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DIRECTORS’ REPORT

The Board of Directors of Nishat Power Limited (The Company) is pleased to present their report 
together with the Condensed Interim Financial Information for the period ended March 31, 2022.

PRINCIPAL ACTIVITY:

The principal activity of the Company is to build, own, operate and maintain a fuel fired power 
plant based on Reciprocating Engine Technology having gross capacity of 200MW in Jamber 
Kalan, Tehsil Pattoki, District Kasur, Punjab, Pakistan.

FINANCIAL RESULTS:

During the period the Company had turnover of Rs 14,304 million (March 2021: Rs 7,879 million) 
against operating cost of Rs 11,135 million (March 2021: Rs 5,255 million) resulting in a gross 
profit of Rs 3,169 million (March 2021: Rs 2,624 million). The current period’s net profit after 
tax amounts to Rs 2,800 million resulting earnings per share of Rs 7.908 compared to previous 
period’s profit after tax of Rs 2,183 million and earnings per share of Rs 6.166.

The Power Purchaser continues to default on its payment obligations. The Company took up 
the matter with the Power Purchaser and Private Power & Infrastructure Board (‘PPIB’) by giving 
notices of default pursuant to provisions of Power Purchase Agreement and Implementation 
Agreement.

Total receivables from Power Purchaser including WPPF and WWF on March 31, 2022 stand at 
Rs 16,344 million (June 30, 2021: Rs. 19,699 million), out of which overdue receivables are Rs. 
12,903 million (June 30, 2021: Rs 14,678 million).

OPERATIONS AND SIGNIFICANT EVENTS:

During the previous year ended June 30, 2021, the Company entered into Master Agreement 
and Amendment to Power Purchase Agreement with CPPA-G, in order to get payment of its 
overdue receivables as on November 30, 2020 amounting to Rs 14,252.802 million. 

On February 17, 2021, pursuant to Master Agreement, the Power Purchaser and the Company, 
developed and submitted to NEPRA, tariff adjustment application to prospectively reduce ROE 
and ROEDC components, i.e. 17% per annum in PKR on NEPRA approved equity at Commercial 
Operations Date for RoE and RoEDC calculated at USD/PKR exchange rate of PKR 148/USD, 
with no future USD indexation. However, the existing RoE and RoEDC, together with the applicable 
indexations, shall continue to be applied until the date, the applicable exchange rate under the 
present tariff reaches PKR 168/USD1 (i.e., the date of the signing of the MoU), whereupon the 
revised RoE and RoEDC shall apply for the remainder of the term of the PPA. On March 03, 
2021 NEPRA conducted joint hearing for IPPs of 2002 Power Policy, on the above stated tariff 
adjustment application. On April 02, 2021 NEPRA issued decision in line with above stated tariff 
adjustment application of the company and also for IPPs of 2002 Power Policy.

As per the Master Agreement, after notification of the above stated revised tariff decision by 
Government of Pakistan “GOP” and payment of first instalment by Power Purchaser, under the 
Master Agreement, and till revised tariff effective date (i.e. when last instalment under the below 
payment mechanism has been paid to the Company), the Company shall, subject to resolution 
of the outstanding LCIA Award, commence giving discount in future invoices consistent with the 
notified tariff and Master Agreement. From and after the revised tariff effective date, billing and 
invoicing shall be as per the notified revised tariff. 

During the period, the USD:PKR exchange rate have crossed the threshold of Rs.168/USD and 
the Company has also received first installment of 40% amounting to Rs.5,701 million on January 
06, 2022, in the breakup of 1/3rd cash, 1/3rd in the form of tradeable Ijarah Sukuk, and 1/3rd in 
the form of tradeable Pakistan Investment Bonds (PIBs). Further, the revised tariff decision has 
also been notified by GOP on January 06, 2022.  As per underlying agreements, the remaining 
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second installment of 60% amounting to Rs. 8,551.681 million is to be paid by Power Purchaser 
within six months after the date of first installment. 

Therefore, according to the agreements and the NEPRA decision on revised tariff, dated April 
02, 2021 and its notification by GOP dated January 06, 2022, the Company has reduced its 
Capacity Purchase Price (CPP) relating to ROE and ROEDC components, by way of giving 
discount (effective from 06 January 2022) to CPPA-G, as stated above. 

We would also like to draw your attention to note 10 to these unconsolidated condensed interim 
financial statements which refers to amicable resolution of outstanding LCIA Award relating to 
the capacity revenue dispute involving Rs 816.033 million for the period of 68 days (‘disputed 
period’) in which the plant was not fully available for power generation due to non-availability 
of fuel owing to non-payment by CPPA-G. Pursuant to the PPA Amendment Agreement, the 
disputed period has been treated as an Other Force Majeure Event (‘OFME’) under the PPA. 
The OFME period has commenced on June 9, 2021 and has ended on August 15, 2021 and 
remaining disputed receivable amounts have been therefore invoiced and duly acknowledged 
by the Power Purchaser during the period under review.

CHANGE IN ACCOUNTING POLICY:

In financial year 2021, the company changed its accounting policy for valuation of furnace oil 
inventory. As per the new policy, furnace oil is valued on First In First Out (‘FIFO’) cost basis 
whereas previously, it was valued on weighted average cost basis. Such change has resulted in 
restatement of figures reported for condensed interim statement of profit or loss for the       period 
ended March 31, 2021. For details please refer to note 5.1 of annexed unconsolidated condensed 
interim financial statements.

OPERATIONAL RESULTS:

The plant operated at an optimal efficiency with 40.31 % (March 2021: 28.06%) average capacity 
factor and dispatched 518 GWh (March 2021: 360 GWh) of electricity to the Power Purchaser 
during the period.

COMPOSITION OF BOARD:

	 Total number of Directors:
	 (a)	  Male	 6
	 (b)	  Female:	 1
	 Composition:
	 (i)	 Independent Directors	 2
	 (ii)	 Other Non-executive Directors	 4
	 (iii)	 Executive Directors	 1

COMMITTEES OF THE BOARD:

Audit Committee of the Board:

	 Sr. #	 Name of Directors
	 1	 Mr. Ahmad Aqeel (Independent Director) – Chairman
	 2	 Ms. Maleeha Humayun Bangash (Independent Director)
	 3	 Mr. Shahzad Ahmad Malik (Non-Executive Director)            
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Human Resource and Remuneration Committee:

	 Sr. #	 Name of Directors
	 1	 Mr. Ahmad Aqeel – (Independent Director) - Chairman
	 2	 Mian Hassan Mansha (Non-Executive Director)
	 3	 Mr. Ghazanfar Husain Mirza (Executive Director)

DIRECTORS’ REMUNERATION:

The company does not pay remuneration to its non-executive directors including independent 
directors except for meeting fee. Aggregate amount of remuneration paid to executive and non-
executive directors have been disclosed in note 14 of the annexed unconsolidated condensed 
interim financial statements.

ACKNOWLEDGEMENT:

The Board of Directors appreciates all its stakeholders for their trust and continued support to 
the Company. The Board also recognizes the contribution made by a very dedicated team of 
professionals and engineers who served the Company with enthusiasm, and hope that the same 
spirit of devotion shall remain intact in the future ahead to the Company.

For and on behalf of Board of Directors

Chief Executive Officer	 Director
Lahore: April 22, 2022
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		  Un-audited	 Audited
	 Note	 March 31,	 June 30,
		  2022	 2021
	 (Rupees in thousand)
EQUITY AND LIABILITIES			 
			 
SHARE CAPITAL AND RESERVES			 
			 
Authorised share capital			 
500,000,000 (June 30, 2021: 500,000,000) 			 
ordinary shares of Rs 10 each		   5,000,000 	  5,000,000 
			 
Issued, subscribed and paid up share capital 			 
354,088,500 (June 30, 2021: 354,088,500)			 
ordinary shares of Rs 10 each		   3,540,885 	  3,540,885 
Capital reserve		   3,153,633 	  3,153,633 
Revenue reserve: Un-appropriated profits		   20,876,599 	  19,315,746 
			 
		   27,571,117 	  26,010,264 
NON-CURRENT LIABILITY			 
			 
Long term financing - secured	 6	  - 	  36,903 
			 
CURRENT LIABILITIES			 
			 
Current portion of long term financing - secured	 6	  55,354 	  73,805 
Short term borrowings - secured		   -   	  3,642,052 
Trade and other payables		   786,928 	  932,750 
Unclaimed dividend		   20,641 	  17,880 
Accrued mark-up		   8,921 	  72,403 
			 
		   871,844 	  4,738,890 
			 
CONTINGENCIES AND COMMITMENTS	 7		
		   28,442,961 	  30,786,057 
			 

The annexed notes 1 to 16 form an integral part of these unconsolidated condensed interim 
financial statements.

