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DIRECTORS' REPORT
FOR THE HALF YEAR ENDED JUNE 30, 2022

Revenue

Gross Profit

Profit before taxation

Profit after taxation

Un appropriated profit brought forward

Unappropriated profit carried forward 

Earnings per Ordinary Share – Basic and Diluted

(Rupees in million)

5,834

2,501

2,353

1,382

1,452

924

      (Rupees)         12.66

We the undersigned for and on behalf of the Board of Directors hereby present un-audited condensed interim 

financial statements of the Company for the half year ended June 30, 2022.

Business Performance Review                                                                                                

During 1HY 2022, global trade and supply chains remained impacted by Covid situation in China and regional 

conflicts. Global container terminal industry continues to struggle due to ongoing international port congestions 

and resulting low vessels schedule reliability. The supply chain disruptions and soaring global crude and edible oil 

prices also led to increased inflationary pressures. 

Due to ongoing political instability and economic crisis in the country, government made policy changes to curb 

imports. In addition, highest ever Pak Rupee depreciation and inflationary pressures further impacted the trade. 

Consequently, Pakistan container market volumes made a considerable decline during 1HY 2022. Your 

Company handled 199,822 containers during 1HY-2022 as compared to 245,999 containers handled in 1HY 

2021. 

While excess capacity available at Karachi Port is a challenge for your Company which is being mitigated through 

various commercial and operational strategies backed up by continued quality services. Your Company remains 

determined in providing enduring value for all its stakeholders and has continually endeavoured to retain 

sustainable market share.

 Operating and Financial Results for the Half Year Ended June 30, 2022

Your Company recorded revenue of Rs. 5,834 million which is 5% higher than the same period last year. Through 

operational excellence and concerted efforts for cost optimization despite inflationary pressures, your Company 

posted a Gross Profit of Rs 2,501 million. Recently, Government of Pakistan through Finance Act, 2022 

introduced Super Tax for Tax Year 2022 and onwards which also impacted 1HY 2022 Net Profit of the Company. 

The Net Profit for the half year clocked in at Rs. 1,382 million which is 20% lower than the corresponding period 

last year.
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 Karachi, 

Dated: August 22, 2022

Mr. Hans-Ole Madsen
Chairman

Mr. Khurram Aziz Khan
Chief Executive Officer

On the national perspective, Government of Pakistan [GoP] has been able to resume IMF program and has also 

received letter of intent from IMF for USD 1.17 billion tranche. Further, GoP has recently restricted import bill, in 

addition loans from friendly countries are also expected in the near future. These will further ease out pressures 

on Pak Rupee and inflationary pressures on the national economy. 

Concession  Agreement

The Board draws your attention to Note 2.3 of the un-audited condensed interim financial statements of the 

Company for the Half year ended June 30, 2022, which contains information about the expiry of the Concession 

Agreement and going concern assumption. 

The Company is still in the process of discussions with KPT on the possibilities of renewal / extension of the 

Concession Agreement including period and other commercial terms and conditions, which we believe to be in 

the interest of the Company as well as Karachi Port Trust.

Acknowledgement

The Board would like to extend sincere gratitude and appreciation to its shareholders and customers for their 

continued trust and support. The commitment and dedication of our employees are valued which has been 

persistently adding to the success of your Company. The Board would also like to express its appreciation to the 

Government of Pakistan, the Ministry of Maritime Affairs, the Securities & Exchange Commission and other 

regulatory bodies for their direction and continued support.

For and on behalf of the Board of Directors

Future Outlook

Global trade growth for the Year 2022 is expected to further depress in 2HY 2022. Covid situation in China and 

regional conflicts will continue to impact global trade, international port congestions and unreliable vessels 

schedule. These logistics obstacles are not expected to dissipate until 2023.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 
AS AT JUNE 30, 2022

11

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2022

(UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2022

(UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY 

FOR THE HALF YEAR ENDED JUNE 30, 2022

(UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE HALF YEAR ENDED JUNE 30, 2022

(UN-AUDITED)
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CORPORATE INFORMATION AND OPERATIONS

Pakistan International Container Terminal Limited (the Company) was incorporated in Pakistan and is 
listed on the Pakistan Stock Exchange Limited. The registered office of the Company is situated at 
Berths 6 - 9, East Wharf, Karachi Port, Karachi.

The Company is mainly engaged in providing container terminal management services. Currently the 
Company has a Build, Operate and Transfer (BOT) “Concession Agreement” with Karachi Port Trust 
(KPT) for the exclusive construction, development, operations and management of a common user 
container terminal at Karachi Port for a period of twenty-one years commencing June 18, 2002. 

The Company is a subsidiary of ICTSI Mauritius Limited (Holding Company) whereas its ultimate parent 
company is International Container Terminal Services Inc., a company incorporated in Philippines.
 
