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DIRECTORS’ REVIEW REPORT

On behalf of the Board of Directors of the Company, we are pleased to present the financial
performance of your Company for the nine months and quarter ended March 31, 2022.

THE BOARD OF DIRECTORS

The Board of Directors of the Company as at the reporting date is as follows:

NI B

Mr. Yutuka Arae — Chairman
Mr. Fahim Kapadia — Chief Executive

Mr. Hamza Habib
Mr. Sohail P. Ahmed
Mr. Salman Burney
Ms. Ayesha T. Haq
Mr

AUDIT COMMITTEE

1.

2. Mr. Sohail P. Ahmed

3.

. Muhammad Ali Jameel

Mr. Muhammad Ali Jameel

Ms. Ayesha T. Haq

Non-executive Director

Executive Director

Non-executive Director
Non-executive Director
Non-executive Director
Independent Director
Independent Director

Chairman
Member
Member

HUMAN RESOURCE & REMUNERATION COMMITTEE
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Mr. Muhammad Ali Jameel

Mr. Salman Burney
Mr. Sohail P, Ahmed
Mr. Yutaka Arae

Mr. Fahim Kapadia

Financial Highlights

Chairman
Member
Member
Member
Member

Consolidated
Rs. in million
For Nine Months July to March For Three Months Jan to March
2022 2021 2022 2021
Turnover 11,631 7,654 4,287 3,075
Profit before tax 1,008 899 360 418
Taxation (282) (198) (103) (124)
Profit after tax 726 701 257 294
Earnings per share (Rs.) 25.23 24.33 8.95 10.21

Consolidated turnover for the nine months ended March 31, 2022 increased from Rs. 7.65 billion to Rs.
11.63 billion compared to corresponding period last year, an increase of 52%. Profit after tax also
increased by 4% from Rs. 701 million to Rs. 726 million compared to the corresponding period last

year.
Standalone
Rs. in million
For Nine Months July to March For Three Months Jan to March
2022 2021 2022 2021
Turnover 6,745 5,109 2,385 1,956
Profit before tax 456 549%* 137 195
Taxation (136) (53) (40) (55)
Profit after tax 320 496 97 140
Earnings per share (Rs.) 11.13 17.25 3.37 4.89

*Includes interim dividend of Rs. 114.4 million from the subsidiary company.




DIRECTORS’ REVIEW REPORT

Turnover for the nine months under review was Rs. 6.75 billion compared to Rs. 5.11 billion reflecting
an increase of 32% over corresponding period last year mainly due to increase in passenger car
segment. In corresponding period last year, tax charge was lower as Company has reversed minimum
tax of Rs. 79.8 million which was booked in tax year 2020 due to taxable loss u/s 113 of ITO 2001.
However, due to company’s profitability in same period this amount was reversed.

Profit as a percentage to sales decreased compared to last year due to volatile foreign exchange and
consequent impact, increase in freight and higher financial charges.

Market overview

Auto Sector growth momentum continued during Q3 2021-22 on back of higher demand. Passenger
car volumes and light commercial vehicle segment grew by 57% and 43% respectively compared to
the nine months ended March 31, 2021, Continued rising inflation is taking its toll on Motorcycle sector
with 3% decrease in volumes observed compared to same period last year. Tractor demand remained
steady with 13% growth indicating better Agro Economy.

Business Overview

The Board has approved capital expenditure of Rs. 413 million for the expansion of Press Shop to cater
expected future business and Rs. 226 million for setting up an Auto Chrome Facility at Hub Plant.

We are pleased to inform that the Solar Power Generation plant which was initiated last year at both
Hub and Port Qasim (1 MW each) is completed. The project is part of Company’s philosophy to prioritize
sustainability, working together towards a better world and benefit our environment, people and
communities.

Congestions at major transit ports was eased down in preceding quarter, however owing to COVID
lockdowns in China and consequent cargo backlogs at Shanghai port is creating a shockwave which
may cause supply chain disruptions going forward. Your company has already taken suitable measures
and increased safety stock levels and re-order levels to ensure steady supplies to the customers. This
has also momentarily affected Company’s working capital cycle which we hope will be normalized going
forward.

Agriauto Stamping Company (Pvt.) Limited (ASC)

ASC's Board has also approved capital expenditure of Rs. 925 million which includes purchase of two
new presses of 1,000 and 500 Tons. After the completion of project company will have two full tandem
lines with 4 presses each. This expansion project increases the plant capacity of press parts and to
accommodate additional business in future.

Going Forward

We expect sustained demand in short term which will reflect positivity in the financial performance of
the Company. Rising global commadity prices and high volatility of US$ and recent rise in interest rates
may disrupt the market momentum.

We would like to express our sincerest appreciation to all our Customers, Shareholders, Dealers,
Bankers and foreign technical collaborators for their unabated support and confidence reposed in the
Company. We are also thankful to all our employees who have worked diligently for the progress of the
Company.

