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Directors' Review

The Directors of Azgard Nine Limited ("the Company") along with the management team hereby
present the Company's Condensed Interim Financial Report for the quarter ended September 30,
2021.

Principal Activities

The main business of your Company is the production and marketing of denim focused textile and
apparel products, ranging from yarn to retail ready goods.

Following are the operating financial results of Azgard Nine Limited (stand alone):

Quarter ended Quarter ended
September 30, 2021 September 30, 2020
(Rupees) (Rupees)

Sales — net 7,467,329,510 5,201,547,384
Operating profit 427,327,147 585,730,471
Finance cost (167,393,411) (325,039,675)
Profit before tax 230,113,507 270,043,836
Profit after tax 155,913,550 219,112,754
Earnings per share 0.32 0.45

Review of business during this period and future outlook

During this first quarter, sales of the Company were Rs. 7,467.33 million; registering a growth of more
than 43% as compared to the same quarter of last year.

Operating profit of this quarter is Rs. 427.33 million; a decrease of 27% when compared with operating
profit of same quarter of last year.

The Company has been able to achieve a net profit after tax of Rs. 155.91 million as compared to profit
of Rs. 219.11 million during the same quarter of last year.

During the quarter, emergence of worldwide economic crisis has resulted in higher manufacturing
cost. Due to increasing costs and shortages of raw materials such as cotton, yarn, fabric and chemicals.
This is following a global trend whereby the prices of many commodities have increased drastically. Itis
now difficult to foresee how far they will go. Currently, it is difficult to fully pass on the full impact of
these cost increases to the customers and thus the margin compression. Moreover, increase in sea
freight cost has also adversely affected our margins.

Future outlook of business of the Company appears to be challenging. At present, uncertainty is still
there and we are cautious about the future which is largely dependent upon stability in raw material
prices and favorable policies of government towards textile sector especially timely availability of
refunds and continuous availability of competitive electricity tariff. Currently, there is no long term
textile policy in place. Restructuring scheme has been implemented and the Company's debt levels
should now be sustainable. Availability of financing to the Company for working capital requirements
and for meeting sustainability and growth capital expenditures is awaited.




Lahore
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Status of disclosure in respect of Montebello S.R.L. as mentioned in financial statements for year ended
June 30, 2021, the proceedings of the Italian Courts are going on and details would be available once
the proceedings are concluded. Disclosure in respect of consolidation of financial statements is
providedin note 2.2 to the condensed interim financial report.

The Board would like to acknowledge the cooperation of all the stakeholders. We hope that with their
continued support, the Company's performance would remain in a positive direction.

On behalf of the Board of Directors

Chief Executive Officer Director

Date: December 06,2021
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Condensed Interim Statement of Financial Position (Un-audited)
As at September 50,2021

(Un-audited) (Audited)
September 30 June 30
2021 2021
Rupees Rupees
EQUITY AND LIABILITIES
Authorized share capital 15,000,000,000 15,000,000,000
Issued, subscribed and paid up capital 4,913,753,370 4,913,753,370
Reserves 3,214,437,408 3,214,437,408
Surplus on revaluation of fixed assets 3,395,605,668 3,414,941,189
Accumulated loss (3,373,205,836) (3,548,454,938)
8,150,590,610 7,994,677,029
Non-current liabilities
Redeemable capital - secured 312,035,983 311,791,275
Sub PPTFCs 3,250,000,000 3,250,000,000
New Zero Coupon PPTFCs 5,103,510,000 5,103,510,000
Term Loan to be Settled from Sale Proceeds of Muzaffargarh Unit 1,081,208,933 1,081,208,933
Lease liabilities 4,570,918 4,672,572
Deferred liability 516,633,482 495,679,868
10,267,959,316 10,246,862,648
Current liabilities
Current portion of non-current liabilities 150,038,750 150,772,866
Short term borrowing 1,535,570,890 1,423,689,035
Trade and other payables 2,705,923,790 2,545,679,458
Contract Liabilities 76,820,617 53,186,265
Interest / mark-up accrued on borrowings 245,974,560 200,066,382
Dividend payable on preference shares 9,413,535 9,413,535
Unclaimed dividend on ordinary shares 3,753,252 3,753,252
4,727,495,394 4,386,560,793
Contingencies and commitments
23,146,045,320 22,628,100,470
ASSETS
Non-current assets
Property, plant and equipment 10,356,706,448 10,232,590,972
Long term investments 12,608,052 12,608,052
Long term deposits and receivables 38,034,396 38,034,396
10,407,348,896 10,283,233,420
Current assets
Stores, spares and loose tools 189,795,612 148,644,939
Stock-in-trade 4,546,658,066 4,599,739,102
Trade receivables 3,082,429,344 2,418,068,551
Advances, deposits, prepayments and other receivables 2,556,250,959 2,514,947,274
Short term investments 139,993,989 139,993,989
Receivable from National Bank of Pakistan 306,022,500 306,022,500
Income tax recoverable 29,581,476 37,480,182
Funds for resturcting scheme 11,060,862 17,170,862
Cash and bank balances 612,903,616 898,799,651
11,474,696,424 11,080,867,050
Non- current assets held for sale 1,264,000,000 1,264,000,000
23,146,045,320 22,628,100,470

