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DIRECTORS' REVIEW

The Board of Directors of your Company is presenting the un-audited Condensed Interim
Financial Statements of the Company for the nine months period ended June 30, 2022 to the
members of the Company.

Operating Results

2021-22 2020-21
Start of Season Nov 15,2021 Nov 05, 2020
Cane Crushed (M. Tons) 581,109.556  451,275.963
Sugar Produced (M. Tons) 61,785 45,239.50
Recovery % 10.635 10.012
Duration of Season (days) 125 108

Your Company is able to crush average 4,648.88 M. tons of sugarcane per day having total of
581,109.556 M. tons of sugarcane for the current season compared with average crushing of
4,178.49 M. Tons of sugarcane per day having total of 451,275.963 M. Tons of sugarcane in the
previous crushing season producing 61,785 M. Tons of sugar at the recovery rate of 10.635% as
compared with 45,239.50 M. Tons of sugar produced at the recovery rate of 10.012% in the
previous crushing season.

Crushing & Production is high due to better crop in the area when compared with the last season
along-with recovery is high due to the continuous supply of cane and the effect of better quality
of crop since start of season.

Financial Results

The key financial figures of the financial results of the Company for the nine months period ended
June 30, 2022 along with the comparatives for the corresponding period are summarized as under:

Oct. —Jun. Oct. = Jun.
2022 2021

(Rupees '000)

Profit / (Loss) before taxation 164,529 (126,919)
Taxation (91,969) 17,126
Profit / (Loss) after taxation 72,560 (109,793)
Earnings / (Loss) per share basic and diluted (Rupees) 6.07 (9.19)

Review of Financial Results

During the period under review, your Company has earned an after-tax profit of Rs. 72,560
thousand as compared to an after-tax loss of Rs. 109,793 thousand in the corresponding period.
Due to better selling price of sugar which remain stable in the first quarter of the current period,
which increased the turnover of sugar up-to 48.27% as compared to corresponding period and
the sale of by-productsi.e molasses and baggasse have also increased up-to 36.40% and 368.89%
respectively which contributed in the profitability of the Company. Your Company's financial
results shows improvement because of an increase in sucrose recovery and increase in turnover
of by-products due to better management of operational efficiency of plant & machinery of the
Company, as earlierinformed to you.
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Contingencies

Refer to note 10.1 (c) of notes to the Condensed Interim Financial Statements, which fully
explained the material contingency in respect of the Orders passed by the Deputy Commissioner
Inland Revenue (DCIR), in this regards, the Appellate Tribunal Inland Revenue of Pakistan has
passed the Orders of tax years from 2015 to 2019 and allegations / issues have been deleted / set
aside the Orders passed by the DCIR under Section 122(1)/ (5) of the Income Tax Ordinance, 2001
and the Commissioner Appeals has also deleted / set aside the Orders passed by the DCIR under
Section 161 of the Income Tax Ordinance, 2001.

Future Prospects

The Company has paid prices of sugarcane to cane growers above the minimum prices while
compared with minimum price announced by the Government of Sindh, which resultant an
increase in the overall cost of production. Currently the selling prices of sugar are not in line with
the cost of production, which will affect the profitability of the Company and the sugar industry as
a whole. We expect that the selling price of sugar will remain in-line with the average cost of
Production and urge the Government to allow the export of surplus sugar to save the industry
fromlosses.

Further, the Federal Government should notify that the sales tax should be payable on actual
market price, as this is currently lower than the amount fixed by FBR for sales tax collection from
the sugar mills, which is effecting the profitability of the Company.

We would also again request the Government to resolve the issue of pending subsidies and
disburse them as this will be the instrumental to the Company's liquidity.

Acknowledgement

Your Directors place on record their appreciation for devotion of duty, loyalty and hard work of
the executives, officers, staff members and workers for smooth running of the Company's affairs
and hope that they will continue for enhancement of productivity with great zeal and spirit under
the blessings of Almighty Allah The Directors would like to thank all the government
functionaries, banking and non-banking financial institutions, suppliers and shareholders for
their continued support and cooperation for the betterment and prosperity of the Company.

