FAUJI CEMENT COMPANY LIMITED
Fauji Towers, Block-Ill, 68 Tipu Road, Chaklala, Rawalpindi, Pakistan

Fax No : 051-9280416 Office ) 051-9280075
E-mail . secretaryoffice@fccl.com.pk Exchange : 051-9280081-83
Website : http://www.fccl.com.pk i 5763321-24
Case No : SECY/FCCL/2037/30 Dated : 9Q February 2022
To: Manager, Companies & Securities Compliance - RAD

Pakistan Stock Exchange Limited (PSX)
Stock Exchange Building
Stock Exchange Road Karachi-74000

Subject: Transmission of Half Yearly Accounts for the Period Ended 315 Dec 2021

Reference: Section 237 of Companies Act 2017, PSX Notice no PSX/N-4403 dated
26" July 2018 and PSX Notice no PSX/N-4952 dated 29t August 2018.

Dear Sir,

1. In compliance with above referred regulations, Half Yearly Report of Company for
the period ended 31 December 2021 has been transmitted to PSX through PUCARS on
28" February 2022 and is also available on Company’s website. 15 x Hard copies of this
Report will be submitted to PSX as per timeline indicated in above referred Notice of
Pakistan Stock Exchange.

2. You may inform the TRE Certificate Holders of the Pakistan Stock Exchange
accordingly, please.

With regards,
" ur’s sincerely,

Brig Abid Hussain Bhatti, SI(M), (Retd)
Company Secretary

Copyto: e Company Law Division
Corporatization & Compliance Department
Securities and Exchange Commission of Pakistan
NIC Building, 63-Jinnah Avenue, Blue Area, Islamabad

e Additional Registrar
Company Registration Office, SECP
State Life Building, 7 Blue Area, Islamabad

e  Mr. Hafiz Magsood Munshi
Manager, Companies & Securities Compliance - RAD
Pakistan Stock Exchange Limited (PSX)
Stock Exchange Building
Stock Exchange Road Karachi-74000

e  Mr. Badiuddin Akbar
Chief Compliance & Risk Officer
Central Depository Company of Pakistan Limited
CDC House, 99 B-B, Block B.S.M.C.H.S
Main Shahrah-e-Faisal, Karachi -74400

e  Share Registrar, M/s Corplink (Pvt) Ltd, Wing Arcade,
1-K, Commercial, Model Town, Lahore
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Factory

Fauji Cement Company Limited
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Website http://www.fccl.com.pk

Registered Office

Fauji Cement Company Limited
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Directors' Review

1. The Board of Directors are pleased to present their Review Report along with the
condensed interim financial statements of the Company, for the Half Year ended 31°*December

2021, duly reviewed by the external auditors.

2. Overview — Cement Industry.

Domestic dispatches have shown a stable growth in 1* half of FY 22, although a lot slower than
the close of FY 21. Exports on the other hand have been adversely impacted due to a
phenomenal rise in International Coal prices and sea freights. Afghanistan exports have also
been much slower due to the ongoing political uncertainty. Thus exports have contributed to
the Industry witnessing an overall decline of 4% in dispatches as shown in the table below. The
capacity utilization was recorded at 79% during the period as compared to 83% in

corresponding period last year.

FY 22 FY 21
S/No Dispatches (Million Tons) Variance Variance (%)
a. Local 24.06 23.61 0.45 2
b. Exports 3.39 5.02 (1.63) (32)
c. Total 27.45 28.63 (1.18) (4)
3. Overview - The Company. During the review period, the Company's capacity

utilization was recorded at 97% compared to last year's 100%. The Company's continuous

efforts on cost optimization and better retention prices resulted in improved profitability.