UNCONSOLIDATED CONDENSED INTERIM 
STATEMENT OF FINANCIAL POSITION (Un-audited)
AS AT MARCH 31, 2022

CHIEF EXECUTIVE 
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		  Un-audited	 Audited
	 Note	 March 31,	 June 30,
		  2022	 2021
	 (Rupees in thousand)

ASSETS 			 
			 
NON-CURRENT ASSETS 			 
			 
Fixed assets 	 8	  8,388,336 	  8,826,575 
Long term investments 	 9	  -   	  -   
Long term loans and advances 		   441 	  1,461 
			 
		   8,388,777 	  8,828,036 
			 
			 
			 
			 
CURRENT ASSETS 			 
			 
Stores, spares and loose tools 		   667,396 	  656,989 
Inventories 		   1,760,182 	  649,107 
Trade debts 	 10	  15,412,200 	  18,964,182 
Advances, deposits, prepayments and 			 
  other receivables 		   1,420,041 	  1,242,287 
Income tax receivable 		   50,027 	  42,865 
Cash and bank balances 		   744,338 	  402,591 
			 
		   20,054,184 	  21,958,021 
			 

			 
		   28,442,961 	  30,786,057     

CHIEF  FINANCIAL OFFICER		  DIRECTOR
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CHIEF EXECUTIVE	 CHIEF  FINANCIAL OFFICER	 DIRECTOR

	                        Three-month period ended	         Nine-month period ended	
	 March 31,	 March 31,	 March 31,	 March 31,
	 2022	 2021	 2022	 2021
		  (Restated)		  (Restated)	
	 Note	 (Rupees in thousand)	 (Rupees in thousand)
				  

Revenue		   4,432,701 	  2,471,786 	  14,303,697 	  7,878,859 

Cost of sales	 11	  (3,183,330)	  (1,649,936)	  (11,135,066)	  (5,255,203)
					   
Gross profit		   1,249,371 	  821,850 	  3,168,631 	  2,623,656 
					   
Administrative expenses		   (83,519)	  (78,764)	  (236,357)	  (216,588)
					   
Other expenses		   (34,781)	  -   	  (37,361)	  -   
					   
Other income		   17,005 	  36,815 	  57,060 	  41,798 
					   
Finance cost		   (7,561)	  (74,054)	  (151,810)	  (265,397)
					   
Profit before taxation		   1,140,515 	  705,847 	  2,800,163 	  2,183,469 
					   
Taxation		   -   	  -   	  -   	  -   
					   
Profit after taxation		   1,140,515 	  705,847 	  2,800,163 	  2,183,469 
					   
					   
Earnings per share - basic 
   and diluted (in Rupees)		   3.221 	  1.993 	  7.908 	  6.166 
					   
					   
The annexed notes 1 to 16 form an integral part of these unconsolidated condensed interim financial 
statements.

UNCONSOLIDATED CONDENSED INTERIM 
STATEMENT OF PROFIT OR LOSS (Un-audited) 
FOR THE THREE-MONTH AND NINE-MONTH
PERIOD ENDED MARCH 31, 2022
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UNCONSOLIDATED CONDENSED INTERIM 
STATEMENT OF COMPREHENSIVE INCOME (Un-audited) 	
FOR THE THREE-MONTH AND NINE-MONTH
PERIOD ENDED MARCH 31, 2022

CHIEF EXECUTIVE	 CHIEF  FINANCIAL OFFICER	 DIRECTOR

	                        Three-month period ended	         Nine-month period ended	
	 March 31,	 March 31,	 March 31,	 March 31,
	 2022	 2021	 2022	 2021
		  (Restated)		  (Restated)	
		  (Rupees in thousand)	 (Rupees in thousand)
				  

Profit for the period	  1,140,515 	  705,847 	  2,800,163 	  2,183,469 
				  
Other comprehensive income:				  
				  
Items that may be reclassified 
   subsequently to				  
   profit or loss	  -   	  -   	  -   	  -   
				  
Items that will not be 
   reclassified subsequently 
   to profit or loss	  -   	  -   	  -   	  -   
	  -   	  -   	  -   	  -   
				  
Total comprehensive income	  1,140,515 	  705,847 	  2,800,163 	  2,183,469 
				  
				  
The annexed notes 1 to 16 form an integral part of these unconsolidated condensed interim financial 
statements.
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CHIEF EXECUTIVE	 CHIEF  FINANCIAL OFFICER	 DIRECTOR

UNCONSOLIDATED CONDENSED INTERIM 
STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2022

		  Capital 	 Revenue	
		  reserve:	 reserve:
	 Share	 Maintenance 	Un-appropriated	  Total 
	 capital	 reserve	 profits		
		                (Rupees in thousand)		
	
Balance as at June 30, 2020 - 
   audited - restated	  3,540,885 	  3,153,633 	  16,988,701 	  23,683,219 
				  
Profit for the period - restated	  - 	  - 	  2,183,469 	  2,183,469 
Other comprehensive income for the period	  - 	  - 	  - 	  - 
				  
Total comprehensive income for the period	  - 	  - 	  2,183,469 	  2,183,469 
				  
Transactions with owners in their capacity as owners:				  
				  
Final dividend for the year ended June 30, 2020				  
   @ Rupee 1 per share 	  - 	  - 	  (354,089)	  (354,089)
				  
Balance as at March 31, 2021 (un-audited)	  3,540,885 	  3,153,633 	  18,818,081 	  25,512,599 
				  

Balance as at June 30, 2021 - audited	  3,540,885 	  3,153,633 	  19,315,746 	  26,010,264 
				  
Profit for the period	  - 	  - 	  2,800,163 	  2,800,163 
Other comprehensive income for the period	  - 	  - 	  - 	  - 
				  
Total comprehensive income for the period	  - 	  - 	  2,800,163 	  2,800,163 
				  
Transactions with owners in their capacity as owners:				  
				  
Final dividend for the year ended June 30, 2021				  
   @ Rupee 1.5 per share 	  - 	  - 	  (531,133)	  (531,133)
				  
Interim dividend for the half year ended 
   December 31, 2021 @ Rupee 2.0 per share 	  - 	  - 	  (708,177)	  (708,177)
				  
Balance as at March 31, 2022 (un-audited)	  3,540,885 	  3,153,633 	  20,876,599 	  27,571,117 
				  
				  
The annexed notes 1 to 16 form an integral part of these unconsolidated condensed interim financial statements.
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UNCONSOLIDATED CONDENSED INTERIM 
STATEMENT OF CASH FLOWS (Un-audited)	
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2022

		             Nine-month period ended
	 Note	 March 31,	 March 31,
		  2022	 2021
	 (Rupees in thousand)

Cash generated from operations			 
			 
Cash generated from operations	 12	  5,624,886 	  2,079,408 
Finance cost paid		   (215,292)	  (365,341)
Income tax paid		   (7,162)	  (2,591)
Long term loans and advances - net		   1,020 	  1,165 
Retirement benefits paid		   (21,493)	  (6,720)
			 
Net cash generated from operating activities 		   5,381,959 	  1,705,921 
			 
Cash flows from investing activities			 
			 
Purchase of fixed assets		   (132,372)	  (124,116)
Investment in subsidiary		   (1,750)	  -   
Purchase of short term investments		   (5,700,721)	  (18,344)
Proceeds from sale of short term investments		   5,667,927 	  36,979 
Proceeds from disposal of operating fixed assets		   43,458 	  36,683 
Profit on bank deposits received		   17,201 	  4,546 
			 
Net cash used in investing activities		   (106,257)	  (64,252)
			 
Cash flows from financing activities			 
			 
Proceeds from long term finances		   -   	  76,937 
Repayment of long term finances		   (55,354)	  (21,601)
Dividend paid		   (1,236,549)	  (356,249)
			 
Net cash used in financing activities		   (1,291,903)	  (300,913)
			 
Net increase in cash and cash equivalents		   3,983,799 	  1,340,756 
			 
Cash and cash equivalents at the 
   beginning of the period	 	  (3,239,461)	  (4,745,915)
			 
Cash and cash equivalents at the end of the period	 13	  744,338 	  (3,405,159)
			 

The annexed notes 1 to 16 form an integral part of these unconsolidated condensed interim 
financial statements.

CHIEF EXECUTIVE	 CHIEF  FINANCIAL OFFICER	 DIRECTOR
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1.	 THE COMPANY AND ITS ACTIVITIES
	
	 Nishat Power Limited (the ‘Company’) is a public company limited by shares incorporated 

in Pakistan on February 23, 2007 under the repealed Companies Ordinance, 1984 (now, 
the Companies Act, 2017). The Company is a subsidiary of Nishat Mills Limited. The 
Company’s ordinary shares are listed on the Pakistan Stock Exchange Limited.

