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Directors’ Report

On behalf of the Board of Directors, I am pleased to present the operating and financial performance of the company 
for the first quarter of Financial Year 2022 ended 30 September 2021.

Overview

FY 2021-22 has started with encouraging economic growth outlook and the performance of your company continued 
to reflect an improved operating performance during the period under review. Although our costs show an increasing 
trend on account of inflationary pressures in the economy as well as rising raw material prices, the pirces of our 
finished goods also kept pace with this rise. The company achieved a 21.6% increase in sales to reach RS. 4.92 
billion as compared to Rs. 4.05 billion in the corresponding period. Financial charges rose by 32% primarily due to 
high borrowing mainly raw material financing as we accelerated our buying pattern. During the period under review the 
Company earned a net profit of Rs. 824 million and earnings per share of Rs. 20.43.

Following is summarized Income Statement for first quarter of FY 2021:

Brief Income Statement Sep-21 Sep-20 % Change
 (PKR in Million) 
Sales 4,928 4,051 21.6%
Gross profit 1,235 505 202%
Operating profit 1,087 479 245%
Financial cost (44) (33) 32.5%
Profit before taxation 1,044 446 266%
Taxation (220) (73) 300%
Net Profit 824 373 221%
    
Earnings per Share (EPS)         20.43         10.16 

 

An impairment loss of PKR 76.5 Million was booked during the quarter, while remeasuring short term investments 
in equity instruments as at period end. Decline is attributable to bearish performance of PSX amid bull run in global 
commodities due to post COVID-19 surge in demand.

As per assessment, cotton crop is expected to surpass production targets and will be around 8.5 million bales. Dispite 
healthy increase of 20% we believe requirements of textile industry could not be met and once again we have to rely 
on imported cotton. In view of post COVID demand, all commodity prices are at an all time high and this can hamper 
the earnings of the textile industry where raw material prices have increased and the Pakistan rupee continues to erode 
in value against the world currencies. The government must focus on import substitution by providing an enabling 
environement and quality seeds in order to produce high staple cotton and attain maximum benefits for the country.

On the expansion front company has procured almost entire machinery for its new weaving unit and it is expected 
that commercial production would commence from next calender year. We are confident that this addition would 
strengthen our asset base and contribute significantly to our economies of scale while also enabling us to compete 
in terms of efficiency.

Your company will continue to focus on its core competencies and its managerial expertise to limit the negative 
effects and continue to try and perform as per the expectations of its stakeholders. We are always looking for new 
opportunities to diversify and shall keep you apprised of our efforts.

Acknowledgements
On behalf of the Board of Directors, I would take this opportunity to thank all our partners and employees for their 
continued support. I would also take this opportunity to express my gratitude to the Board for their valuable insights 
and guidance.

Chief Executive								        Director

October 27th, 2021
Lahore
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Condensed Interim Statement of Financial Position (Un-Audited)
As At September 30, 2021

Un-Audited Audited

Sep 30,
2021

June 30,
2021

Note (Rupees in thousand)

EQUITY AND LIABILITIES

Share capital and reserves

Authorized share capital

50,000,000 (30 June 2021: 50,000,000) ordinary

shares of Rupees 10/- each  500,000  500,000 

Issued, subscribed and paid up share capital 4  403,384  403,384 

Reserves 5  9,567,769  8,864,618 

TOTAL EQUITY  9,971,153  9,268,002 

LIABILITIES 

Non-current liabilities

Long term financing 6  3,949,105  2,595,380 

Liabilities against assets subject to finance lease  841  1,186 

Deferred liabilities 7  384,997  396,510 

 4,334,943  2,993,076 

Current liabilities

Trade and other payables 8  2,720,988  2,206,833 

Accrued mark-up  35,106  26,293 

Short term borrowings  653,803  429,454 

Unclaimed dividends  6,387  6,387 

Current portion of non current liabilities 9  809,629  800,501 

 4,225,913  3,469,468 

TOTAL LIABILITIES  8,560,856  6,462,544 

CONTINGENCIES AND COMMITMENTS 10

TOTAL EQUITY AND LIABILITIES  18,532,009  15,730,546 

The annexed notes form an integral part of these condensed interim financial statements.

