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Vision
To become synonymous with Savings

Mission

To become a preferred Saving and Investment
Manager in the domestic and regional markets
while maximizing stakeholders’ value

Core Values

The Company takes pride in its orientation towards
client service. it believes that its key success
factors include continuous mnvestment in staff,
systems and capacity building and its insistence
on universal best practices at all times.
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DIRECTOR'S REPORT
FOR THE NINE MONTHS & QUARTER ENDED MARCH 31, 2022

The Board of Directors of MCB-Anf Hahib Savings and Investments- Limited (MCBAH) are plepsed to
present report o the affiirs of the Company for the quarter endod Morch 1, zooz.

FRINCIFAL BUSINESS

The Company is 1 Non-Banking Finanee Company, lioenaed as Asset Manngemen! Company, Tavestmiem
Aidvizor and Pension Fund Manaper under the Securities znd Exchange Commission of Pakistan's
regulatory reglime

THE BUSINESS ENVIRONMENT
Economy and Money Market Review

Political turmoil in the country has taken the central stage in past few weeks where we witnessed
fuling party coalition government lost majority in the National Assembly and overthrown by
oppasition led evalition. In the backdrop of weak economic environment, the transition resolted
in significant volatility in equity, fixed income and exchange rate markets, 1n heightened political
environment, markets will increasingly foeus on efforts of the new government on palicies and
measures taken to stabilive the economy.

Thie fseal vear (July = June) stacted on strorg nobe with governiment's repewed loeus on Feviving
growth throngh several incentives in fiscal year 2022 (FYzz) budget to spar growth, This was in
addition to lagged impict of monetary easing end incenfives on capital investment al lower rates
(TERF), which further supported to growth premise, However, the sharp recovery in domestic
demand, coupled with risimg internationa] commicdity prices, led to g strong pick-up in imports
and & vommensurate increase in the current sccount deficit. The start of Russia Ukraing conflict
inflicted] additional misery 45 international commodities prices spiked up further to multi-year
high.

The country posted a eurrent account deficit of USD i2.bn in SMFY22 compared to a surplus of
USD 1.obn in the corresponding period last vear. This was the largest CAD sinee FY18, when
conntry witnessed o deficit of LS 1o.6bn in first cight months of the fiscal vear. The deteriomtion
cime in primarily on the back of higher imports which grew by 49.0% in BMFYi22 compared to
export growth of 28.1%. Trade Deficit inoreased by 70.2% to USD 27.3bn compared to USD 16.0bn
iy s period lagt vear. The unprecedented increase in imports mainly enme (rom historie high
prices of our commadity basket including crude ml, palm oil, coal coupled with one time vaccines
Impasrts. As per our estimates, prives contributed more than two-thivd of the Incrense in impor
hill.

Foreign exchange reservis of central bank saw o decrease of USD 5.3bn on account of higher
cwrrent accoont deficit and debt repayments, Pakistan was also unable to timety roll over
eommercial loan of USD 2.2bn from Ching which put further pressute on reserves. n addition, a
USD goomn penalty payment to settle Reko Dik case further dragged the reserves to 22 months’
low of USD 10, 9hm, implving animport cover of haordly o eouple of months, These outflows coupled
with widening corrent secount deficit led PER to lost ground against USD by 14.0% since start of
the fiscal vear.

Inflation remained o concern os rsing commodities continued to create challenges for policy

makers, Hepdline inflation represented by CPT averaged 10, 7% in oMFY 22 compared to 8.4% in
aMFYz1 The rse mainly came from higher food prices, elevated enerpy costs (both eleetrivity and
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DIRECTOR'S REPORT
FOR THE NINE MONTHS & QUARTER ENDED MARCH 31, 2022

fuel) and second round impact of PER depreciation. which keeps the priees of imported
eommiditie high. Core inflation as measured by Non Food Non Energy alio dopicted an upward
trend as it increased to 9.5% in March 2022 compared to 6.0% in June 2021 The SBP increased
policy rate by o ocumulative s25hps to 12.75% in the fiscal year to counter inflationary pressures
and slow apggregate demand.

O the fiscal side FER tax collection increased by 29.1% in 9MFY22 to PER 4.382bn compared to
PER 3.304bn during same period last yvear. This exceeded the target of 4a540a by 24800 The
improved tax collection was primarily on the back of higher custom duty and sales tax collected
on import stage.

Secondury markets vields have increased significantly in gMFY22 &z SBP started the monetary
tightening cycle. The recon| depreciation in rupee along with persistontly high commuodity prices
will add pressure to inflation and we expect average inflation nombers to remain elevated in
medium term. Bond yvields (or tenors of 3 vears, 5 vears and 10 veurs witnessed a rise of 2.49%,
2% and 1.4%, respectively during the period.

Equity Markei Review

The KSF-100 Index posted a negative return of 5.1% (2,427 points drop) in 0MFY22 compared to
i positive return of 26.5% in same period last vear. Challenging moeros (rising interest rates,
deprecisting PER and widening twin deficits), uncertainty on political front, high commodity
prices, and MSC1's dectsion 1o downgrade Pakistan from Emerging Market to Frontler Market all
weighed heavily on the index during the period under review.

