
















































































































































Flying Cement Company Limited
Statement of Financial Position
As at 30 June 2021

2021 2020
Note Rupees Rupees

EQUITY AND LIABILITIES
SHARE CAPITAL & RESERVES
Authorized share capital
400,000,000 ordinary shares of Rs. 10/- each. 4,000,000,000      2,000,000,000   

Issued, subscribed and paid up capital 5 3,760,000,000      1,760,000,000   
376,000,000, ordinary shares of Rs. 10/- each.
Reserves 6 548,555,943         397,721,568      

4,308,555,943      2,157,721,568   

Directors & shareholders loan 7 697,298,582         1,970,674,892   
Surplus on revaluation of fixed assets 8 3,965,661,753      4,027,666,417   

4,662,960,335      5,998,341,309   
8,971,516,278      8,156,062,877   

NON-CURRENT LIABILITIES
Long term liabilities 9 4,114,951,771      3,440,947,104   
Loan from associated undertaking 10 331,867,808         328,726,928      
Long term deposits 11 14,005,340           14,005,340        
Deferred liabilities 12 645,044,386         582,753,672      

5,105,869,305      4,366,433,044   
CURRENT  LIABILITIES
Trade and other payables 13 1,620,162,968      1,455,593,421   
Directors & shareholders loan 808,540,887         744,442,920      
Unclaimed Dividend 14 59,526                  59,526               
Short term finances 15 415,229,671         1,582,311,299   
Current portion of long term finance 9 1,358,298,000      18,252,000        

4,202,291,052      3,800,659,166   
TOTAL LIABILITIES 9,308,160,357      8,167,092,210   

Contingencies and commitments 16 -                        -                     
TOTAL EQUITY AND LIABILITIES 18,279,676,635    16,323,155,087 

ASSETS 
NON-CURRENT ASSETS 
Property, plant & equipment 17 15,885,677,785    13,286,873,693 
Long term security deposits 18 32,880,151           32,880,151        

15,918,557,936    13,319,753,844 
CURRENT ASSETS
Stores, spares & loose tools 19 250,053,087         799,103,679      
Stock in trade 20 970,617,841         1,307,317,011   
Trade debts 21 185,871,391         3,488,783          
Advances, deposits, prepayments & other receivables 22 749,642,350         870,098,845      
Cash and bank balances 23 204,934,030         23,392,925        
      2,361,118,699      3,003,401,243   

TOTAL ASSETS 18,279,676,635    16,323,155,087 

The annexed notes from 1 to 43 form an integral part of these financial statements.

Director                                                     Chief Executive           Chief Financial Officer
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Flying Cement Company Limited
Statement Of Profit or Loss and Other Comprehensive Income
For The Year Ended June 30, 2021

2021 2020
Note Rupees Rupees

Gross Sales 24 4,379,653,073      1,372,197,678   
Less   Sales tax and federal excise duty 1,167,083,956      290,048,264      

Trade discount 6,840,640             2,641,280          
1,173,924,596      292,689,544      

Net sales 3,205,728,477      1,079,508,134   
Cost of Sales 25 (2,902,791,827)     (1,541,891,726)  

Gross Profit / (Loss) 302,936,650         (462,383,592)     

Operating Expenses
Distribution Expenses 26 (10,797,764)          (8,290,495)         
Administrative Expenses 27 (53,841,326)          (57,679,187)       
Other Operating Expenses 28 (18,802,510)          -                     

(83,441,600)          (65,969,682)       
Operating Profit / (Loss) 219,495,050         (528,353,274)     

Finance Cost 29 (71,675,623)          (79,963,580)       
Other Income 30 105,878,210         95,491,568        
Profit / (Loss)  Before Taxation 253,697,637         (512,825,286)     

Taxation 31 (110,012,895)        (17,894,634)       
Profit / (Loss)  After Taxation 143,684,742         (530,719,920)     

Other comprehensive income:

Items that will not be reclassified to profit or loss:
(76,622)                 63,364               

 Deferred tax on remeasurement of defined benefits plan 22,220                  (18,376)              
(54,402)                 44,988               

Total Comprehensive Income / (Loss)  for the year 143,630,340         (530,674,932)     

Earnings / (Loss) Per Share (before tax) - Basic 32 0.67                      (2.91)                  

Earnings / (Loss)  Per Share (after tax) - Basic 32 0.38                      (3.02)                  

The annexed notes from 1 to 43 form an integral part of these financial statements.

 Remeasurement of obligation of employees retirement benefits 

Director                                                     Chief Executive           Chief Financial Officer
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FLYING CEMENT COMPANY LIMITED
CASH FLOW STATEMENT 
FOR THE YEAR ENDED  JUNE 30, 2021

2021 2020
Note Rupees Rupees

40 1,518,681,011     (981,445,108)    

Gratuity Paid -                       (369,800)           

Finance cost paid (71,675,623)         (79,963,580)      

Income Tax (paid) / refund received (17,624,996)         26,712,114        

Net Cash from Operating Activities 1,429,380,392     (1,035,066,374) 

Cash Flows From Investing Activities

Fixed Capital Expenditure (2,769,772,267)    (2,207,851,970) 
Long Term Security deposit -                       -                    

Net Cash (used in) Investing Activities (2,769,772,267)    (2,207,851,970) 

Cash Flows From Financing Activities

Term Finance (493,076,961)       2,832,373,185   

Current maturity long term finance 1,340,046,000     (40,000,000)      

Associted undertaking 3,140,880            (39,749,512)      

Increase in Share Capital 2,000,000,000     -                    

Shares issue expenses (54,800,629)         -                    

Director & Shareholders Loan (1,273,376,310)    455,000,000      
Net Cash from Financing Activities 1,521,932,980     3,207,623,673   

Net Increase / (Decrease) in Cash and Cash Equivalents 181,541,106        (35,294,671)      

Cash and Cash Equivalents - at the beginning of the year 23,392,925          58,687,595        

Cash and Cash Equivalents - at the end of the year 204,934,031        23,392,925        

The annexed notes from 1 to 43 form an integral part of these financial statements.

Cash generated from operations

Director                                                     Chief Executive           Chief Financial Officer
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Flying Cement Company Limited
Notes To The Financial Statements
For The Year Ended June 30, 2021

1 LEGAL STATUS AND OPERATIONS
Flying Cement Company Limited (the Company) was incorporated in Pakistan as a Public Limited Company on December 24,1992
under the Companies Ordinance ,1984. (Now the companies Act, 2017). The shares of the company are listed on Pakistan Stock
Exchange Limited.

The principal activities of the company are to manufacturing, marketing and sale of cement. The geographical location and address of
the company’s business units including plants are as follows:

Business Unit                                                                   Geographical Location & Address
Head Office (Registered office)                                     04- Sarwar Colony Sarwar Road Cantt, Lahore. 
Manufacturing Plant                            25-Km. Lilla Interchange Lahore - Islamabad Motorway,Mangowal Distt. Khoshab

2 BASIS OF PREPARATION
2.1 Statement Of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan. The
accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as notified under
the Companies Act, 2017 (the Act); and

- Provisions of and directives issued under the Act.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

2.2 Basis of Measurement

These financial statements have been prepared under the historical cost convention, except for certain items, as disclosed in the relevant
accounting policies below.

Functional and presentation currency

These financial statements are presented in Pakistan Rupee (PKR. / Rupees) which is the Company’s functional currency. Amounts
presented in the financial statements have been rounded off to the nearest of PKR. / Rupees, unless otherwise stated.

2.3 Key Judgments and estimates
          

The preparation of financial statements in conformity with the accounting and reporting standards as applicable in Pakistan, requires the
use of certain critical accounting estimates. In, addition, it requires management to exercise judgment in the process of applying the
company’s accounting policies. The areas involving a high degree of judgment or complexity, or areas where assumptions and estimates
are significant to the financial statements, are documented in the following accounting policies and notes, and relate primarily to ;

- Valuation useful lives, residual values and depreciation method of Property, Plant and equipment [Refer to Note 17].
- Provision for slow moving inventories
- Obligation of defined benefit plans for employees.[Refer to note 12.2]
- Estimate of current and deferred tax.[Refer to note 12.1]
- Estimate of contingent liabilities.
- Impairment loss of non-financial assets other than inventories.

3 Change in accounting standards, interpretations and amendments to accounting and reporting standards
3.1 New and Amendments to published accounting and reporting standards which became effective during the year:

There were certain amendments to the accounting and reporting standards which became mandatory for the Company during the year.
However, the amendments did not have any significant impact on the financial reporting of the Company.

IAS 1 (Amendments) ‘Presentation of Financial Statements’ and IAS 8 (Amendments) ‘Accounting Policies, Changes in Accounting
Estimates and Errors’; Effective date (annual reporting periods beginning on or after) January 31, 2023

IFRS 3 (Amendments) ‘Business Combination’; Effective date (annual reporting periods beginning on or after) January 31, 2022

IFRS 16 (Amendments) ‘Leases’; Effective date (annual reporting periods beginning on or after) January 31, 2021
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Flying Cement Company Limited
Notes To The Financial Statements
For The Year Ended June 30, 2021

Interest Rate Benchmark Reform which amended IFRS 9 ‘Financial Instruments’, IAS 39 ‘Financial Instruments: Recognition and

Measurement’ and IFRS 7 ‘Financial Instruments: Disclosures’. ; Effective date (annual reporting periods beginning on or after)

January 31, 2021
3.2 New and Amendments to published accounting and reporting standards which are not yet effective:

The following revised standards, amendments and interpretations with respect to the approved accounting standards as applicable in
Pakistan would be effective from the dates mentioned below against the respective standards or interpretation:

IFRS 17   Insurance Contract; Effective date (annual reporting periods beginning on or after) January 01, 2023

The Company expects that the adoption of the above standards will have no material effect on the Company's financial statements.