For and behalf of the Board of Directors

Director Chief Executive

Karachi: July 28,2022
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022
Un-Audited Audited
June 30 September 30
2022 2021
Notes (Rupees in '000)

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 2,520,144 2,615,681
Long term deposits 16,436 20,581

2,536,580 2,636,262
CURRENT ASSETS
Stores, spare parts and loose tools 52,617 54,659
Stock-in-trade 1,740,436 778,811
Trade Debts 27,924 144,240
Loans and advances 143,744 122,931
Trade deposits & short term prepayments 4,957 6,948
Other receivables - 47,080
Income tax refundable - net of provision 22,999 10,710
Cash and bank balances 100,880 54,818

2,093,557 1,220,197
TOTAL ASSETS 4,630,137 3,856,459
EQUITY AND LIABILITIES -
SHARE CAPITAL AND RESERVES
Authorized capital
20,000,000 shares of Rs.10 each 200,000 200,000
Issued, subscribed and paid up capital 119,460 119,460
Unappropriated profit 131,314 24,683
Surplus on revaluation of property, plant & equipment 902,631 936,702

1,153,405 1,080,845
NON CURRENT LIABILITIES
Long term financing 8 17,334 80,476
Lease Liabilities 7,062 33,625
Deferred liabilities 9 542,374 483,704
Deferred Government grant — 44

566,770 597,849

CURRENT LIABILITIES
Trade and other payables 1,909,426 1,205,791
Accrued finance cost 25,925 34,299
Short term borrowings 852,455 770,819
Unclaimed dividend 4,696 4,696
Current portion of long term financing 90,568 125,528
Current portion of lease liabilities 26,675 35,202
Current portion of deferred Government grant 217 1,430

2,909,962 2,177,765
CONTINGENCIES AND COMMITMENTS 10 = —
TOTAL EQUITY AND LIABILITIES 4,630,137 3,856,459

The annexed notes form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
Karachi: July 28, 2022
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE NINE MONTHS PERIOD ENDED JUNE 30, 2022 - UNAUDITED

Notes
Sales 11
Cost of sales 12

Gross Profit
Distribution cost
Administrative expenses

Other operating expenses

Operating Profit / (Loss)

Other income

Finance cost
Profit / (Loss) before taxation

Taxation - Current, Prior Period
and Deferred

Profit / (Loss) after taxation

Earnings / (Loss) per share - Basic and
diluted (Rupees)

The annexed notes form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

Karachi: July 28, 2022

DIRECTOR

Nine Months Period Ended Quarter ended
June 30 June 30 June 30 June 30
2022 2021 2022 2021
(Rupees in '000)
3,321,470 2,240,176 941,482 1,169,895
2,917,570 2,210,378 923,203 1,151,764
403,900 29,798 18,279 18,131
415 495 260 337
102,023 81,086 25,418 24,632
63,579 3,442 (5,203) 2,508
166,017 85,023 20,475 27,477
237,883 (55,225) (2,196) (9,346)
2,127 3,326 319 557
240,010 (51,899) (1,877) (8,789)
75,481 75,020 30,559 29,213
164,529 (126,919) (32,436) (38,002)
91,969 (17,126) (24,186) (33,046)
72,560 (109,793) (8,250) (4,956)
6.07 (9.19) (0.69) (0.41)

CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE NINE MONTHS PERIOD ENDED JUNE 30, 2022 - UNAUDITED

Nine Months Period Ended Quarter ended
June 30 June 30 June 30 June 30
2022 2021 2022 2021
(Rupees in '000)
Profit / (Loss) after taxation 72,560 (109,793) (8,250) (4,956)
Other Comprehensive Income — — — —
Total Comprehensive Income / (Loss)
for the period 72,560 (109,793) (8,250) (4,956)

The annexed notes form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER

Karachi: July 28, 2022

10



SANGHAR SUGAR MILLS LIMITED

Condensed Interim Financial Statements

For the Nine Months Period ended June 30, 2022

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS PERIOD ENDED JUNE 30, 2022 - UNAUDITED

