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NATIONAL BANK OF PAKISTAN
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2021

1.

21.2

21.4
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STATUS AND NATURE OF BUSINESS

National Bank of Pakistan (the Bank) was incorporated in Pakistan under the National Bank of Pakistan Ordinance, 1949
and is listed on Pakistan Stock Exchange (PSX). The registered and head office of the Bank is situated at .[. Chundrigar
Road, Karachi. The Bank is engaged in providing commercial banking and related services in Pakistan and overseas. The
Bank also handles treasury transactions for the Government of Pakistan (GoP) as an agent to the State Bank of Pakistan
(SBP). The Bank operates 1,514 (December 31, 2020: 1,514) branches in Pakistan and 19 {(December 31, 2020: 213

overseas branches (including the Export Processing Zone branch, Karachi).

BASIS OF PRESENTATION

STATEMENT OF COMPLIANCE

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as

applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the Intemational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

lslamic Financial Accounting Standards {(IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Act, 2017;

Provisions of and directives issued under the Banking Companies Ordinance, 1862 and the Companies Act, 2017,
and

Directives issued by the State Bank of Pakistan (SBP} and the Securities and Exchange Commission of Pakistan
(SECP).

Wherever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017, or the directives issued
by the SBP and the SECP differ with the requirements of IAS 34 or IFAS, the requirements of the Banking Companies

Ordinance, 1962, the Companies Act, 2017 and the said directives shall prevail.

The SBP vide BSD Circular letter No.10, dated August 26, 2002 has deferred the applicability of International Accounting
Standard 39, Financial Instruments (IAS 39): Recognition and Measurement and International Accounting Standard 40,
Investment Property for banking companies till further instructions. Moreover, SBP vide BPRD circular No.4, dated
February 25, 2015 has deferred the applicability of Islamic Financial Accounting Standards IFAS 3, Profit and Loss Sharing
on Deposits. Further, according to the nofification of the SECP issued vide SRO 411(l) /2008 dated April 28, 2008,
International Financial Reporting Standard IFRS 7, Financial Instruments: Disclosures has not been made applicable for
banks. Accordingly, the reguirements of these standards have not been considered in the preparation of these
unconsolidated condensed interim financial statements. However, investments have been classified and valued in

accordance with the requirements of various circulars issued by the SBP.

The SECP vide SRO 56 (1) / 2016 dated January 28, 2016, has netified that the requirements of IFRS 10 {Consolidated
Financial Statements) and section 228 of the Companies Act, 2017 will not be applicable with respect to the investment in

mutual funds established under Trust structure.

The disclosures made in these unconsolidated condensed interim financial statements have been limited based on the
format prescribed by the SBP vide BPRD Circular No. 5, dated March 22, 2019 and International Accounting Standard IAS
34, 'Interim Financial Reporting' and do not include all the information required in the annual financial statements.
Accordingly, these unconsolidated condensed interim financial statements should be read in conjunction with the annual

financial statements of the Bank for the year ended December 31, 2020.

tatements are the separate financial statements of the Bank in which

These uncensolidated condensed interim financial s
en accounted for on the

the investments in subsidiaries, associates and joint ventures are stated at cost and have not be
basis of reported results and net assets of the investees.
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Application of new and revised International Financial Reporting Standards (IFRSs)

Standards, interpretations of and amendments to accounting and reporting standards that are effective in the
current period

There are certain amendments to existing accounting and reporting standards that have become applicable to the Bank for
accounting periods beginning on or after January 01, 2021. These are either considered to be not relevant or do not have
any significant impact on these unconsolidated condensed interim financial statements.

Standards, interpretations of and ammendments to accounting and reporting standards that are not yet effective

As per the SBP's BPRD Circular Letter no. 24 dated July 05, 2021, the implementation of IFRS 9 to banks in Pakistan has
been deferred to accounting periods beginning on or after January 01, 2022. Meanwhile, banks are required to submit IFRS
9 compatible pro forma financial statements for the year ending December 31, 2021 and perform parallel run of IFRS 9 on
quarterly basis. Further, the SBP will provide a timeline by December 2021 for absorption of "Expected Credit Loss" (ECL),
for Capital Adequacy Ratio (CAR} purposes, after assessment / evaluation of pro forma financial statements. Currently, the
Bank is in the process of assessing the impact of application of IFRS 9 on the Bank's financial statements on the basis of

draft guidelines issued by the State Bank of Pakistan.

There are certain other new amendments that are mandatory for the Bank's accounting periods beginning on or after
January 01, 2022, but are considered not to be relevant or will not have significant effect on the Bank's operations and are,
therefore, not detailed in these unconsolidated condensed interim financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for presentation of these unconsolidated condensed interim financial statements are same
as those followed in presentation of the unconsolidated financial statements of the Bank for the year ended December 31,

2020.
CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these unconsolidated condensed intetim financial
statements is the same as that applied in the preparation of the unconsolidated financial statements for the year ended

December 31, 2020.

{(Un-audited) {(Audited)
September 30, December 31,
2021 2020
Note  ~——---—mnwe- (Rupees in '000} ----mmmmmmmnme
CASH AND BALANGCES WITH TREASURY BANKS
In hand
Local currency 50,229,781 48,290,809
Foreign currencies 8,803,665 6,425,017
59,033,446 54,715,826
With State Bank of Pakistan in
Local currency current accounts 6.1 95,201,537 125,017,240
Foreign currency current accounts 6.2 11,135,680 10,209,399
Foreign currency deposit accounts 6.2 22,872,468 21,022,297
Foreign currency collection accounts 1,334,661 1,618,084
130,544,346 157,867,020
With other central banks in
Foreign currency current accounts 6.3 23,425,818 29,581,326
Foreign currency deposit accounts 6.3 3,561,364 4,789,170
26,987,182 34,370,496
Prize bonds 3,605,581 2,306,248
220,170,555 249,259,500
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6.1

6.2

6.3

7.1

7.2

8.1

8.2

8.3

This includes statutory liquidity reserves maintained with the SBP under Section 22 of the Banking Companies Ordinance,
1962.

These represent mandatory reserves maintained in respect of foreign currency deposits under FE-25 scheme, as prescribed
by the SBP.

These balances pertain to the foreign branches and are held with central banks of respective countries. These include
balances to meet the statutory and regulatory requirements in respect of liquidity and capital requirements of respective
countries. The deposit accounts carry interest at the rate of 0% to 6.30% per annum {December 31, 2020: 0.00% to 3.5% per

annumy.

{Un-audited) {Audited)
September 30, December 31,
2021 2020
Note -=emw—--—-- (Rupees in '000) -<wwummmnmemu
BALANCES WITH OTHER BANKS
In Pakistan
In deposit accounts 7.1 12,199 11,948
QCutside Pakistan
In current accounts 10,134,435 8,336,597
In deposit accounts 7.2 6,155,963 5,878,810
16,290,398 14,215,407
16,302,597 14,227,355

These include various deposits with banks and carry interest at rates ranging from 2% to 7% per annum {December 31,
2020: 2% to 8% per annum).

These include various deposits with correspondent banks outside Pakistan and carry interest at rates ranging from 0% to
1.5% per annum {December 31, 2020: 0.00% to 2.5% per annum).

(Un-audited) (Audited)
September 30, December 31,
2021 2020
Note --—---uww=m- {Rupees in '000} --mmmnmmeenmr
LENDINGS TO FINANCIAL INSTITUTIONS
Call / clean money lendings 8.1 2,009,723 2,040,800
Repurchase agreement lendings (reverse repo) 8.2 265,922,790 124,763,875
Letters of placement 8.3 174,150 176,150
8.4 268,106,663 126,980,825
Less: provision held against lendings to financial institutions 8.5 (174,150) (1786,150)
267,932,513 126,804,675

Lendings to financial institutions - net of provision

This includes zero rate lending to a financial institution amounting to Rs. 8.7 million {December 31, 2020: Rs. 40.8 million)
which is guaranteed by the SBP.

These carry mark-up at rates ranging from 6.25% to 8.0% per annum {December 31, 2020: 6% to 7.28% per annum} with
maturities ranging from October 1, 2021 to October 25, 2021.

These are overdue placements and full provision has been made against these placements as at September 30, 2021.
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10.3

10.4

10.4.1

Advances includes Rs. 201,663 million (December 31, 2020: Rs.171,294 million) which have been placed under non-performing

status as detailed below:

Category of Classification

Domestic

QOther assets especially mentioned
Substandard

Doubtful

Loss

Overseas

Overdue by:

Upto 90 days
91 to 180 days
181 to 365 days
> 365 days

Total

December 31, 2020
(Audited)

September 30, 2021
{Un-audited)

Naon N formi
performing Provision on periorming Provision
loans
loans
(Rupees in '000)
4,544,149 104,346 1,617,988 45,392
12,934,155 3,097,328 5,418,693 1,336,002
9,247,822 4,579,598 15,767,573 7,881,223
130,012,722 127,377,644 106,144,785 103,816,435
156,738,848 135,158,913 128,949,039 113,079,052
281,945 140,973 - -
44,641,709 43,276,449 42,345,094 41,066,420
44,923,654 43,417,422 42,345,094 41,066,420
201,662,502 178,576,335 171,294,133 154,145,472

Particulars of provision against advances

September 306, 2021 {Un-audited) December 31, 2020 (Audited)

Specific General Total Specific General Total
Note (Rupees in "000)

Opening balance 154,145,472 22,473,748 176,619,220 134,170,016 9,005,950 143,175,866
Exchange adjustments 2,705,639 19,774 2,725,413 1,468,169 15,535 1,483,704
Charge for the period / year 16,671,445 (2,410,318)| 14,261,127 | 18,882,569 13,707,207 32,689,776
Reversals {2,398,057) {50,902)| (2,448,959)| (3.047,958) (321,795) {3,369,753)

14,273,388 (2,461,220} 11,812,168 15,934,671 13,385,412 29,320,023
Amounts written off (148,546) - (149,546) {89,494) - (89,494)
Amounts charged off -y 4 4 (58,576) . (58,576)  (193,807) - (193,807)
agriculture financing
Transfer from other Assets 2,855,877 66,851 2,922,828
Transfer 7,659,958 (7,659,958) - - - -
Cther maovement - - - - - -
Closing balance 178,576,335 12,372,344 190,948,679 154,145,472 22,473,748 176,619,220

Particulars of provision against advances

September 30, 2021 (Un-audited) December 31, 2020 (Audited}

tn local currency

in foreign currencies

Specific General Total Specific General Total
{Rupees in '000)
135,158,913 12,122,197 147,281,110 113,079,052 22,274,089 135,353,141
43,417,422 250,147 43,667,569 41,066,420 199,659 41,266,079
178,576,335 12,372,344 190,948,679 154,145,472 22,473,748 176,619,220
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10.4.2

10.4.3

10.4.4

10.4.5

1.

The Bank maintains general reserve in accordance with the applicable requirements of the Prudential Regulations for Consumer
Financing and Prudential Regulations for Small and Medium Enterprise Financing issued by the SBP.

The bank has also maintained general provision of Rs. 6,521 million (December 31, 2020 Rs. 17,078 million) in respect of its
underperforming portfolic on prudent basis.

The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector Entities
(PSEs) which are guaranteed by Government of Pakistan as non-performing loans up till December 31, 2021,

“These represent nen-performing advances for agriculture finance which have been classified as loss and fully provided for more
than 3 years. These non-performing advances have been charged off by extinguishing them against the provision held in
accordance with Prudential Regulations for Agriculture Financing issued by the SBP. This charge off does not, in any way,

prejudice the Bank's right of recovery from these customers.

'State Bank of Pakistan ('SBP'), vide its BPRD circular letter No. 13 of 2020, has provided regulatory relief to dampen the effects
of Covid-19 and altowed banks to offer deferral of principal component of instaliments to its borrowers for one year, provided that
the borrower will continue to service the mark-up amount as per agreed terms & conditions.

As at September 30, 2021, 77 (December 31, 2020: 77) corporate borrowers, having aggregate outstanding exposure of Rs.
131,360 million (December 31, 2020: 145,851), have availed regulatory relief exiended by SBP amounted to Rs. 27,357 million

{December 31, 2020: Rs. 27,357 million).

(Un-audited) (Audited)
September 30, December 31,
2021 2020
Note  ==wme------ {(Rupees in "000} ww--mn-mmmr
FiXED ASSETS

Capital work-in-progress 11.1 2,378,170 2,154,184
Property and eguipment 52,441,125 52,259,309
54,819,295 64,443,493

Capital work-in-progress
Civil works 2,241,459 2,040,456
Equipment 10,825 10,825
Advances to suppliers and contractors 58,733 58,733
Software implermentation in progress 67,153 44,170
2,378,170 2,154,184

Additions to fixed assets

The following additions have been made to fixed assets during the period:

(Un-audited)
September 30,
2021

(Un-audited)
September 30,
2020

Capital work-in-progress 444,941 107,974
Property and equipment
Building on freehold tand - 3,622
Building on leasehold land 30,452 59,728
Furniture and fixture 475,344 628,703
Computer and peripheral equipment 370,318 110,001
Electrical, office equipment 284,539 429,120
Vehicles 762,869 165,700
1,923,522 1,426,874
2,368,463 1,534,848
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Disposal of fixed assets

The net book value of fixed assets disposed off during the period is as follows:

Furhiture and fixture
Vehicles

INTANGIBLE ASSETS

Computer Software

Additions to intangible assets

The following additions have been made to intangible assets during the period:

Directly purchased

RIGHT OF USE ASSETS

Balance as at January 01
Additions during the period / year

Derecognition during the period / year
Depreciation charged for the period / year

Balance as at

{Un-audited) (Un-audited)
September 30, September 30,
2021 2020

1,264 1,519
25,095 24,898
26,359 26,417
{Un-audited) {Audited)
September 30, December 31,
2021 2020

wummmmmmmen {RUPEES i '000) -ommmmeenme

199,324 303,813

(Un-audited) {Un-audited}
Septernber 30, September 30,
2021 2020

43,993 94,788
{Un-audited} (Audited)
September 30, December 31,
2021 2020
----------- {Rupees in '000} =-===mnnw
6,669,684 7,221,266
1,707,123 1,331,535
(27,387) -
(1,416,151) (1,883,117)
6,933,270 6,669,684
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(Un-audited} (Audited)
) September 30,  December 31,
- 2021 2020
LT {Rupees in '000) -------umv
.
14. DEFERRED TAX
r
{ : Deductibie temporary differences on
- - Tax losses carried forward 10,705 10,705
- Post retirement employee benefits 4,324,833 | 4,120,855
- Provision for diminution in the value of investments 236,751 236,751
- Provision against loans and advances 10,067,592 9,084,601
- - Provision against off-balance sheet obligations 115,222 115,222
: - Accelerated tax depreciation 1,024,305 1,136,458
""" - Other provisions 105,416 105,416
- - Right of use assets 433,023 -
16,317,847 14,810,008
r Taxable temporary differences on
L
i
b - Surplus on revaluation of fixed assets (2,299,767} {2,396,819)
- - Surplus on revaluation of investments (13,865,518} (15,346,840)
- Surplus on revaluation of non-banking assets {44,713} (44,713)
(16,209,998} {17,788,372)
107,849 (2,978,364)
— {Un-audited) (Audited)
. September 30,  December 31,
L 2021 2020
Note ---wwwmm-—-m- (Rupees in '000) --—-smvemmm
r“- 15 OTHER ASSETS
|
L Income / return f mark-up accrued in local currency 34,648,889 39,642,348
— Income / return f mark-up accrued in foreign currency 3,007,939 2,274,912
: Advances, deposits, advance rent and other prepayments 4,956,224 2,918,231
! Income tax refunds receivable & Advance taxation {payments fess provisions) 18.1 44,913,820 27,183,199
Compensation for delayed tax refunds 18,849,000 17,556,551
r Non-banking assets acquired in satisfaction of claims 1,244,237 1,255,834
[ : Assets acquired from Corporate and Industrial Restructuring Corporation (CIRC) 208,423 208,423
- Unrealized gain on forward foreign exchange contracts 6,447,805 -
Commission receivable on Government treasury transactions 10,467,077 4,612,174
‘fﬂ Stationery and stamps on hand 473,413 499,511
P Barter trade balances 195,399 195,399
Receivable on account of Government transactions 323,172 323,172
Receivable from Government under VHS scheme 418,834 418,834
i Receivable against sale of shares 719,971 88,996
L Acceptances 15,528,345 15,741,754
Others 6,335,488 6,437,628
; 118,738,036 119,356,966
: Less: Provision held against other assets 15.2 11,806,842 11,873,693
Other assets {net of provision} 106,931,194 107,483,273
e Surplus on revaluation of non-banking assets acquired in
IL ' satisfaction of claims 2,712,495 2 712,495
Other assets - total 109,643,689 110,195,768
151  During the period Rs. 3,987 million were adjusted against income tax refunds towards payment of advance tax liability.