CHIEF FINANCIAL OFFICERDIRECTORCHIEF EXECUTIVE OFFICER
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Un-Audited Audited

Sep 30,
2021

June 30,
2021

Note (Rupees in thousand)

ASSETS

Non-current assets       

Property, plant and equipment 11  7,083,165  5,570,690 

Right of use asset  2,021  2,128 

Investment Properties  477,690  477,690 

Long term investments 12  858,965  971,627 

Long term deposits  22,076  22,076 

 8,443,917  7,044,211 

Current assets

Stores, spares and loose tools  13  208,918  218,925 

Stock in trade  14  3,737,013  3,203,682 

Trade debts  15  1,655,159  1,439,847 

Loans and advances  16  58,884  39,972 

Short term deposits and prepayments  150,333  105,614 

Tax refunds due from the government  109,631  137,167 

Other receivables  18,121  23,018 

Short term investments  17  3,894,847  3,211,269 

Cash and bank balances  217,373  282,975 

 10,050,279  8,662,469 

Non-current assets classified as held for sale  37,813  23,866 

 10,088,092  8,686,335 

TOTAL ASSETS  18,532,009  15,730,546 

The annexed notes form an integral part of these condensed interim financial statements.

CHIEF FINANCIAL OFFICERDIRECTORCHIEF EXECUTIVE OFFICER
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Sep 30,

2021

Sep 30,

2020

Note (Rupees in thousand)

(Restated)

Revenue 18  4,927,596  4,050,803 

Cost of Sales 19  3,692,964  3,545,248 

Gross Profit  1,234,632  505,555 

Distribution Cost 20  45,101  36,762 

Administrative Expenses 21  52,846  47,005 

Other Expenses 22  156,798  35,035 

 254,744  118,802 

 979,888  386,753 

Other income 23  107,523  91,945 

Profit from operations  1,087,411  478,698 

Finance cost 24  43,516  32,820 

Profit before taxation  1,043,895  445,878 

Taxation 25  219,839  73,212 

Profit after taxation  824,056  372,666 

Earnings per share - Basic and diluted (Rupees)  20.43  9.24 

The annexed notes form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Profit or Loss (Un-Audited)
For The Period Ended September 30, 2021

CHIEF FINANCIAL OFFICERDIRECTORCHIEF EXECUTIVE OFFICER
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Sep 30,

2021

Sep 30,

2020

(Rupees in thousand)

Profit after taxation  824,056  372,666 

Other comprehensive income / (Loss):

Items that will not be reclassified to profit or loss:
Surplus / (deficit) arising on remeasurement of investments at fair value through 

other comprehensive income

 (120,905)  127,664 

Items that may be reclassified subsequently to profit or loss

Other comprehensive income / (loss) for the period - net of tax  (120,905)  127,664 

Total comprehensive income for the period  703,151  500,330 

The annexed notes form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Comprehensive Income (Un-Audited)
For The Period Ended September 30, 2021

CHIEF FINANCIAL OFFICERDIRECTORCHIEF EXECUTIVE OFFICER
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 RESERVES

Share 
capital

Capital reserves Revenue Reserves

Total
Total

Equity
Share  

premium 
reserve

 Fair value 
reserve on 

FVTOCI 
investments 

Sub total General
Unapprop-
riated profit

Sub total

---------------------------------------(Rupees in thousand)---------------------------------------

 Balance as at 30 June 
2020 - (Audited) 

 366,713  (229,568)  (200,568)  3,714,000  2,736,468  6,450,468  6,249,900  6,616,613 

Transactions with owners:

Bonus shares issued for the 
year ended 30 June 2020 
@ 10%  36,671  (36,671)  (36,671)  (36,671)  -   

Final dividend for the year 
ended 30 June 2020 @ 
Rupees 4.00 per Share  -    -    -    -    -    (146,685)  (146,685)  (146,685)  (146,685)

