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IN DEPENDENT AUDITOR'S REVIEW REPORT 

To the members of PAK ELEKTRON LIMITED 
Report on review of Interim Financial Statements 

Introduction 

We have reviewed the accompanying condensed interim statement of financial position of PAK ELEKTRON 
LIMITED [the Company'] as at 30 June 2022 and the related condensed interim statement of profit or loss, 
condensed interim statement of comprehensive income, condensed interim statement of changes in equity, 
condensed interim statement of cash flows and notes to the condensed interim financial statements for the 
six-month period then ended (here-in-after referred to as the "interim financial statements"). Management is 
responsible for the preparation and presentation of these interim financial statements in accordance with 
accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility 
is to express a conclusion on these interim financial statements based on our review. The figures for the 
three-month period ended 30 June 2022 of the condensed interim statement of profit or loss, condensed 
interim statement of comprehensive income have not been reviewed as we are required to review only 
cumulative figures for the six-month period ended on that date. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review 
of Interim Financial Information performed by the Independent Auditor of the Entity." A review of interim 
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in scope than an 
audit conducted in accordance with International Standards on Auditing and consequently does not enable us 
to obtain assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
interim financial statements are not prepared, in all material respects, in accordance with the accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. 

The engagement partner on the review resulting in this independent auditor's review report is ZUBAIR IRFAN 
MALIK. 

RAHMAN SARFARAZ RAHIM IQBAL RAFIQ 
Chartered Accountants 
Lahore I 29 August 2022 

UDIN: RR2O2210185cUxON5hRA 

Member of Russell Bedford International - a global network of independent professional services firms 



PAK ELEKTRON LIMITED 

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2022 

Note 30-Jun-22 31-Dec-21 

EQUITY AND LIABILITIES 

SHARE CAPITAL AND RESERVES 

Authorized share capital 6 

Rupees '000 
(Un-audited) 

11,000,000 

Rupees VOO 
(Audited) 

11,000,000 

Issued share capital 7 9,009,697 5,426,392 
Share deposit money 1,790,000 
Share premium 8 5,610,856 4,279,947 
Revaluation reserve 5,235,647 5,353,956 
Retained earnings 19,432,876 18,176,520 

TOTAL EQUITY 39,289,076 35,026,815 

LIABILITIES 

NON-CURRENT LIABILITIES 

Redeemable capital 9 1,500,000 
Long term finances 10 4,475,537 5,305,592 
Lease liabilities 11 44,252 94,574 
Warranty obligations 223,840 270,138 
Deferred taxation 2,503,226 2,517,474 
Deferred income 12 30,747 31,535 

7,277,602 9,719,313 

CURRENT LIABILITIES 

Trade and other payables 1,587,491 1,499,776 
Unclaimed dividend 10,751 10,785 
Accrued interestlmarkup/profit 555,762 348,163 
Short term borrowings 13 15,631,273 10,498,852 
Current maturity of non-current liabilities 3,877,870 2,709,461 

21,663,147 15,067,037 

TOTAL LIABILITIES 28,940,749 24,786,350 

CONTINGENCIES AND COMMITMENTS 14 

TOTAL EQUITY AND LIABILITIES 68,229,825 59,813,165 

The annexed notes from Ito 25 form an integral part of these interim financial statements. 

/ 

A 
M. Z' • YOUSUF SAIGOL dMANZAR HASSAN 

Chief Financial Officer 
M. MURAD SAIGOL 

Chief Executive Office 

  

Director 

'<a:t thr&' 



PAK ELEKTRON LIMITED 

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2022 

Note 30-Jun-22 31-Dec-21 

Rupees '000 Rupees '000 
(Un-audited) (Audited) 

ASSETS 

NON-CURRENT ASSETS 

Property, plant and equipment 
Intangible assets 
Long tern, investments 
Long term deposits 
Long term advances 

15 

16 

24,527,748 
287,460 
11,847 

496,429 
1,014,854 

23,828,045 
290,980 
13,505 

487,964 
987,714 

26,338,338 25,608,208 

CURRENT ASSETS 

Stores, spares and loose tools 
Stock in trade 
Trade receivables 
Construction work in progress 
Short term advances 
Short term deposits and prepayments 
Other receivables 
Short term investments 
Advance income taxllncome tax refundable 
Cash and bank balances 

826,117 
15,363,360 
16,495,392 

772,754 
2,740,917 
1,394,791 

280,716 
17,487 

3,149,195 
850,758 

870,240 
10,464,973 
13,966,249 

797,701 
2,795,698 
1,324,480 

295,897 
33,382 

3,076,940 
579,397 

41,891,487 34,204,957 

TOTAL ASSETS 68,229,825 59,813,165 

The annexed notes from I to 25 form an integral part of these interim financial statements. 

