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Directors’ Review

We are pleased to present the Directors’ Review together with the Condensed Interim Financial Information of

your Company for the half-year ended June 30, 2022. The accompanying Financial Information was subject to a

limited scope review by the Statutory Auditors, as required under the Code of Corporate Governance.

For the fiscal year 2021-22, GDP growth was recorded at 5.97%. This was on the back of robust growth in the

Large-Scale Manufacturing (LSM) sector. However, political and economic uncertainty of the recent months, Pak

Rupee devaluation and rising energy prices have stalled the LSM growth, with May 2022 witnessing a decline of

1.3%. Average 12-month Consumer Price Index (CPI) was recorded at 21.32% in June 2022 compared to 9.7%

in the same period last year. The SBP raised the Policy rate to 15% to tackle growing inflation.

During the half-year under review, the Company achieved a net Turnover of Rs. 3.8 billion, up by 6% compared

to the same period last year. The was mainly driven by sales in the Hardgoods segment, which grew by 52%, as

demand for Tier 3 electrodes increased due to dealership network expansion and higher sales to the end-users.

CO2 sales also contributed significantly to the volume growth in the Food & Beverage sector. The performance of

the Industrials sector, mainly Shipbreaking, also improved due to better product availability.

Gross Profit for the half year was recorded at Rs. 750 million, up by 14% compared to last year. This was

achieved due to higher volumetric sales and improved prices. Overheads for the period under review were

recorded at Rs. 341 million, higher by 9% compared to last year. Finance cost rose to Rs. 109 million, an

increase of 93% compared to the same period last year mainly due to increase in policy rate from 7% p.a. to 15%

p.a. Income Tax charge also increased to 37% over last year as the effective tax rate has increased to 38% as

against 29% last year. This is due to the retrospective imposition of 4% Super Tax leading to an additional charge

of Rs. 30 million and Rs. 13 million for the year 2021 and 2022, respectively. As a result, Profit After Tax and

Earnings Per Share (EPS) for the period were recorded at Rs. 205 million and Rs. 3.49, respectively, witnessing

a decline of 7% compared to last year.

The Company’s expansion projects, including ASU 270 TPD, ASU 105 TPD plants and the new electrode

manufacturing plant are progressing mostly as per plan. The high input costs due to political and economic

uncertainty in the country coupled with rupee depreciation and global supply chain issues continue to pose

pressure on the timely completion of the Projects and on the Company’s profitability in the coming months.

Management remains determined to meet these emerging challenges through timely pricing decision with strong

customer centric focus.

Karachi: Matin Amjad Waqar Ahmed Malik

25 August 2022 Chief Executive Officer Chairman
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PAKISTAN OXYGEN LIMITED 

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022

June 30, December 31,

2022 2021

(Un-audited) (Audited)

Note

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 4 7,487,427              5,935,707              

Intangible assets 24,659                   27,359                   

Investment in subsidiary 10                          10                          

Long term loans 7,958                     5,395                     

Long term deposits 75,115                   50,839                   

7,595,169              6,019,310              

CURRENT ASSETS

Stores and spares 342,258                 286,112                 

Stock-in-trade 5 973,278                 1,041,152              

Trade debts 559,205                 653,763                 

Loans and advances 196,915                 90,896                   

Deposits and prepayments 472,071                 399,993                 

Other receivables 6 1,206,326              589,234                 

Taxation-net 254,824                 296,734                 

Cash and bank balances 438,438                 429,755                 

4,443,315              3,787,639              

TOTAL ASSETS 12,038,484            9,806,949              

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised share capital

70,000,000 (2021: 70,000,000) Ordinary shares of Rs. 10 each 700,000                 700,000                 

Issued, subscribed and paid-up capital

58,590,604 (2021: 46,872,483) Ordinary shares of Rs. 10 each 585,906                 468,725                 