4 Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

4.1 Property, Plant and equipment

The Company has adopted revaluation model for its property, plant and equipment. Property, plant and equipment except for
equipments furniture and fixture and vehicles which are stated at cost less accumulated depreciation and impairment loss if any.
Freehold land is stated at cost less impairment loss, if any. 

Depreciation charged on all depreciable assets is charged to profit and loss account on the reducing balance method over its estimated
useful life at annual rates mentioned in note of fixed assets (17) after taking into account their residual values. Depreciation on additions
is charged from the month in which asset is available for use and on disposal before the month of disposal. Residual values and and the
useful lives of the assets are reviewed at least at each financial year end and adjusted if impact on depreciation is significant.

Subsequent costs including major renewals and improvements are included in the carrying amount of the asset or are recognized as
separate asset as appropriate, only when it is probable that future economic benefits associated with the asset will flow to the company
and cost can be measured reliably. The carrying amount of the replaced part is derecognized at the time of replacement. Normal repair
and maintenance and day to day servicing are charged to the statement of profit or loss as incurred.

The depreciation methods, useful lives and residual values of items of property, plant and equipment are reviewed periodically and
altered if circumstances or expectations have changed significantly. Any change or adjustment in depreciation method, useful lives and
residual values is accounted for as a change in accounting estimate under IAS 8, ‘Accounting Policies, Changes in Accounting
Estimates and Errors’ and is applied prospectively in the financial statements by adjusting the depreciation charge for the period in
which the amendment or change has been made and for future periods. Disposal of an item of property, plant and equipment is
recognised when significant risk and rewards, incidental to the ownership of that asset, have been transferred to the buyer. Gain and loss
on disposal is determined by comparing the carrying amount of that asset with the sales proceed and is recognised within ‘other income
/ other operating expenses’ in the statement of profit .

4.2 Capital Work in Progress

Capital work in progress is stated at cost less any identified impairment loss. All expenditures connected to the specific assets incurred
and construction period is carried under capital work in progress. These are transferred to specific assets as and when these are available
for use.

4.3 Stock - in - trade
Stock in trade are stated at the lower of cost and net realizable value. Cost of raw materials and components represent invoice values
plus other charges incurred thereon. Cost of inventory is based on weighted average cost. Cost in relation to work in process and
finished goods represent direct cost of raw materials, wages and appropriate manufacturing overheads. Goods in transit are valued at
cost accumulated upto the reporting date.

The company reviews the carrying amount of stock in trade on an ongoing basis and as appropriate, inventory is written down to its net
realizable value or provision is made for obsolescence if there is any change in usage pattern and physical form of related inventory.

Net realizable value is the estimated selling price in the ordinary course of business less costs necessary to be incurred in order to make
sale.
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Flying Cement Company Limited
Notes To The Financial Statements
For The Year Ended June 30, 2021

4.4 Stores, spares & loose tools
Stores, spares and loose tools are stated at lower of cost and net realizable value. The cost of inventory is based on weighted average
cost. Items in transit are stated at cost accumulated up to the reporting date. The Company reviews the carrying amounts of stores,
spares and loose tools on an on-going basis and provision is made for obsolescence if there is any change in usage.

4.5 Taxation
The tax expense for the year comprises current and deferred tax. Tax is recognized in the statement of profit or loss, except to the extent
that it relates to items recognized in other comprehensive income or directly in equity. In this case, the tax is also recognized in other
comprehensive income or directly in equity, respectively.
Current
The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the reporting date. The charge for
current tax also includes adjustments, where considered necessary, to provision for tax made in the previous years arising from
assessments framed during the year for such years.
Deferred 
Deferred tax is recognized using the balance sheet method in respect of temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. Deferred tax is determined using tax rates (and laws) that have
been enacted or substantively enacted by the reporting date and are expected to apply when the related deferred tax asset is realized or
the deferred tax liability is settled. Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
assets are recognized only to the extent that it is probable that future taxable profit will be available against which the temporary
differences can be utilized.

4.6 Trade debts and other receivables
Trade debts and other receivables are classified as financial assets at amortized cost according to IFRS 9. Under IAS 39, trade and other
receivables were previously classified as loans and receivables. Trade debts are initially recognized at original invoice amount which is
the fair value of the consideration to be received in future and subsequently measured at cost less provision for doubtful debts. The
Company uses simplified approach for measuring the expected credit losses for all trade and other receivables including contract assets
based on lifetime expected credit losses. The Company estimates the credit losses using a provision matrix, where trade receivables are
grouped based on different customer attributes along with historical, current and forward looking assumptions. Bad debts are written off
with the approval of board of directors when identified.

4.7 Cash and Cash Equivalents
Cash and cash equivalents are stated at cost in the statement of financial position. For the purpose of cash flow statement cash and cash
equivalent consists of cash in hand and balances with banks and short term borrowings under markup arrangement, saving and deposit
accounts.

4.8 Trade and other payables
Liabilities for trade and other payables are carried at their amortized cost, which approximate fair value of the consideration to be paid
in future for goods and services received, whether or not billed to the Company

4.9 Financial Liabilities
Financial liabilities are recognized at the time when the Company becomes a party to the contractual provisions of the instrument. All
financial liabilities are recognized initially at fair value less directly attributable transactions costs, if any, and subsequently measured at
amortized cost using effective interest method.
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. Where an existing
financial liability is replaced by another from the same lender on substantially different terms or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a DE recognition of original liability and recognition of a new
liability and the difference in respective carrying amounts is recognized in the statement of profit or loss.

4.10 Financial Assets
The details of new accounting policies after the application of IFRS 9 is as follows. The new IFRS effectively eliminated loans and
receivables category of the previous IAS 39.

4.10.1 Classification
Financial assets are classified, into following categories: financial assets at amortized cost, financial assets at fair value through profit or
loss and financial assets at fair value through other comprehensive income as per the requirements of IFRS-9. The financial assets are
classified at initial recognition based on the business model used for managing the financial assets and contractual terms of the cash
flows.
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Flying Cement Company Limited
Notes To The Financial Statements
For The Year Ended June 30, 2021

a) Financial assets at amortized cost
A financial asset shall be classified as financial asset at amortized cost if both of the following conditions are met

- the assets held within a business model whose objective is to hold assets in order to collect contractual cash flows
- Contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of principal and interest on

the principal amount outstanding.
b) Financial assets at Fair Value through Other Comprehensive Income

Debt instruments where contractual cash flows are solely payments of principal and interest and the objective of the company is
achieved by both collecting cash flows and selling the financial assets.
Equity investments that are not held for trading and the company made an irrevocable election at initial recognition to measure it at fair
value with only dividend income recognized in profit or loss.

c) Financial asset at fair value through Profit or loss
Financial asset shall be measured at fair value through profit or loss unless it is measured at amortized cost or at fair value through
other comprehensive Income.

A debt instrument can be classified as financial asset at fair value through profit or loss if doing so eliminates or significantly reduces a
measurement or recognition inconsistency that would otherwise arise from measuring from measuring assets or liabilities or recognizing
the gains or losses on them on different basis.

4.10.2 Recognition and Measurement
Regular purchases and sales of financial assets are recognized on the trade-date – the date on which the Company commits to purchase
or sell the asset. Investments are initially recognized at fair value plus transaction costs for all financial assets not carried at fair value
through profit or loss. Financial assets carried at fair value through profit or loss are initially recognized at fair value, and transaction
costs are expensed in the statement of profit or loss. Financial assets are derecognized when the rights to receive cash flows from the
investments have expired or have been transferred and the Company has transferred substantially all risks and rewards of ownership.
After initial recognition, financial assets are measured at amortized cost. Gains or losses arising from changes in fair value of the
‘financial assets at fair value through profit or loss’ category are presented in the statement of profit or loss within ‘other income / other
operating expenses’ in the period in which they arise. 

Dividend income from financial assets at fair value through profit or loss is recognized in the statement of profit or loss as part of ‘other
income’ when the Company’s right to receive payments is established. Gains or losses arising from changes in fair value of the
‘financial assets at fair value through other comprehensive income’ category are recognized in other comprehensive income with only
dividend income recognized in profit or loss. The Company assesses at the end of each reporting period whether there is objective
evidence that a financial asset or a group of financial assets is impaired. If any such evidence exists for available-for-sale financial
assets, the cumulative loss – measured as the difference between the acquisition cost and the current fair value, less any impairment loss
on that financial asset previously recognized in profit or loss - is removed from equity and recognized in the statement of profit or loss.
Impairment losses recognized in the statement of profit or loss on equity instruments are not reversed through the statement of profit or
loss.

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a legally
enforceable right to offset the recognized amounts and there is an intention to settle on allies the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of
business.

4.11 Derivative, financial instruments and hedging activities

Derivatives are initially recognized at fair value on the date a derivative contract is entered into and are subsequently re-measured at
their fair values. The method of recognizing the resulting gain or loss depends on whether the derivative is designated as a hedging
instrument, if so, the nature of the item being hedged. The Company designates certain derivatives as either fair value hedge or cash
flow hedge.

a) Fair Value Hedge

A hedge of the exposure to changes in fair value of a recognized asset or liability or an unrecognized firm commitment or a component
of any such item that is attributable to a particular risk and could affect profit or loss.