Cemenl, Technology, and Refinery sector remained (he major index dampencrs, contributing
1,288 points, 733 points, and 542 points (o the index fall, respectively. In the cement sector,
ungreceded surge in international coal prices {USD 250/ ton compared (o an average of USD
72.5/ton last vear) created a weak near-term earmings outlook for the secior leading to selling
pressure. Moreover, decline in Technology sector was lurgely on the seoount of a company specifio
evenit wihich led to & sell-off. In the case of Refinerv, delay in approval of refinery policy and
cantinuous accuimlation of circular debt led 1o the decline,

Foreign institutional investors continued their selling spree, adding another USD 2710 million
dluring the gMFY 22 This amount was absorbed primarily by loeal individiuls and eorporates with
net inflow of USD 82 gmn ond USD B1.amn, respectively. During the o months, sverage trading
volumes saw o decline W 3o05mn shares compared (o g83mn shores same period last vear,
Similardy, average trading value during 9MFY22 saw o drop of 48% over gMFY 21 to -USD bumn.

Economy & Muarketl - Future Outlook

The ongoing Russia = Ukraine war has kept international commadity prices ot elevated levels
which have exacerbated fears about the import bill and external outlook going forward. In
addition, due o political pressure the government resorted to the populist move to absord the
hike in international energy prices and keep petrolenm prices unchanged. This have undermimed
the structural reform process and put the IMF program on hold. Golng forward the pew
government will have to engage with the IMF and find the nght balance of growth and external
aecount sustainability.
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DIRECTOR'S REPORT
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We estimate GDP to grow by 4.5% this year, slightly lower than the government target of 4.8%,
We expect Agricolture, Industrial and Services sectors to grow by 4.5%, 44% and 45%
vogpectively. lndustrial sector growth is likely o remain robust but below government's target due
to demand compression as o result of monetary tightening, Agriculture sector growth on the other
hisnd is likely to cxceed government estbmates dus to growth in wheat and cotton erop. The Covid
viweeination roll out has been quite suceessful which is anticipated to unleash Services growth as
this segment was the most affected by the pandemic.

The persistently elevated international commaodities prices especially petrolesm, palm oil,
fertilizers and steel, has bed toa strong pick-up in imports end a rise in the current sccount deficit,
which we expect to close the vear around USD 1g.0bn (5.7% of GDP). This would be the largest
evirrent account deficil sinee fscal venr 2018, when the country posted CAD of USD 19 2ha (6.0%
of GDP). Respanding to a high CAD, we expect PKR to depreciate further to end the fiseal year
near PER 192 agninst a dollar.

Successful resumption of the IMF program will be a key prerequisite to keep the financial account
in positive zone, The SBP s expected 10 continue to discourage unnecessany imports amnd use
flasdble market determined exvchange rate and appropriate monetary policy setting to ensure
sustainable external account position, The remittinoes along with bilateral and mudtilsteral ows
would also he erucial in managing our external position.

We expert Average FY22 and FY'23 inflation to dlock at 11.6% and 13.8% respectively assuming
international oll stays above USD 1o0,/bbl The recent hike in commodity prices and the resultant
eurmeney deprecistion is likely to keep mflitbon sumbers chevated in neur lerm. In the tecent
monetary palicy hekd in April-22 SBP increased policy rate by 250bps to 12.25% due to significant
uncertainty around autlook for international commaodities and glohal financial condition as result
of Russia Ukraine war, As per the SBP the recent rate hike increased forward looking interest rates
1o mildly positive tervitory, Thus we may be st the end of monetary tightening cyele.

From capital market perspective, particulocly equities, the recent cornection in stock prices huve
openad up valuation. The market has priced in interest mte increase omd currency deprecistion,
Market cap lo GDP ratio has declined 1o 13.4%, o discount of 6g% from its historteal average.
Similarly, risk praminms are close to 6.0%, compared to historical average of 1.6% signifying deep
discount at which market is trading. We believe o micro view of sectors and stock will remain
impartant and investment selection should focus on companies which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 5,74, while offering a dividend vield
of B39,

For debt holders, we expect Money Market Funds to continee to seamlessly mirmor palicy rabes
throughout the vear. On the other hand, government bonds yields may continue to remain at
elevated levels given inflationary pressure. We remain eautions ot the current levels of bhond vields
and would continue to monitor the datn points W capitalize on opportunities.

Mutunl Fund Industry Review

The Net Assets of the open end mutual fund industry increased by about 7.4% during the nine
months to PEKR 1,093bn. Total money market funds grew by about 10.9% since June 2021, Within
the money murkel sphere, the conventlonal lunds doiminaled with a growth of about 19.6% o PER
a41bn while Islamic funds declined by 0.2% to PKR 181bn. In addition, the total fixed Income
funds inereased by about 17, 7% sinee June 2021, as the conventional ineome funds rose by 205%
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to PER 153bn. Equity and reloted funds declined by 10,9% ax market witnesied o decline in
gMFY22 eroding AUMS as concern over macroeconomic and geopolitical factors kept investors
ot hay,

In terms of the segment share, Money Market funds were the lender with a share of around 47.8%,
frllowid by Income funds with & share of 26.4% and Equity and Equity related funds having a
ahire of 24.5% as at the end of gMFY22.

Mutual Fund Industry Outlook

The recent increase in intenest rates would lnerease flows in the money market funds. The money
markets funds by virtue of its short duration would be the wdeal for investors with a short term
horizon and low risk profile, However recent correction in stock prices have opened upvaluations
and long term investors would lool to add equity exposure at these altriactive levels Our
operations remained seamless and given our competitive edge doe (o aggressive investment in
digital aceess and online customer experience, the environment provides an appartuaity with
growing number of investors available oaline.

