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il

DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS

The Direclors of your Company are pleased to present their review of the affairs of the Company for three months
ended September 30, 2021,

Economic Overview:

It is encouraging that the global economy has been expanding for 15 consecutive months; however, the rate of
expansion has remained slow in the last few owing to the spread of the Delta variant of COVID-19 in some counlries.
The revival of economic activities all over the world has increased the prices of commodities unprecedentediy, adding

to an inflationary pressure globally.

State Bank of Pakistan (SBP) in its recent Monetary Policy Statement (MPS) observed that the pace of the econoic
recovery of Pakistan has exceeded expectations. MPS further stated that with growing signs the fatest COVID wave
i Pakistan remains contained, continued progress in vaccination, and overall deft management of the pandemic by
the Government, economic recovery now appears less vulnerable to pandemic-related uncertainty. While year-on-
year inflation has dectined since June, rising demand pressures logether with higher imported inflation could begin to
manifest in inflalion readings fater in the fiscal year. This robust recovery in domestic demand, coupled with higher
international commodity prices, is leading to a strong pick-up in imports and a rise in the current account deficit.

The current account deficit is widening, reflecting both vigorous domestic demand and high global commodity prices.
While remittances remained strong, and exports also performed reasonably. However, the exports got outstripped by
imports and in response, the rupee has started to depreciate. Resultantly, trade deficit widened by 102.10% from
$5.817 billion in July-September 2020 to $11.750 billion in July-September 2021, and widened by 73.65% in
September 2021, and remained $4.185 billion compared to $2.410 billion in September 2020

Industrial Overview:

Large-scale manufacturing performance remained sluggish so far during the year. The closure of industrial activities
during holidays, Eid-ul-Adha and monsoon rains which spread over 15 days, further hampered growth. However, the
exports posted a growth year-on-year of 27.32% to $6.967 billion in July-September 2021 against $5.472 billion over
the corresponding months of last year. In September 2021, the exports posted a growth of 26.13% to $2.380 billion
against $1.887bn over the last year.

Pakistan's textile exports witnessed 27.41% percent growth during the first quarter of the current fiscal year and
remained at $4.420 billion compared to $3.469 billion during the same period of the last fiscal year, as per stalistics
released by the Pakistan Bureau of Stalistics. The texlile exports on a month-on-month basis witnessed a 1.68%
growth and remained at $1.487 billion in September 2021 compared to $1.462 billion in August 2021. On a year-on-
year basis, the textile group exports witnessed a 25.01% increase in September 2021, when compared to $1.189

billion in September 2020.

Company performance review

Export sales Rs. in millions 14,939 14,495
| ocal sales Rs. in milions 9,409 5163 |
Total sales Rs. in millions 24,348 19,658
Gross profit Rs. in millions 4,878 3,623
Profit before tax Rs. in miltions 1,525 - 841
Profit after tax Rs. in millions 1,107 599
Earnings per share (EPS) Rupees 2.16 1.40
Gross Profil Margin % . 20,03 17.9
Profit before tax Margin % 6.26 4.28
Profit after tax Margin % 4,55 3.05

Quarterly Report| | 2
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32 Gul Ahmed

Though your Company performed well in the quarter under review, its bottom line remained lower than expectations.
Despite having sufficient export and local orders, optimal capacily utilization, etc., the bottom line was dented by
higher and continuously rising imported and focal raw material prices, increase in gas charges, larger and undesired
investment in imported cotton, unpredictable changes in PKR value and days and working hours' restrictions on retail
oullet. Key initiatives during the period which helped trigger profit when compared with the similar period of last year,
included tapping new customers and marketing zones, the introduction of a new fine of product, commissioning of
further capacities, batancing of additional line of production, reducing énergy requirements by investment in new and

exira efficient machineries and power generation equipment.

Future OQutlook:

Both International Monetary Fund and Asian Devetopment Bank (ADB) have projecled Pakistan's Gross Domestlic
Produict (GDP) growth to reach 4 percent in the fiscal year 2021-22. The current serious liveals to Pakistan's
economy realized at all levels are widening trade deficit, sluggish large-scale manufacturing and agriculture growth,
rising inflation especially food inflation, weakening PKR, utilities availability challenge, rising fuel cost and expols

volume not up to expectations.

The Country's Budget for 2021-22 is a growth budget, based on a strategy to boost economic growlh eariier outlined
in the Medium-Term Budgetary Strategy Paper for FY 2021-22 to FY 2023-24. The main priorities of the Government
for £Y 2021-22 include: {a) Suslainable economic growth, (b) Government's Special Iniliatives, (c) optimal
mobilization of revenue, (d) increased development funding and () expeditious disposal of refund claims.

Considering the textile sector, a few challenges, if not addressed, may damage production as well as exports. These
include curbing unusuat and sudden changes in PKR value, ensuring the smooth availability of utilities, taking on an
of agenda, lowering local cofton availability as well as deteriorating quality, timely release of refunds and incentives.
According to Pakistan's Cotton Crop Assessment Commiltee, overall cotton production is estimated at 8.5 million,
which Is substantially shart of the textile sector’s requirement. The import of cotton which on one side erodes export
proceeds, but on the other side, requires the textite sector to make uneconomical and longer investments in imported
cotton which in turn pulls down profit and causes liquidity issues. We strongly fee! that at this stage of a better and
malure economic recovery, a greater emphasis is needed to ensure appropriate poficies to protect longevity of
growth, keep inflation expectations anchored, and maintain the current account deficit by policymakers.

Your company has successfully survived and eamed a good profit during the first quarter. Through consistently
monitoring strategies and risk policies, it will surely continue to prosper and earn good returns for all shareholders.

Acknowledgement
We acknowledge and recognize the outstanding performance of our employees and the continued support of our
customers, financial institutions, shareholders, and members of the Board of Directors.

For and on behalf of the Board

MOHOMED BASHIR MOHAMMED ZAKI BASHIR
Chairman ! Chief Executive Officer

Karachi: October 28, 2021
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Gul Ahmed Textile Mills Limited
Condensed interim Un-consolidated
Staternent of Financial Position

As at September 30, 2021 e
Un-Audited Un-Audiled
September June
HNote 2021 2021
eveeeemesRupees In 000w er-mmn
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised share capilal
750,000,000 ordinary shares of .10 each 7,500,000 7,500,600
Issued, subsceibed and paid-up capltal 5,133,535 4,277,946
513,353,556 aedinary shares of Rs. 10 each
{June-24:427,794,630 ordnary shares of [ts. 30 each}
Reserves 14,780,152 14,276,843
19,913,687 18,554,768
NON-CURRENT LIABILITIES
Long term kinancing - Secured 4 19,391,597 18,671,400
t.ease tiability against right-of-use assels 5 3,245,514 3,247,043
Provision for Gas Infrasiruclure Development Cess 1,164,684 1,325,294
{.ong term advances 82,435 82,435
Loan from direclor 410 -
Deferred liabilities
Deferred laxation - net 251,415 68,236
Deferred income - government grant 110,279 142,003
Staff gratuily 159,501 155,490
521,285 385,729
CURRENT LIABILITIES
Trade and other payables 16,519,700 14,104,321
Accrued mark-up/profit 396,433 341,473
Shor term borrowings 29,296,989 28,108,282
Current maturity of long term linanclng 4 2,517,128 2,500,941
Current malurity of lease liability against right-of-use asset 5 588,368 593,864
Cu.rant malurity of deferred Income - government grant 104,525 108,416
Taxaticn-net 2,235,715 266,675
-Dividend payable 297,648 297,702
Unpald dividend 7,323 23,506
54,263,829 47,345,179
CONTINGENCIES AND COMMITMENTS 6
96,283,441 89,491,883
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 33,162,498 31,018,518
Right-of-use assels 8 3,232,450 3,311,198
Intangible assels 9 73,753 81,074
Long term {nveslment 10 2,423,450 2,423,450
Long lerm toans and atlvances 63,343 83,067
Long term deposits 308,787 291,014
Deferred taxation 360,011
39,624,293 37,208,311
CURRENT ASSETS
Stores and spares 1,596,365 1,691,053
Stock-in-trade 32,155,666 30,324,938
Trade debis 12,087,654 11,760,382
Loans, advances and olher feceivables 3,979,248 3,705,857
Short term prepayments 60,528 149,965
Receivable from government 6,063,084 4,087,418
Cash and bank balances 716,603 673,958
56,659,148 52,283,572
96,283,441 89,491,883
The annexed notes from 1 1o 18 form an Integral part of these condensed interim un-consolidated financial statements.
MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chlef Executive Officer Chief Finangial Officer
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32 Gul Ahmed

Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated
Statament of Profit or Loss

For the guarter ended September 30, 2021|Quarterly Report| | 2 -

Un-Audited ‘!
Quarter ended I
Note September September
2021 2020

-------------- Rupees in "'000---ceeaeres
Sales - net 24,348,653 19,658,208
Cost of sales 19,470,758 16,140,461
Gross profit 4,877,885 3,517,747
Distribution cosls 1,662,741 1,102,228
Administralive costs 703,180 669,713
Other operating cosls { 202,889 262,404
2,568,810 2,034,345
2,309,085 1,483,402

Othar income 1 (122,263) (33,433)
Operating profit 2,186,822 1,449,969
Finance cost 661,792 609,123
Profit before taxation 1,525,030 840,846

Taxalion .

- Current 12 343,130 219,768
- Deferred 75,000 21,659
418,130 241,427
Profit alter taxation 1,106,900 599,419
Earning per share - basic and diluted (Rs.) 2.16 1.17

The annexed notes from 1 to 18 form an integral parl of these condensed interim un-consolidated

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Execulive Officer Chief Financial Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated

Statement of Comprehensive Income
For the quarter ended September 30, 2021

Un-Audited
Quarter ended !
September September
2021 2020
---------- Rupees in '000----m---
Profit after taxation 1,106,900 599,419
Other comprehensive income -
1,106,900 599,419

Total comprehensive income

The annexed notes from 1 to 18 form an integral parl of these condensed inlerim un-consolidated
financial statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-Consolidated
Statement of Cash Flows

For the guarter ended September 30, 2021

Un-Audited
Quarter ended
Note September September
2021 2020
CASH FLOWS FROM OPERATING ACTIVITES ~ ~ Rupees in '000---=c-----
Profit before taxation 1,475,489 840,846
Adjusiments for:
Depreciation on property, plant and equipment 1.3 698,789 613,202
Depreciation on right-of-use assels 8 208,379 141,813
Amoriisation on intangible assets 7,317 6,453
Provision for gratuity 21,334 20,537
Finance cost 661,792 597,731
Provision for slow moving/obsclete stores 38,113 6,299
and spares
Expecled credit losses against doubtful trade debis 17,284 14,021
Loss on disposal of property, pfant and equipment 133,724 36,667
1,862,365 1,436,813
Cash flows from operaling aclivities before adjustments of
working capital 3,337,853 2,277,659
Changes in working capital:
Increase in currenl asse's
Stores and spares (74,185) 591,204
Slock-in-lrade {1,830,728) 1,173,615
Trade debls {354,555) (3,786,249)
Loans, advances and olher receivables {261,953} {584,085)
Short term prepayments (32,106) 78,256
Receivable from Government (318,612) (804,953}
(2,872,139) (3,332,212)
Increase in current liabililies
Trade and other payables 2,318,617 3,534,186
{553,522) 201,974
Cash generated from operations before adjustment of following 2,784,331 2,479,633
Adjustmenits for:
Gratuily paid {25,435) {20,008)
Finance cost paid {424,634) (658,642)
Income tax paid (17,570) (157,434)
Increase / (Decrease) in long lerm loans and advances 19,714 {4,623)
Decrease / (Increase) in long term deposits (17,773) 122,510
{465,698) (718,197)
Net Cash generated from Operating activities 2,318,633 1,761,436
CASH FLOWS FROM INVESTING ACTIVITIES
Addition to property, pfant and equipmentl (3,002,870} (3,704,268)
Proceeds from sale of property, plant and equipment 78,557 62,479
Net cash used in investing activilies (2,924,313) (3,641,789)
Balance carrled forward (605,680) {1,880,353)
Quarterly Report]| 7
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Gul Ahmed Textile Mills L.i

Condensed Interim Un-Consolidated
Statement of Cash Flows

For the quarter ended September 30, 2021

sa Gul Ahmed

Balance brought forward

CASH FLOWS FROM FINANCING ACTIVITIES
Long term tinancing obtained
Long term financing repaid
payments for lease liability against right of use asset
Dividend paid
Net cash generated from/(used in) financing aclivities
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents - al the beginning of the period

Cash and cash equivalentés - at the end of the period

Un-Audited

Quarter ended

Note September
2021

September
2020

(605,680) (1,880,353)

4 | 1,172,102 3,851,138
(406,322) -

(230,551) (80,130)

{54) (25)

535,175 3,770,983

(146,137} 1,890,630

(28,434,248) (24,998,063)

14 (28,580,386) (23,107,433)

The annexed notes from 1 to 18 form an integral part of these candensed interim un-consolidated financial

statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR
Chairman Chief Executive Officer

ABDUL ALEEM
Chief Financial Officer
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Gul Ahmed Textite Mills Limited
Condensed hiterim Un-consolidated
Statement of Changes In Equity

52 Gul Ahmed

Batance as at June 30, 2020 {Audiled)

Total compiehensive mecome

Profit after lazation for quaiter ended September 30, 2020

Other comptehensive Income

Balance as af Septembar 30, 2020 {Un-audited)

Intecm dividend for ning months ended 30 March, 2024

Total compretiensive income for te
nine months ended Jure 30, 2021
Profil alter laxalion
Olher compreheasive Income

Balanca as al June 30, 2021 {Un-audited)
Issuance of Bonus shares

Totzl comprehensive income

Profit alter taxation for quarler ended Seplembar 30, 2021

Other comprehensive income

Balznco as at September 30, 20214 (Un-audited)

‘The annexed notes from 1 to 18 form an integral part of thes:

MOHOMED BASHIR
Chairman

Chief Executive Officer

Share Capilal Gapital Reserve Gapital || Unappropriated | voyoigosarves Tolal
Reserve on]| Reserves Profit
Share premium
_____ Merger
------------------------------------ Rupees '000
4,277,916 £92.424 - 692,424 8,992,830 4,685,254 13,963,200
: i - - 599,419 L 599,419 599,45]
- o e 569,419 569,419 509,419
4,277,246 642,424 - 692,424 4,562,244 10,284,673 14,562,619
- - - - (427,765} {427,795} 1427,795)
- r R l , “ i E " T4 664,348 I Th654.348 ]| T ausd.348
E - I - - 17,6164} 17,615 17,615 |
- - - - 46TE063  ABTLO83 4671963
4,211,946 692,424 - 692,424 13,836,417 14,528,841 8,806,767
855,589 (692,424) - (692,424) (163,165} (855,589) -
r - JI - | - JI - ]I 1,105,900”’ 1,105.9ﬂ[ 1,106,900 |
. - 1,106,500 1,106.90d 1,166,900
5133535 - - - 14,780,152 14,780,152 19,813,687
e condensed Interim un-consotidated financial statements.
MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chlel Financa Officer
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Gul Ahmed Textile Mills Limited

Notes to the Condensed Interim Un-consolidated

Financial Statements {(Un-audited)

For the quarier ended September 30, 2021 )

i LEGAL STATUS AND iTS OPERATIONS

953 in Pakislan as a private limited company, subsequently

1.4 Gul Ahmed Textie Mills Limited (The Company) was incorporaled on Aprit 01, 1
Slock Exchange Limited. Tha Company Is a composite texlile

caonverad inle public imited company an Janvary 07, 1956 and is listed in Pakistan
unit and is engaged in the manufaclere and sala of texlile products,

The Company's registered office is situated at Plot No, 82, Main National Highway, Landhi, Karachi,
The Company is a subsidiary of Gul Ahmed Holdings {Private} Limited.