The Breakup of dispatches during the review period and corresponding period of last year are

asunder:-
FY 22 FY 21 Variance
S/No | Dispatches — (Million Variance (%)
(Million Tons) Tons)
a. Local 1.65 1.65 Nil Nil
b. Exports 0.07 0.13 (0.06) (46)
c. Total 1.72 1.78 (0.06) (3.4)
Production statistics are as under:-
S/No Particulars FY 22 FY 21
a. Cement Production (Tons) 1,714,235 1,789,309
b. Clinker Production (Tons) 1,712,274 1,654,986
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4. Financial Performance. Key financial results of Company for the review
period and their comparison with the same period of last year are tabulated below:-

S/No Particulars FY 22 FY 21
Rs.000 Rs.000
a. Sales Revenue 15,244,548 11,610,729
b. Gross Profit 4,467,484 2,717,687
c. EBIT 3,743,300 2,216,249
d. PAT 2,828,284 1,600,829
e. Earnings Per Share —Rs. 2.05 1.16
5. Future Outlook.  Going forward, the Local cement demand is expected to

remain stable with the start of summer season. Exports to Afghanistan are dependent on the
improvement in the overall economic and political situation and the inflow of funds. On the cost

side, increasing fuel and power prices would keep the pressure on the margins of the
company.

6. Acknowledgement. The Board of Directors would like to express their

appreciation to all the employees and management of the Company for their hard work
resulting in a positive outcome during 1* half of FY 22. The Board would also like to extend their

gratitude to all the stakeholders in their ongoing support to the Company.

On behalf of the Board of Directors

(b

Wagar Ahmed Malik Qamar Haris Manzoor
Chairman Board of Directors, FCCL Chief Executive & Managing Director
Rawalpindi

21* February 2022
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INDEPENDENT AUDITORS' REVIEW REPORT

To the members of Fauji Cement Company Limited

Report on review of Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Fauji Cement Company Limited as at 31 December 2021 and the related condensed interim
statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of changes in equity, and condensed interim statement of cash
flows, and notes to the financial statements for the six months' period then ended (here-in-
after referred to as the “interim financial statements”). Management is responsible for the
preparation and presentation of these interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
Our responsibility is to express a conclusion on these financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

Other matter

The figures for the quarter ended 31 December 2021 and 31 December 2020 in the
condensed interim statement of profit or loss and the condensed interim statement of
comprehensive income have not been reviewed and we do not express a conclusion on them.

The engagement partner on the engagement resulting in this independent auditors' review
reportis Riaz Pesnani.

KPMG Taseer Hadi & Co.
Chartered Accountants
Islamabad

Date: 23 February 2022

UDIN: RR202110115LH70TzjsY
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Un-audited Audited
31 December 2021 30 June 2021

Note Rupees'000 Rupees'000
EQUITY
Share capital and reserves
Share capital 13,798,150 13,798,150
Discount on issue of shares (1,364,385) (1,364,385)
Hedging reserve 134,482 -
Unappropriated profits 13,670,190 10,841,906
Total equity 26,238,437 23,275,671
LIABILITIES
Non-current liabilities
Long term loans - secured 323,377 491,502
Employee benefits 89,451 82,380
Lease liability 57,018 73,593
Deferred government grant 12,341 22,261
Deferred tax liabilities - net 3,900,039 3,960,489
4,382,226 4,630,225
Current liabilities
Trade and other payables 2,153,754 1,822,642
Accrued liabilities 1,799,893 1,554,895
Security deposits payable 267,992 260,652
Contract liabilities 340,082 435,097
Employee benefits - current portion 38,553 20,862
Payable to employees' provident fund trust 16,184 10,714
Unclaimed dividend 37,158 38,479
Short term borrowings 1,888,447 1,616,787
Current portion of lease liability 42,516 24,686
Current portion of long term loans 370,551 361,521
Provision for taxation - net 214,792 -
7,169,922 6,146,335

TOTAL EQUITY AND LIABILITIES 37,790,585 34,052,231

CONTINGENCIES AND COMMITMENTS 7

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

s A~ Gl

Chief Executive Officer Director Chief Financial Officer
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Un-audited Audited
31 December 2021 30 June 2021
Note Rupees'000 Rupees'000
ASSETS
Non-current assets
Property, plant and equipment 8 21,392,071 21,422,215
Right of use asset 75,711 89,334
Long term deposits 102,574 86,601
Long term investment 9 61,720 15,349
21,632,076 21,613,499
Current assets
Stores, spares and loose tools 4,428,358 4,250,754
Stock in trade 2,131,264 1,189,198
Trade debts 1,466,170 1,449,600
Advances 69,752 45,593
Trade deposits and short term prepayments 325,425 26,147
Advance tax - net - 90,073
Other receivables 33,876 88,890
Derivative financial instrument 10 134,482 -
Short term investments 11 5,330,394 4,397,699
Cash and bank balances 12 2,238,788 900,778
16,158,509 12,438,732
TOTAL ASSETS 37,790,585 34,052,231

s

Chief Executive Officer

A~

Director

(g -

Chief Financial Officer



Condensed Interim Statement of Profit or Loss (Un-Audited)
For the Six Months Period Ended 31 December 2021

