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(Vision

W7

We aim to be a leading manufacturer of quality sugar, and other allied
products and its supplier in local and international markets. We aspire to
be known for the quality of our products and intend to play a pivotal role

in the economic and social development of Pakistan.

(Mission

As a prominent producer of sugar, and other allied products, we shall
continue to strive to achieve excellence in performance and aim to exceed
the expectations of all stakeholders. We target to achieve technological
advancements to inculcate the most efficient, ethical and time tested

busincss praclices m our management.
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(Direcfors’ Report

Dear Members,

On behalf of the Board of Directors, it is my privilege to present before you, the half yearly condensed un-audited
accounts for the period ended 315t March, 2022,

FINANCIAL RESULTS

31-03-2022 31-03-2021

Rupees in 000

Profit before Taxation JInE15 100,909
Taxation (54,053) (53,433
Profic after Taxation 262,762 47,476
Earnings per Share 1640 296
PERFORMANCE REVIEW
The operating results for the crushing season is mentioned here under:

SEASON SEASON

2021-2022 2020-2021
Season Started 13-11-2021 05-11-2020
Season Emded 28-03-2022 06-03-2021
Number of days worked 136 122
Sugarcane Crushing (MT) Tul,716.140 ST3,858.360
Recovery (%a) Sugar 10467 9953
Recovery ("o) Molasses 5.116 4942
Production — Sugar (MT) 82,865,00 57,294,000
Production — Molasses (MT) 40,504.00 18,361.00

The crushing season 2021-22 started on November 13, 2021 and ends on March 28, 2022, During the sugar cane
season 2021-22 your company has crushed 791,716,140 M.T Sugar-cane and produced 82,865 M.T sugar with average
recovery of 10.467% in 136 days, as compared 1o crushing of 573,858 360 M.T Supgar-cane and producing 57,294.00
M.T Sugar with average recovery of 9,983% in 122 days in corresponding period of last year/season 2020-21,

Government of Sindh (Agriculiure Supply & Prices Department) has issued a notification fixing the minimum
sugarcanc support price at Rs.250/= (Rupees Two Hundred and Fifty) per 40 kg (Mds) for crushing scason 2021 -
22, Due to which growers are getling more than the previous year and fan retum of their ¢fforts, Sugar prices dropped
significantly at the stan of the crushing season. Similarly, the prices of molasses are also decreasing as compared (o
the Jast year, Further combining the same with the increase in Kibor rates over the period of time by the SBP 11,7024
on March 31. as a result the company is anticipating increase in the overall financing cost. All such factors will play
significant role on company’s cost, However, due to significant mcrease in sugar cane haryesting the company able
to control the overall cane cost coupled with the inerease in recovery rates i the last two months of crushing scason
and the anticipation of stability in sugar prices along with the efficiencies derived from the installation of FFE in
overall bagasse consumption. All these factors will have the positive bearing on the operaten of the company due
to which vour company is anticipating to close the next financial year with decent profitabilivy.

aha
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The company has eomplied with the requirements of the Regulations in the following mammer:

1. The total number of direetors are 7 as per the following:
A Male: 5
h. Female: 2
L The composition of hoard is as follows:
a) Independent Directors Mr., Asif Khan Brohi
Lt Gen {Rud). Talhr Mahmud Gazi
b Other Non-executive Dircclor Mr. Fahad Mubeen Jumani
Mrs. Qamar Mubeen Jumanm
Miss. Arisha Mubeen Jumani
c} Executive Directors Mr. Muhammad Mubeen Jumant
Mr, Farax Mubeen Jumani
) Female Direclors Mrs, Qamar Mubeen Jumani
Miss. Arisha Muobeen Jumani
& The haard has formed committees comprising of members given below:
a) Audit Committee
Mr. Asif Khan Brohi Chairman
Lt. Gen Tahir Mahmud Qazi Member
Miss, Arisha Mubeen Jumani Member
b HR and Remuneration Committes
Mr, Asif Khan Brohi Chairman
Lt. Gen (Retd) Tahir Mahmud Qazi Member
Mr, Mubammud Mubeen Jumani Member

Tn the end, T would like 10 place un record the sincere efforts and hard work put up by workers, stafl and officers of

the company.