Profit for the period  -    -    -    -    -    2,558,521  2,558,521  2,558,521  2,558,521 

Other comprehensive loss 
for the period - restated  -    -    239,553  239,553  -    -    -    239,553  239,553 

Total comprehensive income 
for the period  -    -    239,553  239,553  -    2,558,521  2,558,521  2,798,074  2,798,074 

Balance as at 30 June 
2021 - (Un-Audited)  403,384  29,000  9,985  38,985  3,714,000  5,111,633  8,825,633  8,864,618  9,268,002 

Profit for the period  -    -    -    -    -    824,056  824,056  824,056  824,056 

Other comprehensive loss 
for the period - restated  -    -    (120,905)  (120,905)  -    -    -    (120,905)  (120,905)

Total comprehensive income 
for the period  -    -    (120,905)  (120,905)  -    824,056  824,056  703,151  703,151 

Balance as at 30 
September 2021 -
(Un-Audited)  403,384  29,000  (110,920)  (81,920)  3,714,000  5,935,689  9,649,689  9,567,769  9,971,153 

The annexed notes form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Changes in Equity (Un-Audited)
For The Period Ended September 30, 2021

CHIEF FINANCIAL OFFICERDIRECTORCHIEF EXECUTIVE OFFICER
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Sep 30,

2021

Sep 30,

2020
(Rupees in thousand)

 (Restated) 
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation  1,043,895  445,878 
Adjustment for non-cash and other items:
Depreciation  115,803  114,131 
Gain on disposal of property, plant and equipment  (11,525)  (8,880)
Net (gain) on short term investment  -    (17,291)
Unrealized (gain) / loss on remeasurement of investments at FVTPL  76,542  (28,411)
Provision for Workers' Profit Participation Fund  56,603  24,122 
Provision for Workers' Welfare Fund  21,510  9,167 
Profit on bank deposits  (3,060)  (3,641)
Dividend income  (91,753)  (27,914)
Exchange (gain) / loss  (6)  (4,345)
Finance cost  43,516  32,820 
Cash flows from operating activities before working capital changes  1,251,525  535,636 

EFFECT ON CASH FLOW DUE TO WORKING CAPITAL CHANGES 
(Increase) / decrease in current assets:
Stores, spares and loose tools  10,007  21,232 
Stock in trade  (533,331)  800,149 
Trade debts  (215,306)  (290,462)
Loans and advances  (18,912)  (7,387)
Trade deposits and short term prepayments  (44,719)  (13,113)
Other receivables  4,897  2,032 
Increase in current liabilities:
Trade and other payables  599,398  32,525 
Net cash from /(used in) working capital  (197,966)  544,976 
CASH GENERATED FROM /(USED IN) OPERATIONS  1,053,559  1,080,612 
Finance cost paid  (34,703)  (42,425)
Workers' profit participation fund paid  (165,741)  (45,788)
Profit on bank deposits received  3,060  3,641 
Income tax paid  (192,303)  75,715 
NET CASH FROM /(USED IN) OPERATING ACTIVITIES  663,872  1,071,755 

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure incurred  (1,666,808)  (5,532)
Proceeds from disposal of property, plant and equipment  36,215  19,155 
Investments - net  (768,363)  (398,303)
Dividend received  91,753  27,914 
NET CASH USED IN INVESTING ACTIVITIES  (2,307,203)  (356,766)

CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing - net  1,353,380  (1,125)
(Decrease)/ increase in short term borrowings - net  224,349  (719,372)
Dividend paid  -    (344)
NET CASH (USED IN) / FROM FINANCING ACTIVITIES  1,577,729  (720,841)

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS  (65,602)  (5,852)

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD  282,975  207,139 
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD  217,373  201,287 

The annexed notes form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Cash Flows (Un-Audited)
For The Period Ended September 30, 2021

CHIEF FINANCIAL OFFICERDIRECTORCHIEF EXECUTIVE OFFICER
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1. THE COMPANY AND ITS ACTIVITIES

