AMRELI STEELS LIMITED

REPORT FOR THE FIRST
QUARTER ENDED

30 SEPTEMBER 2021



TABLE OF CONTENTS

Company Information 02
Directors’ Review Report (English & Urdu) 04
Condensed Interim Statement of Financial Position 08
Condensed Interim Statement of Profit or Loss 09
Condensed Interim Statement of Other Comprehensive Income 10
Condensed Interim Statement of Changes in Equity 11
Condensed Interim Statement of Cash Flows 12
Notes to the Condensed Interim Financial Statements 13
Investors’ Education (Jama Puniji) 18

HEE Quarterly Report - September 2021 | Amreli Steels Limited 01



COMPANY INFORMATION
'BOARD OF DIRECTORS

Mr. Abbas Akberali Chairman, Non-Executive Director
Mr. Shayan Akberali Chief Executive Officer
Mr. Badar Kazmi Independent Director
Mr. Zafar Ahmed Taji Independent Director
Mr. Teizoon Kisat Independent Director
Ms. Kinza Shayan Non-Executive Director
Ms. Mariam Akberali Non-Executive Director
~AUDIT COMMITTEE
Mr. Teizoon Kisat Chairman
Mr. Badar Kazmi Member
Mr. Zafar Ahmed Taji Member
Ms. Kinza Shayan Member
'HUMAN RESOURCE & REMUNERATION COMMITTEE
Mr. Zafar Ahmed Taji Chairman
Mr. Teizoon Kisat Member
Mr. Shayan Akberali Member
Ms. Kinza Shayan Member

Mr. Hadi Akberali

Mr. Fazal Ahmed

Mr. Adnan Abdul Ghaffar

Ms. Alina Osama Ali

EY Ford Rhodes, Chartered Accountants
Progressive Plaza,Beaumont Road, Karachi, Pakistan

BDO Ebrahim & Co. Chartered Accountants

2nd Floor, Block-C, Lakson Square, Building No. 1,
Sarwar Shaheed Road, Karachi - 74200, Pakistan
Tel: 92-21-35683030, Fax: 92-21-35684239

02 Quarterly Report - September 2021 | Amreli Steels Limited



THK Associates (Pvt) Limited

Plot No. 32-C, Jami Commercial Street - 2, D.H.A.,
Phase -VII, Karachi-75500.

UAN: (021) 111-000-322 Direct No: (021) 35310187
Email: sfc@thk.com.pk

Moore Shekha Mufti

C-253, P.E.C.H.S, Block-6,

Off Shahrah-e-Faisal, Karachi, Pakistan
Tel: 021-34374811-5

Al-Baraka Bank Pakistan Limited JS Bank Limited

Askari Bank Limited MCB Islamic Bank Limited

Allied Bank Limited Meezan Bank Limited

Bank Alfalah Limited National Bank of Pakistan

Bank Islami Pakistan Limited Pak China Investment Company Limited
Dubai Islamic Bank Pakistan Limited Pak Kuwait Investment Company (Private) Limited
Faysal Bank Limited Samba Bank Limited

Habib Bank Limited Standard Chartered Bank (Pakistan) Limited
Habib Metropolitan Bank Limited United Bank Limited

A-18, S.I.T.E, Karachi, Pakistan

UAN: (+92-21) 111-AMRELI (267354)

Fax: 92-21-32587240, 38798328

Email: investor-relations@amrelisteels.com

D-89, Shershah Road, Karachi, Pakistan

Industrial Land, Deh Gharo, Tapo Gharo,
Taluka Mirpur Sakro
(Distt: Thatta), Sindh, Pakistan

ASTL

www.amrelisteels.com

[ Quarterly Report - September 2021 | Amreli Steels Limited 03



DIRECTORS’ REVIEW REPORT
FOR THE QUARTER ENDED 30 SEPTEMBER 2021

The Board of Directors of your Company are pleased to present their review on the financial and
operational performance of the Company for the quarter ended 30 September 2021.