For and on behalf of the Board

~

Faraz Mubeen Jumani Muhamwmad Mubeen Jumani
Chiel Executive Director

. os
Place: Karachi, Dated: May 26, 2022 AA
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4 Independent Auditor's Review Report

To the Members of Khairpur Sugar Mills Limited
Report on Review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condenged inlerim statement of Tinancial position of
Khairpur Sugar Mills Limited as at March 31, 2022, the related condensed interim statement of profit or
loss and other comprehensive income, condensed interim statement of changes in equity and condensed
interim staternent of cash flows, and notes (o the condensed mterim financial statements lor the six-month
period then ended (here-in-after referred to as the *‘Condensed Interim Financial Statements” ). Management
is responsible for the preparation and presentation of these condensed interim financial statements in
accordance with acconunting and reporting standards as applicable in Pakistan for interim financial reporting.
Our responsibility 15 to express a conclusion on these condensed interim financial statements based on our

TEVICWS.
Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity™. A review

of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all signilicant matters that might

be identified in an audit. Accordingly, we do not express an audit opinion.
Conelusion

Based on our review, nothing has come to onr attention that causes us to believe that the accompanying
interim financial stalements are not prepared. in all materials respects, in accordance with approved

accounting standards as applicable in Pakistan for interim financial reporting.
Other matters

The tigures included in the condensced interim statement of profit or loss and ather comprehensive income
for the gquarters ended March 31, 2022 and 2021 and the notes thereto have not heen reviewed as we are

required o review only Lthe cumulative Ogures for the six months period ¢nded March 31, 2022,

The engagement partner on the engagement resulting in this independent auditor’s review report is

Muhammad Haroon.

(Cesrafls, Yo Zo ko 40

Reanda Haroon Zakaria & Company
Chartered Accountants Place: Karachi, Dated: May 26, 2022
UDIN:RR202210136vqp58oKgd

OG.
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7 Condensed Interim Statement

& ofF Financial Position
As at March 31, 2022

March 31, September 30,

2022 2021
Un-Awdired Tedited
Nuoie Rupees inm Wi -« - - -
ASSETS
Nan-Corrent Assets
Property, plant and equipment 5 3,255,326 3.255,511
Infangible assets 5.834 5,092
Lang term deposits 2,769 3,232
3,263,929 3,204,735
Current Assets
Stores, spares and loose tools 141,035 144,468
Stock m rade & 3,230,484 a40,159
Loans and advances 496365 532,009
Dicposits and prepayments 232,779 231,244
Cash and bank balances 60,440 592,724
4,161,103 1041504
Total Asgets 7425032 5,206,239
EQUITIES AND LIABILITIES
Authorized Capital
20,000,000 Ordinary shares of Rs, 10 each 2000, M) 200,000
Share capital and reserves
Issued, subseribad and paid up capital 160,175 160,175
Revenue reserves - accumulared profit 440,604 133,776
Surplus on revaluation of fixed assets - net 1,225,063 1,249,139
Sharcholders’ equity 1,825,842 1,363 08
Non-Corrent Liabilities
Long term financing b 903,157 949127
Deferred labilites 279,084 274,525
Dieferred grant - 9,707
Lease habality L3 491 1,420
1,272,733 1,234.779
Current Tiabilities
Current portion of lease Hahility 1,638 6,558
Current portion of long tarm financing 42,027 69,532
Defarred grant T.54%
Short tenm borowings 9 2,198 807 1,724,333
Trade and other payables ] 1.988.832 551,634
Acered markup 30,708 16,869
Proyvision for txation 6507 14,464
4326457 2408380
Cantingencies 11
Total Equity and Liabilitics T 425032 5,206,239

The annexed notes from | to 15 form an integral part of this condensed interim financial statement.

