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Our Vision

To recognize globally as a leading supplier of steel large bar of the highest quality
standards, with market leading standards of customer service.

Business development by adoption of emerging technologies, growth in professional
competence, support to innovation. Enrichment of human resources and performance
recognition.

Our Mission

To manufacture and supply high quality steel large bar to the construction sector whilst
adopting safe and environmentally friendly practices.

To remain the preferred and consistent supply source for various steel products in the
country.

Offer products that are not only viable in terms of desirability and price nut most
importantly give true and lasting value to our customers.

To fulfill special obligation and compliance of good governance.
Ensure that the business policies and targets are in conformity with national goals.
Deliver strong returns on investments of our stakeholders by use of specialized and high

quality corporate capabilities with the combined use of modern bar mill practices,
enterprise class software on a web based solution and targeted human resource support.

Corporate Strategies

Ensure that the business policies and targets are in conformity with national goals.
Establish a better and safer work environment for all employees

Contribute in National efforts towards attaining sustainable self-efficiency in steel
products,

Customer’s satisfaction by providing best value and quality products.

Maintain modern management system conforming to intfernational standards needed for
an efficient organization.

Ensure to foster open communications, listen, and understand other perspectives.

Acquire newer generation technologies for effective and efficient operations.
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DIRECTORS' REPORT
Dear Members Assalam-o-Alaikum

The Directors of Dost Steels Limited are present their review on the financial performance of the
Company for the three months ended September 30, 2021.

It is stated that the Company is making all its efforts for potential investment, joint venture strategic
alliance / partnership to overcome the working capital crisis, being faced by the Company. Beside the
negative impact of covid-19 on economic and social activities in the country, the Company is hopeful
that their efforts would be successful in the near future and the Company will be able to resume its
operations to earn profits all its obligations/liabilities in normal course of the business.

Financial performance of the Company for the three months ending September 30, 2021 was as under:

Description September 30, September 30,

2021 2020
(PKR) (PKR)

Sales ! . 3,021,528
Cost of sales (8,302,119) (31,555,596)
Gross Loss ', (8,302,119) (28,535068)
Administrative and selling expenses ' (14,184,985) (14,725,888)
Finance costs WVT o ava ' | (15,576,690) (14,529,804)
Loss before taxation “ (38,063,794) (57,789,760)
Taxation ‘ . (45,323)
Loss after taxation (38,063,794) (57,835,083)
Earnings per share . (0.12) (0.18)

Loss per share for the three months was Rupees (0.12) as compared to Rupees (0.18) in coresponding
period last year. Loss after tax for the period was Rupees 38.063 million as compared to Rupees 57.835
million in cormresponding period last year. The losses are essentially owing fo stoppage of production
owing to shortage of working capital. The Company is evaluating various options to resume production
and to generate cash flows by way of seeking potential investments, joint venture, strategic aliance /
partnership etc. We are hopeful that management's efforts would be materialized in near future.

We extend our gratitude to all our stakeholders for their continued support and look forward to @
productive forthcoming quarter.

On behalf of the Board of Directors

Jamal Iftakhar Saad thid
Chief Executive Officer Director

30 October 2021

: Karachi Office: Mill Site:
ffice:
E’ﬁ‘lulgocc))r f;ohim Trade Centire, 101, Chapal Pl.oza, 52 km, Multan Rg:igl,
1-Aibak BIOCK Barkat Market, Hasrat Mohani Road., Phoolnagar - 55260,

s AN Karachi - 74000, Pakistan. Pakistan.



DOST STEELS LIMITED

STATEMENT OF FINANCIAL POSITION UN-AUDITED

AS AT 30 SEPTEMBER 2021

Note
ASSETS
Non-Current Assets
Property, plant and equipment +
Intangible assets 5
Long term security deposits 6
Current Assets
Stores and spares
Stock in trade 7
Trade debtors 8
Advances 9
Taxes refundable/adjustable 10
Cash and bank balances 11
TOTAL ASSETS
EQUITY
Share Capital and Reserves
Authorized share capital 12
Issued, subscribed and paid up capital 12
Discount on issue of right shares 13
Accumulated losses
Total Equity
LIABILITIE
Non-Current Liabilities
Advance for issuance of shares - unsecured 14
Long term financing - secured 15
Mark up acerued on secured loans 16
Deferred liabilities 17
Current Liabilities
Trade and other payables - unsecured 18
Accrued mark up 19
Short term borrowings - unsecured 20
Current and overdue portion of long term financing
Provision for taxation
Contingencies and Commitments 21

Total Liabilities
TOTAL EQUITY AND LIABILITIES

The annexed notes 01 to 24 form an integral part of these financial statements.

g . e

ChiefExa:utive Officer Chief Financial Officer

(Un-Audited) (Audited)
SEPTEMBER 30 JUNE 30
2021 2020
Rupees Rupees
2,550,285,350 2,554,663.806
250,054 333,405
40,521,445 40,521,445

2,591,056,849

2.595.518.656

26,845,775 26.845.775
4,781,224 4,781,225
8,303,358 8,933,358
1,245,387 1,242,237
8,877,730 8.494.586