Your Company continued towards delivering strong performance and achieved an impressive growth
by registering a turnover of Rs.11.8 billion during the first quarter of FY 22; this is 50% higher than the
revenue corresponding to the same period last year. The topline increased due to better price retention
and 7% volumetric growth. The improvement in revenue translated into a healthy gross profit of
Rs. 1.7 billion, as compared to Rs.863 million in the similar period last year. The GP margins stood at
14.29% as compared to 10.90% in the corresponding period last year.

The operating profit registered an excellent growth of 145.7% to Rs.1,245 million during the quarter
under review, as compared to Rs.507 million in the similar quarter last year. Finance cost decreased by
15% during the period under review mainly due to reduction in policy rate by the State Bank of Pakistan
and partially because of reduced levels of borrowings in the quarter under review. Operating expenses
remained under control to 3.78% of sales for the quarter under review, as compared to 4.5% in the
similar quarter last year. Similarly, profit before tax increased from Rs.50 million in the last comparable
quarter to Rs.857 million this quarter, registering a phenomenal growth of 1714%. The impressive
topline, together with healthy gross margins, allowed the Company to outperform its previous best
efforts by registering PAT of Rs.702 million, which is 534% more than the PAT registered in the similar
period last year. Consequently, the Company achieved an EPS of Rs.2.36 per share as against
Re.0.37 per share in the similar quarter last year.

The key financial highlights of the Company are as follows —

First Quarter Ended  First Quarter Ended
30 September 2021 30 September 2020

(Rs. in million) (Rs. in million)
Net sales 11,844 7,914
Gross profit 1,692 863
Operating profit 1,245 507
Profit before tax 857 50
Profit after tax 702 111
Earnings per share (both basic and diluted) (in 2.36 0.37

Rupee(s)

Pakistan’s economy is on a growth trajectory as the government has set a moderate GDP growth target
of 4.8% for this fiscal year. The construction sector is booming with a lot of mega infrastructure projects
now in the execution phase. Scrap prices are once again on the rise due to continued supply chain
disruption taking the already increased cost of freight further higher. Electricity and gas prices have
once again increased thus making the cost of goods manufactured more expensive. For long-term
sustainable growth, the expansion of domestic production stands vital. However, for sustainable
performance, the government must undertake the much needed structural reforms on the regulatory
front, address the issue of circular debt in the power sector, improve tax administration and the
widening of the tax base, and manage the current account deficit by incentivizing the production of
basic raw materials in Pakistan which are being imported in today’s time. The government needs to
help the industry to reduce the cost of doing business and provide it with a level playing field for them to
further invest in capacity and technology related investments.
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As per recent outlook released by the Ministry of Finance, there are downside risks associated to the
Pakistan’s economy due to rising inflation, current account deficit, the free fall of the PKR, coupled with
increase in international commodity prices and the adverse geopolitical dynamics due to the political
situation in Afghanistan. The management of your Company is cognizant of all challenges and doing its
best to mitigate the risks as much as it can and is adopting various strategies to counter the rapidly
changing business scenarios in today’s highly volatile environment. If the constant increase in costs of
raw material and other inputs do not give head winds to the steel demand, your Company is well poised
to meet its production and sales target for the next quarter and will continue to grow and post a stellar
performance for the financial year 2022.

The Board of Directors of your Company are grateful to the Government of Pakistan for addressing
long awaited demands of the steel sector by:
¢ reducing rate of withholding tax and minimum tax on turnover for steel distributors, dealers, sub-
dealers and retailers to 0.25%;
¢ reducing sales tax rate on import of re-meltable scrap by steel melters to 14%;
e exempting steel sector from payment of further sales tax of 3% on their supplies made to un-
registered persons.
e rationalizing minimum sale price of rebars.

The Board of Directors of your Company also expresses its gratitude to all stakeholders including our
valued shareholders, employees, customers, financial institutions and suppliers for their
encouragement and continued support.