Faraz Mubeen Jum:;{i Mirza Muhammad Bilal Kamil Muhammad Mubeen Jumani
Chief Executive Chief Financial Officer Director

o7
Place: Karachi, Dated: May 26, 2022 AA
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d Condensed Interim Statement of Profit or Loss
& Account and other Comprehensive Income (Un-audited)

For the Six Months ended March 31, 2022

Half year eirded Second guarier ended
March 31, Meareh 31 March 31, March 31,
2022 22} 2022 2021
N Famss s mmiie i Rupees in "M -~ == c-mcccncnnnnn
Sales - net 4,092,411 2374,293 1,403,310 1,013,492
Cost ol sales {3.461,688) (20273100 (1,102,697) (R79.669)
Gross profit 630,713 346,933 300,613 133,823
Administrative expenscs (143,388) (97.214) (71,097) (49,9503
Distribution expenses (18,532) (13.066) (14,556) (R.448)
(161,920) {110.2500) (B5,653) (38.39%)
Operating profit 468.803 236.703 214,960 75.425
Other income 1,908 3982 1,880 3981
Other charges (23,923) - (23,923) -
446,788 240,685 192,917 79.406
Financial charges (129,973) {139.778) (T4,346) (80.663)
Profit / (Laoss) before taxation 316815 100,909 118,571 {1,257y
Taxation
Current (49,496) (30.444) (18,974) (19,5503
Deferred (4,557) (13,989 (25.973) 37.639
(54,053) (53.433) {44,947) 18.080
Profit after taxation 262,762 47476 73,624 16,832
Other comprehensive income - - -
Tatal comprehensive income for the period 262,762 47476 T3.024 16,832
Earning per share-hasic and diluted 1640 2.96 4.6 1.04

The annexed notes from 1 w 13 form an integral part of this condensed interim financial statement,

e

Faraz Mubeen Jumani

Chief Executive

OB.

Mirza Muhammad Bilal Kamil

-

Muhammad Mubeen Jumani
Chief Financial Officer Director

Place: Karachi, Dated: May 26, 2022
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< Condensed Interim Statement

< OF Changes in Equity (Unaudited)
For the Six Months ended March 31, 2022

Issued, N Surplus on
subscribed and I:&:'F?_;:iw‘:d vevaluation of Total
A
paid up capital AR fixed avsets
Wil esmeesme RS eR e Rupees in O === =« ceeme e
Balance as at October 01, 2020 160,175 140,698 656,590 D57.463
Presemt value adjustment of long term
loan due 10 modification T4 - (93,903} - {93,963

Revaluation during the period - net off

deferred tax

Total comprehensive income for the
periad ended March 31 2027
- Profit for the period - 47.476 - 47476
- Other comprehensive income for the period = = - =

== 47,470 - 47476
Transfer on account of incremental
depreciation-net ot deferred tax - 12,252 {12.252) -
Ralance as at March 31, 2021 160,175 16 463 644338 410,976
Balance as at October 01, 2021 160,175 153,776 1,249,129 L363.080

Present value adjustment of long term
Inan due to modification - - -

Revaluation during the period - net off

deferred tax

Toval contprefhensive income for the
period ended March 31 2022
- Profit Tor the period - 262,762 - 162,762
- (ther comprehensive income for the period - - - -

- 262,762 - 162,762
Transter on account of incremental
depreciation=net of deferred tax = 24.066 {24,066) =
Balance as at March 31, 2022 160,175 440,604 1,225,063 1.825.842
— — A e

The annexed notes from | 1o 15 form an ntegral part of this condensed interim fnimeial stiement,

Faraz Mubeen Jum:;{i Mirza Muhammad Bilal Kamil Muhammad Mubeen Jumani
Chief Executive Chief Financial Officer Director

. (=]
Place: Karachi, Dated: May 26, 2022 AA
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< Condensed Interim Statement ]
_ OF Cash Flow Statement (Unaudited)
For the Six Months ended March 31, 2022