	
	 The principal activity of the Company is to build, own, operate and maintain a fuel fired power 

station having gross capacity of 200 MW in Jamber Kalan, Tehsil Pattoki, District Kasur, 
Punjab, Pakistan. The address of the registered office of the Company is 53-A, Lawrence 
Road, Lahore. The address of the head office of the Company is 1-B, Aziz Avenue, Canal 
Road, Gulberg V, Lahore. The Company had a Power Purchase Agreement (‘PPA’) with its 
sole customer, National Transmission and Despatch Company Limited (‘NTDC’) for twenty 
five years which commenced from June 09, 2010. On February 12, 2021, the Company 
entered into a Novation Agreement to the PPA with NTDC and Central Power Purchasing 
Agency (Guarantee) Limited (‘CPPA-G’ and also referred to as the ‘Power Purchaser’), 
whereby, NTDC irrevocably transferred all of its rights, obligations and liabilities under the 
PPA to CPPA-G and thereafter, NTDC ceased to be a party to the PPA, and CPPA-G became 
a party to the PPA in place of NTDC.  Further, on the same day, the Company entered into 
the PPA Amendment Agreement, whereby the Agreement Year that was ending on June 
8, 2021 was extended by sixty eight (68) days to August 15, 2021. Therefore, the existing 
term of the PPA Agreement has been extended by sixty eight days to twenty five years 
and sixty eight days ending on August 15, 2035.

	
2.	 STATEMENT OF COMPLIANCE
	
	 These unconsolidated condensed interim financial statements have been prepared in 

accordance with the accounting and reporting standards as applicable in Pakistan. The 
accounting and reporting standards applicable in Pakistan comprise of:

	
i)	 International Accounting Standard (lAS) 34, Interim Financial Reporting, issued by the 

International Accounting Standards Board (IASB) as notified under the Companies Act, 
2017; and

ii)	 Provisions of and directives issued under the Companies Act, 2017.
	
	 Where the provisions of and directives issued under the Companies Act, 2017 differ with 

the requirements of (IAS) 34, the provisions and directives issued under the Companies 
Act, 2017 have been followed.

	
3.	 BASIS OF PRESENTATION AND MEASUREMENT
	
	 These unconsolidated condensed interim financial statements are un-audited but subject 

to limited scope review. These condensed interim financial statements do not include all 
the information and disclosures required in an audited financial statements and therefore 
should be read in conjunction with the Company’s annual audited financial statements for 
the year ended June 30, 2021.

	
	 These condensed interim financial statements are prepared in Pak Rupees, which is the 

functional currency of the Company. Figures have been rounded off to the nearest thousand 
rupee unless otherwise specified.

	
	 The Company is required to issue consolidated condensed interim financial statements 

along with its unconsolidated condensed interim financial statements in accordance with the 
requirements of accounting and reporting standards as applicable in Pakistan. Consolidated 
condensed interim financial statements are prepared separately.

	

NOTES TO AND FORMING PART OF THE UNCONSOLIDATED 
CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED 
MARCH 31, 2022
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4.	 STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBLISHED ACCOUNTING 
STANDARDS

	
4.1	 Initial application of standards, amendments or interpretations to existing standards
	
	 The following amendments to existing standards have been published that are applicable 

to the Company’s unconsolidated condensed interim financial statements covering annual 
periods, beginning on or after the following dates:

	
4.1.1	Standards, amendments and interpretations to existing standards that are effective in 

current year
	
	 Certain standards, amendments and interpretations to accounting standards are effective 

for accounting periods beginning on July 1, 2021 but are considered not to be relevant 
or to have any significant effect on the Company’s operations (although they may affect 
the accounting for future transactions and events) and are, therefore, not detailed in these 
unconsolidated condensed interim financial statements.

	
4.1.2	Standards, amendments and interpretations to existing standards that are not yet 

effective and/or have not been early adopted by the Company
	
	 There are certain standards, amendments to the accounting standards and interpretations 

that are mandatory for the Company’s accounting periods beginning on or after January 
01, 2022, but are considered not to be relevant or to have any significant effect on the 
Company’s operations and are, therefore, not detailed in these unconsolidated condensed 
interim financial statements.

	
5. 	 SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, JUDGEMENTS AND FINANCIAL 

RISK MANAGEMENT
	
	 The preparation of these condensed interim financial statements is in conformity with the 

approved accounting and reporting standards as applicable in Pakistan. Interim reporting 
requires management to make estimates, assumptions and use judgements that affect the 
application of policies and reported amounts of assets, liabilities, income and expenses. 
Estimates, assumptions and judgements are continually evaluated and are based on the 
historical experience and other factors, including reasonable expectations of future events. 
Revision to accounting estimates are recognized prospectively commencing from the period 
of revision.

	
	 Accounting policies, judgements and estimates made by the management in the preparation 

of these condensed interim financial statements are the same as those applied to the 
audited financial statements as at and for the year ended June 30, 2021.

	
5.1	 Change in accounting policy
	
	 During the year ended June 30, 2021, the Company had changed its accounting policy for 

valuation of furnace oil inventory. As per the new policy, furnace oil is valued on First In First 
Out (‘FIFO’) cost basis whereas previously, it was valued on weighted average cost basis. 
The accounting policy has been revised as the new policy is more in line with the basis 
adopted by National Electric Power Regulatory Authority (‘NEPRA’) for determination of 
fuel cost component of the Company’s tariff. Hence, the new policy provides more relevant 
information because it results in a consistent measurement of furnace oil inventory.

	
	 The change in accounting policy has been applied retrospectively and the comparative 

information has been restated in accordance with the treatment specified in IAS 8 
“Accounting Policies, Changes in Accounting Estimates and Errors”.
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	 Effects of re-statement are as follows:

(Un-audited) 
Nine-month period ended March 31, 2021

As previously 
reported Restated Restatement

(Rupees in thousand)
	 Effect on statement of profit 
	    or loss:			 
	 Cost of sales	   5,313,834 	  5,255,203 	  (58,631)
				  
	 Earnings per share - basic 
	    and diluted (in Rupees)	 6.001	 6.166	  0.165  

5.2	 The Company’s financial risk management objectives and policies are consistent with those 
disclosed in the audited financial statements as at and for the year ended June 30, 2021.

			   Un-audited	 Audited
		  March 31,	 June 30,
		  2022	 2021
		  (Rupees in thousand)
6.	 LONG TERM FINANCING - SECURED			 
				  
	 Opening balance		   110,708 	  73,823 
	 Loan disbursements during the period/year		   -   	  76,937 
	 Less: Repayments during the period/year		   (55,354)	  (40,052)
				  
			    55,354 	  110,708 
	 Less: Current portion shown under current liabilities	  (55,354)	  (73,805)
				  
			   -	  36,903   

7.	 CONTINGENCIES AND COMMITMENTS			 

7.1	 Contingencies

	 There is no significant change in contingencies i.e. (contingent liabilities) from the preceding 
annual published unconsolidated financial statements of the Company for the year ended 
June 30, 2021 except for the following:

	
	 The banks have issued the following on behalf of the company:

(i)	 Letters of guarantee of Rs 12.3 million (2021: Rs 11.5 million) in favour of Director Excise 
and Taxation, Karachi, under directions of Sindh High Court and Supreme Court in respect 
of suit filed for levy of infrastructure cess.  

	
(ii)	 Letters of guarantee of Rs 1.6 million (2021: Nil) in favour of Collector of Customs Lahore 

and Collector of Customs Karachi under directions of Lahore High Court and Sindh High 
Court respectively, in respect of suit filed for concessionary rate of duty under Customs 
Act, 1969.  

	
(iii)	 Letters of guarantee of Rs Nil (2021: Rs 500  million) in favour of fuel suppliers.
	