211,971 93.497
50,265,445 50,390.678
2,641,322,294 2,645.909.334
3,600,000,000 3,600.000,000
3,157,338,600 3,157.338.600
(1,365,481,480) (1,365.481.480)
(1,453,502,086) (1.415.438.292)
338,355,034 376.418.828
358,100,019 358,100,019
558,528,665 571,436,132
614,940,264 614.940.264
24,487,550 23.418.350

1,556,056,498

1.567.894.765

87,893,579 85.663.250
185,261,199 169.694.001
238,364,137 223,751,510
235,286,038 222.378.571

105,809 105.809

746,910,762 701,595,741

2,302,967,260 2,269,490.506

2,641,322,294 2.645.909,334
Director




DOST STEELS LIMITED
STATEMENT OF PROFIT OR LOSS AND COM PREHENSIVE INCOME-UN-AUDITED

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2021

Sales

Cost of sales

Gross loss

Administrative and selling expenses
Finance cost

Loss before taxation

Taxation

Loss after taxation

Other Comprehensive Income-Net of Tax

(Un-Audited)

(Un-Audited)

Items that will never be reclassified to profit or loss:

Remeasurement of staff gratuity (loss)/gain
Related impact on deferred tax
Items that will be reclassified to profit or loss

Total comprehensive loss for the period

Loss per share - basic and diluted

SEPTEMBER 30 SEPTEMBER 30
2021 2020
Rupees Rupees
- 3.021,528
(8,302,119) (31.555.596)
(8,302,119) (28.534.068)
(14,184,985) (14,725.888)
(15,576,690) (14.529,804)
(38,063,794) (57,789.760)
" (45.323)
(38,063,794) (57.835.083)
(38,063,794) (57,835,083)
(0.12) (0.18)

The annexed notes 01 to 24 form an integral part of these financial statements.
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Chief Executive Officer

Chief Financial Officer
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Director



Balance as at July 01, 2020

Total comprehensive loss for the year
Balance as at June 30, 2021

Total comprehensive loss for the
period

Balance as at September 30, 2021

DOST STEELS LIMITED
STATEMENT OF CHANGES IN EQUITY - UN-AUDITED
FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2021

Revenue Reserve
e, Di nton
subscribed and scc{u Accumulated Total
; : issue of right shares
paid up capital losses
------------------ Rupees - - v=veccceonunnns
3,157,338,600 (1,365,481.,480) (1,240,436.419) 531420701
- (175,001,873 (175.001.873)
3,157,338,600 (1,365,481,480) (1,415,438.292) 376.418,828
- (38.063.794) (38.063.794)
3,157,338,600 (1,365,481,480) (1,453,502,080) 338,355,034

The annexed notes 01 to 24 form an integral part of these financial statements

Chief Executive Officer

Chief Financial Officer

L

Director




DOST STEELS LIMITED
STATEMENT OF CASH FLOWS- UN-AUDITED
FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2021

SEPTEMBER 30 SEPTEMBER 30

2021 2020
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (38,063,794) (57,789,760}
Adjustments for non cash items:

Depreciation 4,378,457 4.926.163

Amortization 83,351 83.351

Finance cost 15,576,690 14,529 804

Provision for gratuity 1,069,200 1,122,000

21,107,698 20,661,320
Operating cash flow before working capital changes (16,956,096) (37.128.,440)
Working capital changes:
(Increase)/decrease in current assets;

Stock in trade - 22,862,593

Trade debtors 630,000 (2,671,398)

Advances (3,150) 18.630

Tax refund due from government (383,144) 250313
Increase/(decrease) in current liabilities:

Trade and other payables 2,228,329 9,302,114
Cash Inflow from working capital 2,472,035 29.762.252
Cash used in operations (14,484,061) 17,360,188)
Finance cost paid (10,092) (14,037}
Taxes Paid x s
Net cash used in operating activities (14,494,153) (7.380.225)

CASH FLOW FROM INVESTING ACTIVITIES
Net cash generated from investing activities ¥ »
CASH FLOW FROM FINANCING ACTIVITIES

Receipt of short term borrowings- unsecured 14,612,627 10,411.455
Net cash generated from financing activities 14,612,627 10,411,455
Net decrease in cash and cash equivalents during the vear 118,474 3.031.230
Cash and cash equivalents at beginning of the year 93,497 903,290
Cash and cash equivalents at the end of the year I 211,971 3.934,520

The annexed notes 01 to 24 form an integral part of these financial statements

Chief Executive Officer .(‘hief I;:ih.a(nci:';l Officer Director




DOST STEELS LIMITED
NOTES TO THE FINANCIAL STATEMENTS- UN-AUDITED
FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2021

LEGAL STATUS AND NATURE OF BUSINESS

Dost Steels Limited (the Company) was incorporated and domiciled in Pakistan on March 19, 2004 as a private limited
company under the Companies Ordinance, 1984 (The Ordinance). now the Companies Act. 2017, The Company was
converted into public limited company with effect from May 20, 2006 and then listed on the Pakistan Stock Exchange
Limited (formerly Karachi Stock Exchange Limited) with effect from November 26, 2007.

