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AL-ABID SILK MILLS LIMITED

DIRECTORS’ REPORT TO SHAREHOLDERS

The Board of Directors present the condensed interim financial statement of the
Company for the 2nd Quarter ended on December 31, 2021,

The entire world is facing corona virus pandemic and inflation.
Future outlook:

As already mentioned in various reports after settiement with major banks our main
task was to shift our large plants from the locations A-39 & A-51/B to our other
premises A-34/A & A-29/B, this was the major task like building a new factory which
involved not only mechanical work but considerable civil work aiso, which under
normat circumstances can take three years.

In spite of all difficulties faced we have been able to set up the entire plant in the
other premises A-34/A & A-29/B which requires final touches for commissioning the
plant. For this purpose we need specialized engineers who can handle the software
of our highly technical plant. Normally manufacturer's engineer perform this job
however, we are also searching domestically engineers who are suitable to handle
these specialize jobs as in any case engineers from manufacturers are not only
expensive but presently due to corona virus the movement are also restricted.

The-plant need just final touches and can be commissioned and commercial
production can be started which however require funds or investment in equity for
which we are also making efforts but under the circumstances there are various
hurdles as our trading in stock exchange has been stopped, thus equity participation
or investment possibilities are faced with this position accordingly also our election
of directors which is also required and necessary.

Comments on adverse opinion
As already reported in annual report, the revaluation of assets has been done and

as a result the equity is positive and IAS- 36 impairment qualification has been
removed. '

_ Regarding bank confirmation, it is normal that when banks are in litigation normally

they do not supply balance confirmation.

The adverse opinion for missing revival plan, is outcome of plant being closed and
not in commercial production, accordingly the reference to cash flow and accumulated
loss, as explained in para 3 above.

JS Bank settlement agreement has been signed and settlement amount has already
been deposited with Sindh High Court.




AL-ABID SILK MILLS LIMITED

Our need is that transaction of stock exchange are re-opened which was also desired
by shareholders on our last AGM. We also hope SECP, Stock Exchange and our
shareholders will appreciate our efforts and support us to reach the goal in the
interest of all including the country for a company which was exporting over 100
million US Dollar annually. We can call election of directors and arrange investment
in equity from private investor or Banks, which will enable us to give a revival plan.

According to legal conclusion by SECP regarding two independent directors namely
Mr. Qamar Mashkoor and Mr. Mohammad Sajid Hafeez for absenting from the board
meeting they have been removed from the board under section Sub-section (1) and
clause (b) of the Section 171 of the companies Act, 2017. We will look for co-option
for suitable directors to fill vacancies.

We hope you will find improvement in our Financial Statement, regrettably it is taking
time as we could only start this huge factory rebuilding in year 2020 when all
encumbrance of settled banks were removed from A-39 & A/51-B.
We hope our share holders and all concern will have understanding for our efforts.
Thanks to all of you.

For and on behalf of the Board of Directors

Loociri,

Naseem A.Sattar
Chief Executive Officer

February 24, 2022
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AL-ABID SILK MILLS LIMITED

INDEPENDENT AUDITOR’S REVIEW REPORT

TO THE MEMBERS OF AL-ABID SILK MILLS LIMITED
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of Al-Abid Silk Mills Limited as at December 31, 2021 and the related
condensed interim statement of profit or loss, condensed interim statement of other
comprehensive income, condensed interim statement of changes in equity, and
condensed interim statement of cash flows, and notes to the financial statements
for the six-month period then ended (here-in-after referred to as the “interim financial
statements”). Management is responsible for the preparation and presentation of
these interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility
is to express a conclusion on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Basis of Adverse Conclusion

(i) ~ Aseéxplained on note 1.1, the accumulated loss of the Company has been
reached at Rs. 2.779 billion, as of that date Company's current liabilities
exceeded its current assets by Rs. 2.705 billion and further during the period
no production and sales were made by the Company. These events indicate
a material uncertainty that may cast significant doubt on the Company’s
ability to continue as a going concern and therefore the Company may be
unable to realize its assets and discharge its liabilities in the normal course
of business. These financial statements have been prepared on a going
concern basis however; the business revival plan along with other mitigating
factors is not disclosed in these interim financial statements.

(i) We have not received direct bank confirmations from the banks and financial
institutions for short term loans amounting to Rs. 1.397 billion. The Company
has not recorded mark-up on these finances which amounts to Rs. 0.062
billion on the plea of restructuring negotiation/litigation with the respective
banks. Moreover, we were not arranged for direct confirmations from trade
and other creditors amounting to Rs. 0.688 biilion.




