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Vision statement;

To become the most cost effective power generation company, committed to empowering
Pakistan growth by not only maximizing energy outputs from the existing plant through
sustained excellence in performance and innovation.

Mission statement:

Support the power purchaser to cope with the energy shortfalls in the country. Become the
most efficient and economical plant while protecting commercial interests of the stakeholders.
Create a work environment for employees that meets international standards of environment,
health and safety.



DIRECTOR'’S REVIEW TO THE SHARE HOLDERS

The Board of Directors is presenting the financial results of the Company, duly reviewed by
auditors, for the half year ended December 31, 2021.

FINANCIAL RESULTS

Quarter ended

31 December 31 December
2021 2020
--------------- RUPEES--------=------
OTHER INCOME 657,500 89,339
ADMINISTRATIVE EXPENSES (4,250,258) (4,331,469)
OTHER EXPENSES (6,139,614) (4,025,915)
FINANCE COST (907) (500)
LOSS BEFORE TAXATION (9,733,279) (8,268,545)
TAXATION - -
LOSS AFTER TAXATION (9,733,279) (8,268,545)
LOSS PER SHARE -
BASIC AND DILUTED (RUPEES) (1.22) (1.03)

PERFORMANCE REVIEW:

Net sales for the period and comparative period were Nil and net loss is Rs.9.733 million as
compared to net loss Rs.8.269 million of corresponding period. The Operations of the Company
remain closed during the quarter due to non-viability of sale prices in contrast with operating
cost.

FUTURE PROSPECTS:

On 23 November 2021, Automotive Plastics (Private) Limited (APPL), made a public
announcement of intention to acquire more than 51% ordinary shares together with
management control of the Company in accordance with the provisions of Securities Act, 2015
and Listed Companies (Substantial Acquisition of Voting Shares and Takeovers) Regulations, 2017.
Currently this matter is under discussion between the directors of the Company and APPL, and
negotiation for the purpose of entering into a formal share purchase agreement is being finalized.



The Board of Directors of the Company in its meeting on 27 January 2022 has approved the
disposal of Company's assets located at 35 - Kilometers, Sheikhupura Road, Tehsil Jaranwala,
District, Faisalabad. Moreover it was also decided to initiate the implementation of the Alternate
/ Revival Business Plan for textile trading and manufacturing. The proceeds from the proposed
disposal of the assets will be used to repay the current / non-current liabilities of the Company
and the remaining portion will be utilized for the implementation of the Alternate / Revival
Business Plan as mentioned above. These decisions were also approved by the members of the
Company in the extraordinary general meeting held on 24 February 2022.

ACKNOWLEDGEMENT:

The Board places on record its appreciation for the loyalty and devotion to work by staff and
workers of the Company.

On behalf of the Board

/
LAHORE (Muhammad Arshad)

DATED: February 28, 2021 Chief Executive Officer
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IJAZ TABUSSUM & CO.
HLB

Chartered Accountants

INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Arshad Energy Limited
Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of ARSHAD ENERGY
LIMITED as at 31 December 2021 and the related condensed interim statement of profit or loss, condensed
interim statement of comprehensive income, condensed interim statement of changes in equity, and condensed
interim statement of cash flows, and notes to the condensed interim financial statements for the half year then
ended (here-in-after referred to as “condensed interim financial statements”). Management is responsible for the
preparation and presentation of these condensed interim financial statements in accordance with accounting and
reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these condensed interim financial statements based on our review. The figures of the condensed
interim statement of profit or loss and condensed interim statement of comprehensive income for the quarters
ended 31 December 2021 and 31 December 2020 have not been reviewed and we do not express a conclusion on
them as we are required to review only the cumulative figures for the half year ended 31 December 2021.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with approved
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of Matter Paragraph

We draw attention to Note 1.1 to the condensed interim financial statements, which states that the Company is no
longer a going concern, therefore, these condensed interim financial statements have been prepared on the basis of
estimated realizable / settlement values of assets and liabilities respectively. Our report is not qualified in respect
of this matter.
Other Matter

The condensed interim financial statements for the half year ended 31 December 2020 and financial statements
for the year ended 30 June 2021 were reviewed / audited by another firm of chartered accountants whose review

report dated 25 February 2021 and auditor’s report dated 30 September 2021, expressed unqualified conclusion /
opinion. : ~

The engagement partner on the review resulting in this independent auditor’s review report is Mrs. Saira

Mudassar.