Suraj Cotton Mills Limited (‘the Company’)  was incorporated in Pakistan as a public limited company under the 
Companies Act, 1913 (now Companies Act, 2017) and is listed on Pakistan Stock Exchange Limited. Its registered 
office is situated at 7-B-3, Aziz Avenue, Gulberg-5, Lahore. The Company is engaged in the manufacturing, sale and 
trading of yarn, fabric and processing of fabric.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as 
applicable in Pakistan for interim financial reporting comprise of:

•	 International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act, 2017; and

•	 Provisions of and directives issued under the Companies Act, 2017.
•	 Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements 

of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements do not include all the information and disclosures required in 
annual financial statements and should be read in conjunction with the annual audited financial statements 
of the Company for the year ended 30 June 2021. These condensed interim financial statements are un-
audited, however, have been subjected to limited scope review by the auditors and are being submitted to the 
shareholders as required by the Listed Companies (Code of Corporate Governance) Regulations, 2019 and 
Section 237 of the Companies Act, 2017.

3. ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of these condensed interim 
financial statements are the same as applied in the preparation of the preceding audited annual published financial 
statements of the Company for the year ended 30 June 2021. 

3.1 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial statements in conformity with the approved accounting 
standards requires the use of certain critical accounting estimates. It also requires the management to exercise its 
judgment in the process of applying the Company’s accounting policies. Estimates and judgments are continually 
evaluated and are based on historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances.

During preparation of these condensed interim financial statements, the significant judgments made by the 
management in applying the Company’s accounting policies and the key sources of estimation and uncertainty 
were the same as those that applied in the preceding audited annual published financial statements of the Company 
for the year ended 30 June 2021.

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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4. ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

Un-Audited Audited Un-Audited Audited

 Sep 30, 

2021 

 June 30, 

2021 

Sep 30,

2021

June 30,

2021

(No. of Shares) ( Rupees in thousand )

 17,400,000  17,400,000 
Ordinary shares of  Rupees 10 each fully   
paid up in cash  174,000  174,000 

 22,938,443  22,938,443 
Ordinary shares of Rupees 10 each issued as   
fully paid bonus shares  229,384  229,384 

 40,338,443  40,338,443  403,384  403,384 

Un-Audited Audited
Sep 30,

2021

June 30,

2021
Note ( Rupees in thousand )

5. RESERVES
Capital reserves:

Share premium reserve  29,000  29,000 

Fair value reserve on FVTOCI investments  (110,920)  9,985 

 (81,920)  38,985 

Revenue reserves:

General reserve  3,714,000  3,714,000 

Unappropriated profit  5,935,689  5,111,633 

 9,649,689  8,825,633 

 9,567,769  8,864,618 

6. LONG TERM FINANCING - secured
Opening balance  3,126,639  2,590,654 

Obtained during the period / year  1,441,664  566,259 

Repaid during the period / year  (87,939)  (30,274)

 4,480,364  3,126,639 

Less: Current portion shown under current liabilities  (367,334)  (367,334)

Less: Deffered Income Government Grant  (163,925)  (163,925)

 3,949,105  2,595,380 

7. DEFERRED LIABILITIES

Deferred income - Government grant  141,575  141,575 

Gas Infrastructure Development Cess (GIDC) payable  45,469  56,982 

Deferred income tax liability - net  197,953  197,953 

 384,997  396,510 

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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Un-Audited Audited
Sep 30,