On behalf of the Board of Directors

-

Salman Burney Fahim Jdpadia
Non-Executive Director Chief Executive

Dated: April 28, 2022



AGRIAUTO INDUSTRIES LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANGIAL POSITION

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Intangible asset

Long-term investment
Long-term deposits

Reterred taxation - net

CURRENT ASSETS

Stores, spares and loose tools
Slock-in-trade

Trade debis

AS AT MARCH 31, 2022

Advances, deposits, prepayments and other receivables

Accrued profit
Short-term investments
Taxation — net

Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised capital

40,000,000 (June 30, 2021: 40,000,000) ordinary shares of Rs. 5/- each

Iésued. subscribed and paid-up capital

28,800,000 (June 30, 2021: 28,800,000) ordinary shares of Rs. 5/- each

Reserves

NON-CURRENT LIABILITIES
Lease liabilities

Long-term financing - secured
Deferred income

CURRENT LIABILITIES
Tradg and other payables

Current maturity of lease liabilities
Current maturity of long-term financing

Sales tax payable

Unpaid dividend
Unclaimed dividend
Short-term running finance

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 to 17 form an integral part of thes

 DIRECTOR ;  CHIEF EXECUTIVE

March 31, June 30,
Note 2022 2021
{un-audited) (audited)
comencnnens (RuUpees in '000) ~--cone-
6 1,061,576 964,476
11,896 18,740
53,668 36,225
1,144,008 1,144,006
7,563 6,801
7 19,282 2,547
2,207,991 2,172,795
140,631 107,240
2,317,163 1,056,905
8 1,027,068 792,502
9 687,425 552,299
138 1,039
10 38,602 122,323
303,461 438,325
49,579 165,517
4,564,067 3,236,150
6,862,058 5,408,945
200,000 200,000
144,000 144,000
4,393,733 4,245,998
4,537,733 4,389,998
3,593 13,305
11 41,774 :
11 4,329 :
49,696 13,305
1,394,586 | 890,610 |
9,992 7.426
11 963 .
24,480 36,449
8,366 11,655
26,971 22,857
12 809,271 36,646
2,274,629 1,005,642
13
6,862,058 5,408,945

nconsolidated condensed interim financial statements.
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AGRIAUTO INDUSTRIES LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSES
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022

(un-audited)

Nine months ended Quarter ended
Wiarch 31, March 31, March 31, March 31,
2022 2021 2022 2021

------ '(Rupees in ‘000)------

Turnover — net 6,745,030 5,108,670 2,385,260 1,956,128
Cost of sales (5,959,469) (4,403,805) (2,121,680) (1,694,836)
Gross profit 785,561 704,865 263,580 261,292
Distribution costs (115,675) (93,344) (41,013) (34,538)
Administrative expenses (174,853) (148,499) (62,458) (41,888)
(290,528) (241,843) (103,471) (76,426)
{perating profit 495,033 463,022 160,109 184,866
Other expenses (39,982) (42,841) (12,782) (12,792)
Other income 22,618 131,324 1,595 211
Finance cost (21,368) (2,172) (11,750) (1,124)
(38,732) 86,311 (22,937) (13,705)
Profit before taxation 456,301 549,333 137,172 171,161
Taxation
. Current (152,147) (76,630) (44,173) (29,342)
- Prior (352) - - *
- Deferred 16,733 24,074 3,926 (25,246)
(135,766) (52,558) (40,247) (54,588)
frofit after taxation 320,535 496,777 96,925 116,573
(Rupees)
£arnings per share - basic and diluted 11.13 17.25 3.37 4.05

The annexed notes from 1 to 17 form an integral part of these unconsolidated condensed interim financial statements.

DIRECTOR CHIEF EXECU%IVE
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AGRIAUTO INDUSTRIES LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022

(un-audited)
Nine months ended Quarter ended
March 31, March 31, iarch 31, March 31,
2022 2021 2022 2021
et (RUpees in ‘000)sm---- -==me'(RUp@es in '000)-=-=
Profit after taxation for the period 320,535 496,777 06,925 116,573
Other comprehensive income
for the period - - - 4
Total comprehensive income
for {he period 320,535 496,777 96,945 116,573

The annexed notes from 1 to 17 form an integral part of these unconsolidated condensed interim financial statements.

Y -

-
CHIEF EXECUTIVE CHIEF FIUA‘NC/IAL OFFICER
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Bajance as at Jyly 01, 2020 (audited)

Final dividend for the year ended June 30,
2020 @ Rs.1.0 /- per share

interim dividend for the year ending June
30, 2021 @ Rs. 5.0 /- per share

Profit after taxation for the period
Other comprehensive income for the period
Total comprehensive income for the period

Balanca as at March 31, 2021 (un-audited)

Balance as at July 01, 2021 (audited)

Final dividend for the year ended June 30,
2021 @ Rs. 6.0 /- per share

Transfer to general reserve

Rrofit after taxation for the period
Gther comprehensive income for the period
Total comprehensive profit for the period

balance as at March 31, 2022 (un-audited)

AGRIAUTO INDUSTRIES LIMITED
UNCONSGLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED MARCH 31, 2022

Reserves
Capital Revenue reserves
Issued. rescrve : Total
subscribed and Unappropriated Total equity
paid-up capital Share profit/ ragerves
General
premium accumulated
(loss)
(Rupees in'000)

144,000 12,598 3,765,000 (10,198) 3,767,400 3,911,400

- - - (28,800) (28,800) (28,800)

- - - (144,000) (144,000) (144,000)

- - - 496,777 496,777 496,777

- - - 496,777 496,777 496,777
144 000 12,598 3,765,000 313,779 4,091,377 4,236,377
144,000 12,598 3,765,000 468,400 4,245,988 4,389,998

- - - (172,800) (172,800) (172,800)

- - 200,000 (200,000) - -

# - - 320,535 320,535 320,535

- - - 320,535 320,535 320,535
144,000 12,598 3,965,000 416,135 4,393,733 4,537,733

“The ahnexed notes from 1 to 17 form an integral part of these unconsolidated condensed interim financial statements.