AL-ABID SILK MILLS LIMITED

Adverse Conclusion

Our review indicates that, because of the matters as described in the preceding
paragraphs, this condensed interim financial statements do not present fairly, in all
material respects, the financial position of the company as at December 31, 2021,
and of its financial performance and its cash flows for the six months period then
ended in accordance with the approved accounting standards as applicable in
Pakistan relating to interim financial reporting.

Other matters

The figures of the condensed interim statement of profit or loss and condensed
interim statement of other comprehensive income for the quarters ended December
31, 2021 and 2020 have not been reviewed, as we are required to review only the
cumulative figures for the six-months period ended December 31, 2021.

The engagement partner on the review resulting in this independent auditor’s report
is Muhammad Moin Khan.

Y4

7/

///‘\;i
7/ N A [
/
/

Chartered Accountants
Karachi

Date: February 24, 2022

UDIN: RR2021101530Tf9XvISh




EQUITY & LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized capital

20,000,000 ordinary shares of Rs. 10/~ each
Issued, subscribed and paid-up capital
Capital reserves

Other reserves

Revaluation Surplus on Property, Plant & Equipment
Revenue reserves

Accumulated loss

Total equity

LIABILITIES

NON- CURRENT LIABILITIES
Deffered Taxation

Staff Retirement benefits

CURRENT LIABILITIES

Loan from directors and family member's- unsecured
Trade and other payables

Unclaimed dividend

Advance from 1.B.L

Accrued markup

Short term finances

Provision for taxation

CONTINGENCIES AND COMMITMENTS

AL-ABID SILK

CONDENSED INTERIM STATEMENT OF

AS AT
Dec 2021 June 2021
(Un-Audited) (Audited)
Restated

200,000,000 200,000,000
134,095,500 134,095,500

372,831,844 372,831,844
5 2,297,728,476 518,892,129

(2,779,138,394) (2,749,316,430)
75,517,426 (1,723,496,957)

8,425,182 ” 8,425,182 ‘

8,425,182 8,425,182

6 521,018,754 521,018,754
762,962,349 762,843,112

108,310 108,310

7 366,063,944 366,083,944
8 60,622,829 60,622,829
9 1,397,310,685 || 1,397,310,685
626,561 573,441

3,108,713,431  3,108,541,074

.

3,142,656,040  1,393,469,299

The annexed notes form an integral part of these condensed interim financial statements.

-, Al e

Chief Executive Officer Director

Chief Financial Officer
‘

o



MILLS LIMITED

FINANCIAL POSITION (UN-AUDITED)
DECEMBER 31, 2021

Dec 2021 June 2021
N (Un-Audited) (Audited)
Note s-cemcmvesnecnuenames (RUPEES) mmrrommmmcammamenman
ASSETS
NON-CURRENT ASSETS
Property, ptant and equipment 11 2,736,473,286 978,405,190
Long term security deposit 3,311,307 3,311,307
CURRENT ASSETS
Stores and spares 24,909,000 24,908,000
Trade debts 1,106,416 1,200,836
Loans and advances 5,108,304 5,048,594
Trade deposits and prepayments 8,144,398 8,144,398
Other fgaceivables 12 216,808,363 219,841,188
Tax refunds due from government 62,636,974 62,265,684
Cash and bank balances 84,157,992 90,343,002
- 402,871,447 411,752,802
3,142,656,040 1,393,469,299

Chief Executive Officer Director Chief Financial Officer
‘

10




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2021

| Six Months ended IR Quarter ended ]
Dec 31, 2021 Dec 31, 2020 Dec 31, 2021 Dec 31, 2020
Note  Rupees Rupees Rupees Rupees
Sales and manufacturing - - . -
Cost of sales 40,767,612 57.149.829 25,654,716 36,252,290
Gross loss (40,767,612) {67.149,829) {25,854,716) {36.252,290)
Operating expenses
Administrative expenses [ 11427781] [ 25470209 [ eo10582] [ 6627,849]
(52,195,393) (82620,038) (31,665,298} (42.880,239)

Other income 13 4,794,374 745,404,869 3,401,090 5,326,816
(Loss)! profit from operations (47,401,019} 662,784,831 (28,564,208) (37,553,423}
Finance cos!_ . 7233 . 1583
{Loss) / profit before taxation (47,401,019) 662,777,598 (28,564,208) (37.555.,006}
Taxation-net (53,120) (97.472) {37,486) {97,472}
{Loss) / profit after taxation {47,454,139) 662,680,126 (28,601,694) (37,652,478}
{Loss) / Eaming per share - basic and
diluted 14 {3.54) 49.42 (2.43) (2.81)

The annexed notes form an integral part of these condensed interim financial statements.

