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The Board of Directors of EMCO Industries Limited (the Company) is pleased to present
their report together with the unaudited Interim Financial Information for the 1st quarter
ended September 30, 2021.

Business Overview

During the 1st Quarter under review, Revenue are Rs. 546.69 million compared to Rs.
462.88 million in the previous corresponding period. The top line of the company grew by
18.1% primarily on account of operational efficiencies to enhance production output, along
with rationalization in selling prices adjusted for  rapidly rising input costs.

Gross Profit increased to Rs.135.42 million as compared to Rs. 125.70 million in the
corresponding quarter of the last year witnessing an increase of 7.73%. Your Company has
earned a pre-tax profit of Rs.85.7M (15.7% of Revenue) compared with Rs. 72.23 million
(15.6% of Revenue) in the same period last year, thereby registering an increase of 18.6%.
Similarly, after tax profit was recorded at Rs. 61.34 million (11.2% of Revenue) compared
to Rs. 60.18 million (13% of Revenue) in the same period last year. Whilst the Company
retained a focus on improving production output and controlling expenses, leading to
improved pre-tax profitability, the Company has absorbed its carried forward tax benefits
and is now booking normal tax liabilities, which has resulted in a higher tax liability for the
period.

The Company is proud to announce that this is the first full quarter where the Company
benefited from its 982kWp PV Solar Energy system. 20% of the Company's energy needs
and now met by this renewable energy source, which has not only contributed positively
to the profitability, but is a major step towards the Company's vision to reduce its carbon
footprint.

Financial cost of the company also decreased to 3.5% of Revenue from 4.4% of Revenue
in corresponding period. This was due to lower borrowing despite marginal increase in
policy rate during the quarter under review compared with corresponding quarter of the
last year.

Despite having capacity constraints, Company has been able to increase production from
1205 tons (96% capacity utilization) in the corresponding period to 1271 tons (102% capacity
utilization) during the period under review, thereby exceeding the nameplate capacity
through a continuous push for operational efficiencies. Nonetheless, the Company is
expecting to continue to be affected by some delay penalties on deliveries whilst continuing
to focus on operating the plant at maximum capacity during this financial year to service
the requirements.

The Company is pleased to announce that 100% of its employees are now fully vaccinated
against COVID-19, and would like to recognize the positive role played by the Government
of Punjab Health Department in making this achievement possible.

DIRECTORS' REPORT
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Future Outlook:

The Board of Directors of the Company in their meeting held on 22 April 2021, and duly
ratified in the AGM held on 30 September 2021 have approved the expansion plans at the
Company's Insulator plant. This plan will enable the Company to boost output by 40%, and
will streamline the Company's operations. Going forward, the Company is confident that
the demand for Insulators and allied equipment will remain buoyant in the near future on
account of building new capacity and rehabilitating existing transmission and distribution
to handle additional power generation injected into the system. The Company is carefully
following the current fluctuations in exchange rate and is mindful of the current upheaval
in the logistics sector. These variables may have an impact on the expansion plan timelines.

On the other hand, the challenges of rising input costs of major metal based raw materials,
devaluation of the Pakistani rupee, as well as rapidly escalating RLNG, fuel and power prices
will continue to stress the Company's bottom line. Similarly, whilst the waning COVID-19
pandemic has led to significant rebounding of demand for our products, the related impact
on global logistics coupled with the Power crisis in China is expected to cause further ripples
in planning for the near future. However, your company is resilient enough to cope with
such challenges.

Acknowledgments:

The Directors would like to place on record their appreciation for the hard work of the
management and employees of the Company. On the behalf of the Company, we would
like to acknowledge our valued customers, financial institutions and other stakeholders for
their continued trust.