DIRECTOR P,
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AGRIAUTC INDUSTRIES LIMITED
UNCOMSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED MARCH 31, 2022
{un-audited)

Nine months ended -
March 31, March 31,
2022 2021
(Rupees in ‘000)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 456,301 549,333
Adjustments for:
Depreciation and amortisation 75,631 g5,882
Finance cost 21,368 2172
Charge / (reversal) for expected credit losses 23 (283)
Liabilities no longer payable - written back - (1,085)
Profit on short-lerm investments — term deposit receipts (3,343) (5,750)
Profit on deposit accounts (1,669) (5,378)
Dividend income i (114,401)
Capital work-in-progress charged off 800 75
Gain on disposal of operating fixed assels (2,873) (1,276)
546,238 519,289
Increase in current assets (1,674,524) (133,704)
Increase in current liabilities 497,566 111,391
Cash (used in) / generated from operations (630,720) 496,976
Finance cost paid (14,051) (1,071)
Long-term deposits paid (762) (167)
Income tax paid (17,635) (254,440)
Met cash (used in) / generated from operating activities (663,168) 241,298
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (193,224) (139,210}
Proceeds from disposal of property, plant and equipment 11,506 16,755
Short-term investments in mutual fund redeemed - 51,039
Dividend received - 114,401
Profit received on short-term investments - term deposit receipts 3,064 5716
Profit received on deposit accounts 1,761 5,277
Met cash (used in) / generated from investing activities (176,893) 53,978
CASH FLOWS FROM FINANCING ACTIVITIES
Long-term financing obtained 47,184 -
Long-term financing repaid (414) -
Dividends paid (171,976) (170,513)
Lease rentals paid (7,297) (6,245)
Net cash used in financing activities (132,502) (176,758)
Not (decrease) / increase in cash and cash equivalents (972,563) 118,518
Cash and cash equivalents at the beginning of the period 250,871 92,615
Cash and cash equivalents at the end of the period (721,692) 211,153
CASH AND CASH EQUIVALENTS
Cash and bank balances 49,579 89,133
Short-term investments 38,000 122,000
Short-term running finance (809,271) -
(721,6892) 211,133

The annexed noles from 1 lo 17 form an integral part of these unconsolidated condensed interim financial

statements. d/
1
%_m / AT =
DIRECTOR

CHIEF EXECUTIVE CHIEF FINML OFFICER
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1.2

1.3

4.1

4.2

AGRIAUTO INDUSTRIES LIMITED
ROTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022
(un-audited)

THE COMPANY AND ITS OFERATIONS

Agriauto Industries Limited (fhe Company) was incorporated in Pakistan on June 25, 1981 as a public limited company
and is listed on Pakistan Stock Exchange Limited. The Company is engaged in the manufacture and sale of
components for automotive vehicles, motor cycles and agricultural tractors. The registered office of the Company is
situated at 5th Floor, Houge of Habib, Main Shahrah-e-Faisal, Karachi.

These unconsolidated condensed interim financial statements are the separate unconsolidaled condensed interim
financial statements of the Company in which investments in subsidiary is accounted for at cost less accumulated
impairment losses, if any and is not consolidated or accounted for using equity method.

COVID-19 is a global pandemic which has affected the whole world and Pakistan is not an exception. Businesses are
badly affected due to lockdowns to fight COVID-19 since March 2020. COVID-19 affected almost every individual
across the globe. The Company fully supports the Government's vaccination drive to curb the spread of the virus,
hence our staff are now fully vaccinated and in the process of getling booster dose. Management has assessed
accounting impact of COVID-19 in these unconsolidated condensed interim financial statements and has concluded
that there is no significant accounting and financial impact,

STATEMENT OF COMPLIANCE

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting which comprise of International
Accounting Standard (IAS) 34 - 'Interim Financial Reporting', issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017 and provisions of and directives issued under the Companies Acl,
2017. Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirement of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

BASIS OF PREPARATION

These unconsolidated condensed interim financial statements do not include all the information and disclosures
required in the unconsolidated annual financial statements, and should be read in conjunction with the unconsolidated
financial statements of the Company for the year ended June 30, 2021.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these unconsolidated condensed
interim financial statements are consistent with those followed in the preparation of the Company's annual
unconsolidated financial statements for the year ended June 30, 2021 except for deferred income, loans and
borrowings as disclosed in note 4.1 and 4.2 and the adoption of amendments to approved accounting standards
adopted during the period as disclosed in note 5.

Deferred income

The benefil of a long-term finance at a below-market rate of interest is treated as a deferred income, measured as the
difference belween proceeds received and the fair value of the loan based on prevailing market interest rates. The
deferred income is held on the statement of financial positien as a deferred credit and realised to the profit or loss over
the periods necessary to match the related depreciation charges, or other expenses of the assel, as they are incurred.

Loans and borrowings

Adter initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cosl using the
Effective Interest Rate (EIR) method. Gains and losses are recognised in statement of profit or loss when the liabilities
are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amorlisation is included as finance costs in the statement of profit or loss.

AMENDMENTS TO APPROVED ACCOUNTING STANDARDS ADOPTED DURING THE PERIOD

The Company has adopted the following amendments to International Financial Reporting Standards (IFRSs) which
became effective for the current period:

Amondment:

IFRS 9, 1AS 30, IFRS 7, IFRS 4 &

IFRS 16 A - Interest Rate Benchmark Reform - Phase 2 (Amendments)

IFRS 16 - COVID-19 - Relaled Rent Concessions beyond 30 June 2021 (Amendments)

The adoption of above amendments to IFRSs did not have any malerial impact on the Company's condensed interim
financial statements.