For & on behalf of Board of Directors

OAJ;
oad L

Shayan Akberali Teizoon Kisat
Chief Executive Officer Director

26 October 2021
Karachi

Quarterly Report - September 2021 | Amreli Steels Limited 05



Py e VP (554 8% I Une o S upb b $r T e el
2 e S KIS S PG e ErS 7 st e a S il b f oS
e ST B e e W 3o p PR AL S i K e b S L
UL U Pt sz A3 g g 3 U B P e 3 S I o L
LigH bl FL Sl o i Pl U 2k e LSS i g5
s S 65 B0 L L P s P AT S A Il S S S 2
Gl i SPIL b L DL e o Sl S uten e LU T E G S W duntes

Lo APE IS o P AL S T IS G A E e b g e S 2

FAL i §N S Cobbsz w2l Pl L e L FPGE 2 Slmill o o ezt
UG e 620 st iln e 6283 Lol 2if e L 2 Sab At s Pt v Z el
A K T, S Sl P B SF ST S8 L S B e
SIS o e Bt 3 o s e U e 5 T Eo e Bl
.:ugé;»',/),1@uqf,'%tuu»&yt/ﬁ&{ IS NSl AP SR AR P gl IR

e 2 AT P K K 3l 2022 U S L s s S P

1
—t

e st L P E 8 e il 22 SIS 1 Pt L e oo 35T LS
-uf..t?O.25%ufZ/;JJgj,Um;}h’V;—um!J%gwLu(ﬁ]/g‘w')ﬁ5.,/<)ﬁ5r)/’zsd/‘5d.{/!
S FLAS 14%L/JJ?JQA,JJL(GJGLL@LM,,g»g’; ST
e L IR 3% s oty 22,6
PG Hess ped

X o ok

pr@.ﬂg‘aJH;Lu”wg;/,,u,ﬂ,,ggw,é,u(d:m‘um,ﬂjjwﬂumJﬁ(&;}fm_jr’mLJ{J_,T
,H/Judtﬁgmu;u@;umétﬂyi

STy,
e Y 2 Clnd
e o
Ao AT

20214120
g

06 Quarterly Report - September 2021 | Amreli Steels Limited



s e b s
&/{Ja'/lgj 5]

2021 7730 W12 1s
e St s T Py G S S UL F e Sl 2021, 3035155

St 1.8E G e A S F L 558 20220 Bt slpe K S S et e S ST
AL 2y E MK RSSO e 1750% e oL S ST T S AT ot
EbrbomL @ FEIL e QS8 g s TE K F e o S I T bl 301 U TG S G
SCepbemd Sl S untd 5L 10.00% A4 Ctrb L sl J S B2 0 V863

—e Sk 14.20% 2

L5l S 2T b8 el as *1,28550 L U2 S 145.7%C 0 s K olin £ $— Firs
St SB[ e §r S 15%Ut S e im0 50T
e JREATUE S B 1 A KN U e 2 S Jz‘bu,,Lu’tL,Jg/}bd,z/,:fufuﬁmc};,j@
U 1= s3.78% =51 Jm b A ms S Flp st b ol I PG sK 4.5%eln G dl =z
e ¥ 1718% 1 I PP 8570m L L it 0L o 50 L st 2T fe e
LFatvl s B2y DL A TO2F L LA A L St o e S e YL

EFE2 1,0 3T L Sl SN 25 502,360 TP RS B 411534 %

:uguﬁjj-uﬁdiug@ﬂuwc.uiﬁggytu@{

SIS S T 4
2020 30 2021 30

(Urt ) (o)

7,914 11,844 Eir
863 1,692 Cots
507 1,245 Sk
50 857 Ffie
111 702 S

0.37 2.36 ()G benT

Quarterly Report - September 2021 | Amreli Steels Limited 07



CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2021

ASSETS Note

NON-CURRENT ASSETS

Property, plant and equipment 5
Right of use asset

Intangible assets

Long-term investments

Long-term deposits

CURRENT ASSETS
Stores and spares
Stock-in-trade 6
Trade debts 7
Loans and advances
Trade deposits and short-term prepayments
Other receivables
Taxation — net
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capital
Capital reserve
Revenue reserves - accumulated profit
Actuarial loss on gratuity fund
Revaluation surplus on property, plant and equipment — net of tax