A hedge of the exposure to variability in cash flows that is attributable to a particular risk associated with all or a component of a
recognized asset or liability or a highly probable forecast transaction and could affect profit or loss.

4.12 Borrowing Costs
Borrowing costs are recognized as an expense in the period in which they are incurred except where such costs are directly
attributable to the acquisition, construction or production of a qualifying asset in which case such costs are capitalized as part of the
cost of that asset.
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Flying Cement Company Limited
Notes To The Financial Statements
For The Year Ended June 30, 2021

4.13 Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events and it is probable
that outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount
can be made. Provisions are reviewed at each reporting date and adjusted to reflect current best estimate

4.14 Foreign Currency Transactions

Transactions in foreign currencies are accounted for in Pakistan rupees at monthly average rates. Monetary assets and liabilities in
foreign currencies are translated into rupees at the rate of exchange prevailing at the reporting date. Exchange gain or losses are charged
to profit and loss account.

4.15 Impairment of Non- financial assets
Non-financial assets are reviewed at each reporting date to identify circumstances indicating occurrence of impairment loss or reversal
of previous impairment losses, if any. An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the higher of an asset’s fair value less cost to sell and value in use. Reversal of
impairment loss is restricted to the original cost of the asset.

4.16 Revenue recognition
According to the core principles of IFRS-15, the Company recognizes the revenue to depict the transfer of promised goods and services
to customers in an amount that reflects the consideration to which the company expects to be entitled in exchange for those goods and
services. The Company recognizes the revenue in accordance with that core principle by applying the following steps.

- Identify the contract with customer.
- Identify the performance obligations in the contract.
- Determine the transaction price.
- Allocate the transaction price to the performance obligations in the contract.
- Recognize revenue when the entity satisfies a performance obligation.

The Company is involved in manufacturing and sale of cement. Revenue from sale of goods is recognized when the Company satisfies
a performance obligation (at a point of time) by transferring promised goods to customers being when the goods are dispatched to
customers. Revenue is measured at fair value of the consideration received or receivable and is reduced for allowances such as taxes,
duties, commission, sales returns and discounts. Income from different sources other than above is recognized on the following basis

- Dividend income is recognized when the right to receive payment is established.

4.17 Related Party transactions
The company enters into transactions with related parties on arm’s length basis. Prices for transactions with related parties are
determined using admissible valuation methods, except in extremely rare circumstances where, subject to approval of the board of
directors it is in the interest of the company to do so.
Long term investment in associates 

Investment in associated companies is accounted for using the equity method of accounting. Under this method, investment is initially
recognized at cost plus the the Company’s equity in undistributed earnings and losses after acquisition, less any impairment in the
value of individual investments.

4.18 Staff Retirement benefits
The Company operates a defined benefit plan i.e gratuity scheme for all its permanent employees subject to attainment of retirement age
and minimum service of prescribed period. Contributions are made to fund on the basis actuarial recommendations. Actuarial valuation
is carried out using the projected unit credit method. All actuarial gains and losses are recognized in other comprehensive Income.

4.19 Earning Per Share-Basic
The Company presents earning per share data for its ordinary shares. EPS is calculated by dividing the profit or loss attributable to
ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the period.

4.20 Dividend and appropriations
Dividend is recognised as liability in period in which it is declared. Appropriations of profit are reflected in the statement of changes in
equity in the period in which appropriations are approved.

4.21 Share Capital
Ordinary shares are classified as equity and recognized at face value.
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Flying Cement Company Limited

Notes To The Financial Statements

For The Year Ended June 30, 2021

2021 2020

5 SHARE CAPITAL Note Rupees Rupees

a) Authorized Capital

    400,000,000 (2020 : 200,000,000) ordinary shares of Rs.10/- each. 4,000,000,000       2,000,000,000        

b) Issued, Subscribed and Paid Up Capital

3,374,191,890       1,374,191,890        
-   337,419,189  (2020 : 137,419,189) ordinary shares of Rs.10/- each

   fully paid up in cash.           

225,808,110 225,808,110

            

-   22,580,811 (2020: 22,580,811) ordinary shares of Rs. 10/- each

   fully paid up for consideration other than cash - Plant & Machinery           

160,000,000 160,000,000

            

-   16,000,000  (2019:  16,000,000 ) bonus shares of Rs.10/- each fully
    issued as bonus shares.

3,760,000,000       1,760,000,000        

6 RESERVES

Capital Reserve 126,978,994          126,978,994            

Revenue Reserve 

Un-appropriated Profit/(Loss) 421,576,949          270,742,574            

548,555,943          397,721,568            

7 DIRECTORS & SHAREHOLDERS LOAN  - UNSECURED

Directors & shareholders loan 7.1 697,298,582          1,970,674,892        

697,298,582          1,970,674,892        

7.1

8 SURPLUS ON REVALUATION OF FIXED ASSETS

Balance as July 01, 4,027,666,417       4,090,936,482        

Add: Revaluation Surplus -                         -                           

4,027,666,417       4,090,936,482        

Less: Surplus transferred to accumulated profit

Incremental depreciation 87,330,512            89,112,767              

Deferred Tax effect (25,325,848)           (25,842,702)            

62,004,664            63,270,065              

3,965,661,753       4,027,666,417        

The Directors have provided interest free loan for expansion and working capital requirements. The repayment of the loan is at the discretion
of the Company.
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8.1

2021 2020

Note Rupees Rupees
9 LONG TERM LIABILITIES

Loans from banking companies - secured 9.1 4,114,951,771       3,440,947,104        

4,114,951,771       3,440,947,104        

9.1 LOANS FROM BANKING COMPANIES - SECURED 

National Bank of Pakistan Demand Finance  - II 9.1.1 1,274,048,580       1,274,048,580        

National Bank of Pakistan Demand Finance - III 9.1.2 36,370,000            50,059,000              

National Bank of Pakistan Demand Finance - IV 9.1.3 1,124,548,433       1,258,548,433        

National Bank of Pakistan Demand Finance - V 9.1.4 400,000,000          400,000,000            

National Bank of Pakistan Demand Finance - VI 9.1.5 134,000,000          -                           

National Bank of Pakistan Demand Finance - VII 9.1.6 1,349,369,125       -                           

National Bank of Pakistan Demand Finance - VIII 9.1.7 608,382,580          -                           

Al Baraka Bank Diminishing Musharika 9.1.8 546,531,053          476,543,091            

5,473,249,771       3,459,199,104        

Less: current portion of long term liabilities as shown under current liabilities 1,358,298,000       18,252,000              

4,114,951,771       3,440,947,104        

9.1.1

9.1.2

Sub-limit of LC-Sight includes facility of Rs.1,450 million against nil Cash Margin to finance import requirement for up-gradation of
production capacity to secured against lien on documents of title to Goods and same security packages and sponsor commitment as for
Demand finance facility. The facility will expire on sight and repayment against the facility will be through disbursement of demand finance /
own source of company.

The company got its assets i.e. land, building, plant & machinery revalued on June 30, 2006 on the basis of current market prices by M/s

Hasib Associates (Pvt.) Limited, an independent and approved valuers from Pakistan Banks Association. Subsequently the company got its

assets revalued in June 2013 by an independent valuer. However, no material differences were identified. Subsequently, as per principles and

guidelines issued by IFRS, the company got its assets i.e. land, building, plant & machinery revalued on June 30, 2019 on the basis of current

market prices by M/s Hasib Associates (Pvt.) Limited, an independent and approved valuers from Pakistan Banks Association. Surplus on

revaluation includes freehold land amounting to Rs.111.594 million ( 2020: Rs. 111.594 million). 

The Company has availed facility of Demand finance of Rs.1,500 million with sub-limit of Import LC-Sight from National Bank of Pakistan
at 25% Margin over fixed assets secured against 1st charge of Rs.2,000 million over all present and future fixed assets
(Hypothecation/Mortgage) of the company and personal guarantees of all directors to finance up gradation of production capacity. The
facility rescheduled Rs.1274.049 million on 01-09-2020.

The rescheduled facility includes a deferment period of 9 months and principal to be repaid in 14 quarterly installments of Rs.93.75 million
each. The first installment will be fall due on 31-12-2021. Markup shall be charged at 3 Months KIBOR plus 1.5% p.a.

The Company has availed facility of demand finance facility III fresh facility of Rs.73 million for cost over runs of plant expansion to finance

for retirement of import documents including bills of exchange arising due to upward fluctuations in currency appreciation of Euro / Dollar

parity with Pak Rupees with a markup of 3 month KIBOR plus 2% p.a. The facility will expire on 31-03-2022 and principal is to be repaid in

16 quarterly installments of Rs.4.563 million. The facility of demand finance are secured against 1st charge of Rs.98 million over all present

and future fixed assets (hypothecation/Mortgage) of the Company, lien of import documents and personal guarantees of all Directors.
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9.1.3

9.1.4

9.1.5

9.1.6

9.1.7

9.1.8

2021 2020
Note Rupees Rupees

10 LOAN FROM ASSOCIATED UNDERTAKINGS - UNSECURED

Flying Paper Industries Limited            174,480,989             169,740,989 

Flying Board & Paper Products Limited            112,933,186             114,532,306 

Poly Paper & Board Mills(Pvt) Limited              34,300,000               34,300,000 

Zamam Paper & Board Mills (Pvt) Limited              10,153,633               10,153,633 

           331,867,808             328,726,928 

11 LONG TERM DEPOSITS - UNSECURED

Dealers 11.1 2,805,000              2,805,000                

Transporters 11.2 11,200,340            11,200,340              

14,005,340            14,005,340              

LC-Sight OTT includes facility for import of additional machinery / upgrading production capacity to fresh facility PKR equivalent of up to

USD 8.882 million calculated at conversion rate on the date of issuance of LC or PKR 133 USD which ever is lower i.e. maximum up to

1,181.306 million against nil Cash Margin to retire import documents / to finance additional machinery arising due to modification in

previous CAPEX in order to assure reliability of plant at enhanced capacity secured against lien on documents of title to Goods and same

security packages and sponsor commitment as for Demand finance facility. Upon retirement of each bill of exchange, customer shall deposit

prorate amount of exchange difference over and above the DF limit of Rs 1,181.306 million ensuring that NBP funded exposure remains

within DF limit of Rs 1,181.306 million. The facility will expire on sight and repayment against the facility will be through disbursement of

demand finance / own source of the Company.

