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DIRECTORS’ REPORT

For The Quarter Ended June 30, 2022
GREETINGS TO THE SHAREHOLDERS!

The total sale of commercial vehicles of all makes in the country in the Apr-dJun quarter of 2022
was 1556 units, 43% higher than in the corresponding same quarter of last year.

SALES

The sale of Hinopak’s trucks and buses increased to 238 units from 162 units in the
corresponding quarter of the last year.

SALES REVENUE
The sales revenue for the quarter increased to Rs. 2.98 billion from Rs. 2.35 billion, however the
Company earned gross profit of Rs. 267 million as compared to Rs. 231 million in the

corresponding quarter of last year.

FINANCE COST

The finance cost stood at Rs. 57 million (including net exchange loss of Rs. 51 million) in
comparison with the finance cost of Rs. 26 million (including net exchange loss of Rs. 18 million)
in the corresponding quarter of the last year. The increase is mainly due to PKR / USD parity
and deteriorationin macroeconomic factors of the country.

PROFIT AFTER TAX

The profit after tax stood at Rs. 52 million compared to profit of Rs. 24 million in the last year’s
corresponding quarter leading to earning per share of Rs. 2.08. Last year it stood at Rs. 0.95
earnings per share.

FUTURE OUTLOOK

Country’s financial indicators reveal the severity of the ongoing economic crisis. Rising
international commodity prices and a large fiscal deficit have also inflated the import bill affecting
balance of payments and resulting sharp devaluation of local currency.

IMF support under extended fund facility and Political stability / fresh elections may ease crisis
situation. Company is continuously monitoring the situation and operating to achieve sustainable
growth.

Finally, we would like to thank to our parent companies for their continuous support and our
customers for their continued patronage of the company’s products. We also acknowledge the
efforts of entire Hinopak team, including our staff, vendors, dealers and all business partners for
their untiring efforts in these testing times.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022

( Unaudited ) (Audited )
June 30, March 31,
Note 2022 2022
(Rupees '000)
ASSETS
Non-current assets
Property, plant and equipment B 3,745,504 3,792,808
Right of use asset 6 9,850 11,192
Intangibles 15,710 18,106
Long-term investments 7 - -
Long-term loans and advances 8 41,212 40,273
Long-term deposits 9 7,550 7,990
Employee benefit prepayment - 12,573
3,819,826 3,882,942
Current assets
Inventories 2,428,801 1,815,805
Trade debts - net 10 227,464 447,732
Loans and advances 38,362 36,393
Trade deposits and prepayments 11 261,381 28,126
Refunds due from the government - sales tax 164,217 176,166
Other receivables 11,073 1,961
Taxation - payments less provision 1,000,767 938,393
Accrued Markup - Receivable 8,132 7,830
Cash and bank balances 12 2,068,362 2,972,370
6,208,559 6,424,776
Total assets 10,028,385 10,307,718
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital 13 248,011 248,011
Capital Reserve
Revaluation surplus on land and building 2,102,224 2,118,424
Share premium 2,771,525 2,771,525
Revenue Reserve
General Reserve 291,000 291,000
Accumulated Loss (395,401) (463,298)
5,017,359 4,965,662
LIABILITIES
Non-current liabilities
Deferred taxation 126,264 126,600
Employee benefit obligations 20,790 35,833
Lease liability - 6,777
147,054 169,210
Current liabilities
Trade and other payables 14 1,886,963 2,823,819
Advances from customers 2,957,617 2,330,264
Unclaimed dividend 12,897 12,906
Current portion of lease liability 6,495 5,857
4,863,972 5,172,846
Total liabilities 5,011,026 5,342,056
CONTINGENCIES AND COMMITMENTS 15
Total equity and liabilities 10,028,385 10,307,718

The annexed notes 1 to 24 form an integral part of this condensed interim financial information.
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE QUARTER ENDED JUNE 30, 2022 - (UNAUDITED)

Note June 30, June 30,
2022 2021
(Rupees '000)