On behalf of board

Tariq Rehman Ahsan Suhail Mannan
Chief Executive Officer Director / Company Secretary
October 29, 2021
Lahore
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Lahore
October 29, 2021

(Tariq Rehman)
Chief Executive Officer

EQUITY AND LIABILITIES

Share Capital and Reserves

Authorized share capital:
   40,000,000 (June 30, 2021: 40,000,000)
   Ordinary shares of Rs. 10 each 400,000,000 400,000,000

Issued, subscribed and paid up capital:
   35,000,000 (June 30, 2021: 35,000,000)
   Ordinary shares of Rs. 10 each 350,000,000 350,000,000
Reserves 334,869,842 302,992,139
Sponsors' loan 115,708,828 115,708,828
Surplus on Revaluation of Property, Plant and
   Equipment 4 1,296,857,359 1,302,397,360

2,097,436,029 2,071,098,327

Non Current Liabilities
Long term financing 5 114,646,842 131,293,475
Deferred income - government grant 60,807 60,807
Lease liabilities 1,590,191 2,197,970
Deferred liabilities 78,211,001 73,930,900
Deferred tax liability 116,662,040 116,662,040
Long term security deposit 719,584 719,584

311,890,465 324,864,776

Current Liabilities
Trade and other payables 299,778,882 326,561,575
Unclaimed dividends 243,677 243,677
Dividend Payable 35,000,000 -
Accrued finance cost 23,824,840 23,147,424
Short term borrowings 6 691,098,989 650,646,917
Current portion of non-current liabilities 73,033,295 79,485,815

1,122,979,683 1,080,085,408

Contingencies and Commitments 7

3,532,306,175 3,476,048,511

The annexed notes 1 to 12 form an integral part of these financial statements.

June 30,
2021

(Audited)
Rupees

September 30,
2021

(Un-audited)
Rupees

Note



ASSETS

Non Current Assets
Property, plant and equipment 8 1,875,757,937 1,887,889,951
Investment properties 76,180,763 76,180,763
Intangible assets 1,333,984 1,403,667
Long term prepayments and other receivables 40,245,577 39,308,596
Long term deposits 3,751,900 3,751,900
Long term loans 1,164,660 546,030

1,998,434,821 2,009,080,907

Current Assets
Stores, spares and loose tools 112,901,647 84,461,760
Stock-in-trade 708,937,998 594,151,738
Trade receivables 555,590,638 593,083,410
Advances, deposits, prepayments and other receivables 66,226,145 70,687,658
Income tax refundable from the Government 70,097,596 83,957,181
Cash and bank balances 20,117,330 40,625,857

1,533,871,354 1,466,967,604

3,532,306,175 3,476,048,511

June 30,
2021

(Audited)
Rupees

September 30,
2021

(Un-audited)
Rupees

Note

FIRST QUARTERLY REPORT 2021| 9

(UN-AUDITED) AS AT SEPTEMBER 30, 2021

(Riaz Ahmad)
Chief Financial Officer

(Ahsan Suhail Mannan)
Director
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CONDENSED INTERIM STATEMENT OF
PROFIT OR LOSS ACCOUNT (UN-AUDITED)

Revenue 546,688,255 462,884,717
Cost of revenue 9 (411,262,790) (337,181,943)

Gross Profit 135,425,465 125,702,774

- Administrative expenses (25,460,688) (22,320,463)
- Selling and distribution expenses (8,203,578) (7,474,564)

(33,664,266) (29,795,027)

Operating Profit 101,761,199 95,907,747

Other operating expenses (5,570,400) (3,352,002)
Finance cost (19,301,397) (20,509,022)
Other income 8,806,441 189,596

Profit before Taxation 85,695,843 72,236,319

Taxation (24,358,141) (12,059,326)

Net Profit for the Period 61,337,702 60,176,993

Earnings per Share - Basic and Diluted 1.75 1.72

The annexed notes 1 to 12 form an integral part of these financial statements.