Reserves

Revenue reserves 2,784,410              2,696,851              

Capital reserves 1,798,150              1,827,620              

4,582,560              4,524,471              

5,168,466              4,993,196              

NON-CURRENT LIABILITIES

Long term deposits 241,119                 224,693                 

Lease liabilities 7 19,027                   20,588                   

Long term financing 8 2,720,706              1,125,955              

Deferred capital grant 9 233,219                 216,547                 

Deferred liabilities 211,922                 235,765                 

3,425,993              1,823,548              

CURRENT LIABILITIES

Trade and other payables 1,862,108              1,417,497              

Short term borrowings 1,402,729              1,394,044              

Un-claimed dividend 18,496                   19,428                   

Current portion of lease liabilities 7 2,928                     2,623                     

Current maturity of long term financing 8 104,510                 110,833                 

Current portion of deferred capital grant 9 53,254                   45,780                   

3,444,025              2,990,205              

TOTAL EQUITY AND LIABILITIES 12,038,484            9,806,949              

CONTINGENCIES AND COMMITMENTS 10

The annexed notes from 1 to 20 form an integral part of this condensed interim financial statements.

-----------------------------------Rupees in '000----------------------------------------



8

Syed Ali Adnan

Chief Financial Officer

Matin Amjad

Chief Executive Officer

Waqar A. Malik

Chairman

PAKISTAN OXYGEN LIMITED 

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2022

June 30, June 30, June 30, June 30,

2022 2021 2022 2021

Note

Gross sales 11 4,379,628        3,915,257        2,260,022        2,224,285        

Trade discount and sales tax 11 (614,399)          (366,998)          (323,492)          (197,968)          

Net sales 3,765,229        3,548,259        1,936,530        2,026,317        

Cost of sales 11 (3,014,750)       (2,892,805)       (1,554,132)       (1,680,924)       

Gross profit 750,479           655,454           382,398           345,393           

Distribution and marketing expenses 11 (160,219)          (146,310)          (83,928)            (80,858)            

Administrative expenses 11 (142,057)          (129,597)          (72,622)            (69,992)            

Other operating expenses (38,788)            (35,971)            (18,484)            (18,347)            

(341,064)          (311,878)          (175,034)          (169,197)          

Operating profit before other income 409,415           343,576           207,364           176,196           

Other income 27,431             22,587             14,956             5,288               

Operating profit 436,846           366,163           222,320           181,484           

Finance costs (109,011)          (56,366)            (63,636)            (26,995)            

Profit before taxation 327,835           309,797           158,684           154,489           

Taxation (123,095)          (89,686)            (74,136)            (43,056)            

Profit after taxation 204,740           220,111           84,548             111,433           

(Restated) (Restated)

Earnings per share - basic and diluted (Rupees) 3.49                 3.76                 1.44                 1.90                 

The annexed notes from 1 to 20 form an integral part of this condensed interim financial statements.

-----------------------------------Rupees in '000----------------------------------------

Half Year Ended Second Quarter Ended
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR  AND QUARTER ENDED JUNE 30, 2022

June 30, June 30, June 30, June 30,

2022 2021 2022 2021

Profit after taxation 204,740           220,111           84,548             111,433           

Other comprehensive income

Changes in fair value of cash flow hedge (88,797)            (32,717)            -                   (32,717)            

Tax thereon 25,751             9,488               -                   9,488               

(63,046)            (23,229)            -                   (23,229)            

Total comprehensive income for the period 141,694           196,882           84,548             88,204             

The annexed notes from 1 to 20 form an integral part of this condensed interim financial statements.

PAKISTAN OXYGEN LIMITED 

Items that may be reclassified subsequently to profit or 

loss

-----------------------------------Rupees in '000----------------------------------------

Half Year Ended Second Quarter Ended
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June 30, June 30,

2022 2021

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 12 282,542                    402,191                    

Finance costs paid (56,184)                     (51,785)                     

Income tax paid (93,073)                     (54,364)                     

Post retirement medical benefits paid (421)                          (111)                          

Long term loans and deposits (26,839)                     901                           

Long term deposits 16,425                      10,712                      

Net cash flows from operating activities 122,450                    307,544                    

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to property, plant and equipment (1,743,049)                (1,090,109)                

Additions to intangibles -                            (1,246)                       

Proceeds from disposal of operating fixed assets 10,519                      791                           

Interest received on balances with banks 819                           133                           

Net cash used in investing activities (1,731,711)                (1,090,431)                

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term financing (55,884)                     (56,812)                     

Long term finance 1,668,458                 921,582                    

Repayment of lease liabilities (2,382)                       (2,226)                       

Dividends paid (933)                          (900)                          

Net cash flows generated from financing activities 1,609,259                 861,644                    

Net (decrease) / increase in cash and cash equivalents (2)                              78,757                      

Cash and cash equivalents at beginning of the period (964,289)                   (863,225)                   

Cash and cash equivalents at end of the period 13 (964,291)                   (784,468)                   

The annexed notes from 1 to 20 form an integral part of this condensed interim financial statements.

