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Certificate PK05/00526

The managament system of

Shahzad Textile Mills Limited

Head Office: 19-A, Off Zafar Ali Road, Gulberg V, Lahore, Pakistan.

has been assessed and cerfified as meeting the requirements of

IS0 9001:2015

For the following activities:

Manufacturing and Export of 100% Cotton, Blended, Pure Synthetic,
Combed, carded and double yarn.

This certificate is valid from 10 October 2020 until 15 August 2023

and remains valid subject to satisfactory surveillance audits.
Recertification audit due a minimum of 60 days before the expiration date.
Issue 1. Certified since 16 August 2005

The audit leading to this certificate commenced on 04 September 2020
Previous issue certificate validity date was until 15 August 2020

This is a multi-site certification.
Additional site details are listed on the subsequent page.

Authorised by

SGS United Kingdom Lid
Business ParkEllesmere Port. Cheshire CHES 3EN UK
t+44 (0)151 350-6868 1444 (0)151350-6800 www sts com

HC 5GS 9001 20150818 M2
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Certificate PK05/00528, continued

Shahzad Textile Mills Limited

ISO 9001:2015

%
%

” m

Issue 1

The scope of registration appears on page 1 of this certificate.

Additional faciites

Site 01: 34® km, Sheikhupura Road, Sheikhupura, Pakistan.

Site 02: 7km, Sheikhupura-Faisalabad Road, Sheikhupura, Pakistan.
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BUREAU VERITAS

Certification

SHAHZAD TEXTILE MILLS LTD

(SOCKS DIVISION)
5 KM-KOT SALEEM LAHORE SHEIKHUPURA ROAD, SHEIKHUPURA-PAKISTAN
Bureau Verifies Cartification Holding SAS —UK Branch cerlifies that the
Management Sysfem of the above organisalion has bean awdifed and found
o be in accordance wilh the requirements of the management system

slandards delaied below
IS0 45001:2018
MANUFACTURING OF SOCKS
Original cychs starl dabe; 16® March 2020
[Expiry date of previous cyce: NA
Cartification Recertification Audit date: 16™ January 2020
Cartification/ Recertification cycle stan dale: 16™ March 2020

Subject to the confinued satisfaciory operation of ihe organization's Managemant
System, this certificale expires on:  15™ March 2023

Cortificate No. HEW Wershon : 01 Revision dale: 16% March 2020
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BUREAU VERITAS

Certification

SHAHZAD TEXTILE MILLS LTD
(SOCKS DIVISION)
5 KM-KOT SALEEM LAHORE SHEIKHUPURA ROAD, SHEIKHUPURA-PAKISTAN

Bureau Veribes Certification Holding SAS ~UK Branch cerlifies that the
Management Syslem of the above organisation has been awdited and found
fo ber in accordance with the requirements of the management system

slandards defaled below
1SO 14001:2015
MAMUFACTURING OF S0CKS
Owiginal eychs start dala: 16™ March 2020
Expiry date of previcus cycle: A
Certification /Recertification Audil date; 16® January 2020
Certification’ Recertification cyche start dabe: 16™ March 2020

Subject ko the continued salisfactory operation of the organizaion’s Managameant
Sysbem, this certificate expires on:  15™ March 2023

Caonificate No. MER20.165/UE Varsion : 01 Ravision date: 16" March 2020
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Signed an bahalf of IVCH SAS UK Branch
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BUREAU VERITAS

Certification

SHAHZAD TEXTILE MILLS LTD
(SOCKS DIVISION)
5 KM-KOT SALEEM LAHORE SHEIKHUPURA ROAD, SHEIKHUPURA-PAKISTAN

Bureau Verities Certification Holding SAS -UK Branch certifies thal the
mmrs;mmmm organisation has been audited and found
accordance with the requiements of the manasgemant system
standards detalied below

1SO 9001:2015
MANUFACTURING OF SOCKS
Oiriginal cyche start data: 16™ March 2020
Expiry dale of provious cycha: 11
Certification /Recarification Audit date: 16* January 2020
Cartification' Recertification cycle siart dabe: 16™ March 2020