Three months ended

FCCL

Half Yearly Report 2021-22

Six months ended

Note = 31 December 2021 31 December 2020

31 December 2021

31 December 2020

Rupees'000 Rupees'000 Rupees'000 Rupees'000

Revenue - net 13 8,308,819 6,109,741 15,244,548 11,610,729
Cost of sales 14 (5,951,293) (4,580,460) (10,777,064) (8,893,042)
Gross profit 2,357,526 1,529,281 4,467,484 2,717,687
Other income 34,983 8,587 43,690 7,725
Selling and distribution expenses (58,861) (45,904) (109,418) (93,440)
Administrative expenses (217,502) (150,821) (367,119) (253,887)
Other expenses (154,363) (91,385) (291,337) (161,836)
Operating profit 1,961,783 1,249,758 3,743,300 2,216,249
Finance cost (31,267) (33,007) (58,010) (62,666)
Finance income 126,406 20,427 230,570 39,710
Net finance income/ (cost) 95,139 (12,580) 172,560 (22,956)
Share of loss of associate (3,629) - (3,629) -
Profit before taxation 2,053,293 1,237,178 3,912,231 2,193,293
Income tax expense (583,634) (331,933) (1,083,947) (592,464)
Profit for the period 1,469,659 905,245 2,828,284 1,600,829
Earnings per share - basic & diluted (Rupees) 1.07 0.66 2,05 1.16

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

S

Chief Executive Officer

A~

Director

(g -

Chief Financial Officer
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For the Six Months Period Ended 31 December 2021 Half Yearly Report 2021-22

Three months ended Six months ended
31D 2021 31D 2020 31D 2021 31 D 2020
Rupees'000 Rupees'000 Rupees'000 Rupees'000
Profit for the period 1,469,659 905,245 2,828,284 1,600,829
Other comprehensive income for the period - - - -
Equity accounted investee - share of other comprehensive income - - - -
Effective portion of fair value of cash flow hedge 134,482 - 134,482 -
Total comprehensive income for the period 1,604,141 905,245 2,962,766 1,600,829

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

Chief Executive Officer Director Chief Financial Officer



Condensed Interim Statement of Cash Flows (Un-Audited)
For the Six Months Period Ended 31 December 2021

Cash flows from operating activities
Profit before tax
Adjustments for:
Depreciation
Depreciation on right of use asset
Provision for compensated absences
Workers' (Profit) Participation Fund including interest
Workers' Welfare Fund
Finance cost (excluding interest on WPPF)
Loss on disposal of property, plant and equipment
Share of loss of equity accounted investee-net of tax
Finance income

Operating cash flows before working capital changes
Changes in

Stores, spares and loose tools

Stock in trade

Trade debts

Advances

Trade deposits and short term prepayments

Other receivables

Trade and other payables

Accrued liabilities

Security deposits payable

Contract liabilities

Payable to employees' provident fund trust

Cash generated from operations
Compensated absences paid
Payment to Workers' (Profit) Participation Fund
Taxes paid
Net cash generated from operating activities
Cash flows from investing activities
Additions in property, plant and equipment
Long term deposits
Advance against issue of shares
Short term investments - net
Proceeds from disposal of property, plant and equipment
Interest received on bank deposits
Net cash used in investing activities
Cash flows from financing activities
Repayment of long term loans
Disbursements from new long term loans
Lease payment
Dividend paid on ordinary shares
Finance cost paid
Net cash (used in) / generated from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Cash and cash equivalents comprise of the following:
Cash and bank balances
Short term borrowings

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements.