   

  

  

M. MURADSAIGOL 
Chief Executive Officer 

  

M. ZBD OIJSUF SAIGOL S 1MANZAR 1-IASSAN 
Director Chief Financial Officer 



LQ.  
M. MURAD AIGOL 

Chief Executive Officer 
OUSUF SAIGOL 

Director 
MANZAR 1-IASSAN 

Chief Financial Officer 

PAK ELEKTRON LIMITED 

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS [UN-AUDITED] 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

Impairment allowance for expected credit losses 

Note 

Six-month period ended Three-month period ended 

30-Jun-22 30-Jun-21 30-Jun-22 30-Jun-21 

Rupees '000 Rupees '000 Rupees '000 Rupees '000 

17 39,513,903 30,519,996 23,225,116 17,050,269 

17 (8,263,147) (7,735,247) (4,634,165) (4,144083) 

31,250,756 22,784,749 18,590,951 12,906,186 

18 (25,147,483) (17,897,420) (15,024,703) (10,187,202) 

6,103,273 4,887,329 3,566,248 2,718,984 

17,188 18,665 10,858 14,714 

(1,859,420) (1,481,009) (988,425) (756,910) 
(933,678) (844,805) (410,828) (402,199) 
(144,047) (103,844) (103,156) (59,094) 

(2,937,145) (2,429,658) 

(30,129) 

(1,502,409) (1,218203) 

(22,273) 

3,183,316 2,446,207 2,074,697 1,493,222 

(1,501,269) (1,109,617) (832,831) (559,381) 

1,682,047 1,336,590 1,241,866 933,841 

(372) (386) 506 1,668 

1,681,675 1,336,204 1,242,372 935,509 

(536,876) (310,862) (409,532) (193,633) 

1,144,799 1,025,342 832,840 741,876 

19 1.65 1.87 1.20 1.36 

Revenue from contracts with customers 

Sales tax, excise duty and discounts 

Net revenue 

Cost of sales 

Gross profit 

Other income 

Selling and distribution expenses 
Administrative expenses 
Other expenses 

Operating profit 

Finance cost 

Share of (loss)/profit of associate 

Profit before taxation 

Taxation 

Profit after taxation 

Earnings per share - basic and diluted (Rupees) 

The annexed notes from Ito 25 form an integral part of these interim financial statements. 

j':S 1II. 
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h fM. MURA SAIGOL 
Chief Executive Officer 

M. ZEID Ye SUF SAIGOL 
Director Chief Financial Officer 

D MANZAR HASSAN 

PAK ELEKTRON LIMITED 

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME [UN-AUDITED] 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

Six-month period ended Three-month period ended 

30-Jun-22 30-Jun-21 30-Jun-22 30-Jun-21 

Rupees '000 Rupees 000 Rupees '000 Rupees '000 

Profit after taxation 

Other Comprehensive Income 

Items that may be reclassified subsequently to profit or loss 

Items that will not be reclassified to profit or loss 

1,144,799 1,025,342 832,840 741,876 

Deferred tax on revaluation surplus (6,752) (66,139) (6,752) (66,139) 

Other comprehensive loss after taxation (6,752) (66,139) (6,752) (66,139) 

Total Comprehensive Income 1,138,047 959,203 826,088 675,737 

The annexed notes from Ito 25 form an integral part of these interim financial statements. 

iS'RIi 
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Share capital Capital reserves 

Issued Share deposit Share Revaluation 
share capital money premium reserve 

Rupees '000 Rupees '000 Rupees '000 Rupees '000 

Balance as at 01 January 2021 - Audited 5,426,392 4,279,947 5.723,151 

Comprehensive income 

Profit after taxation 
Other comprehensive loss 

Total comprehensive income 

Incremental depreciation 

Transaction with owners 

Balance as at 30 June 2021 - Un-audited 5,426,392 4,279,947 5,531,369 

Balance as at 01 July 2021 - Un-audited 

Comprehensive income 

Profit after taxation 
Other comprehensive loss 

Total comprehensive income 

Revaluation surplus 
realised on disposal 

Incremental depreciation 

Transaction with owners 

Share deposit money received 

5,426,392 4,279,947 5,531,369 

1,790,000 

Balance as at 31 December 2021 - Audited 

Balance as at 01 January 2022 Audited 

Comprehensive income 

Profit after taxation 
Other comprehensive loss 

Total comprehensive income 

Incremental depreciation 

Transaction with owners 

5,426,392 1,790,000 4,279,947 5,353,956 

5,426,392 1,790,000 4,279,947 5,353,956 

(6,752) 

(6,752) 

(111,557) 

(66,139) 

(66,139) 

(125,643) 

(2,844) 

(2,844) 

(56,428) 

(118,141) 

3,583,305 (1,790,000) 1,330,909 3,124,214 

Balance as at 30 June2022- Un-audited 9,009,697 5,610,856 5,235,647 19,432,876 39,289,076 

The annexed notes from I to 25 form an integral part of these I - ri snancial statements. 