Subject to the continuwed satisfactory operation of the organization’s Managament
Sysbem, this certificate expires on: 15" March 2023

Cartificate No. MER20.1650U0 Varsion 1 01 Revision date: 16™ March 2020

\‘\ LA
g -
e

#

Sigrwed on behall of BYCH SAS UK Branch

MMMHM.HMMMIMWM
Burae Verfen Paligian [Pricsis) L Ofice S5 09, Thind Floor, Sasler Bago Man,

e Arvn, Sibsrai Pkt

Furthes cliilouiond segasdng e scoge of s cartcile wnd e applcablity of e
FRANSQEMAN] Syilern Heduinemanty may b nbtained by tovuiing e organaation

T chec this cerificate valicity pledse cal: [+6251) IMPITS-T6-Ta

i

SHAHZAD TEXTILE MILLS LIMITED




2nd Quarter & Half Year December 31, 2021

Contents
Company’s Information 1
Directors’ Report - English 2
Directors’ Report - Urdu 3
Auditors’ Report to the Members on Review of 4
Interim Financial Information
Condensed Interim Statement of Financial Position 5
Condensed Interim Statement of Profit and Loss Account 6
Condensed Interim Statement of Comprehensive Income 7
Condensed Interim Statement of Changes in Equity 8
Condensed Interim Statement of Cash Flows 9
Notes to the Condensed Interim Financial Statements 10-17

SHAHZAD TEXTILE MILLS LIMITED




2nd Quarter & Half Year December 31, 2021
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Directors’ Report

The directors of your company are pleased to present condensed interim financial information
(reviewed by auditors) of the second quarter and Half year ended December 31, 2021.

The company’s six-monthly profit after tax is Rs. 293.78 million which was Rs 123.01 million
in the corresponding period of previous year. In current quarter this profit is Rs.117.89 million
which was Rs 55.28 million in the corresponding period of last year. The turnover for current
six months including export sales of yarn and socks has increased to Rs. 4.443 billion as
compared to sales of Rs. 3.194 billion in corresponding period of last year.

Our product input cost kept increasing due to international and local inflation.Cotton prices
touched highest level and rotating around Rs 20,000 per maund. The cotton crop target could
not be achieved and creates a huge gap between consumption and growth. Furthermore, the
quality of cotton crop is also deteriorating every year and put negative effects on production
yield. The prices of Polyester and Viscose also exhibiting higher trend.

The Cost of energy also increased during the period under discussion as the Government has
increased Gas tariff for export oriented textile industry from US$ 6.50 per MMBTU to US$ 9.00
per MMBTU.

Despite all these above stated business adversities, the company has presented marvelous
results in the current period.

FUTURE PROSPECTS

The business environment is getting affirmative in local and international market as the negative
effects of Covid19 pandemic is diminishing by every passing day. The management has decided
to expand the existing socks unit by adding new 60 knitting machines as demand of socks is
expected to increase in the coming period. We are focusing to achieve best results by putting
all our expertise and skills with untiring efforts.

Earning per share is Rs.16.35 in half year ended as compared to Rs. 6.85 per share in
corresponding period of previous year.

The directors of our company take this opportunity to express their gratitude to all the stakeholder
for their encouragement and support.

For and on behalf of the Board

]
1 g 1!
Irfan Aslam Mr. Imran Aslam
Director N
| Chief Executive
Lahore

February 24, 2022
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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF
SHAHZAD TEMTILE MILLS LIMITED

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
SHAHZAD TEXTILE MILLS LIMITED (“the Company”) as at December 31, 2021 and the
related condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity, and condensed
interim statement of cash flows, and notes to the condensed interim financial statements for
the half year ended (here-in-after referred to as the “interim financial statements”). Management
is responsible for the preparation and presentation of these interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these financial statements
based on our review.

The figures of the condensed interim statement of profit or loss and the condensed interim
statement of comprehensive income for the quarters ended December 31, 2020 and 2021 have
not been reviewed, as we are required to review only the cumulative figures for the half year
ended December 31, 2021.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is
Amin Ali.

LAHORE CROWE HUSSAIN CHAUDHURY & CO.