The Company has the foliowing subsidiaries:

Details of Subskdlaries

Name Dale of Incorporation “%’in %o0f Holding
Gul Ahmed international Limited #2C Dacembar 11, 2002 LLAE 100%
GTM [Curepe) Limited - Indirect subsidiary April 17, 2003 UK 100%
GEM USA Corg. - Indirect subsidiary Barch 18, 2012 U.S.A 1007
Sky Home Corp.- ndirect Subsidiary Febsuary 28, 2017 [ERSS 100%
vantona Home limited - Indirect Subsidiary April 22, 2013 UK 1G0%
JCCO 406 fimited - Indirect Subsidiary September 29, 2017 UK 160%
Worldwida developers (Pvt) imited-Birect December 22, 2014 Pakistan 54,84%

All subsidiaries are engaged in dislibulion/irading of textile rotated preducts except for Waorkwide Develapers {Pul) Limited which was incorporated
to carey on real estate business and currenlly it has rented out certain portion of its preperly to the Company for warehousing purpose.

1.2 Details of leasehold lands owned by the Company are as follaws;

Area Address

14.9 Acres Survey No. 82, Deh Landhi, Karachi,

18.56 Acres Plot No. H-7, Landghi Industriat Area, Landhj, Karachi.

4.17 Acres Plot No. H-19, Landhi Industral Area, Landhi, Karachl.

4,023.16 Sq. yards Plot No. H-191, Landhi induslria) Area, Landhi Township,
Karachh.

6.83 acres Plol 368, 369 & 446, Deh Landhi, Karachi

12 acres Building (Firdous Spinning} - HT 3/A, Landhl, Karachi

Plot 65H, Koranal Industrial Area, Karachi
Shop at Plat 16, Block 3, Bahadurabad Arcade

1.3 Geographical focations and addresses of all factaery building on rented premises are as foliows;

Address

Plot# 369, Maln Nalional Higinvay, bandhi, Karachi.

Ploth HT/3A KDA Scheme 3, Landhi Industrial area, Karachi.
Piot# ST-17/1 and ST-17/3, Federal 'B' Area, Azizabad, Karachi.

Piot# HE/BKDA Schema 3, Landhi Industrial area, Karachi.
W2I1-14 Weslern Industrial zona, Port Qasim, Karachi

2 BASIS OF PREPARATION

These condensed inlesim unconsolidated financlal statements have been prepared in accosdanca with the accounting and reporting slandards as applicable
in Pakistan for interim financial reporting. The accounting and reporing slandards as applicable In Pakistan for inlerim financial reporting comprise af:

- International Accaunting Standard {1AS) 34, "Interim Financial Reporting”, lssued by International Accounting Standard Board {{AS8B) as nolified unders the
Companies Act, 2017; and

- Provisions of and direclives issued under (e Companies Acl, 2017.

Where the provisions of and directives Issued under lhe Companies Act, 2017 ditfer wilh Lhe requirements of 1AS 34, tha provisions of and direclives Issued
under lha Companies Act, 2017 have been followed.

These condensed inlerim un-consolidated financial statements comprise of the condensed inlerim un-consolidated slatement of financial posilion as at
September 30, 2021 and the condensed interim un-consolidated statement of profit or loss, condensed inlerim un-consolidated statement of comprehensive
income, condensed interim un-consolidated statement of changas In equity and condensed interim un-consolidated slalement of cash flows for the pesiod

ended September 30, 2021,

Tha comparative staiement of financial position, presented in (hese condensed interim un-censolidated financial statements, as at June 30, 2021 has been
exlracled from the audited un-consolidated financial statements of the Compaay for the year ended June 30, 2021, whereas e comparative condensed
interim un-consolidated statement of profit or less, condensed interim un-consolidated statement of comprehensive Income, condensed Inlerim un-
consolidated slatement of changes in equily and condensed interim un-consolidated statement of cash flows for the pericd ended March 31, 2020

These condensed Interim unconsatidated financial stalements do not include ail the Information required In annual financlal stalements prepared in
accordance with approved accounting standards as applicable in Pakistan, and should be read Ia conjunction with the un-consalidated financial statements

for lhe year ended June 30, 2021,
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2.1 Change In accounting standards, nterpretations and amendments to published approved accounting and reperling standards

(a}

(b)

pMew slandards, amendments and Interpretation to published approved accounting and reporting standards which are effective during the

Quarier ended Septemher 30, 2021
There are certain amendments and an interpretation to approved accounting and reporling standards which are mandatory for the Company’s annu

accounling pericd beginalng on July 1, 2020; however, these do nol have any signfficant Impact on thase unconsolidated condensed Interim financial

al

stalements.

standards, Interpretations and Amendments not yet effective
There are certain amendments and an interpretation to approved accounting and reporling standards which are mandalory for the Company's annual
accounting perod beginning on July 01, 2021 and are nol ikely lo havg an material impact on the unconsolidated condensed interim financial statements.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCGIAL RISK MANAGEMENT

ion of these condensed inlerim un-consolidated financial slatements requires management lo make estimates, assumptions and use
judgments that affect the application of policies aad reported amounts of assets and fiabilities and income and expenses, Estimates, assumplions and
judgments are conlinuatly evatualed and are based on nistorical experience and olher faclers, including reasonable expectations of future events. Revisions
to accounting estimales are recegnised prospeclively commencing from the period of revislon. Judgmenis and estimates made by the management in e
preparalion of these condensed interim (inancial statements are the same as thosa that wera applied to financial statements as at and for the year ended

Juna 30, 2021,

The preparat

Fhe Company's financial sk objectives and policias are consislont witiy those disclosed In the annust suditsd finsecial statemients a5 at and for the yoar

ended June 30, 2021,

4 LONG TERM FINANCING - SECURED
Un-Audited Uni-Audited
September June
2021 20214
seenmecnn-RuUpeES 10 Q00 ooemaeeense
Opening batance 21,065,372 13,865,713
Add: Long term finance oblained doring the peried / year 1,417,433 7,742,851
Less: Repald during the period / year {4086,322) {167,588}
Less: Fair vatue differential - Government grant {167,758) {3715,604)
21,908,125 21,065,372
Less: Current porlion shown under cutrent liabilities {2,517,128) (2,500,241}
19,391,597 18,564,431
5 LEASE LIABILITY AGAINST RIGHT-OF-USE ASSETS Un-Audited Un-Audited
September June
2020 2021
............ Rupees in 000 rvrerees
Present valee of lease payments as at July 01,2021 3,841,412 2,600,802
Additions 145,042 1,726,026
Accretion of interesl 75,632 342,232
Payments (230,551) {828,253)
As atl September 30, 2021 3,831,535 3,840,907
L.ess: Current portion shown under current liabilities 588,368 593,864
Non -Current 3,243,167 3,247,043
3,831,515 3,840,907
61 Lease llabllitles are payabte as follows
Present value of
Minfmum {.ease payments Interest minimum lease
payments
Rs. 000s
Less lhan one year 947,378 350,010 588,368
Betwean ocne and 5 years 2,964,635 812,904 2,148,731
More than five years 1,348,183 253,748 1,094,435
5,257,196 1,425,662 3,831,535

6 CONTINGENCIES AND COMMITMENTS

Contingencles

The slatus of contingencies, as reported In the annual financial statements for the year ended June 30, 2021 remained unchanged during the current period

excep! the increase in amount of provisions requlred,

Quarterly Report] |11 [
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7

Guarantees

sa Gul Ahmed

(a) Guarantees of Rs. $.604 million (June-2021: Rs. 1,626 mifon) has been issed by banks on behall of the compaay which are secured by pari

passu hypothecation charge over slores and spares, stock-in-bade, bade debts and ©
issued by related parly amounting (o Rs. 1,102 miffion (June-2021: Rs.1,102 million),

{b) Post dated cheques of Rs, 3,488 mifion (June-2021: Rs. 3,762 miiion) are issued {0 Custom Authorities i resp

availed on the basis of consumpticn and export plans.