2020
Rupees

2021
Rupees

Quarter Ended September 30,

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2021

Note

Lahore
October 29, 2021

(Tariq Rehman)
Chief Executive Officer

(Ahsan Suhail Mannan)
Director

(Riaz Ahmad)
Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2021

2020
Rupees

2021
Rupees

Quarter Ended September 30,

Net Profit for the Period 61,337,702 60,176,993

Other comprehensive income

Items that may be reclassified to the profit or loss - -

Total Comprehensive Profit for the Period 61,337,702 60,176,993

The annexed notes 1 to 12 form an integral part of these financial statements.

Lahore
October 29, 2021

(Tariq Rehman)
Chief Executive Officer

(Ahsan Suhail Mannan)
Director

(Riaz Ahmad)
Chief Financial Officer
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Lahore
October 29, 2021

(Tariq Rehman)
Chief Executive Officer

(Ahsan Suhail Mannan)
Director

(Riaz Ahmad)
Chief Financial Officer

CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY (UN-AUDITED)

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2021

Total
Rupees

Surplus on
revaluation
of property,

plant and
quipment

Rupees

General
Reserve
Rupees

Share
Premium
Rupees

Issued,
Subscribed and
Paid up Capital

Rupees

 Sponsors’
Loan

Rupees

Accumulated
Profit/(Loss)

Rupees

Balance as at
June 30, 2020  350,000,000  39,898,526  90,000,000  (48,166,062)  81,732,464  115,708,828  926,135,400  1,473,576,692

Total comprehensive
income for the three
months period ended
September 30, 2020  -    -    -    60,176,993  60,176,993  -   -  60,176,993

Incremental depreciation
for the period on surplus
on revaluation of property,
plant and equipment-net -    -    -    5,251,481  5,251,481  -    (5,251,481)  -

Balance as at
September 30, 2020 350,000,000  39,898,526  90,000,000  17,262,412  147,160,938  115,708,828  920,883,919  1,533,753,685

Balance as at
June 30, 2021  350,000,000  39,898,526  90,000,000  173,093,613  302,992,139  115,708,828  1,302,397,360  2,071,098,327

   

Total comprehensive
income for the three
months period ended
September 30, 2021  -    -    -    61,337,702  61,337,702  -    -    61,337,702

Incremental depreciation
for the period on surplus
on revaluation of property,
plant and equipment
- net of deferred tax -    -    -    5,540,001  5,540,001  -    (5,540,001)  -

Transactions with owners
of the Company
Distribution:

Final Dividend 2021:
Re. 1 per share  -    -    -    (35,000,000)  (35,000,000)  -    -    (35,000,000)

Balance as at
Septemeber 30, 2021 350,000,000  39,898,526  90,000,000  204,971,316  334,869,842  115,708,828  1,296,857,359  2,097,436,029

The annexed notes 1 to 12 form an integral part of these financial statements.

Capital Revenue
Reserves

Total
Reserve
Rupees
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Lahore
October 29, 2021

(Tariq Rehman)
Chief Executive Officer

(Ahsan Suhail Mannan)
Director

(Riaz Ahmad)
Chief Financial Officer

CONDENSED INTERIM STATEMENT OF
CASH FLOWS (UN-AUDITED)

2020
Rupees

2021
Rupees

Quarter Ended September 30,

FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2021

CASH FLOW FROM OPERATING ACTIVITIES
Profit / (loss) before taxation 85,695,698 72,236,319

- Depreciation on property, plant and equipment - owned 23,162,468 18,971,227
- Amortization 69,687 69,687
- Provision for gratuity 4,878,114 4,110,290
- Liabilities written back (223,082) -
- Exchange (gain)/ loss (153,886) (179,633)
- Finance cost 19,301,397 20,509,022

47,034,698 43,480,594

Operating profit before working capital changes 132,730,396 115,716,912

(Increase) / decrease in current assets:
- Stores, spares and loose tools (28,439,886) 1,507,658
- Stock in trade (114,231,374) (45,006,032)
- Trade receivables 47,176,545 (95,347,291)
- Advances, deposits, prepayments and other receivables 4,457,438 (13,962,665)
(Decrease) / increase in current liabilities:
- Trade and other payables (36,644,935) (21,546,040)