2021

June 30,

2021
Note ( Rupees in thousand )

8. TRADE AND OTHER PAYABLES

Creditors  1,092,308  480,909 

Contract liabilities - unsecured  88,690  58,196 

Accrued liabilities  1,233,253  1,176,484 

Infrastructure cess payable  122,932  116,243 

Payable to employees' provident fund trust  53  49 

Income tax deducted at source  3,420  3,461 

Sales tax payable  -    103,531 

Workers' profit participation fund  56,603  165,741 

Workers' welfare fund  123,729  102,219 

 2,720,988  2,206,833 

9. CURRENT PORTION OF NON CURRENT LIABILITIES 

Current portion of long term financing  367,334  367,334 

Current portion of lease liability  587  587 

Current portion of deferred income - Government grant  22,350  22,350 

Current portion of GIDC  419,358  410,230 

 809,629  800,501 

10. CONTINGENCIES AND COMMITMENTS

Contingencies
i) Guarantees of Rupees 303.476 million (2021: Rupees 288.476 million) are given by the banks of the Company 

to Sui Northern Gas Pipelines Limited against gas connections, Director Excise and Taxation,Karachi against 
infrastructure cess and others.

Commitments
i) Contracts for capital expenditure are approximately of Rupees 1,208.826 million (2021: 3,306.022 million)

ii) Letters of credit other than for capital expenditure are of Rupees 733.472 million (2021:465.840 million)

iii) Outstanding foreign currency forward contracts are of Rupees NIL (2021: Rupees 439.899 million)

11. PROPERTY, PLANT AND EQUIPMENT 
Operating fixed assets - tangible 11.1  5,039,384  4,669,213 

Capital Work in Progress 11.2  2,043,781  901,477 

 7,083,165  5,570,690 

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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Un-Audited Audited
Sep 30,

2021

June 30,

2021
Note ( Rupees in thousand )

11.1 Operating fixed assets - tangible
Opening book value  4,669,213  4,940,565 

Add: Additions during the period / year -cost 11.1.1  524,504  214,485 

 5,193,717  5,155,050 

Less: Deletions during the period / year  (38,635)  (21,921)

 5,155,082  5,133,129 

Less: depreciation during the period / year  (115,698)  (463,916)

Book value at the end of the period / year  5,039,384  4,669,213 

 

11.1.1 Additions during the period / year - cost

Factory building  -    21,320 

Plant and machinery  517,845  172,427 

Vehicles  6,659  20,738 

 524,504  214,485 

11.1.2 CAPITAL WORK IN PROGRESS	

Buildings on freehold land  338,548  233,247 

Plant and machinery  1,692,242  653,126 

Electric installations  12,991  15,104 

 2,043,781  901,477 

12 LONG TERM INVESTMENT

Investments in joint ventures - under equity method  -    -   

Equity instruments - at  FVTOCI  852,835  965,497 

Knightbridge Residential Real Estate Partners (Partnership Firm)  6,130  6,130 

 858,965  971,627 

13. STORE , SPARE PARTS AND LOOSE TOOLS

Stores  234,552  237,025 

Spares parts  9,599  12,856 

Loose tools  231  273 

Stores in transit  8,175  12,410 

 252,557  262,564 

Less: Provision for slow moving, obsolete and damaged store items  (43,639)  (43,639)

 208,918  218,925 

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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17.2 Mutual funds
HBL Cash Fund  511,226  501,041 
Alfalah GHP Money Market Fund  477,634  368,648 
MCB Cash Management Optimizer  495,443  386,467 
NBP Money Market Fund  460,996  451,133 
ABL Cash Fund  373,817  367,118 
Atlas Money Market Fund  421,066  326,277 
UBL Asset Management  434,379  412,517 
Faysal Money Market Fund  377,898  -   

 3,552,459  2,813,201 

Un-Audited Audited

Sep 30,

2021

June 30,

2021

Note ( Rupees in thousand )

14. STOCK IN TRADE

Raw material in transit  66,908  137,716 

Raw material  2,028,014  2,016,200 

Work in process  235,712  183,121 

Finished goods  1,370,229  842,432 

Waste  36,150  24,213 

 3,737,013  3,203,682 

15. TRADE DEBTS

Secured against letters of credit  -    -   

Unsecured  1,704,472  1,489,037 

 1,704,472  1,489,037 

Less: Allowance for expected credit loss  (49,313)  (49,190)