-----------------------------------Rupees in '000----------------------------------------

CONDENSED INTERIM STATEMENT OF CASH FLOWS  (UNAUDITED)

PAKISTAN OXYGEN LIMITED 

FOR THE HALF YEAR ENDED JUNE 30, 2022
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Share capital 

Balance as at  January 1, 2021 (Audited) 390,604              1,954,985        358,086             -                    1,798,150             4,501,825           

Total comprehensive income for the period

Profit after taxation -                      -                  220,111             -                    -                       220,111              

Other comprehensive loss for the period -                      -                  -                    (23,229)             -                       (23,229)              

-                      -                  220,111             (23,229)             -                       196,882              

Transactions with owners of the Company

recognised directly in equity - distribution

Issuance of bonus shares in proportion of 

2 shares for every 10 shares 78,121                -                  (78,121)             -                    -                       -                     

Transfer to general reserve 279,965           (279,965)           -                    -                       -                     

Balance as at June 30, 2021 (Un-audited) 468,725              2,234,950        220,111             (23,229)             1,798,150             4,698,707           

Balance as at  January 1, 2022 (Audited) 468,725              2,234,950        461,901             29,470               1,798,150             4,993,196           

Total comprehensive income for the period

Profit after taxation -                      -                  204,740             -                    -                       204,740              

Other comprehensive loss for the period -                      -                  -                    (63,046)             -                       (63,046)              

-                      -                  204,740             (63,046)             -                       141,694              

Transactions with owners of the Company -                 

recognised directly in equity - distribution

Issuance of bonus shares in proportion of 

25 shares for every 100 shares 117,181              -                  (117,181)           -                    -                       -                     

Transfer to property, plant and equipment -                      -                  -                    33,576               -                       33,576                

Transfer to general reserve -                      344,720           (344,720)           -                    -                       -                     

Balance as at June 30, 2022 (Un-audited) 585,906              2,579,670        204,740             -                    1,798,150             5,168,466           

The annexed notes from 1 to 20 form an integral part of this condensed interim financial statements.

PAKISTAN OXYGEN LIMITED 

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED JUNE 30, 2022

 Issued, 

 subscribed 

 and paid-up 

Revenue Reserves

General

reserve

Capital  Reserves

---------------------------------------------Rupees in '000---------------------------------------------------

 Surplus on

revaluation of

property,

plant and

equipment 

 Unappropriated

profit 

 Cash flow 

hedging reserve 

Total
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PAKISTAN OXYGEN LIMITED 

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

FOR THE HALF YEAR ENDED  JUNE 30, 2022

1 LEGAL STATUS AND OPERATIONS

2 BASIS OF PREPARATION

2.1 Statement of compliance

-

-

Pakistan Oxygen Limited ("the Company") was incorporated in Pakistan under the repealed

Companies Act, 1913 (now Companies Act, 2017), as a private limited company in 1949 and

converted into a public limited company in 1958. Its shares are quoted on Pakistan Stock Exchange

Limited. The address of registered office of the Company is West Wharf, Dockyard Road, Karachi,

Pakistan.

These condensed interim financial statements of the Company for half year ended June 30, 2022

have been prepared in accordance with the accounting and reporting standards as applicable in

Pakistan for interim financial reporting. The accounting and reporting standards as applicable in

Pakistan for interim financial reporting comprise of: 

The Company is principally engaged in the manufacturing of industrial and medical gases, welding

electrodes and marketing of medical equipment. 

The Company has a wholly owned subsidiary, BOC Pakistan (Private) Limited ("BOCPL"), which

has not carried out any business activities since its incorporation. Accordingly, the Securities &

Exchange Commission of Pakistan (“SECP”) has granted status of inactive company to BOCPL.

These condensed interim financial statements are unaudited but subject to the limited scope review

by the auditors and are being submitted to the shareholders as required under section 237 of the

Companies Act, 2017 and the listing regulations of the Pakistan Stock Exchange.

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the

International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; 

Where the provisions of and directives issued under the Companies Act, 2017 differ from IFRS

Standards, the provisions of and directives issued under the Companies Act, 2017 have been

followed.