(127,682,212) (174,354,370)

Cash (used in)/generated from operations 5,048,183 (58,637,458)
Changes in long term prepayments and other receivables
Finance cost paid (16,337,318) (25,387,159)
Grauity paid (1,313,414) (1,037,578)
Income tax (paid) / refunded - net (10,497,994) (14,455,583)

(28,148,726) (40,880,320)

Net Cash (Used in)/generated from Operating Activities (23,100,543) (99,517,778)

CASH FLOW FROM INVESTING ACTIVITIES
Property, plant and equipment purchased (11,030,594) (9,389,941)
Long term loans and other receivables (1,555,611) (4,960,957)

Net Cash used in Investing Activities (12,586,205) (14,350,898)

CASH FLOW FROM FINANCING ACTIVITIES
Long term financing from related parties acquired / (repaid) - net (9,000,000) (9,117,254)
Long term financing from banking companies repaid - net (16,278,043) 8,260,510
Short term borrowing from related parties acquired - net (85,000,000) (9,854,193)
Short term borrowing from banking companies repaid - net 125,456,265 100,648,799

Net Cash generated from / (used in) Financing Activities 15,178,222 89,937,862

Net Increase / (Decrease) in Cash and Cash Equivalents (20,508,526) (23,930,815)
Cash and cash equivalents at the beginning of the period 40,625,856 43,949,957

Cash and Cash Equivalents at the End of the Period 20,117,330 20,019,142

The annexed notes 1 to 12 form an integral part of these financial statements.



1 The Company and its Operations

1.1 EMCO Industries Limited ("the Company") was incorporated as a Joint Stock Company
in Pakistan under the repealed Companies Act, 1913, (now the Companies Act, 2017)
on August 17, 1954 by the name of Electric Equipment Manufacturing Company (Private)
Limited. Later, it was converted into a public company on August 20, 1983 and its name
was changed to EMCO Industries Limited on September 12, 1983. The Company was
listed on the stock exchange on December 29, 1983. The Company is domiciled in
Pakistan.

1.2 The Company is principally engaged in the manufacture and sale of high / low tension
electrical porcelain insulators and switchgears.

1.3 The geographical location and address of Company including mills/plant is as under:

Business unit Geographical location
Head / Registered office 4th Floor, National Tower, 28 Egerton Road, Lahore.
Factory 19-KM, Lahore Sheikhupura Road, Lahore.

2 Basis of Preparation

2.1 These condensed interim financial statements have been prepared in accordance with
the   accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

-International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and
-Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

2.2 This condensed interim financial information should be read in conjunction with annual
audited financial statements for the year ended June 30, 2021. Comparative statement
of financial position is extracted from annual audited financial statements for the year
ended June 30, 2021 whereas comparative sttement of profit or loss account, comparative
statement of comprehensive income, comparative cash flows statement and comparative
statement of changes in equity are extracted from unaudited interim financial information
for the period ended September 30, 2020.

2.3 The preparation of these condensed interim financial information requires management
to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expense. Actual
results may differ from these estimates. In preparing this condensed interim financial
information, the significant judgments made by the management in applying accounting
policies and key sources of estimation were the same as those that were applied to the
financial statements for the year ended June 30, 2021.

14 |
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CONDENSED INTERIM FINANCIAL
STATEMENTS (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2021
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4 Surplus on Revaluation of Property,
Plant and Equipment

Land - Freehold 783,655,104 783,655,104
Buildings on freehold land 271,710,324 282,355,973
Plant and machinery 247,031,932 257,315,697

1,302,397,360 1,323,326,774

Effect of change in effective tax rates - (1,439,802)

Incremental depreciation charged on revalued property,
plant and equipment in current year net of deferred
tax (transferred to retained earnings) (5,540,001) (19,489,612)

1,296,857,359 1,302,397,360

5 Long Term Financing

Banking companies - secured
National Bank of Pakistan 18,670,812 24,280,812
Discounting / unwinding of discount (126,969) (169,290)