The Company has availed facility of Demand finance of Rs.1,181.306 million with sub-limit of Import LC-Sight from National Bank of
Pakistan at 25% Margin over Fixed Assets secured against 1st charges of Rs.1,576 million over all present and future fixed assets
(Hypothecation/Mortgage) of the Company and personal guarantees of all directors to finance up gradation of production capacity.

The Company has availed facility of Demand finance facility-V of Rs 400 million from National Bank of Pakistan secured against 1st Pari

Passu charge of Rs 534 million over all present and future fixed assets (Hypothecation/Mortgage) of the Company, Mortgage of two leased

residential properties of Sponsors of 5 & 5A, Bridge Colony, Abid Majeed Road, Lahore having forced sale value Rs 190.153 M and

personal guarantees of all directors. The facility is rescheduled on 01-09-2020. As per the rescheduled letter, the Company is required to pay

20 quarterly installments of Rs 20 million each starting from 31-12-2021. It will be charged with 3 Months KIBOR plus 1.75 %

Fresh Demand Finance - Facility for Rs 134 million to Finance foreign exchange differential amount / finance cost overrun requirement of the
Company against First Pari Passu charge of the company amounting to Rs 179 million and personal guarantees of all Directors. It will be
charged with 3 Months KIBOR plus 2 %. It will be paid of in 57 months includiing grace period of 9 months from first draw down in limit.
tentatively up 31-03-2025.

Fresh Demand Finance Facility Rs 1,400 million have been obtained for against our current facilities of LC 300 million, and 1,000 million

and Cash Finance Rs 100 million against 1st Pari Passu charge of the Company amounting to Rs 1,867 million over all present & future fixed

assets of the Company, Hypothecation charge over Plant & Machinery and mortgage charge on land and personal guarantees of two sponsor

Directors. Markup shall be charged at 3 Months KIBOR plus 2 %. It will be paid of in 78 months including grace period of 18 months from

first draw down in limit. tentatively up 31-12-2026.

Fresh Demand Finance Facility Rs 610 million have been obtained against our current mark up on CF, DF and LC facilities against 1st Pari
Passu charge of the company amounting to Rs 814 Million, First Charge over all present & Future fixed assets of the company. Hypothecation
charge over Plant & Machinery and mortgage charge on land and personal guarantees of all Directors. It will be paid in 36 monthly
installments started from 31-03-2021 to 29-02-2024.

All these facilities also include commitment of sponsoring directors through pledge of shares.

A Diminishing Musharika Facility of Rs 600 million is obtained from Albaraka Bank Pakistan Limited, as per Islamic mode of financing
tenor is 5 years with one half years grace period for principal repayment only and afterward, the due amount installment shall be paid by 7
equal half yearly installments over the remaining years of 3.5 years. The finance is secured against 1st Pari Passu charge over current assets
of the Company valuing Rs. 144 million, 1st Pari Passu charge over Fixed assets of the Company valuing Rs 882 million, and personal
guarantee of all Directors of the Company. Mark-up is charged 6 month KIBOR + 3%.

These represents markup free loans from associated undertakings that will be repayable on discretion of the company
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11.1

11.2

2021 2020

Rupees Rupees
12 DEFERRED LIABILITIES

Deferred Taxation 12.1 643,280,504          581,478,366

Gratuity 12.2 1,763,882              1,275,306                

645,044,386          582,753,672

12.1 Deferred Taxation - Net
Taxable temporary differences - effect thereof

-Excess of accounting book value of fixed assets over their tax base        1,130,887,726 1,129,198,533

-Prepaid rent                     87,000                              -   

Deductible temporary differences - effect thereof 

-Gratuity                 (489,305)                   (369,839)

-WPPF & WWF            (11,973,368)                (6,520,640)

-Remeasurement of defined benefits                   (22,220)                      18,376 

-Unused tax losses (475,209,329)                   (540,848,064)
           643,280,504             581,478,366 

12.2

12.2.1 Statement of Financial Position

Present value of defined benefit obligation 1,763,882              1,275,306                

1,763,882              1,275,306                

12.2.2 Change in present value of defined benefits obligations

1,275,306              1,240,660                
Current service cost for the year 303,553                 317,364                   
Interest cost on defined benefit obligation 108,401                 150,446                   
Benefits paid -                         (369,800)                 
Gains and losses arising on plan settlements -                         -                           
Remeasurements

         Actuarial (gains) / losses from changes in demographic assumptions -                         -                           
         Actuarial (gains) / losses from changes in financial assumptions 2,327                     (7,106)                     
         Experience adjustments 74,295                   (56,258)                   
Present value of defined benefit obligation 1,763,882              1,275,306                

12.2.3 Charge for the year

Current service cost 303,553                 317,364                   
Interest cost on defined benefit obligation 108,401                 150,446                   
Expenses charged to profit and loss 411,954                 467,810                   

These represent interest free security deposits from dealers and the dealership is provided for a period of five years. The agreement is
renewable on expiry of previous contract period. These are being utilized by the Company in accordance with agreed terms.

These represent interest free security deposits from transporters and as per agreement these are repayable after a period of five years. The
agreement is renewable on expiry of previous contract period. These are being utilized by the Company in accordance with agreed terms.

The amounts recognized in the statement of financial position based on the recent actuarial valuation carried on June 30, 2021 are as follows

Present value of defined benefit obligation at the beginning of the year
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2021 2020
12.2.4 The charge for the year has been allocated as follows: Rupees Rupees

Cost of sales -                         -                           
Distribution cost -                         -                           
Administrative expenses 411,954                 150,446                   
Cost of sale of electricity -                         -                           

411,954                 150,446                   

12.2.5 Principal actuarial assumptions used are as follows:
Expected rate of increase in salary level N/A N/A
Valuation discount rate 10% 8.50%
The entity operates a salary based defined benefit plan for the employees.

Expected charge to profit and loss account for year ended June 30, 2021 amount to Rs.411,954.

12.2.6 Sensitivity analysis

Discount rate + 100 bps 1,709,811              1,231,773                
Discount rate - 100 bps 1,822,600              1,322,989                
Salary increases + 100 bps 1,823,661              1,323,864                
salary increases - 100 bps 1,707,860              1,230,181                

12.2.7 Maturity profile of the defined benefit obligation:

Weighted average duration - in number of years 6 Years 6 Years
The retirement will at most continue - year 2027 2026

12.2.8 Description of the risks to the Company

2021 2020

Note Rupees Rupees

13 TRADE AND OTHER PAYABLES

Trade Payables & others - unsecured 855,731,547          948,144,914            
Accrued liabilities 9,751,517              35,324,165              
Accrued Markup 225,020,171          222,427,457            
Taxes and Other Govt. Levies payable 379,942,770          88,334,666              
Other liabilities 149,716,963          161,362,219            

       1,620,162,968 1,455,593,421 

14 UNCLAIMED DIVIDEND 

15 SHORT TERM FINANCES

Loans from banking companies-secured 15.1            415,229,671          1,582,311,299 

           415,229,671          1,582,311,299 

A sensitivity analysis for the above principal actuarial assumptions as of the statement of financial position date showing how the defined 
benefit obligation would have been affected by changes in the said assumptions is as follows: 

The defined benefit plan exposes the Company to the following risks:
Mortality risks - The risk that the actual mortality experience is different. The effect depends on the beneficiaries service/age distribution and
the  benefit.

Final salary risks - The risk that the final salary at the time of cessation of service is different than what was assumed. Since the benefit is
calculated on the final salary, the benefit amount changes similarly.

Withdrawal risks - The risk of higher or lower withdrawal experience than assumed. The final effect could go either way depending on the 
beneficiaries' service/age distribution and the benefit.  

It represent amount of unclaimed dividend pertaining to past years and is still un claimed. This amount is being transferred to a separate bank
account.
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15.1 LOANS FROM BANKING COMPANIES-SECURED 2021 2020

Note Rupees Rupees

Albaraka Islamic Bank 15.1.1              45,696,561             298,221,165 

National Bank of Pakistan 15.1.2            369,533,110          1,184,090,134 

National Bank of Pakistan (Cash Finance)                             -               100,000,000 

           415,229,671          1,582,311,299 

15.1.1

15.1.2

16 CONTINGENCIES AND COMMITMENTS
16.1 Contingencies

16.2

16.3

16.4

16.5

Commitments

16.6

16.7

2021 2020

Note Rupees Rupees
17 PROPERTY, PLANT & EQUIPMENT

Operating Assets - tangible 17.1        7,356,066,326          6,775,059,833 

Capital Work in Progress - at cost 17.6        8,529,611,459          6,511,813,860 

     15,885,677,785        13,286,873,693 

During the year, the Company has restructured financing from National Bank of Pakistan through letter of credit facility of usance (180
Days) to Rs. 400 million from 700 million at 20% Cash Margin with expiry of 31-12-2021 for the purpose of importing coal, packing
material and machinery parts. The facility is secured against 1st charge of Rs.534 million over all present and future fixed assets of the
Company and personal guarantees of two sponsor Directors.