Dated: February24, 2022 Chartered Accountants
UDIN: RR202110051IFwk3YMcf

SHAHZAD TEXTILE MILLS LIMITED [




CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT DECEMBER 31, 2021
December 31, June 30,
2021

2021
(Un-Audited) (Audited)
Note ----(Rupees in thousand)----
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized capital:
40,000,000 (June 30, 2021: 40,000,000)
ordinary shares of Rs. 10 each 400,000 400,000
Issued, subscribed and paid up capital
17,971,372 (June 30, 2021: 17,971,372)
ordinary shares of Rs. 10 each 179,714 179,714
Reserves 2,034,770 1,730,238
Surplus on revaluation of property, plant and equipment 870,286 880,498
Non Current Liabilities 3,084,770 2,790,450
Long term financing 5 224,315 267,149
Staff retirement benefits 120,826 124171
Deferred liabilities 6 286,049 297,952
631,190 689,272
Current Liabilities
Trade and other payables 665,982 470,573
Unclaimed dividend 146 146
Unpaid dividend 199 199
Accrued mark up 25,692 19,911
Current portion of non-current liabilities 7 215,877 227,952
Short term borrowings 8 912,408 350,863
Provision for taxation 77,134 99,590
1,897,438 1,169,234
Contingencies and Commitments 9 - -
ASSETS 5,613,398 4,648,956
Non Current Assets
Property, plant and equipment 10 2,361,037 2,415,859
Investment property 90,898 90,125
Long term investment in associate 627,321 592,205
Long term deposits 3,847 3,847

3,083,103 3,102,036
Current Assets

Stores and spares 124,066 132,402
Stock in trade 1,291,688 700,723
Trade debts 522,026 229,538
Advances, trade deposits, prepayments and other receivables 248,474 208,963
Short term investments 25,210 25,213
Tax refunds due from the Government 142,858 102,333
Cash and bank balances 175,973 147,748

2,530,295 1,546,920

5,613,398 4,648,956

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements (un-audited).

g 1 43 Thll
[ — J
CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER IRECTOR
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2021

Half Year Ended Quarter Ended
December December December December
31, 2021 31, 2020 31, 2021 31, 2020
Note ----(Rupees in thousand)---- ----(Rupees in thousand)----
Sales 4,443,928 3,194,728 2,403,488 1,644,729
Cost of sales 11 (3,869,394) (2,907,306) (2,110,505) (1,515,441)
Gross Profit 574,534 287,422 292,983 129,288
Operating expenses:
- Selling and distribution (88,271) (47,415) (52,941) (26,398)
- Administrative expenses (97,049) (97,029) (50,692) (52,146)

(185,320) (144,444) (103,633) (78,544)

Operating Profit 389,214 142,978 189,350 50,744
Finance cost (89,374) (81,991) (23,732) (24,886)
Other operating expenses (29,624) (9,943) (14,919) (3,299)
Other income 11,285 20,946 5,947 18,170
Share of net profit/(loss) of associate 35,117 8,114 10,399 (793)

(22,596) (12,874) (22,305) (10,808)
Profit before taxation 366,618 130,104 167,045 39,936
Taxation 12 (72,836) (7,090) (49,154) 15,349
Net Profit for the Period 293,782 123,014 117,891 55,285
Earnings per Share - Basic 16.35 6.85 6.56 3.08

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements (un-audited).

] ? P -{"-‘H | —
{ Pl
CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER JIRECTOR
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2021

Half Year Ended Quarter Ended
December December December December
31, 2021 31, 2020 31, 2021 31, 2020
----(Rupees in thousand)---- ----(Rupees in thousand)----
Net Profit for the Period 293,782 123,014 117,891 55,285
Other Comprehensive Income
for the Period
Items that will not be reclassified
subsequently to profit or loss - - - -
Items that may be reclassified
subsequently to profit or loss -
Total Comprehensive Income
for the Period 293,782 123,014 117,891 55,285

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements (un-audited).