Provisions of and directives issued under the Companies Act, 2017.

These condensed interim financial statements do not include all the information and disclosures

required in an annual financial statements and should be read in conjunction with the annual

audited financial statements of the Company as at and for the year ended December 31, 2021.



13

Syed Ali Adnan

Chief Financial Officer

Matin Amjad

Chief Executive Officer

Waqar A. Malik

Chairman

2.2 Basis of measurement

2.3 Functional and presentation currency

3 SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

The accounting policies adopted by the Company in the preparation of this condensed interim

financial statements are the same as those applied in the preparation of the preceding annual

audited financial statements of the Company as at and for the year ended December 31, 2021.

Amendments to certain existing standards, interpretations on accounting standards and new

standards became effective during the period either were not relevant to the Company's operations

or did not have any significant impact on the accounting policies of the Company.

These condensed interim financial statements has been presented in Pak Rupees, which is the

functional and presentation currency of the Company.

These condensed interim financial statements have been prepared under the historical cost

convention, except leasehold and freehold land which are recognized at revalued amount and lease

liabilities and certain retirement benefits which are recognized at present values. These condensed

interim financial statements have been prepared following accrual basis of accounting except for

cash flow information.

These condensed interim financial statements comprise of condensed interim statement of financial

position as at June 30, 2022, condensed interim statement of profit or loss, condensed interim

statement of comprehensive income, condensed interim statement of cash flows, condensed interim

statement of changes in equity and notes thereto for the six months period then ended which have

been subjected to a review in accordance with the listing regulations but not audited. These

condensed interim financial statements also include condensed interim statement of profit or loss

and condensed interim statement of comprehensive income for the quarter ended June 30, 2022

which have neither been reviewed or audited.

The comparative statement of financial position presented in this condensed interim financial

statements has been extracted from the annual audited financial statements of the Company for the

year ended December 31, 2021, whereas the comparative condensed interim statement of profit or

loss, condensed interim statement of comprehensive income, condensed interim statement of cash

flows and condensed interim statement of changes in equity together with the notes thereto for the

six months period ended June 30, 2021 have been extracted from the unaudited condensed interim

financial statements for the period ended June 30, 2021, which were subjected to a review but not

audit.
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June 30, December 31, 

Note 2022 2021

(Un-audited) (Audited)

4 PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 4.1 4,188,682 4,219,369

Capital work-in-progress 4.2 3,282,744             1,698,716             

Right-of-use assets - building 4.3 16,001                  17,622                  

7,487,427 5,935,707

4.1 Operating assets

Net book value as at January 1 4,219,369 4,423,422             

Additions during the period / year:

Land and building 15,000                  10,985                  

Plant and machinery 99,613                  117,403

Vehicles 39,266                  18,757                  

Furniture, fittings and office equipment 250                       3,679                    

Computer equipment 4,892                    15,808

159,021 166,632                

Less: 

Disposals during the period / year - net book value (614)                      (374)                      

Depreciation charge during the period / year (189,094)               (370,311)               

(189,708)               (370,685)               

4,188,682 4,219,369

4.2 Capital work-in-progress

Opening balance 1,698,716 66,120

Addition during the period / year 1,743,049 1,802,659

3,441,765 1,868,779

Transfers during the period / year (159,021) (170,063)

Closing balance 3,282,744 1,698,716

4.3 Right-of-use assets - Building

The recognised right-of-use assets relate to the following types of assets:

Building 16,001                  17,622                  

Opening balance 17,622                  20,863                  

Depreciation charge during the period / year (1,621)                   (3,241)                   

Closing balance 16,001 17,622                  

-----------------------------------Rupees in '000----------------------------------------
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June 30, December 31, 

2022 2021

(Un-audited) (Audited)

Note

5 STOCK-IN-TRADE

Raw and packing materials 221,091                324,513                

Finished goods 752,187                716,639                

5.1 973,278 1,041,152

5.1

6 OTHER RECEIVABLES

Considered good

Receivable from defined benefit funds 48,002                  45,427                  

Receivable from defined contribution funds -                        2,570                    

Sales tax recoverable 691,471                499,680                

Insurance claim -                        50                         

Derivative financial asset -                        41,507                  

LC margin 466,853                -                        

1,206,326             589,234                

7 LEASE LIABILITIES

23,211                  25,288                  

1,126                    2,414                    

(2,382)                   (4,491)                   