1
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Provision held against other assets

income / mark-up accrued in local currency

Advances, deposits, advance rent and other prepayments
Stationery and stamps on hand

Barter trade balances

Receivable on account of Government transactions
Receivable from Government under VHS scheme
Protested bills

Ex-MBL / NDFC - other assets

Assets Acquired from corporate and industrial restructuring corporation asset (CIRC).

Others

Movement in provision held against other assets

Cpening balance

Charge for the year

Transfer in

Adjustment against provision

Closing balance

BILLS PAYABLE

In Pakistan
QOutside Pakistan

152,607 152,607
837,049 837,049
96,542 96,542
195,399 195,399
323,172 323,172
418,834 418,834
4,131,447 4,092,280
770,398 770,398
208,423 208,423
4,672,071 4,778,089
11,806,842 11,873,693
11,873,693 10,853,587
39,167 1,517,709
- (484,393)
{106,018) (13,210)
11,806,842 11,873,693
20,637,449 16,718,064
116,181 77,122
20,753,630 16,795,186




{Un-audited) {Audited)
September 30, December 31,

__—

o]

S 2021 2020
: mmemmeee— (Rupees in "000) ==-nnmmer-
17. BORROWINGS
Secured
Borrowings from State Bank of Pakistan
Under Expart Refinance Scheme 5,734,770 2,451,874
Under Export Refinance Scheme {(New Scheme) 22,580,991 28,686,149
Financing Scheme for Renewable Energy 779,611 481,261
Refinance Facility for Modernization of SMEs - 177,976
Financing Facility for storage of Agriculture Produce (FFSAP) 591,354 256,184
Under Long-Term Financing Facility (LTFF) 20,185,027 16,380,117
—_ Refinance Scheme for Payment of Wages and Salaries 1,437,369 1,167,527
| Temporary Economic Refinance Facility 6,559,249 537,912
L Refinance Facility for Combating Covid-19 51,206 61,448
57,918,577 50,200,448
M
L
L) Repurchase agreement borrowings 617,935,527 5,266,007
Bai Muajjal 72,195,209 79,788,522
g"‘“ 748,050,313 135,254,877
L.
Unsecured
:E : Ca” bon—owings 27,068,235 2,047.588
Overdrawn nostro accounts 5,767,795 1,236,440
— 32,836,030 3,284,028
I
'gL : 780,886,343 138,539,005
E : 17.4  Particulars of borrowings with respect to currencies
In local currency 753,818,108 136,491,430
rj In foreign currencies 27,068,235 2,047,575
P 780,886,343 138,539,005
17.2  Mark-up / interest rates and other terms are as follows:
- The Bank has entered Into agreements with the SBP for extending export refinance to customers. As per the terms of the
— agreement, the Bank has granted SBP the right to recover the outstanding amount from the Bank at the date of maturity
of finances by directly debiting the current account maintained by the Bank with the SBP. These borrowings carry mark-up
of 3.0% per annum (December 31, 2020: of 3.00%).
L - Repurchase agreement borrowings carry mark-up ranging from 7.1% to 7.4% per annum (December 31, 2020: 7% to
7.05% per annum) having maturities ranging from October 1, 2021 to October 25, 2021.
o - Call borrowings carry interest ranging from 0% to 3% per annum {December 31, 2020: 0% to 2% per annum).
17.3  Borrowings from the SBP under export oriented projects refinance schemes of the SBP are secured by the Bank's cash and
security balances held by the SBP.
17.4  Pakistan Investment Bonds and Market Treasury Bills having maturity of 5 -10 years and 3 months respectively, are pledged as

o]

security under borrowing having carrying amount of Rs. 617,936 million {December 31, 2020: Rs. 5,300 million).

I
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18. DEPOSITS AND OTHER ACCOUNTS
- September 30, 2021 (Un-audited) December 31, 2020 (Audited}
In local In fore|:qn Total In local in fore:gn Total
currency currencies currency currencies
. {Rupees in '000}
Customers
o Current deposits -
remunerative 500,895,747 - 500,895,747 405,738,851 - 405,738,851
Current deposits - non-
. remunerative 449,313,574 134,085,050 583,398,624 433,284,063 115,191,412 548,475,475
Savings deposits 673,398,379 77,274,736 750,673,115 637,694,450 66,126,336 703,820,786
- Term deposits 300,218,185 80,543,397 380,761,582 276,454,916 81,153,488 357,608,404
. Others 8,904,404 4,404 8,908,808 4,683,735 316,040 4,999,775
1,932,730,289 291,907,587 2,224,637,876 1,757,856,015 262,787,276 2,020,643,291
. Financial Institutions
Current deposits 295,758,453 1,379,101 297,137,554 360,581,882 1,634,466 362,216,348
Savings deposits 16,605,784 - 16,605,784 4,253,051 3,246,855 7,499,906
: Term deposits 6,982,726 5,557,244 12,539,970 12,613,687 8,883,345 21,497,032
Others 679,253 1,865 681,118 7,109,902 - 7,109,902
. 320,026,216 6,938,210 326,964,426 384,558,522 13,764,666 368,323,188
' 2,252,756,505 298,845,797 2,551,602,302 2,142,414,537 276,551,942 2,418,966,479

Foreign currencies deposits includes deposit of foreign branches amounting to Rs. 77,355 million (December 31, 2020:

181 Rs73,145 million).
‘ L {Auanea)
(Un-audited) December 31,
September 30, 2020
2021

wmemeeen (RUPEES i1 "000) ermemmmv
19. LEASE LIABILITY AGAINST RIGHT OF USE ASSETS

Lease liabilities included in the statement of financial position

---- 8,170,478 7,533,691
B Of which are:
Current lease liability 1,516,635 1,367,840
Non-current lease liability 6,653,843 6,165,851
8,170,478 7,533,691
Maturity analysis - contractual undiscounted cash flows
Less than one year 2,197,020 2,315,989
S One o five years 6,279,947 5,869,956
B L
i More than five years 6,320,186 5,839,515
""" 14,797,153 14,025,460

Total undiscounted lease liabilities




1
b L3

o

D T S R A

M

20.

OTHER LIABILITIES

Mark-up / return / interest payable in local currency
Mark-up / return / interest payable in foreign currencies
Unearned commission and income on bills discounted
Accrued expenses

Advance payments

Unclaimed dividends

Unrealized loss on forward foreign exchange contracts
Unrealized loss on put option

Branch adjustment account

Employee benefits:

Pension fund

Post retirement medical benefits

Benevolent fund

Gratuity scheme

Compensated absences

Staff welfare fund

Liabilities relating to Barter trade agreements
Provision against off-bafance sheet obligations
Provision against contingencies

Payable to brokers

PIBs short selling

Acceptances

Others

201

28,916,203 37,808,884
460,136 844,452
774,775 1,574,563

16,912,619 18,183,815
373,782 362,466
182,903 185,516

- 2,918,017
306,339 306,339
493,272 917,487

16,419,950 15,704,077

23,706,223 22,282,747

1,944,579 2,054,218
3,077,244 2,711,914
9,775,996 9,251,755
371,257 371,257
2,267,128 2,142,033
627,494 627,494
4,365,700 4,180,071
62,234 65,137

29,137,274 3,237,676

15,528,345 15,741,754

16,427,603 14,683,842

172,131,056 156,155,514
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Litigation related to management trainee program

This has been explained in note 25.3.3.3 to the unconsolidated financial statement for the year ended December 31, 2020.
Subsequently, the Bank has entered into out of court settlements with many Non-MTQ employees ('petitioners’) and
accordingly compromise agreements ('the agreement’), offering waiver of loans, increase in basic salaries and provision of
other allowances, were signed with those petitioners who have withdrawn their cases against the Bank. Such out of court
seftlements were undertaken with the vast majority of the non petitioners in addition to the petitioners. The Bank is now in the
process of complying with court orders of the various High Courts where the cases have attained finality and is undertaking
payments to the petitioners (who did not avail the out of court settlement) as per the court orders. The management expects
that the issue of Non MTOs will be resclved to a large extent, by the end of 2021.

SURPLUS ON REVALUATION OF ASSETS
Surplus on revaluation of

- Available-for-sale securities

- Fixed assets

- Non-banking assets

Deferred tax on surplus on revaluation of:

- Available for sale securities

- Fixed assets

- Non-banking assets

CONTINGENCIES AND COMMITMENTS

Guarantees
Commitments

Other contingent liabilities

Guaran{ees

Financial guarantees
Performance guarantees

Commitments

Documentary credits and short-term trade-related transactions
- |etters of credit
Commitments in respect of:

- forward foreign exchange contracts
- forward government securities transactions

Commitments for acquisition of:

- operating fixed assets

Note

91

22.1
222
22.3

22.2.1
2222

{Un-audited)
September 30,
2021

(Audited)
December 31,
2020

——- - {F1oT-T-- 01 o I 114 IRl

39,615,765 43,848,111
44,577,617 44,882,399
2,757,208 2,757,207
86,950,590 91,487,717
{13,865,518) (15,346,840)
(2,299,767) (2,396,820)
(44,713 (44,713)
{16,209,998) (17,788,373)
70,740,592 73,609,344
243,194,955 206,831,672
2,045,120,333  1,417,860,011
35,073,187 34,820,672

2,323,388,474

1,650,512,355

192,788,436 137,366,954
50,406,519 69,464,718
243,194,955 206,831,672
1,400,909,944 870,274,317
548,059,169 419,327,735
95,295,017 27,625,340
856,203 632,619

2,045,120,333

1,417,860,011
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22.2.1

22.2.2

22.3

22.3.1

22.3.2

{Un-audited) (Audited)
September 30, December 31,
2021 2020
mssmaemmee= (RUPEES N 0OQ) =mmmemmmminn.

Commitments in respect of forward foreign exchange contracts
Purchase 342,313,584 272,245,550
Sale 205,745,585 147,082,185

548,059,169 419,327,735

Commitments for outstanding forward foreign exchange contracts are disclosed in these unconsolidated condensed
interim financial statements at contracied rates. Commitments denominated in foreign currencies are expressed in Rupee
terms at the rates of exchange prevailing at the statement of financial position date.

{Un-audited) (Audited)
September 30, December 31,
2021 2020

SR - TYT= PP 1 11T R—

Commitments in respect of forward government securities transactions

Purchase 18,702,062 496,331

Sale 76,592,955 27,129,009
95,295,017 27,625,340

Cther contingent liabilities

Claim against the Bank not acknowledged as debt 35,073,187 34,820,672

Claims against the Bank not acknowledged as debts including claims relating 1o former Mehran Bank Limited amaunting
to Rs. 1,597 million (December 31, 2020: Rs.1,597 mitlion).

Taxation

As at September 30, 2021, the status of tax contingencies disclosed in the annual uncensclidated financial statements for
the year ended December 31, 2020 is same, other than the following significant developments and additions:

a) Taxation officer has passed assessment order for tax year 2020 on May 31, 2021, The Bank has filed appeal before
CIR{A} which is fixed for hearing on October 26, 2021. Stay has been granted against tax demand arising out of the
assessment order. The Bank has not made any provision in respect of the additional tax liability of Rs. 4.29 billion
arising out of the impugned order and the amount is instead shown as contingency, as management based on tax
conaultants advice is of the view that the issues are likely to be decided in Bank's favour.

b) Taxation officer has passed assessment order for tax year 2019 on August 26, 2021. The Bark has filed appeal
before CIR{A) which is fixed for hearing on October 28, 2021. Stay has been granted against tax demand arising ot
of the assessment order. The Bank has not made any povision in respect of the additional tax liability of Rs. 2.46
billion arising out of the impugned order and the amount is instead shown as contingency, as management based on
tax consultants advice is of the view that the issues are likely to be decided in Bank's favour.

¢) PRA through their Order in the appeal Ref: 90/2018 dated 6th February, 2021 re-initiated the proceeding and passed
an Order bearing No. NBP/2016/1V/2021 dated 08-01-2021 ufs 52 of the Punjab Sales Tax on Sarvices Act, 2012
{the Act) wherein the demand was reduced to Rs. 330,942,466/~ along with penalty amounting to Rs. 16,547,124/-
under section 48 and default surcharge (lo be calculated at the time of payment) under section 49 of the Act was
ralsed. Against this Order, the Bank has filed an Appeal before the Commissioner (Appeals), PRA on various legal
and factual grounds, including alleged levy of Punjab Sales Taxes on Consolidated Pan Pakistan figure. The Bank's
tax advisor is confident that the ultimate outcome is expected to be in the Bank's favour.

d) The Additional Commissioner, PRA has passed an Order bearing No, NBPMWH/2017-2018/ADC-IVI2021 dated 22-
01-2021 uls 52 of the Act regarding Non withhalding of Punjab Safes Tax on Services of certain expenses confronted
far the Tax Perieds from January-2017 to December-2018 wherein the demand of Rs. 1,263,372,788/- along with
penalty amounting to Rs. 1,263,372,788/- under section 48 and default surcharge (to be calculated at the time of
paymenf) under section 49 of the Act was raised. Against this Order, the Bank has filed an Appeal before the
Commissioner (Appeals), PRA on various legal and factual grounds, including alleged levy of Punjab Sales Taxes on
Cansolidated Pan Pakistan figure. The Bank's tax advisor is confident that the ultimate outcome is expected to be in

the Bank's favour.
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The Additional Commissioner, PRA has passed an order bearing No. NBP/WH/INSURANCE/ADC-IV/2021 dated 08-
01-2021 creating the Punjab sales tax liability on the non-withholding of Punjab Sales Tax on the insurance services
received by the Bank for the tax periods January 2016-December 2016 and January 2017-December 2017
amounting to Rs. 254,734,973/- and Rs, 281,774,950/- respectively. The rectification application has been submitted
under section 79 of the Punjab Sales Tax on Services Act, 2012 for the apparent mistake of facts amounting fo Rs.
198,113,458/- and Rs. 231,089,190/- respectively. The net exposure after rectification would result in Rs. 56,621,515/
and Rs. 50,685,760/~ respectively. The Bank is contesting the aforesaid order passed by Additional Commissioner,
before the Commissioner {Appeals), PRA wherein apart from other Grounds, the main plea has been raised that
Punjab Sales Tax should not be pressed from the Bank when the applicable Sindh Sales Tax on the insurance
services has duly been paid in to Sindh Government Treasury and any claim of Punjab Sales Tax on the same
transaction can only be recouped from Sindh Revenue Board as inter-provincial adjustment. Based on the legal and
factual position, the Bank's tax advisor is confident that the ultimate outcome of the proceeding will be decided in the

Bank's favor.

f) The Additional Commissioner, PRA passed an Order bearing No. NBP/2012-2016/1V/2021 dated 27-01-2021 u/s 52
of the Act regarding Non withholding of Punjab Sales Tax on Services of certain registered vendors for the Tax
Periods from January-2012 to December-2016 wherein the demand of Rs. 20,520,783/- along with penalty amounting
to Rs. 20,520,783/ under section 48 and default surcharge {to be calculated at the time of payment) under section 49
of the Act was raised. Against this Order, the Bank filed an Appeal before the Commissioner {Appeals), PRA wherein
apart from the time limitation matter pertaining to tax periods from January-2012 to June-2015, certain factual aspect
including nar-applicability of withholding sales tax on Punjab is being contested. The ultimate outcome is expected fo

be in the Bank's favour.

