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Directors’ Report to the Members

Directors of Zephyr Textiles Limited are pleased to present the un-audited interim financial statements for the first
quarter ended September 30, 2021, These interim financial statements are presented in accordance with the
requirements of the Companies Act, 2017.

Operating and Financial Results

During the quarter ended September 30, 2021, the company earned a gross profit of PKR 233.800 million on sales
of PKR 2,118.775 million compared to gross profit of PKR 182.386 million on sales of PKR 1,445.756 million for
the corresponding period of previous financial year. Similarly, net profit increased by 21% as compared to
corresponding period last year.

Quarter ended Quarier ended

Financial Highlights September 30, 2021 September 30, 2020
Description (Rupees) (Rupees)
Sales - net 2,118,775,113 1,445,755,636
Gross Profit 233,800,350 182,385,770
Operating Profit for the period 138,769,695 114,149 311
Financial charges 32,788,787 26,675,764
Profit for the period before taxation 105,980,908 87,473,547
Taxation curront 19,543,846 16,033,740
Profit for the period after taxation 86,437,062 71,439,807
Earning Per Share 145 1.20

Pakistan economy witnessed the growth at the rate of 3.9% in FY2021 due to reopening of world after eruption
of pandemic in March 2020. Economic and monetary policies of the Government of Pakistan also helped the export
industry to get maximum benefit of the situation. The Company also reaped the benefits and recorded the sales
to a quarterly maximum of PKR 2.119 billion by intelligent marketing strategy and best product mix. Gross and
net profit was not as per expectation due to two main reasons. One due to losing DDT this year as Government
didn't renewed its policy after expiry on June 30, 2021. Second due to massive increase in ocean freight and
container rent which more than doubled in this period under review as compared to corresponding period last year
due to depreciation of PKR to USD and global supply chain issues. We hope the Government will consider to DDT
policy in industry's favor and the supply chain hurdles will be resolved shortly. Pakistan’s economy is expected
to grow by 4% in FY 2022 supported by stronger investment, improved business environment and effective
economic measures for FY 2022 along with prevailing uncertainty due to pandemic situation worldwide.

The directors would like to record their appreciation for the continued commitment and hard work being carried
out by the employees of the Company.

For and on behalf of the Board of Directors

MUSSAID HANIF ARBAB MUHAMMAD KHAN

CHIEF EXECUTIVE EXECUTIVE DIRECTOR
Lahore

October29, 2021
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Statement of Financial Position
As at September 30, 2021 (Un-Audited)

Un-Auditad
Sep 30, 2021
(Rupees)
EQUITY AND LIABILITIES
SHARE CAPITAL
Authorized share capital
62,500,000 ordinary shares of Rs. 10 each 625,000,000 625,000,000
Issued, subscribed and pald-up share capital
59,428,729 ordinary shares of Rs. 10 each 594,287,290 504,287,260
UNAPPROPRIATED PROFIT 1,127,170,030 1,035,674,6%9
SURPLUS ON REVALUATION OF PROPERTY, PLANT & EQUIPMENT 276,018,131 281,076,200
1,997 475,451 1.911,038,389
LONG TERM LOANS 194,969,008 241,674,201
DEFERRED LIABILITIES 247425814 245,801,072
CURRENT LIABILITIES
Short term finances - Secured 1,253,132,350 1,268,832,350
Current portion of long term liabilities 261,447,995 258,920,223
Creditors, accrued and other liabiites 1,107,617,300 1252276011
Unclaimed dividend 694,043 694,043
Accruad mark up 16,019,254 21,824 137
2,638,910,942 2,802,547 664
CONTIGENCIES AND COMMITMENTS 4 .
5,078,781,215 5,201,061,326
ASSETS
NON CURRENT ASSETS
Property plant & equipment 5 2,060,557,895 2,031,916,154
Capial work in progress 36,011,714 33,093,809
Intagble assets 3,406,107 3,633,180
2,099,975,716 2,068,643,143
Long term advancas and deposits 23,672,301 22,739,301
CURRENT ASSETS
Slores, spares and loose lools 183,551,640 173,618,512
Stock in trade 1,015,622,220 1.411,063,195
Trade debis 991,212,922 623,673,013
Loans and advances 135,155,136 133,825,882
Trade deposits, prepayments and balances with statutoey authorities 257,604,003 347,015,479
Other receivables 146,571,182 137,443,759
Short term investment 59,856,929 3,965,854
Cash and bank balancas 165,558,266 78,673,188
2,955,133,198 3,109,678,882
5,078,781,215 5,201,061,326

The annexed notes 1 to B form an integral part of these condensed interm financial statements.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER
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Statement of Profit and Loss Account
For the 1st quarter ended September 30, 2021 (Un-Audited)
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Jul - Sep
2021

{Rupees)
SALES 2,118,775113 1,445,755 636
COST OF SALES 1,884,974,763 1,263,369,866
GROSS PROFIT 233,800,350 182,385,770
OPERATING EXPENSES
Distribution costs 93,102,151 40,028,983
Administrative cost 23,194,947 22,621,298

116,297,098 62,650,281

117,503,252 119,735,489
Other operating expenses 8,409,129 6,461,043

109,094,123 113,274,446
Other Operating Income 29,675,572 874,865
OPERATING PROFIT 138,769,695 114,149,311
Finance cost 32,788,787 26,675,764
PROFIT BEFORE TAXATION 105,980,908 87,473,547
Taxation 19,543,846 16,033,740
PROFIT AFTER TAXATION 86,437,062 71,439,807
EARNING PER SHARE-BASIC & DILUTED 1.45 1.20
The annexed notes 1 to B form an integral part of these condensed inenm financial statements.
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Statement of Comprehensive Income
For the 1st quarter ended September 30, 2021 (Un-Audited)