March 31, March 31,
2022 2021
————— Rupoes in "0 - - - -
A.  CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation 316,815 100,909
Adjustments for:
Financial cost 129973 139,774
Depreciation and amoriizalion 76,710 59,585
106,683 199 361
Working capital changes:
Stores, spares and loose tools 3433 25673
Stock in trade (2,290.325) (2.247 841)
Toans and advances - Considered good 36,544 192,178
Deposits, prepayments and other receivables (1,535) 472
Trade and other payables 1,437,198 200,967
Cash used In operatdons (B14.685) (1.828 606)
{291.187) (1.528.336)
Taxes paid - net {7458 (410001
Financial charges paid (89.966) {113,588)
Net cash used in operating activities (3RE.606) (1.685.014)

B. CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure (70.274) (63,080)

Long term deposits 463 747

Capital work-in-progress {6.003) (21,951)
Net eash used in investing activities {75.914) (36,284)

€. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from long term loans (31,5000 62,656
Proceeds from short term borrowing 469,574 1.774.567
Payment of lease rentals (5.848) (B, (H6E)
Repayment of staff gramity - (948)
Net cash generated from financing activities 431,226 1,828,259
Net (Decrease) increase in cash and cash equivalents (32.284) 56961
Cash and cash equivalent at beginning of the period 02,724 50,373
Cash and cash eguivalent at end of the period 6,440 107,334

The annexed noies from 1 1o 15 form an integral par of this condensed interim lmancial statement

10
PV N Place: Karachi, Dated: May 26, 2022
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7 Notes to the Condensed Interim

Financial Statements (Unaudited)
For the halF year ended March 31, 2022

1 NATURE AND STATUS OF BUSINESS

3

The Company was incorporated 1n Pakistan on August 23, 1989 as a public hmited company under the repealed
Companies Ordinance, 1984 now the Companies Act, 2017, (The Act). The company 15 listed on Pakistan Stock
Exchanpe Limited {formerly Karachi Stock Exchange). The registered oflice of the Company is sitwated at 3rd
Floor, Plot No_| 5C, 9th Commercial Lane, Zamzama, 1. H A, Karachi.

The company is principally engaged in the manufacture and sale of sugar and by products.

BASIS OF PREPARATION

27

Statement of complionce

These condensed interim financial statement have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting, The accounting and reporting
standards as applicable in Pakistan for mterim financial reporting comprise of International Accounting
Standard (TAS) 34 "Interim Financial Reporting” issued by the International Accounting Standards Board
{1ASB) as notified under the Companies Act, 2017 and provisions of and directives issued under the
Companies Act, 201 7. Where the provisions of and directives issued under the Companics Act, 201 7 differ
with the requirements of [AS 34, the provisions of and directives issued under the Companies Aet, 2017
have been followed.

These condensed interim financial sistements do not melude all the informaton and disclosure required for
the annual andited financial statements and should be read in conjunction with the annual audited financial
statements of the Company for year ended 30 September 2021,

The comparative statement of financial position presented in this condensed interim financial statement has
been extracted from the audited annual financial statements of the Company for the year ended 30
Scptember 2021, whereas the comparative condensed interim statement of Profit ar Loss Account,
condensad interim Cash Flow Statement and condensed interim Statement of Changes in Equity are
extracted from the unaudited condensed mterim finaneial information for the period ended 31 March 2021,

This condensed nterim financial stawements are unaudited but subject 0 hmited scope review by the
statntory muditors as required by the Companies Act, 2017, The figures of the condensed interim statement
ol profit or loss account and condensed mierim statement of comprehensive income for the  quarters
ended March 31, 2022 and March 31, 2021 have not been reviewed by the stamtory auditors of the
Company as they have reviewed the eumulative figures for the six months ended March 31, 2022 and
March 31, 2021,

Functional and presentation currency

This condensed interim finaneial informauon is presented m Pakistan: Rupees which is also the Company's
functional currency.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policics and the methods of computation adopred in the preparation of this condensed interim
finanecial statement are the same as those apphed i the preparaton of the financial statemencs for the year ended

September 30, 2021,

"I'I



?KHAIRPUR

» % SUGAR MILLS LIMITED

7 Notes to the Condensed Interim
Financial Statements (Unaudited)
For the halF year ended March 31, 2022

4  ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparaion of these condensed interim financial statements in conformity wilh approved accounting
standards requires manag Lo make esti . assumplions and use judpments that alfect the application of
policies and reported amounts, Actual results may differ from these estunates. assumptions and judgements.
Estimates, assumptions and judgments are continually evaluated and are hased on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are recognized
prospeciively commeneing from the period of revision.