Closing balance 7.1 21,955                  23,211                  

7.1 Break up of lease liabilities

Lease liabilities 21,955                  23,211                  

Less: Current portion (2,928)                   (2,623)                   

19,027                  20,588                  

Maturity analysis-contractual undiscounted cashflow

Less than one year 4,976                    5,110                    

One to five year 24,136                  23,937                  

More than five year -                        2,264                    

Total undiscounted lease liability 29,112                  31,311                  

7.2 When measuring lease liabilities, the Company discounted lease payments using its incremental

borrowing rate which is 10% (December 31, 2021: 10%).

-----------------------------------Rupees in '000----------------------------------------

Opening balance

Interest accrued

Less: Repayment of lease liabilities

The cost of raw and packaging materials and finished goods has been adjusted net of provision

for slow moving and obsolete stock by Rs. 31.40 million (December 31, 2021: Rs. 28.98 million).

During the period, a provision amounting to Rs. 2.4 million (December 31, 2021: Rs. 12.73

million) in respect of slow moving and obsolete stock has been recorded.
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June 30, December 31, 

2022 2021

(Un-audited) (Audited)

Note

8 LONG TERM FINANCING

Secured-from banking companies

Temporary Economic Relief Facility 8.1 1,749,719             1,125,955             

Refinance facility 8.2 56,312                  110,833                

Term finance 8.3 1,019,185             -                        

2,825,216             1,236,788             

Less: Current portion shown under current 

liabilities (104,510)               (110,833)               

2,720,706             1,125,955             

8.1

8.2

8.3

-----------------------------------Rupees in '000----------------------------------------

This represents financing arrangement entered into by the Company with a commercial bank for

an amount of Rs. 2,300 million, Rs. 1,300 and Rs. 100 million for the construction of ASU 105

TPD plant, ASU 270 TPD plant and 11 TPS Electrode plant. The rate of mark-up is 3 months

KIBOR + 1.1% - 1.4% variable rate and is repayable in thirty two quarterly instalments over the

period of eight years after the grace period of 2 years with installments starting from May 2024.

The facility is secured against charge over certain fixed assets of the Company.

This represents financing arrangement entered into by the Company with a commercial bank for

an amount of Rs. 234 million under "Refinance Scheme for Payment of Salaries to the Workers

and Employees of Business Concerns" introduced by the State Bank of Pakistan on the service

charge basis at the rate of 2%. The loan is repayable in eight quarterly instalments over the

period of 30 months beginning from January 2021. The facility is secured against specific plant

and machinery of the Company.

This represents long term finance agreements entered into by the Company with certain banks to

avail long term financing facility including Islamic / Temporary Economic Refinance Facility

(I/TERF) for an amount of Rs. 4,900 million and Rs. 300 million for import and construction of

the ASU 270 TPD plant and 11 TPS Electrode plant, respectively. The loans are repayable in

thirty two quarterly installments over the period of eight years beginning May 2023 and April

2024 respectively. I/TERF amounting to Rs.3.8 billion is fixed at 4% (SBP rate 1% + Bank

Spread 3%) whereas, the remaining of the financing amount Rs.1.4 billion is based on 3 month

Karachi Interbank Offer Rate (KIBOR) + 1.4% per annum. The facility is secured against charge

over certain fixed assets of the Company.
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9 DEFERRED CAPITAL GRANT 

Capital grant 9.1                  286,473                  262,327 

Current Portion of Capital Grant                  (53,254)                  (45,780)

                 233,219                  216,547 

9.1

10 CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

10.1.1

10.2 Commitments

In the year 2020, the Company obtained loan amounting to Rs. 227.25 million from Habib Bank

Limited under "Refinance Scheme for Payment of Salaries to the Workers and Employees of

Business Concerns" introduced by the State Bank of Pakistan to finance salaries and wages of all

employees of the Company. The tenor of the term finance is two and a half year inclusive of six

months grace period and is repayable in eight equal quarterly instalments beginning from January

2021. 

The Company has disputed the unilateral increase in rentals of one of its leased premises being

exorbitant, unreasonable and unjustified. Therefore, a civil suit has been filed against the lessor.