{c} Bills discaunted Rs. 7,059 mition {June-2021: Rs. 4,885 miflion).

{dy Corporate guarantee of Rs 156.4 mif

2021: Rs. 142.4 mition) have been issued lo various banks int favor of subsidiary companies - GTM (Evrope) Limite

FZC- UAE and Sky Home Corporation- USA respeciively.

Commilmants

{a) Tihe Companyis commited for capital expenditute as at September 3¢ 2021 of Rs. 4,

PROPERTY, PLANT AND EQUIPMENT

Operaling fixed assels 1.17!; &

Capital work in progress {CWIP} 7.4

7.1 Addittons durlng the perlod
Buildings and structures on leasehold tand
Piant and machinery
Fusnitere and fixtures
Office njuipment
Vehicles

599 mifiion (June-2020; Rs. 5,312.5 mittion),

ther recelvables, These guaranlees includes guarantees

el of duties on imported items

ton (June-2021: Rs. 149.1 mition) Rs.633.6 mifion (June-2021: Rs, 633.6 million) and Rs. 1634 mition (June-
d - UK, Gul Ahmed International

" UnAudited __ Un-Audited
Beptemher June
2021 2021
------------ Rupees I 000 ------mmm-en
25,262,384 24,852,300
7,910,115 6,166,218
33,162,498 31,018,518
Un-Audited Un-Audited
September Seplember
2021 2020
............ Rupees Jiy 000-sseaenraann
188,606 155,300
1,408,578 267,732
3,488 1,932
27,345 30,840
12,996 6,783
1,341,014 462,587

8.1.1 Additions lo building and struclure on {easehold fand, ptant and machinery, fumiture and fixture and office egquipmant include transfers from capital

work-In-progress amounting lo Rs.Nil {Sept 2020; Rs. 177.6 mitlion).

7.2 Disposals - operating fixed assets {at net book valus)

Plant and machinery
Vehicles

7.3 Depreciation charge during the period

Un-Audited Un-Audited
Quarter ended Quarter ended
September September
2021 2020
............ Rupgas' i 000 mmsrre---
206,492 95,435
5280 3,708
211,172 09,143
720,056 613,205
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7.4 Additlons - capital work in progress {at cosl)

Machinary
Building

8 RIGHT-OF-USE ASSETS

Batance as at July 01, 2021
Additions
Depreciation expense

Nel boak value as al September 30, 2021

Gross carrying amount as af September 30, 2021

Cost
Accumulated Depreciation

9  INTANGIBLE ASSETS

Intangible - net book value

9.1 Additions - inlanglbtes (at cost)

Computer Sofiware

9.2 Amortization charge during the period

10 LONG TERM INVESTMENT

Investment in Subsidiary - Gul Ahmed Internationat Limited FZC
Investmant in Subsidiary - Woski Wide Developers {Pvt) Limited
Investmanl in Term Finance Cedificale

11 CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprises of:

Cash and bank balances
Shorl term borrowings

12 TAXATION

Provision for cusrent laxalion has been made on (he basls of minimum tax fizbility and final {axation under the Income Tax Ordinance, 2001,

Note

9.189.2

sa Gul Ahmed

Un-Audited
September Seplamber
2021 2020
------------ Rupeas In '000-~oomveen
639,781 2,823,370
1,013,065 495,913
1,652,838 3,419,283
Un-Audited uUn-Audited
Seplember June
2021 2021
............ Rupees i1 ‘000erme-
3,295,475 2,314,161
144,837 1,726,026
{207,862) {728,989}
3,232,450 _ 3,311,198
3,863,314 3,717,005
{630,864) {406,797}
3,232,450 3,311,198
. Un-Audited un-Audited
September June
2021 201
------------ Rupees In "008csasasenaa
73,753 81,074
Un-Audited Un-Audiled
Saptember September
2021 2020

-+-Rupees in ‘000---

- 83,115
7,317 5,453
Un-Audited Un-Audited
September June
2021 2021
------------ Rupees in "000-:seaseneen
58,450 68,450
2,295,000 2,285,000
70,000 70,000
2,423,450 2,423,450
Un-Audited Un-Audited
Seplember September
2021

2020

716,603 710,306

(29,296,988) (23,817,739)

{28,580,386) {23,107,433)
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13.6

14

information by geographical area
Revenue Non-current assels
Sep-21 Sep-20 Sep-21 Jun-20
------------------- Rupees in "000--xrr-c-wummmrmmnee

Pakistan 12,965,209 7,840,036 39,565,843 37,149,861
Germany 2,731,274 4,746,239 - -
United States 2,568,995 2,504,026 - -
France 953,010 813,615
Netherlands 1,457,444 1,042,693 -
United Kingdom 1,412,206 380,354 - -
ltaly 462,466 269,028 - -
Spain 202,719 196,068 - -
China 108,044 232,568 - -
Sweden 404,590 386,191 - -
Uniled Arab Emirales 60,909 5,581 58,450 58,450
Olher Countries 1,231,787 1,241,909

24,348,653 19,658,208 39,674,203 37,208,311

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The refaled parties comprise subsidiaries
directorship, directors of the company and key management personnel. Th

business carried out ransaction with various related parties,

Relationship with
the Company

Subsidiaries and
indirect subsidiaries

Associated Companies
and other related parties

Relationship with
the Company

Subsidiary companies

Assoclated companies
and others related parlies

Nature of transactions

, associated campanies, companies where directors aiso hotd
@ Company in lhe normal course of

Sale of goods

Sales through subsidiaries acling as agenls

Commission paid

Purchase of goods
Sale of goods
Services rendered
Rent paid

Fees paid

Bills discounted

Markup and other bank charges

Company's cantribution to provident fund

Nature of outstanding balances

Long term inveslment

Corporate guarantee issued in favour

of subsidiary company
Trade and other payables
Accrued rent
Trade debts
Advances from Customer

Loans, advances and olher receivables

Deposit with banks
Borrowings from Banks
Bank guarantee

Trade and other payables
Trade debts

{ oans, Advances And Receivables

Accrued mark-up
Advance to supplier

Loans to key management personnel

& executive

Payable to employee's provident fund

Un-Audited
Sep-21 Sep-20
Rupees in '000
728,942 687,123
- 217,138
33,978 76,004
5,608 -
- 99
611 -
2,190 15,729
2,000 2,125
5,054,059 2,967,239
42,842 29,125
68,639 54,249
Un-Audited  Un-Audited
Sep-21 Jun-21
Rupees in '000
58,450 58,450
943,460 925,285
- 8,161
1,850 -
- 1,143,008
7,286,811 -
44,239 52,393
1,318,298 975,464
1,102,162 1,102,162
25,913 29,385
- 3,681
79,381
5,895 752
174,098 137,249
22,075 31,942
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s Gul Ahmed

There are no transactions with directors of the Company and key management personnel other than under the
terms of employment for the period ending September 30, 2021 amounting to fs. 467.4 million {(2020: Rs.335

million) on account of remuneration.

15 FAIR VALUES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaclion
in the principal {or most advantageous) markel at the measurement date under current market condilions {i.e. an
exit price) regardless of whether that price is direclly observable or estinmated using another valuation technigere.

The Company while assessing fair values uses valuation technigues that are appropriale in the circumstances
using relevant observable dala as far as possible and minimizing the use of unobservable inpuls. Fair values are
categorized into following three levels based on the input used in the valuation techniques;

Quoted prices in aclive markets for identical assets or liabililies that can he assessed at

- Level i
measurement.

-Level 2 inpids other than quoted prices included within levet 1 thal are observable for the asset or liabilily,
either diraclly (thal Is, as prices) or indirectly (that is, derived from pricas).