M. MIJRADSAIGOL M.ZEID 0' UFSAIGOL VMANZARHASSAN 

PAK ELEKTRON LIMITED 

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED] 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

Share deposit money received 
Issue of right shares 
Issuance cost of right shares 

Retained Total 
earnings equity 

Rupees '000 Rupees '000 

16,285,232 31,714,722 

1,025,342 1,025,342 
(66,139) 

1,025,342 959,203 

125,643 

17,436,217 32,673,925 

17,436,217 32,673,925 

565,734 565,734 
(2,844) 

565,734 562,890 

56,428 

118,141 

1,790,000 

18,176,520 35,026,815 

18,176,520 35,026,815 

1,144,799 1,144,799 
(6,752) 

1,144,799 1,138,047 

111.557 

- 3,226,629 - - - 3,226,629 
3,583,305 (5,016,629) 1,433,324 - - - 

- (102,415) - - (102,415) 

Chief ExecutIve Offlcer/\ Director Chief Financial Officer 

;cl ',c,tL Cc;; CC 



PAK ELEKTRON LIMITED 

CONDENSED INTERIM STATEMENT OF CASH FLOWS [UN-AUDITED] 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

30-Jun-22 30-Jun-21 

Rupees '000 Rupees '000 

CASH FLOW FROM OPERATING ACTIVITIES 

Profit before taxation 1,681,675 1336,204 
Adjustments for non-cash and other items 2,065,983 1485,159 

Operating profit before changes in working capital 3,747,658 2,821,363 
Changes in working capital (7,317,392) (1,244,542) 

Cash (used in)Igenerated from operations (3,569,734) 1,576,821 

Payments for interest and taxes (1,854,632) (1,554,207> 

Net cash (used in)fgenerated from operating activities (5,424,366) 22,614 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 
Proceeds from disposal of property, plant and equipment 
Long term deposits 
Long term advances 

(1,341,645) 
28,344 
(8,465) 

(27,140) 

(395,430) 
11,092 

9,047 
(149,223) 

Net cash used in investing activities (1,348,906) (524514) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Long term finances obtained 
Repayment of long term finances 
Repayment of lease liabilities 
Net increase in short term borrowings 
Share deposit money received 
Issuance cost of right shares 
Dividend paid 

200,000 
(1,315,897) 

(96,071) 
5,132,421 
3,226,629 
(102,415) 

(34) 

1,000,000 
(1,109,010) 

(89,489) 
691,337 

(229) 

Net cash generated from financing activities 7,044,633 492,609 

NET INCREASEI(DECREASE) IN CASH AND CASH EQUIVALENTS 271,361 

 

(9,291) 

  

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 579,397 552.278 

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 850,758 542,987 

The annexed notes from I to 25 form an integral part of these interim financial statements. 

M. MURADSAIGOL 
Chief Executive Officer 

M. ZBEJJYOUSUF SAIGOL MANZAR HASSAN 
Director Chief Financial Officer 
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PAK ELEKTRON LIMITED 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

I LEGAL STATUS AND OPERATIONS 

Pak Elektron Limited ['the Company') was incorporated as a Public Limited Company in Pakistan under the repealed Companies Act, 
1913 on 03 March 1956. Registered office of the Company is situated in the province of Punjab at 17 - Aziz Avenue, Canal Bank, 
Gulberg - V, Lahore. The manufacturing facilities of the Company are located at 34 KM., Ferozepur Road, Keath Village, Lahore and 
14 KM., Ferozepur Road, Lahore. The Company is listed on Pakistan Stock Exchange Limited. The principal activity of the Company 
is manufacturing and sale of electrical capital goods and domestic appliances. 

The Company is currently organized into the following operating divisions: 

(i) Power Division: Manufacturing and sale of Transformers, Switchgears, Energy Meters and Engineering, Procurement and 
Construction ['EPC'] contracting. 