Balance as at October 01, 2020 - Audited

Total Comprehensive loss for the
period ended June 30, 2021

Incremental depreciation charged on surplus
on revaluation of property, plant &
equipment - net of deferred tax

Balance as at June 30, 2021 - Un-Audited

Balance as at October 01, 2021 - Audited

Total Comprehensive Income for the period
ended June 30, 2022

Incremental depreciation charged on surplus
on revaluation of property, plant &
equipment - net of deferred tax

Capital Reserve -

Issued, Surplus on
Subscribed & Unappropriated ~revaluation of Total
Paid-up Capital profit property, plant
& equipment
(Rupees in '000)
119,460 3,397 985,251 1,108,108
- (109,793) - (109,793)
— 36,225 (36,225) —
119,460 (70,171) 949,026 998,315
119,460 24,683 936,702 1,080,845
= 72,560 - 72,560
- 34,071 (34,071) —
119,460 131,314 902,631 1,153,405

Balance as at June 30, 2022 - Un-Audited

The annexed notes form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

Karachi: July 28, 2022

DIRECTOR

CHIEF FINANCIAL OFFICER

11
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS PERIOD ENDED JUNE 30, 2022 - UNAUDITED

June 30 June 30
2022 2021

(Rupees in '000)

Profit / (Loss) before taxation 164,529 (126,919)
Adjustment for non cash charges and other items:
Depreciation 96,669 101,428
Depreciation on right-of use assets 6,968 8,241
Employees retirement benefits expense 14,606 14,954
Provision for market committee fee 5,811 4,513
Gain on sale of property, plant & equipment (835) —
Finance cost 75,481 75,020
198,700 204,156

Cash flow from operating activities before adjustment

of working capital changes 363,229 77,237

Changes in Working capital

(Increase) / Decrease in current assets

Stores, spare parts and loose tools 2,042 1,220
Stock - in - trade (961,625) (1,049,179)
Trade debts 116,316 (138,277)
Loans and advances (20,813) 18,541
Trade deposits & Short term prepayments 1,991 (8,579)

(815,009) (1,176,274)

Increase in current liabilities

Trade and other payables 703,635 513,092
251,855 (585,945)

Employees retirement benefits paid during the period (5,114) (4,612)
Finance cost paid during the period (83,855) (77,554)
Decrease in long term deposits 4,145 —
Income taxes paid during the period (60,890) (21,550)
(145,714) (103,716)

Net cash inflow / (outflow) from operating activities 106,141 (689,661)

12
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Note

CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant & equipment
Additions to property, plant and equipment

Net cash outflow from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term financing

Payments / Obtained of lease liabilities - net
Dividend paid during the period

Net cash outflow from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period 13

The annexed notes form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE DIRECTOR

Karachi: July 28, 2022

June 30
2022

June 30
2021

(Rupees in '000)

5,740 —
(13,005) (20,109)
(7,265) (20,109)
(99,359) (22,004)
(35,090) (18,828)

= (17)
(134,449) (40,849)
(35,574) (750,619)
(716,001) (319,595)
(751,575) (1,070,214)

CHIEF FINANCIAL OFFICER

13
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED JUNE 30, 2022 - UNAUDITED

1  THECOMPANY AND ITS OPERATIONS

1.1 The Company is a public limited Company incorporated in 1986 in Pakistan and its shares are quoted
on Pakistan Stock Exchange Limited. The registered office of the Company is situated at Office No.
204, 2nd Floor, Clifton Centre, Block 5, Clifton, Karachi. The manufacturing facilities are located at
Sanghar Sindhri Road, Deh Kehore, District Sanghar in the province of Sindh.

1.2 The Company is principally engaged in the manufacture and sale of sugar and sale of its by-products
i.e. molasses and bagasse. The Company has also installed bagasse based power generation and
transmission equipment to sell surplus electric power. The total area of industry land /
manufacturing facilities which includes the main factory is spread over 320.625 Acres.