(g -

Chief Executive Officer Director

FCCL
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31 December 2021

31 December 2020

Rupees’'000 Rupees'000
3,912,231 2,193,293
715,808 707,068
13,623 12,007
33,198 22,274
210,506 117,745
78,317 43,866
57,724 62,666
826 15,949
3,629 -
(244,792) (52,977)
868,839 928,598
4,781,070 3,121,891
(177,604) 421,370
(942,066) (44,886)
(16,570) 196,331
(24,159) 3,457
(299,278) (5,145)
55,014 (44,565)
159,832 (313,484)
244,998 144,502
7,340 (10,291)
(95,015) 65,661
5,470 1,308
(1,082,038) 414,258
3,699,032 3,536,149
(8,436) (10,060)
(24,335) -
(932,743) (454,332)
2,733,518 3,071,757
(687,843) (468,388)
(15,973) -
(50,000) -
(714,778) (1,299,368)
1,354 51,674
9,673 21,404
(1,457,567) (1,694,678)
(166,401) (105,945)
- 573,392
(4,012) (22,308)
(1,321) (910)
(37,867) (42,000)
(209,601) 402,229
1,066,350 1,779,308
(716,009) (1,307,993)
350,341 471,315
2,238,788 933,907
(1,888,447) (462,592)
350,341 471,315

Chief Financial Officer




Condensed Interim Statement of Change in Equity(Un-Audited)

For the Six Months Period Ended 31 December 2021
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Notes To The Condensed Interim Financial Statements (Un-Audited) FCCL 15

For the Six Months Period Ended 31 December 2021 Half Yearly Report 2021-22
1 STATUS AND NATURE OF BUSINESS
1.1 Fauji Cement Company Limited ("the Company") is a public limited company

incorporated in Pakistan on 23 November 1992 under the Companies Ordinance, 1984
(Repealed with the enactment of the Companies Act, 2017 on 30 May 2017). The Company
commenced its business with effect from 22 May 1993. The shares of the Company are quoted
on Pakistan Stock Exchange. The principal activity of the Company is manufacturing and sale
of different types of cement. The Company's registered office is situated at Fauji Towers, Block-
I, 68-Tipu Road, Rawalpindi. The Company's manufacturing facilities are located at village
Jhang Bahtar, Tehsil Fateh Jang in district Attock.

1.2 The Company is in the process of setting up a Greenfield Cement Manufacturing
Plant with the production capacity of 2.05 million tons per annum at Dera Ghazi Khan. For this
purpose, the Company has entered into agreements with M/s Hefei Cement Research &
Design Institute Corporation Limited for supply of offshore equipment and M/s Sinoma Handan
Engineering Company Private Limited for construction related services. Refer Note 7.2 for
detail of commitments in this regard.

2 BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

-International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board(IASB) as notified under the Companies Act, 2017;
and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed.

The disclosures in the condensed interim financial statements do not include the information
reported for full audited annual financial statements and should therefore be read in
conjunction with the audited annual financial statements for the year ended 30 June 2021.
Comparative statement of financial position is extracted from audited annual financial
statements as of 30 June 2021 whereas comparative condensed interim statement of profit or
loss, condensed interim statement of comprehensive income, condensed interim statement of
cash flows and condensed interim statement of changes in equity are stated from unaudited
condensed interim financial statements for the six months period ended 31 December 2020.
These condensed interim financial statements are unaudited and are being submitted to the
members as required under Section 237 of the Companies Act, 2017 and the Listing
Regulations of the Pakistan Stock Exchange Limited.

3 SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES
3.1 Significant accounting policies
The accounting policies and the methods of computation adopted in the preparation of these

condensed interim financial statements are consistent with those applied in the preparation of
the financial statements for the year ended 30 June 2021, except as disclosed in 3.1.1.
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3.1.1 Derivative financial instruments and hedging activities

The Company holds derivative financial instruments to hedge its foreign currency risk
exposures. On initial designation of the hedge, the Company formally documents the risk
management objectives and strategy for undertaking the hedge. The Company also
documents the economic relationship between the hedging instrument(s) and the hedged
item(s), including whether the changes in cash flows of the hedged item and hedging
instrument are expected to offset each other.