18,543,843 24,111,522

Standard Chartered Bank (Pakistan) Limited 38,026,112 41,526,113
Discounting / unwinding of discount (2,086,439) (2,754,695)

35,939,673 38,771,418

Habib Bank Limited 33,935,025 40,722,030
Less: Deferred income - Government Grant 5.1 (1,133,704) (1,360,445)

32,801,321 39,361,585

87,284,837 102,244,525

Associated companies / related parties - unsecured
Associated Engineers (Private) Limited 27,335,447 27,335,447
Discounting / unwinding of discount (2,382,962) (2,382,962)

24,952,485 24,952,485

June 30,
2021

(Audited)
Rupees

September 30,
2021

(Un-audited)
Rupees

Note

2.4 This condensed interim financial information is presented in Pak Rupees, which is the
Company's functional and presentational currency. All the figures have been rounded
off to the nearest rupees, unless otherwise stated.

3 Significant Accounting Policies

The Company's accounting and financial risk management policies and methods of computation
of this condensed interim financial information are the same as those followed in the
preparation of annual financial statements for the preceding financial year ended June 30,
2021.
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June 30,
2021

(Audited)
Rupees

September 30,
2021

(Un-audited)
Rupees

EMCO Industries Limited Provident Fund 91,529,818 100,529,818
Discounting / unwinding of discount (23,221,342) (24,797,428)

68,308,476 75,732,390

Imperial Electric Company (Private) Limited 2,615,692 2,615,692
Discounting / unwinding of discount (228,022) (228,022)

2,387,670 2,387,670

182,933,468 205,317,070

Less: current portion:
- Banking companies  (68,286,626) (74,023,595)
- Associated companies / related parties - -

(68,286,626) (74,023,595)

 114,646,842 131,293,475

5.1 This represents a term finance facility under the refinance scheme for payment of wages
and salaries (RFWS Scheme) to the workers and employees for an amount up to the
equivalent of Rs. 60 million. The facility is sanctioned to finance wages and salaries of
permanent, contractual, daily wagers as well as outsourced employees. It carries markup
@ 3% (2020: 3 months KIBOR plus 1% per annum). These loans are secured by Joint
Pari Passu charge on fixed assets.

Impact of deferred income represents deferred grant recognized in line with Guideline
issued by the Institute of Chartered Accountants of Pakistan "Accounting considerations
for lenders and borrowers under the State Bank of Pakistan introduced Refinance Scheme
for Payment of Wages and Salaries to the Workers and Employees of Business Concerns.

June 30,
2021

(Audited)
Rupees

September 30,
2021

(Un-audited)
Rupees

6. Short Term Borrowings

Interest bearing
Banking companies - secured 566,027,439 440,571,173
Related parties - unsecured:
-  Associated company - ICC (Private) Limited 80,750,000 155,750,000

646,777,439 596,321,173

Interest free
Related parties - unsecured:
-  Directors and close relatives thereof 44,321,550 54,325,744

691,098,989 650,646,917

7. Contingencies and Commitments

Contingencies
There is no material change in the status of contingencies as reported in financial statements
of the Company for the year ended June 30, 2021.
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June 30,
2021

(Audited)
 Rs. in millions

September 30,
2021

(Un-audited)
 Rs. in millions

Commitments
Letters of credit other than for capital expenditure 92.887 177.190
Letters of credit for capital expenditure - -

Guarantees
NTDC/DISCOs 379.507 341.094
Sui Northern Gas Pipelines Limited 22.406 25.177
Collectorate of Customs 8.978 8.978

410.891 375.249

- Commitments for future minimum payments in respect of Ijarah arrangements are as
follows:

8. Property, Plant and Equipment

Operating fixed assets 8.1 1,871,135,326 1,882,605,192
Right of Use assets 4,622,611 5,284,759