COMPANY'S PERFORMANCE REVIEW

During the nine months ended March 3, 2022, the pssel snder management reached Ba 1710
Billion {June 30, 2021 1548 Billion) reflecting 2 healthy growth of 10.5%. Increased ALTMs
resalted in incrensed Management and Advisory Fees including Processing and reloted [neome
which also reflected a healthy growth of 15.4% 1o reach Rs. 677 million compared o Ry, 586
million in the same period last year,

Maoreover, during the period under review, the Company's Investment Tneome remained low gince
significant portion of the Company’s portfolie was invested in equity based funds, and KSE-100
index registered o dip of 4.0%, verius a gain of 20.5% in the correspanding perbod last vear,
resulting in significant valuation gaine on the equity based investiments. The overall investment
intome therefore remained R (4.6 million in the nine-months compared to Ba. 1510 million in
thie same period last year.

Though the Company recorded a2 stromg growth of B 00,7 million in core management fiee
invome, however, returns on investment decreased by Ba,136.7 million resultontly profit before
taxation decreased which was recorded at Rs. 250 million (March 41, 20 Rs. 366.5 million) and
profit after taxation of Rs, 184.9 million (March 31, 2021: Rs. 287.8 million).

During the March 2022 guarter the Company lunched [Povmoents, Better positioning in
Corporate and Individual Investors and improving customer reach remained our key focus. We

are exeited on the opportunities digital platforms provide to expand retail segment, While the
results including of Ipayments are continuing to be encouraging, we expect the pletforms wouold
require continuously higher investments, to improve our reach, customer experience and enhance
data security, We remain confident that investments would bear fruits in future leading to higher
reburns in coming vears.
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Muhammad Sagib Saleem ‘Nasim Beg
Chief Executive Officer Director/ Vice Chairman
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

As at 31 March 2022

Mon-current assets
Fixed assets

Lomg-term loans and prepayments
Lomg-term deposits

Current assels
Recervable from related parties i
Loans and advances

Deposits, prepayments and other receivables B
Accrued mark-up

Shon-term investmeants ]
Advance tax - net of provision 1
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

Share capital and resarves.
Authorized share capial
12,000,000 (30 Jure 2021: ¥2,000,000) ordinary shares of Rs. 10 sach

Issued, subscribed and paid-up share capital
Reserves

Total equity

Liabilities.

Kon-current liabilities
Dwefemed taxation - nat "
Lease liablity against nght-of-use assets 4.4

Current liabilities
Unclaimed dividend
Current Portion of lease fiability against right-of-use assets 4

Trade and other payablas 12
Total llabiities

TOTAL BEOWITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS 16

The annexed notas 1 to 19 form an inlegral part of this condensed intenm financal iIformation,

"]f;ij;/ :

Chief Executive Officer Chief Financial Oficar

MCB Arif Habib Savings and Investmonts Limited

{Unaudited) (Audited)
21 March, 30 June,
2022 2021
(Rupees)
347,783,014 3568, i Ho0
639,523 549 B3B8, 506, 952
16,845,081 14,161,597
5,504,103 4,904 903
4,008 655,757 1,016,543 351
544 062, T4 543 8936 536
A4 075 999 27T 576
25,635,673 A3, 704,004
35,514 22 A87
515,875,882 GBE, F5E 440
40,958 839 38,148,452
37,760 2B0 43,920,106
1.209,304 936 1,358,967 610
T 2718060 604  2.475.510,061
720,000 000 20,000,000
720,000,000 20,000,000
725,956,900 B83 120 580
1,445 956 900 1,603, 120,584
66,324 B52 &F 16622
22 600,832 18,001,467
5,455 400 4672 904
24 384 75T 32 347,100
654,238,153 BAl 183,188
TT3,003, 794 TT2.381 372




CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
For The Nine Months Ended March 31, 2022

Nine months andad Ouarier ended
March 31 March H March March 31
Kote nn 20 i) 2021
Rupees
Revenua
Management fes | irvestment advisary fee 13 G 411,129 54B.586 851 184 887 521 200 530,508
Processing and ofer related income 42504175 JraEn41e 18,553,081 16,341,542
Prafit on bank deposits 1,361,406 1,000,367 53220 319,006
Dividand incomea 3813 688 14,508 527 1,484 082 2AN.Ti0
Capital gain / {less) on-s2le of invasiments - ned 10,144,502 Zranm 3,603,880 15,480,250
Urreslized apprecafion on re-maasurement of
imvestmenis classifed as Tinancal assels af far
waiua through profit or loss' - nat {711,280} 108,366, 606 6,301,634 {2124, 70TH
Total income 691913 601 737626 878 220,318,090 232 978, 308
Expenses
Adminisiraive expensas 14 (340.585,145)| | (322 380.T95) [ 50| (11644075
Seliing and distrbation experses {01 487 387) (46,278, 784) {45,886 374 (14,485,318
Financial charges {anaem||  (5567.185) (1492378)|| (177249
(436, 306227)  (374.237.764) (1B2 224 683) (132707 5M)
(Ctther income 3,536,565 1145783 1,748,297 1,367 336
Profi for the period before taxation 250 063945 366,545,300 58,841,845 101 628,670
Taxation
- Curent (74,132, 141) (FO.20%,105) {20,331,032 127,000,000
- Prior {mso7n) | 3adeez2 {925,070 345,922 |
- Defamad Bs1a71 || (11.400.000) 1,551,571 700,000y
(74,205,240 [TB.754.187) {19.704,131) {24,253, 078)
Profit for the pesiod after taxation 184,858, 105 207 T, N2 40,137,714 7 375,582
Earnings per sham - basic and diufed (Rupees) 257 400 .56 1.07