A e

Lahore Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Statement of Profit or Loss (Un-audlited)
For the quarter ended September 30,2021

Sales - net

Cost of sales

Gross profit
Selling and distribution expenses

Administrative expenses

Profit from operations
Other income

Other expenses

Finance cost
Profit before taxation

Taxation

Profit after taxation

Earnings per share - basic and diluted

o

(Un-audited) (Un-audited)
July 2021 to July 2020 to
Sepetmber 2021 September 2020
Rupees Rupees

7,467,329,510 5,201,547,384

(6,474,715,154) (4,204,064,193)

997,483,191
(273,634,473)

992,614,356
(409,628,353)

(155,658,856) (138,118,247)
427,327,147 585,730,471
14,823,035 28,208,193
(44,643,264) (18,855,153)

(167,393,411) (325,039,675)

230,113,507 270,043,836
(74,199,957) (50,931,082)
155,913,550 219,112,754

0.32 0.45

7o =

Lahore Chief Executive Officer
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Condensed Interim Statement of Comprehensive Income (Un-audited)
For the quarter ended September S0,20221

| (Un-audited)
July 2021 to July 2020 to
September 2021 September 2020

Rupees Rupees
Profit after taxation 155,913,550 219,112,754
Items that may not be subsequently reclassified to
statement of profit or loss
Other comprehensive income for the period - -
Total comprehensive income for the period 155,913,550 219,112,754

7o =

Lahore Chief Executive Officer Director Chief Financial Officer
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Condensed Interim Statement of Cash Flows (Un-audited)
For the quarter ended September 50,2021

Cash flow from operating activities

Profit before taxation
Adjustments

Operating profit before working capital changes
Changes in working capital

Cash generated from operations
Payments for:

Finance cost

Income tax

Post retirement benefits

Net cash generated from operating activities

Cash flows from investing activities

Capital expenditure
Proceeds from disposal of fixed assets

Net cash used in investing activities

Cash flows from financing activities

Lease liabilities
Short term borrowings-net

Dividend paid

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of period

Cash and cash equivalents at the end of period

July 2021 to July 2020 to
September 2021 September 2020
Rupees Rupees
230,113,507 270,043,836
344,456,627 481,586,609
574,570,134 751,630,445
(542,830,765) (931,684,032)
31,739,369 (180,053,587)
(117,945,820) (88,086,196)
(66,301,282) (36,337,119)
(19,161,399) (42,648,189)
(171,669,132) (347,125,091)
(257,440,709) (8,554,794)
26,068,376 (45,902,258)
(231,372,333) (54,457,052)
(835,772) (727,182)
111,881,854 93,861,393
(10,652) -
111,035,430 93,134,211
(292,006,035) (308,447,932)
915,970,513 787,189,396
623,964,478 478,741,464

w2

Lahore Chief Executive Officer

Director

Chief Financial Officer
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Azgard Nine Limited

Condensed Interim Selected Explanatory Notes to the
Financial Statements (Un-audited)
For the quarter ended September S0, 20221

1

Reporting entity

Azgard Nine Limited ("the Company") is incorporated in Pakistan as a public limited company and
is listed on Pakistan Stock Exchange Limited. The Company is a composite spinning, weaving,
dyeing and stitching unit engaged in the manufacturing of yarn, denim and denim products. The
registered office of the Company is situated at Ismail Aiwan-i-Science, off Shahrah-i-Roomi,
Lahore. The Company has three units with Unit | located at 2.5 km off Manga, Raiwind Road,
District Kasur, Unit Il at Alipur Road, Muzaffargarh, Unit Il at Atta Buksh Road, 18 km, off Ferozpur
Road, Mouza Atari Saroba, Tehseel Cantt, Lahore. Unit Ill is rented facility. Unit | and Ill are
operational, Unitllis non-operational and is being held for sale.