The principal business of the Company include manufacturing of steel, direct reduced iron, sponge iron. hot briquetted
iron, carbon steel, pig iron, special alloy steel in different forms, shapes and sizes and any other product that can be
manufactured with existing facilities.

Geographical location and address of business units/plants

Description Location Address
Registered Office/ Head 4th Floor Ibrahim Trade Centre.l-Aibak Block. Barkat
Office Lahore Market. New Garden Town, Lahore.
Mill/Plant Site Phoolnagar 52 Km, Multan Road. Phoolnagar
BASIS OF PREPARATION
21 Statement of Compliance

"These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act. 2017; and

- provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the [FRS, the provisions of
and directives issued under the Companies Act, 2017 have been followed.”

22 Functional and Presentation Currency

Items included in the financial statements are measured using the currency of the primary economic environment

in which the Company operates. The financial statements are presented in Pak Rupees. which is the Company's
functional and presentation currency

23 Basis of Measurement

These financial statements have been prepared under the historical cost convention except as otherwise disclosed
in these financial statements. Further accrual basis of accounting has been followed except for cash flow
information.

24 Use of Estimates And Judgments

The preparation of financial statements in conformity with approved accounting standards. as applicable in
Pakistan, requires management lo make judgments, estimates and assumptions that affect the application of
policies and the reported amounts of asset, liabilities. income and expenses

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making the judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period. or in the
period of the revision and future periods if the revision affects both current and future periods



25

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial statements
are as follows: -

Property, plant and Equipment

The Company estimates the rate of depreciation of property and equipment. Further. the Company reviews
the value of the assets for possible impairment on an annual basis. Any change in the estimates in future
years might affect the carrying amounts of the respective items of property and equipment with a
corresponding effect on the depreciation charge and impairment.

Income Taxes

In making the estimates for income taxes currently payable by the Company, the management looks at the
current income tax law and the decisions of appellate authorities on certain issues in the past.

Trade and other receivables

The Company regularly reviews its trade and other receivables in order to estimate the provision required
against bad debts (Refer note 4.04).

Employee benefits

The Company, on the basis of actuarial valuation report, recognises actuarial gains and losses immediately in
other comprehensive income; immediately recognises all past service cost in statement of profit or loss and
replaces interest cost and expected return on plan assets with a net interest amount that is calculated by
applying the discount rate to the net defined benefit liability/asset. (Refer note 4.17).

Initial Application of a Standard, Amendment or an Interpretation to an Existing Standard and
Forthcoming Requirements

a)

b)

Standards and interpretations that became effective but are not relevant to the company:

The following standards (revised or amended) and interpretations became effective for the current financial
year but are either not relevant or do not have any material effect on the financial statements of the company
other than increased disclosures in certain cases:

IAS | -Presentation of Financial Statements- ( Amendments regarding the definition of material)
1AS 8 -Accounting Policies, Changes in Accounting Estimates and Errors- ( Amendments regarding
definition of material)

IFRS 3 - Business Combinations - (Amended-definition of business)

IFRS-7 Financial Instruments disclosure- (Amendments regarding replacement issues in the context of the
IBOR reform)

IFRS-9 Financial Instruments- (Amendments regarding replacement issues in the context of the IBOR
IFRS-16 Leases- (Amendments regarding replacement issues in the context of the IBOR reform)

IFRS-16 Leases- (Amendment to extend the exemption from assessing whether a COVID-19-related rent
concession 1s a lease modification)

1AS-39 Financial Instruments: Recognition and Measurement- (Amendments regarding replacement issues in
the context of the IBOR reform)

Forthcoming requirements not effective in current year and not considered relevant:

The following standards (revised or amended) and interpretations of approved accounting standards are only
effective for accounting periods beginning from the dates specified below These standards are either not
relevant to the Company's operations or are not expected to have significant impact on the Company's
financial statements other than increased disclosures in certaimn cases:

IFRS 3 - Business Combinations - (Amendments updating a reference to the Conceptual Framework -
(applicable for annual periods beginning on or after 1 January 2022)

IFRS 4 - Insurance Contracts - (Amendments to IFRS 17 and Extension of the Temporary Exemption from
Applying IFRS 9 (Amendments to [FRS 4) issued)



- IFRS 4 - Insurance Contracts - (Amendments regarding replacement issues in the context of the IBOR

. IFRS 9 - Financial Instruments - (Amendments resulting from Annual Improvements to IFRS Standards
2018-2020 (fees in the *10 per cent’ test for derecognition of financial liabilities)- (Effective for annual
periods beginning on or after | January 2022))

. IAS I- Presentation of Financial Statements - (Amendments regarding the classification of liabilities)-
(Effective for annual periods beginning on or atter | January 2023)

. 1AS 1- Presentation of Financial Statements - (Amendment to defer the effective date of the January 2020
amendments)- (Effective for annual periods beginning on or after | January 2023)

- IAS |- Presentation of Financial Statements - (Amendments regarding the disclosure of accounting policies)-
(Effective for annual periods beginning on or after 1 January 2023)

- IAS 8- Accounting Policies, Changes in Accounting Estimates and Errors - (Amendments regarding the
definition of accounting estimates)- (Effective for annual periods beginning on or after | January 2023)

- IAS 12- Income Taxes - (Amendments regarding deferred tax on leases and decommissioning obligations)-
(Effective for annual periods beginning on or after 1 January 2023).