 1,655,159  1,439,847 

16. LOANS AND ADVANCES

Employees  7,516  6,337 

Advances to suppliers  40,433  18,454 

Letters of credit  10,935  12,677 

Due from related parties  -    2,504 

 58,884  39,972 

17. INVESTMENTS HELD AT FAIR VALUE THROUGH
PROFIT OR LOSS

Equity Investments 17.1  342,388  398,068 

Mutual funds 17.2  3,552,459  2,813,201 

 3,894,847  3,211,269 

17.1 Securities held at fair value through profit or loss

Carrying value  487,887  357,464 

Unrealised gain / (loss)  (145,499)  40,604 

 342,388  398,068 

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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 UN-AUDITED 

Period ended Period ended

 SEP 30, 2021  SEP 30, 2020 

 Spinning  Weaving  Total  Spinning  Weaving  Total 

------------------------------------Rupees in Thousand------------------------------------

18. SALES

Local  3,660,183  2,107,370  5,767,553  3,298,279  1,277,909  4,576,188 

Export  850  -    850  496  94,096  94,592 

Inter Segments  (840,808) -  (840,808)  (619,977)  -    (619,977)

 2,820,225  2,107,370  4,927,596  2,678,798  1,372,005  4,050,803 

18.1 Disaggregation of the Company’s revenue from contracts with customer is as follows.

Segments

Sale of yarn  3,500,516  -    3,500,516  3,148,076  -    3,148,076 

Sale of fabric  -    2,101,293  2,101,293  -    1,366,961  1,366,961 

Sale of waste  160,518  6,077  166,595  150,699  5,044  155,743 

Inter-segment eliminations  (840,808)  -    (840,808)  (619,977)  -    (619,977)

Total revenue from contracts
with customers  2,820,226  2,107,370  4,927,596  2,678,798  1,372,005  4,050,803 

Geographic markets

Pakistan  3,660,184  2,107,370  5,767,554  3,298,279  1,277,909  4,576,188 

China  -    -    -    -    -    -   

Hong Kong  -    -    -    -    16,460  16,460 

Italy  -    -    -    -    41,658  41,658 

Protugal  -    -    -    -    18,300  18,300 

Sri Lanka  850  -    850  496  -    496 

South Korea  -    -    -    -    5,246  5,246 

Turkey  -    -    -    -    12,433  12,433 

Germany  -    -    -    -    -    -   

Viet Nam  -    -    -    -    -    -   

Inter-segment eliminations  (840,808)  -    (840,808)  (619,977)  -    (619,977)

Total revenue from 
contracts with customers  2,820,226  2,107,370  4,927,596  2,678,798  1,372,006  4,050,804 

Timing of revenue recognition

Goods transferred at a point in time  2,820,226  2,107,370  4,927,596  2,678,798  1,372,006  4,050,804 

Total revenue from contracts with 
customers  2,820,226  2,107,370  4,927,596  2,678,798  1,372,006  4,050,804 

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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Un-Audited

Sep 30,

2021

Sep 30,

2020

( Rupees in thousand )

19. COST OF SALES

Raw material consumed  3,350,102  2,252,164 

Sizing expenses  21,376  15,383 

Stores, spares and loose tools consumed  70,629  67,237 

Packing materials consumed  44,695  35,816 

Salaries, wages and other benefits  282,714  238,204 

Fuel and power  366,183  340,185 

Repairs and maintenance  26,799  19,640 

Insurance  8,192  7,781 

Depreciation  108,800  107,053 

Other factory overheads  5,800  5,492 

 4,285,290  3,088,955 

Work-in-process:

Opening stock  183,121  167,564 

Closing stock  (235,712)  (183,227)

 (52,591)  (15,663)

Cost of goods manufactured  4,232,699  3,073,292 

Finished goods:

Opening stock  866,644  1,353,734 

Closing stock  (1,406,379)  (881,778)

 (539,735)  471,956 

 3,692,964  3,545,248 

20. DISTRIBTUION COST

Salaries, and other benefits  3,002  2,076 

Commission to selling agents  34,833  23,935 

Outward freight and shipment  6,050  9,242 

Clearing and forwarding  1,215  1,273 

Export development surcharge  1  236 

 45,101  36,762 

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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Un-Audited