A letter of credit facility usance / acceptance 180 days of Rs. 22.50 million (2020: Rs. 22.50 million) is obtained from Albaraka Islamic Bank

(Pakistan) Limited with a sub limit of letter of guarantee of Rs. 0.20 million ( 2020: Rs. 0.20 million), Rs 20 Million LC Usance / Acceptance

facility against 100% Cash Margin, Rs 50 Million LC Sight/Usance clubbed with similar credit limit of Flying Paper Industries Limited, Rs

235 Million LC Usance/Acceptance (OTT) to meet the contractual and import requirements of the company. The finance is secured against

Ranking charge over current assets of the company valuing Rs. 144 million, Ranking charge over Fixed assets of the company valuing Rs.300

million, lien over import documents valuing Rs. 277.5 million and personal guarantee of all Directors of the company. Mark-up is charged as

per bank's Schedule of charges. This facility is converted into Diminishing Musharika Facility of Rs 600 (Million).

All these facilities also include commitment of sponsoring directors through pledge of shares.

The Competition Commission of Pakistan (CCP) has issued a show cause notice to the company for an increase in prices of cement across the

country. As a result of it an amount of Rs. 12 million was imposed as a penalty. The case is currently before the Honorable High Court. The

Court granted the stay order restricting the CCP to pass any adverse order(s) against the show cause notices issued to the cement

manufacturers. Starting date of hearing in the Court was 11-11-2008.

Sales tax audit was conducted in 2015 and an impugned liability of Rs. 40.9 million was determined out of which Rs. 20 million has been
deposited by the company under protest. The company feeling aggrieved filed an appeal before appellate tribunal which is pending and is
likely to be decided in favour of the Company.

Income tax audit was conducted of tax year 2017 and an impugned liability of Rs.3.6 billion was determined. The company feeling aggrieved

filed an appeal before Commissioner Appeal which is pending and is likely to be decided in favor of the Company.

Income Tax audit was conducted of tax year 2016, 2018 and 2019. and also sales tax audit of the year 2016,2018, 2019 and 2020. The

Company have stay order against audit from Honorable Lahore High Court Lahore.

Commitments in respect of outstanding letter of credit amount to Rs.139.614 million (2020 Rs.1,411,789(M). It includes letter of credit

facilities for procurement of new cement production plant, raw material and parts of machinery.
The Banks has issued letter of guarantees on behalf of the Company for the following:

  - Albaraka Islamic Bank :Excise Collection Office, Sindh Development & Maintenance  amounting to Rs. 0.20 million

- National Bank of Pakistan: Collector of customs MCC appraisement east Karachi wide B/L No. 00LU2030969510 and GD No. KAPE-
HC-163690 dated 05-03-2021 amounting to Rs. 5 million.
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17.1

2021 2020

Note Rupees Rupees

17.2 Depreciation for the year has been allocated as under:

Cost of Goods Sold 139,516,780            136,445,491   

Administrative expenses 887,854                   986,503         

140,404,634            137,431,994   

17.3 The company have revalued its Land, Building and Plant & Machinery. Revaluation of the assets was carried out by independent valuer M/S Habib Associates (Pvt) Limited on
June 30, 2019. The force sale value of Rs. 6,887,705,610 comprise of Land is Rs.124,717,500 Building is Rs.464,488,100 and Plant and machinery Rs.6,298,500,000 as per
valuation report.

Operating Fixed Assets

Particulars
 Land-

Freehold 

 Building on 

freehold 

land 

 Roads 
 Plant and 

Machinery 

 Electrical 

Insatallatio

n 

 Tools and 

Equipmen

t 

 Furniture, 

fixture 

and 

equipmen

t  

 Vehicles 

 Total 

operating 

assets 

At July 01, 2019

Cost 124,717,500 617,424,582 5,514,865 7,370,595,265 23,029,785 1,391,363 1,524,309 26,029,385 8,170,227,054 

Accumulated depreciation -              152,936,472 1,684,988 1,072,095,265 12,443,072 936,771    1,158,647 16,530,012 1,257,785,227 

Net book value 124,717,500 464,488,110 3,829,877 6,298,500,000 10,586,713 454,592    365,662    9,499,373   6,912,441,827 

Movement during the period

Net book value as on July 01,2019 124,717,500 464,488,110 3,829,877 6,298,500,000 10,586,713 454,592    365,662    9,499,373   6,912,441,827 

Additions -              -              -           -                 50,000       -           -           -             50,000            

Disposals:

          Cost -              -              -           -                 -             -           -           -             -                 

          Accumulated depreciation -              -              -           -                 -             -           -           -             -                 

-              -              -           -                 -             -           -           -             -                 

Depreciation charge -              9,289,763     76,598      125,970,000    1,063,671   45,459      36,566      949,937      137,431,994    

Closing Net Book Value 124,717,500 455,198,347 3,753,279 6,172,530,000 9,573,042   409,133    329,096    8,549,436   6,775,059,833 

At June 30, 2020

Cost/Revalued amount 124,717,500 617,424,582 5,514,865 7,370,595,265 23,079,785 1,391,363 1,524,309 26,029,385 8,170,277,054 

Accumulated depreciation -              162,226,235 1,761,586 1,198,065,265 13,506,743 982,230    1,195,213 17,479,949 1,395,217,221 

Net book value 124,717,500 455,198,347 3,753,279 6,172,530,000 9,573,042   409,133    329,096    8,549,436   6,775,059,833 

At July 01, 2020

Cost/Revalued Amount 124,717,500 617,424,582 5,514,865 7,370,595,265 23,079,785 1,391,363 1,524,309 26,029,385 8,170,277,054 

Accumulated depreciation -              162,226,235 1,761,586 1,198,065,265 13,506,743 982,230    1,195,213 17,479,949 1,395,217,221 

Net book value 124,717,500 455,198,347 3,753,279 6,172,530,000 9,573,042   409,133    329,096    8,549,436   6,775,059,833 

Movement during the period

Net book value as on July 01,2020 124,717,500 455,198,347 3,753,279 6,172,530,000 9,573,042   409,133    329,096    8,549,436   6,775,059,833 

Additions -              -              -           720,651,127    760,000      -           -           -             721,411,127    

Disposals:

          Cost -              -              -           -                 -             -           -           -             -                 

          Accumulated depreciation -              -              -           -                 -             -           -           -             -                 

-              -              -           -                 -             -           -           -             -                 

Depreciation charge -              9,103,967     75,066      129,334,272    962,562      40,913      32,910      854,944      140,404,634    

Closing Net Book Value 124,717,500 446,094,380 3,678,213 6,763,846,855 9,370,480   368,220    296,186    7,694,492   7,356,066,326 

At June 30, 2021

Cost/Revalued amount 124,717,500 617,424,582 5,514,865 8,091,246,392 23,839,785 1,391,363 1,524,309 26,029,385 8,891,688,181 

Accumulated depreciation -              171,330,202 1,836,652 1,327,399,537 14,469,305 1,023,143 1,228,123 18,334,893 1,535,621,855 

Net book value 124,717,500 446,094,380 3,678,213 6,763,846,855 9,370,480   368,220    296,186    7,694,492   7,356,066,326 

Annual rate of depreciation (%) -              2                 2             2                    10             10            10            10             

 ------------------------------------------------------(Rupees)------------------------------------------------------------- 
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17.4

17.5 Particulars of immovable property (i.e. land & building in the name of company) are as follows. 

Location 25-Km. Lilla Interchange Lahore - Islamabad Motorway, Mangowal Distt. Khoshab

Usage For production purposes

Area 120 Acres 4 Kanal

17.6 Movement in Capital Work in Progress

-                          

Building 356,349,590      167,088,830       -                  -              523,438,420      

Plant & machinery 6,155,464,270   2,571,359,896    720,651,127    -              8,006,173,039   -                 
6,511,813,860   2,738,448,726    720,651,127    -              8,529,611,459   

17.7 Movement in Capital Work in Progress

Building 330,261,890      26,087,700         -                  -              356,349,590      

Plant & machinery 3,973,750,000   2,181,714,270    -                  -              6,155,464,270   

4,304,011,890   2,207,801,970    -                  -              -    6,511,813,860   

 As at 
01-07-2020 

 Addition  Adjustment  Revaluation 
 As at

30-06-2021 

 As at 
01-07-2019 

 Addition  Adjustment  Revaluation 
 As at

30-06-2020 

Had there been no revaluation, the carrying amount of the assets would be as follows:

Particulars
 Land-

Freehold 

 Building on 

freehold 

land 

 Roads 
 Plant and 

Machinery 

 Electrical 

Insatallation 

 Tools and 

Equipment 

 Furniture, 

fixture and 

equipment  

 Vehicles 

 Total 

operating 

assets 

At July 01, 2019

Cost 13,123,746 292,730,850 5,514,865 2,605,446,474 23,029,785   1,391,363   1,524,309   26,029,385 2,968,790,777 

Accumulated depreciation -             86,622,420   1,684,988 504,205,144    12,443,072   936,771      1,158,647   16,530,012 623,581,054    

Net book value 13,123,746 206,108,430 3,829,877 2,101,241,330 10,586,713   454,592      365,662      9,499,373   2,345,209,723 

Movement during the period

Net book value as on July 01,2019 13,123,746 206,108,430 3,829,877 2,101,241,330 10,586,713   454,592      365,662      9,499,373   2,345,209,723 