—
[ [ J
CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER | IRECTOR
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2021

Surplus on
Share Un h
g:;::l Premium | apropriated l:f;‘::)u:t:?" Total
Particulars Reserve Profit Plampandy’ Equity
Equipment
----(Rupees in thousand)----
Balance as at June 30, 2020 179,714 5,796 1,390,516 771,823 2,347,849
Net profit for the period - - 123,014 - 123,014
Other comprehensive income - - - - -
Total comprehensive income for the period - - 123,014 - 123,014
Transferred from surplus on revaluation of property, plant
and equipment on incremental depreciation charged in
current period (net of deferred tax) - - 5,104 (5,104)
Surplus on revaluation of property, plant and equipment
related to export - - (3,049) (3,049)
Share in incremental depreciation of revalued property,
plant and equipment of associate (net of deferred tax) - 1,784 - 1,784
Balance as at December 31, 2020 179,714 5,796 1,520,418 763,670 2,469,598
Balance as at June 30, 2021 179,714 5,796 1,724,442 880,498 2,790,450
Net profit for the period - 293,782 - 293,782
Other comprehensive income - - - -
Total comprehensive income for the period - 293,782 - 293,782
Transferred from surplus on revaluation of property, plant
and equipment on incremental depreciation charged in
current period (net of deferred tax) - 9,296 (9,296) -
Surplus realised on disposal revalued property, plant and
equipment transferred to retained earning -
net of deferred tax - 1,454 (1,454) -
Surplus on revaluation of property, plant and
equipment related to export - - 538 538
Balance as at December 31, 2021 179,714 5,796 2,028974 870,286 3,084,770
The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements (un-audited).
] 7 i -{"-‘L{ | a—
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CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER JIRECTOR
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE YALF YEAR ENDED DECEMBER 31, 2021
[ Half Year Ended |

December December
31, 2021 31, 2020

----(Rupees in thousand)----

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation 366,618 130,104
Adjustments for:
- Depreciation 61,928 57,637
- Loss on disposal of property, plant and equipment 2,500 -
- Fair value gain on investment property (773) -
- Share of net profit of associate (35,117) (8,114)
- Finance cost 39,374 31,991
- Amortization of deferred grant (2,137) (2,358)
- Provision for workers' profit participation fund 19,742 6,992
- Provision for workers' welfare fund 6,963 2,602
- Surplus on revaluation of short term investments at fair value
through profit or loss - (276)
- Provision for gratuity 28,052 26,552
- Exchange loss 320 249
- Discounting of deferred liability - GIDC - (13,142)
120,852 102,133
Operating Profit before Working Capital Changes 487,470 232,237
(Increase) / decrease in current assets
- Stores and spares 8,336 (2,150)
- Stock in trade (590,965) (212,008)
- Trade debts (292,808) (79,315)
- Advances, trade deposits, prepayments, and other receivables |  (64,694) (46,311)
- Tax refunds due from the Government (56,599) 17,593
Increase in current liabilities
- Trade and other payables 175,952 152,391
(820,778) (169,800)
Net Cash (used in) / generated from Operations (333,308) 62,437
Income tax paid (58,114) (20,865)
Gratuity paid (31,397) (19,774)
Workers' (profit) participation fund paid - (3,552)
Workers' welfare fund paid (8,776) -
Repayment of GIDC (13,133) (8,756)
Finance cost paid (27.117) (30,826)
Net Cash Used in Operating Activities (471,845) (21,336)
CASH FLOW FROM INVESTING ACTIVITIES
Property, plant and equipment purchased (17,611) (87,884)
Proceeds from disposal of property, plant and equipment 8,006 -
Short term investments purchased (13,493) (8,062)
Encashment of short term investment 13,497 -
Net Cash Used in Investing Activities (9,601) (95,946)
CASH FLOW FROM FINANCING ACTIVITIES
Long term financing received - 37,834
Repayment of long term financing (51,875) (6,920)
Short term borrowings - net 561,546 177,599
Net Cash Generated from Financing Activities 509,671 208,513
Net Increase in Cash and Cash Equivalents 28,225 91,230
Cash and cash equivalents at the beginning of the period 147,748 100,248
Cash and Cash Equivalents at the End of the period 175,973 191,478
The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements (un-audited).
\ Labd —
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NOTES TO AND FORMING PART OF CONDENSED INTERIM FINANCIAL
STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2021