The annexed novtes 1 io 19 form an indagral part of this condersed inlerim fnancial informabon.

e -

Chief Executive Officer Cheef Financial Officer Dhrector

MCEB Arif Habib Sawings and Investmants Limited 16



CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
For The Mine Months Ended March 31, 2022

Mime months ended Quarier emded
March 3, Fay k) Mareh 3, 2
022 20 nr i)
Rupees
Profit for the period sfter taxstion 184,858,705 i ) A &0.137, T Frafha
Other comprehensive mcome fof Uhe perlod
Hems thal may be reclassilied subsequently b profil or foss
Ml unreaized appreciaton | (dminulion) on re-measuremsnt
of "evalable for sake’ ivesiments
n= af delened tax - - -
Tolal comprehersive Income lor the period 154,858,705 '3”51.212 ﬂ.ﬁi.ﬂl FJ’.J."‘J.‘JBZ

I'he ennexed noles 1 Lu!!lummmgmpmtuuwmmnmnmmmmw.

b Y 5

Chief Executive Officer Chief Financial Oficar Director

MCB Arif Habib Savings and Investmonts Limited 17



CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

For The Nine Months Ended March 31, 2022

REstorers
Capats f ]
[ Dt mrimy
subticsibnd @id  Shars prasiies &n ‘Bub-tctal rolli Tub-iohl Tatai
- caplal Mgt
Rugpazes
Salance as 3l July I, 2930 THNLDN 95 FNN0  [EL0DMNDOY  I9ENNLNE ADARILANE D BRI

Total comprohensive monme: o e Rne months
enroed March 31, 3071

Fnal deldond b Be yoar
ended 3 June JI0 of Hs 3275 por sham

Erfrrrs dmidond i B pomod
ended 3 December U0 o Re 7245 poy shane

TR LG |

{152,000

| TEZ,

[ %]

Bafance as al March 31, M7 THLOSUD0N 756,000,000 [GODOLDON] EIGN00080  ASAASGEI A BEsN
b aficr i o e quarts codnd

30 June AL BRI BRI EREILANT
Balanoo a5 af Juse M. 224 TAGI0N  Sesoi0n  [(ADGOIG DeOmDo | WiSETE B GO iEs
Comprchonsre noome ior the nene months

caded March 1, 2022 NBAESE T | o8 RE B E T
Jihes compmiyonee nome lof the nne moohs

cogiad March 71, 7022
Folal comproherara inoome Sar e nine monbhs M TEE 1M HB FTE THS
cnded March 31, 352
Final drecond for e e

caded 30 Juse AL af Hs 2.05 pa shae (ERO0DN ([1SE0N00O}  (SE.DODEN)
e dwdcnd S tha pennd

cnded 3 Deember 7271 al Hs 2.00 por share (MADOODOD) (1445000007  (b4ADONE0T}
Bakance a5 3t March 31, 122 TLMOON  FXIWM0 (M 0NON TG00 WIVENS MIENO _LAMSSSGNE
The annescst nokes 1 50 3t an inoegral par of thes condreessd indonm bnonoal nicmalion.

e

Vs , 5

Chief Executive Officer Cheef Financial Officer Dhrector

MCEB Arif Habib Sawings and Investmants Limited



CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

For The Nine Months Ended March 31, 2022

CASH FLOW FROM OPERATING ACTIVITIES

Profl for he peddod befon: taxaiion

Adjurstments for non-cash itoms:

Depresistion

Ainortisalion

Fimance Cost on Lease Labiilies

Deprecifion on rghl of use assebs

(Gatin) / Lorss on sale of fixed assets

Capital grn on sale of maskebabile Searilies

Irrgasinmreend of kexasehokd Fmprovements

Urrealined appreciilion on re-measoremernl of mvesiments
chreahied as Traenck] aseels of far value hoogh poofil or loss’ - nel
Firancisl charges

CASH FLOW FROM OPERATING ACTIVITIES BEFORE WORMING
CAMTAL CHANGES

WORKING CAPITAL CHANGES

{increase) | decrease in current assels
Recevabde from rekabed posiies

Losarms and advances

Deposits, prepayments and offver recervables

Mok up sooroed

I [decreass) in i liabilitics
Unicksiried Dividend

Trade and olhes payables

HET CASH LISED IN WORKING CAPITAL CHANGES

CASH FLOW FROM OPERATING ACTIVITIES
Imccmme kax graxd

Firznce cost paid

Rentils pand

MET CASH FLOW FROM OPERATING ACTIVITIES
CAZH FLOW FROM INVESTING ACTIVITIES

Fiazesf ciapibal expendibee
Proceeds froemn ssie of property pland and squiprmeni