Contingencies in respect of employees benefits and related mafters

As at September 30, 2021, the status of contingencies disclosed in the annual unconsolidated financial statements for the
year ended December 31, 2020 is same, other than the following significant developments:

Pensionary benefits to retired employees

This has been explained in note 25.3.3.1 to the unconsolidated financial statements for the year ended December 31,
2020.The management's estimate of overall increase in pension liahility, based on the independent actuarial firm report for
the period ended September 30, 2021 amounted to Rs. 74.6 billion, excluding any penal interest / profit payment (if any) due
to delayed payment. Further, the pension expense for year 2021 onward will also increase by Rs. 7.8 billion due to this
decision. Based on the opinion of legal counsel, no provision for any additional pension liability has been made in these
unconsolidated condensed interim financial statements for the above mentioned amount as the Bank is confident about a

favorable outcome on the matter.

Regularizing the temporary hires / workers deployed by Service provider companies under outsourcing

The current status of these contingencies is same as disclosed in the annual unconsolidated financial statements of the
Bank for the year ended December 31, 2020.

Compliance and risk matters relating to anti-money laundering at the New York Branch

In 2016, the Bank and its New York branch entered into a written agreement with the Federal Reserve Bank of New York
and New York State Department of Financial Services (US regulators). This agreement, as well as observations from
subsequent Reports of Examination by US regulators, requires the Bank to address certain compliance and risk
management matters refating to anti-money laundering and the US Bank Secrecy Act requirements. The requirements also
required enhancement and implementation of requisite systems and controls, as well as the allocation of adequate
resources to ensure full compliance with such requirements. The Bank continues to undertake necessary remedial actions
to address the regulatory weaknesses highlighted in the 2016 Agreement and in subsequent examinations. However, the
Bank remains vulnerable until it completes the required remedial actions and the same are endorsed by the US Regulators.



]
Lo A

S

o

NS R

Lo

o

e

23.

24,

25.

26.

26.1

27.

271

MARK-UP / RETURN / INTEREST EARNED

Loans and advances
Investments

On securities purchased under resale agreements

Balances with other banks

MARK-UP / RETURN / INTEREST EXPENSED

Deposits
Borrowings

Cost of foreign currency swaps against foreign currency deposits
Finance charge on lease liability against right of use assets
Securities sold under repurchase agreements

FEE AND COMMISSION INCOME

Branch banking customer fees
Consumer finance related fees
Card related fees

Credit related fees

Investment banking fees
Commission on trade

Commission on guarantees
Commission on cash management

Comrmission on remittances including home remittances

Commission on bancassurance
Commission on government transactions
Others

GAIN ON SECURITIES - NET

Realized
Unrealized - held-for-trading

Realized gain on

Federal Government Securities
Shares

ljarah Sukuks

Foreign Securities

OTHER INCOME

Rent on property

Gain on sale of fixed assets - net
Compensation for delayed tax refunds
Remittances expense reimbursed by SBF

Others

{Un-audited) {Un-audited)
Nine months ended Nine months ended
September 30, September 30,
2021 2020

Note  —-wxmmemmmeeee {Rupees in '000} -------mnmv-m-
63,353,280 77,998,330
100,272,524 124,877,180
1,859,224 1,800,668
1,000,182 1,253,646
166,485,220 206,029,824
61,670,517 82,348,030
5,210,215 6,090,877
6,154,076 6,454,405

570,206 569,621
20,487,419 30,718,314
94,092,433 126,181,247
1,215,975 1,354,149
633,082 496,207

1,311,080 774,605

139,805 132,162

650,559 539,997

1,504,620 1,451,176

299,972 330,923

47,959 68,173

1,066,508 829,723

222,671 190,917

5,537,317 6,626,429

61,003 115,562

12,690,562 12,848,025

26.1 5,496,243 6,956,343
9.1 {(56,200) (23,5639)
5,440,043 6,932,804

465,768 5,258,905

4,894,127 1,018,758

10,809 8

125,539 678,672

5,496,243 6,956,343

48,870 30,827

22,176 886

271 1,292,449 3,097,448
- 112,861

49,320 51,108

1,412,815 3,203,130

This represents compensation on delayed refunds determined under Section 171 of Income Tax Ordin

ance 2001.
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28.

OPERATING EXPENSES
Total compensation expenses
Property expenses

Rent and taxes

Insurance

Utilities cost

Security (including guards)

Repair and maintenance (including janitorial charges)
Depreciation

Depreciation on non banking assets

Depreciation on ljarah assets

Depreciation on right of use assets

Information technology expenses

Software maintenance
Hardware maintenance
Depreciation
Amortization

Network charges

IT Manage Services

Other operating expenses

Directors' fees and reimbursement of other expenses
Fees and allowances to Shariah Board
Legal and professional charges
Outsourced services costs

Travelling and conveyance

NIFT clearing charges

Depreciation

Training and development

Postage and courier charges
Communication

Stationery and printing

Marketing, advertisement and publicity

Contributions for other Corporate and Social Responsibility

Auditors’ remuneration

Entertainment

Clearing, verification, license fee charges
Brokerage

Financial charges on leased assets
Insurance

Vehicle expenses

Repairs and maintenance

Deposit premium expense

Others

{Un-audited)

(Un-audited)

For the Nine months ended

September 30,
2021

.............. (Rupees in '000)

September 30,

2020

31,388,419 29,734,883
718,480 360,602
25,593 25,593
1,038,530 860,576
1,978,120 1,008,345
615,376 700,028
366,698 332,939
11,597 11,838
49,730 67,393
1,416,151 1,389,383
6,220,275 5,667,087
877,706 803,777
21,556 8,897
205,863 196,642
154,526 113,753
404,851 362,919
186,857 187,228
1,851,359 1,673,216
16,799 27,839
8,409 6,974
701,494 927,447
456,319 598,230
461,534 353,786
123,711 118,074
1,150,195 1,269,002
25,859 40,865
158,461 150,982
229,758 216,787
1,034,518 928,339
96,270 118,971
6,216 85,447
127,140 134,727
171,794 158,996
239,407 166,153
91,282 82,246
90,493 22,342
274,637 351,168
142,686 105,073
469,711 408,707
1,178,330 1,030,977
276,067 333,068
7,531,090 7,636,200
46,991,143 44,701,386
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30.

31.

32.

33.

34.

(Un-audited) (Un-audited)
For the nine months ended

September 30, September 30,
2021 2020
Note  ~——--—--=- {Rupees in '060) —----vwr—-
OTHER CHARGES
Penalties imposed by State Bank of Pakistan 34,044 297,404
Penalties imposed by other regulatory bodies (Central
bank of international branches) 359 85
34,403 297,489
PROVISIONS AND WRITE OFFS - NET
Provisions for diminution in value of investments 9.2 339,142 411,266
Provisions against loans and advances 10.4 11,812,168 21,813,486
Provision against other assets 79,748 1,081,949
12,231,068 23,306,701
TAXATION
Current 17,502,102 20,135,237
Deferred (1,400,813) (7,003,038)
16,101,189 13,132,199
EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the period {Rupees in 000's) 24,144,590 26,134,188
Weighted average number of ordinary shares (in 000's) 2,127,513 2,127,513
Earnings per share - basic and diluted (Rupees) 11.35 12.28
{Un-audited) (Un-audited)
September 30, September 30,
2021 2020

-------------- (Rupees in ‘000) ——-m--rmmr--
CASH AND CASH EQUIVALENTS

Cash and balances with treasury banks 220,170,555 271,566,562
Balances with other banks 16,302,597 14,597,584
Call money lendings 2,009,723 140,800
Call mongy borrowings (27,068,235) (2,538,424)
Cverdrawn nostro (5,767,795) (2,279,881)
205,646,845 281,486,641

FAIR VALUE MEASUREMENTS

held to maturily, is based on quoted market price. Quoted instruments
f unguoted equity securities, other than investments in associates and
nvestments as per their latest available audited financial

The fair value of quoted securities other than those classified as
classified as held to maturity are carried at cost. The fair value o
subsidiarles, is determined on the basis of the break-up value of these i

statements.

d term loans, other assets, other liabilities, fixed term deposits and borrowings cannot be

The fair value of unquoted debt securities, fixe
ctive market for these assels and liabilities and reliable data

calculated with sufficient reliability due to the absence of a current and a
regarding market rates for similar instruments.
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34.1

Fair value of financial assets

The Bank measures fa

Level 1:

Level 2:

directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3:

Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

ir values using the following fair value hierarchy that reflacts the significance of the inputs used in making the measurements:

Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the assets or Jiability, either

Fair value measurements using input for the asset or liability that are not based on observable market data (i.e. unobservable inputs}.

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value hierarchy into

which the fair value measurement is categorized:

September 30, 2021 (Un-audited)

On balance sheet financial instruments
Financial assets - measured at fair value
Investments

Market Treasury Bilts

Pakistan Investment Bonds

ljarah Sukuks

Ordinary shares of listed companies
Preference shares

Investments in mutual funds

Term Finance Certificates / Musharika

and Sukuk Bonds
GoP Foreign Currency Bonds

Foreign Government Securities
Foreign Currency Debt Securities

Ordinary shares of a bank outside
Pakistan

Financial assets - disclosed but not
measured at fair value

Pakistan Investrment Bonds
Market Treasury Bills

GoP Foreign Currency Bonds
Foreign Government Securities
Foreign Currency Debt Securities
Associates

Carrying value Level 1 Level 2 Total
{Rupees in '000)

1,304,047,076 - 1,304,047,076 1,304,047,076
487,305,168 - 487,305,168 487,305,168
8,049,814 - 8,049,814 8,049,814
40,839,410 40,839,410 - 40,839,410
1,272,408 1,272,408 - 1,272,408
1,865,928 . 1,865,928 1,865,928
51,450,415 5,058,199 46,392,216 51,450,415
21,159,159 - 21,159,159 21,159,159
889,443 - 889,443 889,443
25,422,781 25,422,781 - 25,422,781
1,942,301,602 72,592,798 1,869,708,804 1,942,301,602
132,797,604 - 131,479,651 131,479,651
2,960,619 - 2,971,235 2,971,235
33,141,717 - 37,512,387 37,612,387
658 - 657 657
1,118,978 1,120,549 240,524 1,361,073
170,019,576 1,120,549 172,204,454 173,325,003
2,112,321,178 73,743,347 2,041,913,258 2,115,626,605

Off-balance sheet financial instruments -
measured at fair value

Commitments

Foreign exchange contracts purchase

548,059,169

6,447,805

6,447,805

and sale

Forward government securities transactions

95,205,017

(378,633)

{378,633)




 —

5

J—

.

— iy P P
. S S 1

U

o

T O

L

HER—
H . 3

On balance sheet financial instruments

Financial assets - measured at fair value
Investments

Market Treasury Bills

Pakistan Investment Bonds

ljarah Sukuks

Ordinary shares of listed companies
Preference shares

Investments in mutual funds

Term Finance Certificates / Musharika
and Sukuk Bonds
GoP Foreign Currency Bonds

Foreign Government Securities
Foreign Currency Debt Securities

Ordinary shares of a bank outside
Pakistan

Financial assets - disclosed but not
measured at fair value

Pakistan Investment Bonds
Foreign Government Securities
Foreign Currency Debt Securities
Associates

Off-balance sheet financial instruments -
measured at fair value

Foreign exchange contracts purchase
and sale

Forward government securities transactions

December 31, 2020 (Audited)

Carrying value Level 1 Level 2 Level 3 Total
(Rupees in '000)

626,248,789 - 626,248,789 - 626,248,789
473,408,082 - 473,408,082 - 473,408,082
6,015,600 - 8,015,600 - 6,015,600
47,907,782 47,907,782 - - 47,907,782
1,099,850 4,099,850 - - 1,099,850
2,000,170 - 2,000,170 - 2,000,170
55,860,007 4,280,000 51,580,007 - 55 860,007
10,840,875 - 10,840,875 - 10,840,875
2,847,176 - 2,847,176 - 2,847,176
80,640 - 80,640 - 80,640
17,652,778 17,652,778 - - 17,652,778
1,243,961,749 70,840,410 1,173,021,339 - 1,243,861,749
168,422,981 - 171,507,188 - 171,507,188
32,328,738 - 37,064,275 - 37,084,275
618 - 618 - 618
1,149,010 570,335 478,688 - 1,149,023
201,901,347 670,335 209,050,769 - 209,721,104
1,445,863,096 71,610,745 1,382,072,108 - 1,453,682,853

419,327,735

(2,918,017}

(2,918,017}

27,625,340

52,885

52,885
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34.2

Valuation techniques used in determination of fair valuation of financial instruments within level 2 and level 3

item

Market Treasury Bills

Pakistan Investment Bonds

liarah Sukuks

Ordinary shares of unlisted companies

Mutual Funds

Term Finance Certificates / Musharika and Sukuk Bonds
GoP Foreign Currency Bonds

Foreign Government Securities

Foreign Currency Debt Securities

Fair value of non-financial assets

Information about the fair value hierarchy of Bank's non-financial assets as at the end of the reporting period are as follows:

Valuation approach and input used

PKRV (MUFAP)
PKRV (MUFAP)
MUFAP

Breakup value as per latest available audited financial statemenis

MUFAP
MUFAP
Reuter page
Reuter page

Reuter page

September 30, 2021 (Un-audited)

Carrying value Level 1 Level 2 Level 3 Total
{Rupees in '000}
Land and building (property and equipment) 48,449,006 - - 48,449,006 48,449,006
Non-banking assets acquired in satisfaction
of claims 3,956,732 - - 3,956,732 3,956,732
52,405,738 - “ 52,405,738 52,405,738
December 31, 2020 (Audited)
Carrying value Level 1 Level 2 Level 3 Total
{Rupees in '000)
Land & building (property and equipment) 48,764,139 - - 48,764,139 48,764,139
Non-banking assets acquired in satisfaction
of claims 3,968,329 - - 3,968,329 3,968,329
52,732,468 - - 52,732,468 52,732,468
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27.