Additions -             -              -           -                 50,000          -             -             -             50,000            

Disposals:

          Cost -             -              -           -                 -               -             -             -             -                 

          Accumulated depreciation -             -              -           -                 -               -             -             -             -                 

-             -              -           -                 -               -             -             -             -                 

Depreciation charge -             4,122,169     76,598      42,024,827      1,063,671     45,459       36,566        949,937      48,319,226      

Closing Net Book Value 13,123,746 201,986,261 3,753,279 2,059,216,503 9,573,042     409,133      329,096      8,549,436   2,296,940,497 

At June 30, 2020

Cost 13,123,746 292,730,850 5,514,865 2,605,446,474 23,079,785   1,391,363   1,524,309   26,029,385 2,968,840,777 

Accumulated depreciation -             90,744,589   1,761,586 546,229,971    13,506,743   982,230      1,195,213   17,479,949 671,900,280    

Net book value 13,123,746 201,986,261 3,753,279 2,059,216,503 9,573,042     409,133      329,096      8,549,436   2,296,940,497 

At July 01, 2020

Cost 13,123,746 292,730,850 5,514,865 2,605,446,474 23,079,785   1,391,363   1,524,309   26,029,385 2,968,840,777 

Accumulated depreciation -             90,744,589   1,761,586 546,229,971    13,506,743   982,230      1,195,213   17,479,949 671,900,280    

Net book value 13,123,746 201,986,261 3,753,279 2,059,216,503 9,573,042     409,133      329,096      8,549,436   2,296,940,497 

Movement during the period

Net book value as on July 01,2020 13,123,746 201,986,261 3,753,279 2,059,216,503 9,573,042     409,133      329,096      8,549,436   2,296,940,497 

Additions -             -              -           720,651,127    760,000        -             -             -             721,411,127    

Disposals:

          Cost -             -              -           -                 -               -             -             -             -                 

          Accumulated depreciation -             -              -           -                 -               -             -             -             -                 

-             -              -           -                 -               -             -             -             -                 

Depreciation charge -             4,039,725     75,066      47,189,756      962,562        40,913       32,910        854,944      53,195,875      

Closing Net Book Value 13,123,746 197,946,536 3,678,214 2,732,677,874 9,370,480     368,220      296,186      7,694,492   2,965,155,749 

At June 30, 2021

Cost 13,123,746 292,730,850 5,514,865 3,326,097,601 23,839,785   1,391,363   1,524,309   26,029,385 3,690,251,904 

Accumulated depreciation -             94,784,314   1,836,651 593,419,727    14,469,305   1,023,143   1,228,123   18,334,893 725,096,155    

Net book value 13,123,746 197,946,536 3,678,214 2,732,677,874 9,370,480     368,220      296,186      7,694,492   2,965,155,749 

Annual rate of depreciation (%) -            2                 2             2                    10                10             10              10             

 ------------------------------------------------------(Rupees)------------------------------------------------------------- 
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2021 2020

Note Rupees Rupees
17.8     CAPITAL WORK IN PROGRESS

Building 523,438,420          356,349,590            

Plant & machinery 8,006,173,039       6,155,464,270        

8,529,611,459       6,511,813,860        

18 LONG TERM SECURITY DEPOSITS

Security deposits-WAPDA 32,880,151            32,880,151              

32,880,151            32,880,151              

18.1 These are security deposits held with WAPDA and do not carry any markup arrangement.

19 STORES, SPARES AND LOOSE TOOLS 

Stores & Spares 1,084,673              6,210,934                

Furnace oil, coal & lubricants 248,968,414          792,892,745            

250,053,087          799,103,679            

20 STOCK IN TRADE

Raw & Packing material 35,762,643            145,093,288            

Work in process 25 830,352,224          1,145,936,536        

Finished goods 25 104,502,974          16,287,187              

970,617,841          1,307,317,011        

Stock in trade is recorded at lower of cost or net realizable value.

21 TRADE DEBTS- considered good though unsecured 185,871,391          3,488,783                

22 ADVANCES, DEPOSITS, PREPAYMENTS & OTHER RECEIVABLES

Advances to suppliers - Unsecured, considered good 22.1 146,575,596          46,378,231              

Advances to staff - Unsecured, considered good 204,000                 -                           

Margin held by banks 53,626,546            29,800,026              

Advance income tax 433,726,721          432,291,191            

Sales tax & excise duty tax year 2013 20,000,000            20,000,000              

Other advances 95,509,487            341,629,397            

749,642,350          870,098,845            

22.1

23 CASH AND BANK BALANCES

In Hand 560,568                 838,641                   

At Banks- current accounts 204,373,462          22,554,284              

204,934,030          23,392,925              

It includes balance with Flying Kraft Paper Mill (Pvt) Limited and Lahore Paper Sack amounting to Rs 4,311,307 (2020: 4,311,307) and Rs
41,020,828 (2020: 41,020,828) respectively.
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2021 2020

Note Rupees Rupees
24 SALES

Gross Sales

      Local - Cement 3,639,948,382       713,315,174            

         - Biomass Fuel 739,704,691          658,882,504            

4,379,653,073       1,372,197,678        
Less :

      Sales Tax 584,849,956          116,134,264            

      Excise Duty 582,234,000          173,914,000            

Trade discount 6,840,640              2,641,280                

1,173,924,596       292,689,544            

NET SALES 3,205,728,477       1,079,508,134        

25 COST OF SALES

Raw Material Consumed 86,585,099            26,161,617              

Furnace Oil, Diesel, Coal and Lubricants consumed 778,540,712          655,905,377            

Packing Material consumed 271,582,975          64,718,829              

Stores and Spares consumed 11,305,097            793,604                   

Biomass Fuel 352,565,578          629,166,431            

Salaries , Wages and Benefits 88,024,339            85,789,320              

Electricity 855,822,647          701,176,395            

Extraction Charges and government charges 79,650,750            32,410,750              

Repair and Maintenance 2,915,100              1,724,552                

Vehicle Running Expenses 915,391                 1,249,335                

Communication 83,100                   66,350                     

Entertainment 68,825                   17,680                     

Printing and Stationery 215,030                 105,098                   

Travelling and Conveyance 163,270                 25,400                     

Other Manufacturing Expenses 7,468,609              456,855                   

Depreciation 17.2 139,516,780          136,445,491            

2,675,423,302       2,336,213,084        

Work In Process

Opening stock 1,145,936,536       343,225,402            

Closing stock (830,352,224)        (1,145,936,536)       

315,584,312          (802,711,134)          

Cost of Goods Manufactured 2,991,007,614       1,533,501,950        

Finished Goods

Opening stock 16,287,187            24,676,963              

Closing stock (104,502,974)        (16,287,187)            

(88,215,787)           8,389,776                

Cost of Sales 2,902,791,827       1,541,891,726        
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2021 2020

Note Rupees Rupees
26 DISTRIBUTION COST

Salaries, Wages and Benefits 10,524,042            7,936,149                

Rent, Rates and Taxes 204,405                 160,000                   

Travelling, Conveyance and Vehicle Running 17,190                   4,800                       

Communication 6,722                     15,600                     

Electricity, Water & Sui Gas 11,273                   6,183                       

Advertisement -                         142,300                   

Entertainment & Miscellaneous 34,132                   25,463                     

10,797,764            8,290,495                

27 ADMINISTRATIVE EXPENSES

Salaries, Wages and Benefits 27.1 13,558,278            14,217,816              

Directors' Remuneration 22,800,000            22,800,000              

Rent, Rates and Taxes 600,000                 -                           

Legal and Professional 1,650,000              2,799,000                

Communication  873,494                 1,701,281                

Charity and  Donation 27.2 20,000                   92,000                     

Fee and Subscription 2,650,808              7,628,569                

Insurance 8,560,127              6,205,160                

Auditors' Remuneration 27.3 1,277,000              1,070,000                

Fine & Penalties 963,765                 178,858                   

Depreciation 17.2 887,854                 986,503                   

53,841,326            57,679,187              

27.1 Salaries, Wages and Benefits includes Rs. 411,954/- (2020: Rs. 467,810/-) in respect of gratuity.

27.2

27.3 Auditors' Remuneration

Audit Fee 852,000                 750,000                   

Code of Corporate Governance 60,000                   50,000                     

Half yearly review 315,000                 220,000                   

Out of pocket expenses 50,000                   50,000                     

1,277,000              1,070,000                

28 OTHER EXPENSES

Workers' Profit Participation Fund              13,625,007                              -   

Workers' Welfare Fund                5,177,503                              -   

18,802,510                                         -   

29 FINANCE COST

Mark up 71,232,931            79,577,134              

Bank Charges and Commission 442,692                 386,446                   

71,675,623            79,963,580              

30 OTHER INCOME

Sale of Trees, Scrap and damaged stock 76,690,921            62,981,120              

Creditors written back (Over Three Years) 29,187,289            32,510,448              

105,878,210          95,491,568              

The Company has paid the charity and donation of Rs. 20,000/-(2020: Rs.92,000/-) and directors or their spouses were not interested in the
donee.
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2021 2020
31 TAXATION Note Rupees Rupees

Current 48,188,537            17,624,996              

Deferred 61,824,358            269,638                   

110,012,895          17,894,634              

31.1

31.2

32 EARNINGS / (LOSS) PER SHARE-BASIC

There is no dilutive effect on the earnings per share, and basic earnings per share is based on:

Profit / (Loss) before taxation 253,697,637          (512,825,286)          

Profit / (Loss) after taxation 143,684,742          (530,719,920)          

Weighted average number of ordinary shares 376,000,000          176,000,000            

32.1 Earnings/(Loss) per share (before tax) - Basic 0.67                       (2.91)                        

32.2 Earnings/(Loss) per share (after tax) - Basic 0.38                       (3.02)                        

33 NUMBER OF EMPLOYEES

Number of employees at the end of year 544 415

Average number of employees during the year 403 415

34 RELATED PARTIES TRANSACTIONS

Nature of transaction 

Purchase of goods, services Relationship 2021 2020

Rupees Rupees

Flying Paper Industries Limited Associate 4,740,000              170,460,725            

Flying Board & Paper Products Limited Associate 1,599,120              -                           

6,339,120              170,460,725            

Sales of goods, services Relationship

Flying Board & Paper Products Limited Associate -                         25,194,000              

-                         25,194,000              

Loan Received from Relationship

Kamran Khan Director 93,909,845            200,000,000            

Momin Qamar Director 17,650,000            200,000,000            

Samina Kamran Director -                         55,000,000              

111,559,845          455,000,000            

Numerical reconciliation between the average tax rate and applicable tax rate has not been presented as the company is subject to the
provisions of minimum tax under section 113 and alternate corporate tax under section 113 C of the Income Tax Ordinance, 2001.