-Level 3 Inputs are unobservable inputs for the asset or lability inpuls for the assel or liabilily that are not

hased on observable market dala (that is, unobservable inputs).

Financial assels and liabifilies of the Company are either short term in nature or are repriced pericdically
therefore: their carrying amounts approximate thelr falr values.

Transfers, if any, between levels of the fair value hierarchy is recognized at the end of the reporting period during
which the transfer has occurred. The Company’s policy for determining when transfers between levels in lhe
hierarchy have occurred includes monitoring of changes in market and trading activity and changes in inputs

used in valuation technigues.

i
As al year end the fair value of all the financial assets and liabilities approximates to their carrying values. The
properly plant and equipment is carried at cost less accumulated depreciation and impairment if any, except free-
hold- land, lease-hold land and capital work in progress which are slated at cost. Long term investments
represent the investment in unquoted shares of subsidiary companies carried al cosl and investment in Tarm
Finance Certificates carried at amorlized cost. The Company does not expect that unobservable inpuls may have

significant effect on fair values.
16 CORRESPONDING FIGURES

For better presentation, certain reclassification have been made in the corresponding figures including following:

Reclassification from componeni Reclassification to component Amount
Rs '000

Stores and spares consumed Raw materiats consumed 1,020,722

Administration - Provision for stfow Cost of sales- Provision for slow movingfobsolete items 3,860

moving/obsolete items

17 DATE OF AUTHORISATION

These financial slatements were authorised for issue on 28 October, 2021 by the Board of Directors of the
Company.

18 GENERAL

18.1 Allocations for the workers' profit participation fund, workers' welfare fund and taxation are provisional and final
liability including liability for defarred taxation will be determined on the basis of annual restits.

18.2 Figures have been rounded off to the nearest thousand rupees.

MOHOMED BASHIR MOHAMMED ZAKi BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Finance Officer
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Consolidated Accounts




sa Gul Ahmed

Gul Ahmed Textile Miils Limited

Condensed Interim Consolldated

Statement of Financial Position

As at September 30, 2021

Un-Audited __Un-Audiled
September June
Note 2021 2021
Rupees in "000
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVLES
Aulhotised share capilal
750,000,000 ordinary shares of Rs.10 each 7,500,000 7,500,000
tssued, subscribed and pald-up capital 5,133,535 4,277,946
513,353,556 erdinary shates of Rs. 10 each
{June-21:427,794,630 ordinary shares of Rs. 10 each)
Reserves i 15,468,893 i 14,890,900
Equity alliibutable lo e owners of the Holding Company 20,602,428 19, 166,846
Non-controfling interest 1,883,317 1,878,442
Total equity 22,485,745 21,047,288
NON-CURRENT LIABILITIES
Long term financing - Secured 4 19,391,597 18,571,409
Lease liabilily against right of use assels 5 3,250,135 3,279,223
Liability for Government Infrastructure Development Cass 1,164,684 1,325,289
Long term advances 82,845 82,435
Deferred laxation 251,415 -
Deferred government grant 110,278 142,003
Defined benefit plan-Siaff graluily 160,648 156,413
24,411,603 23,556,762
CURRENT LIABILITIES
Trade and other payables 18,256,266 14,620,838
Accrued mark-up/profit 396,433 341,473
Shart term borrowings 29,787,308 29,610,876
Current malurity of long term financing 4 2,517,128 2,500,941
Current malurity of lease liability against right-of-use assel 5 590,266 568,220
Currenl malurity of deffered government grant 104,525 108,416
Unclaimed dividend 297,648 297,702
Unpaid dividend 7,323 23,505
Provision for laxation 2,263,724 203,631
54,220,621 48,365,602
CONTINGENCIES AND COMMITMENTS 6
101,117,969 92,969,672
ASSETS
NON-CURRENT ASSETS
Properly, plani and equipment 7 33,186,982 30,992,533
Right of use Assels 8 3,241,540 3,318,012
Investment Properly 4,599,000 4,599,000
Inlangible assels 9 214,046 218,472
tong Term invesiment 10 70,000 70,000
Long term loans and advances 63,343 83,057
Long term deposils . 313,918 296,145
Deferred taxation ) 363,293 74,412
H 42,062,122 39,661,631
CURRENT ASSETS
Stores and spares 1,596,365 991,844
Stock-in-frade 32,777,247 31,567,468
Trade debis 13,399,086 11,793,214
Loans, advances and other recelvables 4,610,866 3,732,518
Short lerm prepayments 90,213 | 167,724 |
Receivable from Government 6,063,084 4,087,419
Cash and hank balances 1 1,128,986 977,854
58,065,847 53,318,041
101,117,869 92 969,672
The annexed notes from 1 {o 18 form an integral part of these condensed inlerim consolidaled financial stalemenls.
MOHOMED BASHIR MOHAMMED ZAK| BASHIR ABDUL ALEEM
Chairman Chief Executive Olficer Chief Financial Officer
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Gui Ahmed Textile Mills Limited
Condensed Interim Consolidated
Statement of Profit or Loss

For the Quarter Ended September 30, 2021

Un-Audited

Quarter Ended
September September
2021 2020

Sales - net 24,646,257 20,322,550

19,604,207 16,626,029

Cost of sales

Gross profil 5,041,960 3,696,521
Distribution cost 1,689,748 | | 1,112,460
Administrative cost 793,344 754,989
Other operating cost 202,889 | | 109,509
2,685,981 1,976,958
2,355,879 1,719,563
Other income (95,276) {188,144)
Operating profit 2,260,703 1,531,419
Finance cost 668,817 591,302
Profit before taxation 1,591,886 940,117
Taxation 424,996 242,959
Profit after taxation 1,166,890 697,158
Attributable to: o
Equily holders of Parent Company 1,166,859 694,872
Non-controlling interest holders M 2,286
: 1,166,890 697,158
Earning per share - basic and diluted (Rs.) 2.73 1.63
: Re-stated

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial
statements. )

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer
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stGul Ahmed

Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated

Statement of Comprehensive Income
For the Quarter Ended September 30, 2021

Un-Audited
Quarter Ended
September September
2021 2020
-------- Rupees in "000---=ommemerenms

Profit after taxation 1,166,890 697,158
Other comprehensive income for the period

items that will be reclassified lo profit and loss account subsequently -

Exchange difference on transtation of foreign subsidiaries 266,722 {9,327)
Total comprehensive Income 1,433,612 687,831
Attributable to:

Equity holders of Parent Company 1,433,612 -
Non-contro'ling interest holders 3 -
1,433,643 -

The annexed notes from 1 1o 18 form an integral part of these condensed interim consolidated financial statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer
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" Gul Ahmed Fextile Mills Limited
Consolidated Statement of Changes in Equity
For the Year Ended June 30, 2021

—m_“ Reserves
Revenue reserve
-
Tolal eqully
Share Copital | Exchange | Sratutory attributable Non-
¢ ' ital resaive - | difference on msen;el: to lhe owners] Conlrolling | Total Equily
a
P share | wansiation of C{f::;{ a ¥ | Unappropriat | of Holding Interest
Premium foreign 9 ed profit Company
subsldiaries subsidiary
SIIANeS | Note 5.4)
....................................... (RS, DDOS) criveermmmesnreremsscmserrecrerrr s
Balance as at July 1, 2020 4,277,946 692,424 362,728 19,827 0,091,217 10,166,196 1,883,317 16,327,459
Total comprehensiva Income _
Profit after taxaltion for quarter ended Septem - - l - l - l 694,872 l 604,872 ' - ’ 694,872]
Other comprehensive income | I {88,500} - - (88,500) (88,500)
- - {88,500) - 694872 606,372 - 606,372
Balanice as al June 30, 2021 4,277,946 692,424 274,278 19,827 9,746,089 10,772,568 1,883,317 16,933,831
Transactions with owners
Interim dividend for nine months ended 30
March, 2021 - - - - (427,795} (427,795) - (427,795)
Total comprehensive income for the year
ended June 30, 2021
Profil after taxation - - - 4,576,089 4,576,009 {4,875)] 4,571,224
Other comprehensive income - - {47,686} - 17,615 {20,271) - (20,971)
- (47,586} B 4,593,714 4,546,128 (4.875) 4,541,253
Balance as at June 30, 2021 4,277,946 692,424 226,642 19,827 13,952,008 14,890,901 1,878,442 21,047,289
Profil afles laxation 1,166,859 1,166,859 4,875 1,171,734
Other comprehensive incoma 266,722 266,122 266,722
- - - - 1,433,581 1,433,681 4,875 1,438,456
4,277,946 692,424 226,642 19,827 15,385,589 16,324,482 1,883,317 22,485,745
The annexed noles from 1 to 18 form an integral part of these condensed inlenim consolidaled financlal slatements,
MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chalrman Chief Execulive Chief Finance Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated
Statement of Cash Flows