NON-CURRENT LIABILITIES
Long-term financing 8
Long-term provision
Loan from related parties
Deferred taxation
Deferred liability - defined benefit obligation
Lease liabilities
Government grant

CURRENT LIABILITIES
Trade and other payables 9
Contract liabilities
Interest / markup accrued
Short-term borrowings 10
Current portion of long-term financing
Current portion of lease liabilities
Current portion of government grant
Unclaimed dividend

CONTINGENCIES AND COMMITMENTS 11
TOTAL EQUITY AND LIABILITIES

30 September 30 June
2021 2021
(Un-audited) (Audited)
- - (Rupees in ‘000) --—-----

20,571,869 20,146,267
94,154 100,334
16,740 18,624
15,289 15,289
162,012 152,349
20,860,064 20,432,863
1,771,043 1,455,826
8,088,014 5,992,162
4,706,823 6,320,346
58,333 34,044
50,895 21,072
211,403 275,213
1,573,507 1,456,362
215,287 378,573
16,675,305 15,933,598

37,535,369 36,366,461
2,970,114 2,970,114
2,788,742 2,788,742
5,191,581 4,471,374
(64,168) (64,168)
3,756,216 3,774,568
14,642,485 13,940,630
5,104,237 4,820,910
166,963 166,963
341,333 341,333
313,906 213,003
321,501 309,193
79,478 84,963
925 925
6,328,343 5,937,290
5,878,398 5,077,126
668,970 499,708
255,470 267,271
8,509,682 9,474,081
1,218,015 1,129,289
20,258 22,854
8,058 12,494
5,690 5,718
16,564,541 16,488,541

37,535,369

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE QUARTER ENDED 30 SEPTEMBER 2021
(UN-AUDITED)

30 September 30 September
2021 2020
Note -—=-meoem- (Rupees in ‘000) ---------
Sales 11,843,701 7,914,003
Cost of sales (10,151,510) (7,051,171)
Gross profit 1,692,191 862,832
Distribution costs (238,889) (201,486)
Administrative expenses (177,590) (115,672)
Reversal of / (allowance for) expected credit loss 19,365 (33,917)
Other expenses (70,328) (10,732)
Other income 12 20,253 5,603
Operating profit 1,245,002 506,628
Finance costs 13 (387,698) (456,176)
Profit before taxation 857,304 50,452
Taxation 14 (155,449) 60,173
Net profit for the period 701,855 110,625
----------- (Rupees) =-=====su=--
Earnings per share — basic and diluted 2.36 0.37

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 30 SEPTEMBER 2021

(UN-AUDITED)
30 September 30 September
2021 2020
--=--- (Rupees in ‘000) ------
Net profit for the period 701,855 110,625

Other comprehensive income for the period - -

Total comprehensive income for the period 701,855 110,625

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

Dgullnd —Toorreliisk

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED 30 SEPTEMBER 2021

Capital Revenue
reserve reserve
Issued, Actuarial Revaluation
subscribed Share Accumulated loss on surplus on
and paid-up premium profit gratuity property , plant
capital fund and equipment Total
(Rup! in ‘000)
Balance as at 30 June 2020 (Audited) 2,970,114 2,788,742 3,125,905 (60,186) 2,288,611 11,113,186
Net profit for the period - - 110,625 - - 110,625
Other comprehensive income for the year - - - - - -
Total comprehensive income for the period - - 110,625 - - 110,625
Transferred to accumulated profit in respect of:

-incremental depreciation during the period — net of tax - - 18,865 - (18,865) -
Bal as at 30 2020 (Ui dited, 2,970,114 2,788,742 3,255,395 (60,186) 2,269,746 11,223,811
Balance as at 30 June 2021 (Audited) 2,970,114 2,788,742 4,471,374 (64,168) 3,774,568 13,940,630
Net profit for the period - - 701,855 - - 701,855
Other comprehensive income - - - - - -
Total comprehensive income for the period - - 701,855 - - 701,855
Transferred to accumulated profit in respect of:

-incremental depreciation during the period — net of tax - - 18,352 - (18,352) -

as at 30 2021 (Ui ) 2,970,114 2,788,742 5,191,581 (64,168) 3,756,216 14,642,485

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

MQ‘:«L
L —————

Director

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE QUARTER ENDED 30 SEPTEMBER 2021
(UN-AUDITED)

30 September 30 September

2021 2020
=====---== (Rupees in ‘000) =----=----
CASH FLOWS FROM OPERATING ACTIVITIES Note
Cash generated from operating activities 17 917,411 2,350,171
Income taxes paid (171,691) (112,599)
Gratuity paid (5,249) (5,406)
Long-term deposits — net (9,661) (12,478)
Net cash generated from operating activities 730,810 2,219,688
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (591,308) (214,387)
Proceeds from disposal of operating fixed assets 133 2,877
Deletion in intangible assets - (1,205)
Net cash used in investing activities (591,175) (212,715)
CASH FLOWS FROM FINANCING ACTIVITIES
Short-term borrowings — net 60,058 (1,605,345)
Long-term financing — net 367,616 250,179
Dividend paid (28) (79)
Finance costs paid (397,503) (560,051)
Lease rentals paid (9,873) (9,211)
Net cash generated / (used in) from financing activities 20,270 (1,924,507)
Net increase in cash and cash equivalents 159,905 82,466
Cash and cash equivalents at the beginning of the period 18 (1,845,683) (1,458,891)
Cash and cash equivalents at the end of the period (1,685,778) (1,376,425)

The annexed notes 1 to 22 form an integral part of these condensed interim financial statements.

g@;‘fﬁ@i rrrdunt

Chief Executive Officer Chief Financial Officer Director

12 Quarterly Report - September 2021 | Amreli Steels Limited




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER 2021
(UN-AUDITED)

31

3.2

4.1

4.2

THE COMPANY AND ITS OPERATIONS

Amreli Steels Limited (the Company) was incorporated in 1984 as a private limited company and converted into a public
unquoted company in 2009. The Company enlisted on Pakistan Stock Exchange in 2015. The Company is engaged in
manufacture and sale of steel bars and billets. The registered office of the Company is situated at Plot No. A-18, S.I.T.E.,
Karachi.

STATEMENT OF COMPLIANCE

These condensed interim financial statements of the company have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- Provisions of and directives issued under the Companies Act, 2017 (the Act);

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified
under the Act; and

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International Accounting Standard
Board (IASB) as notified under the Act.

Where the provisions of and directives issued under the Act or IFAS differ with the requirements of IAS 34, the provisions of
and directives issued under the Act or IFAS have been followed.

These condensed interim financial statements do not include all the information and disclosures required in annual financial
statements and should be read in conjunction with the annual audited financial statements of the Company for the year
ended June 30, 2021. These condensed interim financial statements are being submitted to the shareholders as required
by the Listed Companies (Code of Corporate Governance) Regulations, 2019 and Section 237 of the Companies Act, 2017

BASIS OF PREPARATION

These financial statements have been prepared under the historical cost convention except as otherwise disclosed in the
accounting policies below.

These financial statements are prepared in Pak Rupees, which is the Company'’s functional and presentation currency.

ACCOUNTING POLICIES AND ACCOUNTING STANDARDS

The accounting policies and the methods of computations adopted in the preparation of these condensed interim financial
statements are consistent with those followed in the preparation of the Company's annual audited financial statements for
the year ended June 30, 2021.

New standards, amendments, improvements to approved accounting standards and the framework for financial
reporting.

Amendments to approved accounting standards and the framework for financial reporting that became effective
during the current year

The Company has adopted the following amendments of IFRSs and the framework for financial reporting which became
effective for the current period:

IFRS 3 Business Combination, Definition of a Business (amendments)
IFRS9/IAS 39/IFRS 7 Interest Rate Benchmark Reform (amendments)
IAS1/1AS 8 Definition of Material (amendments)

Conceptual framework of financial reporting

The adoption of above amendments to the approved accounting standards and the framework for financial reporting did not
have any material impact on the Company's unconsolidated financial statements.