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement

Paid-up capital {net of losses}

Capital Adequacy Ratio

Eligible Common Equity Tier 1 Capital
Efigible Additional Tier 1 Capital

Total Efigible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capitai (Tier 1 + Tier 2}

Risk Weighted Assets
Credit Risk

Market Risk
Operational Risk

Total

Commen Equity Tier 1 Capital Adequacy ratio

Tier 1 Capital Adequacy Ratio

Total Capital Adequacy Ratio

Leverage Ratio

Eligible Tier-1 Capitat
Total Exposures
Leverage Ratio

Liguidity Coverage Ratio

Total High Quality Liguid Assets
Total Net Cash Outflow

Liguidity Coverage Ratio

Net Stable Funding Ratio

Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

(Un-audited)
September 30,
2021

............. (Rupees in '000)

(Audited)
December 31,
2020

21,275,131 21,275,131
197,317,675 172,896,361
197,317,675 172,896,361

64,983,369 55,224,098
262,301,044 228,120,459
897,368,010 858,263,350

77,205,799 87,765,828
207,071,580 207,071,580

1,181,645,390

1,163,100,758

16.70% 14.99%
16.70% 14.99%
22.20% 19.78%
197,317,675 172,886,361
5,534,469,634 4,256,253,296
3.57% 4.06%

1,448,735,799
852,416,215

1,200,257,790
666,722,022

170%

180%

2,435,931,245
903,355,900

2,308,310,465
901,126,785

270%

256%
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38.

ISLAMIC BANKING BUSINESS

The Bank is operating 189 {December 31, 2020: 181) tslamic banking branches and no Islamic banking windows at the nine manths period

ended September 30, 2021.

The statement of financial position of the Bank's Islamic banking branches as at September 30, 2021 is as follows:

ASSETS

Cash and balances with treasury banks
Batances with other banks

Investments

Islamic financing and related assets - net
Fixed assets

Right of use assets

Other assets

Total Assets

LIABILITIES

Bills payable

Deposits and other accounts

Lease liability against right of use assets
Due to head office

Other liabilities

NET ASSETS

REPRESENTED BY

Islamic Banking Fund
Surplus on revaluation of assets
Unappropriated / unremitted profit

{Un-audited) {Audited)
September 30, December 31,
2021 2020

Note mmmemcmemee= {Rupees in '000) --——-uwumemnn
7,330,798 5,713,009

12,198 11,948

38.1 46,255,454 42,109,641
38.2 37,770,691 37,546,704
111,663 148,884

660,120 755,116

2,845,859 2,676,118

94,786,785 88,961,420

589,251 339,103

38.3 78,428,921 75,268,262
835,643 903,196

7,599,736 4,124,758

1,072,172 2,198,144

88,525,723 82,833,463

6,261,062 6,127,957

4,646,000 3,360,000

667,875 659,569

384 947,187 2,108,388
6,261,062 6,127,957

The profit and loss account of the Bank's Islamic banking branches for the nine months period ended September 30, 2021 is as follows:

Profii / return earned
Profit f return expensed
Net profit / return

Other income

Fee and commission income
Foreign exchange income
Other income

Total other income

Total income

Other expenses

Operating expenses
Other charges

Profit before provisions
Provisions charge / (reversal) and write offs - net

Profit before taxation
Taxation
Profi after taxation

(Un-audited) {Un-audited)
September 30, September 30,
2021 2020
Note ~  ——ewsscmeeeen- {Rupees in '000) --smmmnemnm—m-
38.5 5,085,381 6,180,568
38.6 2,197,726 2,748,247
2,897,655 3,432,318
160,965 265,220
42,976 49,943
756 796
204,697 315,959
3,102,352 3,748,278
2,029,591 1,724,148
1,358 2,053
2,030,948 1,726,202
1,071,403 2,022,076
124,216 399,583
947,187 1,622,493
947,187 1,622,493
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38.3

38.4

38.5

38.6

Deposits and other accounts

Customers
Current deposits

Savings deposits
Term deposits

Financial Institutions
Current deposits

Savings deposits
Term deposits

Unappropriated / unremitted profit

Opening balance

Add: Islamic banking profit for the period
Less: Transferred / remitted to head office

Closing balance

Profit / return earned

Profit earned on:
Financing
Investments
Placements

QOthers (Bai Muajjal)

Profit / return expensed

Deposits and other accounts
Finance charge on right of use assets
Others (General Account)

{Un-audited) (Audited)
September 30, December 31,
2021 2020

--------------- (Rupees in '000) ww=m-mmmmr---—-

19,038,591 26,474,979
42,289,748 33,051,442
8,296,441 10,129,005
69,624,780 69,655,426
427,143 778,039
8,165,270 3,633,797
211,728 1,201,000
8,804,141 5,612,836
78,428,921 75,268,262
2,108,388 2,039,140
947,187 2,108,388
(2,108,388) {2,039,140)
947,187 2,108,388
(Un-audited) {Un-audited)
September 30, September 30,
2021 2021

--------------- (Rupees in '000) -----mveummmn

2,185,339 3,136,237
1,979,045 2,075,074
295 23,470
930,702 945,785
5,095,381 6,180,566
1,812,678 2,339,136
61,945 69,081
323,103 340,030
2,197,726 2,748,247







NATIONAL BANK OF PAKISTAN
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2021



Directors’ Report to the Shareholders
Consolidated Financial Statements

Dear Shareholders,

On behalf of the Board of Directors, we are pleased to present the Directors’ Review together with
consolidated financial statement of National Bank of Pakistan “the Bank” and its subsidiaries for
the nine-month period ended September 30, 2021.

Consolidated after-tax profit for the nine-months period ended September 30, 2021 amounted to
PKR 24.64 billion, being 5.9% lower than PKR 26.18 billion earned for the corresponding nine-
months period of 2021. During this period, the Bank’s subsidiaries contributed a net profit of PKR
237.8 million (Sep ‘20: PKR 223.8 million) towards the Group’s profitability, and the share of profits
from associates was PKR 9.6 million (Sep ‘20: PKR 6.6 million). A profit of PKR 125.6 million (Sep’20:
loss of PKR 241.4 million) was however recorded on account of UNBL, a UK based Joint Venture in
which NBP has 45% shareholding. Accordingly, consolidated EPS stood at PKR 11.53 as compared
to PKR 12.28 for the similar period of 2020. As of September 30, 2021, consolidated assets of the
Bank were 27.0% higher at PKR 3,832.8 billion compared to the December 31, 2020 level of PKR
3,017.2 billion.

Profit for the nine-month period ended September 30, 2021 after carry forward of accumulated
profit of 2020 is proposed to be appropriated as follows:

(PKR ‘Bn)
After-tax profit for the nine-months ended September 30, 2021 24.64
Unappropriated profit brought forward 120.63
Other comprehensive income- net of tax (0.38)
Non-controlling interest (0.11)
Transfer from surplus on revaluation of fixed assets 0.18
Profit available for appropriations 14497
Appropriation:
Transfer to Statutory Reserve (2.41)
Unappropriated profit carried forward 142.55

For and on behalf of the Board of Directors

/[uztz[ Gomnd

Soomro
President & CEO Chairman
Karachi

Date: October 27, 2021
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NATIONAL BANK OF PAKISTAN
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED SEPTEMEBER 30, 2021

1.1

1.2

THE GROUP AND ITS OPERATIONS
The "Group" consists of:

Holding Company
- National Bank of Pakistan {the Bank)

Subsidiary Companies

- CJSC Subsidiary Bank of NBP in Kazakhstan

- CJSC Subsidiary Bank of NBP in Tajikistan

- NBP Exchange Company Limited, Pakistan

- National Bank Modaraba Management Company Limited, Pakistan
- First National Bank Modaraba, Pakistan

- Taurus Securities Limited, Pakistan

- NBP Fund Management Limited, Pakistan

- Cast-N-Link Products Limited

The subsidiary company of the Group, National Bank Modaraba Management Company Limited, Pakistan exercises control
over First National Bank Modaraba, Pakistan as its management company and also has a direct economic interest in it. The
Group has consolidated the financial statements of the modaraba as the Ultimate Holding Company.

The Group is principally engaged in commercial banking, modaraba management, brokerage, leasing, foreign currency
remittances, asset management, exchange transactions and investment advisory asset.

The holding company was incorporated in Pakistan under the National Bank of Pakistan Ordinance, 1949 and is listed on
Pakistan Stock Exchange (PSX). The registered and head office of the Bank is situated at {.I. Chundrigar Road, Karachi. The
Bank is engaged in providing commercial banking and related services in Pakistan and overseas. The Bank also handles
treasury transactions for the Gavernment of Pakistan {GoP) as an agent to the State Bank of Pakistan {(SBP). The Bank
operates 1,514 {December 31, 2020: 1,514} branches in Pakistan and 18 (December 31, 2020: 21) overseas branches

{including the Export Processing Zone branch, Karachi).

CJSC Subsidiary Bank of NBP in Kazakhstan, CJSC Subsidiary Bank of NBP in Tajikistan, NBP Exchange Company Limited,
National Bank Modaraba Management Company Limited are wholly owned subsidiaries of the holding company while the
controlling interest in Taurus Securities Limited is 58.32%, NBP Fund Management Limited is 54%, First National Bank

Modarba 30% and Cast-N-Link Products Limited 76.51%.

BASIS OF CONSOLIDATION
The consolidated financial statements include the financial statements of the Bank (Holding Company} and its subsidiary
companies together - "the Group".

Subsidiary companies are fully consolidated from the date on which more than 50% of voting rights are transferred to the
Group or power to control the company is established and excluded from consolidation from the date of disposal or when the

control is lost.
The assets, liabilities, income and expenses of subsidiary companies have been consolidated on a line by line basis.

jncome and expenses of subsidiaries acquired during the year are included in the consolidated statement of the
comprehensive income from the effective date of acquisition.

Non-Controlling interest / (minority interest) in equity of the subsidiary companies are measured at fair value for all the
subsidiaries acquired from period beginning on or after January 1, 2010 whereas minority interest of previously acquired
subsidiaries are measured at the proportionate net assets of subsidiary companies attributable to interest which is not owned

by holding company.

Material intra-group balances and transactions have been eliminated.
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2.1.2

BASIS OF PRESENTATION

STATEMENT OF COMPLIANCE

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as

applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board {IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Act, 2017,

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECF}.

Wherever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017, or the directives issued by
the SBP and the SECP differ with the requirements of IAS 34 or [FAS, the requirements of the Banking Companies

Ordinance, 1952, the Companies Act, 2017 and the said directives shall prevail.

The SBP vide BSD Gircular letter No.10, dated August 26, 2002 has deferred the applicability of International Accounting
Standard 39, Financial Instruments (JAS 39): Recognition and Measurement and International Accounting Standard 40,
Investment Property for banking companies till further instructions. Moreover, SBP vide BPRD circular No.4, dated February
25 2015 has deferred the applicability of Islamic Financial Accounting Standards IFAS 3, Profit and Loss Sharing on
Deposits. Further, according to the notification of the SECP issued vide SRO 411() /2008 dated April 28, 2008, International
Financial Reporting Standard IFRS 7, Financial Instruments: Disclosures has not been made applicable for banks.
Accordingly, the requirements of these standards have not been considered in the preparation of these consolidated
condensed interim financial statements. However, investments have been classified and valued in accordance with the

reauirements of various circulars issued by the SBP.

The SECP vide SRO 56 (1) / 2016 dated January 28, 2016, has notified that the reguirements of IFRS 10 (Consolidated
Financial Statements) and section 228 of the Companies Act, 2017 will not be applicable with respect to the investment in

mutual funds established under Trust structure.

The disclosures made in these consolidated condensed interim financial statements have been limited based on the format
prescribed by the SBP vide BPRD Circular No. 5, dated March 22, 2018 and International Accounting Standard IAS 34,
'Interim Financial Reporting' and do not include all the information required in the annual financial statements. Accordingly,
these consolidated condensed interim financial statements should be read in conjunction with the annual financial statements

of the Group for the year ended December 31, 2020.

Application of new and revised international Financial Reporting Standards (IFRSs)

Standards, interpretations of and amendments to accounting and reporting standards that are effective in the current
period

There are certain amendments to existing accounting and reporting standards that have become applicable to the Bank for
accounting periods beginning on or after January 01, 2021. These are either considered to be not relevant or do not have any

significant impact on these consolidated condensed interim financial statements.



]

p—

]

T

T

oy
e

oy
ST |

oo

T

o]

Standards, interpretations of and amendments to accounting and reporting standards that are not yet effective

As per the SBP's BPRD Circular Letter no. 24 dated July 05, 2021, the implementation of IFRS 9 to banks in Pakistan has
been deferred to accounting periods beginning on or after January 01, 2022. Meanwhile, banks are required to submit IFRS &
compatible pro forma financial statements for the year ending December 31, 2021 and perform parallel run of IFRS 9 on
quarterly basis. Further, the SBP will provide a timeline by December 2021 for absorption of "Expected Gredit Loss" (ECL), for
Capital Adequacy Ratio (CAR) purposes, after assessment / evaluation of pro forma financial statements. Currently, the Bank
is in the process of assessing the impact of application of IFRS 9 on the Bank's financial statements on the basis of draft

guidelines issued by the State Bank of Pakistan.

There are certain other new amendments that are mandatory for the Bank's accounting periods beginning on or after January
01, 2022, but are considered not to be relevant or will not have significant effect on the Bank’s operations and are, therefore,
rot detailed in these consolidated condensed interim financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adapted for presentation of these consolidated condensed interim financial statements are same as
those followed in presentation of the consolidated financial statements of the Group for the year ended December 31, 2020.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these consolidated condensed interim financial information
is the same as that applied in the preparation of the consolidated financial statements for the year ended December 31, 2020.
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6.1

6.2

6.3

{Un-audited} {Audited)
September 30, December 31,
2021 2020
Note .e----—- (Rupees in '000) -------ww-n
CASH AND BALANCES WITH TREASURY BANKS
in hand
Local currency 50,377,508 48,499,942
Foreign currencies 9,111,189 6,925,688
59,488,697 55,425 630
With State Bank of Pakistan in
Local currency current accounts 6.1 95,201,602 125,017,412
Foreign currency current accounts 6.2 11,135,680 10,209,399
Foreign currency deposit accounts 6.2 22,872,468 21,022,297
Foreign currency collection accounts 1,334,661 1,618,084
130,544,411 157,867,192
With other central banks in
Foreign currency current accounts 6.3 23,425,818 29,581,326
Foreign currency deposit accounts 6.3 3,561,364 4 789,170
26,987,182 34,370,496
Prize bonds 3,605,581 2,306,248
220,625,871 249,969,566

This includes statutory liquidity reserves maintained with the SBP under Section 22 of the Banking Companies QOrdinance,

1962,

These represent mandatory reserves maintained in respect of foreign currency deposits under FE-25 scheme, as prescribed
by the SBP.