/
: AN A ’l[”‘/
1 A 5
U»M(,W»{ :,Z, baxln - 3
Chief Executive Officer Director Chief Financial Officer

+

1




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2021

{ Six Months ended 1 Quarter Ended
December 31, 2021 December 31,2020  December 31,2021  December 31, 2020
Rupess Rupees Rupees Rupees
{Loss)/ profit after taxation (47,454,139) 862,680,126 (28,601,694) {37.652,478}
Other comprehensive income
Items that will not be reciassified to profit or loss
Revaluation of property, plant and equipment 1,796,468,522 - 1,796,468,522
items that are or may be reclassified subsequently to - .
profitor foss
Other comprehensive income for the period 1,796,468,522 - 1,796,468,522 -
Total comprehensive income ! {loss} for the period 1,749,014,383 562,680,126 1,767,866,828 (37,652,478}
The annexed notes form an integral part of these ed interim financial
.
e
N
A K
‘ liaxless Ay
HAay, by st 3
Chief Executive Officer Director Chief Financial Officer
¢
12




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLLOWS (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2021

CASH FLOW FROM OPERATING ACTIVITIES
{Loss) / profit before taxation

Adjustments for:

Depreciation

Gain on disposat of property, plant and equipment
Provision for slow moving obsolete stores and spares
Provision for absolete stock

Impairment of trade debts

Gain on reversal of financial liability

WORKING CAPITAL CHANGES
Decrease / (Increase) in current assets:
Loan and advances

Other receivables

Tax refunds due from government

(Decrease) / Increase in current liabilities:
Trade and other payable

Security déposit

Accrued mark-up

Cash used on operations

Taxes paid.

Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from dispo'sal of fixed assets

Proceeds from sale of scrap

Long term security deposit

Net cash generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES  *
Repayment of short term finance

Net cash used in financing activities
Net decrease in cash and cash equivalents

Cash and cash equival at the beginning of the period

Cash and cash equivalents at the end of the period

December 31, 2021

December 31, 2020

The annexed notes form an integral part of these condensed interim financial statements.

Lo,

Chief Executive Officer

Rupees Rupees
(47,401,018) 662,777,598
38,400,427 35,610,941

- (185,876,790)
- 3,756,261
- 668,989
94,520 94,521
- (551,331,222)
38,494,947 (697.077.300)
(59,710) 3,826,525
3,032,825 (78,987,895)
(371,290) (1,659.781)
2,601,825 (76,821,151)
119,237 (277,654)
- (16,400,000)
- (36,186.301),
119,237 (52,863,956)
(6,185,010} (163,984,809)
- (1,390,909)
(6,185,010} (165,375,718)
. 344,262,486
. 6,498,112
- 50,000
. 350,810,598
[ - (195,813,699)]
- (195,813,699)
(6,185,010) (10,378,820)
90,343,002 102,352,665
84,157,992 91,973,844
e
R4
A
"y

c)é ZN%——" '

Chief Financial Officer

[



AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS ENDED DECEMBER 31, 2021

Share Capital Capital Reserve Revenue Reserve
Issued, subscribed| Other resetve Revaluation Accumulated Total
and pald-up capital Surplus on Loss
Property Plant &
Equipment
Rupees
Balance as at July 01, 2020 - previously stated 134,085,500 372834000 1.297.497.055 (4131,831,283)  (2,327.404.727)
Comection of error - Nole 5.3 - . (675,666,486) 875,566,486 -
Balance as at July 01, 2020 - restated 134,095,500 372,834,000 621,830,570 (3,456,164,797) (2,327,404,727)
Profit after tax for the six months ended December 31, 2020 I E ‘ - I - ‘ 562,680,126 662,580,126
Other comprehensive inccme - - -

Total comprehensive income for the six months ended - - - 662,680,126 662,680,126
December 31, 2020

~Transfer or account of dispasal - - {51,984,045) 51,984 045 -
-Transter or account of incremental depraciation - - {17,482721) 17,152,721

Balance as at December 31, 2020 « restated 134,085,500 372,834,000 552,693,804 2,724 347,905) 1,664,724 501
Balance as at July 81, 2021 - previously stated 134,095,500 372,831,844 1246542660 {3.476.866,9561)  (1,723,496.957)
Correction of erar - Note 5.3 - . (727 850,531} 747,650,531 -
Balance as at July 84, 2021 -restated 134,095,500 372,831,844 518,892,129 (2,749,316.430)  (1,723,496,957)
Loss sfter tax for the six months ended December 31, 2021 - - - {47.454.13: {47.454.13
Other compiehensive income - - 1.796,468,522 - 1.796,468,522
Total comprehensive incame for the six manths enced . - 1796468 522 {47.454,129) 1748,014,383
December 31, 2021

~Transfer from surplus on revaluation of fixed assets o - - (17.832.175) 17.632.175

account of incremental depreciaton .
Balance as at December 31, 2021 134,095, 500 372,831,844 2,287,728.476 (2,778,138 334} 25,517,426

The annexed notes form: an integral pant of these condensed nterim financial statements.