”

HLB IJAZ TABUSSUM & COMPAN%:;;’? . Place: Lahore
Chartered Accountants \ ozl Date: February 28, 2022

UDIN: RR2021101899SNpeoEaR

hibitc.com
Office # 1, 3rd Floor, Madina Heights 87-E, Mau
Shaukat Ali Road, Johar Town, Lahore - Pakistan.
“Tel:042-35173258, 35173260
E-mail:matabussum@yahoo.com
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ARSHAD ENERGY LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2021

NOTE Half year ended Quarter ended
31 December 31 December 31 December 31 December
2021 2020 2021 2020
RUPEES
OTHER INCOME 657,500 89,339 657,500 89,339
ADMINISTRATIVE EXPENSES (4,250,258) (4,331,469) (2,610,617) (2,702,802)
OTHER EXPENSES (6,139,614) (4,025,915) (3,884,913) (1,435,941)
FINANCE COST 907) (500) (785) (375)
LOSS BEFORE TAXATION (9,733,279) (8,268,545) (5,838,815) (4,049,779)
TAXATION 5 - - - -
LOSS AFTER TAXATION (9,733,279) (8,268,545) (5,838,815) (4,049,779)
LOSS PER SHARE - BASIC AND
DILUTED - RUPEES (1.22) (1.03) (0.73) (0.51)

The annexed notes form an integral part of these condensed interim financial statements.

“‘3/7/“'”/

CHEF FINA CIAL OFFICER

CHIEF E FICER




ARSHAD ENERGY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2021

Half year ended Quarter ended
31 December 31 December 31 December 31 December
2021 2020 2021 2020
RUPEES
LOSS AFTER TAXATION (9,733,279) (8,268,545) (5,838,815) (4,049,779)
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to
profit or loss:
Increase in surplus on revaluation of property, plant and
equipment 849,359 - 849,359 -
Items that may be reclassified subsequently to profit or
loss _ - - -
Other comprehensive income for the period 849,359 - 849,359 -
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (8,883,920) (8,268,545) (4,989.456) (4,049,779)

The annexed notes form an integral part of these condensed interim financial statements.

i
, C(-(ifF FINANCﬁ OFFICER

e

CH IVE OFFICER




ARSHAD ENERGY LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations
Loss before taxation

Adjustments for non-cash charges and other items:

Depreciation

Credit balances written back

Reversal of impairment loss on plant and machinery

Provision for staff retirement gratuity

Provision for slow moving and obsolete stores, spare parts and loose toq\ls

Working capital changes

Decrease / (increase) in current assets:

Loans and advances
Prepayments and other receivables

Decrease in trade and other payables

Cash used in operations

Increase in long term advance
Staff retirement gratuity paid -

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings received

Net cash from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD

Half year ended
31 December 31 December
2021 2020
RUPEES
(9,733,279) (8,268,545)
2,361,961 2,765,216
- (89,339)
(657,500) -
534,790 501,169
1,640,000 -
(5,854,028) (5,091,499)
5,909 (44,000)
3,342,421 (23,110)
3,348,330 (67',1 10)
(180,373) (469,685)
3,167,957 (536,795)
(2,686,071) (5,628,294)
- (6,000)
(245,000) (35,671)
(2,93'1,071) (5,669,965)
[ 5938000] | 6,200,000 |
5,938,000 6,200,000
3,006,929 530,035
938,388 520,653
3,945,317 1,050,688

The annexed notes form an integral part of these condensed interim financial statements,

M

CHIEF EXEGHT CER

~ )‘D 0 y\l/’/

CH @NAN TAL OFFICER




31 December

31 December

31 December

31 December

2021 2020 2021 2020
RUPEES
i) Transactions
Associated companies
Sharing of costs 530,957 1,192,700 176,739 610,210
Other related parties
Borrowings received 5,938,000 6,200,000 5,938,000 6,200,000
Meeting fee and remuneration paid to directors
and executives 3,090,000 1,655,732 1,605,000 857,033
9
Un-audited Audited
31 December 30 June
2021 2021
RUPEES RUPEES
i) Period end balances
Trade and other payables 9,762,335 9,716,624
Short term borrowings 72,298,000 66,360,000

EVENT AFTER THE REPORTING PERIOD

The Board of Directors of the Company in its meeting on 27 January 2022 has approved the disposal of Company's assets located at
35 - Kilometers, Sheikhupura Road, Tehsil Jaranwala, District Faisalabad. Moreover it was also decided’ to initiate the
implementation of the Alternate / Revival Business Plan for textile trading and manufacturing. The proceeds from the proposed
disposal of the assets will be used to repay the current / non-current liabilities of the Company and the remaining portion will be
utilized for the implementation of the Alternate / Revival Business Plan as mentioned above. These decisions were also approved by
the members of the Company in the extraordinary general meeting held on 24 February 2022.