2 BASIS OF PREPARATION

2.1 Thiscondensed interim financial statements of the Company for the nine months period ended June
30, 2022 has been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicablein Pakistan for interim financial reporting comprise of the following:

— International Accounting Standard (IAS) 34 'Interim Financial Reporting issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act, 2017; and

— Provisions of and directivesissued under the Companies Act 2017.

Where the provisions of and directives issued under the Companies Act 2017 differ with the
requirements of |AS 34, the provisions of and directives issued under the Companies Act 2017 have
been followed.

2.2 These condensed interim financial statements comprise of the condensed interim statement of
financial position as at June 30, 2022 and condensed interim statement of profit or loss, condensed
interim statement of comprehensive income, condensed interim statement of changes in equity,
condensed interim statement of cash flows and notes thereto for the nine months period then
ended.

2.3 Thiscondensed interim financial statements for the nine months period ended June 30, 2022 is being
submitted to shareholders as required under Section 237 of Companies Act, 2017. The condensed
interim financial statements do not include all the information and disclosure as required in the
annual financial statements and should be read in conjunction with Company's annual financial
statements for the year ended September 30, 2021.

3 ACCOUNTING POLICIES

The accounting policies, related judgments, estimates and assumptions adopted for the preparation
of this condensed interim financial statements are the same as those applied in preparation of the
annual financial statements of the Company for the year ended September 30,2021.

4 SEASONAL PRODUCTION

Due to seasonal availability of sugarcane, the manufacturing of sugar is carried out during the period
of availability of sugarcane and only costs incurred / accrued up to the reporting date have been
accounted for. Accordingly, the costincurred / accrued after the reporting date will be reportedin the
subsequent financial statements.

14
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5.2

7.1

7.2

RECENT ACCOUNTING DEVELOPMENTS

New Standards, amendments to approved accounting standards and new interpretations which
became effective during the nine months period ended June 30, 2022:

There are certain amendments to the new accounting standards that are effective and mandatory to
the Company's accounting period beginning on October 01, 2021, but are considered not to be
relevant or have any significant effect on the Company's operations and are therefore, not disclosed
inthese condensed interim financial statements.

New Standards, amendments to approved accounting standards and new interpretations that are
not yet effective during the nine months period ended June 30, 2022:

There are certain amendments to the new accounting standards that are mandatory and not yet
effective to the Company's accounting period beginning on October 01, 2021, but are considered not
to be relevant or have any significant effect on the Company's operations and are, therefore, not
disclosed in these condensed interim financial statements.

PROVISIONS

Provisions in respect of current taxation, deferred taxation, workers' profit participation fund and
workers' welfare fund, if any, are based on nine months results and final liabilities will be determined
on the basis of annual results.

Un-Audited Audited
June 30 September 30
2022 2021
PROPERTY, PLANT & EQUIPMENT (Rupees in '000)
Operating Fixed Assets Note 7.1 2,408,932 2,437,298
Capital Work in Progress Note 7.2 16,527 3,807
Right of use assets Note 7.3 94,685 174,576
2,520,144 2,615,681
Un-Audited Un-Audited
June 30 June 30
2022 2021
Operating Fixed Assets (Rupees in '000)
Transferred from Right of Use Assets
Plant & Machinery 68,018 -
Additions during the period
Vehicles 285 =
Depreciation
Depreciation charged during the period 96,669 101,428
Capital Work in Progress
Additions during the period
Plant & Machinery under erection 12,720 3,188

15
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7.3

8.1

8.2

8.3

Un-Audited Un-Audited
June 30 June 30
2022 2021
Right of use assets (Rupees in '000)
Transferred to operating fixed assets
Plant & Machinery 68,018 —
Additions
Direct additions during the period - Vehicle - 16,921
Disposals
Disposals at Net Book Value - Vehicle 4,905 —
Depreciation
Depreciation charged during the period 6,968 8,241
Un-Audited Audited
June 30 September 30
2022 2021