Mel proceeds agaies] redemplion of Ereestmenks

Long lenm loares ard neceiables

Long lenm deposts

HET CAZH USED IN INVESTING ACTIVITIES

NET (DECREASE]/ INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash eguivsents al the beginnang of Bhe period
Cash and cash eguivalents ot e end of Be period

Hine months ended
March 31, March 31,
2022 2021

]

250,083,045 356,545,389

11,440,542 15,481,918
8573217 0,039,788
4,142 609 5,060,835

24,013,113 21,305,112
{6, 166) {2,461, 340)
(10,144,500) {27.200,111)
4,768,237

TI1280 | (108,368 E06)
171,088 497,350
36,901,174 {81,867 BIT)
295,965,119 284,677,562
{1,026, 213) {21.200,000)
{41,698,423) (B.902.375)
16,158,33 {24,123,043)
(43,027) ATTT

24 570 302) {54 220, B56)

Ta2 406 114,364
4,054,064 73,116,684

(18,741,662} 19,010,35@

2TE.233,156 303,687 574
(76,868,597) 64,001,843
{171,088) (497,350}
[342,000,000)  (324,000,000)
__ [E0,07R041) {25,702 BOS)

{172 892,563) 18,380,663
[10,460,534) (0.018,824)
5,000 0602 825
179,811,752 23,382,922
(2,174,204) {5.B77,343)
[509,200) 419,328
166,723,784 18,510,708
{6.168,526) 36,000,368
43,879,106 19,614,551

37,760,260 56,714,959

The anrexed nodes 1 1o 18 form an nikegral parl of bhis condensed mibeim financad infommelion.

ﬂfﬂ@;/ ;

Chief Executive Officer Cheef Financial Officer

MCEB Arif Habib Sawings and Investmants Limited

:ﬁ‘_x ey
A

Dhrector




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022

1 LEGAL STATLES AND NATURE OF BUSINESS

11 MCB - Aril Habil Savings and breeshmends Limiled [T Cormgrany™) wees incosporated o B roeme of Al Habib
Irrveshmenl Marsgermenl Lienibed (AHIML) on 30 August 2000 s an unguoled pulbsce Bmiled comgsany under Bee
requirernents ol the Companies Ondinamce, 1884, During 2008, AHIML was Ested on the Kanchi Slock Exclangs
Lirndled (mow irdegraled ino e Pakislan Slock Cechange Limited] by way ol ofler lor sake of shares by few of ils
vansling sharetiobders (o e gerseral puldic. in B same oot yesar, e e ol AHIML was dheeged from =il
Hahily Irvezsbrmen] Mansgermesd Limslea™ lo "Asil Babil Investnents Limiled™ (AHIL) On 19 January 3001, a lransdes
agresemel werd sighed belween Al Habils Cosporalion Lionibed (AFCLY [T hen parent ol AHIL] @nd MCB Bank
Lisnilesd (MCE Bank) [lhe hen parenl of MCB Azsel Marcsgement Company Limnibed (MCB ARCY] for Bee ransler of
Ihe enlire business of MCB ABMC o AHIL o sachieve symeigies in business and o scosss 8 wider dsbibulion
bl The sclieme of amakganiation (T Scheme™) was approved Dy e sharehokdens of AHIL and MCB AMC in
Iheir fespeclive exlisordinary genesl eelings held on 21 May 2011, The Scheimne was also appioved by the
Seouriles and Cxdhange Comemission of Pakislan (SECP) willy he effective dale of amalgamalion being 27 Juns
2011 (e efhective dole). liv scomrdance willh B e conbiined in e Scieine, e Comjarny becams o Subsidiary
wl MCE Bank Limilest! lroim e e of be peor ended 30 June 2011, which owns 51.33% ordinany sduaes in lhe
Compay 1l dale. Pursusl o B rerges of MCB AME wilh aid inbo AHIL, [he mame of AHIL bias besen changisd b
MCB - Agil Halsb Savings and Inveshinenbs Dimilesd effecive loin 23 May 2003,

12 The regislered offices of Bu Comgeety = sibeded af 2nd Floon, Adsnjes House, | Chundrigar Rood, Karachi, Pakislsn.

13 The Compsny & regestered @5 a Pension Fund Manages under e Vohuntsry Pension System Fules, 2005, a5 an
el Mansgemenl Compiany and an hreesbman Advisor under e Non-Banking Firance Companies (Eslabishinent
ard Regulation) Rubes, 2003,

14 The Comgeny hs boen sesgned an Assel Marager raling of AMY by the Pabistan Crisil Ralieg Agesicy Litied
(PACRA) The raling was delenmined by PACRA on § Ocluber 2021, Curtetily, lhe Campuany is mistsgig B e

Tolcrsdng Turmds under = musnosgement
Ml assels value a5 ol
31 Masch 30 I
Mok 2022 2021
(Rupess in million)
Open-end Collective Investment Schemes [C15s)
Paldstan Incomes Fund 4927 8,585
WECH Pakistan Stock Marke Fud 10,684 12397
MCH Pakislan Sovereign Fund 638 738
Pakdstan Capial Ml Fund 436 467
Pishishan Cash Mirsgemen] Furd 15,329 3118
Puskiastasin bwooine Colsesmend Fund 1.054 830
MCH Pakistan Assel Allocaton Fund 1.120 12
MCH DCF ncosme Fund 4,546 646
MCH Cash Marsgemesnl Oplimizsern 36,238 34,050
Al Islaomic Boney Mearkel Fund 8,566 15256
Alammra Islamic Assel Alocalion Furd 1,966 2335
Alharwa Islarmic Siock Fund 2,905 3410
Al Bslarmic lhoonme Fuid 8237 5575
Al Daily Divichernd Fund 6,200 2279
Aleunea Smal Porfok 164 123
Pension Funds
Piskhstzan Pension Fure 2138 1953
Al slamic Pengion Fund 1414 1.354
Discretichary portfofio 64,720 57,014

The Coinjary & abio namkging fvestiments ander descrelionany poilfoo manasgemeil sgiesinents, e detasls ol
which are gheen etk

MCB Arf Habib Savings and Investments | imited F.



NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022

Mel assets value as al
31 March 30 June
] 2024
[Rupees in million)
Musrdrer of clieits 35 ar
Torlal potolio a cost [Rs. in millionos) 55,302 #6869
Tokal partfolio @ makel value (P in milicns) 54 857 o7 o
Feee esmed (s i millions) L+ &7

15 sccondance wilh e equissments of Rule 3 of the Non-Banking Firanoe Companies {Eslablishoment anl FRegrdalion)
Ruies, 2003, e Cornpaty has oblsined rsurshos covesage bom Jubiles Gereral [rsurence Comgany Liniled dghines]
amy boss el may be incurmsd as a resull of emgloyees' aod o geess negligence. The irsurance commeany b een
assigred a credil ssling ol AA by e Pakistan Credd Raling Agency Limiled (PACRA) (kales] avalable raling )

2 BASIS OF PRESENTATION
21 Siztement of compliance

These comdensed inberim sl stbements Dave been pregraned in accordance wills e aosmumilig wd reporfing
slandards as applicable in Pakislan for interim fresmcial reporfing. The soomerdiog and meporting standards as
apphcshie n Pakistan Tot inlerdm Tiraiecisl repoing comprisss of-

- Irilesrosional Fircncial Regotlng Standds (F725) fssed by e hlemations Ascouilng Skardsids Board
(ASE] e ruslifbed Lrmder (e Companies Acl, 2017,

- Provissons of and diectives sued ander he Companes Ael, 2007 along wilh par! VEA ol the epeaksd
Companies Onfinance, 1984, and

- Men-Bamking Finsnce Comgrnies (Exlsblihimnent ard Regulaors) Rules, 3003 {the NBFC Fules), Mon-Baiking
Fincnce Commjsatiess and Notlied Enlilies Regutilions, 2008 (lhe NEFC Regutfions )

Wiheere provisions of and direciives Esued under e Companies Acl. 20107, parl VIILA of Bws repealisd Comjainies
Doafiriance, 1584, Il NBFC Rules and lhi NBFC Regulaons differ Insm e IFRS, e provisions of and dieciives

st urnder e Companies Acl, 2017, g VIiA of The repealed Companies Ordinance, 1984, e NBFC Rules and
e NEFC Regulations have been follewed.

22 The dischosures e in (hese condensesd inksedm fnomncial sbdemenls s bosed o he nsquinemedis of e
Inlermational Accounting Standard (IAS) 34 "Inlerim Financisl Reporng”. These condensed nlerim linancil
slatements do nol incede all e nformation aed disclossenes reguined in & Tull sed of Tnancil stements and
il b el i corpuiiclion wilhs By aidial pubished audiled Rancial shemans of e Comgainy Tar B yes
ended 30 Juns 2020

23 The comparalive comdensed ileim stalemenl of Tnancal posliion presentsd in hede condensed mibedm Gnancisl
shalesnents lave been extracied om e sudiled anns Geoncal stdements of e Company lor he year srded 30
Jises 2020, wl , e cormpasative: condeheid Inlefn stabmenl of piofl of loss, condensed inlem skalemenl of
comprehersive inoome, condensed e staterment of cesh lows and condensed mleim slatemend of chhinges in
equily honng been exirscied rorn B onsudiled comndksmsed inlerim linancial glalements Tor B period ended 31
Mesrch 2020

24 These condensed nberim financial skalemenbs e uroodiled. However, @ review bk baen et formed by he stalulory
S6{ 1Y 2016 daled Jamary 28, 2016, e regui s ol o fictalion under seclion 237 of he fepesed Cormgsanies
Orinance, 19684 (secBon 228 of the Companies Acl, 2017) and IFRS 10 is mol spplicable @ case of ivesineen by
cornpaies in mubusl Tonds established undess st stroeclure. Accordimgly, The: mubsal eeds ame ol being
corrsciidaled by the Company.

MCB Arf Habib Savings and Investments | imited Fa



NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022

25 Basis of measurement

These condensed nberim fnancal stalements hawve been prepared on the basts of histoncal cost comvention, except
fhal cestain investments are camed at far values.

26 Funciional and preseniation curmrency

These condensed nbenm fmancal sielements ame presented in Pakistan Rupse which s the Company's unchona
and presaniation currency.

3 SIGMIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ESTIMATES, ASSUMPTIONS AND
CHANGES THEREIM

31 The accounling policies and methods of compuiaion adopted in the prepars$ion of these condensed infenm financal
statements are the same as those apphed in the preparasion of autdted anmsl financisl statements of the Company
as al and for the year ended 340 June 2021.