Note 1
The Company and its Operations

Shahzad Textile Mills Limited (the Company) was incorporated in Pakistan on October 24,
1978 as a Public Limited Company under the repealed Companies Act, 1913 (now the
Companies Act, 2017). The shares of the Company are quoted on Pakistan Stock Exchange.
The Company is domiciled in Pakistan and its principal business is to manufacture and deal
in all types of yarn and socks. The Company holds 24.94% ordinary shares in M/s Sargodha
Jute Mills Limited, an Associated Company that is engaged in manufacturing, selling and
dealing in jute products.

The Company's business units including its manufacturing facilities are located as under:

- The Company's registered office is situated at 19-A, Off Zafar Ali Road, Gulberg - V, Lahore

- Three units of manufacturing facilities are situated at 34 KM, Lahore-Sheikhupura Road,
Sheikhupura

-One unit of manufacturing facility is situated at 7 KM, Sheikhupura-Faisalabad Road, Kharianwala

Note 2
Basis of Preparation

2.1 Statement of compliance

2.1.1 These condensed interim financial statements of the Company have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by
the International Accounting Standards Board (IASB) as notified under the Companies
Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

2.1.2 These condensed interim financial statements comprise of the condensed interim
statement of financial position of the Company, as at December 31, 2021 and the related
condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed
interim statement of cash flows together with the notes forming part thereof.

2.1.3 These condensed interim financial statements do not include all of the information
required for full annual financial statements and should be read in conjunction with the
audited annual financial statements for the year ended June 30, 2021.

2.1.4 The comparative statement of financial position presented in these condensed interim
financial statements has been extracted from the audited annual financial statements
of the Company for the year ended June 30, 2021, whereas comparative condensed
interim statement of profit or loss, condensed interim statement of comprehensive
income, condensed interim statement of changes in equity and condensed interim
statement of cash flows have been extracted from the un-audited condensed interim
financial statements for the six months period ended December 31, 2020.

SHAHZAD TEXTILE MILLS LIMITED Sg[i]
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2.1.5 These condensed interim financial statements are unaudited and are being submitted
to the shareholders as required under Section 237 of the Companies Act, 2017 ("the
Act"); these are however, subject to limited scope review by external auditors as required
by the Act and Code of Corporate Governance.

2.2 Functional and presentation currency

These condensed interim financial statements are presented in Pakistan Rupees which
is the Company's functional currency.

Note 3
Judgments and Estimates

The preparation of these condensed interim financial statements (un-audited) requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

Note 4
Significant Accounting Policies

The company's accounting and financial risk management policies and methods of computation
adopted in the preparation of these condensed interim financial statements (un-audited) are
the same as those applied in the 'the preparation of preceding annual financial statements of
the Company for the year ended June 30, 2021.

Note 5

December June
Long Term Financing 31, 2021 30, 2021
Note (Un-audited) (Audited)

Loan from banking companies - Secured -—(Rupees in thousand)——

Long term financing 5.1 270,824 299,268
Loan obtained under SBP's refinance scheme 5.2 45,411 66,706
316,235 365,974
Less: Current portion (91,920) (98,825)
224,315 267,149

5.1 These represent outstanding amounts of long term financing obtained from JS Bank
Limited for enhancement / replacement of power generation facilities and from Habib
Metropolitan Bank Limited for machinery of socks unit under State Bank of Pakistan's
(SBP) concessional rate scheme. These loans are secured against specific and exclusive
charge on relevant power generators and machinery of the Company and are repayable
in 3 to 8 years starting from February 2017 and ending in February 2028. Mark up on
these facilities is charged @ 5% representing SBP base rate of 2% and spread of 3%
per annum, payable on calendar quarter basis.