In preparing these condensed interim financial statements, the significant judgments made by management in
applying the Company's accounting policies and the key sources of estimation and uncertainty were the same as
those that applied to the financial statements as at and for the year ended September 30, 2021,

The Company's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended September 30, 2021,

Mareh 31, Feprember 30,
2022 2021

Lin=Areelited Awdited
Note ------ Rupces in "000 - - - - --
3 PROPERTY, PLANT & EQUIPMENT
Written down value at | Ociober 3,207,084 2.278 461
Additions during the period RA| 70,274 223,811
Revaluation during the period - 820,061
Depreciation charged
on owned assel (T4.77%) (L12.551)
on right of used assets (L777) (2,698)
(76.552) (115,249)
3,200,806 3,207,084
Capital work In progress 54,520 48,427
3,155,326 3.235,311
51 Additions
Building on freehold land - 5,175
Plant and machinery 62,657 200,014
Office equipment 4% 12,117
Furniture and fixture 1603 3,145
Factory equipment 719 2,045
Vehicles 4878 315
0,275 223811
6 STOCKIN TRADE
Finished goods
- Sugar 2905030 B86,648
- Molasses 139,260 -
- Bagasse 95,159 32,660
3,119,449 939,308
Waork in process 1.035 851
3,230,484 240,159

'IE.
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7 Notes to the Condensed Interim
Financial Statements (Unaudited)
For the halF year ended March 31, 2022

6.1 The finighed goods are pledged with banks against cash finance limit of Rs. LBSD million (September

2021; 644.3 nullicm).
Mareh 31, September 36,

2022 2024
Un-Audited Auelited
Note ~  se==e= Rupees in 00 ==« =<==
7 LONG TERM FINANCING

Loan from related parties 7.1 993,157 946,992

SBP payroll relinanemy 42,027 2,135
1,035,184 949,127

Less: Current portion {42,027) {69,532)
903,157 £79.505

74 Loan fram relaied parties

Opening balance 46,991 B62.862

Interest charged 46,166 54,129

Closing balance 993,157 U46,991

711 These loans have been obtained from Directors and are unsecured, In accordance with IFRS 9: Financial
Instruments, these loans have been measured al amorized cost calculated st prevailing KIBOR rate. The
modification represents change in prevailing rate during the periad.

&  LEASE LIABILITY

The Company had entered into lease agreement with IS Bank to acquire plant and machinery, The purchase option
is available to the Company afier payment of the last installment and on surrender of deposit at the end of the
lease period, Taxes, repairs and maintenance, imsurance and other costs relating to the leased assets are o be
borne by the Company. The implicit rate of rewirn on lease Minance ranges from 16.36% per annum.
The amount of furure lease payments and the period in which they fall due are as follows: -
March 31, Septenther 30,
2022 02
Erp-Audited Awelited
—————— Rupees in 000 - - - - -
Minimum lease payment

Upto one year L.E81 T.141
More than one year but less than five years S06 1.519
2,387 B.060
Financial charges
Upta one year 243 383
Muore than one year but less than five years 14 99
157 682
Present value of minimum lease pavments
Upto one year 1,638 0,558
Maore than one year but less than five years 492 1.420
L130 1978
Current maturity shown under current Liabilities (1.638) 16,558)
492 1.420

"B
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7 Notes to the Condensed Interim
Financial Statements (Unaudited)
For the halF year ended March 31, 2022