7.2	 Commitments
	
(i)	 Letters of credit and contracts for other than capital expenditure aggregating to Rs 540.642 

million (June 30, 2021: Rs. 2.327 million).
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			   Un-audited	 Audited
		  March 31,	 June 30,
		  2022	 2021
		  (Rupees in thousand)
8.	 FIXED ASSETS			 

	 Property, plant and equipment:			 
	 Operating fixed assets	 note 8.1	  8,284,095 	  8,732,332 
	 Capital work-in-progress 		   19,105 	  579 
	 Major spare parts and standby equipment		   85,136 	  93,664 
				  
			    8,388,336 	  8,826,575 
				  
8.1	 Operating fixed assets			 
				  
	 Opening net book value		   8,732,332 	  9,259,765 
	 Additions during the period / year	 - note 8.1.1	  122,373 	  199,932 
	 Net book value of deletions during the 
	    period / year	  	 (4,583)	  (2,488)
	 Depreciation charged for the period / year		   (566,027)	  (724,877)
				  
	 Closing net book value		   8,284,095 	  8,732,332 
				  
8.1.1	Additions during the period / year			 
				  
	 Freehold land		   98,146 	  -   
	 Buildings and roads on freehold land		   525 	  -   
	 Plant and machinery		   8,528 	  3,043 
	 Computer equipment		   2,639 	  2,905 
	 Furniture and fixtures		   320 	  69 
	 Office equipment		   769 	  829 
	 Vehicles		   11,446 	  193,086 
				  
			    122,373 	  199,932  

9.	 LONG TERM INVESTMENTS
	
9.1	 Investment in Nishat Energy Limited
			   Un-audited	 Audited
		  March 31,	 June 30,
		  2022	 2021
		  (Rupees in thousand)

	 250,000 (June 30, 2021: 250,000) fully paid 
	 ordinary shares of Rs 10 each [Equity held 25% 
	 (June 30, 2021: 25%)] - Cost		   -   	  -   

			    -   	  -   
				  
	 The Company directly holds 250,000 fully paid ordinary shares of Rs 10 each, in its 

associate, Nishat Energy Limited (‘NEL’), representing its 25% equity. NEL is an unquoted 
public company limited by shares incorporated in Pakistan to build, own, operate and 
maintain a coal fired power station. The address of the registered office of NEL is 1-B, Aziz 
Avenue, Canal Bank, Gulberg V, Lahore. NEL is no longer considered a going concern by 
its management and hence, the investment is fully impaired.
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			   Un-audited	 Audited
		  March 31,	 June 30,
		  2022	 2021
		  (Rupees in thousand)
9.2	 Investment in Lalpir Solar Power (Private) Limited			

	 275,000 (June 30, 2021: 100,000) fully paid 
	 ordinary shares of Rs 10 each [Equity held 100% 
	 (June 30, 2021: 100%)] - Cost		   -   	  -
   
			    -   	  -     
				  
	 The Company directly holds 275,000 fully paid ordinary shares of Rs 10 each, in its wholly 

owned subsidiary, Lalpir Solar Power (Private) Limited (‘LSPPL’), representing 100% of its 
equity. LSPPL is a private company limited by shares incorporated in Pakistan to build, 
own, operate and maintain or invest in a solar power project. The address of the registered 
office of LSPPL is 53-A, Lawrence Road, Lahore. LSPPL is no longer considered a going 
concern by its management, and hence the investment is fully impaired.			   	
		

10.	 TRADE DEBTS 
			 
	 Refer to Trade debts note 1.1 to the company’s unconsolidated financial statements for the 

year ended June 30,2021, an amount of Rs 816.033 million was included in trade debts 
relating to capacity revenue not acknowledged by NTDC/CPPA-G and the company had 
contested it at various forums including arbitration in the London Court of International 
Arbitration (‘LCIA’).

	
	 On October 29, 2017, the Arbitrator declared his Final Award whereby he ordered NTDC/

CPPA-G to pay certain amounts to the company. Thereafter, on November 29, 2017, 
company filed an application before Lahore High Court for implementation/enforcement 
of Final Award that is pending adjudication.

	
	 On February 12, 2021, as part of the PPA Amendment Agreement as referred to in note 1.1 

to the company’s unconsolidated financial statements for the year ended June 30,2021, 
the CPPA-G and the company settled the dispute through the extension period of 68 days 
treated as “Other Force Majeure Event” (‘OFME’) under the PPA. Further, CPPA-G agreed 
to make certain payments to the company, subject to certain terms, as compensation of 
the withheld capacity payments. In return, the company agreed to forgo certain amounts 
declared under the Final Award as enumerated above. Further, subject to fulfillment of 
certain conditions, the company and CPPA-G agreed to file a joint application before the 
Lahore High Court for the withdrawal of the enforcement proceedings before the Honorable 
Lahore High Court. 

	
	 On June 30, 2021, out of the recognized receivable of Rs 816.033 million, the company 

had written off amounts aggregating Rs 141.47 million.
	
	 During the current period, pursuant to the provisions of PPA Amendment Agreement as 

mentioned above, under the OFME period, the remaining receivable amounts out of Rs 816.033 
million have been acknowledged by the CPPA-G.



21NISHAT POWER LIMITED

		  Un-audited		  Un-audited
	 Three month period ended	 Nine month period ended	
	 March 31,	 March 31,	 March 31,	 March 31,
	 2022	 2021	 2022	 2021
		  (Rupees in thousand)	 (Rupees in thousand)
11.	 COST OF SALES				  
					   
	 Raw materials consumed	  2,781,426 	  1,279,713 	  9,950,201 	  4,158,479 
	 Salaries and other benefits	  77,286 	  72,335 	  217,025 	  201,133 
	 Repairs and maintenance	  3,244 	  3,229 	  15,575 	  8,876 
	 Stores, spares and loose 
	    tools consumed	  50,829 	  25,179 	  124,611 	  83,476 
	 Electricity consumed 
	    in-house	  11,628 	  10,276 	  27,315 	  29,206 
	 Insurance	  70,451 	  72,128 	  210,131 	  216,585 
	 Travelling and conveyance	  6,961 	  5,904 	  19,085 	  16,825 
	 Printing and stationery	  181 	  168 	  596 	  633 
	 Postage and telephone	  165 	  175 	  488 	  558 
	 Vehicle running expenses	  1,200 	  925 	  3,668 	  2,898 
	 Entertainment	  256 	  264 	  1,651 	  618 
	 Depreciation on fixed assets	  165,632 	  164,413 	  519,661 	  496,262 
	 Amortization of 
	    intangible asset	  -   	  377 	  -   	  1,131 
	 Fee and subscription	  1,010 	  748 	  3,632 	  3,026 
	 Miscellaneous	  13,061 	  14,102 	  41,427 	  35,497 
					   
		   3,183,330 	  1,649,936 	  11,135,066 	  5,255,203   

			   Un-audited
			   Nine month period ended
		  March 31,	 March 31,
		  2022	 2021
		  (Rupees in thousand)
12.	 CASH GENERATED FROM OPERATIONS			 
				  
	 Profit before taxation		   2,800,163 	  2,183,469 
	 Adjustment for non-cash charges and other items:			 
	 Depreciation on operating fixed assets		   566,029 	  539,057 
	 Amortization on intangible assets		   -   	  1,131 
	 Profit on bank deposits		   (17,274)	  (4,893)
	 Finance cost		   151,810 	  265,397 
	 Provision for employee retirement benefits		   21,493 	  19,945 
	 Impairment loss on investment in subsidiary		   1,750 	  -   
	 Gain on disposal of operating fixed assets		   (38,875)	  (35,000)
	 Capital Gain/(Loss) on sale of government securities	  32,793 	  -   
				  
	 Operating profit before working capital changes		   3,517,889 	  2,969,106 

	 Effect on cash flow due to working capital changes:			 
	 Decrease / (increase) in current assets			 
	 Stores, spares and loose tools		   (10,407)	  (13,529)
	 Inventories		   (1,111,075)	  (707,256)
	 Trade debts		   3,551,982 	  (258,517)
	 Advances, deposits, prepayments and 			 
	    other receivables		   (177,681)	  (202,230)
				  
			    2,252,819 	  (1,181,532)
	 (Decrease) / increase in current liabilities			 
	 Trade and other payables		   (145,822)	  291,834 
				  
			    2,106,997 	  (889,698)
				  
			    5,624,886 	  2,079,408 
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			   Un-audited
			   Nine month period ended
		  March 31,	 March 31,
		  2022	 2021
		  (Rupees in thousand)
13.	 CASH AND CASH EQUIVALENTS			 
				  
	 Cash and bank balances		   744,338 	  51,142 
	 Short term borrowings - secured		   -   	  (3,456,301)

			    744,338 	  (3,405,159)  
				  
14.	 TRANSACTIONS WITH RELATED PARTIES			 
				  
	 The related parties include the holding company, subsidiaries and associates of the holding 

company, subsidiary and  associate of the Company, related parties on the basis of common 
directorship, key management personnel of the Company and its holding company and post 
employment benefit plan (Provident Fund). Key management personnel are those persons 
having authority and responsibility for planning, directing and controlling the activities of 
the Company, directly or indirectly, including any director (whether executive or otherwise) 
of that company. The Company in the normal course of business carries out transactions 
with various related parties. Amounts due from and to related parties are shown under 
receivables and payables. Significant related party transactions during the period are as 
below: 

(Un-audited)
Nine month period ended

March 31,
2022

March 31,
2021

Relationship with the 
Company

Nature of transactions  (Rupees in thousand) 

i.   Holding company Dividends paid  632,215  180,621 

ii. Entities on the basis of 
      common directorship

Purchases of goods and 
services

 65,885  53,401 

Rental expense  6,920  9,346 

Insurance premium  209,098  215,685 

iii. Group entity Interest on deposit accounts  17,200  283 

Insurance premium  5,087  4,940 

iv. Post employment 
benefit plan  

Expense charged in respect of 
Retirement benefit plan  21,494  19,945

v. Key management 
personnel

Remuneration  23,192  22,895 
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			   Un-audited	 Audited
		  March 31,	 June 30,
		  2022	 2021
		  (Rupees in thousand)
	 Period end balances			  		
	 Payable to related parties			 
	 - Companies on basis of common directorship		  74 	  59 
	 - Group entity		   -   	  2,741 
				  
	 Bank deposits with related parties			 
	 - Group entity		   742,859 	  1,642 
				  
	 Receivable from related parties			 
	 - Companies on basis of common directorship		  6,454 	  -   
	 - Group entity		   -   	  4,900     

15.	 DATE OF AUTHORISATION FOR ISSUE
	
	 These unconsolidated condensed interim financial statements were authorised for issue 

on April 22, 2022 by the Board of Directors of the Company.
	