Revenue from contracts with customers 16 2,983,027 2,346,537
Cost of sales (2,715,587) (2,115,205)
Gross profit 267,440 231,332
Distribution cost (96,947) (77,920)
Administrative expenses (98,709) (86,432)
Other income 17 81,846 21,628
Other expenses 18 (6,631) (4,256)
Charge of impairment on trade receivables and deposits (86) (447)
Profit from operations 146,913 83,905
Finance cost 19 (56,925) (26,146)
Profit before income tax 89,988 57,759
Income tax expense 20 (38,291) (34,127)
Profit after income tax 51,697 23,632

Other comprehensive income for the period

Items that will not be reclassified to Profit or Loss - -

Total comprehensive income 51,697 23,632

Earnings per share - basic 21 Rs. 2.08 Rs. 0.95

The annexed notes 1 to 24 form an integral part of this condensed interim financial information.
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE QUARTER ENDED JUNE 30, 2022 - (UNAUDITED)

Issued,
subscribed Capital Reserves Revenue Reserves
and paid-up  Revaluation Share Accumulated Total
capital Surplus Premium General Loss
- (Rupees '000) »
Balance as at April 01, 2021 248,011 1,942,333 2,771,525 291,000 (935,260) 4,317,609
Transferred from surplus on revaluation
of fixed assets on account of incremental
depreciation - net of deferred tax - (13,968) - - 13,968 -
Total comprehensive income for the
quarter ended June 30, 2021 - - - - 23,632 23,632
Balance as at June 30, 2021 248,011 1,928,365 2,771,525 291,000 (897,660) 4,341,241
Balance as at April 01, 2022 248,011 2,118,424 2,771,525 291,000 (463,298) 4,965,662
Transferred from surplus on revaluation
of fixed assets on account of incremental
depreciation - net of deferred tax - (16,200) - - 16,200 -
Total comprehensive Income for the
quarter ended June 30, 2022 = & - - 51,697 51,697
Balance as at June 30, 2022 248,011 2,102,224 2,771,525 291,000 (395,401) 5,017,359

The annexed notes 1 to 24 form an integral part of this condensed interim financial information.
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CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE QUARTER ENDED JUNE 30, 2022 - (UNAUDITED)

June 30, June 30,
Note 2022 2021
(Rupees '000)
CASH FLOWS FROM OPERATING ACTIVITIES

Cash (utilised in) / generated from operations 22 (834,430) 2,577,689
Return on savings accounts and deposits 61,430 10,465
Income taxes paid - net (101,001) (3,224)
Employee benefits paid (18,510) (190,322)
Decrease / (increase) in long-term deposits 440 (946)
(Increase) in long-term loans and advances (939) (197)
Net cash (utilised in) / generated from operating activities (893,010) 2,393,565

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (17,373) (63,341)
Proceeds from sale of property, plant and equipment 12,700 810
Net cash utilised in investing activities (4,673) (62,531)

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (9) (35)
Lease rentals paid (6,316) (5,640)
Net (decrease) / increase in cash and cash equivalents (904,008) 2,325,359
Cash and cash equivalents at the beginning of the period 2,972,370 396,379
Cash and cash equivalents at the end of the period 2,068,362 2,721,738

The annexed notes 1 to 24 form an integral part of this condensed interim financial information.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED JUNE 30, 2022 - (UNAUDITED)

1. THE COMPANY AND ITS OPERATIONS

Hinopak Motors Limited (the Company) is incorporated in Pakistan as a public limited company and is
listed on Pakistan Stock Exchange.

The Company's principal activity is the assembly, progressive manufacturing and sale of Hino buses and
trucks. The registered office of the Company is located at D-2, S.I.T.E., Manghopir Road, Karachi.

The Company is a subsidiary of Hino Motors Limited, Japan (HML) and the ultimate parent of the
Company is Toyota Motors Corporation, Japan (TMC).

These condensed interim financial statements do not include all the information required to be
contained in the annual financial statements and therefore should be read in conjunction with the
annual audited financial statements of the Company for the year ended March 31, 2022.

2. BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of 1AS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

3. ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the financial
statements for the year ended March 31, 2022 except as disclosed otherwise.

4, ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim financial statements in conformity with approved accounting and
reporting standards requires management to make estimates, assumptions and use judgements that
affect the application of policies and reported amounts of assets and liabilities and income and
expenses. Estimates, assumptions and judgements are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to
accounting estimates are recognised prospectively commencing from the period of revision.