7

Chief Executive Officer Director Chief Financial Officer
¢

14
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AL-ABID SILK MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SiX MONTHS ENDED DECEMBER 31, 2021

LEGAL STATUS AND OPERATIONS

Al-Abid Silk Mills Limited {the Company) was incorporated as a private limited company in the year 1968, later on
it was converted into public limited company as on December 24, 1987 under repealed Companies Ordinance,
1984 (repealed by the enactment of Companies act, 2017). The shares of the Company are listed on Pakistan
Stock Exchange Limited. The registered office is located at A-34/A, S.L.T.E.. Manghopir Road, Karachi. The
Company is principally engaged in manufacturing and processing of various kinds of fabrics and export of printed
and dyed cloth, bed sets and other textile made-ups. The manufacturing facilities of the Company are located at
Karachi.

Geographical location and addresses of major business units including mills / plants of the Company are as
under:

KARACH! PURPOSE

A-34/A, §.1.T.E., Manghopir Road, Karachi. The registered office with manufacturing facilities
A-29/8, S..T.E., Manghopir Road, Karachi. The factory premises with manufacturing facifities
GOING CONCERN ASSUMPTIONS

The Company has cunrtailed off the manufacturing activities for quite some time. As a result of constant losses, the
accumulated loss of the company has reached to Rs. 2.779 billion, while the reported current liabilities (since
partiy under litigation) have exceeded to current assets of the company by Rs. 2.705 billion. These conditions
indicate the existence of a material uncertainty that may cast significant doubt on Company's ability to continue as
a going concemn and therefore it tay be unable to realize its assets and discharge its fiabilities in the normal
course of business. However, the management of the company believes that the company will remain a going
concern in the foreseeable future,

The banks and DF filed civil recovery suits in Honorable High Court and Banking Court for recovery of their lent
fund. The Company filed leave to defend in the court against all such legal suits. Furthermore, the company did
not accrue the markup of Rs. 61.85 million as matter was under litigation. Settlement with JS Bank is under
process according to Supreme Court Order/Direction, in this regard the company has deposited the settlement
amount to Nazir Sindh High Court Karachi against recovery suit No.B-76/2013. The management has already
requested redt of the banks and DFI collectively and individually to reschedule their credit facilities for a longer
period coupled, with fresh additional working capital facility in order to resume the operation of the company, and
the discussion with the banks/DF! are continuing.

During the year ended June 30, 2016, International Brand Limited (IBL) submitted proposal to the bank for
restructuring and acquire shareholding in the Company. Pending this proposal 1BL entered into contract, dated
June 15th, 2015 for manufacturing of their goods in the Company. For this purpose in pursuit to have the plant in
full running condition to manufacture their contract goods as per their spegcification, IBL incurred initial mobilizing
expenses under their supervision for repair and maintenance which was to be adjusted against generation of
manufacturing of contract goods only. However, Manufacturing of contract goods was not started by IBL. Further,
on February 10th, 2017 iBL has given the notice of termination of this contract and pursuant to their termination
notice IBL has vacated the premises without undertaking the manufacturing of any contract goods.

Considering the above, the management of the company is confident to tumn it around and to continue as a going
concern. Accordingly, these financial statements do not include any adjustment relating to the realization of its
assels and liquication of any liabilities that might be necessary should the company be unable to continue as a
going concern,

IMPACT OF COVID-19 ON FINANCIAL STATEMENTS

In the light of on going COVID-18 pandemic, the company has reviewed its exposure to business risk and has not
identified any risks that could materially impact the financial performance or position of the company.
Consequently there was no significant impact of Covid -19 pandemic on the company’s operations or recognition

and measurement of assets and liabilities during the period ended December 31, 2021. R
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3.3.1

3.3.2

3.4

AL-ABID SILK MILLS LIMITED

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

Staternent of compliance

These condensed interim financial Statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporiing, issued by International Accounting
Standard Board (JASB) as notified under the Companies Act, 2017;

Islamic Financial Accounting Standards {IFAS)issued by the Institute of Chartered Accountant of Pakistan as are
notified under the Companies Act, 2017: and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements are un-audited but subject to limited scope review by the auditors
and are being submitted to the shareholders as required under Section 237 of the Companies Act, 2017. These
condensed interim financial statements do not include all the information and disclosures required in an annual
audited financial statements, and should be read in conjunction with the Company's annual audited financial
statements for the year ended June 30, 2021,

New standards, amendments to approved accounting standards and new interpretations

Amendments to approved accounting standards which are effective during the year ending June 30, 2022
There are certain amendments lo approved accounting standards which are mandatory for accounting periods

beginning on or after July 1. 2021 but are considered not to be relevant or have any significant effect on the
Companys financiat reporting.