16.	 CORRESPONDING FIGURES
	
	 In order to comply with the requirements of International Accounting Standard 34 - ‘Interim 

Financial Reporting’, the unconsolidated condensed interim statement of financial position 
and the unconsolidated condensed interim statement of changes in equity have been 
compared with the balances of annual audited financial statements of the preceding 
financial year, whereas, the unconsolidated condensed interim statement of profit or 
loss, the unconsolidated condensed interim statement of comprehensive income and the 
unconsolidated condensed interim statement of cash flows have been compared with the 
balances of comparable period of immediately preceding financial year.

	
	 Corresponding figures have been re-arranged, wherever necessary, for the purposes of 

comparison. However, no significant re-arrangements have been made. 		
	  

CHIEF EXECUTIVE	 CHIEF  FINANCIAL OFFICER	 DIRECTOR
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DIRECTORS’ REPORT
The Board of Directors of Nishat Power Limited (The Company) is pleased to present their report 
together with the Consolidated Condensed Interim Financial Information for the period ended 
March 31, 2022 for the Company and its subsidiary Lalpir Solar Power (Private) Limited (the Group).

PRINCIPAL ACTIVITY OF SUBSIDIARY COMPANY AND BRIEF OVER ITS OPERATIONS

In the financial year 2016, the Company incorporated a wholly owned subsidiary, Lalpir Solar 
Power (Private) Limited (‘LSPPL’), since then the Company has taken up 100,000 shares of the 
LSPPL. The principal activity of LSPPL is to build, own, operate and maintain or invest in a solar 
power project having gross capacity upto 20 MWp with net estimated generation capacity of upto 
approx. 19 MWp. The project site is located at Mehmood Kot, District Muzaffar Garh, Multan. The 
Company achieved various milestones like approval of Feasibility Study, No Objection Certificate 
(‘NOC’) from Environment Protection Agency (EPA) and approval of Grid Interconnection study 
from Multan Electric Power Company (MEPCO). However, the upfront solar tariff announced by 
National Electric Power Regulatory Authority (NEPRA) had expired on June 30, 2016. Meanwhile 
LSPPL had also obtained the approval from NTDCL for Grid Interconnection Study, and generation 
license from NEPRA in year 2018.

The management of LSPPL continuously tried its best to get Power Acquisition Request and 
Consent to Procure Power from Central Power Purchasing Agency (Guarantee) Limited (CPPA-G) 
so that development of the project can be moved forward. However, CPPA-G informed LSPPL that 
Ministry of Energy has conveyed the Cabinet Committee on Energy (CCOE) decision to CPPA-G 
that 145 projects had been approved by the Cabinet for necessary action. The CPPA-G stated 
that power project of LSPPL is not included in the list of 145 projects. Therefore, CPPA-G is of the 
view that request of LSPPL for Power Acquisition Consent cannot be entertained.

Subsequently, Alternate Energy Development Board (AEDB) informed that Solar PV Power Project 
of LSPPL is placed under category III of the amended decision of the Cabinet Committee on Energy 
(CCoE). All category III projects are allowed by the CCoE to proceed ahead, subject to becoming 
successful in the competitive bidding process to be undertaken by AEDB, based on the quantum 
ascertained for each technology by Indicative Generation Capacity Expansion Plan (IGCEP) by 
NTDCL. However, no such competitive bidding process has been undertaken. The response of 
CPPA-G and AEDB have made the Solar PV Power Project of LSPPL more complicated.

Accordingly, there does not seem to be any commercial justification to retain this company and 
incur costs thereon. Therefore, the Board of Directors of the Company has decided to voluntary 
winding up the Subsidiary LSPPL, subject to the approval of shareholders through special resolution. 
The Subsidiary will be wound up voluntary in accordance with the requirement of the Companies 
Act, 2017.  Therefore, Condensed Interim Financial Information of LSPPL for the period ended 
March 31, 2022 have been prepared on non-going concern basis.

ACKNOWLEDGEMENT:

The Board of Directors appreciates all its stakeholders for their trust and continued support to 
the Company. 
 

For and on behalf of Board of Directors

Chief Executive Officer	 Director
Lahore: April 22, 2022
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		  Un-audited	 Audited
	 Note	 March 31,	 June 30,
		  2022	 2021
	 (Rupees in thousand)
EQUITY AND LIABILITIES			 
			 
SHARE CAPITAL AND RESERVES			 
			 
Authorised share capital			 
500,000,000 (June 30, 2021: 500,000,000) 			 
ordinary shares of Rs 10 each		   5,000,000 	  5,000,000 
			 
Issued, subscribed and paid up share capital 			 
354,088,500 (June 30, 2021: 354,088,500)			 
ordinary shares of Rs 10 each		   3,540,885 	  3,540,885 
Capital reserve		   3,153,633 	  3,153,633 
Revenue reserve: Un-appropriated profits		   20,877,449 	  19,314,803 
			 
		   27,571,967 	  26,009,321 
NON-CURRENT LIABILITY			 
			 
Long term financing - secured	 6	  -   	  36,903 
			 
CURRENT LIABILITIES			 
			 
Current portion of long term financing - secured	 6	  55,354 	  73,805 
Short term borrowings - secured		   -   	  3,642,052 
Trade and other payables		   787,024 	  933,704 
Unclaimed dividend		   20,641 	  17,880 
Accrued mark-up		   8,921 	  72,403 
			 
		   871,940 	  4,739,844 
			 
CONTINGENCIES AND COMMITMENTS	 7		
		   28,443,907 	  30,786,068 
			 
			 
The annexed notes 1 to 16 form an integral part of these consolidated condensed interim 
financial statements.

CONSOLIDATED CONDENSED INTERIM 
STATEMENT OF FINANCIAL POSITION (Un-audited)
AS AT MARCH 31, 2022

CHIEF EXECUTIVE 
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		  Un-audited	 Audited
	 Note	 March 31,	 June 30,
		  2022	 2021
	 (Rupees in thousand)

ASSETS 			 
			 
NON-CURRENT ASSETS 			 
			 
Fixed assets 	 8	  8,388,336 	  8,826,575 
Investment accounted for under equity method 	 9	  -   	  -   
Long term loans and advances 		   441 	  1,461
 
		   8,388,777 	  8,828,036 
			 
			 
			 
			 
CURRENT ASSETS 			 
			 
Stores, spares and loose tools 		   667,396 	  656,989 
Inventories 		   1,760,182 	  649,107 
Trade debts 	 10	  15,412,200 	  18,964,182 
Advances, deposits, prepayments and 			 
  other receivables 		   1,420,142 	  1,242,287 
Income tax receivable 		   50,045 	  42,876 
Cash and bank balances 		   745,165 	  402,591 
			 
		   20,055,130 	  21,958,032 
			 

			 
		   28,443,907 	  30,786,068      

CHIEF  FINANCIAL OFFICER		  DIRECTOR
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	                        Three-month period ended	         Nine-month period ended	
	 March 31,	 March 31,	 March 31,	 March 31,
	 2022	 2021	 2022	 2021
		  (Restated)		  (Restated)	
	 Note	 (Rupees in thousand)	 (Rupees in thousand)
				  

Revenue		   4,432,701 	  2,471,786 	  14,303,697 	  7,878,859 
					   
Cost of sales	 11	  (3,183,330)	  (1,649,936)	  (11,135,066)	  (5,255,203)
					   
Gross profit		   1,249,371 	  821,850 	  3,168,631 	  2,623,656 
					   
Administrative expenses		   (83,530)	  (78,764)	  (237,119)	  (216,588)
					   
Other expenses		   (34,781)	  -   	  (35,611)	  -   
					   
Other income		   17,026 	  36,816 	  57,107 	  41,799 
					   
Finance cost		   (7,561)	  (74,054)	  (151,811)	  (265,397)
					   
Profit before taxation		   1,140,525 	  705,848 	  2,801,197 	  2,183,470 
					   
Taxation		   -   	  30 	  759 	  30 
					   
Profit after taxation		   1,140,525 	  705,878 	  2,801,956 	  2,183,500 
					   
					   
Earnings per share - basic 
   and diluted (in Rupees)		   3.221 	  1.994 	  7.913 	  6.167 
					   
					   
The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial 
statements.