(Rupees in '000)
LONG TERM FINANCING

Secured - From Banking Company under mark-up arrangements

Demand Finance - Il Note 8.1 — 20,547
Diminishing Musharakah - | Note 8.2 6,132 10,306
Diminishing Musharakah - Il Note 8.3 86,667 138,667
Refinance - Salaries & Wages under State Bank
of Pakistan Scheme Note 8.4 15,103 36,484
107,902 206,004
Current portion shown under current liabilities (90,568) (125,528)
17,334 80,476

This represents Demand Finance Il obtained from MCB Bank Limited under mark-up arrangements
andisrepayablein 16 quarterly installments starting from November 2017 with a mark-up payments
@ 3 months KIBOR +2.5% chargeable on quarterly basis and has been repaid. The loans was secured
by 1st Exclusive Charge over specific plant & Machinery. 1st Registered Exclusive charge over all Land
& Building of the Company and the Personal Guarantees of Sponsoring Directors.

This represents Diminishing Musharakah arrangement from shariah compliant financial institution
under profit arrangements and repayable in five years in quarterly installments with a profit
payments @ 6 months KIBOR +3%. This loan is secured against the title over specific machinery.

This represents Diminishing Musharakah arrangement from shariah compliant financial institution
under profit arrangements and repayable in two years and nine months in biannual installment
during first year and quarterly installments for the remaining period with a profit payments @ 6
months KIBOR +3%. This loan is secured against the title over specific machinery.
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8.4

10
10.1

a)

b)

c)

This represents facility from MCB Bank Limited under the "Refinance Scheme for payment of Salaries
and Wages to employees and workers, launched by the State Bank of Pakistan". The Company has
availed Rs. 28,680 thousand and Rs. 31,370 thousand against the sanctioned limits under mark-up
arrangements and repayable in quarterly installments in a period of two years and six months with a
grace period of six months with markup payments @ 3%. This loan is secured against the security &
chargealready held by the Bank.

Un-Audited Audited
June 30 September 30
2022 2021

(Rupees in '000)
DEFERRED LIABILITIES

Deferred taxation 346,337 302,969
Market committee fee 86,040 80,229

Employees retirement benefits

— Defined benefits plan 105,309 96,705
— Leave Encashment plan 4,688 3,801
542,374 483,704

CONTINGENCIES AND COMMITMENTS
Contingencies:

There is no material change in the status of contingencies as disclosed in note no. 23.1 and other
respective notes of the annual financial statements for the year ended September 30, 2021
exceptthat;

The amount of the aggregate provision of the market committee fee as stated in note 9 of the
condensed interim financial statements, has increased to Rs. 86,040 thousand due to provisionin
respect of the current crushing season amounting toRs. 5,811 thousands.

During the preceeding year, the Government of Sindh issued a notification no. 8 (142)/S.0(EXT)2017,
according to which, the minimum price of sugarcane has been fixed at the rate of Rs. 182 per 40 Kg
for the crushing season 2017-18. The Company along with other sugar mills has filed a petition in the
Honorable High Court of Sindh dated 19 December 2017 against the said notification. Thereafter, the
Honourable High Court after deliberation with all stakeholders announced the judgment fixing the
purchase price at the Rs. 160 to be paid to growers and the balance of Rs. 22 per 40 kg to be decided
by the Honourable Supreme Court of Pakistan which is pending. The differential amount aggregating
to Rs. 391,668 thousand has not been accounted for since the purchase price has been agreed with
the parties and outcome of the Honourable Supreme Court is not likely to be against the Company.
Furthermore, the Company along with other sugar mills have also filed petition in the Honourable
Supreme Court challenging the minimum price fixation mechanism, which is also pending before the
Honorable Court.