- 1AS 16- Property, Plant and Equipment - (Amendments prohibiting a company from deducting from the cost
of property, plant and equipment amounts received from selling items produced while the company is
preparing the asset for its intended use)-(Effective for annual periods beginning on or after | January 2022).

- 1AS 37- Provisions. Contingent Liabilities and Contingent Assets - (Amendments regarding the costs to
include when assessing whether a contract 1s onerous)-(Effective for annual periods beginning on or after |
Other than the aforesaid standards. interpretations and amendments, the International Accounting Standards

Board (IASB) has also issued the following standards which have not been adopted locally by the Securities
and Exchange Commission of Pakistan,

. IFRS 1 — First Time Adoption of International Financial Reporting Standards
’ IFRS 17 - Insurance Contracts

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.01

3.02

Property, plant, equipment and intangibles
Property, plant, equipment

These are initially measured at cost. Subsequent to initial recognition these are stated at cost less accumulated
depreciation and impairment losses, if any, except for frechold land and capital work-in-progress. which are
stated at cost less any identified impairment loss. Depreciation on fixed assets is charged to profit or loss by

applying reducing balance method except that of plant and machinery which is on number of units method. Rates
of depreciation are specified in the relevant note.

Depreciation is charged on additions during the year from the month in which property. plant and equipment
become available for use while no depreciation is charged from the month of deletion/ disposal.

Normal repairs and maintenance are charged to statement of profit or loss as and when incurred. Major renewals
and improvements are capitalized.

Gain/ loss on disposal of fixed assets are recognized in the statement of profit or loss.

The assets' residual values and useful lives are continually reviewed by the Company and adjusted if impact on
depreciation is significant. The company’s esimate of residual values of property, plant and equipment at the
year end has not required any adjustment as its impact is considered insignificant

Intangibles

Intangible assets are stated at cost less accumulated amortization and impairment losses. if any. and at notional
value, Amortization is charged to statement of profit or loss on a straight line basis over the estimated usetul lives
of intangible assets unless such lives are indefinite. Full month amortization is charged on additions during the
vear while no amortization is charged n the month in which the item 1s disposed off.

Stores and spares

These are valued at lower of average cost and Net Realizable Value (NRV).



3.03

3.04

3.05

3.06

3.07

3.08

3.09

3.10

3.11

Stock in trade

These are valued at the lower of NRV and cost determined as follows:

- Raw material First in First Out (FIFO)

- Work in process Raw material cost

- Finished goods Cost of direct materials and other attributable overheads

- Stock in transit Invoice value and other charges paid thereon upto the year end

Trade debtors and other receivables

Trade debts are recognised and carried at original invoice amount less provision for doubtful debts. An
estimated provision is made on the basis of Expected Credit Loss (ECL) method. Bad debts are written-off as and
when identified. Other receivable are recognised and carried at cost which is the fair value of the consideration to
be received in future for goods or services,

Cash and cash equivalents

Cash in hand and cash at bank, which are held to maturity, are carried at cost. For the purpose of cash flow
statements, cash equivalent are shori-term highly liquid instruments that are readily convertible to known
amounts of cash and which are subject to insignificant risk of changes in values.

Long term loans

These are initially measured at fair value plus directly attributable transaction costs, if any. and subsequently
measured at amortized cost using effective interest rate method if applicable, less provision for impairment, if
any.

Trade and other payables

Liabilities for trade and other amounts payable are carried at book value, which is the fair value of the
consideration to be paid in the future for goods and services received, whether or not billed to the Company

Taxation

Current
Provision for taxation is determined in accordance with the provisions of Income Tax Ordinance, 2001

Deferred

Deferred tax is provided in full using the liability method, on temporary differences arising between the tax base
of assets and liabilities and their carrying amounts in the financial statements. The amount of deferred tax
provided is based on the expected manner of realization or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantially enacted at the Statement of Financial Position date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be av ailable
against which the asset can be utilised. The carrying amount of all deferred tax assets are reviewed at each
Statement of Financial Position date and reduced to the extent. if it is no longer probable that sufficient taxable
profits will be available to allow all or part of the deferred tax assets to be utilized.

Provisions
A provision is recognized when the Company has an obligation (legal or constructive), as a result of a past event

and il is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation

Revenue recognition

Sales are recognised upon passage of title to the customers which generally coincides with physical delivery
under single performance obligation. Profits on bank deposits are recognised on time proportion basis Interest
income is recorded on accrual basis using cffective interest rate, Other revenues are accounted for on accrual
basis.