March 31, September 30,
2022 2t

Un-Audited Audited
Note —  ------ Rupees in 000 - - - - - -
9  SHORT TERM BORROWINGS
From Related pariies - Unsecnred
- From Direclors 100,567 2373
- From Associated Undertakings 248,330 282,650
348,897 285,023

From Banking company - Secured
- Cash finance a1 1.850,000 1,444,300
2,198,897 1,726,323

9.7 This represents roll over secured cash financing of Rs. 1,830 million (September 2021: Rs. 1444 millions)
from Banking companies and carries markup ranges from 3 Month KIBOR + 2.5% to 4% (September
2021: 3 Month KIBOR + 2.5% 1o 4'%%) per annum. The facility is secured against pledge ol sugar stock of
the Company, first equitable mortgage over land and property of associated company and personal
puarantees of all directors of the Company.

March 31, -‘\'L’,frr{.':rr{ler 3,

20 202
Un-Andited Audited
Note ----=-- Rupees in 000 - - - —- -
1 TRADE AND OTHER PAYABLES
Creditors 507.841 123,499
Acerued habihties 30,199 3,778
Market commitiee fee payable 17476 14,335
Advance [rom cuslomers 802,557 178,351
Unclaimed gratuicy 14,341 14,341
Sales tax payables 129,472 52,302
Workers' Profic Participation Fund 17,986 10,399
Workers' Welfare Fund 17,836 11,500
Payable 1o provident fund 19 -
Income tax payable 13.695 23586
Interest payable 1,890 -
Ouher payables - Related Parties 325,510 135,343
1.988.832 351,634

11 CONTINGENCIES

111 Income tax audit tor the tax years 2016, 2007, 20018 and 2019 have been tinalized by the Inland Revenue
Department. Inland Revenue Department raised the demand of Rs.3.145 billion for tax year 2016, Rs.3.736
billion for tax year 2017, Rs. 3473 billion Tor ax year 2008 and Rs.3.751 billion for tax year 2019, An appeal
agamst the demand was filed before Commissioner Inland Revenue (Appeals-T), Karach: wherehy partal
reliel was granted; however, major issues were confirmed. Being aggrieved with the order of Commissioner
Tnland Revenue {Appeals-T), the Company has filed appeal hefore lemmned Appellate Tribunal Tnland Revenue
which are still pending.

Considering the facts of the case the Company and its tax advisor have strong case to defend and positive
owcome of the appeal is expected. therefore no provision is made in these condensed interim financial
stalements,

AA
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7 Notes to the Condensed Interim
Financial Statements (Unaudited)
For the halF year ended March 31, 2022

1.2 The Company has filed three petitions against the impugned contribution amount of totalling Rs.8.37
million against Social Security, Sukkur Directorate and Sindh Employees Social Security Institution,
Karachi, If these cases are allowed against the company, then the company has o pay a sum of Rs.8.37
million.

The Company expects favourable outcome of these cases, hence no provision has been made in these
condensed financial statements.

11.3  The Competition Compussion of Pakislan (CCP) has passed a consolidated order on August 6, 2021
and August [ 3, 2021 whereby penalties have been levied on 84 sugar mills. The penalty of Rs, 212 million
has been levied on the Company.

The Company alongwith other sugar mills has filed a suit against the above-referred order throngh its legal
through its legal counsel before the Sindh High Court has suspended the operation of above impugned order.

Mowever, the CCP in contravention of the above restraining order of the Iigh Court has issucd a show-
cause nolice under seetion 30 of the Competivion Act, 2010 on October 08, 2021, wherein identical 1ssues
are involved. The Company alongwith other sugar mills has filed a suit against the above show-cause
notice amd the Sindh High Court has suspended the operation of the above show-cause notice

The legal counsel of the Company is of the view thar penalty has been imposed on the Company alongwith
other sugar mills is irrational and unlawful and is expecied o be annulled. On the basis of the advice of the
legal counsel, the Company expects a favourable outcome and has not made any provision in thesefinancial
statements in respect of the penalty levied by CCP

114 A show cause notice has been served by the Collectorate of Customs, Sales Tax and Central Excmse
regarding non-payment |/ charging of further tax to unregistered persons on sales made in the month of
December 2000, January 2001 and May 2001 amounting tw Rs.2.318 million and order against the
company has been obtained by the Collecworate. The company has challenged that Order dated December
25, 2008 in the High Couwrt of Sindh. In cwrent year, The Hon'ble High Court of Sindh has decided the
case in favour of company, the department has filed the appeal in the Hon'ble Supreme Court of Pakistan.