Standards, amendments and improvements to the approved accounting standards that are not yet effective

The following amendments and improvements to the approved accounting standards as applicable in Pakistan would be
effective from the dates mentioned below against the respective amendment or improvements:
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5.

Amendment or Improvement

IFRS 9, IAS 39, IFRS

Interest Rate Benchmark Reform - Phase 2

7, IFRS 4 and IFRS 16 (Amendment)

IFRS 16
IFRS 3

IFRS 10/1AS 28
IAS 1

IAS 1

IAS 16
IAS 8

IAS 12

IAS 37

Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendments)

Reference to conceptual framework (Amendments)
Sale or contribution of Assets between an investor and its Associate or Joint
Venture (Amendment)

Classification of Liabilities as Current or Non-current (Amendments)
Disclosure of Accounting Policies (Amendments)

Proceeds before Intended Use (Amendments)

Definition of Accounting Estimates (Amendments)

Deferred tax related to Assets and Liabilities arising from a single transaction
(Amendments)

Onerous contracts - Cost of fulfilling a contract (Amendments)

Improvements to Accounting Standards Issued by the IASB (2018-2020 cycle)

IFRS 9
IAS 41
IFRS 16

Financial Instruments — Fees in the 10 percent' test for derecognition of financial liak

Agriculture — Taxation in fair value measurements
Leases: Lease incentives

The above standards and amendments and improvements are not expected to have any material
impact on the Company's unconsolidated financial statements in the period of initial application.

Effective Date
(annual periods
beginning
on after)

01 January 2021

01 April 2021

01 January 2021
Not yet finalized

01 January 2023

01 January 2023

01 January 2022
01 January 2023

01 January 2023

01 January 2022

01 January 2022
01 January 2022
01 January 2022

'Further, the following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of
applicability in Pakistan and are not expected to have any material impact on the Company's unconsolidated financial
statements in the period of initial application.

Standards

IFRS 1
IFRS 17

First-time Adoption of International Financial Reporting Standards
Insurance Contracts

Effective Date
(annual periods
Beginning
on after)

01 January 2004
01 January 2023

30 September 30 June
Note 2021 2021
(Un-audited) (Audited)
(Rup in ‘000)
PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1 18,570,252 18,679,050
Capital work-in-progress 5.2 2,001,617 1,467,217
20,571,869 20,146,267
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5.1

5.1.1 Details of additions and disposals are as follows:

5.2

Operating fixed assets

Balance at the beginning of the period / year
Additions during the period / year

Transfer from CWIP during the period / year
Revaluation during the period / year
Disposals during the period / year
Depreciation charged during the period / year
Balance at the end of the period / year

Buildings on leasehold land
Plant and machinery
Furniture and fittings

Office equipment

Vehicles

Computers

Capital work-in-progress

Plant and machinery
Civil works

STOCK-IN-TRADE
Raw materials

- Inhand

- Intransit

Work-in-process

Finished goods

Additions (cost)

30 September
2021
(Un-audited)

30 June
2021
(Audited)

Note

18,679,050 14,930,576

511 17,592 57,428
5.2 39,317 2,468,871
- 1,863,973
5.1.1 (76) (112,996)
(165,631) (528,802)

18,570,252 18,679,050

Deletions (Net book value)

30 k 30 k 30 30
2021 2020 2021 2020
-- ----(Un-Audited)-----
--- (Rupees in ‘000) -==mmmmmmmmmemmmmman
4,362 - - -
36,523 44,219 - -
378 - - -
2,042 1,490 - -
10,997 9,973 - 9,973
2,607 2,199 76 213
56.909 57.881 76 10.186
Opening Transfers to
Additions operating fixed Closing balance
balance
assets
Un-audited
--------------------- (Rupees in ‘000) -----r==smmmmmmmenan
526,802 520,692 (34,955) 1,012,539
940,415 53,025 (4,362) 989,078
1,467,217 573,717 (39,317) 2,001,617
30 September 30 June
2021 2021
(Un-audited) (Audited)
---------- (Rupees in ‘000) ------===-
1,566,559 2,024,381
2,933,842 1,391,467
4,500,401 3,415,848
753,899 790,973
2,833,714 1,785,341
8,088,014 5,992,162
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7.2