Financial instruments
i) Financial assets

The Company classifies its financial assets in the following categories at fair value through profit or loss,
fair value through other comprehensive income and amortized cost. The classification depends on the
purpose for which the financial assets were acquired. Management determines the classification of its
financial assets at initial recognition. All the financial assets of the Company as at statement of financial
position date are carried at amortized cost.

Amortized cost

A financial asset is measured at amortized cost if it meets both the following conditions and is not
designated as at fair value through proft or loss:



3.12

3.13

3.14

3.16

a) it is held with in a business model whose objective is to hold assets to collect contractual cash
flows; and

b) its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Impairment

The Company recognizes loss allowance for Expected Credit Losses (ECLs) on financial assets measured at

amortized cost and contract assets. The Company measures loss allowance at an amount equal to lifetime
ECLs.

Lifetime ECLs are those that result from all possible default events over the expected life of a financial

instrument. The maximum period considered when estimating ECLs is the maximum contractual period over
which the Company is exposed to credit risk.

At each reporting date, the Company assesses whether the financial assets carried at amortized cost are credit:
impaired. A financial asset is credit-impaired when one or more events that have detrimental impact on the
estimated future cash flows of the financial assets have occurred.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount
of the assets. The gross carrying amount of a financial asset is written off when the Company has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof’

ii) Financial liabilities

All financial liabilities are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument.

iii) Recognition and measurement

All financial assets and liabilities are initially measured at cost, which is the fair value of the consideration
given and received respectively, These financial assets and liabilities are subsequently measured at fair value,
amortized cost or cost, as the case may be. The particular measurement methods adopted are disclosed in the
individual policy statements associated with each item.

iv) Derecognition

The financial assets are de-recognized when the Company loses control of the contractual rights that
comprise the financial assets. The financial liabilities are de-recognized when they are extinguished i.e. when
the obligation specifed in the contract is discharged, cancelled or expired.

Off-Setting of financial assets And financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Financial
Position if the Company has a legally enforceable right to set off the recognized amounts and intends either to
settle on net basis or to realize the assets and to settle the liabilities simultaneously

Impairment

The carrying amounts of the Company’s assets are reviewed at each Statement of Financial Position date to
determine whether there is any indication of impairment loss. If any such indication exists. the assets' recoverable
amount is estimated and if the carrying amount of the assets is in excess of their recoverable amount, impairment
loss is recognised as an expense to the extent carrying amount exceeds the recoverable amount,

Related party transactions

The Company enters into transactions with related parties for sale or purchase of goods and services on an arm's
length basis. However. loan from the related parties are unsecured and interest free.

Foreign currency translation

Foreign currency transactions are translated into Pak rupees at the rate of exchange prevailing on the date of each
transaction. Assets and liabilities denominated in foreign currencies are translated into Pak rupee at the rate of
exchange ruling on the Statement of Financial Position date

Borrowing cost

Borrowing costs related to the capital work-in-progress are capitalized in the cost of the related assets All other
borrowing costs are charged to statement of profit or loss when incurred



128 oY1 FULnRp U aam paanpoad spun o guinu se otjed spuedwod od se pungor pue eeid o padreys s uonesdap oN