These balances pertain to the foreign branches and are held with central banks of respective countries. These include
balances to meet the statutory and regulatory requirements in respect of liquidity and capital requirements of respective
countries. The deposit accounts carry interest at the rate of 0.00% to 6.30% per annum (December 31, 2020: 0.00% to 3.50%

per annumy.

(Un-audited) {Audited)
September 30, December 31,
2021 2020
Note ----—wuum-- (Rupees in '000) ---wr=e-nm-
BALANCES WITH OTHER BANKS
In Pakistan
In current accounts 105,976 33,502
in deposit accounts 7.1 398,227 394,071
504,203 427 573
Cuiside Pakistan
in current accounts 10,910,153 8,708,983
In deposit accounts 7.2 6,155,963 5,878,810
17,066,116 14,587,793
17,570,319 15,015,366




T

7.1

7.2

8.1

8.2

8.3

8.4

8.5

These include various deposits with banks and carry interest at rates ranging from 2.0% to 7.0% per annum (December 31,
2020: 2.0% to 8.0% per annum).

These include various deposits with correspondent banks outside Pakistan and carry interest at rates ranging from 0.0% to
1.5% per annum {December 31, 2020: 0.0% to 2.5% per annum).

{(Un-audited) (Audited)
September 30, December 31,
2021 2020
Note -meeroeeme {Rupees in '000) -----—---

LENDINGS TO FINANCIAL INSTITUTIONS
Cail / clean money lendings 8.1 2,009,723 2,040,800
Repurchase agreement lendings (Reverse Repo) 8.2 265,922,790 124,763,875
| etters of placement 8.3 174,150 176,150

8.4 268,106,663 126,980,825
(174,150) {176,150}
267,932,513 126,804,675

Less: provision held against lendings to financial institutions 8.5

I.endings to financial institutions - net of provision

This includes zero rate lending to a financial institution amounting to Rs. 9.7 million (December 31, 2020: Rs. 40.8 million)
which is guaranteed by the SBP.

These carry mark-up at rates ranging from 6.25% to 8.00% per annum (December 31, 2020: 6.00% to 7.29% per annum) with
maturities ranging from October 01, 2021 to October 25, 2021,

These are overdue placements and full provision has been made against these placements as at September 30, 2021.

(Un-audited) {Audited)
September 30, December 31,
2021 2020

semerencnees (RUPEES i1 1000} =-ronmmevee

Particulars of lending

268,106,663 126,980,825
268,106,663 126,980,825

In local currency

Movement in provision held against lendings is as follows:

Qpening balance 176,150 176,150
Reversal for the period (2,000) -
174,150 176,150

Closing balance




051'9LL

051'941

A

05L%LL 051'vLL
{000, U seadny)
S udisiao) mc_mucmr" Y USISIAOL U:_ﬂr_wl_
pl2Y uossircig pomsseiy  |PIRUUOISIAOI | e

(paupNY) 0202 ‘L Jeqwadeq

(peypne-un) 1z0z ‘o¢ Jequaideg

“(Uoiiw ¥60'6ZL "SY 0Z0Z 'LE JagWsveq) US|IW .62 0z "sY 0} sjunowe sBulpus] juawasibe aseysindal Japun Saljlinoas ayj Jo anjeA 1ayJeN

518'€9.'bZ} - G/8'C0LvTL  06L'226'S9T - 061226'97
beLees'se - ¥GL'EES'SE  08L'682'88Z - 08.'682'852
12L'082°16 - \ZL0SZ'L6  0L0'€S9’L - 0L0'€29'2
(000, Ul seadny)
Bl1a}B(|00 Blaje|[0D Se
lejoL IBISTE sueg Aq poH IeioEll

SE uanlb Jayung

[eioL

uaalb Jaypng

yueg Aq pley

{(paypny) 0g02 'LE fequianag

{p=sipne-uni) 120z 0t Jequiaydag

S

I A

I

S S T

L=

(I

suonnIsu| [eloueul o) sbulpua) jsulebe [21a1R[0D Se play Salnosg

s B2

L~ [

e

uoneayIsses jo Aobajen

$504

asawWoq

1'l8

[el1a),

SpUOE] JUBLISDALY UBISDIE]
§||1g Anseal] 18)IelN

Lo

[

Lo

-



gle'sov'asr'l B0L'L18'¢h (e22298'2L) LEV'0BE'SEY' L ZYR'BOP'YEL'T  SP9'995°6E (st‘1¥i'el) Z8L'v86°L01LT

- - (svz'L) S¥Z'L - - (svz'L) S¥z')
$00'vG0'9 - - S00'¥S0'9 £89°¢1¥9 - - £88°¢LY'9
£80°195 - (r85' 269} 1806521 099'965 - (985°299) )AL Tl
SLe'vri'ELE - {rel 20%) LyBLSl'eLe 18Z'0£5°L8L - {FEL'L0¥) SLy'2£6'L81L
219 - - 219 859 - - 859
608'8L+'ZE - - 508'8L¥'ZE FAN SRR - - 212 1pLgE

- - - - §19°096°7 - - 6190962
ceL' LIPS 1L - - XA R AR 295°'69%°Z1 - - Z95'69v'ZL
2£8°2 - (reL 20¥) rAL AR 161'8 - () Lov) LE6'S1Y
G1¥'9/9'891 - - 51+'9/9'89 1 826'8v6'ZEL - - 8z6'8v6'zeL
I8e'6e8'srl'L  €GL/99'Ey (01¥'as2'L1) PPe'veL'oLl'L  958'500'S18'L  ¥/5°BE9'6E {1Z5'590'21) Z0g'Zer 48L°1
81.7259° /1 £8r'68L 4L - G6ZEOY 18L7gey'se 18656 - £62E9Y
041000 169°12¥°1 {49L'Ly) o9¥9'618 826'598'1 6v¥'282°L (z9L'1y) 9¥9'619
0908 Z0Z°L - 86, - - - -
9/1'1¥8'T 851'25 - L10°664'T £v1'688 656'LE - vep'Les
G/8'0¥8'01 A NR - Z£9'62P 0L 651'651°LZ 65Y'2Z1 - 00£'9€0°1L2Z
2¥5'016'68 659'958 (o0v'061'G) ¥62'052'09 SLY05Y'LS 6l¥'668 {o00'012's) 966'¢92'5S
052°680°L 05Z'#61 (80.'6€5) BOL'GYY'Y go¥'TiL') £0£'66 (804’625} £L8TLL L
680°65¥°L - (£68'0Lt) 286'G92°L 680'94%°L - (e68'0LY) 286°988'}L
G/B'LE6' LY 68¥'/52'02 {9gz'895's) YA MA AN 860'298°0F P6S'YLY'SL (es52'cog's) 162'982°¢E
009'610'9 009°'51 - 000°000'9 59z'560'8 (WA - ¥61'940°8
ZEL'TI6'CLY $96'9LL'2 - 89L'8E) 04 org'bez'iey  |(zot'LLz'y) - zeo'ervizer
SG5'/80'0EG 218'069 - 8¢1'465'625 00v'sl2 L8 L [{s0L'sL) - SOL'LSE L8L L
520'0L2'86 956°01 - 62566186 zav'cos‘ost  (626°L1) - 16E'556'0EL
Ot8's0L™1 - - o¥8'c0L 1l 1EEL2E"L - - LEELZEL
£Y8'062 zev'e - 19282 Lig'sry {8zi'sh) - S01'65¥
212'151 - - 212251 08.'ab| - - 087'avl
0SE'56Y (55¥°1L) - S08'96F 852'¢40'9 (VE: 424 - S8.°901L°9
S£8°091'96 6Z5'E - 90¢'1GL'06 979,822 HyiL'Ed) - 068668221

(000, U1 seadny)
oneA ButAues {(1ayeq) usinuLIID 3800 anfea Bupkuen (noysq) uolnuiWIp | 1800 pasilotug
/ smding 10 UOISIAD] | pasiyoule /1800 fsniding 10] uolsiacig 13500
(palpny) 0202 " LE l2qweanag (palipne-un} 1zoz "o¢ sequeidag

j b L L i 1 i D R L=

Lo i L

SJUALUISIALY [BIOE

saueipIsgng
ainjuap uior

53]RI0088Y

SaINDRG Jaag) Asuaung ublatog

S3|11N0ag JuaLlulanosy ufisio

spuog Asuanng ubieio4 4oD

UEB)SINE 10 Juswiulisaosy uyim ellenyy 1eg
S3JeO|jiHa ) SouBLyd LWIA) PUE Sa}eoyIuar)

wia] uopedipited 'symyng ‘spuog ‘sainuagag

spuog JUSLIISaAU] UBISPE]

5|19 Aanseal) JeMIEeN

SaljIN29s HLNeWw-03-p|ay

uglsied SpISIN0 ¥UEQ € JO SAIBYS ABUIpIO
SPUNJ JENINW Ul SJUSLWISSAU]
SSIUND8G Jag) Asusung uialoy
SaI}IN29S JUaunaA0D) ublasoy
spuog Asuanngy ublaiog Joo
Spuog J¥Nyng bue ajeoyiuan Wwiay uonedpiped
EMUEBUSN|A / SS1BOIIUSY) S0UBULY W3]
SaIBYS aoualald
salueduwon pajsiiun Jo saleys ABUIPIO
sajuedwios pals|| jo saleys AeulpiQ
syming yesel]
spucq JUsLW]SaAl] UEISINEd
sig Anseal | 1avie
S3111INJ9S 3(2S-10)-3|qR{IBAY

§3R1IN0ag JUSWUIBACE) ubIo4
SPUNY |BNJN UY JUDLUISIAL]
soIUEdLWO0D pals)| (o saleys AeupO
$plUog JUSLSaAL| UBISHiEd

s|ig Anseal 93BN

sanunoas BUIpR-IO-PISH

:adAy AQ sJuswIsaau]

SLNIWLSTIANI]

L L3 bt {1

—

L



0vS'c09°G 1Z8°129'S vEL'ZLO'S 668°529'5
€IBEVE S 8E.256 G YELILG'S 668'529°G
£95'65 eel'sll - -
{000, Ui s3adMy)
UoiSAold | tdN UOISIAGId | idN

(p=upnY) 0ZOE ‘1€ Jagwadag

(pasipne-un) 120z “0¢ 19qweideg

£LL°298'Ct 68V LrLEL
(e60'cE) 911'8/2
{cezi62' 1) (beo'vLl)
OvL'ese’ | 05.'250'L
958'668'Z €LL'298°Z1
000°00E'S 225'SE6°419
000°000'E lzg'sey’egs
000°00E'Z 000'008'vS

wmmrenmr—ees (000, Ul S88ANY) ==em-mrmmrmes

0202
‘Le sequiasaq]

(pappny)

[——

Lo

TAr4

‘o¢ Jegqwaydag

(payipne-un)

[

L

Vil

210N

e b

L

-

[

(ol 829'8LZ "SY 0Z0Z '1.€ JeqUIeDaQ) UoYIW 2761/} "SY 0] PAIUNOWE |Z0Z ‘0€ 19qLuaidag 18 SB AJNJELU-C)-P(SY SE POLISSE|d SLINISS JO ONEA JaXIEW By

8507
[nfigneq

aisawog

uonesyisse| jo fobajen

Sa[3UNoas jgap ysuebe uoisiaold Jo siejnoiued

aouejeq Buisopn

pouad au) 10} s|esiandy

pouad ayy Joj sbieyn
sjesianal f abieyn
soue|eq Bulusdgo

SIUSWIISSALI JO SN|BA U] UOPNUILILD 10} UOISIADI]

s|g Amnsealt e
spuog JusLsaAuf ueisnied

|2183e|]00 sk uaalb sjusunRsaAly

fAA

1A

i'6



8E6'2E6'091°L

zve'sol'goz’t

SvE'L56'88
£65'186'LL0°)

wmmmen=aenn {00, W SB3ANY)

0202
'LE 12aquisna

{paipny)

goc'obo'cl)
¥22'590'560°L

£20¢
‘0¢ Jagusydag
{payipne-un)

salousung ufislof U

Aoualing [eoo; uj

{sS010)) S8OUBADPE JO SiB|NJMEeY

‘whnuue Jad (%0821 03 %6101 0202 'L§ Jaqusoa()
%G8 ¥ Ol %61 0} woy sebuel yondwi uinjas sbeseae eyl “spejual pakejep uo pabileyo s abieyoins |[eUORIPPY "GNOJS) BU) JO INOAB) Ul SJSSSE DISE3| AUt MSUl 0} 59SS3} SU)
¥ 2]

sasnbas dnols sy JUSLWSSINGSIP JO alll} 31 e S)9SSEe Paskes)| Jo 1S00 ay) 4o %01 oidn paulelqo Ajjereuab st ysodap ALN0ag 'SIeak § 0] | JO WIS} B IO} SUB POInosXes soses| oy |

[ £81'28 - 6EE | Gye'Ge Lee'sL - 9¢e 966'8. sjualufed ased) WNLWIUIW JO S jJUasald
eri've - FA OLLbZ T4 - L 082'vZ spolsad a1niny Joj safileyo eoueuly
9z6'LL - [ FAy SSS'0L1L zTi'eol - L18€ gge’eol sjuswfed asea] NI
619'6% - Gig 088y §19'%Y - S8l vev'sy anjea [enpisay
10E'Z9 - 955 1GL't9 $0L'ye - z5l TS6'ES a|qen202] sjejuar asea’

{000, u] seadny)
sleak any siesh any
1oL S8R aAl JAAQ | UBL) S8 pue 1esf auo 1ejo01 sieak aal JOAQ| UeY] SS9] pue Jeal suo
BUG UBY} JojE] uel} Jakel JON U0 ey Jo7E] ueyy iaje| JoN
(psupNY) 0202 'LE Jequisdag (paypne-un} Lz0z ‘0¢ s2qusydag

aSEaT 20UBULY U] JUaW]SaAL] }9N
Ler'1/8'E86 828'v08'0L0°L e¥e'veZ'/l 0SE'¥YL'ST 2/6'0v9'596 625°099°C66 uoisiacad JO 18U - SIDUBADY

L1G'190° LA £L2°002" 161 69.°/3G'%¥G] 69£'8Z6°8.L1 gbl'eiv'ee PrETLIETL ol
8vi'clb'ee the'zie'z) - - evl'ely'ee PreTLCTL [BlausD) -
69/'785'v51 69£'8Z6'8.L 69.'/85'FSL | 69E°8Z6°8L) - - oytoadg -
saoueApe Jsuiebe ucisiaoid
QE6'ZE6'0SL'L  ZTPO'SOLB0ZL ZL9'ZI8'L/L  61LTL0°Z0Z 92L'0zL 686 £26'2£0'900°L ol ssouf - saoueapy
GEL'bPe'6L 9z8'TrL'ee 800'gvg'0l LBZ'St6'T) 121'866'81 S20°262'02 paseyoind pue pajuncasip sjig
£aL'9 Lee'6L Yre'Re ¥6'8T 65225 28¢'08 104 3SEa| S9UEL Ul IUSWISEAU| 18]
9.1'6¥1°8¢ 626'26¥'3¢ £16'209 1£8'209 £98'9vS'/Ie Zrl's68'LE sjasse pajedd pue Bupueuly Jwe;s)|
¥F8'LG0'E60'S  900'9BL'SEL'L IpL'PEG'00L  LP9'SE¥'S88L  /BD'ZLS'ZE6  698°06Z°LVS 08 'seoueul Bulun 'SEpaln Yseo ‘suro