New slandards and amendments to approved accounting standards that are effective for the Company's
ing periods beginning on or after July 1, 2022,

There is a new standard and certain amendments to approved accounting standards that will be mandatory for
accounting periods beginning on or after July 1, 2022 but are considered not lo be relevant or expected to have
any significant-effect on the Companys financial reporting.

The accounting palicies and the methods of computation adopted in the preparation of these condensed interim
financial statements are same as those applied in the preparation of the financial statements for the year ended
June 30, 2021. .

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements in conformity with the approved accounting and
reporting standards as applicable in Pakistan for interim reporting requires management to make estimates,
assumptions and use judgments that affect the application of policies and reported amounts of assets and
liabilities and income and expenses. Estimates, assumptions and judgments are continuaily evaluated and are
based on the historical experience and other factors, including reasonable expectations of future events. Revision
to accounting estimates are recognised prospectively cornmencing from the period of revision.

Judgments and estimates made by the management in the preparation of these condensed interim financial
statements are same as those applied to financial statements as at and for the year ended June 30, 2021.

The ‘Company's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended June 30, 2021,

16
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5.3
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AL-ABID SILK MILLS LIMITED

Dec- 2024 June 2021
Note Rupass Rupees
(Un-Audited) (Audited)
Revaluation Surplus on Property Plant & Equipment
Reslated
Balance at beginning of the parind / year - restated 53 518,892,128 621,830,570
Less: Transferred fo unappropriated profit on accaunt of Incremental (17,632,175) (50.454.396)
dapreciation for the period / year
Loss: Transfarred to unappropriatod profit on account of disposal for the periot . (51,984,045)
Jyear
Surplus on revaluation srisen Jusing the periot 1,796,468,522 -
Balance at end of the perlod { yaar - net 2,297,728,476 518892120

The Company has revalued its Leasehald land. Building on Leasehctd land, Plant, Machinery & aquipments, Furnilure & Fixdure, Office equipmert,
Electric, gas & Other Ingtallation. The valuation has been determined by the tndependent quahfied valuer M/s. Sadruddin Associates (Pvt) Lid on
November 30, 2021, The assessed values of (he fixed assels as determined by the valuer amounts 30 Re. 2,730.736,761. howsver, the furcet
salas valus ts Rs. 2.324,168,747 have been taken to account for tha fixed assets. The earier valuations were carmied out by indspendent quabfisd
valiser Mis. SIPRA & Gompany on January 08, 2018 and Mis. Anjum Adil and Associates independant qualified valuer on June 30, 2012, August
31, 2010 and August 31, 2007 on the basis of prevailing market rates at that ime.

Had thers been no revalualion tne related figures of Leasehold land, Building on Leasehold tand, Plant. Machinery & equipments, Furnitire &
Fixture, Office equipment, Electric, gas & Other Installation would have been as follows:

Dec-2t Jun21
A
Cost ccumulated ook value cont Accumulated Hook value
Leasebold land 29,376,842 - 29,376,842 79,376,842 - 29,376,842
Buikling an leasehold fand 49,870,773 244,757,274 46,113,499 BB LT 241130247 4H,540,526
Plant, Machinery & squipments 2001,538719 1.677.586,048 323,928,770 2.001,525,7119 1,662,537,542 340,088,178
Fureiture & Frviure 34,818,057 7.753.089 AN 34,410,006 8,161 146
Offics: equipment 3638459 845,257 4533716 3643972 889.743
Elecire, gas & Other installations 13,9935 71,063,708 58,456,899 12624810
2,013,938.87G 420,02} 028 2438,959,900 1.998,378,658 440.531,24G.