6.1

6.2

6.3

March 31, June 30,

2022 2021
Note --==n= (RUpees in ‘000) -=-u--
(un-audited) {(audited)
PROPERTY, PLANT AND EQUIPMENT
Cparating fixed assets 6.1&6.2 923,054 925,960
Capital work-in-progress 6.3 138,622 38,616
1,061,576 964,476

The following additions (including transfers from capital work-in-progress) and disposals were made in the operating
fixed assets during the period:

Additions at cost [ Transfers Disposal at NBY
Nine months ended Nine months ended
March 31, March 31,
2022 2021 2022 2021
(un-audited) {un-audited)
comenmes (RUpPEES IN '000) wmmcemee cmmemees (Rupees in '000) «-------
Owned
Building - 88,524 - -
Plant and machinery 44,568 127,481 1,942 7,337
Furniture and fittings 2,546 500 - -
Vehicles 11,449 7,097 6,609 8,045
Office equipment 443 - - =
Computer equipment 2,693 1,939 82 97
Dies and tools 31,015 - - -
92,714 225,541 8,633 15,479
Depreciation charge for the period amounted to Rs. 86.99 million (March 31, 2021: Rs. 78.65 million).
March 31, June 30,
2022 2021
----=- (RUpees in ‘000) --r--
Note {un-audited) (audited)
Capital work-in-progress
Balance at the beginning of the period / year 38,516 170,283
Capital expenditure incurred / advances made during the period / year 166,762 96,972
Transfer to operating fixed assets during the period / year (66,252) (223,677)
Borrowing cost capitalized during the period 6.3.1&11.2 296 -
Charged off during the period / year (800) (5,062)
Balance at the end of the period / year 138,622 38,516

The amount of borrowing costs capilalised during the period ended was Rs. 0.29 million (June 30, 2021: Nil). The rate
used to determine the amount of borrowing costs eligible for capitalisation was ranging from 10.02% to 11.91% per
arinum, which is the effective interest rate of the specific borrowing.

March 31, June 30,
2022 2021
------ (Rupees in ‘000) ------
(un-audited) (audited)
DEFERRED TAXATION - NET
Deductible temporary differences arising due to:
- provisions and lease liabilities 113,868 Q8,273
Taxable temporary differences arising due to:
- acceleraled tax depreciation (94,586) (95,726)
19,282 2,547

Includes an amount of Rs. 5.13 million (June 30, 2021: Rs. 15.58 million) and Rs. 3.69 million (June 30, 2021: Rs.
1.95 million) receivable from Agriauto Stamping Company (Private) Limited, a wholly owned subsidiary and Thal
Boshoku Pakistan (Private) Limited, an associated company, against sales made by the Company respectively.

Includes an amount of Rs. 413.24 million (June 30, 2021: Rs. 299.31 million) against LC margin deposits. Additionally
includes Rs. 226.77 million (June 30, 2021: Rs. 226.77 million) with respect to claim against Additional Custom Duty
from a customer.
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11.2

13
13.1

13.2

13.2.1

March 31, June 30,

2022 2021
(un-audited) (audited)
Note aemmeeen (RUpeES in ‘000) wvmmvene
SHORT-TERM INVESTMENTS
At amortised cost
Term deposit raceipts 10.1 38,000 122,000
Accrued profit thereon 602 323
38,602 122513(}__

Represents three months term deposit receipts with a commercial bank under conventional banking relationship carrying profit rate
of 9.25% (June 30, 2021: 4.00% to 6.70%) per annum and having latest maturity date of May 28, 2022.

March 31, June 30,
2022 2021
(un-audited) (audited)
Note =~ ==seoeee (Rupees in ‘000) ----o-e-
LONG-TERM FINANCING - SECURED
SBP refinance scheme for renewable energy 111 &11.2 42,737 =
Gurrent maturity of long-term financing (963) -
41,774 =

This represents long term financing facility obtained from a conventional bank under State Bank of Pakistan {SBPF) refinance
schame for renewable energy, recognised initially at fair value. The total facility amounts to Rs. 90 million and carries mark-up al the
rate of 2% plus 0.75% (June 30, 2021: Nil) per annum payable quarterly. The facility is repayable in ten years from the date of
dishursement. The facilily is secured against first specific hypothecation charge over plant and machinery related to the solar power
project for the disbursed amount in addition to margin of 15% to be secured against liquid collateral (Micro Producls Division /
Integrated Products Division or Government securities) held under lien. The incremental borrowing rate for the purposes of
discounting adjustment for recognition at fair value is ranging from 10.02% to 11.91% (June 30, 2021: Nil) per annum.

March 31, June 30,
2022 2021
{un-audited) (audited)
Note -smem=- (Rupees in ‘000) --------
Movement of long-term financing
Balance at beginning of the period - ¥
Financing received during the period 47,184 -
Repayment made during the period (414) -
Recognised as deferred income for the period 1.3 (4,329) -
Unwinding of finance cost for the period 6.3 256 =
Balance at end of the period e ARTRT

This represents deferred income recognised in respecl of the benefil of below-market interest rale on long term flinances. The
benefit has been measured as the difference between the fair value of the loan and the proceeds received. The Company has used
the prevailing market rate of mark-up for similar instruments to calculate fair values of respective loan. The discount rate used is
ranging from 10.02% to 11.91% (June 30, 2021: Nil) per annum.

SHORT-TERM RUNNING FINANCE

Represents short-term running finance obtained from various commercial banks amounting to Rs. 809.27 million (June 30, 2021:
Rs. 36.65 million). The total facility limit amounts to Rs. 990 million (June 30, 2021: Rs. 170 million). The rate of mark-up on these
finances ranges from 3 months KIBOR plus rates varying from 0.20% to 0.75% (June 30, 2021: 1 to 3 months KIBOR plus rates
varying from 0.75% to 1.25%) per annum. The facilities are secured by way of pari passu hypothecation plus second charge on the
Company's stock-in-trade, stores, spares, loose tools and trade debts.

CONTINGENCIES AND COMMITMENTS
(ﬁcntingunclns

As at the reporting dale, total outstanding claims on the Company by certain vendors amounted to Rs. 3.63 million (June 30, 2021:
Rs. 3.63 million). Management of the Company is confident that no loss is likely lo occur from these claims and accordingly no
provision in this respect has been made in these unconsolidated condensed interim financial statements.