{ooo, ui seadny) 3j0N

0202 1202 0eoe 1202 020cT [FAITA
"¢ Jaquessq | ‘ot Jequaldag | ‘Lg Jaquaoa(| fpg Jequiaydag | 'Le Iagwanaq | ‘og Jequisideg
(paupny) (peupne-un} | {paupny) | (paupne-un) {paypny) {penpne-un)
{2101 Bujtioptad uoN Buiuriopagd
SIADNVAQY
o ﬁ Lo 1 L I S N { Pl { ;L { i

P SUNET S S

<0l

1’0}




N N B

T

T

S

-

SN S N R SRS R

4

ey

S

e

10.3

10.4

10.4.1

10.4.2

Advances include Rs. 202,073 million (2020: Rs. 171,813 million) which have been placed under non-performing status as detailed below:

{Un-audited}
September 30, 2021

{Audited)
December 31, 2020

Non Non Performi
Category of Classification Performing Provision ° Lgar?;mmg Provision
Loans
{Rupees in '000)
Domestic
Other Assets Especially Mentioned 4,553,111 104,346 1,626,950 45,392
Substandard 12,934,155 3,097,328 5,418,693 1,336,002
Doubtful 9,297,043 4,579,598 15,816,861 7,881,223
Loss 130,098,364 127,463,283 106,261,071 103,917,273
156,882,673 135,244,555 129,123,575 113,179,889
Overseas
Not past due but impaired - - - -
Overdue by
Upto 90 days - - 11,666 9,183
91 4o 180 days - - - -
181 to 366 days 281,945 140,973 - -
> 365 days 44,908,101 43,542,841 42 677,371 41,398,697
45,180,048 43,683,814 42,689,037 41,407,880
202,072,719 178,928,369 171,812,612 154,587,769

Total

Particulars of provision against advances

September 30, 2021 (Un-audited)

December 31, 2020 (Audited)

Specific General Total Specific General Total
Note {Rupees in "000)

Opening balance 154,587,768 22,473,748 177,061,517 134,688,966 9,005,951 143,694,917
Exchange adjustments 2,710,274 19,774 2,730,048 1,462,567 15,535 1,478,102
Charge for the period / year 16,683,078 {(2,410,318) 14,272,760 19,001,917 13,707,207 32,709,124
Reversals (2,504,589} {50,902) {2,555,491) (3,138,355) (321,795) (3,460,150)

14,178,480 (2,461,220) 11,717,270 15,863,562 13,385,412 20,248,974
Amounis wiitten off {149,548) - (149,548) (89,404) - (89,494)
Amounts charged off -
agricuiture financing 10.4.4 (58,576) - (58,578) (193,807) - (193,807)
Transfer 7,659,958 (7,659,958) - - - -
Transfer from other assets - - - 2,855 975 66,850 2,922,825
Closing balance 178,928,369 12,372,344 191,300,713 154,587,769 22,473,748 177,061,517
Particulars of provision against advances

September 30, 2021 (Un-audited) December 31, 2020 {Audited)
Specific General Total Specific General Totai
{Rupees in '000}
[n lpeal currency 135,244,555 12,122,197 147,366,752 113,179,889 22,274,089 135,453,978
in foreign currencies 43,683,814 250,147 43,933,961 41,407,880 199,659 41,607,539
22,473,748 177,061,517

178,928,369 12,372,344 191,300,713 154,587,769

The Group maintains general reserve in accordance with the applicable requirements of th
and Prudential Regulations for Small and Medium Enterprise Financing issued by the SBP.

The Group has also maintained general provision of Rs, 6,521 millien
underperforming portfolio on prudent basis.

e Prudential Regulations for Consumer Financing

(December 31, 2020: Rs. 17,078 million) in respect of its
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10.4.3

10.4.4

10.4.5

1.

The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector Entities (PSEs) which
are guaranteed by Government of Pakistan as non-performing loans up till December 31, 2021.

These represent non-performing advances for agricufture finance which have been classified as loss and fully provided for more than 3

years. These non-performing advances have been charged off by extinguishing them against the provision held in accordance with
Prudential Regulations for Agriculture Financing issued by the SBP. This charge off does not, in any way, prejudice the Bark's right of

recovery from these customers.

State Bank of Pakistan ('SBP), vide its BPRD circular letter No. 13 of 2020, has provided regulatory relief to dampen the effects of Covid-1%
and allowed banks to offer deferral of principal component of installments to its borrowers for one year, provided that the borrower will

continue to service the mark-up amount as per agreed terms & conditions.

As at September 30, 2021, 77 (December 31, 2020: 77) corporate borrowers, having aggregate outstanding exposure of Rs. 131,360
million (December 31, 2020: 145,851}, have availed regulatory relief extended by SBP amounted to Rs. 27,357 million (Becember 31, 2020:

Rs. 27,357 million}).

(Un-audited) (Audited)
September 30, December 31,
2021 2020
Note wammemennee {RUPEES (N '000) =orrmmreeas
FIXED ASSETS
Capital work-in-progress 11.1 2,475,028 2,232,001
Property and equipment 52,989,338 52,854,808
55,464,366 55,086,809
Capital work-in-progress
Civil works 2,241,459 2,040,456
Equiprent 10,825 10,825
Advances {o suppliers and confractors 59,879 59,000
Software implementation in progress 162,865 121,720
2,475,028 2,232,001

September 30, September 30,
2021 2020
------------ {Rupees in '000) -—---m-----
Additions to fixed assets
The following additions have been made to fixed assets during the period:
Capital work-in-progress 444,941 107,974
Property and equipment
Building on freehold land - 3,622
Building on leasehold land 30,813 60,802
Furniture and fixture 491,401 686,127
Computer and peripheral equipment 392,449 139,171
Electrical, office equipment 287,927 442 825
Vehicles 775,176 196,192
Assets held under finance lease - Vehicles 20,428 55,741
1,998,194 1,584,478
Total 2,443,135 1,692,452
Disposal of fixed assets
The net book value of fixed assels disposed off during the period is as follows:
Building on [easehold fand - 40
Furniture and fixture 4,336 17,396
Computer and peripherat equipment 77 4,618
Electrical, office equipment 1,020 3,322
Vehicles 28,101 26,465
Assets held under finance lease - Vehicle 7,816 6,651
Assets held under ljarah - Machinery 20 4
Assets held under ljarah - Vehicle 344 8
41,714 58,505

Total

(Un-audited)

(Un-audited)
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13.

14.

INTANGIBLE ASSETS
Computer Software

Goodwill on NBP Fund Acquisition
Cthers

Additions to intangible assets

The following additions have been made to intangible assets during the period:

Directly purchased

RIGHT-OF-USE ASSETS

The recognised right-of-use assets relate to the following types of assets:

Balance as at January 01

Additions during the period / year
Derecognition during the period / year
Depreciation charged for the period / year

Balance as at

DEFERRED TAX ASSETS / (LIABILITIES)
Deductible temporary differences on

- Tax losses carried forward

- Post retirement employee benefils

- Provision for diminution in the value of investments
- Provision against loans and advances

- Provision against off-balance sheet obligations

- Accelerated tax depreciation

- Right of use assets

- Other provisions

- Others

Taxable temporary differences on

- Surptus on revaluation of fixed assets

- Surplus on revaluation of investments

- Surplus on revaluation of non-banking assets

- Excess of accounting boak value of leased assets over lease liabilities

{Un-audited)
September 30,
2021

(Audited})
December 31,
2020

imemmemnne= (RUpEES N '000) --r-soumnme

295,767 457,558
562,553 562,653

- 2,032
858,320 1,022,143

{Un-audited)
September 30,
2021

{Un-audited})
September 30,
2020

wwmmemmemee (RUPEES i1t "GO0 wuvmmememne

63,643 116,089
(Un-audited) (Audited)
September 30, December 31,
2021 2020

------------ {Rupees in "000) ~-mmnn-mm-

7,017,020 7,447,414
1,904,850 1,622,504
(46,575) -
(1,532,654) (2,052,898)
7,342,641 7,017,020

10,705 10,705
4,389,837 4,188,201
236,751 236,751
10,067,592 9,084,601
115,222 115,222
1,024,305 1,123,974
433,023 -
105,416 105,416
- 3,058
16,382,851 14,867,928
(2,299,767) (2,396,819)
(13,865,518)| |  (15,346,840)
(44,713) (44,713)
(383) (12,680)
{16,210,381) __ (17.801,052)
172,470 (2.933,124)
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15.

151

15.2

OTHER ASSETS

Income / return / mark-up accrued in local currency

Income / return / mark-up accrued in foreign currency

Advances, deposits, advance rent and other prepayments

Income tax refunds receivable & advance taxation (payments less provisions)
Compensation for delayed tax refunds

Non-banking assets acquired in satisfaction of claims

Assets acquired from Corporate and Industrial Restructuring Carporation (CIRC)
Unrealized gain on forward foreign exchange contracts

Commission receivable on Government treasury transactions

Stationery and stamps on hand

Barter trade balances

Receivable on account of Government transactions

Receivable from Government under VHS scheme

Receivable against sale / purchase of shares

Receivable from Pakistan Stock Exchange

Receivable from mutual funds

Acceptances

Others

Less: Provision held against other assets
Other assets (net of provision)

Surplus on revaluation of non-banking assets acquired in
satisfaction of claims

Other assets - total

During the period Rs. 3,987 million were adjusted against Income tax refunds on account of advance tax liability.

Provision held against other assets

Income / mark-up accrued in local currency

Advances, deposits, advance rent and other prepayments
Stationery and stamps on hand

Barter trade balances

Receivable on account of Government transactions
Receivable from Government under VHS scheme
Protested bills

Ex-MBL / NDFC - other assets

Assets Acquired from corporate and industrial restructuring corporation asset (CIRC).

Others

(Un-audited}

(Audited)

September 30, December 31,
2021 2020
Note ------suuun {Rupees in "000) ----mmvw--
34,652,258 30,649,974
3,007,939 2,353,317
5,140,582 3,069,977
15.1 15,070,859 27,392,273
18,849,000 17,556,551
1,244,237 1,255,834
208,423 208,423
6,447,805 -
10,467,077 4612,174
473,413 499,511
195,399 195,399
323,172 323,172
418,834 418,834
817,760 128,290
41,605 128,743
950,573 892 552
15,528,345 15,741,754
6,906,338 6,760,465
120,743,619 121,187,243
15.2 11,806,843 11,882,119
108,936,776 109,305,124
2,712,495 2,712,495
111,649,271 112,017,619

{Un-audited}
September 30,
2021

............ {Rupees in '000}

(Audited)

December 31,

2020

152,607 152,607
837,949 837,949
96,542 96,542
195,399 195,399
323,172 323,172
418,834 418,834
4,131,447 4,092,280
770,398 770,398
208,423 208,423
4,672,071 4,786,515
11,806,843 11,882,119
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{Un-audited) {Audited})
September 30, December 31,
2021 2020

------------ (Rupees in '‘000) ~ww-mmnmmr

15.1.1 Movement in provision held against other assets

186.

17.

17.1

17.2

17.3

17.4

Opening balance 11,882,119 10,853,588
Charge for the year / period 37,766 1,511,502
Transfer (out) /in - {484,393}
Adjustment against provision (113,042) 1,422
Closing balance 11,806,843 11,882,119
BILLS PAYABLE
In Pakistan 20,637,449 16,718,084
Qutside Pakistan 116,181 77,122
20,753,630 16,795,186
BORROWINGS
Secured
Borrowings from State Bank of Pakistan
Under Expart Refinance Scheme 5,734,770 2,451,874
Under Export Refinance Scheme (New Scheme) 22,580,991 28,686,149
Financing Scheme for Renewable Energy 779,611 481,261
Refinance Facility for Modernization of SMEs - 177,976
Financing Facility for storage of Agriculture Produce (FFSAP) 591,354 256,184
Under Long-Tetm Financing Facility (LTFF) 20,185,027 16,380,117
Refinance Scheme for Payment of Wages and Salaries 1,437,369 1,167,527
Temporary Economic Refinance Facility 6,559,249 537,912
Refinance Fagcility for Combating Covid-19 51,206 61,448
57,919,577 50,200,448
617,935,527 5,266,007

Repurchase agreement borrowings

72,195,209 79,788,522

Bai Muajjal
748,050,313 135,254,977
Unsecured
Call borrowings 27,068,235 2,047,588
Overdrawn nostro accounts 5,767,795 1,236,440
32,836,030 3,284,028

780,886,343 138,639,005

Particulars of borrowings with respect to currencies

In local currency
In foreign currencies

753,818,108 136,491,430
27,068,235 2,047,575

780,886,343 138,538,005

Mark-up / interest rates and other terms are as follows:

Borrowings from the SBP under export oriented projects refinance sch

The Bank has entered into agreements with the SBP for extending export refinance to customers, As per the terms of the
agreement, the Bank has granted SBP the right to recover the outstanding amount from the Bank at the date of maturity
of finances by directly debiting the current account maintained by the Bank with the SBP. These borrowings carry mark-

up 3.00% (December 31, 2020: 3.00%}.
Repurchase agreement borrowings carry mark-up ranging from 7.10% to 7.40% per annum (December 31, 2020: 7.00%
to 7.05% per annum} having maturity on ranging from October 1, 2021 to October 25, 2021.

0% to 3.0% per annum {December 31, 2020: 0% to 2.00% per annum,.

emes of the SBP are secured by the Bank's cash and

Call borrowings carry interest ranging from

security balances held by the SBP.

Pakistan Investment Bonds and Market Treasury Bills having maturity of 5-10 years and 3 months respectively,
security under borrowing havin

are pledged as
g carrying amount of Rs. 617,936 million (December 31, 2020: Rs. 5,300 million).



iy

T

S

18.

18.1

18.

DEPOSITS AND OTHER ACCOUNTS

Customers

Current deposits -
remunerative

Current deposits - non-
remunerative

Savings deposits

Term deposits

Others

Financial Institutions
Current deposits
Savings deposits
Term deposits

Others

September 30, 2021 (Un-audited)

December 31, 2020 (Audited)

In local In fore:gn Total In local in fore[gn Total
currency currenciles currency currencies
{Rupees in '000)

500,895,747 - 500,895,747 405,738,851 - 405,738,851
449,313,574 134,085,050 583,398,624 433,284,063 116,597,781 549,881,844
673,398,379 77,274,736 750,673,115 637,694,450 66,235,665 703,930,115
300,218,185 80,543,397 380,761,582 276,454,916 81,153,488 357,608,404
8,904,404 4,404 8,908,808 4,683,735 316,040 4,999,775
1,932,730,289 291,907,587 2,224,637,876 1,757,856,015 264,302,974 2,022,158,989
295,437,657 1,379,101 296,816,758 360,373,331 654,758 361,028,089
16,495,845 - 16,495,845 4,253,051 3,246,855 7,499,906
6,982,726 5,557,244 12,539,970 12,392,089 8,739,494 21,131,583
679,253 1,865 681,118 7,109,802 - 7,108,902
319,595,481 6,938,210 326,533,691 384,128,373 12,641,107 396,769,480
2,252,325,770 298,845,797  2,551,171,567 2,141,984,388 276,944,081 2,418,928,469

Foreign currencies deposits includes deposit of foreign branches amounting to Rs. 77,355 million (December 31, 2020: Rs. 73,145

mitlien).