5.2 This represents borrowing obtained by the Company from JS Bank Limited under the
State Bank of Pakistan's refinance scheme for payment of salaries and wages, at
subsidized rate of borrowing. This financing is secured against ranking charge over the
fixed asset of the Company to be upgraded to pari passu charge over fixed assets of
the Company. The loan is repayable in 8 quarterly installments in 2.5 years including a
grace period of 06 months, starting from July 2020 and latest date of repayment of loan
is October 2022. Markup on this financing is charged at 3% per annum. The Company
has recognised its liability under SBP refinance scheme at its fair value as deferred
grant. The movement in loan is as under:
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December June
31, 2021 30, 2021
Movement of the loan (Un-audited) (Audited)
Opening balance 66,706 51,387
Loan received under SBP refinance scheme - 37,834
Discounting of loan - (1,922)
Winding of loan 2,137 2,839
Repayments (23,432) (23,432)
45,411 66,706
Note 6 December June
Deferred Liabilities 31, 2021 30, 2021
(Un-audited) (Audited)
----(Rupees in thousand)----
Deferred tax liability - net 286,049 290,664
Gas infrastructure development cess (GIDC) - 6,571
Deferred grant - 718
286,049 297,953
6.1 Gas Infrastructure Development Cess
Opening balance 132,827 138,267
Expense during the year - 20,537
Payments made during the year (13,133) (21,889)
Interest expense 2,812 9,054
Discounting of Gas Infrastructure Development Cess - (13,142)
122,506 132,827
Less: current portion (122,506) (126,257)
- 6,570

6.1.1 This represents Gas Infrastructure Development Cess which is repayable in 24 equal
monthly installments. The Company has calculated its present value at borrowing cost
of the Company and resultant difference was charged to the profit or loss.

6.2 Deferred grant

Opening balance 3,588 4,505
Impact of discounting of loan - 1,922
Amortization of grant (2,136) (2,839)
Deferred grant outstanding 1,452 3,588
Less: Current portion (1,452) (2,870)
- 718
Note 7 December June
Current Portion of Non-Current Liabilities 31,2021 30, 2021
Note (Un-audited) (Audited)
Current portion of long term financing 91,920 98,825
Current portion of deferred liability - GIDC 122,506 126,257
Current portion of deferred grant 1,451 2,870
215,877 227,952
Note 8 December June
Short Term Borrowings 31, 2021 30, 2021
Note (Un-audited) (Audited)
From banking companies - Secured =—(Rupees in thousand)----
Cash / packing finances 8.1 912,408 350,863
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8.1 The Company obtained various funded and unfunded financial facilities from different
banks for a total sanctioned limit of Rs. 1,802 million ((June 30, June 2021: Rs. 1,502
million) towards working capital requirements, retirement of local and foreign LCs and
discounting of local bills / receivables. These facilities shall expire on various dates latest
by January 31, 2022. Mark up on these facilities is charged from 1 to 6 months KIBOR
plus a spread of 1% to 1.25% (June 30, 2021: from 1 to 6 months KIBOR plus a spread
of 1% to 1.25%) payable quarterly. These facilities are secured by ranking and
hypothecation charge on property, plant and equipment, stocks and receivables of the
Company; lien over export and import documents and personal guarantee of sponsoring
directors of the Company. The above balance represents the utilized portion of the
funded facilities, whereas the Company has also utilized Rs. 346.067 million ((June 30,
2021: Rs. Rs. 244.373 million) from its non-funded facilities. Unutilized amount of funded
and unfunded facilities are Rs. 543.524 million (June 30, 2021: Rs. 909.76 million).

Note 9 December June

Contingencies and Commitments 31, 2021 30, 2021
Note (Un-audited) (Audited)

9.1 Contingencies ----(Rupees in thousand)----

9.1.1 The Company has provided bank guarantees in favour of following parties:

- Sui Northern Gas Pipelines Limited 79,748 79,748
- Lahore Electric Supply Company 10,430 10,430
- Excise and Taxation Office 21,400 19,400
- SBP Banking Services Corporation 8.1 17,929 17,929

’ 129,507 127,507

9.1.2 The Company is contingently liable for Rs. 34.329 million (June 2021: Rs. 30.650 million)
on account of electricity duty on self generation. However, the Company has not admitted
the said duty and case is pending before the Supreme Court of Pakistan.