Commitmenis

There is no material change in the status of commitments as reported in the annual financial statements for the year ended June 30,
2021 other than described below:

Commitments in respocl of outstanding letters of credit for raw material amounting to Rs. 58.29 million (June 30, 2021: Rs. 707.17
million).



13.2.2  Commitments in respect of capital expenditure amounting to Rs. 243,72 million (June 30, 2021: Rs. 20.41 million).

14 Includes Rs. Nil (December 31, 2020: Rs. 114.40 million) on account of dividend income from the wholly owned subsidiary Agriaulo
Stamping Company (Private) Limited.

16 TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise the subsidiary company, companies with common directorship, retirement funds, directors
and key management personnel. All the transactions with relaled parties are entered into al agreed terms in normal course of
business as approved by the Board of Direclors of the Company. Balance due from / to the related parties have been disclosed in
respective noles to these unconsolidated condensed interim financial slalements wherever applicable. Delails of transactions with
related parties during the period, other than disclosed elsewhere in lhese unconsolidated condensed interim financial statements,
are as follows:

Name of related parly and Nature of Percentage of March 31, larch 31,
relationship with the Company transactions share holding in 2022 2021
the Company  (un-audited) {un-audited)
% ----=== (Rupees in ‘000) --------
Subsidiary (whelly owned)
Agriauto Stamping Company Sale of goods Nil 67,560 61,574
(Private) Limited Tax refund paid under group taxation = 128,879
Tax liability paid under group taxation 64,242 -
Dividend income - 114,401
Reimbursement of common expenses - 6,750 =

Asgaojated Companies
(Common directorship)

Thal Boshaku Pakistan (Private) Limited ~ Sale of goods Nil 27,374 34,935
Thal Limited Dividend paid 7.36 12,694 12,694
Shabbir Tiles and Ceramics Limited Purchases Nil - 3,068

Retirement benefit funds
Employees' Provident Fund Contribution 10,056 7,837
Key management personnel Remuneration and other benefits Nil 29,369 26,933
Fee for attending board meelings 2,100 1,500

Sale of vehicle having net book
value of Rs. 0.763 million (Dec 31,

2020: Rs, 0.705 million) as per the o8 ke
Company's policy
16 DATE OF AUTHORISATION FOR ISSUE
These unconsolidated condensed interim financial statements were authorized for issue on A 13,_2,011931 the Board of

Directors of the Company.

17 GEHERAL

17.1 Figures have been rounded off to the nearest rupees in thousands unless stated otherwise.
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AGRIAUTO INDUSTRIES LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2022

March 31, June 30,
Note 2022 2021
(un-audited) (auditod)
----- {Rupeas in ‘000) -~
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 2,625,102 2,281,986
Right-of-use assets 11,496 18,740
Intangible asset 53,668 36,225
Long-term deposits 14,6687 13,605
2,705,233 ; 2,350,556
CURRENT ASSETS
Stores, spares and loose tools 163,607 129,991
Stock-in-trade 4,001,436 1,726,252
Trade debts i 1,692,589 1,159,086
Advances, deposits, prepayments and other receivables 8 824,256 882,266
Acerued profit 353 1,295
Short term investments g 77,868 266,780
Sales tax receivable 86,862 29,461
Taxation - net 248,228 346,860
Cash and bank balances 74,307 225,861
7,169,516 4,767,872
TOTAL ASSETS 9,874,749 7,118,428
EQUITY A LIABILITIES
SHARE CAPITAL AND RESERVES
Aulhorised capital
40,000,000 (June 30, 2021: 40,000,000) ordinary shares of Rs, 5/- each 200,000 200,000
lssued, subscribad and paid-up capital
28,800,000 (June 20, 2021: 28,800,000) ordinary shares of Rs. 5/- each 144,000 144,000
Rosarves 6,180,777 5,627,004
6,324,777 5,771,004
NON-CURRENT LIABILITIES
Deferred taxation - net 10 52,443 86,003
Lease liabilities 3,503 13,305
Long-term financing - secured 11 89,412 -
Deferred income 11 16,193 -
161,641 98,308
CURRENT LIABILITIES
Trade and other payables 1,963,955 1,134,084
Current maturity of lease liabilities 9,992 7,425
Current maturity of long-term financing 11 3,239 =
Sales tax payable 24,480 36,449
Unpaid dividend 8,366 11,655
Unclaimed dividend 26,971 22,857
Short-term running finance 12 1,351,328 36,646
3,388,331 1,249,116
CONTINGENCIES AMD COMMITMENTS 13
TOTAL EQUITY AND LIABILITIES 9,874,749 7,118,428

The annexed notes from 1 o 16 form an integral part of these consolidated condensed interim financial statements.
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AGRIAUTO INDUSTRIES LIMITED
CONSOLIDATED CONDEMNSED INTERIM STATEMENT OF PROFIT G LOSS
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022