Jul - Sep
2021

(Rupees)

Profit for the period after taxation 86,437,062 71,439,807
Other comprehensive income

Other comprehensive income for the period - -

Total comprehensive income for the period 86,437,062 71,439,807

The annaexed notes 1 to 8 form an integral part of these condensed interim finandial statements
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Statement of Cash Flows
For the 1st quarter ended September 30, 2021 (Un-Audited)

Jul <« Sep
2021

(Rupees)

CASH FLOW FROM OPERATING ACTIVITIES

Profit for the period before taxation 105,980,908 87,473,547
Adjustments for:
Depreciation & amortization 45,036,005 44279139
Gain on sale of fixed assets - {1.611,651)
Dividends, capital gains & other (income)loss (114,093) -
Provision for staff gratuity 10,920,726 8,154 642
Financial charges 32,788,787 26,675,764

88,631,425 77,497,894
194,612,333 164,971,441

(Increase)/Decrease in current assets

Stores, spares and loose tools (9,733,128) 3,395,290
Stock In trade 395,440,975 13,486,225
Trade debts (167,539,909) (81,673,380)
Loans and advances (1,329,254) (22,127 464)
Trade deposits, prepayments & other receivables 72,927,648 (63,838,309)

289,766,332  (150,757,638)

Increasel/(Decrease) in current liabilities

Creditors, accrued and other labilities (138,854,728) 87,593,455

Cash flow from operations 345,523,937 101,807,258

Financial charges paid (37,773,436) (31,475,638)

Taxes paid (20,059,195) (13,516,509)

Graltuity paid (7,230,013) (15,697,259)

(65,062,644) (60,689 ,496)

Net cash flow from operating activities (A) 280,461,293 41,117,762
CASH FLOW FROM INVESTING ACTIVITIES

Long term advances, deposits and deferred costs (933,000) -

Sale proceeds of fixed assels - 1,885,000

Dwvidends recieved 114,093 -

Proceeds from sale of short term Investment (55,891,075) (52,100,000)

Fixed capital expenditure (76,368,578) (57,856,808)

Net cash flow from investing activities (8) (133,078,560) (108,071,608)
CASH FLOW FROM FINANCING ACTIVITIES

Short term finances - secured (15,700,000) (20,545,219)

Long term finances - secrued (44,997,655) 79,557,026

Net cash flow from financing activities (C) (60,697,655) 59,011,807

NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 86,685,078 (7,942,239)

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 78,873,188 71,785,280

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 165,558,266 63,843,039

The annexed notes 1 to 8 form an integral part of these condensed interim financial statements.
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Statement of Changes in Equity

For the 1st quarter ended September 30, 2021 (Un-Audited)

Share Accumulated Revaluation Total
Description Capital Profit{Loss) Surplus Equlity
(Rupees) (Rupoas) (Rupoes) (Rupees)
Balance as at Jume 30, 2020 594,287,290 716,441,820 302,531,787  1,613,260,897
Net Profit for the period . 71,439,807 . 71,439,807
Current year incremental depreciation - net of tax - 5540922 {5,540.922) -
Balance as at September 30, 2020 594,287,290 793,422 549 206,090,865  1,684,700,704
Balance as at Jume 30, 2021 594,287,290 1,035,674,899 281,076,200  1,911,038,389
Net Profit for the period - 86.437.062 - 85,437,062
Current year incremental depreciason - net of tax . 5,058,069 {5,058.069)
Balance as al Seplember 30, 2021 594,287,290 1,127,170,030 276,018,131 1,997,475,451

The annexed notes 1 lo 8 form an integral parl of these condensed interim financial statements.
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Notes to the Financial Statements
For the 1% quarter ended September 30, 2021 (Un-Audited)
1. These financial statements have been prepared in accordance wih the requirements of International

Accounting Standard(IAS) 34 "Interim Financial Reporting"”.

2, These financial statements are un-audited and are being submitted to shareholders as required
by Section 237 of the Companies Act, 2017.

3. The accounting policies adopted for the prepartion of the accounts are the same as those applied
in the prepartion of the preceding annual published financial statements of the company for the
year ended June 30, 2021.

4, CONTINGENCIES AND COMMITMENTS
4.1 Commitments
Commitments against irrevocable letters of credit for import of machinery and raw material as

at September 30, 2021 amounting to Rs. 68.480 million (June 2021 : Rs. 60.346 million)

4.2 Others
There are no other significant activities since June 30, 2021 affecting financial Statements,

5. Following is the cost of fixed assets that have been added/disposed off during the quarter ended:

Un-audited Audited
September 30, 2021 June 20, 2021

(Rupees) (Rupees)
Additions in fixed assels 73,450,673 309,130,673
Deletions in fixed assets - 5,314,063
Additions in capital work in progress 2,917,905 96,329,875
Transfers from capital work in progress - 126,554,473

6. EARNING PER SHARE - BASIC

Profit after tax 86,437,062 302,076,904
Weighted average number of ordinary shares 59,428,729 59,428,729
Eaming per share - basic 1.45 5.08

7. DATE OF AUTHORIZATION
These accounts have been approved by the Board of Directors on Oclober 28, 2021.

8. COMPARATIVE FIGURES
Have been rearranged/reclassified wherever necessary for the purpose of comparison.
Have been rounded off to the nearest rupee.
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