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the preceding audited
annual financial statements of the Company for the year ended 30 June 2021.

DATE OF AUTHORIZATION

These condensed interim financial statements were approved by the Board of Directors and authorized for issuance on

CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim statement of financial position and condensed interim
statement of changes in equity have been compared with the balances of annual audited financial statements of preceding financial
year, whereas, the condensed interim statement of profit or loss, condensed interim statement of comprehensive income and

condensed interim statement of cash flows have been compared with the balances of comparable period of immediately preceding
financial year, ‘ '

Corresponding figures have been rearranged, wherever necessary, for the purpose of comparison. However, no significant
rearrangements have been made.

GENERAL
—

el

Figures have been rounded off to the nearest Rupee.




11

1.2

21

a)

ii)

ARSHAD ENERGY LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2021

THE COMPANY AND ITS OPERATIONS

Arshad Energy Limited (the Company) is a public limited company incorporated in Pakistan on 20 February 1994 under the repealed
Companies Ordinance, 1984 (Now Companies Act, 2017) and listed on Pakistan Stock Exchange Limited (PSX). Its registered office
is situated at Room No. 404 and 405, 4th Floor, Business Centre, Mumtaz Hassan Road, Karachi, Sindh. The principal activity of the
Company is generation and distribution of electricity.

Non-going concern basis of accounting

Previously the Company was in operations due to decrease in the furnace oil prices in the world market as the cost of generation of
electricity by the Company was decreased. However, during the last couple of years the price of furnace oil has increased which
ultimately resulted in suspension of Company's operations. During the half year ended 31 December 2021, the Company has loss
after taxation of Rupees 9.733 million. Moreover the Company has suffered accumulated loss of Rupees 170.703 million as at 31
December 2021. Furthermore as per Notice no. PSX/N-1318 dated 26 November 2020 issued by PSX, the Company's shares were
placed on the defaulters' segment due to suspended commercial production / business operations in its principal line of business for a
continuous period of one year. On 05 July 2021, Securities and Exchange Commission of Pakistan (SECP) issued a show cause
notice to the Board of Directors and to the Company under section 301(m) read with section 304(b) of the Companies Act, 2017
regarding Company's suspended operations and the proposed winding up of the Company. However, upon request of the Company,
on 13 December 2021, SECP allowed extension for hearing of show cause notice uptill 28 February 2022 along with advice to the
Company to furnish progress report on monthly basis.

In view of the aforesaid reasons, the Company is not considered a going concern. These condensed interim financial statefnents have
been prepared using the non-going concern basis of accounting on the basis of estimated realizable / settlement values of the assets
and liabilities respectively.

On 23 November 2021, Automotive Plastics (Private) Limited (APPL), made a public announcement of intention to acquire more
than 51% ordinary shares together with management control of the Company in accordance with the provisions of Securities Act,
2015 and Listed Companies (Substantial Acquisition of Voting Shares and Takeovers) Regulations, 2017. Currently this matter is
under discussion between the directors of the Company and APPL, and negotiation for the purpose of entering into a formal share
purchase agreement is being finalized.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting', issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions
of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures required in annual financial
statements and should be read in conjunction with the annual audited financial statements of the Company for the year ended 30 June
2021. These condensed interim financial statements are un-audited, however, have been subjected to limited scope review by the
auditors and are being submitted to the shareholders-as required by the Listed Companies (Code of Corporate Governance)
Regulations, 2019 and section 237 of the Companies Act, 2017. //f,ﬁ




b)

)

Accounting convention

These condensed interim financial statements have been prepared using the non-going concern basis of accounting on the basis of
estimated realizable / settlement values of the assets and liabilities respectively. In realizable / settlement value basis, assets are carried
at amount of cash and cash equivalents that could currently be obtained by selling the assets in an orderly disposal. Liabilities are
carried at their settlement values, that is the undiscounted amounts of cash or cash equivalents expected to be paid to satisfy the
liabilities in the normal course of business.