Sep 30,

2021

Sep 30,

2020

( Rupees in thousand )

21. ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits  31,711  27,489 

Rent, rates and taxes  2,229  2,559 

Electricity and gas  2,499  2,570 

Traveling and conveyance  2,086  777 

Repair and maintenance  1,372  2,031 

Vehicle running and maintenance  2,071  1,616 

Printing and stationery  1,299  538 

Communication  411  568 

Fee and subscription  1,293  1,009 

Advertisement  2  -   

Insurance  758  692 

Depreciation  7,003  7,077 

Entertainment  97  64 

Donation  15  15 

 52,846  47,005 

22. OTHER OPERATING EXPENSES

Legal and professional  869  768 

Auditors' remuneration  1,275  979 

Workers profit participation fund  56,603  24,122 

Workers welfare fund  21,509  9,166 

Impairment loss on investment  76,542  -   

 156,798  35,035 

23. OTHER OPERATING INCOME 

Exchange gain / (loss)  6  4,345 

Profit on bank deposits  3,060  3,594 

Dividend income  91,753  27,914 

Sale of empties and scrap  1,080  1,463 

Gain on disposal of operating fixed assets  11,525  8,880 

Gain / (loss) on sale of investments at FVTPL  -    17,291 

Unrealised gain on re-measurement of investments at FVTPL  -    28,411 

Other  99  47 

 107,523  91,945 

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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Un-Audited

Sep 30,

2021

Sep 30,

2020

( Rupees in thousand )

24. FINANCE COST

Interest / mark-up on:

Long term financing  27,611  17,216 

GIDC liability  4,484  -   

Short term borrowings  8,980  13,323 

Liabilities against assets subject to finance leases  37  -   

Bank charges and commission  2,404  2,281 

 43,516  32,820 

25. TAXATION

Charge for the period:

Current  219,839  73,212 

 219,839  73,212 

26. OPERATING SEGMENT INFORMATION

26.1 The Company has two reportable segments. The following summary describes the operation in each of the 
Company’s reportable segments: 

Spinning: Production of different quality of yarn using natural and artificial fibers.

Weaving: Production of different quality of greige fabric using yarn.

Transactions between operating segments are recorded on arm’s length basis in a manner similar to transactions 
with third parties. Inter segment sales and purchases have been eliminated from the total.

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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27. RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

i) Fair value hierarchy 

Judgements and estimates are made in determining the fair values of the financial instruments that are recognised and 
measured at fair value in these condensed interim financial statements. To provide an indication about the reliability of the 
inputs used in determining fair value, the Company has classified its financial instruments into the following three levels. An 
explanation of each level follows underneath the table.

Recurring fair value measurements at 30 
September 2021 - Un-Audited

Level 1 Level 2 Level 3 TOTAL

----------------------(Rupees in thousand)----------------------

Financial assets

Fair value through profit or loss  3,894,847  -    -    3,894,847 

Fair value through other comprehensive 
income  852,635  -    -    852,635 

 4,747,482  -    -    4,747,482 

Recurring fair value measurements at 30 
June 2021 - Audited

Level 1 Level 2 Level 3 TOTAL

----------------------(Rupees in thousand)----------------------

Financial assets

Fair value through profit or loss  3,211,269  -    -    3,211,269 

Fair value through other comprehensive 
income  965,297  -    -    965,297 

 4,176,566  -    -    4,176,566 

Financial liabilities

Derivative Financial Liabilities  -    1,185  -    1,185 

 -    1,185  -    1,185 

The above table does not include fair value information for financial assets and financial liabilities not measured at fair value 
if the carrying amounts are a reasonable approximation of fair value. Due to short term nature, carrying amounts of certain 
financial assets and financial liabilities are considered to be the same as their fair value. For the majority of the non-current 
receivables, the fair values are also not significantly different to their carrying amounts.