The Court has directed parties to maintain status quo. The amount not acknowledged as debt in

this regard as at June 30, 2022 amounted to Rs. 57.48 million (December 31, 2021: Rs. 56.06

million).

The Company has obtained loan amounting to Rs, 1,611.35 million from certain banks under

I/TERF" introduced by the State Bank of Pakistan. The loans are repayable in thirty two

quarterly installments over the period of eight years beginning May 2023.

Banks have provided guarantees to various parties on behalf of the Company in normal course of

business. Guarantees outstanding as at June 30, 2022 amounted to Rs. 151.43 million (December

31, 2021: Rs. 134.21 million).

Deferred capital grants have been recorded accordingly in respect of these facilities under IAS-

20 Government grants.

Capital commitments outstanding as at June 30, 2022 amounted to Rs. 621.53 million (December

31, 2021: Rs. 381.72 million).

Commitments under letters of credit for inventory items as at June 30, 2022 amounted to Rs.

557.8 million (December 31, 2021: Rs. 505 million).

Commitments under letters of credit for fixed assets as at June 30, 2022 amounted to Rs 2,814

million (December 31, 2021: Rs. 2,263.39 million).
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11 SEGMENT RESULTS (UN-AUDITED)

Industrial, Welding Total Industrial, Welding Total Industrial, Welding Total Industrial, Welding Total

medical and and medical and and medical and and medical and and

other gases others other gases others other gases others other gases others

                       -----------------------------------------(Rupees in '000)----------------------------------------------                       ----------------------------------------(Rupees in '000)---------------------------------------------

Gross sales 3,329,848   1,049,780   4,379,628   3,226,425   688,832      3,915,257   1,606,528          653,494          2,260,022           1,838,643          385,642        2,224,285       

Less:

Trade discount 362             -                  362             3,357          -                  3,357          -                         -                     -                         2,513                 -                   2,513              

Sales tax 462,892      151,145      614,037      264,803      98,838        363,641      228,352             95,140            323,492              139,806             55,649          195,455          

463,254      151,145      614,399      268,160      98,838        366,998      228,352             95,140            323,492              142,319             55,649          197,968          

Net sales 2,866,594   898,635      3,765,229   2,958,265   589,994      3,548,259   1,378,176          558,354          1,936,530           1,696,324          329,993        2,026,317       

Less:

Cost of sales 2,245,852   768,898      3,014,750   2,383,499   509,306      2,892,805   1,077,050          477,082          1,554,132           1,387,543          293,381        1,680,924       

Distribution and 

marketing expenses 132,522      27,697        160,219      128,299      18,011        146,310      66,276               17,652            83,928                72,151               8,707            80,858            

Administrative expenses 117,499      24,558        142,057      113,643      15,954        129,597      57,206               15,416            72,622                62,511               7,481            69,992            

2,495,873   821,153      3,317,026   2,625,441   543,271      3,168,712   1,200,532          510,150          1,710,682           1,522,205          309,569        1,831,774       

Segment result 370,721      77,482        448,203      332,824      46,723        379,547      177,644             48,204            225,848              174,119             20,424          194,543          

Unallocated corporate expenses:

Other operating expenses (38,788)       (35,971)       (18,484)              (18,347)           

Other income 27,431        22,587        14,956                5,288              

(11,357)       (13,384)       (3,528)                (13,059)           

Operating profit 436,846      366,163      222,320              181,484          

Finance costs (109,011)     (56,366)       (63,636)              (26,995)           

Taxation (123,095)     (89,686)       (74,136)              (43,056)           

Profit for the period 204,740      220,111      84,548                111,433          

June 30, 2022 June 30, 2021June 30, 2022 June 30, 2021

For the Half Year Ended For the Second Quarter Ended
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June 30, June 30, 

2022 2021

(Un-audited) (Un-audited)

12 CASH GENERATED FROM OPERATIONS

Profit before taxation 327,835 309,797

Adjustments for:

Depreciation 190,715                186,118

Amortisation 2,701                    3,014

Gain on disposal of property, plant and equipment (9,907)                   (748)                      

Interest income on balances with banks (819)                      (133)                      

Finance cost 109,011                56,366

Post retirement medical benefits 502                       473

Working capital changes 12.1 (337,496)               (152,696)               

282,542                402,190                

12.1 Working capital changes

Decrease / (Increase) in current assets:

Stores and spares (56,146)                 (15,084)                 

Stock-in-trade 67,874                  (165,358)               

Trade debts 94,558                  (148,196)               

Loans and advances (106,019)               (24,070)                 

Deposit and prepayments (72,078)                 (126,133)               

Other receivables (658,599)               (92,152)                 

(730,410)               (570,993)               

Increase in current liabilities:

Trade and other payables 392,914                418,297                

(337,496)               (152,696)               

13 CASH AND CASH EQUIVALENTS

Cash and bank balances 438,438                488,623                

Short term borrowings - running finance under 

mark-up arrangement (1,402,729)            (1,273,090)            

(964,291)               (784,467)               

-----------------------------------Rupees in '000----------------------------------------
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14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

14.1 Transactions with related parties are summarised as follows:

14.2 Balances with related parties are

summarised as follows:

Receivable from staff retirement funds 48,002                  47,998                  

Receivable from associated companies by virtue of

shareholding and common directorship 5,180                    12,734                  

Payable to staff retirement funds 5,443                    2,740                    

14.3

The related parties comprise of associated companies, entities with common directors, major

shareholders, key management employees and retirement benefit funds. Transactions and balances

with related parties and associated undertakings are given below:

Sales, purchases and other transactions with related parties are carried out on commercial terms and

conditions.

June 30, June 30, 

2022 2021

(Un-audited) (Un-audited)

Related Party Nature of transactions

Major shareholders and Sale of goods 39,605               73,164               

associated companies by virtue of Purchase of goods and receipt of services 51,954               53,389               

common directorship Mark up on short term borrowings 53,032               32,821               

Issuance of bonus shares 53,204               35,227               

Long term financing 319,185             -                    

Mark up on long term financing 5,788                 -                    

Directors Meeting fee 7,275                 9,125                 

Issuance of bonus shares 8,442                 5,669                 

Staff retirement benefits Charge in respect of staff retirement funds 21,375               19,899               

Key management personnel Compensation 166,728             139,042             

Issuance of bonus shares 37                      24                      

----------Rupees in '000----------
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15 FINANCIAL RISK MANAGEMENT

16 IMPACT OF COVID-19 ON THE FINANCIAL STATEMENTS

17 FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company's financial risk management objective and policies are consistent with that

disclosed in the annual audited financial statements of the Company for the year ended

December 31, 2021.

Fair value is defined as the price that would be received to sell an asset or paid to transfer a

liability in an orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a going concern

and there is no intention or requirement to curtail materially the scale of its operations or to

undertake a transaction on adverse terms.

IFRS 13 ‘Fair Value Measurement’ requires the Company to classify fair value measurements

and fair value hierarchy that reflects the significance of the inputs used in making the

measurements of fair value.

The Company uses the following hierarchy for determining and disclosing the fair value of

financial instruments by valuation technique:

Level 1: Fair value measurements using quoted price (unadjusted) in active markets for identical

asset or liability.

As of the reporting date, none of the financial instruments of the Company are carried at fair

value.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1

that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.

derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on

observable market data (i.e. unobservable inputs).

On January 30, 2020, The International Health Regulations Emergency Committee of the World

Health Organization declared the COVID-19 outbreak as “Public Health Emergency of

International Concern”. Many countries including Pakistan have enacted protection measures

against COVID-19, with a significant impact on economic activities in these countries. The

evolution of COVID-19 as well as its impact on the global and the local economy is difficult to

predict at this stage. As of the release date of these financial statements, there has been no

specifically material quantifiable impact of COVID-19 on the Company’s financial condition or

results of operations.
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18 DATE OF AUTHORISATION

19 CORRESPONDING FIGURES

20 GENERAL

Amounts have been rounded off to the nearest thousands of rupees unless otherwise stated.

These condensed interim financial statements were authorised for issue on 25 August 2022 by

the Board of Directors of the Company.

Corresponding figures have been rearranged and reclassified, wherever necessary for the

purpose of comparison and better presentation. However, no significant reclassification has been

made during the reporting period.

The Company has not disclosed the fair values for all other financial assets and financial

liabilities, as these are either short term in nature or reprice periodically. Therefore, their

carrying amounts are reasonable approximation of fair value.

The carrying values of all other financial assets and liabilities reflected in this condensed interim

financial information approximate their fair values.
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