(un-audited)
Nine months ended Quarter engded
March 31, March 31, March 31, March 21,
2022 2021 2022 2021
------ (Rupees in '000)------ ---»--(Rupges In ‘000)---w--
Turnover — nat 11,630,839 7,663,623 4,287,114 3,075,246
Cost of saleg (10,165,091) (6,433,326) (3,738,599) (2,565,825)
Givoss profit 1,465,748 1,220,297 548,515 509,421
Distribution costs (124,390) (99,490) (45,739) ' (37,490)
Administrative expenses {233,616) (181,489 (86,2086) (63,932)
(358,008) (280,979) (131,945) (101,422)
QOperating profit 1,107,742 939,318 416,570 407,999
Other expenses (84,707) (81,714) (29,803) (29,864)
Othar income 34,708 44,031 1,819 9,666
Finance costs (49,324) (2,760) (28,087) (1,325)
(99,323) (40,443) (56,071) (21,523)
Prafit before taxation 1,008,419 898,875 360,499 386,476
Taxation
- Current (323,193) (235,543) (104,684) (112,079)
- Prior 8,788 - - 260
- Deferred 32,559 37,318 1,805 (12,002)
(281,846) (198,225) (102,879) (123,821)
Profit after taxation 726,573 700,650 257,620 262,655
------- (Rupees) ~e--x-ux
Eaynings per share - basic and diluted 25.23 24.33 B.95 9.12

The annexed notes from 1 to 16 form an integral part of these consolidated condensed interim financial statements.
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AGRIAUTO INDUSTRIES LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022

(un-audited)
Nine months ended CGuartor ended
March 31, March 31, March 31, Mareh 31,
2022 2021 2022 2021
------ (Rupees in ‘000)-«--- ~-er-(Rupoes in '000)----
Profit for the period 726,573 700,650 257,620 262,655
Other comprehensive income for the pericd - - - -
Tetal comprehensive income for the period 726,573 700,650 257,620 262,655

The annexed notes from 1 to 16 form an integral part of these consolidated condensed interim financial statements.
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Balarce as at July 01, 2020 (audited)

Final dividend for the year ended June 30, 2020
@ Re. 1.0/~ per share

Interim dividend for the year ending June 30, 2021 @
Rs. 5.0 [- per share

Profit after taxation for the period
Othar comprehensive income
Total comprehensive income for the period

Balance as at March 31, 2021 (un-audited)

Balance as at July 01, 2021 (audited)

Final dividend for the year ended June 30, 2021
@ Rs. 6.0 /- per share

Transfer to general reserve

Profit after taxation for the period
Other comprehensive income
“Total comprehensive income for the period

Balance as at March 31, 2022 (un-audited)

AGRIAUTO INDUSTRIES LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED MARCH 31, 2022

(un-audited)

Reserves

Revenue reserves

Issued, Capital resecrve
subscribed and : m‘l’c;ta:m Total equity
paid-up capital || Share premium General Unappropriated o
profit
{Rupees in'000)
144,000 12,598 2,315,000 2,642,542 4,970,140 5,114,140
- = - (28,800) (28,800) (26,800)
- = - (144,000) (144,000) (144,000)
- = - 700,650 700,650 700,650
- ~ - 700,650 700,650 700,650
144,000 12,598 2,315,000 3,170,392 5,497,990 5,641,990
144,000 12,598 2,315,000 3,299,406 5,627,004 5,771,004
“ - - (172,800) (172,800) (172,800)
- - (200,000) 200,000 - -
* - - 726,573 726,573 726,573
* - . 726,573 726,573 726,573
144,000 12,598 2,115,000 4,063,179 6,180,777 6,324,777

The anqéxed notes from 1 to 16 form an integral part of these consolidated condensed interim financial statements.
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AGRIAUTO INDUSTRIES LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED MARCH 31, 2022

(un-audited)

CASH FLOWS FRON OPERATING ACTIVITIES
Profit before taxation

Adjustments for:
Depreciation and amortisation
Finance costs
Reversal for expected credit losses
Liabilities no longer payable - written back
Profit on term deposit receipts and deposit accounts
Capital work-in-progress charged off
Gain on disposal of operating fixed assels

Increass in current assets
Increase in current liabilities
Cash {used in) / generated from operations

Finance cost paid

Long term securily deposit paid

Income tax paid

Net cash (used in) / genarated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure

Proceeds from disposal of property, plant and equipment
Short-term investments in mutual fund redeemed

Profit received on term deposit receipts and deposit accounts
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Long-term financing obtained
Long-term financing repaid
Dividends paid
Lease rentals paid
Mot cash used in financing activities
Met (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

CASH AND CASH EQUIVALENTS
Cash and bank balances
Short-term investments

Short-term running finance

Nine months ended

March 31,
2022

March 31,
2021

(Rupees in ‘000)

1,008,419 898,875
212,759 215,229
49,324 2,760
(1,928) (432)
s (1,085)
(11,140) (34,083)
800 75
(3,089) (1,630)
1,256,145 1,079,729
(2,779,869) (501,367)
742,253 58,094
(782,471) 636,456
(31,182) (1,071)
(962) (167)
(215,773) (170,077)
(1,030,388) 465,141
(578,951) (313,195)
14,955 19,330
- 51,039
11,066 32,973
(552,930) (209,853)
108,928 :
(1,574) .
(171,975) (170,613)
(7,297) (8,245)
(71,918) (176,758)
(1,655,236) 78,630
455,215 574,195
(1,200,021) 652,725
74,307 205,063
77,000 447,662
(1,351,328) x
(1,200,021) 662,725

The annexed notes from 1 to 16 form an integral part of these consolidated condensed interim financial statements.
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4.1

4.2

AGRIAUTO INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022
(un-audited)

THE COMPANY AND ITS OPERATIONS

Agriauto Industries Limited (the Holding Company) was incorporated in Pakistan on June 25, 1981 ag a public limited
company and is listed on Pakistan Stock Exchange. The Holding Company is engaged in the manufacture and sale of
components for automotive vehicles, motor cycles and agricultural tractors. The registered office of the Holding
Company is situated at 5th Floor, House of Habib, Main Shahrah-e-Faisal, Karachi.