The applicable income tax rate for subsequent years beyond tax year 2019 was reduced to 29% on account of changes made to the Income
Tax Ordinance, 2001 through Finance Act 2020. Therefore, deferred tax is computed at the rate of 29% applicable to the period when
temporary differences are expected to be reversed / utilized.

(No. of shares)

   (Rupees)

Related parties of the company comprise associated undertakings, directors, key employees and management personnel. Detail of transactions
with related parties except remuneration and benefits to directors and management personnel under their terms of employment, are as under:
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2021 2020
34.1 Year end balances Notes Rupees Rupees

Payable to related parties. 10 331,867,808          328,726,928            

Receivable from related parties

Flying Kraft Paper Mills (Pvt) Ltd 4,311,307              4,311,307                

Lahore Paper Sack 41,020,828            41,020,828              

45,332,135            45,332,135              
34.2 All transactions with related parties have been carried out on commercial terms and conditions.
34.3 Following are the related parties with whom the Company had entered into transactions or have arrangement / agreement in place.
34.4 The maximum balance was outstanding as at 30th June 2021 shown in note above.

Name

Flying Paper Industries Limited

Flying Board & Paper Products Limited

Zaman Paper & Board Mill (Private) Limited

Poly Paper & Board Mills (Private) Limited

Associated Company - 
Common share holding

23% shareholding in Flying Paper Industries Limited and 
26% shareholding in Flying Cement Company Limited

Relationship
10% Shareholding of directors of Flying 
Cement Company Limited in Flying Kraft 
Paper Mills

Son of director of Flying Cement Company 
Limited is proprietor in Lahore Paper Sack.

Basis of association Aggregate % of 
Shareholding (Directly or Indirectly)

Associated Company - 
Common share holding

64% shareholding in Flying Board & Paper Products Limited 
and 31% shareholding in Flying Cement Company Limited

Associated Company - 
Common share holding

64% shareholding in Zaman Paper & Board Mill (Private) 
Limited and 31% shareholding in Flying Cement Company 
Limited

Associated Company - 
Common share holding

41% shareholding in Poly Paper & Board Mills (Private) 
Limited and 26% shareholding in Flying Cement Company 
Limited
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36 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company has exposures to the following risks from its use of financial instruments:

 - Credit risk

 - Liquidity risk

 - Market risk

36.1 Credit risk

2021 2020

Note Rupees Rupees

21 185,871,391          3,488,783                

Advances, deposits, prepayments and other receivables 22 149,340,033          136,060,891            

Cash at banks 23 204,373,462          22,554,284              

Long term security deposits 18 32,880,151            32,880,151              

572,465,037          194,984,109            

The aging of trade receivables at the reporting 2021 2020

Rupees Rupees

Not past due 48,326,562            907,084                   

Past due 1-30 days 68,772,415            1,290,850                

Past due 31-60 days 40,891,706            767,532                   

Past due 61-90 days 16,728,425            313,990                   

Over 90 days 11,152,283            209,327                   

185,871,391          3,488,783                

Trade debtors

The Company finances its operations through equity, borrowings and management of working capital with a view to maintain an appropriate
mix between various sources of finance to minimize risk. The Company follows an effective cash management and planning policy and
maintains flexibility in funding by keeping committed credit lines available. Market risks are managed by the Company through the adoption
of appropriate policies to cover currency risks and interest rate risks.

Credit risk is the risk representing accounting loss that would be recognized at the reporting date if one party to a financial instrument will fail
to discharge an obligation or its failure to perform duties under the contract as contracted. Concentration of credit risk arises when a number
of counterparties are engaged in similar business activities or have similar economic features that would cause their ability to meet contractual
obligations that is susceptible to changes in economic, political or other conditions. Concentration of credit risk indicates the relative
sensitivity of the Company’s performance to developments affecting a particular industry. The maximum exposure to credit risk at the
reporting date is as follows:

The company's Credit risk exposures are categorized under the following heads:

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at reporting date was:

The trade debts at the statement of financial position date are all domestic debts. Furthermore, credit quality of customers is assessed taking
into consideration their financial position and previous dealings and on that basis, individual credit limits are set. Moreover, the management
regularly monitors and reviews customers’ credit exposure. Accordingly, the Company is not exposed to any significant credit risk.

Advances, deposits, prepayments and other receivable includes staff advances, margin held with the Banks and advances to Associated
Companies. Considering the financial position of related parties and credit quality of the institution, the Company’s exposure to credit risk is
not significant.

Long term deposits have been mainly placed with suppliers of electricity, gas and telecommunication services. Considering the financial
position and credit quality of the institutions, the Company’s exposure to credit risk is not significant.
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36.2 Liquidity risk

36.3 Market Risk

36.3.1 Interest rate risk

2021 2020 2021 2020

8.76 14.72            415,229,671         1,582,311,299 

9.26 14.72         5,473,249,771         3,459,199,104 

36.3.1.1 Fair value sensitivity analysis for fixed rate instruments

36.3.1.2 Cash flow sensitivity analysis for various rate instruments

Effective rate in % Carrying Amount 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company's approach to
manage liquidity is to ensure as far as possible to always have sufficient liquidity to meet its liabilities when due. The Company is not
materially exposed to liquidity risk as substantially obligations / commitments of the Company are short term in nature and are
restricted to the extent of available liquidity. In addition, the Company has obtained finance facilities from various commercial banks to
meet any deficit, if required to meet the short term liquidity commitments.

The following are the contractual maturity analysis of financial 

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the
market price due to change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities, supply
and demand of securities and liquidity in the market. The Company is exposed to currency risk and interest rates only.

At the reporting date the interest rate profile of the Company's interest bearing financial instruments were:

(Rupees)

Financial Liabilities
Variable Rate instruments:

Short term borrowings 

Long term borrowings

The company does not account for any fixed rate financial assets and liabilities at fair value through profit and loss. Therefore a change
in interest rate at the reporting date would not affect profit and loss account.

A change of 100 basis points in interest rate at the reporting date would have increased / (decreased) profit or loss by amount shown
below. This analysis assumes that all other variables, in a particular foreign currency rate (if any), remains constant. The analysis is
performed on the same basis as for the previous year:-

Long term finances
Trade and other payables
Accrued Markup
Short term borrowings
Unclaimed dividend

Long term finances
Trade and other payables
Accrued Markup
Short term borrowings
Unclaimed dividend

6,502,416,161      6,502,416,161            678,111,000      680,187,000         1,360,240,000 3,783,878,161  
1,015,200,027      1,015,200,027            1,015,200,027    -                                        -                      -   

225,020,171         225,020,171               225,020,171      -                                        -                      -   
415,229,671         415,229,671               415,229,671      -                                        -                      -   

59,526                 59,526                      59,526              -                                        -                      -   
       8,157,925,556              8,157,925,556     2,333,620,395           680,187,000   1,360,240,000   3,783,878,161 

5,740,348,924      5,740,348,924            9,126,000          49,126,000             1,275,779,000 2,234,227,912  
1,144,831,298      1,144,831,298            1,144,831,298    -                                        -                      -   

222,427,457         222,427,457               222,427,457      -                                        -                      -   
1,582,311,299      1,582,311,299            1,582,311,299    -                                        -                      -   

59,526                 59,526                      59,526              
       8,689,978,504              8,689,978,504     2,958,755,580             49,126,000   1,275,779,000   2,234,227,912 

More than 2 
years and 

upto 5 years

Carrying amount

Contractual cash 
flows

2021

2020

More than 1 
year and upto 

2 years

More than 2 
years and 

upto 5 years

Within 6 
months

More than 6 
months and upto 

1 year

More than 1 
year and upto 

2 years

Contractual cash 
flows

Within 6 
months

More than 6 
months and upto 

1 year

Carrying amount
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Rupees Rupees

Increase Profit Decrease Profit

58,884,794            (58,884,794)           

22,491,372            (22,491,372)           

36.3.2 Price risk

36.3.3 Currency Risk

2021 2020
Rupees Rupees

Outstanding letter of credits 415,229,671          1,482,311,299       
Average rate 160.31                   155.84                   
Reporting date rate 158.30                   167.86                   

36.3.3.1 Sensitivity Analysis

The effect on profit and loss account is 41,522,967            148,231,130          

36.4 Fair value of financial instruments

- 

- 

- Unobservable inputs for the asset or liability (level 3).