CONSOLIDATED CONDENSED INTERIM 
STATEMENT OF PROFIT OR LOSS (Un-audited) 
FOR THE THREE-MONTH AND NINE-MONTH
PERIOD ENDED MARCH 31, 2022
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CONSOLIDATED CONDENSED INTERIM 
STATEMENT OF COMPREHENSIVE INCOME (Un-audited) 	
FOR THE THREE-MONTH AND NINE-MONTH
PERIOD ENDED MARCH 31, 2022

CHIEF EXECUTIVE	 CHIEF  FINANCIAL OFFICER	 DIRECTOR

	                        Three-month period ended	         Nine-month period ended	
	 March 31,	 March 31,	 March 31,	 March 31,
	 2022	 2021	 2022	 2021
		  (Restated)		  (Restated)	
		  (Rupees in thousand)	 (Rupees in thousand)
				  

Profit for the period	   1,140,525 	  705,878 	  2,801,956 	  2,183,500  
				  
Other comprehensive income:				  
				  
Items that may be reclassified 
   subsequently to				  
   profit or loss	  -   	  -   	  -   	  -   
				  
Items that will not be 
   reclassified subsequently 
   to profit or loss	  -   	  -   	  -   	  -   
	  -   	  -   	  -   	  -   
				  
Total comprehensive income	   1,140,525 	  705,878 	  2,801,956 	  2,183,500  
				  
				  
The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial 
statements.
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CONSOLIDATED CONDENSED INTERIM STATEMENT 
OF CHANGES IN EQUITY (Un-audited)
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2022

		  Capital 	 Revenue	
		  reserve:	 reserve:
	 Share	 Maintenance 	Un-appropriated	  Total 
	 capital	 reserve	 profits		
		                (Rupees in thousand)		
	
Balance as at June 30, 2020 - 
   audited - restated	  3,540,885 	  3,153,633 	  16,988,573 	  23,683,219 
				  
Profit for the period - restated	  - 	  - 	  2,183,500 	  2,183,500 
Other comprehensive income for the period	  - 	  - 	  - 	  - 
				  
Total comprehensive income for the period	  - 	  - 	  2,183,500 	  2,183,500 
				  
Transactions with owners in their capacity as owners:				  
				  
Final dividend for the year ended June 30, 2020				  
   @ Rupee 1 per share 	  - 	  - 	  (354,089)	  (354,089)
				  
Balance as at March 31, 2021 (un-audited)	  3,540,885 	  3,153,633 	  18,817,984 	  25,512,630 
				  
				  
Balance as at June 30, 2021 - audited	  3,540,885 	  3,153,633 	  19,314,803 	  26,009,321 
				  
Profit for the period	  - 	  - 	  2,801,956 	  2,801,956 
Other comprehensive income for the period	  - 	  - 	  - 	  - 
				  
Total comprehensive income for the period	  - 	  - 	  2,801,956 	  2,801,956 
				  
Transactions with owners in their capacity as owners:				  
				  
Final dividend for the year ended June 30, 
   2021 @ Rupee 1.5 per share 	  - 	  - 	  (531,133)	  (531,133)
				  
Interim dividend for the half year ended 
   December 31, 2021 @ Rupee 2.0 per share 	  - 	  - 	  (708,177)	  (708,177)
				  
Balance as at March 31, 2022 (un-audited)	  3,540,885 	  3,153,633 	  20,877,449 	  27,571,967 
				  
				  
The annexed notes 1 to 16 form an integral part of these consolidated condensed interim financial statements.
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CONSOLIDATED CONDENSED INTERIM 
STATEMENT OF CASH FLOWS (Un-audited)	
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2022

		             Nine-month period ended
	 Note	 March 31,	 March 31,
		  2022	 2021
	 (Rupees in thousand)

Cash generated from operations			 
			 
Cash generated from operations	 12	  5,624,915 	  2,079,409 
Finance cost paid		   (215,293)	  (365,341)
Income tax paid		   (6,410)	  (2,591)
Long term loans and advances - net		   1,020 	  1,165 
Retirement benefits paid		   (21,493)	  (6,720)
			 
Net cash generated from operating activities 		   5,382,739 	  1,705,922 
			 
Cash flows from investing activities			 
			 
Purchase of fixed assets		   (132,372)	  (124,116)
Investment in subsidiary		   (1,750)	  -   
Purchase of short term investments		   (5,700,721)	  (18,344)
Proceeds from sale of short term investments		   5,667,927 	  36,979 
Proceeds from disposal of operating fixed assets		   43,458 	  36,683 
Profit on bank deposits received		   17,248 	  4,546 
			 
Net cash used in investing activities		   (106,210)	  (64,252)
			 
Cash flows from financing activities			 
			 
Proceeds from long term finances		   -   	  76,937 
Repayment of long term finances		   (55,354)	  (21,601)
Dividend paid		   (1,236,549)	  (356,249)
			 
Net cash used in financing activities		   (1,291,903)	  (300,913)
			 
Net increase in cash and cash equivalents		   3,984,626 	  1,340,757 
			 
Cash and cash equivalents at the 
   beginning of the period		   (3,239,461)	  (4,745,915)
			 
Cash and cash equivalents at the end of the period	 13	  745,165 	  (3,405,158)
			 
			 
The annexed notes 1 to 16 form an integral part of these consolidated condensed interim 
financial statements.

CHIEF EXECUTIVE	 CHIEF  FINANCIAL OFFICER	 DIRECTOR
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1.	 THE GROUP AND ITS ACTIVITIES
	
	 The group comprises of ‘Nishat Power Limited (the ‘parent company’) and Lalpir Solar 

(Private) Limited (the ‘subsidiary’) . 
	
	 The parent company is a public company limited by shares incorporated in Pakistan on 

February 23, 2007 under the repealed Companies Ordinance, 1984 (now, the Companies 
Act, 2017). The parent company is a subsidiary of Nishat Mills Limited. The parent company’s 
ordinary shares are listed on the Pakistan Stock Exchange Limited.

	
	 The principal activity of the parent company is to build, own, operate and maintain a fuel 

fired power station having gross capacity of 200 MW in Jamber Kalan, Tehsil Pattoki, 
District Kasur, Punjab, Pakistan. The address of the registered office of the parent company 
is 53-A, Lawrence Road, Lahore. The address of the head office of the parent company 
is 1-B, Aziz Avenue, Canal Road, Gulberg V, Lahore. The parent company had a Power 
Purchase Agreement (‘PPA’) with its sole customer, National Transmission and Despatch 
Company Limited (‘NTDC’) for twenty five years which commenced from June 09, 2010. 
On February 12, 2021, the parent company entered into a Novation Agreement to the PPA 
with NTDC and Central Power Purchasing Agency (Guarantee) Limited (‘CPPA-G’ and also 
referred to as the ‘Power Purchaser’), whereby, NTDC irrevocably transferred all of its rights, 
obligations and liabilities under the PPA to CPPA-G and thereafter, NTDC ceased to be a 
party to the PPA, and CPPA-G became a party to the PPA in place of NTDC.  Further, on 
the same day, the parent company entered into the PPA Amendment Agreement, whereby 
the Agreement Year that was ending on June 8, 2021 was extended by sixty eight (68) days 
to August 15, 2021. Therefore, the existing term of the PPA Agreement has been extended 
by sixty eight days to twenty five years and sixty eight days ending on August 15, 2035.

	
	 The subsidiary was incorporated in Pakistan on November 19, 2015 as a private company 

limited by shares. It is a wholly owned subsidiary of Nishat Power Limited. The registered 
office of the subsidiary is situated at 53-A, Lawrence Road, Lahore. The principal activity 
of the subsidiary is to build, own, operate and maintain or invest in a solar power project 
having gross capacity upto 20 MW.

	
	 The management continuously tried its best to get Power Acquisition Request and Consent 

to Procure Power from Central Power Purchasing Agency (Guarantee) Limited (CPPA-G) 
so that development of the solar power project can be moved forward. However, CPPA-G 
informed that Ministry of Energy has conveyed the Cabinet Committee on Energy (CCoE) 
decision to CPPA-G and further sent a list of 145 projects as approved by the Cabinet for 
necessary action. The CPPA-G stated that this solar power project is not included in the list 
of 145 projects, therefore, CPPA-G is of the view that the request cannot be entertained. 
Furthermore, during the prior year, Alternate Energy Development Board (AEDB) informed 
that the Solar PV Power Project is placed under category III of the decision of the CCoE to 
proceed ahead subject to becoming successful in the competitive bidding process to be 
undertaken by AEDB, based on the quantum ascertained for each technology by Indicative 
Generation Capacity Expansion Plan (IGCEP) by NTDC.  