The Group comprises of the Holding Company and Agriauto Stamping Company (Private) Limited (the Subsidiary
Company). The Subsidiary Company was incorporated in Pakistan on January 20, 2012 as a private limited company.
The Subsidiary Company is engaged in stamping of sheet metal parts, dies, fixtures primarily for the automotive industry
and has commenced its commercial operations on July 02, 2014. The registered office of the Subsidiary Company is
situated at 5th Floor, House of Habib, Main Shahrah-e-Faisal, Karachi.

COVID-19 is a global pandemic which has affected the whole world and Pakistan is not an exception. Businesses are
badly affected due to lockdowns Lo fight COVID-19 since March 2020. COVID-19 affected almost every individual across
the globe. The Group fully supports the Government's vaccination drive to curb the spread of the virus, hence our staff
are now fully vaccinated and in the process of getling booster dose. Management has assessed accounting impact of
COVID-19 in these consolidated condensed interim financial statements and has concluded that there is no significant
accounting and financial impact.

STATEMENT OF COMPLIANCE

These consolidated condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting which comprise of International Accounting
Standard (IAS) 34 - 'Interim Financial Reporting', issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017 and provisions of and directives issued under the Companies Act, 2017. Where
the provisions of and direclives issued under the Companies Act, 2017 differ with the requirement of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

BASIS OF PREPARATION

These consolidated condensed interim financial statements are un-audited and do not include all the information and
disclosures required in the consolidated annual financial statements, and should be read in conjunction with the
consolidated audited financial statements of the Group for the year ended June 30, 2021.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting pelicies and methods of computation adopted in the preparation of these consolidated condensed
interim financial statements are consistent with those followed in the preparation of the Group’s annual audited
consolidated financial statements for the year ended June 30, 2021 except for deferred income, loans and borrowings
as disclosed in note 4.1 and 4.2 and the adoption of amendments to approved accounting standards adopted during the
period of as disclosed in note 5.

Deferred income

The benefit of a long-term finance at a below-market rate of interest is trealed as a deferred income, measured as the
difference between proceeds received and the fair value of the loan based on prevailing market interest rales, The
deferred income is held on the statement of financial position as a deferred credit and realised to the profit or loss over
the periods necessary to match the related depreciation charges, or other expenses of the asset, as they are incurred.

Loans and borrowings
After initial roecognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Gains and losses are recognised in statement of profit or loss when the liabilities

are derecognised as well as through the EIR amortisation process.

Amorlised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit or loss.



6.1

6,2

6.9

6.3.1

AMENDMENTS TO APPROVED ACCOUNTING STANDARDS ADOPTED DURING THE PERIOD

The Group has adopted the following amendments to International Financial Reporting Standards (IFRSs) which
became effective for the current period:

Amendment:

IFRS 9, IAS 39, IFRS 7, IFRS _ ) _

4 & IFRS 16 Interest Rate Benchmark Reform - Phase 2 (Amendments)

IFRS 16 - COVID-19 - Related Rent Concessions beyond 30 June 2021 (Amendments)

The adoption of above amendments to IFRSs did not have any material impact on the Group's condensed interim
financial statements.

March 31, June 30,
2022 2024
Note e (Rupees in "000) -=----
(un-audited) (audited)
PROPERTY, PLANT AND EQUIPMENT
Operaling fixed assets 6.1 &6.2 2,226,278 2,122,078
Capital work-in-progress 6.3 308,824 159,908
2,626,102 2,281,986

The following additions (including transfers from capital work-in-progress) and disposals were made in the operaling fixed
assets during the period:

Additions at cost / Transfers Disposal at NBV
Nine months ended Nine months ended
March 31, March 31,
2022 2021 2022 2021
(un-audited) (un-audited)
wmenee (Rupees in '000) -=------ wnmenesn (RUPEOS i ‘000Q) weveeeen
Owned
Building - 88,524 - -
Plant and machinery 223,109 137,426 1,942 7,337
Furniture and fittings 2,548 1,040 32 32
Vehicles 26,206 19,637 9,708 10,233
Oifice equipment 868 912 - -
Computer equipment 4,740 2,989 184 97
Dies and tools 82,712 6,026 - -
340,181 256,554 11,866 17,699
Depreciation charge for the period amounted to Rs, 224.12 million (March 31, 2021: Rs. 197.99 million).
March 31, June 30,
2022 2021
------ (Rupees in ‘000) ~-----
Note  (un-audited) (audited)
Capital work-in-progress
Balance at the beginning of the period / year 159,908 192,558
Capital expenditure incurred / advances made during the period / year 424,900 300,836
Transfer to operating fixed assets during the period / year (186,130) (328,424)
Borrowing cost capitalized during the period 6.3.1&11.2 946 -
Charged off during the period / year (800) (5,062)
Balance at the end of the period / year 398,824 169,908

The amount of borrowing costs capitalised during the period ended was Rs. 0.95 million (June 30, 2021: Nil). The
effective rate used to determine the amount of borrowing costs eligible for capitalisation was ranging from 9.998% to
12.258% which is the effective interest rate of the specific borrowing.

Includes an amount of Rs. 8.61 million (June 30, 2021: Rs. 4.04 million) receivable from Thal Boshoku Pakistan
(Private) Limited, an associated company, against sales made by the Group.

Includes an amount of Rs. 472.95 million (June 30, 2021: Rs. 536.61 million) against LC margin deposits, Additionally
includes Rs. 301.48 million (June 30, 2021: Rs. 301.17 million) with respect to claim against Additional custom duty from
a customer.
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March 31, June 30,

2022 2021
weeene (RUpEES in 000) »emeem
Note (un-audited) (audited)
SHORT TERM INVESTMENTS
At amortised cost
Term deposit receipts a1 77,000 266,000
Accrued profil thereon B&8 780
77,868 266,780

Represents three months' term deposit receipts with commercial bank under conventional banking relationship carrying
profit rate of 9.25% (June 30, 2021: 4% to 6.7%) per annum having latest maturity by June 29, 2022.