As at June 30, 2020

As at June 30, 2021

IFRS 13, 'Fair Value Measurements' requires the Company to classify fair value measurements using a fair value hierarchy that reflects 
the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:

The sensitivity analysis prepared is not necessarily indicative of the effect on profit / (loss) for the year and assets / liabilities of the
Company.

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices
(other than those arising from interest rate risk or currency risk). The company is not exposed to any price risk as there are no financial
instruments at the reporting date that are sensitive to price fluctuations.

Foreign currency risk is the risk that the value of financial assets or liabilities will fluctuate due to change in foreign exchange rates. It
arises mainly where receivable and payable exist due to transactions entered into foreign currencies. The company is exposed to
currency risk on import of machinery mainly dominated in US dollars. The Company's exposure to foreign currency risk for US dollars
is as follows:

At reporting date, if the PKR had strengthened by 10% against the foreign currencies with all other variables held constant, post-tax
profit for the year would have been higher by the amount shown below, mainly as a result of net foreign exchange gain on translation of
outstanding letter of credits.

The weakening of PKR against foreign currencies would have an equal but opposite impact on the post tax profit. The sensitivity
analysis prepared is not necessarily indicative of the effects on (loss)/profit for the year and assets/liabilities of the Company.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Underlying the definition of fair value is the presumption that the company is a going concern
and there is no intention or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are based on the quoted market prices at
the close of trading on the date of statement of financial position. The quoted market prices used for financial assets held by the
Company is current bid price. A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual or
regularly occurring market transactions on an arm's length basis.

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement
date (level 1).

Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or
indirectly (level 2).

'The Company has not disclosed fair values of these financial assets and liabilities as these are for short term or reprice over short term.
Therefore, carrying amounts of material assets and liabilities are reasonable approximation of fair value.
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         968,393,892 
     1,173,327,922 

                  -   
                  -   

                  -   
                  -   

F
inancial liabilities - m

easured at fair value
                            -   

                     -   
                      -   

                         -   
                       -   

                  -   
                  -   

                  -   
                  -   

F
inancial liabilities - not m

easured at fair value

L
ong term

 liabilities
9 

                            -   
                     -   

                      -   
      5,473,249,771 

     5,473,249,771 
                  -   

                  -   
                  -   

                  -   
T

rade and other payables
13 

                            -   
                     -   

                      -   
      1,395,142,797 

     1,395,142,797 
                  -   

                  -   
                  -   

                  -   
S

hort term
 finances

15 
                            -   

                     -   
                      -   

         415,229,671 
       415,229,671 

                  -   
                  -   

                  -   
                  -   

D
irectors &

 shareholders loan
                            -   

                     -   
                      -   

         808,540,888 
       808,540,888 

                  -   
                  -   

                  -   
                  -   

M
arkup accrued

13 
                            -   

                     -   
                      -   

         225,020,171 
       225,020,171 

                  -   
                  -   

                  -   
                  -   

U
nclaim

ed dividend
14 

                  59,526 
                59,526 

                  -   
                  -   

                  -   
                  -   

                            -   
                     -   

                      -   
      8,317,242,823 

     8,317,242,823 
                  -   

                  -   
                  -   

                  -   

F
air value through 

profit / loss
F

air value 
through O

C
I

C
ash and cash 
equivalents

 A
m

ortized cost
T

otal
L

evel 1
L

evel 2
L

evel 3
T

otal

30-Jun-20

F
inancial assets - m

easured at fair value
                            -   

                     -   
                      -   

                         -   
                       -   

                  -   
                  -   

                  -   
                  -   

F
inancial assets - not m

easured at fair value

L
ong term

 security deposits
18

                            -   
                     -   

                      -   
           32,880,151 

         32,880,151 
                  -   

                  -   
                  -   

                  -   
T

rade debts
21

                            -   
                     -   

                      -   
             3,488,783 

           3,488,783 
                  -   

                  -   
                  -   

                  -   
A

dvances, deposits, prepaym
ents &

 other receivables 
22

                            -   
                     -   

                      -   
         870,098,845 

       870,098,845 
                  -   

                  -   
                  -   

                  -   
C

ash and bank balances
23

                            -   
                     -   

        23,392,925 
                         -   

         23,392,925 
                  -   

                  -   
                  -   

                  -   
                            -   

                     -   
        23,392,925 

         906,467,779 
       929,860,704 

                  -   
                  -   

                  -   
                  -   

F
inancial liabilities - m

easured at fair value
                            -   

                     -   
                      -   

                         -   
                       -   

                  -   
                  -   

                  -   
                  -   

F
inancial liabilities - not m

easured at fair value

L
ong term

 liabilities
9 

                            -   
                     -   

                      -   
      3,459,199,104 

     3,459,199,104 
                  -   

                  -   
                  -   

                  -   
T

rade and other payables
13 

                            -   
                     -   

                      -   
      1,233,165,964 

     1,233,165,964 
                  -   

                  -   
                  -   

                  -   
S

hort term
 finances

15 
                            -   

                     -   
                      -   

      1,582,311,299 
     1,582,311,299 

                  -   
                  -   

                  -   
                  -   

D
irectors &

 shareholders loan
                            -   

                     -   
                      -   

         744,442,920 
       744,442,920 

                  -   
                  -   

                  -   
                  -   

M
arkup accrued

13 
                            -   

                     -   
                      -   

         222,427,457 
       222,427,457 

                  -   
                  -   

                  -   
                  -   

U
nclaim

ed dividend
14 

                            -   
                     -   

                      -   
                  59,526 

                59,526 
                  -   

                  -   
                  -   

                  -   
                            -   

                     -   
                      -   

      7,241,606,270 
     7,241,606,270 

                  -   
                  -   

                  -   
                  -   
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37 Capital Risk Management

2021 2020
Rupees Rupees

        5,559,347,832         7,322,660,223 
        8,971,516,278         8,156,062,877 
      14,530,864,110       15,478,723,100 

38.26% 47.31%

38 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES 

38.1 No amount was paid to directors for attending the Board of Directors meeting.

39 PRODUCTION CAPACITY

2021 2020 2021 2020

Tons Tons Tons Tons

Clinker 686,000              686,000                    291,741                 186,576                 

Cement 720,000              720,000                    397,000                 86,400                   

-

The Company's prime objective when managing capital is to safeguard its ability to continue as a going concern in order to provide
adequate returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of
capital.

In order to maintain or adjust capital structure, the company may adjust the amount of dividends paid to shareholders, issue new shares
or sell assets to reduce debt.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. This ratio is calculated as debt
divided by total capital employed. Total capital employed is calculated as equity as shown in the statement of financial position plus
debt.

Total Borrowings
Total Equity
Total Capital Employed

Gearing Ratio

Installed Capacity Actual Production

Shortfall in production is due to closure of factory in the 1st quarter of financial year 2021 because of COVID-19 and also due to 
prevailing market conditions.

2021 2020 2021 2020 2021 2020 2021 2020
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees

Managerial remuneration       876,000            876,000       8,727,273         8,727,273                    -                      -      9,600,000   7,500,000 

Medical allowance         87,600              87,600          872,727            872,727                    -                      -         960,000     750,000 

      963,600            963,600       9,600,000         9,600,000                    -                      -    10,560,000   8,250,000 

Number of persons 1 1 1 1 20 18

Chief Executive Executive Directors Non Executive Directors Executives
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2021 2020

Rupees Rupees

Cash Flows from Operating Activities
40 Profit / (Loss) for the period - before taxation Note 253,697,637          (512,825,286)         

Adjustment for:

Depreciation 140,404,634          137,431,994          

Creditors written off (29,187,289)           (32,510,448)           

Provision for Gratuity 411,954                 467,810                 

Finance cost 71,675,623            79,963,580            

183,304,922          185,352,936          

437,002,559          (327,472,350)         

(Increase) / decrease in current assets

(Increase) in Stores, spares & loose tools 549,050,592          (47,781,342)           

(Increase) / Decrease in Stock-in-trade 336,699,170          (849,677,574)         

(Increase) / decrease in Trade debts (182,382,608)         6,542,910              

(Increase) / Decrease in Advances, deposits, prepayments and other receivables 120,456,495          18,484,569            

823,823,649          (872,431,437)         

(Increase) / decrease in current liabilities

Increase / (Decrease) in director and Shareholder loan 64,097,968            (439,483,000)         

Increase (Decrease) in Trade and other Payables 193,756,836          657,941,679          

257,854,803          218,458,679          

Cash generated from operations 1,518,681,011       (981,445,108)         

41 IMPACT OF COVID-19 ON THE FINANCIAL STATEMENTS

42 DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue on 20 September 2021 by the Board of Directors of the Company. 

43 GENERAL

- Figures in the financial statements have been rounded off to the nearest rupee.

- Corresponding figures have been rearranged and reclassified, wherever necessary, for the purposes of comparison. 

A novel strain of coronavirus (COVID-19) that first surfaced in China was classified as a pandemic by the World Health Organization
on March 11, 2020, impacting countries globally. Measures taken to contain the spread of the virus, including travel bans, quarantines,
social distancing, and closures of non-essential services and have triggered significant disruptions to businesses worldwide, resulting in
an economic slowdown. The potential impacts from COVID-19 remain uncertain, including, among other things, on economic
conditions, businesses and consumers. However, the impact varies from industry to industry in different jurisdictions. Based on
management’s assessment, considering measures taken by Government, COVID-19 does not have a significant impact on the Company
during the year and supports the appropriateness of its going concern assumption.

Director                                                     Chief Executive           Chief Financial Officer
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