9.2 Commitments

- The Company's outstanding commitments / contracts as at the reporting date are as

under:
Letters of credit 216,560 116,865
Note 10 December June
Property, Plant and Equipment 31, 2021 30, 2021
Note (Un-audited) (Audited)
----(Rupees in thousand)----
Operating fixed assets 10.1 2,355,650 2,415,859
Capital work in progress 5,387

2,361,037 2,415,859

10.1 Operating fixed assets

Opening written down value 2,415,859 2,267,328
Additions during the period / year (at cost) 12,224 131,651
Revaluation adjustment - (142,905)
2,428, 2,256,074

Disposals during the period / year (at written down value) ( 085%85:; (13,073)
. . 2,417,578 2,243,001
Revaluation adjustment 3 290.670
Depreciation charged for the period / year (61.928) (117 é12)

2,355,650 2,415,859
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Half Year Ended

Quarter Ended

Note 11 December 31,| December 31,| [ December 31,|December 31,
Cost of Sales 2021 2020 2021 2020
(Un-audited).
el ({1 I-T-CR [ B 1) d)
Raw materials consumed 2,895,571 1,941,278 1,494,220 1,035,521
Stores and spares consumed 83,363 78,102 41,455 43,982
Packing materials consumed 105,241 81,494 50,098 39,935
Salaries, wages and other benefits 395,168 338,401 183,555 152,465
Fuel and power 346,263 320,657 187,586 173,067
Insurance 6,304 3,806 3,935 1,732
Repairs and maintenance 5,292 10,862 2,486 6,449
Other manufacturing expenses 11,846 15,954 5,083 10,243
Depreciation 57,004 52,558 28,519 26,124
3,906,052 2,843,111 1,996,937 1,489,518
Opening work in process 85,044 40,460 84,505 40,175
Closing work in process (78,256) (74,030) (78,256) (74,030)
6,788 (33,570) 6,249 (33,855)
Cost of goods manufactured 3,912,840 2,809,541 2,003,186 1,455,663
Opening finished goods 105,505 131,528 256,270 93,541
Closing finished goods (148,951) (83,763) (148,951) (33,763)
(43,446) 97,765 107,319 59,778
3,869,394 2,907,306 2,110,505 1,515,441
Half Year Ended Quarter Ended
Note 12 December 31, December 31,| [ December 31,|December 31,
Taxation 2021 2020 2021 2020
(Un-audited):
Current: memmemeeee e eeeeeeeeeeaea-(RUpEES i th d)
- Current period 76,913 46,181 53,231 23,742
- Prior years - 4,000 - 4,000
- Tax credit utilized - (49,582) - (49,582)
76,913 599 53,231 (21,840)
Deferred tax (4,077) 6,491 (4,077) 6,491
72,836 7,090 49,154 (15,349)

Note 13
Transactions with Related Parties

Related parties comprise related group companies, associated companies, directors and key
management personnel. Transactions with related parties and associated companies, other
than remuneration and benefits to key management personnel under the terms of their

employment are as follows:

Transaction during the period

Related party Relationship  Nature of Transaction
Sargodha Jute Associate Purchase of materials,
Mills Limited 24.94% goods and services

Texlinks International Inc, USA

Sale of materials, goods
Bental Income

Sales of good

December December
31,2021 31,2020

(Un-audited) (Un-audited)

----(Rupees in thousand)----

435 260
303 207
240 240

= 30
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Note 14
Financial Risk Management

The Company's financial risk management objectives and policies are consistent with those
disclosed in preceding audited annual financial statements for the year ended June 30, 2021.

Note 15
Segment Information

For management purposes, the activities of the Company are recognized into two operating
segment, i.e. manufacturing and sales of yarn and socks. The Company operates in the said
reportable operating segments based on the nature of the product, risk and return, organizational
and management structure and internal financial reporting systems. Accordingly, the figures
reported in these condensed interim financial statements (un-audited) relate to the Company's
reportable segments. Entity-wide disclosures regarding reportable segments are as follows:

Yarn Socks Total

15.1 ----(Rupees in thousand)----
Segment Results for the half year ended December 31, 2021