The Company had not transfensd the amount on account of disposat of tha assets from revaluation surplus on property, piant and equipment to
the acoumulated jussas. The eror is comsclad as follows:

1JW2030
As previously Regtatement As reslated
reported
Revalualion Surplus on Property, Plant & Equipment 1,297 497,056 (675.666,4861 621,830.570
Accumulated loss {4.131,831,283) 675.666 486 (3,456,164,797)
1Jul2021
As previously Redlatement As rediated
repotted
Revatuation Surplus o Property. Plant 8 Equipmant 1246543560 (727,856,531 518,842,128
Accurnutated s (3.475.956,961} 727,650,531 (2.749.316,430)
Dec - 2021 June 2021
Rupees Rupees
(Un-Auditad) {Audited)

LOAN FROM DIRECTORS AND FAMILY MEMBERS - UNSECURED
Balance at beginning of the year 521,018,754 521.018.754
Received during the yaar - -
Repaid during the year e e

. e S2LGABTEA o S2LOIBTE
The atiave is interest frae loan from director(s) of the company. which is payable on demand.

ADVANCE FROM I8L f 366,063 944 366,063,944

The comprises of inifial mobifiting expanses by Interational Brands Limited as disclosed or note 1.1 for repair and maintenance to have the plant
in fyll running condition,

ACCRUED MARKUP

Expart refinance Joan 32,377,419 32.377.459

Liabilities against assels subjeci lo finance lease 3,437,436 3,437.436

Shot term loan 24,807,974 24,807,974
T eosazdzy T eosazaze

SHORT TERM FINANCES

From banks and financial instiutions - Secured 1.387,910,685 2,144,455,606

Less: Settlement during the year 9.1 (747,144,921

1,387,310,685 1,397 310,685

The facilities considk of various types of shart lerm finances from differant banks and non-banking financial indlitutions. The faciliies are secured
againgt hypothecation charge on stacks, mortgage on factory property of Plot No, A-34/A and A-20/8 with Land, building and machinery indallad
therean and charge on book debls and receivabies of the company. As fully disclosed in note No. 10 various banks have filed suit for the tecovery
of these loans. Previously and during the period, the company has setfled off most of the hanks as mentioned in note 1.1, The is
anvcably pursuing test of the banks and D.F1 for rescheduling of setiement as disclosod in noie 1.1 & 10

CONTINGENCIES AND COMMITMENTS

Contingencies

Bank guarantee 1,512,000 1.512.000

The bank guaraniaes hava been issued in favor of Excise. Sales tac and others.
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AL-ABID SILK MILLS LIMITED

WRIT PETITION

FORUM

TSSUE INVOVLED

STATUS

sindh High Court

[The Sales Yax departrnent has filed an appeal in the Honorable
tigh Court of Sindh on M3rd August, 2000 agemst the Order of|
the ieamed Appeliate Tribunal Customs and Sales Tax for
recovery  of Additonal Tax and Surcharge amounting to Rs.
3449 inilion far the yeur 1992-93. No provision far this amount
lhas been made in these accounts as the management of the
Company 15 of the view that the decison of the Leared
[Appeliate Tribunal Custams and Sales Tax given in favor of the
Company will be successtully defended in the Honorable High

Pending

[Anisication No. 98 & 96 of
2015

Sindh High Count

[The Sk, Sales Tax Reference Apphication No. 95 & 96 of 2016

f1ed by the company against order passed by the Sindh Revenue
Baacd Appellate Tribunal arder refated tn penad ending sune 30,
2014 and June 30, 2015 arc pending before Honorable High Court
of Sindh at Karachi. Further. The Sindh Revenue Board has alsa
fled Spl. Sates Tax Refarence Application No. 119 of 2016 against
order passed by the Sindh Revenue Bravd Appellate Triounal
order related 1o pertod roding fune 36, 2014 and hine 30, 2015 is
ipending before Honorable High Court of Sindh a: Karachi,

Pending

St Mo.B 272073

Sundh High Court

AL-Abid Silk Mills Limited (company} has fed the suft for
dainages against the IS Bark Linnted and IS Bank Limited has
iled sult ¥ B-76/2013 against the company for recavery of
outstanding loan smouring to Rs. 335,105,083/- Settdement with
5 Bank Ltd is under process according 1o Supreme Court of
Palastan Direction, the company depositer the seitlement
amount to Nazlr Sindh High Court in the Suit

Pending

Suit No. B-95 of 2013

Sindh High Court

Bank of Punjab has filed sult against the Company for recovery
of outstanding loan amounting to Rs. 434,399,948/~

Pending

Suit Mo, B-111 of 2013

Sindh High Court

PAIR investment Co. Lid. has fled the suit against the Company
fon recovery of outstanding laan amounting to Rs 171,460,949/

Pending

Suit No. B-26 of 2017

5indh High Court

Natianal Bank of Pakistan has fled the sult against the Camparyy
tor recovery of nutstanding lnan smourting to Rs. 948,140,148~

Pending

Sutt . 158672013

Singh High Court

[The comparty as RFed St imteralia foor CANCRRAGION of Cheaques;
and damages against Jawaig Arshad Te

Fending

it N 54072014

Sinan High Court

[Javed Arshad has filed the suil against ins company for recovery
of Hs. 21.52 million.