	
	 The management understands that to-date, no such competitive bidding process has been 

undertaken. The response of CPPA-G and AEDB have made this project more complicated. 
During the year, on request of the group, the Letter of Intent had been cancelled by AEDB. 
Subsequent to year end, on request of the Company, NEPRA has cancelled the Generation 
License of the Company. Hence, voluntary winding up of the subsidiary under the Companies 
Act, 2017 is being considered. In the view of the aforesaid reasons, the subsidiary is not 
considered a going concern.

	
	 The parent company has an associate, Nishat Energy Limited (‘NEL). The parent company 

directly holds 25% ordinary shares in NEL, which is an unquoted public company limited by 
shares incorporated in Pakistan to build, own, operate and maintain a coal fired power station. 
The address of the registered office of NEL is 1-B, Aziz Avenue, Canal Bank, Gulberg V, Lahore. 

	
2.	 STATEMENT OF COMPLIANCE
	
	 These consolidated condensed interim financial statements have been prepared in 

accordance with the accounting and reporting standards as applicable in Pakistan. The 
accounting and reporting standards applicable in Pakistan comprise of:

	

NOTES TO AND FORMING PART OF THE CONSOLIDATED 
CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)
FOR THE NINE-MONTH PERIOD ENDED MARCH 31, 2022
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i)	 International Accounting Standard (lAS) 34, Interim Financial Reporting, issued by the International 
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

ii)	 Provisions of and directives issued under the Companies Act, 2017.
	
	 Where the provisions of and directives issued under the Companies Act, 2017 differ with 

the requirements of (IAS) 34, the provisions and directives issued under the Companies 
Act, 2017 have been followed.

	
3.	 BASIS OF PRESENTATION AND MEASUREMENT
	
	 These consolidated condensed interim financial statements are un-audited. These 

condensed interim financial statements do not include all the information and disclosures 
required in an audited financial statements and therefore should be read in conjunction 
with the group’s annual audited financial statements for the year ended June 30, 2021.

	
	 These condensed interim financial statements are prepared in Pak Rupees, which is the 

functional currency of the Company. Figures have been rounded off to the nearest thousand 
rupee unless otherwise specified.

	
4.	 STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBLISHED ACCOUNTING 

STANDARDS
	
4.1	 Initial application of standards, amendments or interpretations to existing standards
	
	 The following amendments to existing standards have been published that are applicable to 

the group’s consolidated condensed interim financial statements covering annual periods, 
beginning on or after the following dates:

	
4.1.1	Standards, amendments and interpretations to existing standards that are effective in 

current year
	
	 Certain standards, amendments and interpretations to accounting standards are effective 

for accounting periods beginning on July 1, 2021 but are considered not to be relevant 
or to have any significant effect on the group’s operations (although they may affect the 
accounting for future transactions and events) and are, therefore, not detailed in these 
consolidated condensed interim financial statements.

	
4.1.2	Standards, amendments and interpretations to existing standards that are not yet 

effective and/or have not been early adopted by the Company
	
	 There are certain standards, amendments to the accounting standards and interpretations 

that are mandatory for the group’s accounting periods beginning on or after January 01, 
2022, but are considered not to be relevant or to have any significant effect on the group’s 
operations and are, therefore, not detailed in these consolidated condensed interim financial 
statements.

	
5.	 SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES, JUDGEMENTS AND FINANCIAL 

RISK MANAGEMENT
	
	 The preparation of these condensed interim financial statements is in conformity with the 

approved accounting and reporting standards as applicable in Pakistan. Interim reporting 
requires management to make estimates, assumptions and use judgements that affect the 
application of policies and reported amounts of assets, liabilities, income and expenses. 
Estimates, assumptions and judgements are continually evaluated and are based on the historical 
experience and other factors, including reasonable expectations of future events. Revision to 
accounting estimates are recognized prospectively commencing from the period of revision.

	
	 Accounting policies, judgements and estimates made by the management in the preparation 

of these condensed interim financial statements are the same as those applied to the 
audited financial statements as at and for the year ended June 30, 2021.

	
5.1	 Change in accounting policy
	
	 During the year ended June 30, 2021, the parent company had changed its accounting 

policy for valuation of furnace oil inventory. As per the new policy, furnace oil is valued on 
First In First Out (‘FIFO’) cost basis whereas previously, it was valued on weighted average 
cost basis. The accounting policy has been revised as the new policy is more in line with the 
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basis adopted by National Electric Power Regulatory Authority (‘NEPRA’) for determination 
of fuel cost component of the parent company’s tariff. Hence, the new policy provides more 
relevant information because it results in a consistent measurement of furnace oil inventory.	

	 The change in accounting policy has been applied retrospectively and the comparative 
information has been restated in accordance with the treatment specified in IAS 8 
“Accounting Policies, Changes in Accounting Estimates and Errors”.	

	 Effects of re-statement are as follows:	

(Un-audited) 
Nine-month period ended March 31, 2021

As previously 
reported Restated Restatement

(Rupees in thousand)
	 Effect on statement of profit 
	    or loss:			 
	 Cost of sales	   5,313,834 	  5,255,203 	  (58,631)	
	 Earnings per share - basic 
	    and diluted (in Rupees)	 6.001	 6.166	  0.165  	
5.2	 The group’s financial risk management objectives and policies are consistent with those 

disclosed in the audited financial statements as at and for the year ended June 30, 2021.

			   Un-audited	 Audited
		  March 31,	 June 30,
		  2022	 2021
		  (Rupees in thousand)
6.	 LONG TERM FINANCING - SECURED			  	
	 Opening balance		   110,708 	  73,823 
	 Loan disbursements during the period/year		   -   	  76,937 
	 Less: Repayments during the period/year		   (55,354)	  (40,052)	
			    55,354 	  110,708 
	 Less: Current portion shown under current liabilities	  (55,354)	  (73,805)	
			   -	  36,903   

7.	 CONTINGENCIES AND COMMITMENTS			 

7.1	 Contingencies

	 There is no significant change in contingencies i.e. (contingent liabilities) from the preceding 
annual published consolidated financial statements of the group for the year ended June 
30, 2021 except for the following:

	
	 The banks have issued the following on behalf of the group:	
(i)	 Letters of guarantee of Rs 12.3 million (2021: Rs 11.5 million) in favour of Director Excise 

and Taxation, Karachi, under directions of Sindh High Court and Supreme Court in respect 
of suit filed for levy of infrastructure cess.  	

(ii)	 Letters of guarantee of Rs 1.6 million (2021: Nil) in favour of Collector of Customs Lahore 
and Collector of Customs Karachi under directions of Lahore High Court and Sindh High 
Court respectively, in respect of suit filed for concessionary rate of duty under Customs 
Act, 1969.  	

(iii)	 Letters of guarantee of Rs Nil (2021: Rs 500  million) in favour of fuel suppliers.
	
7.2	 Commitments
	
(i)	 Letters of credit and contracts for other than capital expenditure aggregating to Rs 540.642 

million (June 30, 2021: Rs. 2.327 million).
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			   Un-audited	 Audited
		  March 31,	 June 30,
		  2022	 2021
		  (Rupees in thousand)
8.	 FIXED ASSETS			 

	 Property, plant and equipment:			 
	 Operating fixed assets	 note 8.1	  8,284,095 	  8,732,332 
	 Capital work-in-progress 		   19,105 	  579 
	 Major spare parts and standby equipment		   85,136 	  93,664 
				  
			    8,388,336 	  8,826,575 
				  
8.1	 Operating fixed assets			 
				  
	 Opening net book value		   8,732,332 	  9,259,765 
	 Additions during the period / year	 - note 8.1.1	  122,373 	  199,932 
	 Net book value of deletions during the 
	    period / year	  	 (4,583)	  (2,488)
	 Depreciation charged for the period / year		   (566,027)	  (724,877)
				  
	 Closing net book value		   8,284,095 	  8,732,332 
				  
8.1.1	Additions during the period / year			 
				  
	 Freehold land		   98,146 	  -   
	 Buildings and roads on freehold land		   525 	  -   
	 Plant and machinery		   8,528 	  3,043 
	 Computer equipment		   2,639 	  2,905 
	 Furniture and fixtures		   320 	  69 
	 Office equipment		   769 	  829 
	 Vehicles		   11,446 	  193,086 
				  
			    122,373 	  199,932  

9.	 INVESTMENT ACCOUNTED FOR UNDER 
	    EQUITY METHOD
	
9.1	 Investment in Nishat Energy Limited
			   Un-audited	 Audited
		  March 31,	 June 30,
		  2022	 2021
		  (Rupees in thousand)

	 250,000 (June 30, 2021: 250,000) fully paid 
	 ordinary shares of Rs 10 each [Equity held 25% 
	 (June 30, 2021: 25%)] - Cost		   -   	  -   

			    -   	  -   
				  

	 The parent company directly holds 250,000 fully paid ordinary shares of Rs 10 each, in its 
associate, Nishat Energy Limited (‘NEL’), representing its 25% equity. NEL is an unquoted 
public company limited by shares incorporated in Pakistan to build, own, operate and 
maintain a coal fired power station. The address of the registered office of NEL is 1-B, Aziz 
Avenue, Canal Bank, Gulberg V, Lahore. NEL is no longer considered a going concern by 
its management and hence, the investment is fully impaired.
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10.	 TRADE DEBTS 
			 
	 Refer to Trade debts note 1.1 to the group’s consolidated financial statements for the year 

ended June 30,2021, an amount of Rs 816.033 million was included in trade debts relating 
to capacity revenue not acknowledged by NTDC/CPPA-G and the parent company had 
contested it at various forums including arbitration in the London Court of International 
Arbitration (‘LCIA’).