Revenue 4,025,975 417,953 4,443,928
Operating profit 372,359 16,855 389,214
Finance cost (32,344) (7,030) (39,374)
Other operating expense (29,624)
Other income 11,285
Share of net profit from associate 35,117
Profit before taxation 366,618
Yarn Socks Total

----(Rupees in thousand)----

Segment Results for the period ended December 31, 2020

Revenue 2,872,270 322,458 3,194,728
Operating profit 128,830 14,148 142,978
Finance cost (24,456) (7,535) (31,991)
Other operating expense (9,943)
Other income 20,946
Share of net profit from associate 8,114
Profit before taxation 130,104
15.2

Segment financial position for the period ended December 31, 2021
Assets

Property plant and equipment 1,514,566 846,471 2,361,037
Store and spares 90,050 34,016 124,066
Stock in trade 1,149,491 142,197 1,291,688
Trade Debts 424,453 97,573 522,026
Advances to suppliers 75,703 13,321 89,024

3,254,263 1,133,578 4,387,841
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Unallocated Assets

Investment property 90,898
Long term Investments 627,321
Long term deposits 3,847
Advances, trade deposits, prepayments and other receivables 159,450
Short term investments 25,210
Tax refunds due from the Government 142,858
Cash and bank balances 175,973
5,613,398
Yarn Socks Total
Liabilities ----(Rupees in thousand)----
Long term financing 48,871 267,364 316,235
Trade creditors 190,475 35,451 225,926
Short term borrowings 912,408 - 912,408
Accrued mark up 3,809 11,318 25,692

1,155,563 314,133 1,480,261

Unallocated liabilities

Deferred tax liability - net 286,049
Deferred grant 1,451
Deferred liabilities - GIDC 122,506
Staff retirement benefit 120,826
Trade and other payables 440,056
Unclaimed dividends 146
Unpaid dividends 199
Provision for taxation - net 77,134
2,528,628
Segment financial position for the year ended June 30, 2021
Assets
Property plant and equipment 1,549,822 866,037 2,415,859
Store and spares 98,591 33,811 132,402
Stock in trade 566,682 134,041 700,723
Trade Debts 129,378 100,160 229,538
Advances to supplier 39,659 18,403 58,062

2384132 _ 1,152,452 _3,536.584

Unallocated Assets

Investment property 90,125
Long term investments 592,205
Long term deposits 3,847
Advances, trade deposits, prepayments and other receivables 150,901
Short term investments 25,213
Tax refunds due from the Government 102,333
Cash and bank balances 147,748
4,648,956
Yarn Socks Total
Liabilities ----(Rupees in thousand)----
Long term financing 67,010 298,964 365,974
Trade creditors 54,31 2 38,995 93,307
Short term borrowings 350,863 - 350,863
Accrued mark 10,530 9,381 19,911

482,715 347,340 830,055
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Yarn Socks Total

----(Rupees in thousand)----
Unallocated liabilities

Deferred tax liability - net 290,664
Deferred grant 3,588
Gas infrastructure development cess 132,828
Staff retirement benefit 124,171
Trade and other payables 377,266
Unclaimed dividends 146
Unpaid dividends 199
Provision for taxation - net 99,590

1,858,507

December December
31, 2021 31, 2020

(Un-audited) (Un-audited)

15.3 Information about products: —--Percentage)-—
Yarn 90.50% 89.44%
Socks 9.00% 10.00%
15.4 Major customers:

There is no individual customer to whom sales are more than 10% of revenue.

15.5 Geographical Information:
Company's revenue from external customers on the basis of geographical location
is given as under:

December December
31, 2021 31, 2020

(Un-audited) (Un-audited)
----(Rupees in thousand)----

Pakistan 3,698,824 2,879,678
Europe 481,940 78,895
United State of America 263,164 236,155

4,443,928 3,194,728

Note 16
Authorization of Interim Financial Information

These condensed interim financial statements (un-audited) are approved and authorized for issuance
by the Board of Directors of the Company on February 24, 2022.

Note 17
General

Corresponding figures are rearranged for better presentation and comparison. Following re-
arrangements have been made in these financial statements:

Nature From To Amount
Rupees in

Statement of cash flows (000)

Repayment of GIDC Trade and other payables Repayment of GIDC 8,756
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