Derivatives are recognised initially at fair value; attributable transaction costs are recognised
in profit or loss as incurred. Subsequent to initial recognition, derivatives are measured at fair
value, and changes therein are accounted for as described below.

Cash flow hedge

When a derivative is designated as the hedging instrument in a hedge of the variability in cash
flows attributable to a particular risk associated with a recognised asset or liability or a highly
probable forecast transaction that could affect profit or loss, the effective portion of changes in
the fair value of the derivative is recognised and presented in the hedging reserve in equity.
The amount recognised in equity is removed and included in profit or loss in the same period as
the hedged items affect profit or loss. Any ineffective portion of changes in the fair value of the
derivative is recognised immediately in profit or loss.

If the hedging instrument no longer meets the criteria for hedge accounting, expires or is sold,

terminated, exercised, or the designation is revoked, then hedge accounting is discontinued
prospectively. The cumulative gain or loss previously recognised and presented in the hedging
reserve in equity remains there until the forecast transaction affects profit or loss. When the
hedged item is a non-financial asset, the amount recognised in equity is transferred to the
carrying amount of the asset when the asset is recognised. In other cases the amount
recognised in equity is transferred to profit or loss in the same period that the hedged item
affects profit or loss.

3.2 Significant accounting judgments and estimates

The preparation of these condensed interim financial statements requires management to
make judments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and expense. Actual results may
differ from these estimates. In preparing these condensed interim financial statements, the
significant judgments made by the management in applying the accounting policies and the
key sources of estimation uncertainty were the same as those applied to the financial
statements of the Company for the year ended 30 June 2021.

3.3 Standards, interpretations and amendments to approved accounting and
reporting standards that are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under
the Companies Act, 2017 and the amendments and interpretations thereto will be effective for
accounting periods beginning on or after 01 January 2022:

-Amendments to IAS 37 Onerous Contracts - Cost of fulfillinga  (effective 01 January 2022)
contract

-Amendments to IFRS 9, IFRS 16 and IAS 41 Annual (effective 01 January 2022)
Improvements to IFRS Standards 2018-2020

-Amendments to IAS 16 Proceeds before intended use (effective 01 January 2022)
-Amendments to IFRS 03: Reference to the Conceptual (effective 01 January 2022)

Framework
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-Amendments to IAS 1 Classification of liabilities as current (effective 01 January 2022)
or non-current and disclosure of accounting policies

-Amendments to IAS 1 and IFRS Practice Statement 2 (effective 01 January 2022)
Disclosure of Accounting Policies

-Amendments to IAS 8 Definition of accounting estimates (effective 01 January 2022)
-Amendments to IAS 12 Deferred tax related to Assets and (effective 01 January 2022)

Liabilities arising from a Single Transaction
-Amendments to IFRS 10 and IAS 28 Sale or contribution of (effective 01 January 2022)
assets between aninvestor and its Associate or Joint Venture

The above amendments are not likely to have animpacton the Company’s condensed interim
financial statements.

4 SHARE CAPITAL

There is no change in authorised and issued, subscribed and paid up share capital of the
Company from 30 June 2021.

Un-audited Audited
5 LONG TERM LOANS- secured Note 31 December 2021 30 June 2021
Rupees'000 Rupees'000
- From banking companies (conventional banks)
Term finance facilities - secured 51 704,150 870,551
Less: Current portion shown under current liabilities 5.2 (368,432) (356,788)
Deferred government grant (12,341) (22,261)
323,377 491,502
5.1 Movement in this account during the period/ year is as
follows:
Opening balance 870,551 729,180
Loans received during the period / year - 625,610
Principal repayment during the period / year (166,401) (484,239)
Closing balance 704,150 870,551
5.2 Current Portion
Current portion of long term loans 368,432 356,788
Markup accrued 2,119 4,733
370,551 361,521
5.3 The markup rates and securities offered are the same as disclosed in the annual

audited financial statements of the Company for the year ended 30 June 2021.
6 SHORT TERM BORROWINGS

The markup rates, facility limits, securities offered are the same as disclosed in the annual
audited financial statements of the Company for the year ended 30 June 2021.