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Not later than one year
Later than one year and
upto five years
Over five years

September 30, 2021 (Un-audited)

December 31, 2020 (Audited)

Minimum Financial Principal Minimum Financial Principal
lease charges for outstanding lease charges for outstanding
payments future periods payments future periods
(Rupees in '000)
67,778 6,952 60,826 83,677 10,197 73,480
100,013 3,537 96,476 129,092 5,348 123,744
167,791 10,489 157,302 212,769 15,545 197,224

The Group has entered into lease agreements with various financial institutions for lease of vehicles. Lease rentals are payable in
monthly instalments. Financial charges included in lease rentals are determined on the basis of discount factors applied at the rate of
&M KIBOR + 1.50% to 12M KIBOR + 2.00% per annum (December 31, 2020: &M KIBOR + 1.75% per annum). At the end of lease
term, the Group has option to acquire the assets, subject to adjustment of security deposits.

{Un-audited) (Audited)
September 30, December 31,
2021 2020

------------ {Rupees in "000Q) --emwmmmmmms
20. LEASE LIABILITIES AGAINST RIGHT OF USE ASSETS

Lease liabifities included in the statement of financial position 8,548,697 7,869,355
Of which are:
Current lease liability 1,619,822 1,517,184
Non-current lease liability 6,928,875 6,352,174
8,548,697 7,869,355
Maturity analysis - contractual undiscounted cash flows
Less than one year 2,342163 2,473,379
One fo five years 6,586,084 6,130,245
More than five years 6,320,874 5,843,702
15,249,121 14,447,326

Total undiscounted lease liabilities
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OTHER LIABILITIES

{Un-audited) (Audited)
September 30, December 31,
2021 2020

------------ (Rupees in "000)------—--

Mark-up / Return / Interest payable in local currency 28,916,203 37,808,884
Mark-up / Return / Interest payable in foreign currencies 460,136 844,452
Unearned commission and income on bills discounted 788,442 1,683,730
Accrued expenses 21.1 17,068,053 18,315,863
Advance payments 404,200 398,682
Acceptances 15,528,345 15,741,754
Unclaimed dividends 182,903 185,516
Unrealized loss on forward foreign exchange contracts - 2,918,017
Unrealized loss on put option 306,339 306,339
Branch adjustment account 493,272 917,487

Employee benefits:
Pension fund 16,419,950 15,704,077
Post retirement medical henefits 23,706,223 22,282,747
Benevolent scheme 1,944,579 2,054,218
Gratuity scheme 3,370,117 2,956,827
Compensated absences 9,775,996 9,251,755
Staff welfare fund 371,257 371,257
Liabilities relating to Barter trade agreements 2,267,128 2,142,033
Provision against off-balance sheet obligations 627,494 627,494
Provision against contingencies 4,365,700 4,180,071
Payable to brokers 62,234 65,137
Payable to customers 321,553 301,585
P1Bs short selling 29,137,274 3,237,676
Others 17,070,258 15,339,746
173,587,656 157,545,347

Litigation related to management trainee program

This has been explained in note 26.3.3.3 to the consolidated financial statement for the year ended December 31, 2020.
Subsequently, the Bank has entered into out of court settlements with many Non-MTO employees ('petitioners®) and
accordingly compromise agreements ('the agreement), offering waiver of foans, increase in basic salaries and provision
of other allowances, were signed with those petitioners who have withdrawn their cases against the Bank. Such out of
court settlements were undertaken with the vast majority of the non pefitioners in addition to the petitioners. The Bank is
now in the process of complying with court orders of the various High Courts where the cases have attained finality and
is undertaking payments to the petitioners (who did not avail the out of court settlement) as per the court orders. The
management expects that the issue of Non MTOs wilt be resolved to a large extent, by the end of 2021,
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23,

23.1

23.2

SURPLUS ON REVALUATION OF ASSETS

Surplus / {deficit) on revaluation of

- Available for sale securities

- Fixed Assets

- Non-banking assets

- On securities of associates and joint venture

Deferred tax on surplus / (deficit) on revaluation of:
- Available for sale securities

- Fixed Assetls
- Non-banking assets

CONTINGENCIES AND COMMITMENTS
Guarantees

Commitments
Other contingent liabilities

Guarantees:

Financial guarantees
Performance guarantees

Commitments:
Documentary credits and short-term trade-related transactions
- letters of credit

Commitments in respect of:

- forward foreign exchange contracts
- forward government securities transactions

Commitments for acquisition of:
- operating fixed assets

Other commitments

{Un-audited)

{Audited)

September 30, December 31,
2021 2020
Note -~ {Rupees in '000) --wvnnmmn
9.1 39,638,574 43,867,153
45,116,591 45,421,244
2,757,207 2,757,207
(261,524) (269,430}
87,250,847 91,776,174
{13,865,518) {15,346,840)
{2,299,767) (2,396,819)
{44,713) (44,713)
{16,209,998) (17,788,372)
71,040,849 73,987,802
23.1 243,194,955 206,831,672
23.2 2,045,120,333 1,417,860,011
23.3 35,073,187 34,820,672

2,323,388,474  1,658,512,355
192,788,436 137,366,954
50,406,519 69,464,718
243,194,955 206,831,672
1,400,909,944 970,274,317

2321 548,059,169 419,327,735
23.2.2 95,295,017 27,625,340
856,203 632,619

2,045,120,333

1,417,860,011
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23.21

23.2.2

23.3

23.31

23.3.2

{Un-audited) (Audited}
September 30, December 31,
2021 2020

------------ {(Rupees in '000) ------n-env
Commitments in respect of forward foreign exchange contracts
342,313,584 272,245,550
205,745,585 147,082,185
548,059,169 419,327,735

Purchase
Sale

Commitments for outstanding forward foreign exchange contracts are disclosed in these consolidated condensed
interim financial statements at contracted rates. Commitments denominated in foreign currencies are expressed in
rupee terms at the rates of exchange prevailing at the statement of financial position date.

{Un-audited) {Audited)
September 30, December 31,
2021 2020

rmmmnnnmn— (RUPEES N '000) ----mmeiem
Commitments in respect of forward government securities transactions
18,702,062 496,331
76,592,955 27,128,009
95,295,017 27,625,340

Purchase
Sale

Commitments for outstanding forward government securities fransactions are disclosed in these consolidated
condensed interim financial statements at contracted rates.

(Un-audited) (Audited)
September 30, December 31,
2021 2020

------------ {(Rupees in '000) --wvemmnnm-

Other contingent liabilities
35,073,187 34,820,672

Claim against the Group not acknowledged as debt

Claims against the Bank not acknowiedged as debts including claims relating to former Mehran Bank Limited amounting
fo Rs. 1,597 million {December 31, 2020: Rs. 1,587 million).

Taxation
As at September 30, 2021, the status of tax contingencies disclosed in the annual consolidated financial statements for
the year ended December 31, 2020 is same, other than the following significant developments and additions:

a) Taxation officer has passed assessment order for tax year 2020 on May 31, 2021. The Bank has filed appeal
before CIR{A) which is fixed for hearing on October 26, 2021. Stay has been granted against tax demand arising
out of the assessment order. The Bank has not made any provision in respect of the additional tax liability of Rs.
4.29 billion arising out of the impugned order and the amount is instead shown as contingency, as the management
based on tax consultants advice, is of the view that the issues are likely to be decided in Bank's favour.

Taxation officer has passed assessment order for tax year 2019 on August 26, 2021. The Bank has filed appeal
before CIR{A) which is fixed for hearing on October 26, 2021. Stay has been granted against tax demand arising
out of the assessment order. The Bank has not made any povision in respect of the additional tax liability of Rs.
2.46 billion arising out of the impugned order and the amount is instead shown as contingency, as the management
based on tax consultants advice is of the view that the issues are likley o be decided in Bank's favour,

b) PRA through their Order in the appeal Ref: 90/2019 dated Bth February, 2021 re-initiated the proceeding and
passed an Order bearing No. NBP/20i6/1V/2021 dated 08-01-2021 u/s 52 of the Punjab Sales Tax an Services
Act, 2012 (the Act) whetein the demand was reduced to Rs. 330,942,466/~ along with penalty amounting to Rs.
16,547,124/- under section 48 and default surcharge (to be calculated at the time of payment) under section 49 of
the Act was raised. Against this Order, the Bank has filed an Appeal before the Commissioner (Appeals), PRA on
various legal and factual grounds, including alleged levy of Punjab Sales Taxes on Consolidated Pan Pakistan
figure. The Bank's tax advisor is confident that the ultimate outcome is expected to be in the Bank's favour.
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23.3.3

¢) The Additional Commissioner, PRA has passed an Order bearing No. NBPAWH/2017-2018/ADC-IV/2021 dated 22-
01-2021 u/s 52 of the Act regarding Non withhelding of Punjab Sales Tax on Services of certain expenses
contronted for the Tax Periods from January-2017 to December-2018 wherein the demand of Rs. 1,263,372,788/-
along with penalty amounting to Rs. 1,263,372,788/- under section 48 and defavit surcharge (io be calculated at
the time of payment) under section 49 of the Act was raised. Against this Order, the Bank has filed an Appeal
pefore the Commissioner {Appeals), PRA on various legal and factual grounds, including alleged levy of Punjab
Sales Taxes on Consolidated Pan Pakistan figure. The Bank's tax advisor is confident that the ultimate outcome is

expected to be in the Bank's favour.

d) The Additional Commissioner, PRA has passed an order bearing No. NBPAWH/INSURANCE/ADC-IV/2021 dated
08-01-2021 creating the Punjab sales tax liability on the non-withholding of Punjab Sales Tax on the insurance
services received by the Bank for the tax periods January 2016-December 2016 and January 2017-December
2017 amounting to Rs. 254,734,973/~ and Rs. 281,774,950/ respectively. The rectification application has been
submitted under section 79 of the Punjab Sales Tax on Services Act, 2012 for the apparent mistake of facts
amounting to Rs. 198,113,458/~ and Rs. 231,089,190/~ respectively. The net exposure after rectification would
result in Rs. 56,621,515/ and Rs. 50,685,760/- respectively. The Bank is contesting the aforesaid order passed by
Additional Commissioner, before the Commissioner (Appeals), PRA wherein apart from other Grounds, the main
plea has been raised that Punjab Sales Tax should not be pressed from the Bank when the applicable Sindh Sales
Tax on the insurance services has duly been paid in to Sindh Government Treasury and any claim of Punjab Sales
Tax on the same transaction can only be recouped from Sindh Revenue Board as inter-provincial adjustment.
Based on the legal and factual position, the Bank's tax advisor is confident that the ultimate outcome of the

proceeding will be decided in the Bank's favor.

The Additional Commissioner, PRA passed an Order bearing No. NBP/2012-2016/1V/2021 dated 27-01-2021 uls
52 of the Act regarding Non withholding of Punjab Sales Tax on Services of certain registered vendors for the Tax
Periods from January-2012 to December-2016 wherein the demand of Rs. 20,520,783/ along with penalty
amounting to Rs. 20,520,783/~ under section 48 and default surcharge (to be calculated at the time of payment)
under section 48 of the Act was raised. Against this Order, the Bank filed an Appeal before the Commissioner
(Appeals), PRA wherein apart from the time limitation matter pertaining to tax periods from January-2012 to June-
2015, certain factual aspect including non-applicability of withholding sales tax on Punjab is being contested. The

ultimate outcome is expected to be in the Bank's favour,

e)

Contingencies in respect of employees benefits and related matters

As at September 30, 2021, the status of contingencies disclosed in the annual consolidated financial statements for the
year ended December 31, 2020 is same, other than the following significant developments:

23.3.3.1 Pensionary benefits to retired employees

This has been explained in note 26.3.3.1 to the consolidated financial statements of the year ended December 31,
2020.The management's estimate of overall increase in pension liability, based on the independent actuarial firm report
for the period ended September 30, 2021 amounted to Rs. 74.6 billion, excluding any penal interest / profit payment (if
any) due to delayed payment. Further, the pension expense for year 2021 onward will also increase by Rs. 7.8 billion
due to this decision. Based on the opinion of legal counsel, no provision for any additional pension liability has been
made in these consolidated condensed interim financial statements for the above mentioned amount as the Bank is

confident about a favorable outcome on the maiter.

23.3.3.2 Regularizing the temporary hires / workers deployed by Service provider companies under outsaurcing

23.34

arrangements
The current status of these contingencies is same as disclosed in the annual consolidated financial statements of the
Group for the year ended December 31, 2020.

Compliance and risk matters relating to anti-money laundering at the New York Branch

In 20186, the Bank and its New York branch entered into a written agreement with the Federal Reserve Bank of New
York and New York State Department of Financial Services (US regulators). This agreement, as well as observations
from subsequent Reports of Examination by US regulators, requires the Bank to address certain compliance and risk
management matters relating to anti-money laundering and the US Bank Secrecy Act requirements. The requirements
also required enhancement and implementation of requisite systems and controls, as well as the allocation of adequate
resources to ensure full compliance with such requirements. The Bank continues to undertake necessary remedial
actions to address the regulatory weaknesses highlighted in the 2016 Agreement and in subsequent examinations.
However, the Bank remains vulnerable until it completes the required remediat actions and the same are endorsed by

the US Reaulators.
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24,

25,

26.

27.

271

28,

MARK-UP / RETURN / INTEREST EARNED

Loans and advances
Investments

On securities purchased under resale agreements

Balances with other banks

MARK-UP / RETURN / INTEREST EXPENSED

Deposits
Borrowings

Cost of foreign currency swaps against foreign currency deposits
Finance charge on lease liability against right of use assets
Securities sold under repurchase agreements

FEE AND COMMISSION INCOME

Branch banking customer fees
Consumer finance related fees
Card related fees

Credit related fees

Investment banking fees
Commission on trade

Commission on guarantees
Commission on cash management

Commission on remittances including home remittances

Commission on bancassurance
Commission on government transactions
Management fee and sale load
Brokerage income

Others

GAIN ON SECURITIES - NET

Realised
Unrealized - held-for-trading

Realised gain on:

Federal Government Securities
Shares and mutual funds
ljarah Sukuks

Foreign Securities

OTHER INGCME

Rent on property

Gain on sale of fixed assets - net
Comgpensation for delayed tax refunds
Remittances expense reimbursed by SBP
Others

Note

271
9.1

281

{Un-audited)

{Un-audited)

Nine months ended

September 30,
2021

September 30,
2020

emeeueneas (RUPEES [N "D00) weeememeen

63,363,392 78,012,117
100,312,371 124,953,955
1,931,028 1,975,718
1,014,141 1,264,125
166,620,932 206,205,915
61,664,878 82,322,547
5,210,215 6,090,877
6,154,076 8,454,405
603,646 585,008
20,487,419 30,718,314
94,120,234 126,171,151
1,215,975 1,354,149
633,082 496,207
1,314,090 774,605
139,805 132,162
650,559 539,997
1,504,644 1,451,176
299,972 331,113
47,958 6,689
1,090,874 858,066
222,671 190,917
5,537,317 6,626,429
946,994 744,774
100,267 84,646
3,007 116,909
13,764,225 13,707,840
5,519,605 6,068,967
{71,929) (24,911)
5,447,676 6,044,055
465,768 5,258,905
4,917,489 1,031,382
10,809 8
125,539 678,672
5,519,605 6,968,967
42,302 18,581
21,065 6,308
1,292,449 3,007,448
- 112,861
52,503 55,923
1,408,319 3,291,120
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28.1

29.