ORIy 1B PIIRNNS

£

oy

Iy

SPIBA-DS g4 SAU0R 9O JO BE SUIABY PUR] PIOY-221) U0 SOPN|out OS[R PUR| POYIL]  PUR] SIYI UO PAIONISUOD S1 SUIP[INE JEGRUI00YJ ‘PROY URIINJY WY < 18 PAIRNIS RUIBW 7| PUR [BUEY QCE JO 2SUAWO PuR| SOpNoU PUB| PIOYRal]
96£ £T96! 9SF'BLEY
SIE689 IST'101 i sasudxD FUI[DS PUR JANELSILIUPY
I180'vE6 8] SOT'LLTY £z SIBS JO 150
soadny muunav_l
00T, 1202 MNoN
0€ AN 0f AW LdAS
12PUN SB PAIRIOJ[R U2y SBY 18ar A1 10 padieyd uoneadacy
. N uopdnpoad g
%0F %51 %Sl %02 %Sl Jo suugy %01 uoneidac] Jo a1y
905 €99 FSET 909'€08 8IEEI6E ST6 IO | 95808 | 060°THL SP6'89T9CT T 90 P68 €91 OZTILY LS| [Z0Z *0 SUng IE SE INEA 40Oq 1IN
(96£°cT9'nl) (oesFie) (£85°069) (0s1'T81) (289'19) (zse'oEl) = {osr'o1z'81) . podrey uoneixaidag
(19L'v1e) = & e (19L'v1s) E 2 . “ uonapR(]
- - - - - - - - = SUORIPPY
£99° 108 bLST 9E I8t | SO6'C09 SIILel’l 661 HTL LOELS SH6'89T'9TT T 96 F01 T8 | WTTOLR LS| anjea jooq 1ou duiuad(y
1Z0T “0€ 2unf papus 183}
0SE£°S8T0S5'T E19'ErL L9S'99L'E 017'9L6 8E8'THL T9TFIL SFG'89T'9TT'T $69'96L'651 0TT'ILY'LST 1207 *0€ 12quadag 318 sE Injes Yooq 1PN
(9S+'8LE"T) (g67'09) (1sL'o¥1L) (s1L°8¢) (g1s°L) (878°LT) & (1SE°L60'F) = pagey uouetadag]
. - - - = - - - - uonaja(]
= = i < & = = - - SUOIppyY
908'£99°FSS'T 906 '€08 SIE'CIG'S SZ6'r10'1 95€ D81 060'TFL SP6'89T9TT'T  9FD'F68'E9l 0TT'ILE LS anjea yooq 1ou Futuadg
1707 *0€ Joquandas; papua poL g
908" £991EET 906'€08 8IEELHE STE'FI0’L 9SE0S | 060 THL SP6'R9TITL T 90 r68 €91 O0TT LR LS|
(Fo1° 1Tt 88) (8€9°£L9C'+) (9st'15€') (LLEE16) (tr1°L89) (60TL90°E) (+8L°18F'F) (965775989} = uoneIoAdap plEnWMIOY
OLEFRDEF9'T PESILOS PLLYOT 0L TOE'8T6'L 00S'LES 667 608°C 6L 0SL0ETT T099¥S'TET 0TTUY LS L 180D
1707 “0€ 2unf papuj 1834
0SE'S8T0S5'T E19°EPL L9S'99LE 01Z°9L6 8E8'TFL TPIL SK6'89C9ZT'T £69'96.L 651 0TTILR'LS]
(029'66L"T6) (1g6'LZEY) (LoT'86¥9) (z60'zS6) (799'F69) (L£0'S60°€) (r8L'18F'F) (L06'6FL'TL) - uoneraaidop paEnunIoy
0L6'F80'EF9°T PESIILO'S PLLPOT 0T 20£'826°1 005'LE8 667'608'€ 6TLOSLYOET'T  T09'9¥S'TET 0TT9LE LEL 1500
1202 ‘0€ 2quadas papua poriag
uuuuuuuuuuuuuu B e = = 11 |1 e
judwmdnby juawndmby juamdinby sSumy ARUIPBI pug| pjoya.j
it~ ssndwo)y AT DYPO orea pug anjjuIng pue jueld uo Supjing Pus| Plogaa.14 i i
AINMO
s1988y dupeRdQ
908'€99'FSS'T 0SES8T 0SS’ T
908°£99°$$S'T 0SE'S8T°0SS'T I+ siasse SunedQ
INAWIINOT ANV INVId “ALHI40Ud
soadny saadny 2300
0TOT. 1207
0€ ANOT 0€ HAIWALIAS



5

Note
INTANGIBLE ASSETS

Computer Software

COST

At the beginning of the year

Addition during the year

Balance as at June 30,
ACCUMULATED AMORTIZATION
At the beginning of the year
Amortization charge for the year
Balance as at June 30,

Written down value as at June 30,

The Company amortizes intangible asset on straight line basis over the period of useful life @ 30%

‘The remaining useful life of intangible asset as on 31 June 2021 would be 1 years

LONG TERM SECURITY DEPOSITS

Aganst utihiies
Against rent
Others

STOCK IN TRADE
Raw material

TRADE DEBTORS

Unsecured and considered good by the management
Trade debtors

Remeasurement of expected credit loss 8.1

8.1 Remeasurement of expected credit loss

Opening balance
Charged for the year
Closing balance
ADVANCES

U ed and idered good by the management

Advances
To employees - against expenses
For supplies/ services 9.1

Margin against letter of credits

91 For supplies/services
Provision against doubtful advances
Openmg balance
Charged for the year
Closing balance

SEPTEMBER 30 JUNE 30
2021 2020
Rupees Rupees
1,111,350 1,111,350
1,111,350 1,111,350
(777,945) (444,540)
(83,351) (333.405)
(861,296) (777,945)
250,054 333,405
0,251,445 40,25 445
210,000 210,000
60,000 60,000
40,521,445 40,521,445
4,781,224 4,781,225
4,781,224 4,781,225
46,039,340 46,669,340
(37,735,982) (37,735,982)
8,303,358 8,933,358
37,735,982 32,940,038
- 4,795 944
37,735,982 37,735,982
28,048 24,898
1,208,110 1 208,110
9,229 9,329
1,245,387 1,242,237
3,526,502 3,526,502
2,318,392 1,568,392
- 750,000
(2,318,392) (2,318,392)
1,208,110 1,208,110
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SEPTEMBER 30 JUNE 30

2021 2020
Note Rupees Rupees
TAXES REFUNDABLE/ ADJUSTABLE
Advance income tax 8,053,124 7.952.912
Input sales tax 824,606 841,674
8,877,730 8,494,586
CASH AND BANK BALANCES
Cash in hand 6,116 7,400
Cash at banks.
- CUITENt accounts 184,248 64,490
- deposit accounts 11.1 21,607 21,607
205,855 86,097
211,971 93 497