Pending

Suit No. 120072014

sindh High Court

Rurtyal Textile has fled The st agains) I COmpany 1or J6Covery
of Rs. 40.94 million.

Pending

Suit No. § 24572018

Sincdhs High Court

TShahtaj Textile has fited the suil gainst the company for
recovery of Rs. 112.64 million.

Pending

Swit No. 1833/2015

Sindh High Court

Fakeans Textie has fled the sulf against the company for
recovery of Ry. $6.38 million:

Pending

Suit No. 358/2015

Sindh High Court

BASF has Aled the suit against the company for recovery of Hs.
33 68 rrilli

Pending

suit No. 244272016

Sindh High Court

ICI Pakistan has filed the suit against the company tor recovery
of Rs, 26,52 millign,

Pending

H.CA Sto/2018

Sindh High Court

The company has Hled o High Court Appeal against Shahia]
[Textite bmited, an ad-intenm injunctive order of the Learned
Single hudge wherein the company was refrained from creating
any third party interest on thai properties.

Panding

J% Mo, 3472014

Sindb Fligh Court

[Grie o the supplies oF the campany bas Fed 3 winding 5
[petition, on the ground that the company owes a sum of Rs, 40.54
million to Ranyal Textide Such claim s denied by the company

Pending

1CM to. 2572015

Sirdh High Court

PAIR Investment Company Limitzd has fled 3 winding up
[petition, an the ground that the camprny mwes a sum of Rs
201.925 miflion to Pair Investment. Such chaim ix denied by the

Pending

Suit No. 604/2018

Sindh High Court

ACME (supplicn) has filed sult for Tacovery of Rs. 48,822.6427,
before the High Court of Sindh at Kavachl, An application for
rejection of plaint has been filed in the matter an the graunds that
the claim of this supplier is time barred. Besides this, Issues have
yet 1o be framed in the case therfore it 1 prematuis to comment
on the outcome. The management is vigorously contesting the
tase,

Pendingy

1M tte. 1072015

Siretir High Court

[Achioma Texile Chemicals  Pakistan (crediton) has filed 4|
winding up petition at High Court of Sindh at Karach. The
winding up petition has been fled on the grounds that Ab-Abid
owes  Achroma  Textile Chemical  Pakistan  (formerly  8ASE
Pakistan} 8 sum of Rs. 33.683.501- Such clam w5 denied by Al-
Abid. The petition is vat 1o be heard. Iheretcre. it is premature 1o
comment on the outcame Thr management 6 vigorously
contesting the case

Pending

"M No,

Sindh High Court

15 Bark Timited had fled 3 windng UR petiion ot Tgh Court of)
Sindh ot Karachi, on the groundy that Ab-abid  owes to the Jg|
Bank Limited Rs. 370,330,363~ The management is vigirously
cuntesting the vase. Settientent with )5 Bank tid is under process
according to Supreme Court of Pakistan Direction, the company
[deposited the settlement amount to Nazi Sindh High Court in
the suit

Pending

[Subsequent to the yoar end, the Additional Commissioner  of
Infand Revenue, Range A, Auditd, Corporate Tax Office, Karachi
{ADCIR)  passed an order dated Jumusty 27, 2022 wis 122(5A) of|
the income Tax Ordinance, 200% for the Tax Year 2020 whereof o
dermand of R, 739,071,338 was raised The management has filed
an income Tax Appesl before the Commissioner infand fevenue
(Appeals i, Karachi [CRAN  on 10002022 against the said
ordes passed by the ADCIR,  which Is pending and in the opinion
of the Company and an independent legal coumsel of thel
[Company there is va anbicipation of any unlavarable aulcamne of.
the said appeat and hence no pravision + raquired to be made in
the Financial Staternents

Panding
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AL-ABID SILK MILLS LIMITED

The amount mentioned on ahove cases 3 to 6 are claimed amounts by the Banks and DFI, actual amounis to be determined by the Banking Court.

The outcome of above cases as refered in cases 3-20 cannot be predicted and the

g iswig I

the cases.

There are vanous ex-workers filed surts pending for payment of their legal dues tefore the Autnority under the Payment of Wages Act, West
Division, Karachi, The company befieves that there may not be any financial implications.