30.

This represents compensation on delayed refunds determined under Section 171 of Income Tax Ordinance 2001,

(Un-audited) (Un-audited)
Nine months ended
September 30, September 30,
2021 2020

------------ (Rupees in '000) ------m--m-
OPERATING EXPENSES

Total compensation expense 31,883,031 30,203,100
Property expense
Rent and taxes 736,675 366,844
Insurance 25,593 33,297
Utilities cost 1,051,927 868,371
Security {(including guards) 2,033,720 1,944,375
Repair and maintenance (including janitorial charges) 621,870 718,854
Depreciation 367,436 333,779
Depreciation on non banking assets 11,597 11,838
Depreciation on ljarah assets 49,730 67,393
Depreciation on right of use assets 1,532,654 1,520,625
6,431,203 5,865,376
Information technology expenses
Software maintenance 880,258 805,677
Hardware maintenance 24,382 11,891
Depreciation 231,044 219,839
Amortization 233,125 132,972
Network charges 404,851 362,919
IT Manage Services 186,857 187,228
1,960,516 1,720,526
Other operating expenses
Directors' fees and reimbursement of other expenses 16,799 27,839
Directors' fees and allowances - subsidiaries 9,695 6,990
Fees and allowances to Shariah Board 8,634 6,974
Legal and professional charges 727,587 940,237
Cutsourced services costs 456,961 598,230
Travelling and conveyance 469,706 370,069
NIFT clearing charges 123,741 118,074
Depreciation 1,230,488 1,343,433
Training and development 27,301 46,806
Postage and courier charges 168,683 157,519
Communication 252,117 240,655
Staticnery and printing 1,058,679 941,138
Marketing, advertisement and publicity 98,209 120,673
Donations - 100
Contributions for other Corporate and Social Responsibility 6,216 85,447
Auditors' Remuneration 130,271 140,505
Fixed assets deficit 18,645 -
Financial charges on leased assets 100,216 33,169
Insurance 282,440 354,263
Entertainment 178,264 165,098
Clearing, verification, license fee charges 249,851 174,186
Vehicle Expenses 142,686 105,073
Repairs and maintenance 475,926 408,707
Brokerage 86,591 78,876
Deposit premium expense 1,178,330 1,030,977
Cthers 294,489 351,058
7,792,495 7,846,095
48,067,245 45,635,096
OTHER CHARGES
Penalties imposed by State Bank of Pakistan 34,044 297,404
Penalties imposed by other regulatory bodies (Gentral bank of international branches) 359 85
Penalties imposed by other regulatory bodies (Regulators of subsidiaries) 511 1,203

34,914 298,692
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33.

34.

35.

35.1

{Un-audited) (Un-audited)
Nine months ended
September 30, September 30,

2021 2020
Note swwes=mmn=- {RUpees in '000}) -=---ceemwem
PROVISIONS & WRITE OFFS - NET
Pravisions for diminution in value of investments 8.2 278,716 363,029
Provisions against foans and advances 10.4 11,717,270 21,780,261
Provision against other assets 78,347 1,082,969
12,074,333 23,226,260
TAXATION
Current 17,637,810 20,235,017
Deferred {1,415,820) {7.002,277)
16,221,990 13,232,740

{Un-audited) {Un-audited)
Nine months ended
September 30, September 30,

2021 2020
EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the period (Rupees in 000's) 24,531,913 26,121,028
Weighted average number of ordinary shares (000's) 2,127,513 2,127,513
11.53 12,28

Earnings per share - basic and diluted (Rupees)

{Un-audited) {Un-audited)
September 30, September 30,
2021 2020
vrmmmnmeecs (RUPERS N "000) mrnemeennm

CASH AND CASH EQUIVALENT

Cash and balances with treasury banks 220,625,871 272,011,923

Balances with other banks 17,570,319 15,197,248
Call money lendings 2,009,723 140,800
{27,068,235) (2,538,424)

Call money borrowings

QOverdrawn nostro (5,767,795) (2,279,881)

207,369,883 282,531,666

FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Quoted
instruments classified as held to maturity are carried at cost. The fair value of unquoted equity securities, other than
invesiments in associates and subsidiaries, is determined on the basis of the break-up value of these investments as per their

|atest available audited financial statements.

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and borrowings
cannot be calculated with sufficient reliability due to the absence of a current and active market for these assets and liabilities

and reliable data regarding market rates for similar instruments.

Fair value of financial assets

The Group measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the
assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

Level 3:



The table below analyses financial instrumenis measured at the end of the reporting period by the level in the fair value hierarchy into which the fair
value measurement is categorised:
"“”‘; Septemnber 30, 2021 {Un-audited)

: Carrying Value Level 1 Level 2 Level 3 Total
Lo {Rupees in "000)

On balance sheet financial instruments
Financial assets - measured at fair value

Investments
Market Treasury Bills

Financial assets - disclosed but not measured at fair value

1,304,148,076

1,304,148,076

1,304,148,076

Pakistan Investment Bonds 487,305,168 - 487,305,168 487,305,168

ljarah Sukuks 8,096,265 - 8,095,265 8,085,265

Ordinary shares of listed companies 41,013,878 41,013,878 - 41,013,878

. Investment In mutual funds 2,309,305 - 2,309,305 2,309,305
Preference shares 1,272,408 1,272,408 - 1,272,408

Term Finance Cerlificates / Musharika and Sukuk Bonds 51,450,415 5,058,188 46,392,216 51,450,415

GaoP Foreign Currency Bonds 21,159,159 - 21,159,159 21,159,159

Foreign Government Securities 2,216,774 - 2,216,774 2,216,774

ﬁ“_ Ordinary shares of a bank cutside Pakistan 25,422,781 25,422,781 - 25,422,781
1,944,393,229 72,767,266 1,871,625,963 1,944,393,229

F Pakistan [nvesiment Bonds 132,948,928 - 131,630,975 131,630,975
it GoP Fereign Currency Bonds 2,960,619 - 2,971,235 2,971,235
Foreign Government Securities 33,141,717 - 37,512,387 37,512,387

r Foreign Currency Debt Securities 658 - 657 B57
[ Associates 596,660 356,136 240,524 596,660
L 169,648,582 356,136 172,355,778 172,711,914
2,114,041,811 73,123,402 2,043,981,741 2,117,105,143

ir- Off-balance sheet financial instruments - measured at fair value
!

' Foreign exchange coniracts purchase and sale £48,059,169 - 6,447,805 6,447,805
r Forward government securities transactions 95,295,017 - (378,633} {378,633)
L

December 31, 2020 (Audited)
™ Carrying Value Level 1 Level 2 Total
{Rupees in '000)
On balance sheet financial instruments
e Financial assets - measured at fair value
Investments
e Market Treasury Bills 626,248,790 - 626,248,780 626,248,790
Pakistan Invesiment Bends 473,408,082 - 473,408,082 473,408,082
VVVVVV ljarah Sukuks 6,015,600 - 6,015,600 6,015,600
Ordinary shares of listed companies 48,089,192 48,089,192 - 48,089,192
Investments in mutual funds 2,291,013 - 2,291,013 2,291,013
e Preference shares 1,099,850 1,099,850 - 1,099,850
: Term Finance Certificates / Musharika and Sukuk Bonds 55,910,547 4,280,000 51,630,547 55,910,547
GoP Foreign Currency Bonds 10,840,875 - 10,840,875 10,840,875
Foreign Government Securities 3,953,016 - 3,953,016 3,953,016
~ Foreign Currency Debt Securities 80,640 - 80,640 80,640

: Ordinary shares of a bank outside Pakistan 17,652,778 17,662,778 - 17,652,778

1,245,590,383 71,121,820 1,174,468,563 1,245,590,383
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35.2

December 31, 2020 (Audited)

Carrying Value Level 1 Level 2 Level 3 Total
{Rupees in '000)
Financial assets - disclosed but not measured at fair value

Pakistan Investment Bonds 168,676,415 - 171,760,622 - 171,760,622
Foreign Government Securities 32,418,809 - 37,154,346 - 37,154,346
Foreign Currency Debt Securities 618 - 618 - 618
Associates 561,083 181,676 379,408 561,083
201,656,925 181,676 209,294,994 - 209,476,669
1.447,247,308 71,303,496  1,383,763,657 - 1,455,067,052

Off-balance sheet financial instruments - measured at fair value

Foreign exchange contracts purchase and sale 419,327,735

- (2,918.017) - {2,918.017)

Forward government securities transactions 27,625,340

- 52,885 - 52,885

Valuation techniques used In determination of fair valuation of financial instruments within level 2 and level 3

Item

Market Treasury Bills

Pakistan Investment Bonds

ljarah Sukuks

Ordinary shares of unlisted companies

Mutual Funds

Term Finance Certificates / Musharika and Sukuk Bonds
GoP Foreign Currency Bonds

Foreign Government Securities

Foreign Currency Debt Securities

Fair value of non-financial assets

Valuation approach and input used

PKRV (MUFAP)

PKRV (MUFAP}

MUFAP

Breakup value as per latest available audited financial statements
MUFAP

MUFAP

Reuter page

Reuter page

Reuter page

Information about the fair value hierarchy of Bank’s non-financial assets as at the end of the reporling period are as foliows:

September 30, 2021 (Un-audited)

Garrying Value Level 1 Level 2 Level 3 Total
{Rupees in '000)
l.and & building {property and equipment} 48,454,969 - - 48,454,869 48,454,969
Non-banking assets acquired in satisfaction of claims 3,956,732 - - 3,956,732 3,856,732
52,411,701 - - 52,411,701 52,411,701
December 31, 2020 (Audited)
Carrying Value Level 1 Level 2 level 3 Total
{Rupees in '000)
Land & building (properly and equipment) 48,770,485 - - 48,770,485 48,770,485
Non-banking assets acquired in satisfaction of claims 3,068,329 - - 3,968,329 3,968,329
52,738,614 - - 52,738,814 52,738,814
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38.

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement

Paid-up capital (net of losses)

Capital Adequacy Ratio

Eligible Common Equity Tier 1 Capital
Eligible Additional Tier 1 Capital

Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets
Credit Risk

Market Risk
Operational Risk

Totat

Common Equity Tier 1 Capifal Adequacy ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

L.everage Ratio

Tier-1 Capital
Total Exposures

Leverage Rafio

Liquidity Coverage Ratio

Total High Quality Liguid Asseis
Total Net Cash Cutflow

Liquidity Coverage Ratio

Net Stable Funding Ratio

Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

{Un-audited)
September 30,
2021

............ (Rupees in '000)

(Audited)
December 31,
2020

21,275,131 21,275,131
201,606,042 176,735,007
201,606,042 176,735,007

66,641,967 56,705,915
268,248,009 233,440,922
902,797,473 862,944,817

77,499,358 88,080,262
210,140,934 210,140,934

1,190,437,766

1,161,166,013

16.94% 15.22%
16.94% 15,22%
22.53% 20.10%
201,606,042 176,735,007
5,543,755 751 4,249,194 554
3.64% 4.16%

1,448,735,799
852,416,215

1,200,257,790
666,722,922

170%

180%

2,435,931,245
903,355,909

2,309,310,465
901,128,786

270%

256%
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39. ISLAMIC BANKING BUSINESS

The bank is operating 189 (December 31, 2020: 191) Islamic banking branches and no Islamic banking windows at the

nine months period ended September 30, 2021.

ASSETS

Cash and balances with treasury banks
Balances with other banks

Investments

Islamic financing and related assets - net
Fixed assets

Right of use assets

Other assets

Total Assets

LIABILITIES

Bills payable

Deposits and other accounts

Due to Head Office

Lease liability against right of use assets
Other liabilities

NET ASSETS

REPRESENTED BY

Islamic Banking Fund

Surplus on revaluation of assets
Unappropriated / unremitted profit

391
3.2

36.3

384

{Un-audited)

{Audited)

September 30, December 31,
2021 2020
----------- (Rupees in '000} —-wwn—m---
7,330,799 5,713,008
12,198 11,948
46,255,454 42,109,641
37,770,691 37,546,704
111,663 148,884
660,120 755,116
2,645,858 2,676,118
94,786,785 88,961,420
589,251 339,103
78,428,921 75,268,262
7,599,736 4,124,758
835,643 903,196
1,072,172 2,198,144
88,525,723 82,833,463
6,261,062 6,127,957
4,646,000 3,360,000
667,875 659,569
947,187 2,108,388
6,261,062 6,127,957

The profit and loss account of the Bank's Islamic banking branches for the nine months period ended September 30,

2021 is as follows:

Profit / return earned
Profit / return expensed
Net Profit / return

Other income

Fee and commission income
Foreign exchange income
Other income

Total other income

Total Income

Other expenses
Operating expenses
Other charges

Profit before provisions

Provisions charge / {reversal) and wiite offs - net

Profit before taxation
Taxation
Profit after taxation

39.5
39.6

{Un-audited)

(Un-audited)

Nine months ended

September 30, September 30,
2021 2020
meeemunen= (Rupees in '000) wwmmememen
5,095,381 6,180,566
2,197,726 2,748,247
2,897,655 3,432,319

160,965 265,220
42,976 49,943
756 796
204,697 315,959
3,102,352 3,748,278
2,029,591 1,724,149
1,358 2,053
2,030,949 1,726,202
1,071,403 2,022,076
124,216 399,583
947,187 1,622,493
947 187 1,622,493
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{Un-audited) {Audited)
September 30, December 31,
2021 2020
F e {Rupees in '000) ----——-—-
; 39.3 Deposits
. Customers
Current deposits 19,038,591 26,474,979
Savings deposits 42,289,748 33,051,442
Term deposits 8,296,441 10,129,005
e 69,624,780 69,655,426
Financial Institutions
""" Current deposits 427 143 778,039
o Savings deposits 8,165,270 3,633,797
: Term deposits 211,728 1,201,000
8,804,141 5,612,836
. 78,428,921 75,268,262
39.4 Unappropriated / unremitted profit
Opening Balance 2,108,388 2,039,140
Add: Islamic banking profit for the period 947,187 2,108,388
Less:; Transferred / remitted to head office (2,108,388) (2,039,140)
T Closing balance 947,187 2,108,388
i (Un-audited) {Un-audited)
Nine months ended
September 30, September 30,
-ﬁ. 2021 2020
------------ (Rupees in '000} ~~rmrrrmamm
39.5 Profit/ return earned
f Profit earned on:
Financing 2,185,339 3,136,237
Investments 1,979,045 2,075,074
Placements 295 23,470
Others (Bai Muajjal) 930,702 945,785
5,095,381 6,180,566
-
i 3 39,6 Profit / return expensed
o Deposits and other accounts 1,812,678 2,339,136
| Finance charge on right of use assets 61,945 69,081
- Others (General Account) 323,103 340,030
2,197,726 2,748,247







HEAD OFFICE:
NBP Building, I.I. Chundrigar Road, Karachi, 74000, Pakistan.

Phone: (021) 99220100 (30 lines) (021) 99062000 (60 lines)
DID: 021 9906-(Ext.)

Call Center: 111-NBP-NBP (+92 21 111 627 627)

Toll Free: 0800-11627 | Website: www.nbp.com.pk
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