7 CONTINGENCIES AND COMMITMENTS
71 Contingencies

There is no change in the contingent liabilities as reported in the financial statements for the
year ended 30 June 2021 except as follows:

a) For the period from 01 July 2014 to 30 June 2016, DCIR raised demand of sales tax
amounting to Rs. 400 million through order dated 11 August 2021 by disallowing the rightfully
claimed input sales tax during aforesaid period. The Company has filed an appeal before CIR
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(Appeals) against the order of DCIR where the case is pending for adjudication. Based on
expert opinion, management is confident of favorable outcome.

b) Fortax year 2015, DCIR raised a demand of income tax amounting to Rs. 535 million
through order dated 30 June 2021 by alleging the Company that it has suppressed its
production. The DCIR’s decision is based on an assumed ratio of lime stone consumption per
unit of cement produced without considering the actual norms of production. The Company has
filed an appeal before the CIR (Appeals) where the case is pending for adjudication. Based on
expert opinion, managementis confident of favorable outcome.

7.2 Commitments

7.21 The Company has opened Letters of Credit for the import of plant and machinery and
spare parts amounting to Rs. 20,062 million (30 June 2021: Rs. 18,812 million).

7.2.2 The Company has capital commitments of Rs. 23,421 million (30 June 2021: Rs
19,400 million) related to expansion project.

Un-audited Audited
Note 31 December 2021 30 June 2021
Rupees'000 Rupees'000
8 PROPERTY, PLANT AND EQUIPMENT
Opening book value 21,422,215 22,065,172
Additions during the period / year 687,843 1,007,205
Written down value of disposals (2,179) (49,814)
Written down value of write off - (26,316)
Depreciation for the period / year (715,808) (1,574,032)
Closing book value 21,392,071 21,422,215
9 LONG TERM INVESTMENT
Equity accounted investment 9,879 15,349
Advance against issue of shares 9.1 50,000 -
59,879 15,349
9.1 This represents advance for further issue of shares to Foundation Solar Energy (Pvt)
Limited.
10 DERIVATIVE FINANCIAL INSTRUMENT

This represents foreign exchange forward contracts entered into by the Company to hedge its
foreign currency exposure related to payments of expansion project and are stated at fair
value. Fair value of these instruments is determined by using mark to market exchange rates
prevailing on the statement of financial position date and represents the present value of
expected cashflows on settlement date.

1" SHORT TERMINVESTMENTS
These represent investments in open ended mutual funds and are measured at fair value

through profit or loss. Fair value of these investments are determined using quoted repurchase
price.
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12 CASH AND BANK BALANCES Un-audited Audited
31 December 2021 30 June 2021
Rupees'000 Rupees'000
Cash at bank
Deposit accounts 215,081 196,796
Current accounts 63,507 703,772
Term deposit reciepts 1,960,000 -
2,238,588 900,568
Cash in hand 200 210
2,238,788 900,778
Three months ended Six months ended
13 REVENUE - NET 31 December 31 December 31 December 31 December
2021 2020 2021 2020
Rupees’'000 Rupees'000 Rupees’'000 Rupees'000
The disaggregation of turnover from contracts with customers is as follows:
Sales - Local 11,244,279 8,356,782 20,578,482 15,886,729
- Export 113,319 341,930 360,911 691,445
11,357,598 8,698,712 20,939,393 16,578,174
Less: - Sales tax 1,749,816 1,310,005 3,213,983 2,491,776
- Excise duty 1,298,599 1,278,029 2,479,745 2,473,801
- Export development surcharge 364 937 1,117 1,868
3,048,779 2,588,971 5,694,845 4,967,445
8,308,819 6,109,741 15,244,548 11,610,729
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14 COST OF SALES
Raw material consumed
Packing material consumed
Stores and spares consumed
Salaries, wages and benefits
Rent, rates and taxes
Insurance
Fuel consumed
Power consumed
Depreciation
Repairs and maintenance
Technical assistance
Printing and stationery
Traveling and conveyance
Vehicle running and maintenance expenses
Communication, establishment and other expenses

Water conservancy charges

Add: Opening work-in-process
Less: Closing work-in-process
Cost of goods manufactured