1,875,757,937 1,887,889,951

8.1 Operating fixed assets

Opening written down value 1,882,605,192 1,354,563,200
Additions during the period / year 11,692,591 209,534,589
Transfer to investment properties - (43,030,862)
Disposals during the period / year - (499,772)
Revaluation adjustment - 459,322,504

1,894,297,783 1,979,889,659
Depreciation charge for the period / year (23,162,457) (97,284,467)

1,871,135,326 1,882,605,192

September 30,
2021

(Un-audited)
Rupees

June 30,
2021

(Audited)
Rupees

1,742,392 1,755,273 -

 Later than
one year and
Not later than

five years

Not later
than

one year
 later than
five years

---------------Rupees----------------

Note
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9. COST OF REVENUE

Raw and packing material consumed 177,595,979 165,452,600
Stores and spares consumed 14,016,834 14,189,236
Salaries, wages and benefits 84,562,162 76,021,979
Power and gas 68,794,897 47,551,829
Vehicle maintenance 145,155 248,152
Repairs and maintenance 1,351,658 1,569,487
Insurance 1,159,722 747,528
Communication and stationery 613,565 430,247
Rent, rates and taxes 1,372,603 1,958,574
Travelling and conveyance 17,542,982 20,977,314
Testing and experiment charges 10,517,061 11,024,733
Miscellaneous 737,940 734,061
Depreciation on property, plant and equipment 23,030,430 18,971,227

401,440,987 359,876,966

Work in process:
- Opening work in process 85,445,820 69,305,970
- Closing work in process (86,455,366) (68,207,256)

(1,009,546) 1,098,714

Cost of goods manufactured 400,431,441 360,975,680

Finished goods:
- Opening finished goods 205,731,863 252,998,539
- Closing finished goods (194,900,514) (276,792,276)

10,831,349 (23,793,737)

411,262,790 337,181,943

10. Transactions with Related Parties

Related parties comprise associated companies, related group companies, directors of the
Company and their close relatives, companies where directors also hold directorship, key
management personnel and post employment benefit plans. Key management personnel are
those persons having authority and responsibility for planning, directing and controlling the
activities of the Company, directly or indirectly, including any director (whether executive or
otherwise) of that Company. The Company in the normal course of business carries out
transactions with various related parties. Details of transactions with related parties during
the year, other than those which have been disclosed elsewhere in these financial statements,
are as follows:

2021
(Un-audited)

Rupees

Quarter Ended September 30,
2020

(Un-audited)
Rupees



Lahore
October 29, 2021

(Tariq Rehman)
Chief Executive Officer

(Ahsan Suhail Mannan)
Director

(Riaz Ahmad)
Chief Financial Officer
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Transactions during the year

Associates and related parties
Mark-up on short term borrowing 4,425,686 4,055,928
Short term borrowing obtained - 50,000,000
Short term borrowing repaid 85,000,000 59,850,000
Mark-up on short term borrowing paid 4,484,840 9,744,255
Rent paid 607,779 625,669
Managerial services and expenses charged - net 6,532,768 5,388,073

Staff retirement fund
Principal repaid 9,000,000 13,550,000
Expense charged to Gratuity Fund 4,877,967 4,110,285

2021
(Un-audited)

Rupees

Quarter Ended September 30,
2020

(Un-audited)
Rupees

Outstanding balances

Accrued mark-up on long term financing 8,734,867 8,734,867
Accrued mark-up on short term borrowing 4,015,226 4,074,380
Long term financing 237,189,785 246,189,785
Short term borrowings 125,075,743 210,075,744
Payable for expenses 6,995,639 6,002,735
Executives / Key management personnel 550,000 580,000

11. Date of Authorization for Issue

This condensed interim financial statement (un-audited) is authorized for issuance on October
29, 2021 by the Board of Directors of the Company.

12. General

Corresponding figures are re-arranged / reclassified, wherever necessary, to facilitate comparison.
No material reclassifications have been made in these condensed interim financial statements
(un-audited).

September 30,
2021

(Un-audited)
Rupees

June 30,
2021

(Audited)
Rupees