12  New siandards, interpretations and amendments adopied by the Company

There amo certain new and amendad standands, interprotstions and amendments thal are mandatory for the

Company's accouniing penods begnning on or afier 1 Jufy 2021 bul e consdered not to be relevant or do not hawe
any significant efect on the Company’s operalions and therefore are not detsded in these condensed intanim financial
siatements.

313 Standards, inlerpretations and amendments to pubfished approved accounting standards that are not
yet effective

In addition, certain [FRE, amendments and interpretations bo approved accouniing siandads are not yet eflecive.
Howewer, thesa are not likely io have any maierial effect on the Company's financial stalements.
34  Crifical management estimates and judgments

The preparation of condansed inlerim finandal stafements requires management o make judgments, esimates and
assumplions that affect the apphcation of accouniing policies and the reporting amounts of assels. Eabiites, mcome
and expensas. The eslimales and associaled assumpbons are based on hisioncal expenence. Aclual resulls may
differ from these asimales.

The significant judgments made by managemenl in applying the Company's accounting pobicias and fhe key sources
of esfmation uncertanty were the same as those that appled to the audded anrual financial stalements as &t and for
fhe year ended 30 June 2021,

315 Financial risk management

The financial risk management objechves and polices are consistent with those disclosed in the annual published
audited fnancial statements of the Company for the year ended 30 June 2021,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022

411 There was no disposal of fixed assets during the penod, whose sggregate book value (cost minus acoumuleted
depreciation and mpairment loss) excesds Ra. 5 million

412 Included in e cost of propery and equipment ane
R= 8968 millicn a5 of March 31, 2002 (30 June 2021: Rs. 9170 milfion).
42  imangible assets

Follzwing is a ststement of intangible assets

31 March 2022 [Unaudited)

fully depreciated items which are shll in use, aggragaling io

Computer Goodwill Management Total
software
(Rupess)
As at 1 July 2021
Cost 53,033,817 82,126,933 192,000,000 356,600,007
Accumulated amortization (T2,BR0.427) - - &1.101,3
Met book value 10,153,350 B 26033 192,000,000
Mine months ended 31 March 2022
Opaning net book valse 10,153,390 B2,126,833 192,000,000 284, 280,323
Addifions during the period = = = Z
Amaoriisation for the pariod %‘gg’_ﬂ ;! - - I?%% ét
As at 31 March 2022
Cost 83,033,817 82,126,933 192,000,000 357,160,750
Accumulated amartization (79,453 644) - - (19,453 644
Net book value 3,580,173 B2 136843 192,000,000 ITT 707 106
Amortisation rates (% per annum) 25% - 33%
30 June 2021 [Audited)
Computer Goodwill Managsment Tokal
softwans rights
{Rupees)
A at 1 July 2020
Cost B2 AT3.074 82,126,833 192,000, D0 356,600,007
Accumulated amortzation 61,101,329 - - 1,101,329
Met book vaks LT R O b N X T !
Year ended 30 June 2021
Opaning net book vales 21,3145 82126 933 192 000, 00 255 498 678
Addifions during the year 560,743 - - 560,743
Amioriization for te year 11,770,008 - - 11,779,
Closing net book value —JMEﬁﬂﬁ—ﬁﬁﬁﬁﬁf_ﬂﬁﬁﬁﬂw
As at 30 June 2021
Cost 83,033,817 82,126,833 192,000,000 357 160,750
Accumulated amortization T2 BEDAZT - - 72 800,42
Met book vake _Jﬁﬁmﬁ%_ﬁﬁﬁﬁﬂr'1ﬁﬂHMF
Amortisation rates (% per annum) 20% - 3%
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022

E1  These represent inferest tasod b SR koans gheon In Aives ai the mie raegieg from £.5% o F.07% per annum o 3 poried of up 520 yeam
sCUrE S5l honsn Mo

E2 Theso reprrsend mbercsh s i for @ povind of & pears gine do exnouves 35 per the bms of omgiopment for B machass of moior wehides.

B Hased on monlh ond balnces, the masmmas aggregate balnor of lsans i capnudees (uBSandng 3L any Sne durng e yoarwes s 18,4 milion {Junc 30,

HD:He LS milion)

|Unaudited) (L]
1 March 30 dune:
T RECENABLE FROM RELATED FARTIES L3 ] ey
{Rapors)
Unspramd - conshdened good

Palestan Income Fumd T, TIEAET 18,431, 056
MCH Fakisian Siock Moo Fund 34, BED, BO4 TEEIT AT
MCH Paidsian Fund 34,796 575 N L TS
Pakizian Capital Markes Fund T.ET0EaT i3, 048
Faksian Fension Fund EOT5 485 B34 27T
Amamn slamic Pension Fund 5031703 AT
Pakizian Co=h Morogemen] Fund 124091 BO5 12,243,674
Pakesian income Enharcomend Fand ZLTOSTEY FANE el )
Paleston Earmasa Menfoor Fund 267 360 L T ]
MCH Fakisian Asset slocabom Fund JE.502.BESR I AN 31T
MCH Cash Moragrenenl Opimier Fund G4.075.983 B, 88T R
MCH DCF incoma Hand TE0.047 BET 137,055,740
ARamm slamic Moncy ko Fond 4 GOT BES 4,530 800
Aramn slamic Sock Fund 21336488 T TTIATE
Anami slemic Assed Alcealion Fund HETLETS 15,909 17%
Ahamm klamic Incomne Fund Rl 18, 854, 260
AFamm sty Dividend Fand 1.776 482 A RIS
A Hoeres Smard Portlodo 20560 BER
Ta 2B 42860 SERELT TS