For the Quarter Ended September 30, 2021

sa Gul Ahmed

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:
Depreciation on property, plant and equipment
Depreciation on right-of-use assets
Amoriisation
Provision for gratuily
Finance cost
Finance cost on leased liability against right of use assel
Provision for stow moving/obsolele slores
spares and loose tools
Impairment allowance against doubtful trade debts
Net Loss on disposal of property, plant and equipment

Cash flows from operating activities before adjustments of
working capital

Changes in working capital:
Increase in current assels
Stores and spares
Stock-in-trade
Trade debls ,
Loans, advances and other receivables
Short lerm prepayments
Refunds due from Government

Increase in current liabilities
Trade and other payables

Cash generated from operations before adjustment of following

Adjustment for:
Graltuily paid
Finance cost paid
Income tax paid or deducted
Increasef(decrease) in long term loans and advances
Decreasel(increase) in long term deposits

Net cash generated from operaling aclivilies
CASH FLOWS FROM INVESTING ACTIVITIES

Addilion to property, ptant and equipment

Addition to intangible assets

Proceeds from sale of properly, plant and equipment
Long term lavestment

Net cash used in invesling aclivilies

Balance carried forward

Note

Un-Audited
Quarter Ended
September Saplember
2021 2020
----------- Rupees in "000-m-w-r---
1,591,886 940,117
699,609 766,327
208,977
9,905 8,997
21,334 20,537
661,792 591,302
75,632 -
38,113 6,299
17,284 28,234
133,724 36,667
1,866,371 1,448,363
3,458,257 2,388,480
29,854 {194,032)
{1,740,455) 2,094,265
{1,588,588) (4,306,792)
(278,346) (568,166)
77,511 92,577
(1,975,665) (804,953)
(5,475,689) {3,687,101)
3,624,619 3,776,202
{1,851,070) 89,101
1,607,187 2,477,581
(17,099) (21,040)
{606,832) {652,213)
1,416,367 (172,739)
19,714 {4,608)
(23,546) 126,716
788,604 (723,884)
2,395,791 1,753,697
(3,051,376) (3,704,900)
78,557 62,479
(2,972,820) (3,642,421)
{577,029) {1,888,724)
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Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated
Statement of Cash Flows

For the Quarter Ended September 30, 2021

sa Gul Ahmed

Balance brought forward

CASH FLOWS FROM FINANCING AGTIVITIES

Long term financing obtained

Long term financing repaid

Payments against lease liability against right of use asset
Dividend paid

Net cash generaled from/(used in) financing aclivities
Exchange difference on translation of foreign subsidiaries

Met decrease in cash and-cash equivalents

C'ash and cash equivalents - at the beginning of the period

Cash and cash equivalents - at the end of the period

Un-Audited
Quarter Ended
Note September Seplamber
2020 2019

(577,029) (1,888,724)
T iaores2] | assiiss
(406,322) .
(232,795) (80,824)
(16,236)| | (25)
551,729 3,770,289
y (88,500)
(25,300) 1,793,065

(28,633,022) (25,222,229)

11 (28,658,322) {(23,429,164)

The annexed noles from 1 lo 18 form an inlegrai part of these condensed interim consolidated financial

statements.

MOHOMED BASHIR

MOHAMMED ZAKI BASHIR
Chairman Chief Executive Officer

ABDUL ALEEM
Chief Financial Officer
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Gul Ahmed Textile Mills Limited
Notes to the Condensed interim Consolidated
Financial Statements {Un-audited)

st Gul Ahmed

Eor the Quarter Ended September 30, 2021 . o
1 LEGAL STATUS AND |78 OPERATIONS
14 Gul Atuned Groug { “the Group™) comprises the following:
- Gl Ahmed Textile Mils Limited
. Gui Ahmed International Limited (FZG) - UAE
- GEM (Furope) Elmited - UK
- GEM USA Corp. - USA
- Sky Home Corp.- USA
- Vantona Horee Limited
- JCCO 406 Limited
- Waddwide Brevelopers (Pvt) Limited
Gut Ahmed Fexlie Mits Limited {The Holding Company) was incorporated on fst Apsil 1953 in Pakistan as a private Hmited cempany, converled info public
limited company o Tue January 1955 and was listed on Karachi and L shore Stock Fxchanges in 1970 and 1971 respectively. The Helding Company is &
composite textite mif ead is engaged in the manmufacture and sale of textile producis.
The Holding Company's registered office is situated at Plol o B2, Main National Higlavay, Lasadhi, Kasachi,
Gut Ahmed (nternational Limited {F2C) -UAE is a whuliy vaned subsiaiary of Gul Alined Textite Mils Lindled, GTM (Curope) Limited is a whally owned
subsidiary of Gut Ahmed Inlemational Limiled (EZC) - UAE and GTM USA Corp., Sky Home Coip., Vanlona Home Ltd. and 20CO 468 11d. are wholly ovaed
sihsidiardes of GTM (Furope) Lirmited.
The Group is a subsidiary of Gul Ahmed Holdings (Private) Limiled and owns 66.78% shares of he Group.
1.2 Basis of consolidation
The financial information include the aancial Information of the Group.
Subsidiary companies ase consolidaled from the date on which more than 50% veting rights are transfarred to the Holding Company or power to govern the
financial and operaling poticies over the subsidiary and is excluded from consolidalion from the date of disposal or cessation of cenbiol,
The Fnancial slalements of the subsidiaries are prepared for the same reporting period as the Holding Company, using consistent accounting policies,
The assels and liabitilies of the subsidiary company have been consotidated oa a line-by-line basis and the canying value of investment hetd by the Company
s eliminated against the subsidiary’s share capial. All intra-group balances and transactions are eliminated,
Detalis of Subsidiaries
am Country of Facorpesation
Gul Ahmed International Limited FZC UAE
GTM {Eurcpe} Limited - tndirect subsidiary K
GTM USA - Indirecl subsidiary USA
Sky Home- Indirect Subsidiary USA
vaniona Home Limited-indirect Subsidiary LK
JCCO 406 Linkted-Indirect Subsidiary UK
Wortdwide Developers (Pvt) Limited-Direcl Pakistan
subsidiary
Al subsidiaries are engaged in distribulion/trading of lextite related producls except for Worldwide Developers (Pvi) Limited which was Incorporated {o cary
on real eslale business and cuerently it has rented out certair: portion of ils propesty to the Company.
13 Addresses of all lands owned by the Group are as follows;
Area Address
14.9 Acres Survey No.82, Deh Landht Karachi
18.56 Acres Plot No. H-7, Landhi Induskial Area, Landht, Karachi
44,04 acres P.U. Mo. 48, 49, 50, & 51, Near Machine Tool Faclory
Deh Khanto Tapo Landhi, Karachi
2 Kanal, 19 Plol Mo. 24-A, C-li§, Gulberg Lahore
Madas and
153.5 Sq. Feet
4,023.16 Sq. yards Plol No. H-19/1, Landhi Industrial Area, Landhl Township, Karachl
1.4 Geographical locations and addresses of a1 factery buitding on rented premises are as folfows,
Address
Plot# 369, Main National Highway, Le ndhi, Karacht.
Plot# HTi3AKDA Scheme 3, Landhi .ndustial area, Karachi.
Plot# ST-17/1 and ST-17/3, Federal '3’ Area, Azizabad, Karachl.
Plol¥ HT/8,KDA Scheme 3, Landhi Industial area, Karachi.
1.5 Asat September 30, 2021, the Group has 83 retail outfats, 27 fabric stores, 2 fair price shops, 5 whole sale shops and 6 franchises (June-2020.64 retail