Basis of preparation

2.1

2.2

Statement of compliance

These condensed interim financial statements have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017;and

- Provisions of and directivesissued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

These condensed interim financial statements do notinclude all the information required for
annual financial statements including financial risk management information and therefore
should be read in conjunction with the annual audited financial statements for the year
endedJune 30,2021.

Comparative statement of financial position is extracted from annual audited financial
statements for the year ended June 30, 2021 whereas comparative statement of profit or
loss, statement of changes in equity and statement of cash flows are stated from un-audited
condensed interim financial statements for the quarter ended on Sep 30, 2020.

These condensed interim financial statements are being submitted to the shareholders as
required by Section 237 of the Companies Act, 2017.

Separate financial statements

These condensed interim financial statements are the separate financial statements of the
Company. Consolidated condensed interim financial statements of the Company are not
prepared as the management, based on advice from the Company's legal counsel, has
concluded that as a result of ongoing bankruptcy proceedings and management of affairs of
Montebello s.r.l. ("MBL") by the Court appointed trustee, the Company has ceased to
exercise control over activities of MBL. Furthermore, in view of the guidance in International
Financial Reporting Standard 10 "Consolidated Financial Statements", the management has
concluded that the Company does not have power to direct the relevant activities of MBL.
Resultantly, the Company has ceased recognising and presenting MBL as its subsidiary.
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Accounting policies and estimates
3.1 The accounting policies and methods of computation adopted in the preparation of this

condensed interim unconsolidated financial information are the same as those applied in
the preparation of the financial statements for the year ended June 30, 2021.

3.2 Judgments and estimates made by the management in the preparation of the condensed
interim financial information are the same as those applied in preparation of annual

published financial statements of the Company for the year ended June 30, 2021.

Contingencies and commitments

4.1

Contingencies

There is no material change in the status of contingencies as disclosed in the financial

statements for the year ended June 30, 2021.

(Un-audited) (Audited)
September 30, 2021 June 30, 2021
Note Rupees Rupees
4.2 Commitments
4.2.1 Commitments under irrevocable letters of credit for:
- purchase of Plant, machinery and loose tools 162,930,044 82,158,945
- purchase of raw material 85,106,498 65,028,427
248,036,542 147,187,372
4.2.2 Commitments for capital expenditure 132,521,571 200,921,358
Property, plant and equipment
Operating fixed assets 5.1 9,926,274,048 9,938,195,993
Right of use asset 7,119,328 7,494,027
Capital work in progress 423,313,072 286,900,952
10,356,706,448 10,232,590,972
5.1 Operating fixed assets
Net book value as at the beginning of the period / year 9,938,195,993 9,996,709,467
Additions during the period / year 5.1.1 138,608,704 723,085,460
Surplus on revaluation during the period / year - (383,159,621)
Disposals during the period / year - Net book value (58,600,403) (15,072,284)
Depreciation charged during the period / year (91,930,246) (383,367,029)

Net book value as at the end of the period / year

Additions- Cost
Assets owned by the Company

9,926,274,048

9,938,195,993

Building on freehold land 8,611,453 118,241,378
Plant and Machinery 118,148,801 563,590,403
Furniture, fixtures and office equipment 4,937,300 9,075,092
Vehicles 92,400 3,307,050
Tools and equipments 2,099,500 20,906,918
Electric installations 4,719,250 7,964,619

138,608,704 723,085,460
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6 Finance cost

Interest / mark-up on:
Redeemable capital & long term finances
Lease liabilities
Short term borrowings

Amortization of transaction costs
Exchange loss on foreign currency borrowings
Bank discounting and other charges

7 Transactions and balances with related parties

(Un-audited)

(Un-audited)

July 2021 to July 2020 to
September 2021 September 2020
Rupees Rupees

56,304,318 || 132,869,705

98,754 225,909
16,082,549 91,926,038
72,485,621 225,021,652
3,294,707 703,746

- 40,958,302
91,613,083 58,355,975
167,393,411 325,039,675

Related parties from the Company's perspective comprise associated undertakings, key
management personnel (including chief executive and directors), post employment benefit plan
and other related parties. The Company in the normal course of business carries out transactions
with various related parties and continues to have a policy whereby all such transactions are

carried out on permissible basis.