(ii) Appliances Division: Manufacturing, assembling and distribution/sale of Refrigerators, Deep Freezers, Air Conditioners, 
Microwave Ovens, LED Televisions, Washing Machines, Water Dispensers and other domestic appliances. 

2 BASIS OF PREPARATION 

These interim financial statements are un-audited and have been presented in condensed form and do not include all the information 
as is required to be provided in a full set of annual financial statements. These interim financial statements should be read in 
conjunction with the annual financial statements of the Company for the year ended 31 December 2021. 

These interim financial statements have been subjected to limited scope review by the auditors of the Company, as required by the 
Companies Act, 2017 under section 237. The comparative condensed interim statement of financial position as at 31 December 2021 
and the related notes to the interim financial statements are based on audited financial statements. The comparative condensed 
interim statement of profit or loss, condensed interim statement of comprehensive income, condensed interim statement of changes in 
equity, condensed interim statement of cash flows, and related notes to the condensed interim financial statements for the six-month 
period ended 30 June 2021 are based on unaudited, reviewed interim financial statements. The condensed interim statement of profit 
or loss and condensed interim statement of comprehensive income for the three month period ended 30 June 2022 and 30 June 2021 
are neither audited nor reviewed. 

2.1 Statement of compliance 

These interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable in 
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting 
comprises of: 

International Accounting Standard 34 - Interim Financial Reporting, issued by International Accounting Standards Board (IASB) as 
notified under the Companies Act, 2017; and 

Provisions of and directives issued under the Companies Act, 2017 

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of lAS 34, the provisions of 
and directives issued under the Companies Act, 2017 have been followed. 

2.2 Basis of measurement 

These interim financial statements have been prepared on the historical cost basis except for the following items, which are measured 
on an alternative basis as at the reporting date. 

Items Measurement basis 

Financial liabilities Amortized cost 
Financial assets Fair value/amortized cost 
Investment in associate Equity method 
Land, building, plant and machinery Revalued amounts 
Warranty obligations Present value 

2.3 Judgments, estimates and assumptions 

The preparation of interim financial statements requires management to make judgements, estimates and assumptions that affect the 
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates and associated 
assumptions and judgements are based on historical experience and various other factors that are believed to be reasonable under the 
circumstances, the result of which forms the basis of making judgements about carrying values of assets and liabilities that are not 
readily apparent from other sources. Actual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the 
period in which the estimate is revised and in any future periods affected. 

iSi?Ji 



PAK ELEKTRON LIMITED 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

2.4 Functional currency 

These financial statements have been presented in Pak Rupees which is the Company's functional currency. The amounts reported in 
these financial statements have been rounded to the nearest thousand Rupees unless specified otherwise. 

2.5 Date of authorisation for Issue 

These interim financial statements have been approved by the Board of Directors of the Company and authorized for issue on 29 
August 2022. 

3 NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS EFFECTIVE DURING THE YEAR. 

The following new and revised standards, interpretations and amendments are effective in the current year but are either not relevant to 
the Company or their application does not have any material impact on the interim financial statements of the Company other than 
presentation and disclosures, except as stated otherwise. 

3.1 COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16- Leases). 

The amendment extends, by one year, the May 2020 amendment that provides lessees with an exemption from assessing whether a 
COVID-19-related rent concession is a lease modification. 

3.2 Reference to the Conceptual Framework (Amendments to IFRS 3 - Business Combinations). 

The amendments update an outdated reference to the Conceptual Framework in IFRS 3 without significantly changing the 
requirements in the standard. 

3.3 Property, Plant and Equipment - Proceeds before Intended Use (Amendments to lAS 16- Property, Plant and Equipment). 

The amendments prohibit deducting from the cost of an item of property, plant and equipment any proceeds from selling items 
produced while bringing that asset to the location and condition necessary for it to be capable of operating in the manner intended by 
management, Instead, an entity recognises the proceeds from selling such items, and the Cost of producing those items, in profit or 
loss. 

3.4 Onerous Contracts - Cost of Fulfilling a Contract (Amendments to lAS 37 - Impairment of Assets). 

The amendments specify that the 'cost of fulfilling' a contract comprises the 'costs that relate directly to the contract'. Costs that relate 
directly to a contract can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an 
allocation of other costs that relate directly to fulfilling contracts (an example would be the allocation of the depreciation charge for an 
item of property, plant and equipment used in fulfilling the contract). 