1.1 Tt includes balances pertaining to repayment account for long term loans amounting to Rs. 2,757/~ (30 June 2021 Rs. 2757
Management of the company as per arrangement can't withdraw amounts once deposited in this bank account,

SHARE CAPITAL
Sep-30 June 30,
2021 2020

Number of shares

AUTHORIZED SHARE CAPITAL
360,000,000 360,000,000 Authonzed share capital of Rs. 10 3,600,000,000 3,600,000,000
each

ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Ordinary share of Rs. 10 each
315,733,860 315,733,860 fully paid in cash 12.1 3,157,338,600 3,157,338,600

1.1 Itincludes 84,166,705 (June 2020' 84,166,705) ordinary shares of Rs. 10/~ each amounting to Rs 841,667 050/« (June 2020 Rs
841,667,050/-) held by related parties.

12.2  The Company has only one class of ordinary shares. The holders of ordinary shares have equal right to receive dividend, bonus
and right issue as declared, vote and block voting at meetings, board selection and right of first refusal of the Company

12.3  The Company has not reserved shares for issue under options or sale contracts
12.4  Reconciliation of shares is not required in view of no change.
DISCOUNT ON ISSUE OF RIGHT SHARES 1,365,481,480 1,365,481,480

The Company issued right shares with the approval of board of directors, SECP and PSX with face value of Rs 2,482,693,600/-
comprising of 248,269,360 ordinary shares of Rs. 10/- cach at a discount of Rs. 5.5/~ per share in year 2017,

ADVANCE FOR ISSUANCE OF SHARES - UNSECURED

From Crescent Star Insurance Limited and ils assignees 354,279,066 354,279,066
From directors 3,820,953 3,820,953
358,100,019 358,100,019

The Company has received advance against i1ssuance of shares from the Crescent Star Insurance Limited (CSIL), associated
company, and directors of the company which will be adjusted against shares in capital of the companmy whenever there is next
issue. These amounts are un-secured and mterest free [n the previous vears. CSIL assigned aggregate amount of Rs. 247,995 000/
and Rs 57,768,000/~ to Dynasty Trading (Private) Limited and Din Corporation (Private) Limited respectively under an
assignment agreement executed on February 12, 2019 The notice of assignment was given on February 08, 2019 which was
approved by the board on February 27, 2014 Subsequently CSIL has controverted/ disputed assignment 1n favour of Dynasty
Trading (Private) Limited. Management 1s of the view that presently there 1s no dispute regarding total amount payable and dispuse
pertamns to whom it 1s payable. At that time CEO of CSIL was also chairman and director of Dost Sieels Limited. Refer note 24
also on contingencies.



15 LONG TERM FINANCING - SECURED

a)

i)

b}
<)

d)

From banking companies and financial institutions

Term finance - restructured facilities

Opening balance
Paid during the vear

Less: Current portion
Less: Overdue portion

The Company has arranged Restructured Term Fi
Bank Limited, NIB Bank Limited( N
Limited, Saudi Pak Industrial and Agnicultural Investment Com
Scotland Limited) as Syndicated loan, whereby Faysal Bank Li
flow and delayed commissioning of the project and subseque
repayment obligations towards the Financiers. All the syndicate
and restructuring of the debts and obligations. All the syndicate

ow MCB Bank Limited),

have signed the rescheduling and restructuring agreement

Note

Terms of rescheduled and restructured agreement are as follows:

For the repayment of the unpaid mark up,
payment till 30 June 2016

Option I * The total Mark up calculated will be converted into a
1ssued will be completely converted into equity/ordinary shares

- the assumed date of commissioning @ 89
loan banks individually have the following two options regarding the

SEPTEMBER 30 JUNE 30
2021 ‘2020
Rupees Rupees
793,814,703 794,341,078

- (526,375)
793,814,703 793,814,703
(93,150,964) (93,150.964)
(142,135,074) 1129,227,607)
(235,286,038) (222.378.571)
558,528,665 371,436,132

nance faciliies of Rs 931.509,627/- from National Bank of Pakistan, Askan

Bank of Khyber, Pak Kuwait [nvestment Company (Private)
pany Limited and Faysal Bank Limited (former Royal Bank of
mited 1s acting as agent of the syndicate Due 10 absence of cash
nt closure of the production, DSL was and is unable to meet its
banks have given their in-principle approval to the rescheduling
banks except Pak Kuwait Investment Company (Private) Limited

mark up has been calculated on the total outstanding amount from the date of last
o per annum. As per the terms of the agreement the syndicate
repayment of the upaid markup

"Zero Coupon TFC convertible into ordinary shares” All the TFCs
by 2027 as per the following schedule

Year 9th Year 10th Year | Ith Year | 2th
2024 2025 2026 2027
Percentage of TFC converted 25% 25% 25% 25% |

The Conversion shall be held on the 20th Day of December each vear at a discount of 5¢

price of the company shares at Karachi Stock Exchange Limited (Now Pakistan Stock Exchange Limited )