111

11.2
11.21

11.2.2

11.23

30 September 30 June

2021 2021

u dited (Audited)
TRADE DEBTS - unsecured Note ————————- (Rupees in ‘000) --------—-
Considered good 741 4,706,823 6,320,346
Considered doubtful 263,030 282,395

4,969,853 6,602,741

Allowance for expected credit Loss 7.2 (263,030) (282,395)
Trade debts - net 4,706,823 6,320,346
It includes receivable from related parties amounting to Rs. 1.096 million ( 30 June 2021: Rs.0.258 million )
Allowance for expected credit loss
The movement in expected credit loss during the year is as follows:
Balance at the beginning of the period/year 282,395 351,993
Reversal during the period/year (19,365) (69,598)
Balance at end of the period/year 263,030 282,395

LONG-TERM FINANCING

During the period, the Company obtained long-term financing from a Islamic bank under the refinance scheme by State Bank of Pakistan
amounting to Rs.467.340 million. These carry markup rate at the rates ranging from 3.25% to 3.95%.However, these facilities are secured by way
of first pari passu over fixed assets of the company with 25% margin over the facility amount.

TRADE AND OTHER PAYABLES
It includes Murahaba amounting to Rs. 3,937 million (30 June 2021: Rs.3,235 million).

30 September 30 June
2021 2021

SHORT-TERM BORROWINGS - secured

Cash Finance 596,554 712,513
Finance against trust receipts 4,108,649 4,756,612
Running finance 1,901,065 2,224,256
Istisna 1,903,414 1,780,700

8,509,682 9,474,081

CONTINGENCIES AND COMMITMENTS
Contingencies

There were no material changes in the status of contingencies as reported in the annual financial statements for the year ended 30 June 2021.

30 September 30 June
2021 2021
v JT. (Audited)

(
J— (Rupees in ‘000) ----

Commitments
Outstanding letters of credit

-Materials 7,467,048 5,069,790
-Capex 1,039,301 1,629,189

8,506,349 6,698,979
Outstanding letters of guarantee 479,458 495,819

Commitments for rentals payable under ljarah contracts in respect of vehicles and plant and machinery with Islamic banks are as follows:

Not later than one year 63,641 60,914
Later than one year but not later than five years 87,193 88,407

OTHER INCOME

It includes income from government grant amounting to Rs.4.436 million ( 30 September 2020: Rs.3.703 million ) and reversal of allowance for
expected credit losses related to security deposit amounting to Rs.12.750 million ( 30 September 2020: Rs. Nil )

FINANCE COSTS
Includes mark up on long-term financing and short-term borrowings amounting to Rs.126.001 million and Rs. 250.426 million (30 September
2020: Rs.138.953 million and Rs.304.485 million) respectively.
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TAXATION

Current
Deferred

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

30 k 308

202 20
(Un-audited)
------- (Rupees in ‘000) -------
54,546 49,039
100,903 (109,212)
155,449 (60,173)

The Company's activities expose it to a variety of financial risks. These condensed interim financial statements do not include all financial risk
management information and disclosures which are required in the annual financial statements and should be read in conjunction with the
Company’s annual financial statements for the year ended 30 June 2021. There have been no change in any risk management policies since the

year end.

FAIR VALUE OF FINANCIAL INSTRUMENTS
There were no transfers amongst levels during the period.