BASIS OF PREPARATION 
 
Statement of compliance

These condensed interim financial statements of the Company have been prepared in accordance with 
the requirements of the International Accounting Standard (IAS 34) "Interim Financial Reporting", issued 
by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the 
Act) and the provisions of and directives issued under the Act. Where the provisions of and directives 
issued under the Act differ with the requirements of IAS 34, the provisions of and directives issued under 
the Act have been followed.

These condensed interim financial statements are un-audited but subject to limited scope review by the 
statutory auditors and is being submitted to the shareholders as required under Section 237 of the Act. 
These condensed interim financial statements do not include all the information and disclosures 
required in the annual audited financial statements and should be read in conjunction with the annual 
audited financial statements of the Company for the year ended December 31, 2021. 

The comparative statement of financial position presented in these condensed interim financial 
statements has been extracted from the annual audited financial statements of the Company for the year 
ended December 31, 2021, whereas the comparative condensed interim statement of profit or loss, 
condensed interim statement of comprehensive income, condensed interim statement of changes in 
equity and condensed interim statement of cash flows have been extracted from the un-audited 
condensed interim financial statements of the Company for the period ended June 30, 2021.

The figures of the condensed interim statement of profit or loss for the quarter ended June 30, 2022 and 
June 30, 2021 and notes forming part thereof have not been reviewed by the auditors of the Company, as 
they have reviewed the cumulative figures for the half year ended June 30, 2022 and June 30, 2021.

Functional and presentation currency

These condensed interim financial statements are presented in Pakistani Rupees which is the functional 
and presentation currency of the Company and figures are rounded off to the nearest thousand rupees 
unless otherwise specified.

1.

1.1.

1.2.

1.3.

2.

2.1.

2.2.

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED JUNE 30, 2022

(UN-AUDITED)
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Expiry of Concession Agreement and Going Concern Assumption

The existing Concession Agreement with KPT is for a period of twenty-one years commencing  June 18, 
2002.

Based on the precedence existing at Karachi Port whereby KPT has provided early extension  in the 
Concession term and expansion in the infrastructure to another Container Terminal, the  Company has 
already taken-up the matter for early extension in Concession term and  expansion of infrastructure with 
KPT and other relevant quarters of the Government of  Pakistan since the past several years. In order to 
further safeguard the Company's interest against  KPT's inequitable behaviour, the Company has filed a 
legal suit before the Honorable High  Court of Sindh during December 2021 and has obtained interim 
injunction / stay order for  status quo whereby KPT is restrained from terminating the Concession 
Agreement or inviting  bids for award of contract for relevant terminal operation.

The Company is still in the process of discussions with KPT on the possibilities of renewal /  extension of 
the Concession Agreement including period and other commercial terms and  conditions; in the wider 
national interest and interests of both the Company and KPT. 

In view of the above, the Company is optimistic about the extension of Concession Agreement  and, 
accordingly, these condensed interim financial statements have been prepared on a going concern 
basis, subject to the inherent uncertainties caused by the above events and conditions that are of critical 
significance for the future of the Company.

SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies adopted in the preparation of these condensed interim financial statements are 
consistent with those followed in the preparation of the annual audited financial statements for the year 
ended December 31, 2021 except for the adoption of following new amendments to International 
Financial Reporting Frameworks (IFRSs) by the Company, which became effective for the current 
period:

IFRS 3 - Reference to the Conceptual Framework (Amendments)
IAS 16 - Property, Plant and Equipment: Proceeds before Intended Use (Amendments)
IAS 37 - Onerous Contracts – Costs of Fulfilling a Contract (Amendments)
IFRS 9 - Fees in the '10 percent' test for the derecognition of financial liabilities
IFRS 16 - Leases: Lease incentives
IAS 41 - Agriculture - Taxation in fair value measurement

The adoption of the above amendments to accounting standards did not have any material effect on the 
Company's condensed interim financial statements.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS AND FINANCIAL
RISK MANAGEMENT

The preparation of these condensed interim financial statements requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates. 

In preparing these condensed interim financial statements, the significant judgments made by the 
management in applying the Company's accounting policies and areas where assumptions and 
estimates are significant are same as those applied to the annual audited financial statements as at and 
for the year ended December 31, 2021. The Company's financial risk management objectives and 
policies are consistent with those disclosed in the annual audited financial statements as at and for the 
year ended December 31, 2021.

2.3.

3.

4.
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DIVIDEND AND APPROPRIATION

The Board of Directors in their board meeting held on August 22, 2022 have recommended an interim 
cash dividend of Rs. 5.00 (December 31, 2021: Rs 32.60) per ordinary share for the year ending 
December 31, 2022. 

DATE OF AUTHORISATION FOR ISSUE
 
These condensed interim financial statements have been authorised for issue by the Board of Directors 
of the Company on August 22, 2022.

GENERAL 

Certain figures in these condensed interim financial statements have been rearranged / reclassified for 
better presentation, the effect of which is immaterial. Figures have been rounded off to the nearest 
thousand rupees.

18.

19.

20.
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