Option Il Waiver of 85% of the mark up up to the date of the commussioning The 15°

within 2 vears after complete repayment of restructed loan 1 e 31 December 2025

o [0 the last six months weighted average

o remanng mark up would be payable

However, respective adjustments of this compound financial instrument regarding classification into equity portion and financial
liability as required by the IAS 32 cannot be determined as options are available to individual banks of the syndicate loan and
considering the financial standing of the company in stock market, it is highly unlikely that bankers will opt for the investment n
equity option as compared to markup recovery. Further all the syndicate banks except Pak Kuwait lnvestment Company (Private)
Limited have signed the rescheduling and restructuring agreement. Pak Kuwait has not signed this agreement so far and no
communication was made by the banks in this respect which will enable the company to assess treatment for the said mark up.

The Mark up rate effective from the date of Commussioning 18 3 Month KIBOR payable Quarterly m arrears

The princtpal repayment is made in 41 quarterly mstalmems commencing from 31 March 2016 and ending on 31 December 2025

as per repayment schedule

The loan is secured by a mortgage by deposit of title deeds of the Mortgaged Properties. a charge by way of hypothecation over
Hypothecated Assets, pledge of the pledged shares, and personal guarantees of the sponsors

Overdue portion of liability represents full amount due upto 30 September 2021 ncluding the partial
of year 2019, ali four mstalments of last vear. all four mstalments of
Company (Private) Limited Pak Kuwait Investment Com
nor aceepted the payment

instalment of fourth quane
current year and full portion of Pak Kuwait Investment
pany (Private) Limited has neither signed the restructunng agreement



SEPTEMBER 30 JUNE 30

2021 2020
Note Rupees Rupees

MARK UP ACCRUED ON SECURED LOANS

On secured loans 614,940,264 614,940,264

Refer note 15

DEFERRED LIABILITIES

Deferred taxation } i

Staff gratuty 17.1 24,487,550 23,418,350

24,487,550 23,418,350

17.1  Staff gratuity

Movement in net defined benefit obligation recognized in statement of financial position:

Opening balance 23,418,350 19,141,845
Provision for the year 18,11 1,069,200 4,276,505
24,487,550 23418350

Less Payments made during the vear

24,487,550 23,418,350

18.1.1 The Company operates a non-funded gratuity scheme for all its permanent employees subyect 10 completion of a prescribed
qualifying period of service. Actuarial valuation of the gratuity scheme are undertaken at appropriate regular intervals and the
latest valuation was carried out at 30 June 2019, using the "Projected Unit Credit Method" However. the amount 1s charged on the
basis of last drawn salary of eligible employees with the company as on 30 September 2021

Provision of gratuity for the year has been allocated as follows:

Cost of sales 152,200 608,505
Administrative and selling expenses 917,000 3,668,000
1,069,200 4,276,505

TRADE AND OTHER PAYABLES - UNSECURED
Creditors 47,496,297 45820415
Contract liabilities 493,778 493,778
Accrued liabilities 36,892,163 36,339,716
Payable to old employees 3,011,341 3,011,341
87,893,579 85,665,250

ACCRUED MARK UP

Long term financing - secured 185,261,199 169,694 601

SHORT TERM BORROWINGS - UNSECURED

Loan from directors 211,763,121 197 850,493
Loan from sponsors 26,601,016 25,901,017
238,364,137 223,751,510

CONTINGENCIES AND COMMITMENTS

21.1  Contingencies

21.1.1 The Company is not exposed to any contingent liability in respect of syndicated loan at the Statement of Financial Position date, in
view of restructuring agreement - Note 15.
In the year ended June 30, 2015, two suits were pending against company in the High Court for the recovery of Rs
1,299,588,534/- and Rs 122,197,136/~ filed by Faysal bank and others and Pakistan Kuwait Investment Company (Private)
Limited respectively

21.1.2 The company has received advance agains! issuance of shares from the Crescent Star [nsurance Limited (USIL) as described n
note 14, The advance is interest free and the fact was confirmed in the confirmation for the vear ended 30 June 2016, The CSIL
after the right issue unilaterally started claiming mark up @ | year KIBOR - 3% which the company does not aceept being against
the agreed terms and is apparently illegal demand. The amount of disputed markup as on 30 June 2020 calculates to Rs
187,474,579/~ CSIL has also filed civil suit disputing assignment of Rs. 247,995,000/~ n favour of’ Dynasty Trading (Privaic)
Limited as disclosed in note 17

21.2  Commitments

Non-capital commitments - Post dated cheques 2,478,128 2,478,128




22 CORRESPONDING FIGURES

The corresponding figures have been rearranged wherever necessary to facilitate comparison, Appropriate disclosure is given in relevant
note in case of matenal rearrangements

23 DATE OF AUTHORIZATION FOR ISSUE

The financial statements were authorized for 1ssue on ag_-{g_.mm. the board of directors of the company
24 GENERAL

Figures in the financial statements have been rounded-off to the nearest Rupees except where stated otherwise

""" Chief Executive " Chief Financial Officer