Judgements and estimates made by the management in the preparation of these condensed interim
financial statements are the same as those that were applied to financial statements as at and for the
year ended March 31, 2022.

The Company's financial risk management objectives and policies are consistent with those disclosed in
the financial statements as at and for the year ended March 31, 2022.

1st Quarterly Report 2022



NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED JUNE 30, 2022 - (UNAUDITED)

( Unaudited ) ( Audited )
June 30, March 31,
2022 2022
(Rupees ’000)
5. PROPERTY, PLANT AND EQUIPMENT
Operating assets 3,745,386 3,792,808
Capital work-in-progress 117 -
3,745,504 3,792,808
5.1 Additions / disposals
Additions Disposals
(at cost) (at net book value)

Quarter ended
June 30,2022 June 30,2021 June 30, 2022 June 30, 2021

< (Rupees '000) >

Building on leasehold land - - - -

Plant and machinery 5,550 37,302 623 -

Furniture and fittings - - - -
Vebhicles 11,263 11,261 1,986 606

Electrical installations 410 - - -

Office and other equipments 33 2,351 - * -
17,256 50,914 2,609 606

* Assets disposed off having nil net book value

( Unaudited ) ( Audited )
June 30, March 31,
2022 2022
(Rupees "000)
6. RIGHT-OF-USE ASSET

Opening net book value 11,192 16,565

Addition to right-of-use asset - -
Depreciation for the period (1,342) (5,373)
Closing net book value 9,850 11,192

7. LONG-TERM INVESTMENTS

This represents investment in Arabian Sea Country Club Limited at a cost of 500,000 (March 2022:
500,000) fully paid-up unquoted ordinary shares of Rs. 10 each and Automotive Testing & Training
Centre at a cost of 50,000 (March 2022: 50,000) fully paid-up unquoted ordinary shares of Rs. 10 each.

These investments were reassessed by the management based on the available information and it was
concluded that the fair value does not differ materially from carrying amount on March 31, 2022.

8. LONG-TERM LOANS AND ADVANCES
These loans and advances do not carry mark-up.

9. LONG-TERM DEPOSITS

These deposits do not carry mark-up.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED JUNE 30, 2022 - (UNAUDITED)

( Unaudited ) ( Audited )
June 30, March 31,
2022 2022
(Rupees '000)
10. TRADE DEBTS
Considered good - unsecured
Related party - Indus Motor Company Limited 158,901 144,576
Others 68,563 303,156
227,464 447,732
Considered doubtful
Others 51,663 51,663
279,127 499,395
Less: Provision for doubtful debts (51,663) (51,663)
227,464 447,732

11. TRADE DEPOSITS AND PREPAYMENTS

This Includes Rs. 207.51 million (March 31, 2022: Rs. Nil) held with various banks against import margins.

( Unaudited ) ( Audited )
June 30, March 31,
2022 2022
(Rupees '000)
12. CASH AND BANK BALANCES
Balances with banks:
- on term deposit accounts 1,300,000 1,900,000
- on current accounts 19,075 13,643
- on PLS savings accounts 749,215 1,017,440
Cheques in hand - 41,216
Cash in hand 72 71
2,068,362 2,972,370
13. SHARE CAPITAL
( Unaudited ) ( Audited )
June 30, March 31,
2022 2022
Authorised share capital
100,000,000 100,000,000 Ordinary shares of Rs. 10 each 1,000,000 1,000,000
Issued, subscribed and paid-up capital
Ordinary shares of
Rs. 10 each
18,600,840 18,600,840 shares issued for consideration 186,008 186,008
paid in cash
4,133,520 4,133,520 shares issued for consideration 41,335 41,335
other than cash - fixed assets
2,066,760 2,066,760 shares issued as bonus shares 20,668 20,668
24,801,120 24,801,120 248,011 248,011
14. TRADE AND OTHER PAYABLES
These include the following amounts payable to related parties:
Bills payable to:
- Toyota Tsusho Corporation, Japan, group company 168,321 803,606
- Hino Motors Ltd., Japan - holding company 7,486 4,967
- Toyota Tsusho, Asia Pacific PTE Ltd, group company 181,594 167,138
- Hino Motors Asia Limited, Thailand, group company 26,366 15,163
Royalty payable to Hino Motors, Ltd. Japan,
holding company 51,085 58,494
434,852 1,049,368
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED JUNE 30, 2022 - (UNAUDITED)

15.
15.1

15.2

16.