There were no transfers between levels 1 and 2 for recurring fair value measurements during the period ended 30 September 
2021. Further there was no transfer in and out of level 3 measurements.

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the 
reporting period.

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading and 
equity securities) is based on quoted market prices at the end of the reporting period. The quoted market price used for 
financial assets held by the Company is the current bid price. These instruments are included in level 1.

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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28. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies, key management personnel and provident fund trust. The Company 
is in the normal course of business carries out transactions with various related parties. Detail of transactions with related 
parties are as follows:

i) Transactions
Associated companies

Un-Audited

Sep 30,

2021

Sep 30,

2020

(Rupees in thousand)

Purchase of electricity  69  1,472 

Sale of goods  29,568  11,642 

Sale of non-current assets  3,042  -   

Purchase of goods  156,337  8,058 

Insurance expense  38,261  28,901 

Key management personnel

Remuneration paid to Chief 
Executive Officer, Director

 13,221  11,986 

Other related parties

Company's contribution to 
provident fund trust

 7,059  6,162 

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter 
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little as 
possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument 
is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. 
This is the case for unlisted equity securities.

ii) Valuation techniques used to determine level 1 fair values

Specific valuation technique used to value financial instruments was use of quoted market prices.

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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 As At 30 September 2021 (Un-Audited) 

 ASSOCIATED 
COMPANIES 

 OTHER 
RELATED 
PARTIES 

TOTAL

(Rupees in thousand)

ii) Period end Balances

Trade debts  2 -  2 

Loans and advances  -   -  -   

Trade and other payables  39,572 -  39,572 

 As At June 30, 2021 (Audited) 

 ASSOCIATED 
COMPANIES 

 OTHER 
RELATED 
PARTIES 

TOTAL

(Rupees in thousand)

Trade debts  641 -  641 

Loans and advances  2,504 -  2,504 

Trade and other payables  26,243 -  26,243 

 UN-AUDITED  AUDITED

Sep 30,

2021

June 30 - 

2021

(Rupees in thousand)

29. DISCLOSURES BY COMPANY LISTED ON ISLAMIC INDEX

Loan / advances obtained as per Islamic mode:

Loans  31,171  36,171 

Advances  88,690  58,196 

Shariah compliant bank deposits / bank balances

Bank balances  166  773 

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021

 UN-AUDITED  AUDITED

Sep 30,

2021

June 30,

2021

(Rupees in thousand)

30. Profit earned from shariah compliant bank deposits / bank balances

Profit on deposits with banks  -    -   

Revenue earned from shariah compliant business  4,927,596  17,374,800 

Gain or dividend earned from shariah compliant investments

Dividend income  8,845  53,037 

Unrealized gain on re-measurement of investments at FVTOCI  -    139,291 

Unrealized gain on re-measurement of investments at FVTPL  -    22,189 

Realized gain on investments at FVTPL  -    76,352 

Exchange gain / (loss)  -    4,126 

Mark-up paid on Islamic mode of financing  471  10,231 

Profits Earned or Interest Paid on any conventional Loans / Advance

Interest paid on loans  89,281  125,564 

Profit earned on deposits with banks  2,651  10,932 

Relationship with shariah compliant banks

Name Relationship

Dubai Islamic Bank Pakistan Limited Bank balance 

MCB Islamic Bank Limited Bank balance and short term borrowings

Meezan Bank Limited Bank balance and short term borrowings

First Habib Modaraba Lease
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31. FINANCIAL RISK MANAGEMENT

The Company’s financial risk management objectives and policies are consistent with those disclosed in the 
preceding audited annual published financial statements of the Company for the year ended 30 June 2021.

32. DATE OF AUTHORIZATION

These condensed interim financial statements were approved by the Board of Directors and authorized for issue on 
October 27th, 2021.

33. CORRESPONDING FIGURES

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. However no 
significant rearrangment have been made.

34. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

Selected Notes To condensed Interim Financial Statements (Un-Audited)
For The Period Ended September 30, 2021
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