During the preceeding year, the Deputy Commissioner Inland Revenue (DCIR) has passed the
Orders under Section 122 (1) / (5) of the Income Tax Ordinance, 2001 in respect of tax years from
2015 to 2019 creating a tax demand of Rs. 24,818,724 thousand and also passed the Orders
under Section 161 of the Income Tax Ordinance, 2001 for the tax years from 2017 to 2019
amounted to Rs. 88,174 thousand and during the period passed an Order for the Tax year 2020
again creating an exorbitant tax demand of Rs. 31,434 thousand.
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The Company is contesting the same at designated forums of Inland Revenue Services and during
the period the Appellate Tribunal Inland Revenue of Pakistan has passed the Orders dated June
20,2022 for tax years from 2015 to 2019 against the Orders passed by the DCIR under Section 122
(1) / (5) of the Income Tax Ordinance, 2001 and allegations / issues have been deleted / set aside.
Further, during the period the Commissioner Appeal has passed the Orders for the tax years from
2017 to 2020 against the Orders passed by the DCIR under Section 161 of the Income Tax
Ordinance, 2001 and deleted / set aside the Orders.

Your management believe that all the matters will be decided in Company's favour as the
demands raised through the stereo type orders by the DCIR are created on the basis of using
stock phrases, imagination based workings and predetermined mindset and are illegal, ultra-
vires and without any justification or basis and the Company is continuously contesting the same
at designated forums of Inland Revenue Services. The Company has also filed application for stay
against these Orders in the Honourable Sindh High Court which have been granted by the said
Honourable Court.

During the preceding year, the Competition Commission of Pakistan (CCP) in August 2021 passed
an orders and imposed penalty on PSMA and member sugar mills alleging them to be guilty of
collusive activities and cartelization. The penalty imposed on the Company aggregated to
Rs. 188,522 thousand. The PSMA and our Company along with other sugar mills filed the Suit
against the order of the Competition Commission of Pakistan at Honourable Sindh High Court.
The Honorable Court passed the interim order on 07.10.2021 that the operation of impugned
orders dated 06.08.2021 and 13.08.2021 shall remain suspended till the hearingis underway.

During the period, the Honourable High Court of Sindh passed the Order dated 13.06.2022 and
decided the application (the injunction application) where in it has been interalia held that "This
is only an Injunction Order and hence is of tentative findings. Excluding the casting vote decision
of chairperson, it is a split decision by 2x2 thus inclined to grant injunction to the extent of the
casting vote decision of chairperson only subject to securing 50% of the respective penalties
recommended by the Commission with the Nazir of the Court through Bank Guarantee in two
weeks time, with this condition the injunction applications in the above terms are allowed.
Chairperson's decision shall remain suspended till final disposal of the suite subject to furnishing
Bank Guarantee whereas applications under order stand dismissed".

Further, the CCP has issued letters dated 24.06.2022 without prejudice to the right of CCP to
challenge the Order dated 13.06.2022 and hereby informed us that in case the Company fails to
comply with the said order by submitting 50% of the penalty imposed by the CCP with the Nazir of
the Honourable High Court of Sindh before 27.06.2022, the interim injunction will be deemed to
have been vacated and recovery proceedings shall be initiated. The CCP has issued notices to the
Company along with other sugar mills on 29.06.2022 to pay within 15 days. The letters and notices
issued prematurely because 15 days period started from 29.06.2022 (the date on which certified
copy of the order available) and not the date of Order i.e 13.06.2022. The Company along with
other sugar mills applied for extension and the Honourable High Court of Sindh has passed Order
dated 15.07.2022 whereby a further period of seven days has been granted and upon further
application the Honourable High Court of Sindh again extended the date till July 25, 2022.

The Company is in the process of obtaining the Bank Guarantee, as and when approved and
issued by the respective Bank, which will be submitted to the Nazir of the Honourable High Court
of Sindh.
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10.3

a)

b)

11

12

13

Guarantee:

Rs. Nil (September 2021: 18,000 thousands) guarantee was issued by the Bank for six months
period in favour of Engro Fertilizers Limited on behalf of the Company for the procurement of
Fertilizers for onward supply to sugarcane growers. The guarantee was secured against the 25%
cash margin and rest against the existing charge over current and fixed assets of the Company
held as collateral.

Commitments:

Capital commitments in respect of machinery amounting to Rs. 2,600 thousands
(2021:Rs. 16,138 thousands).