outlets, 29 fabric stores, 2 fair price shops, & whole sate shops and 6 franchises).
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(a)

sa Gul Ahmed

-
BASIS OF PREPARATION

The condensed interim consolidated financial information comprise the consofidated stalement of Financial Posilion of Gul Ahmed Texiile Mitls Eimited, ils
direct subsidiary Woridwide Davelopers (1) Liidted and ds wholly awned subsigiary company Gut Alimed Intersational Limited (FZC), GTM (Europe)
Limiited which is the wiholly owned subsidiary of Gul Atined Intemational Limited (FZC), GTM USA Corperation which is the wholly owned subsidiary of GTH
{Europa) Limited, Sky Home Corpatation which is the wholly owned subsidiary of GTM (Europe) Limited, Vantena Home Limited which is the wholly cwned
subsidgiary of GFM (Eusope) Limited and JCCO 466 Limited which is the whetly owaned subsidiary of GIM (Eusope) Linited as al September 30, 2021 and the

tement of cagh flws and consotidated slatement of changes in equily together vith ihe notes

related consclidaled statement of profit o loss, consotidated st
forming part thereof for the period then ended. Tha financial statements of the subsidiary companies have been censolidated on a lina by line basis.

Group have besn prepared i acconfance with the accounting and reporting standards as

These condensed intedm consofidated financtal statements of the
g and reporting stendards as apaticable in Pakistan for interim fnancial reporling comprse

applicable in Pakistan for interim financial reporting. The accountin
of.

- International Accounting Standard (IAS} 34, Interin
Companies Acl, 2017, and

. Provisions of and directives issuad under ihe Companies Act, 2017,

1 Financial Reporting, issued by Intemational Accounling Standard Board {IASB) as notified under the

Where provisions of and directives issued under the Companies Ast, 2017 dilfer with the requirenments of IAS 34, the provisions of and dizeclives issued

under tha Companies Aci, 2017 have been fottowed.
Thase condensed inlerira consotdated financial statements comprise of the condensed interim consolidated statement of Financial Posilion as al September
30, 7021 and (he condensed intedirn consolidated  slalement of profit of 1055, cendensed interim consolidalad statement of comprehensive incoeme,
ent of cash fows and condensed interdim cansofidated statemant of changes In equily for the quarer ended

condensed interhin consoidaled state

Septomber 30, 2021

The comparatives slatemenl of Finznciat Positon, presented in these condensed intediny consofidated francial staleents, as al June 30, 2021 has been
extracled from the un-audited francial statements of the Group for the year ended June 30, 2021 wheseas the cotnparative cendensed interim consolidated
statement of profit of 1ass, condensed Interim eonsolidated statement of comprehensive income, condensed Interim consolidatad stalement of cash flows
and condensed Interim consolidated statement of changes in equily for the quartr ended September 30, 202 have been axlacted rom the condensed
interim consolidated knanciat stalements of lhe Graup for quarter ended September 30, 2071,

ed financial stalements do not inctude all the information required in annuat financial statements prepared in accordance

These condensed interim consolidal
uld ba read in conjunction with the consclidated financial statemeats for the year

with approved accounting standards as applicable in Pakistan, and sho
ended June 30, 2021, :

Change In accounling standards, Interpretatlons and amendments to published approved acceunting and reparting slandards

New slandards, amendments and interpretalion to published approved accounling and reporting slandards which are effectiva during the
quarier gnded Seplember 30, 2021

to approved accounting and reparting standards which ara mandatery for the Group's annual accounting

There are certain amendments and an inlerprelation
net have any significant impact on these consolidated condensed interim financial statements hence nol

period beginning on July 1, 20621; however, these do
detatled.
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ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

s Gul Ahmed

The preparation of this condensed interim consolidated financial stalemenis requires management 10 make estmales, assumptions and use judgmenis that

affact the application of policies and repoited amounis of assels and lishitities @it income and expenses. Tslimates, assumplions and judgments are
continually evalualed and are based on historical experience and other faclors, including reasonatle expectations of fulure events, Revisions 10 accounting
estimates are secognised prospectively commiencing from the period of revision. Judgments and estimates made by lhe management in the preparation of

this condensed interim financial stalements are he same as those thatwere applied lo financiat slalements as al snd for the yesr ended Juna 20,2021,

The Group's financial isk objeclives and policies are consistent with those disclosed in the annual audited fnancial statemenls as al and for Gie year ended

June 30, 2021,

LONG TERM FINANCING - SECURED

Operdng balance

Add: Oblalned during the petiod  year

Less: Repaid during the period f year

Less: Fair value differential - Government grant

Less: Cunent potion shown under carent liabitities

LEASE LIARILITY AGAINST RIGHT OF USE ASSETS

Presen! value of lease payments as at July 01,2021
Additions

Accretion of inlerest

Paymenls

As al Sep 30, 2021

Current
Non -Current

5.1 i.easo Habllitlos are payable as {ollows

Less than ona year
Betwaen one and 5 years
More than five years

Un-Audited Un-Audiled
September June
2021 2021
[ — » (T LT R (LR 1111 BRI
21,065,372 13,872,641
1,417,433 7,742 851
{406,322} {167.588)
{167,758} {375,604}
21,908,725 21,072,350
(2,517,128) {2.500,941)
19,391,597 18,571,409
Us-Audited Ui Andited
Seplember Juna
224 2021
e Rupees 000 evmennnnennse
3,451,100 2,607,438
147,389 1,726,026
75,694 342,232
{233,782) {828,253)
3,840,401 3,847,443
590,268 668,220
3,250,135 3,279,223
3,840,401 3,847,443
Minlmum Lease Iterest Prfs]enl va'lue of
paymants 5 minimum leaseo
paymenls
le onns
956,182 358,948 597,234
2,961,635 812,904 2,148,731
1,348,183 253,748 1,094,435
5,266,000 1,425,600 | 3,840,404 |
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& CONTINGENCIES AND COMMITMENTS

Conlingancies

The status of contingencies, as reporlad in the annual linanciat slatemants for the year ended June 30, 2020 remained unchanged during the cument

period except following,

Guarantees
{a} Guarantees of Rs. 1,604 mifion (June-202t: Rs. 1,526 mitlon) has been issued by banks on behaif of the company which are secured by pan
passu hypothecation charge over stores and spares, slock-in-lrade, lrade debts and olher receivalles. These gualantees includes guarantees
tssued by refated parly amounting to Rs. 1,402 million {June-2021: Rs.1,102 milion).

(b} Posl dated ¢heques of Rs. 3,488 milton {June-2821- Rs. 3,752 million} are issued to Custome Authorities in 1espect of duties on imporied items

avatled on the basis of censumption and export plans.

{c} Bills discounted Rs. 7,859 mitiien (June-2021: Rs. 4,865 miltion).

(d} Cerporate guarantee of #&s 156.4 mitien {June-2021; Rs. 149.1 million) Rs633.6 mition (fune-2021: Rs. 633.6 milieny and Rs. 153.4 million
{June-2021: Rs. 142.4 million) have been issued lo vadous banks in faver of subsidiary companles -~ G {Eutopa) Limited - UK, Gul Ahmed

Indernational £ 2C- UAE and Sky Home Corporation- USA respectively.