Critical accounting estimates, judgments and financial risk management

The preparation of these condensed interim financial statements in conformity with the approved accounting and reporting standards,
requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts. Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. Actual results may differ from
these judgments, estimates and assumptions.

During the preparation of these condensed interim financial statements, the significant judgments made by the management in
applying the Company's accounting policies and the key sources of estimation and uncertainty along with the financial risk
management policies were the same as those that applied in the audited annual financial statements of the Company for the year
ended 30 June 2021.

Analysis of upside not recognized in the profit or loss on assets during the period:

Expected profit on disposal of items of property, plant and equipment of the Company, which are not revalued shall be Rupees 0.228
million. Hence, there is an upside of Rupees 0.228 million not recognized in the condensed interim statement of profit or loss.

A

The Company have no items that it plans to sell that the Company have not previously recognized in these condensed interim
financial statements.

CONTINGENCIES AND COMMITMENTS

There was no contingent liability and commitment as at the reporting date (30 June 2021: Rupees Nil).

Un-Audited Audited
31 December 30 June
2021 2021
RUPEES RUPEES
PROPERTY, PLANT AND EQUIPMENT
Opening book value 146,777,006 143,445,720
Add:
Effect of surplus on revaluation - net 849,359 19,315,806
Reversal of impairment loss during the period / year 657,500 -
148,283,865 162,761,526
Less: Impairment loss charged during the period / year - (10,454,087)
148,283,865 152,307,439
Less: Depreciation charged during the period / year (2,361,961) (5,530,433)
145,921,904 146,777,006
TAXATION

The profit and gains derived by the Company from the electric power generation projects are exempted from levy of income tax under
Clause 132 of Part-I of the Second Schedule of the Income Tax Ordinance, 2001,

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companies / undertaking other related parties and key management persomnel. The
Company in the normal course of business carries out transactions with various related parties. Detail of transactions and balances
with related parties is as follows:

=3

/



10.

11.

(Un-audited)

Half year ended Quarter ended
31 December 31 December 31 December 31 December
2021 2020 2021 2020
RUPEES
i) Transactions
Associated companies
Sharing of costs 530,957 1,192,700 176,739 610,210
Other related parties
Borrowings received 5,938,000 6,200,000 5,938,000 6,200,000
Meeting fee and remuneration paid to directors
and executives 3,090,000 1,655,732 1,605,000 857,033
9
Un-audited Audited
31 December 30 June
2021 2021
RUPEES RUPEES
ii) Period end balances
Trade and other payables 9,762,335 9,716,624
Short term borrowings 72,298,000 66,360,000

EVENT AFTER THE REPORTING PERIOD

The Board of Directors of the Company in its meeting on 27 January 2022 has approved the disposal of Company's assets located at
35 - Kilometers, Sheikhupura Road, Tehsil Jaranwala, District Faisalabad. Moreover it was also decided to initiate the
implementation of the Alternate / Revival Business Plan for textile trading and manufacturing. The proceeds from thé proposed
disposal of the assets will be used to repay the current / non-current Liabilities of the Company and the remaining portion will be
utilized for the implementation of the Alternate / Revival Business Plan as mentioned above. These decisions were also approved by
the members of the Company in the extraordinary general meeting held on 24 February 2022.

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the preceding audited annual
financiat statements of the Company for the year ended 30 June 2021.

DATE OF AUTHORIZATION

These condensed interim financial statements were approved by the Board of Directors and authorized for issuance on

CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim statement of financial position and condensed interim
statement of changes in equity have been compared with the balances of annual audited financial statements of preceding financial
year, whereas, the condensed interim statement of profit or loss, condensed interim statement of comprehensive income and
condensed interim statement of cash flows have been compared with the balances of comparable period of immediately preceding
financial year.

Corresponding figures have been rearranged, wherever necessary, for the purpose of comparison. However, no significant
rearrangements have been made.

GENERAL

Figures have been rounded off to the nearest Rupee.
- )
CHIEF E ICER

CTF/FINANCKG_ OFFICER
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Arshad Energy Limited

404-405, 4th Floor, Business Centre
Mumtaz Hassan Road, Karachi-Pakistan
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