As disclosed in note 23.3.2 of annual financial statements of the Company for the year ended
September 30, 2021, the Company committed to donate 05 acre of its land to Workers Welfare
Fund, Government of Pakistan for establishing 50 bed hospital in the vicinity of Sanghar, the
formalities of transfer of Land and other documentationisin process till date.

Un-Audited Un-Audited
June 30 June 30
2022 2021
(Rupees in '000)
SALES
Local 3,905,263 2,621,362
Less: Sales Tax (583,793) (381,186)
3,321,470 2,240,176
COST OF SALES
Opening stock of finished goods 774,478 247,853
Cost of goods manufactured during the period - Net 3,867,422 3,257,601
4,641,900 3,505,454
Closing stock of finished goods Note - 12.1 (1,724,330) (1,295,076)
2,917,570 2,210,378

The closing stock of sugar having carrying value of Rs. 681,433 thousand (2021: Rs. 1,233,113 thousand)
has been pledged against financing obtained from Banking Companies.

Un-Audited Un-Audited
June 30 June 30
2022 2021
CASH AND CASH EQUIVALENTS (Rupees in '000)
Cash and cash equivalents comprise of the following items;
Cash and bank balances 100,880 101,349
Short term borrowings (852,455) (1,171,563)
(751,575) (1,070,214)
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RELATIONSHIP WITH THE ISLAMICAND CONVENTIONAL FINANCIALINSTITUTION

The Company in the normal course of business deals with pure Islamic financial institution as well as the
financial institution who have both the conventional and Islamic window operations. The detail of the
segregation relevant assets / liabilities and expenditures between Islamic Mode and Conventional Mode
isasunder:

June 30, 2022 (Un-audited) | September 30, 2021 (Audited)
(Rupees in '000)
Islamic Conventional Total Islamic | Conventional Total
Mode Mode Mode Mode
Long Term Financing 92,799 15,103 107,902 148,973 57,031 206,004
Lease Liabilities — 33,737 33,737 — 68,827 68,827
Short Term Borrowings - 852,455 852,455 180,000 590,819 770,819
Accrued Finance Cost - 25,925 25,925 17,933 16,366 34,299
Long Term Deposits (792)  (15,644) (16,436) (792) (19,789)  (20,581)
Bank Balances (12,811)  (89,927) (102,738) (16,001) (40,384)  (56,385)
79,196 821,649 900,845 330,113 672,870 1,002,983
June 30, 2022 (Un-audited) | June 30, 2021 (Un-audited)
(Rupees in '000)
Islamic Conventional Total Islamic | Conventional Total
Mode Mode Mode Mode
Finance Cost 14,357 61,124 75,481 24,561 50,459 75,020
14,357 61,124 75,481 24,561 50,459 75,020
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15 RELATED PARTY TRANSACTIONS
The details of the transactions with related parties carried out during the period is as detailed below:

Un-Audited  Un-Audited
a Name of Related Party Relationship with Nature of June 30 June 30
Company Transaction 2022 2021
(Rupees in '000)

Mr. Ghulam Dastagir Rajar Chairman Cane purchased 11,839 58,944
......... Do ......... ceeereee DO e Advance against cane
purchase (Paid / Adjusted) 5,309 39,179

Mr. Gul Mohammad Rajar Brother of

Chief Executive Cane purchased 798 856
......... Do ......... ceereee DO Advance against cane
purchase (Paid / Adjusted) 230 226
Mr. Muhammad Hashim  General Manager Cane purchased 3,983 8,311
......... Do ........ JRURTI b To TN Advance against cane
purchase (Paid / Adjusted) 1,333 369
Mr. Faisal Rehman Rajar Brother of
Chief Executive Cane purchased 22,230 26,701
......... Do ......... cevereee DO e Advance against cane
purchase (Paid / Adjusted) 2,804 7,833
Mr. Muhammad Company Advance
Mubeen Alam Secretary Repaid / Adjusted 800 —
b Number of Directors Relationship Nature of
& Executives with Company Transaction
One Chief Executive Salaries & Benefits 10,513 9,371
One Executive Director Salaries & Benefits 9,570 10,232
Three Company Secretary,
Chief Financial Officer &  Salaries & Benefits 12,143 11,162