Commitments .
{a) The Group is commitled for capital expandiun: as st Soptenter 30, 2041 af 1ts. 4,567 mitien {June 2020, Rs 5312 & mitton}

Note _ Mn-Audited  Un-Audited
September June
2021 2021

Rupees [n'000

7 PROPERTY, PLANT AND EQUIPMENT

QOperaling fixed assels 71872 25,276,867 24,867,814
Capilal work in progress (CWiP) 7.4 7,910,115 6,166,218
33,186,982 31,034,032
Note Lin-Audited
September Seplember
2024 2020
Rupees [n "000
7.3 Addiitons during the parled
Buildings and structures on feasehold fand 284,385 154,360
Plant and machinery 1,108,576 267,732
Fumiture and fixtures 3,488 2,564
Office equipment 27,345 30,840
Vahicles 12,996 6,783
1,436,790 463,219
8.1.1 Additions 1o buikding and slructure on leasehold land, plant and machinery ang office equipment include transfers from cagital work-in-progress

amounting to Rs.177.6 million (2019: Rs.43.8 miltion)

Un-Audited
Seplember September
2021 2020
Rupees In 000

7.2 Disposals - operaling fixed assets (at net book value}

Plant and machinary 206,492 95,435
Vehlcles 5,280 3,748
211,772 99,143
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7.3 Depreciation charge during the period
7.4 Additions - capital woik in progiess {at cost}
Machinery

Building
Others

# RIGHT OF USE ASSETS
Reccgnition as at July 01,2020
Additiens
Depreclalion expense
Forelgn cusrency relranslalion diffrence
Net book value as at September 30, 2020
Gross carrying amount as al September 30, 2020
Cost
Accurnulated Depreciation
Foreign currency retranstation diffrence

9 INTANGIBLE ASSETS

intangidle - net book value

9.4 Additlons - intangibles {at cost)
Computer Software

9.2 Amorlisatlon charge during the period

10 LONG TERM INVESTMENT

lavestment in Term Finance Cenificate

41 CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprises of.
Cash and bank balances

Short term borrowings

12 TAXATION

Nole

91892

sa Gul Ahmed

Un-Audiled
September Seplember
2021 2020
Rupees in '000
720,876 613,815
639,781 2,923,370
1,013,055 495,913
1,652,838 3,419,283
Un-Audiled Audited
September June
2011 2021
Rupees (= "000
3,285,475 2,423,840
154,525 1,726,026
(208,460} (731,260}
- (573}
3,241,640 3318012
3,873,002 3,729,424
(631,462) (411,384}
- (28)
3,241,540 3,318,012
214,048 218,472
214,046 218,472
Un-Audited
Seplember Seplember
20214 2020
Rupeas in ‘000
9,805 8,987
Un-Audited Audied
September June
2024 2024
Rupees in "000
70,000 70,000
10,000 70,000
Un-Audited
Sepltember September
2021 2020
Rupees In '000
1,128,984 921,284
{29,787,308) {24,350,448)
{28,658,322) (23,429,164)

Provision for cument laxalion has been made on Lhe basis of normal tax Fability, finat taxation, 1ax credil and separate block income under the Income

Tax Ordinance, 2001,
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Information by geogrephical area

ss GQul Ahmed

Pakislan
Germany
United States
Netherlands
Italy

United Kingdom
Spain

France

Sweden

China

United Arab Emirales
Oiher Countries
Total

Revenue Non-current assels
For ‘h"(ﬂfﬁ'&?gﬁ)’ ended 1 yn.Audited || Un-Audited
Sep - 2021 Sep - 2020 Sep- 2021 Jun - 2021
-------------------- Rupees in "000- —-ssusrvesncnr
12,965,209 7,840,036 41,874,493 39,469,237
2,731,274 4,746,239 “ -
2,568,995 2,944,260 5,770 9,988
953,010 1,042,693 - -
1,457,444 269,028 “ -
1,451,835 527,094 122,860 126,408
462,466 196,068 - -
202,719 813,515 - -
198,044 386,191 - -
404,590 232,568 - -
60,909 82,949 48,999 46,998
1,188,762 1,241,809 - -
24,646,257 20,322,550 42,052,122 30,651,631

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The refaled parlies comprise subsidiaries, associated companies, companles where directors also hold directorship,
directors of the Group and key management personnel. The Group in the normal course of business carried out

transaction with various related parties.

Relationship with
the Group

Nature of transaclions

Associated Companies
and other related parties

Relationship with
the Group

Purchase of goods

Sale of goods

Renf paid

Fees paid

Bills discounted

Markup and olher bank charges

Holding Company's contribulion to
provident fund

Nature of outstanding balances

Assoclated companies
and others related parties

There are no transactions with directors of the Holding Company and key management personne! other than undér
the terms of employment for the period ending September 30, 2021 amounting to Rs.467.4 million (September 30,

Deposit with banks

Borrowings from Banks

Bank guarantes

Trade and other payables

Trade debis

Accrued mark-up

Loans, Advances And Receivables
Loans to key management personnel
& executive

Payable to Holding Company's
employee's provident fund

2020: Rs.335 miltion) on account of remuneration.

Un-Audited

Sep - 2021

Sep - 2020

Rupees in '000

5,608 -
611 99
2,190 15,729
2,000 2,125
5,054,059 2,967,239
42,842 29,125
68,639 54,249
Un-Audited Un-Audited
Sep - 2021 Jun - 2021
Rupees in '000
44,239 52,393
1,318,298 975,464
1,102,162 1,102,162
25,913 29,385
- 3,681
5,895 752
- 79,381
174,098 137,249
22,075 31,942
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FAIR VALUES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly ransaction in
the principal {or mosl advantageous) market at the measurement date under current market condilions (i.e. an exit
price) regardless of whether (hat price is directly observable or estimated using another valuation lechmigue.

The Hoding Company while assessing fair values uses valuation techniques that are appropriate in the

circurnslances using relevant abservable data as far as possible and minimizing the use of unohservable inpuls.
Fair values are categorized into following thres levels based on the input used in the yaluation techniques,

- Level 1 Quoted prices in active markels for identical assets or liabifities that can be assessed at
measurement.

-Level 2 Inputs other ihan quoted prices included within level 1 that are ohservable {or the asset or
liability, either directly (that is, as prices) or indirgctly (that is, derived from prices).

-leve!3 Inptits are unobservable inputs fer the asset or liahility inpults for the asset or tiability that are

not based on cbservable market data {that is, unobservable inputs).

Einancial assets and labillies of he Holding Company are cilher short term in nature or are tepriced periodically
therefore; their carrying amounts approxirnale their fair values.

Transters, if any, botween levels of the fair value hierarchy is recognized al lhe end of the reporling period diring
which the transfer has oceurred. The Holding Company's palicy for determining when transfers between levels in
the hierarchy have occurred includes monitoring of changes in market and Wrading aclivity and changes in inpuls
used in valuation techniques.

As at year end the fair value of all the financial assats and liabilities approximates to their carrying values. The
property plant and equipment is carried at cost less accumulated depreciation and impairment if any, except free-
nold land, iease-hold land and capital work in progress which are sltaled al cosl. Long term investmenls in
subsidiaries represent the investment in unquoted shares of companies carried at cost. The Holding Company does

not expect that unobservable inputs may have significant effect on {air values.

CORRESPONDING FIGURES

For better presentalion, certain reclassificalion have been made in the corresponding figures including following:

Reclassification from component Reclassification to component Amount

Rs '000
Stores and spares consumed Raw malerials consumed 1,020,722
Administration - Provision for slow Cost of sales- Provision for slow moving/obsolete 3,860
moving/obsolete items ilems

DATE OF AUTHORISATION

These linanciat statemnents were authorised for issug on Oclober 28, 2021 by the Board of Direclors of the Group,

GENERAL

Allocations for the workers' profit parlicipation fund, workers' welfare fund and taxation are provisional and final
liability including liability for deferred taxalion will be determined on the basis of annual results,

Figures have been rounded off to the nearest thousand rupees,

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer

il i
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