CASH GENERATED FROM OPERATIONS

Cash flows from operating activities

Profit before taxation
Adjustments for:
Depreciation — operating fixed assets
Depreciation — right-of-use-asset
Amortization
Reversal of allowance for expected credit loss - security deposit
Exchange loss
(Reversal of) / allowance for expected credit loss - Trade debt
Provision for gratuity
Gain on disposal of operating fixed assets
Finance Cost:
- Others
- Lease liabilities

Operating profit before working capital changes

(Increase) / decrease in current assets:
Stores and spares

Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Increase / (decrease) in current liabilities:
Trade and other payables

Contract liabilities

Cash generated from operations

CASH AND CASH EQUIVALENTS

Cash and bank balances
Running finance

30 September 30 September

2021

2020

------ (Rupees in ‘000) ---------

857,304 50,452
165,631 126,198
5,980 4,835
1,883 2,332
(12,750) -

- (460)
(19,365) 33,917
17,557 14,068
(56) (44)
385,702 452,265
1,996 3,911
546,578 637,022
1,403,882 687,474
(315,215) 106,010
(2,095,850) 1,623,837
1,632,888 70,390
(24,288) (5.508)
(17,073) 62,474
63,810 (48,387)
(755,728) 1,808,816
99,995 | | (60,048)
169,262 (86,071)
269,257 (146,119)
917,411 2,350,171
215,287 288,465
(1,901,065) (1,664,890)
(1,685,778) (1,376,425)
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TRANSACTION WITH RELATED PARTIES

Related parties of the Company comprise of directors, associated companies, key management personnel and retirement
fund. The related parties with whom the Company had entered into transactions or have arrangement/ agreement during
the quarter ended 30 September 2021 are same as reported in the annual financial statements for the year ended 30 June
2021.Details of transactions with related parties during the period, other than those disclosed elsewhere in these condensed
interim financial statements are as follows:

30 September 30 September

2021 2020
(Unaudited)
----(Rupees in '000)----
Nature of transaction Relationship with the Company
Remuneration and other benefits Key management personnel 93,998 62,735
Contribution to staff gratuity fund Retirement benefit fund 17,557 14,068
Interest expense charged on related .
parties loan Directors and shareholder 6,410 6,229
Payment of related parties interest Director and shareholder 2,890 -
Sales made Shareholder 2,490 230
Meeting fee Directors 1,300 2,025

Purchase of bakery items from

Hobnob Bakeries Associate 389 29

OPERATING SEGMENTS

These condensed interim financial statements have been prepared on the basis of a single reportable segment.
Revenue from export sales represents 0.05% ( 30 September 2020: 0.24% ) of the total gross revenue of the Company.

All non-current assets of the Company as at 30 September 2021 and 2020 are located in Pakistan.

Sales made by the Company to its twenty major customers during the period constituted 16% (30 September 2020: 26.92%)
of total sales.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on 26 October 2021 by the Board of Directors of
the Company.

GENERAL

Figures have been rounded off to the nearest thousand Rupee, unless otherwise stated.
Corresponding figures have been rearranged and reclassified, where necessary, for the purpose of comparison.

A Clnd —enrriluink

Chief Executive Officer Chief Financial Officer Director
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Investors’ Education

In pursuance of SRO 924(1)/2015 dated September 9th, 2015 issued by the Securities and
Exchange Commission of Pakistan (SECP), the following informational message has been
reproduced to educate investors.

=1 =P RV PRS- L PPy

Be aware, Be alert,

Be safe

Learn about investing at
www.jamapuniji.pk

Key features:
0@ Licensed Entities Verification 4 Stock trading simulator

(based on live feed from KSE)
8 Knowledge center
Risk profiler*

e Scam meter*

/M Jamapunji games*
Tax credit calculator*

e : = g Financial calculator

% Company Verification ES Subscription to Alerts (event

[ Insurance & Investment Checklist notifications, corporate and

T FACH Anewered regulatory actions)

u Jamapuniji application for
mobile device

3 Online Quizzes

n v
Jama Punj is an investor Jamapunji.pk @jamapunji_pk
A %  Educaton intiative of
4 Secunios and Exchange
i Commsson of Pakistan "Mobile apps fre also avisiabie 1or downinad 1or andrord and 08 devioss
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