115 During the year 2008-10, the Company along with other sugar mills filed a Constitutional petition befors

the Honorahle High Count of Sindh against Pakistan Sandards and Quality Controls Authority - PRQCA
challenging the notification issued in respect of registration of the standard mark for refined sugar
manufaciured and sold by the Company and levy of marking Fee at the rate of 0.1 % ol ex-lactory price of
sugar sold with effect from JTanuary 01, 2000,
The Honorable High Cowrt of Sindh decided the case in favour of Company. Against the said order,
PSQCA filed an appeal before the Honorable Supreme Court of Pakistan. The Honorable Supreme Court
of Pakistan passed the interim order against PSQCA restraining from demanding any marks or licensing
fee from the sugar mulls ull further order.

The Company is of the view that the demand raised 1s without any lawful authority and is in violaton of
the Constitution, hence, no provision is made in this regard.

"IS
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1.6

Tin financial wear 2019, varions growers have filed constitutional petition in Sindh High Ceunt (SHC)
agamnst sugar mills m the province of Sindh for non-compliance ot the judgment of the Supreme Court
relating to guality premiwm to sugarcane growers. Subseguent to the year end, the SHC has directed the
provincial cane commissioner to determine the sucrose recovery rate for the crushing seasons of the last 20
years to determine quality preminm payable by sugar mills in the province. Since the matter is subject to
determination of sucrose vecavery rate by the cane commissioner, the expected liability in respect of quality
premium (i any) can not be determined at this stage as the rate is noi yet determined by the cane
commissioner till the date of the auntharization of these condesned interim financial statements. Therefore,
no provision has been made m the condesned mternim financlal statements.

In financial year 2019, the company has filed an appeal with CIR (appeals) Sukkur against order passed u's
161 of Tncome Tax Ordinance, 2001 raising a disputed demand of Rs, 3.414 million, The said appeal is
pending but management & legal advisor are expecting a favorable outcome. Hence, no provision is made
in this regard.

12 SEASONALITY OF OPERATIONS

The Sugar Industry are operating on scasonal basis normally from November to April. Therefore all mujor
production cost other than fixed cost, for example cost of goods manufactured, stock and short term finances
being reflected 1o be high in this period.

13 TRANSACTIONS WITH RELATED PARTIES
The related parties and associated uncertakings comprise group companies. associates, directors and key
management personmel.

During the period, the following transactions with relafed parties are carried out: -

Half year ended Necond guarter ended
March 31, Marel 31, March 31, March 31,
2022 2021 2022 22
UneAudired UneAudited
------------------ Rupees in ") =eccccaaccncccacass

Loan from director - receipls 116,740 193,579 94,000 186,179
Loan from directar - repayvments 18,546 147,512 - 103,319
Loan from associates - receipts 607,967 £24,300 557.800 724 300
Loan from associates - repayments 452,120 160,000 267.800 160,000
Ksml employees provident fund 2,743 2,173 1,371 1.089
Office premiscs rent payable to dircctor 2,658 E 1,329
Remuneration and other benelits of .

20,250 15,300 12,600 7,650

Chiel Executive and Directors

14 DATE OF AUTHORIZATION

This condensed interim financial information has been authorized for issuc on May 26, 2022 by the Board of
Directors of the Company.

15 GENERAL
Figures have been rounded off 1o the nearest thousand rupees,

e

-

Faraz Mubeen Jum:;{i Mirza Muhammad Bilal Kamil Muhammad Mubeen Jumani
Chief Executive Chief Financial Officer Director

16
PV N Place: Karachi, Dated: May 26, 2022
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