Advisony fee om account of discretionary portfolfo managomend.
Adamjer Lo Assaranoe Comgany Limiled 16,534,528 10.25s23r
AT LT

I

The atowe amoumnis. noude Fedord Excise Doty amcantng o Rz 40716 million (30 June 2021 Rs 40716 millon | sich has oon aoonaed
by the Company and & reocivable from i tunds under s managersent. The malier & fwer cxplaincd in ool 12 fo e cosdonsed

Inficrian Anancal stalnTenls

dUnaudited) | Punditd}
I March 30 Juse
B DEFSEITE. PREPAYMENTS AND OTHER RECENABLES Pk = Fred ]
fRupeis)
Oeposis =000
Propayment AZITE WX
Odher recelivabées
Pedenory e on aocount of Sscrefonany portfolo managoment 15 9T A8L 3,005,561
Comenisson recesveabic: 427 938 4.1 an
Déhors ray ! 137, 0
TEETRAZY Iz
Prowialon agoirsl advizony foo a1 E:I.lﬂ.‘“;! 12802 17}
ni Movement in proeislon
Opening Ealance L8027 12, 802, 1T
Provision madc dunng the penod -
Closing balano %‘I‘I?’ 11& Hr
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022

L5

SHORT-TERM INNESTHENTS {Umaisdited) | Mo
1 Each 30 knc
Moo mIz ey}
i Coliecktve - redaded parties
Al Tar waiue thrnugh peolt or lass &2 E95,F10,887  GHL ThH 4G
Invesgmend in Srancs a8z

Gi5B75887  GOG.TSH,449
Al Fair valuo theough proflt or s

Mame ot the irvestbes Azat 1 Perchased Redoemed! Asat M As at 11 March 2027 (U]

Fund July 2021 doring ke sold during  aech 2022 Camying Market value Unrealized
perid fthie peried Wl approciation [

(dliministion

{Member of uni) [Frupees)

MCE Caimh Mui g Opfiendtel Ba4.TE 35,503 558 04T T 4ENLSE 1B 24T, 580 18395872 ERE 2D

MICE Pzl Slink Maike! Fuid 1415, 308 T AT 415,201 TH2 46 V5,800 208 FE241 858 1758 14T

vt Slavac Sloeckl Foind 2,964 503 - - I, 154 502 AANT S 22 554,113 {1,288, 117

Fuahriain iz Fanl T, 153428 B7SEANG 15008338 - - =

Aluaiiia Seei? Puathebo 1200000 - 1, 200,000 TH BSE 550 TR ATT 528 1825080

MICE Plisilian B Pl - LT 1203716 - - -

Pubratais Coly sl Foisl - BET, 70 5804 &5E I, THEEAN 6,145,908 (K11 -] -

[T S Ts— iy - - . : - .

AL Pl Foce At Fuml - 1572404 MPeAr 1284587 08,565, 50 187,261,598 1,305 1)

ST2ETE _ M58l _ [(LEILETT)

Mutusl Furds Assoclanon of Pakistan (MUK & in process of boing convertsd inta 3 Seif Repedatory. Organizacon (S0 for the purpass
of which Aszet Management Companies AMCE) bedng member of MURAP contnbuted equally in the paid up caphal. The Campay has

investe in 26,500 shams of MUFRAP 3t Rs. 10 per shane amoesting ta Rs. 255 000 1 also associaied commpany of MOH At Habib Swangs &
Irrwestrmcds Limited.

ADVANHCE TAX - NET OF PROVIEIDNS
Income: fax refundshin mciudes ssseusod refunds for et years J00, 00, 20700, 2011 and 2093, The iroosme: o retfunes up: o B G

yoar MUY haver beon Sled wnder fhe sofl assoccmont scheme and e docmed 1o be Snakzed onder seolion 1040 of fe income Taw
Onfirance, 2001,

(Umssdmecdy  |Auiind)

¥ March a0 ke
DEFERRED TAX LIABILITY - NET L Mz o]
{Ruspeces)
Deferre-d tax Rability on tawabds temporary differences
Inlangdie asnots TTABLITI 100,105
Eaght of se assot 11,157 625 13,535,790
Ieweciments at fair valuo through profl or foss = 1,4TiH, 553

90,361,796 B0 50 35S

Froperty and cqupment [L (4,328 0545

Fimanoe oost on dscounied loans BSR4 (B SE3)

Proesion agamnss schesony fon {35956 3.556,514)

Irecciminnis al tair walkss thmogh gkl or oo [l

Lenss lobilics |¥3,525.821 14,60 ,a55)
(BABSTAM  (2ad17,785)
56, I24 652 [T
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2022

19 GENERAL

181 Comesponding figures

Coresponding figures have been resranged and recisssified for the purposes of companson and better presentation.
Mo significant reckassificaion was maoe n this condensed intznm financial statements during the cument penod.

182 Date of suthorzation for issue

This condensed intermm financial infonmation was suthorired for isswe on April 20, 2022 by the Board of Drectors of the
Companmy

Pl Ao 7

Chief Executive Cfficer Chief Financial Officer Director
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