114

124

12.2

PROPERTY, PLANT AND EQUIPMENT
Operating Fixed Assets
Capitat Work in Progress - DDFC Boiler

Operating Fixed Assets
Opening written down value
Agditions

Defetions

Surplys arisen during the penod
Depreciation

OTHER RECEIVABLES

Duty drawback

Raceivable from banks

Research and development support

Depasited with Nazir Sindh High Court against loan setiement

Dec 2021 June 2021
Rupees Rupees
Note (Un-Audited) (Audited}
2,719,673,286 961,505,190
16,300,000 16,800,000
2,736.473,286 578,405,190
961,605,180 1.189,393.888
. 64,398
. (158.440.480)
1,796,468,522 -
138,400,427} {69.412.616)
2,719.673,285 861,605,180
93,683,626 93,683.626
124 29,299,573 32,332.398
4,325,164
122 89,500,000
216,808,363

This represents the amount of DLTL received by certain banks on the company's behalf in the accounts held by these banks namely United Bank
Limited, Alfied Bank Limited, Faysal Bank Limiled, National Bank of Pakistan and Summil Bank Limiled and the same is receivable from the

e

pective banks. One of the banks namely United Bank Limited has refused to pay amount despite of the fact that full and finai settlement was

amicably reached and clearance cerlificate as per the honorable Sindh High Courl's consent degree was obtained. During the year, the company
has filed the suil # 8622020 aganst the bank for the recovery of Rs. 13,871,000/~

This represents settlement amnunt deposited with Nazir Sindh High Court Karachi for Settiement under process with JS Bank Lid according to

Supreme Court's order/direction.

OTHER INCOME

Income from non-financial assets

Sale of scrap

Gain on disposal of property, plant and equipment
Income from financial assets / liabilities

Gair: arising on setllernent of oan (secured)
Profit un PLS deposit account

{LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED

{Lossi ¢ profit after taxation

Weighted average number of ordinary shares outslanding
during the pariod

{Losst/ eamings per share - basic & dilutive

Dec-21
Rupeses
Note (Un-Audited)

3,541,322

1,253,052

Dec-20
Rupees
(Un-Audited)

6498112
185.876.790

§51,331.222
1.698.745

745,404,869

4,794,374

Forthe six munths ended

Fou the Guarter ended

There are no dilutive potential ordinary shares autstanding as at December 31, 2021 and 2020

December 31,2021 D"'z"(;;’;' P December3, 2021 Decemberd, 200
Rupeas in 0
7454139 662680126 (28,601 694 (37,652.478)
12.409,550 13,400,850 13,409,350 13409,550
{354} 4542 2.13) (281)
‘
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AL-ABID SILK MILLS LIMITED

RELATED PARTY TRANSACTIONS

The related parties comprise ings and key The ions between the Cumpany and the related
parties are carried out at arms length. No significant transactions were made with related parties during the period. Significant balances with
related parties are as follows:

Oec 2024 June 2021
N Rupees Rupees
{Un-Audited) {Audited)
Balances
Nature Relationship with the company
Loan received from - Azim Ahmec Family member of a Director 60,105,867
Loan received from director - Naseem A, Saltar Chief Executive Officer 460,912,887 460,912,887

KEY MANAGEMENT PERSONNEL - REMUNERATION & BENEFITS

In view for bad financial condition of the company directors have decided not to claim their whole remuneration for the period ended December 31,
2021 i.e. Mr. Naseem A, Sattar Rs, 5,250,000. {2020: Mr. Naseem A, Sattar Rs. 5,250,000}

FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABLITIES

Fair value is the price that would be received to sell an asset or paid to transfer 3 liabiity in an orderty iransaction between market participants at
the measurement date.

The carrying values of all financial assets and liabilities reflected in these intenm financial statements approximale their fair values.

Fair value hierarchy:

The following table provides an analysis of financial i that are to inial recognition at fair value, grouped into
Levels 110 3 based on the degree io which the fair value is observable.

~Level 1: fair value measurements are those derived from quoted prices {unadjusted) in active markets for identical assets or liabilities.

- Level 2: fair value measurements are those derived from inputs other than quoted prices induded within Level 1 that are observable for the assat
or liabiiity, either directly {i.e. as prices) or indirectly {i.e. derived from prices).

- Level 3: fair value measurements are those derived from valuation techniques that include inputs for the asset or liability that are not based on
observable market data {unobservable inputs).

As at December 31, 2021 the Company has no financial instruments that falls into any of the above category.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were approved and authorized for issue in the Board of Directors' meeting held on
February 24, 2022.

GENBRAL

Correspanding figures have been reclassified/ re-arranged wherever necessary 1o facilitate comparison on the presentation on the current period.
However, there are no material reclassifications / re-arangements to report.

4

Chief Executive Officer Director Chief Financial Oﬁ.’lcer
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