Detail of transactions and balances with related parties is as follows:

7.1 Transactions with related parties
7.1.1 Other related parties

JS Bank Limited
Mark-up expense

JS Value Fund Limited
Mark-up expense

Unit Trust of Pakistan
Mark-up expense

JS Large Cap Fund
Mark-up expense
Markup Paid/ Settled

IS Global Capital Limited
Mark-up expense
Markup Paid/ Settled

(Un-audited)

(Un-audited)

July 2021 to July 2020 to
September 2021 September 2020
Rupees Rupees

783,264 1,583,760
235,162 661,825
385,292 723,534
1,028,092 2,305,696
795,781 -
4,035,919 9,051,333
3,123,948 -




7.2
7.2.1

JS Principal Secure Fund
Mark-up expense
Markup Paid/ Settled

JS Income Fund
Mark-up expense

JS Growth Fund
Mark-up expense
Markup Paid/ Settled

Balances with related parties
Other related parties

JS Bank Limited

Sub PPTFCs

Term Loan

New Zero Coupon PPTFCs
Mark-up payable

JS Value Fund Limited
Sub PPTFCs

Term Loan

New Zero Coupon PPTFCs
Mark-up payable

Unit Trust of Pakistan
Sub PPTFCs

Term Loan

New Zero Coupon PPTFCs
Mark-up payable

JS Large Cap Fund
Redeemable capital - PPTFCs
Term Loan

New Zero Coupon PPTFCs
Mark-up payable

JS Global Capital Limited
Redeemable capital - PPTFCs
Term Loan

New Zero Coupon PPTFCs
Mark-up payable

Interim Financial Report (1S5

(Un-audited) (Un-audited)

July 2021 to July 2020 to
September 2021 September 2020

Rupees Rupees
413,907 928,267
320,379 -
474,042 973,373
989,672 2,331,532
614,347 -

(Un-audited) (Audited)
September 30 June 30
2021 2021

Rupees Rupees

48,280,000 48,280,000

13,870,315 13,870,315

63,025,000 63,025,000

1,319,630 534,900

14,495,000 14,495,000

4,164,612 4,164,612

33,250,000 33,250,000
396,197 160,595

23,750,000 23,750,000

6,822,073 6,822,073

49,485,000 49,485,000
649,133 263,120

63,837,358 63,837,358

17,739,525 17,739,525

59,745,000 59,745,000
936,331 703,601

250,602,457 250,602,457

69,638,980 69,638,980
234,545,000 234,545,000
3,675,699 2,762,085
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JS Principal Secure Fund
Redeemable capital - PPTFCs
Term Loan

New Zero Coupon PPTFCs
Mark-up payable

JS Pension Savings Fund
New Zero Coupon PPTFCs

JS Income Fund

Sub PPTFCs

Term Loan

New Zero Coupon PPTFCs
Mark-up payable

JS Growth Fund
Redeemable capital - PPTFCs
Sub PPTFCs

Term Loan

New Zero Coupon PPTFCs
Mark-up payable

(Un-audited) (Audited)
September 30 June 30
2021 2021
Rupees Rupees
25,700,755 25,700,755
7,141,887 7,141,887
24,050,000 24,050,000
376,964 283,268
3,850,000 3,850,000
29,220,000 29,220,000
8,394,214 8,394,214
62,040,000 62,040,000
798,658 323,729
49,282,809 49,282,809
12,080,000 12,080,000
17,165,525 17,165,525
73,830,000 73,830,000
1,053,035 677,021
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9 Corresponding figures

Corresponding figures have been rearranged, where necessary, for the purpose of
comparison

10 Date of authorization

This condensed interim unconsolidated financial information was authorized for issue
by the Board of Directors of the Company on December 06, 2021.

11 General

Figures have been rounded off to the nearest rupee.
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Lahore Chief Executive Officer Director Chief Financial Officer
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