	
	 On October 29, 2017, the Arbitrator declared his Final Award whereby he ordered NTDC/

CPPA-G to pay certain amounts to the parent company. Thereafter, on November 29, 
2017, parent company filed an application before Lahore High Court for implementation/
enforcement of Final Award that is pending adjudication.

	
	 On February 12, 2021, as part of the PPA Amendment Agreement as referred to in note 

1.1 to the group’s consolidated financial statements for the year ended June 30,2021, the 
CPPA-G and the parent company settled the dispute through the extension period of 68 
days treated as “Other Force Majeure Event” (‘OFME’) under the PPA. Further, CPPA-G 
agreed to make certain payments to the parent company, subject to certain terms, as 
compensation of the withheld capacity payments. In return, the parent company agreed 
to forgo certain amounts declared under the Final Award as enumerated above. Further, 
subject to fulfillment of certain conditions, the parent company and CPPA-G agreed to 
file a joint application before the Lahore High Court for the withdrawal of the enforcement 
proceedings before the Honorable Lahore High Court. 

	
	 On June 30, 2021, out of the recognized receivable of Rs 816.033 million, the parent 

company had written off amounts aggregating Rs 141.47 million.
	
	 During the current period, pursuant to the provisions of PPA Amendment Agreement as 

mentioned above, under the OFME period, the remaining receivable amounts out of Rs 
816.033 million have been acknowledged by the CPPA-G.

		  Un-audited		  Un-audited
	 Three month period ended	 Nine month period ended	
	 March 31,	 March 31,	 March 31,	 March 31,
	 2022	 2021	 2022	 2021
		  (Rupees in thousand)	 (Rupees in thousand)
11.	 COST OF SALES				  
					   
	 Raw materials consumed	  2,781,426 	  1,279,713 	  9,950,201 	  4,158,479 
	 Salaries and other benefits	  77,286 	  72,335 	  217,025 	  201,133 
	 Repairs and maintenance	  3,244 	  3,229 	  15,575 	  8,876 
	 Stores, spares and loose 
	    tools consumed	  50,829 	  25,179 	  124,611 	  83,476 
	 Electricity consumed 
	    in-house	  11,628 	  10,276 	  27,315 	  29,206 
	 Insurance	  70,451 	  72,128 	  210,131 	  216,585 
	 Travelling and conveyance	  6,961 	  5,904 	  19,085 	  16,825 
	 Printing and stationery	  181 	  168 	  596 	  633 
	 Postage and telephone	  165 	  175 	  488 	  558 
	 Vehicle running expenses	  1,200 	  925 	  3,668 	  2,898 
	 Entertainment	  256 	  264 	  1,651 	  618 
	 Depreciation on fixed assets	  165,632 	  164,413 	  519,661 	  496,262 
	 Amortization of 
	    intangible asset	  -   	  377 	  -   	  1,131 
	 Fee and subscription	  1,010 	  748 	  3,632 	  3,026 
	 Miscellaneous	  13,061 	  14,102 	  41,427 	  35,497 
					   
		   3,183,330 	  1,649,936 	  11,135,066 	  5,255,203   
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			   Un-audited
			   Nine month period ended
		  March 31,	 March 31,
		  2022	 2021
		  (Rupees in thousand)
12.	 CASH GENERATED FROM OPERATIONS			 
				  
	 Profit before taxation		   2,801,197 	  2,183,500 
	 Adjustment for non-cash charges and other items:			 
	 Depreciation on operating fixed assets		   566,029 	  539,057 
	 Amortization on intangible assets		   -   	  1,131 
	 Profit on bank deposits		   (17,321)	  (4,893)
	 Finance cost		   151,811 	  265,397 
	 Provision for employee retirement benefits		   21,493 	  19,945 
	 Impairment loss on investment in subsidiary		   1,750 	  -   
	 Gain on disposal of operating fixed assets		   (38,875)	  (35,000)
	 Capital Gain/(Loss) on sale of government securities	 32,793 	  -   
				  
	 Operating profit before working capital changes		   3,518,877 	  2,969,137 

	 Effect on cash flow due to working capital changes:			 
	 Decrease / (increase) in current assets			 
	 Stores, spares and loose tools		   (10,407)	  (13,529)
	 Inventories		   (1,111,075)	  (707,256)
	 Trade debts		   3,551,982 	  (258,517)
	 Advances, deposits, prepayments and 			 
	      other receivables		   (177,782)	  (202,230)
				  
			    2,252,718 	  (1,181,532)
	 (Decrease) / increase in current liabilities			 
	 Trade and other payables		   (146,680)	  291,834 
				  
			    2,106,038 	  (889,698)
				  
			    5,624,915 	  2,079,439 

 
13.	 CASH AND CASH EQUIVALENTS			 
				  
	 Cash and bank balances		   745,165 	  51,142 
	 Short term borrowings - secured		   -   	  (3,456,301)
				  
			    745,165 	  (3,405,159) 
				  
14.	 TRANSACTIONS WITH RELATED PARTIES			 
				  
	 The related parties include the holding company, subsidiaries and associates of the holding 

company, subsidiary and  associate of the Company, related parties on the basis of common 
directorship, key management personnel of the Company and its holding company and post 
employment benefit plan (Provident Fund). Key management personnel are those persons 
having authority and responsibility for planning, directing and controlling the activities of 
the Company, directly or indirectly, including any director (whether executive or otherwise) 
of that company. The Company in the normal course of business carries out transactions 
with various related parties. Amounts due from and to related parties are shown under 
receivables and payables. Significant related party transactions during the period are as 
below: 
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(Un-audited)
Nine month period ended

March 31,
2022

March 31,
2021

Relationship with the 
Company

Nature of transactions  (Rupees in thousand) 

i.   Holding company Dividends paid  632,215  180,621 

ii. Entities on the basis of 
      common directorship

Purchases of goods and 
services

 65,885  53,401 

Rental expense  6,920  9,346 

Insurance premium  209,098  215,685 

iii. Group entity Interest on deposit accounts  17,200  283 

Insurance premium  5,087  4,940 

iv. Post employment 
benefit plan  

Expense charged in respect of 
Retirement benefit plan  21,494  19,945

v. Key management 
personnel

Remuneration  23,192  22,895 

			   Un-audited	 Audited
		  March 31,	 June 30,
		  2022	 2021
		  (Rupees in thousand)
	 Period end balances			 
		
	 Payable to related parties			 
	 - Companies on basis of common directorship		  74 	  59 
	 - Group entity		   -   	  2,741 
				  
	 Bank deposits with related parties			 
	 - Group entity		   742,859 	  1,642 
				  
	 Receivable from related parties			 
	 - Companies on basis of common directorship		  6,454 	  -   
	 - Group entity		   -   	  4,900     

15.	 DATE OF AUTHORISATION FOR ISSUE
	
	 These consolidated condensed interim financial statements were authorised for issue on 

April 22,  2022 by the Board of Directors of the parent company.
	
16.	 CORRESPONDING FIGURES
	
	 In order to comply with the requirements of International Accounting Standard 34 - ‘Interim 

Financial Reporting’, the unconsolidated condensed interim statement of financial position 
and the unconsolidated condensed interim statement of changes in equity have been 
compared with the balances of annual audited financial statements of the preceding 
financial year, whereas, the unconsolidated condensed interim statement of profit or 
loss, the unconsolidated condensed interim statement of comprehensive income and the 
unconsolidated condensed interim statement of cash flows have been compared with the 
balances of comparable period of immediately preceding financial year.

	
	 Corresponding figures have been re-arranged, wherever necessary, for the purposes of 

comparison. However, no significant re-arrangements have been made.

CHIEF EXECUTIVE	 CHIEF  FINANCIAL OFFICER	 DIRECTOR