Add: Opening finished goods

Less: Closing finished goods

Less: Own consumption capitalized

Cost to complete the contract - Freight charges

Three months ended

FCCL

Half Yearly Report 2021-22

Six months ended

31 December

31 December 31 December

31 December

2021 020 2021 2020
Rupees'000 Rupees'000 ~ Rupees'000 Rupees'000

513,851 512,424 993,482 949,860
385,713 329,014 756,978 649,839
12,508 13,068 21,944 23,760
449,637 391,351 841,112 765,789
9,423 7,106 17,906 13,755
34,135 34,672 67,656 69,283
2,995,073 1,876,847 5,421,213 3,489,372
968,635 834,560 1,841,993 1,459,008
352,452 349,042 704,280 698,255
171,715 159,529 346,337 365,554
469 404 2,334 628
933 768 1,526 1,139
9,205 8,085 18,357 17,136
4,290 3,395 8,633 9,149
18,521 7,146 37,686 15,178
56,870 66,024 133,787 135,300
5,983,430 4,593,435 11,215,224 8,663,005
1,082,818 684,753 629,288 779,940
(1,476,554) (811,954) (1,476,554) (811,954)
5,589,694 4,466,234 10,367,958 8,630,991
254,660 142,104 146,340 138,345
(141,241) (188,168) (141,241) (188,168)
5,703,113 4,420,170 10,373,057 8,581,168
- (368) - (376)
248,180 160,658 404,007 312,250
5,951,293 4,580,460 10,777,064 8,893,042




Notes To The Condensed Interim Financial Statements (Un-Audited)

For the Six Months Period Ended 31 December 2021

15 RELATED PARTY TRANSACTIONS AND BALANCES

FCCL

Half Yearly Report 2021-22

There is no change in relationship with related parties during the period. Significant

transactions with related parties are as follows:

Six months ended

31 December

31 December

2021 2020

Rupees'000 Rupees'000
Transactions and balances with related parties
Fauji Foundation
Sale of cement 23,539 2,620
Advance against sale of cement 4,493 -
Donation paid through Fauji Foundation 1,520 -
Payment of rent and utilities 3,246 23,849
Payable against utilities 1,796 -
Payment against cost re-charged 55,425 18,751
Payable against cost re-charged - 15,224 *
Payment for use of medical facilities 1,063 1,308
Payable against use of medical facilities 161 326 *
Transactions with other related parties
Amount charged to Askari Cement Limited against shared services/materials 715,701 54,262
Payable to Askari Cement Limited against expenses incurred - 18,003 *
Payment to Foundation Solar Energy (Pvt) Limited against issue of shares 50,000 -
Payment to Foundation Solar Energy (Pvt) Limited against solar power plant - 167,401
Balance at Askari Bank Limited (AKBL) 1,200,178 204,732 *
Profit earned from AKBL 2,656 266
Profit receivable from AKBL 2,221 -
Payable against supply of crude oil to Mari Petroleum Company Limited 106,126 106,126 *
Refund against security money to Mari Petroleum Company Limited 1,000 -
Payments made into Employees' Provident Fund 31,240 29,279
Directors' fee 4,850 1,800
Remuneration paid including benefits and perquisites to Chief Executive 15,523 9,109
Remuneration paid including benefits and perquisites to key management personnel 50,751 39,080
(other than Chief Executive)

* This represents balance as at 30 June 2021
16 FINANCIALINSTRUMENTS -FAIR VALUES AND RISK MANAGEMENT

Fair value is the amount that would be received on sale of an asset or paid on transfer of a
liability in an orderly transaction between market participants at the measurement date.
Consequently, differences can arise between carrying values and fair value estimates.
Underlying the definition of fair value is the presumption that the Company is a going concern
without any intention or requirement to curtail materially the scale of its operations or to

undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end date. The
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quoted market prices used for financial assets held by the Company is current bid price. A
financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service or
regulatory agency, and those prices represent actual and regularly occurring market
transactions on an arm’s length basis.

IFRS 13 'Fair Value Measurements' requires the Company to classify fair value measurements
using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (thatis, as prices) or indirectly (thatis, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) (level 3).
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17 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of
Directors of the Company in their meeting held on 21 February 2022.

18 GENERAL

Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

ﬁ"‘;} L~ (gl

Chief Executive Officer Director Chief Financial Officer
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