General Manager
Four Non-Executive Directors Meetings Fee 710 420

15.1 Key Management Personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the entity directly orindirectly.
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FINANCIALRISK MANAGEMENT / FAIR VALUES / MEASUREMENT

These condensed interim financial statements do not include all financial risk management information
and disclosures which are required in the annual financial statements and should be read in conjunction
with the Company's annual financial statements for the year ended September 30, 2021. There have
been no changesin any risk management policies since the yearend.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current
market conditions (i.e. an exit price) regardless of whether that price is directly observable or estimated
using another valuation technique.

A number of the Company's accounting policies and disclosure require the measurement of fair values,
for both financial, if any and non-financial assets and liabilities. When measuring the fair value of an
asset or a liability, the Company uses valuation techniques that are appropriate in the circumstances and

uses observable market data as far as possible. Fair values are categorized into different levels in a fair
value hierarchy based on the inputs used in the valuation techniques as follows:

— Levell: quoted prices(unadjusted)in active markets foridentical assets or liabilities.

— Level2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

— Level3: inputs for the asset or liability that are not based on observable market data
(unobservableinputs).

Financial assets and liabilities of the Company are either short termin nature or are repriced periodically
therefore; their carryingamounts approximate their fair values.

DATE OF AUTHORIZATION FORISSUE

This condensed interim financial statements was authorized for issue by the Board of Directors of the
Company intheir meeting held onJuly 28, 2022.

GENERAL

18.1 Figures have beenrounded off to nearest thousand of rupees.

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER

Karachi: July 28, 2022
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IMPLEMENTATION OF SECTION 72 OF THE COMPANIES ACT, 2017
CONVERSION OF PHYSICAL SHARES INTO BOOK-ENTRY FORM

Section 72 of the Companies Act, 2017 (the “Act”) requires every company having
share capital to have its shares in book-entry form only, from the date notified by
the Securities & Exchange Commission of Pakistan (the Commission). Further,
every existing company is required to replace its physical shares with book-entry
form. A period of four years is specified in the Act for implementation of this
provision and the deadline will end on May 30, 2021. Section 72 is reproduced
below for ready reference:

“72. Issuance of shares in book-entry form.(1) After the commencement
of this Act from a date notified by the Commission, a company having
share capital, shall have shares in book-entry form only.

(2) Every existing company shall be required to replace its physical shares
with book-entry form in a manner as may be specified and from the date
notified by the Commission, within a period not exceeding four years
from the commencement of this Act:

Provided that the Commission may notify different dates for different
classes of companies:

Provided further that the Commission may, if it deems appropriate,
extend the period for another two years besides the period stated herein.

(3) Nothing contained in this section shall apply to the shares of such
companies or class of companies as may be notified by the Commission.”

Furthermore, Regulation 17 of the Companies (General Provisions and Forms)
Regulations, 2018 states as under:-

“17. Issuance of shares in book-entry form.Subsequent to the
notification under section 72 of the Act, all companies required to replace
its physical shares with book-entry form shall apply to a Central
Depository in terms of the relevant Regulations for declaration of
company's shares as eligible securities and comply with the requirements
of the Central Depository for issuance of shares in book entry form.”
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In view of the above-mentioned requirements of the Act and as a step further
towards digitization, the Securities and Exchange Commission of Pakistan (SECP) is
considering to make it obligatory for all publiclisted, public unlisted, publicinterest
and private limited companies to have their shares in book-entry form in
compliance with Section 72 of the Companies Act, 2017. Shares held in book-entry
form shall have the same rights and privileges as shares held in physical certificate
form. However, rights and privileges of shares held in physical form may be
restricted at a future date due to non-compliance with the provision of section 72
of the Companies Act, 2017. Once notified, all companies required to replace the