March 31, June 30,
2022 2021
--==-- (Rupees in '000) ------
Note (un-audited) (audited)
DEFERRED TAXATION - NET
Taxable temporary differences arising due to:
- accelerated tax depreciation 200,083 204,658
Deductible temporary differences arising due to:
- provisions and lease liabilities (147,640) (119,655)
52,443 85,003
LONG-TERM FINANCING - SECURED :
SBP refinance scheme for renewable energy 11.1 &11.2 92,651 -
Current maturity of long-term financing (3,239) -
89,412 -

This represents long term financing facility obtained from a conventional bank under State Bank of Pakistan (SBP)
refinance scheme for rencwable energy, recognised initially at fair value. The total facility amounts to Rs. 175 million
and carries mark-up at the rate of 2% plus 0.75% (June 30, 2021: Nil) per annum payable quarterly. The facility is
repayable in ten years from the date of disbursement. The facility is secured against first specific hypothecation charge
over plant and machinery related to the solar power project for the disbursed amount in addition to margin of 15% to be
secured against liquid collateral (Micro Products Division / Integrated Products Division or Government securities) held
under lien, The incremental borrowing rate for the purposes of discounting adjustment for recognition at fair value is
ranging from 9.998% to 12.258% (June 30, 2021: Nil) per annum.

March 31, June 30,
2022 2021
------ (Rupees in ‘000) ==-=--
Note {un-audited) (audited)
Movement of long-term financing
Balance al beginning of the period - -
Financing received during the period 108,928 -
Repayment made during the period (1,574) .
Recognised as deferred income for the period 11.3 (16,193) -
Unwinding of finance cost for the period 6.3 1,490 -
Balance at end of the period 92,651 -

This represents deferred income recognised in respect of the benefit of below-market interest rate on long term
finances. The benefit has been measured as the difference between the fair value of the loan and the proceeds
received. The Company has used the prevailing market rate of mark-up for similar instruments to calculate fair values of
respective loan. The discount rate used is ranging from 9.998% to 12.258% (June 30, 2021: Nil) per annum.
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SHORT-TERM RUNNING FINANCE

Represents short-term running finance obtained from various commercial banks amounting to Rs. 1,351.33 million (June 30, 2021: Rs.
36.65 million). The total facility limit amounts to Rs. 1,990 million (June 30, 2021: Rs. 370 million). The rate of mark-up on these
finances ranges from 3 months KIBOR plus rates varying from 0.20% to 1.00% (June 30, 2021: 1 to 3 months KIBOR plus rates varying
from 0.75% to 1.25%) per annum. The facilities are secured by way of pari passu hypothecation plus second charge on the Company's
stock-in-trade, stores, spares, loose tools and trade debts.

CONTINGENCIES AND COMMITMENTS

Contingencies

As at the reporting date, total outstanding claims on the Group by certain vendors amounted to Rs. 5.44 million (June 30, 2021: Rs.
5.44 million). Management of the Group is confident that no loss is likely to occur from these claims and accordingly no provision in this
respect has been made in these consolidated condensed interim financial statements.

Subsequent to the reporting date, the Subsidiary Company received an order from the Collector Adjudicator-1 alleging that incorrect
tariff rate was used by the Subsidiary Company on import of cerfain components since 2017 and consequently custom duties and taxes
amounting to Rs. 861.59 million is short paid. The Subsidiary Company has filed the appeal against the order of the Collector
Adjudicator- 1 with Appellate Tribunal of Customs and Stay Order has been granted against the recovery of contended amount. Based
on the opinion of legal counsel, management expects a favourable decision, hence no provision in this respect has been made in these
consolidated condensed interim financial statements.

COMMITMENTS

There is no material change in the status of commitments as reported in the annual audited financial statements for the year ended
June 30, 2021 other than described below:

Commitments in respect of outstanding letters of credit for raw material amounting to Rs. 959.97 million (June 30, 2021: Rs. 1,320.45
million).

Commitments in respect of capital expenditure amounting to Rs. 589.79 million (June 30, 2021: Rs. 80.47 million).

TRANSACTIONS WITH RELATED PARTIES

Related parties of the Group comprise companies with common directorship, retirement funds, directors and key management
personnel. Balance due from / to the related parties have been disclosed in respective notes to these consolidated condensed interim
financial statements wherever applicable. Detall of transaclions with related parties during the period, other than disclosed elsewhere in
these condensed interim financial statements, are as follows:

Name of related party and Nature of transactions Percentage of share March 31, March 31,
relationship with the Group holding in the 2022 2021
Holding Company  (un-audited) (un-audited)
%  eessee (Rupees in '000) =x===s=x

Associated Companies
(Common directorship)

Thal Boshoku Pakistan (Private) Limited Sales Nil 69,413 79,392
Thal Limited Dividend paid 7.35 12,694 12,694
Shabbir Tiles and Ceramics Limited Purchases Nil - 3,066

Retirement benefit funds
Employees' Provident Fund Contribution Nil 11,477 8,976
Key management personnel Remuneration and other benefits Nil 30,956 28,251
Fee for attending board meetings 2,100 1,500

Sale of vehicle having net
book value of Rs. 0.763

million (Dec 31, 2020: Rs. 8P L.
0.705 million) as per the
Company's policy
DATE OF AUTHORISATION FOR ISSUE
These consolidated condensed interim financial statements were authorised for issue on 13. 2022 by the Board of
Directors of the Holding Company. I
GENERAL

Figures have been rounded off to the nearest rupees in thousangs.

/%'
/-—_“
Director / Chief Executive Chief Fijméncial Officer