17.

18.

19.

20.

20.1

CONTINGENCY AND COMMITMENTS

Contingency

There has been no change in the status of contingency as reported in the financial statements for the year
ended March 31, 2022.

Commitments

Commitments for capital expenditures as at June 30, 2022 amounted to Rs. 3.59 million (March 31, 2022:
Rs. 11.17 million).

( Unaudited ) ( Unaudited )
June 30, June 30,
2022 2021

(Rupees '000)
REVENUE FROM CONTRACTS WITH CUSTOMERS

Gross Sales 3,551,841 2,684,080
Sales Tax (519,853) (292,758)
3,031,988 2,391,322
Commission and discounts (48,961) (44,785)
2,983,027 2,346,537

OTHER INCOME

Income from financial assets

Return on PLS savings accounts 17,844 8,125
Return on deposit accounts 43,888 2,340
61,732 10,465
Others

Scrap sales 10,023 10,024
Gain on disposal of fixed assets 10,091 204
Others - 935
20,114 11,163
81,846 21,628

OTHER EXPENSES
Workers' Profits Participation Fund 4,831 3,101
Workers' Welfare Fund 1,800 1,155
6,631 4,256

FINANCE COST

Exchange loss - net 51,346 18,242

Bank charges and others 5,402 7,904

Interest on lease liability 177 -
56,925 26,146

INCOME TAX EXPENSE

Current 38,628 36,365

Deferred (337) (2,238)
38,291 34,127

Current income tax expense has been computed under section 113 of the Income Tax Ordinance, 2001 i.e.
minimum tax on turnover for the period at the rate of 1.25%. (June 30, 2021 : 1.5%)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED JUNE 30, 2022 - (UNAUDITED)

( Unaudited ) ( Unaudited )
June 30, June 30,
2022 2021
(Rupees '000)
21. EARININGS PER SHARE
Profit after income tax attributable to ordinary
shareholders (Rupees in '000) 51,697 23,632
Weighted average number of ordinary shares outstanding
at the end of the period (number of shares in '000) 24,801 24,801
Earnings per share - basic and diluted (Rupees) Rs. 2.08 Rs. 0.95
22.  CASH (UTILISED IN) / GENERATED FROM OPERATIONS
Profit before taxation 89,988 57,759
Add / (less): Adjustments for non cash charges and other items
Depreciation and amortisation 65,806 67,353
Gain on disposal of operating fixed assets (10,091) (204)
Retirement benefits charge 16,040 17,024
Interest on lease liability 177 284
Income on PLS savings and deposit accounts (61,732) (10,465)
10,200 73,992
Profit before working capital changes 100,188 131,751
Effect on cash flow due to working capital changes
(Increase) / decrease in current assets
Inventories (612,996) (222,110)
Trade debts 220,268 187,451
Loans and advances (1,969) (15,949)
Trade deposits and prepayments (233,255) (16,353)
Refunds due from the government - sales tax 11,949 (89,693)
Other receivables (9,112) (4,113)
(625,115) (160,767)
(Decrease) / increase in current liabilities
Trade and other payables (309,503) 2,606,705
(934,618) 2,445,938
(834,430) 2,577,689
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED JUNE 30, 2022 - (UNAUDITED)

23. TRANSACTIONS WITH RELATED PARTIES
Disclosure of transactions between the Company and the related parties during the period are as

follows:
( Unaudited ) (Unaudited )
June 30, June 30,
2022 2021
(Rupees ’000)
Relationship Nature of transaction
i Holding company - Purchase of goods 23,109 25,714
- Royalty charge 40,924 34,268
ii.  Other related parties - Purchase of goods and services 1,904,040 1,308,961
- Sale of goods 1,223,161 555,296
- Purchase of property, plant and
equipment 2,824 -
iii.  Staff retirement funds - Payments to retirement
benefits plan 29,663 25,389
iv.  Key Management Personnel - Salaries and other employee
benefits 16,371 16,384
- Consultancy / meeting fee 1,448 1,448

24. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were approved and authorised for issue by the Board of
Directors of the Company on July 28, 2022.
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