3.5 Annual Improvements to IFRS Standards 2018-2020. 

Makes amendments to the following standards: 

IFRS I — The amendment permits a subsidiary that applies paragraph D16(a) of IFRS 1 to measure cumulative translation 
differences using the amounts reported by its parent, based on the parent's date of transition to lFRSs 

- IFRS 9—The amendment clarifies which fees an entity includes when it applies the '10 per cent' test in paragraph 83.3.6 of IFRS 9 
in assessing whether to derecognise a financial liability. An entity includes only fees paid or received between the entity (the 
borrower) and the lender, including fees paid or received by either the entity or the lender on the other's behalf. 

- IFRS 16 — The amendment to Illustrative Example 13 accompanying IFRS 16 removes from the example the illustration of the 
reimbursement of leasehold improvements by the lessor in order to resolve any potential confusion regarding the treatment of lease 
incentives that might arise because of how lease incentives are illustrated in that example. 

lAS 41 — The amendment removes the requirement in paragraph 22 of lAS 41 for entities to exclude taxation cash flows when 
measuring the fair value of a biological asset using a present value technique. 

4 NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS NOT YET EFFECTIVE. 

The following standards, interpretations and amendments are in issue which are not effective as at the reporting date and have not 
been early adopted by the Company. 

Sale or contribution of assets between an Investor and its Associate or Joint Venture 
(Amendments to IFRS 10 - Consolidated Financial Statements and lAS 28 - Investments in 
Associates and Joint Ventures). 

Effective date 
(annual periods beginning 

on or after) 

Deferred Indefinitely 

J 



PAK ELEKTRON LIMITED 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

Effective date 
(annual periods beginning 

on or after) 

Classification of Liabilities as Current or Non-Current (Amendments to lAS 1 - Presentation of 01 January2023 
Financial Statements). 

Applying IFRS 9 - Financial Instruments (Amendments to IFRS 4) 01 January 2023 

Disclosure of Accounting Policies (Amendments to lAS 1 - Presentation of Financial 01 January 2023 
Statements and IFRS Practice Statement 2- Making Materiality Judgements) 

Definition of Accounting Estimates (Amendments to lAS 8 - Accounting Policies, Changes in 01 January 2023 
Accounting Estimates and Errors) 

Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments 01 January 2023 
to lAS 12- Income Taxes) 

Other than afore mentioned standards, interpretations and amendments, IASB has also issued the following standards which have not 
been notified by the Securities and Exchange Commission of Pakistan ['SECP']: 

IFRS 1 - First Time Adoption of International Financial Reporting Standards 
IFRS 17- Insurance contracts 

The Company intends to adopt these new and revised standards, interpretations and amendments on their effective dates, subject to, 
where required, notification by Securities and Exchange Commission of Pakistan regarding their adoption. The management 
anticipates that the adoption of the above standards, amendments and interpretations in future periods, will have no material impact on 
the Company's financial statements other than in presentation/disclosures. 

5 ACCOUNTING POLICIES AND METHODS OF COMPUTATION 

The accounting policies and methods of computation adopted in the preparation of-these interim financial statements are the same as 
those applied in the preparation of preceding annual audited financial statements of the Company for the year ended 31 December 
2021. 

6 AUTHORIZED SHARE CAPITAL 

30-Jun-22 31-Dec-21 30-Jun-22 31-Dec-21 
No. of shares 

(Un-audited) 

No. of shares 

(Audited) 

Rupees '000 

(Un-audited) 

Rupees '000 

(Audited) 

1,000,000,000 1000,000,000 Ordinary shares of Rs. 10 each 10,000,000 10,000,000 

Preference shares of Rs. 10 each 

62,500,000 62,500,000 A' Class preference shares 625,000 625,000 
37,500,000 37,500,000 - B' Class preference shares 375,000 375,000 

100,000,000 100,000,000 1,000,000 1,000,000 

1,100,000,000 1,100,000,000 11,000,000 11,000,000 



PAK ELEKTRON LIMITED 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

7 ISSUED SHARE CAPITAL 

30-Jun-22 31-Dec-21 30-Jun-22 31-Dec-21 
No. of shares No. of shares 

(Un-audited) (Audited) 

Ordinary shares of Rs. 10 each 

Rupees '000 

(Un-audited) 

Rupees 000 

(Audited) 

731,081,721 372751,051 Issued for cash 7,310,817 3,727511 

Issued for other than cash: 

137,500 137,500 -against machinery 1,375 1,375 
408,273 408,273 - against acquisition of PEL Appliances Limited 4,083 4,083 

6,040,820 6,040,820 - against conversion of preference shares 60,408 60,408 
118,343,841 118,343,841 - as fully paid bonus shares 1,183,438 1,183,439 

856,012,155 497,681,485 8,560,121 4,976,816 

Class 'A' preference shares 

44,957,592 44,957,592 Issued for cash 7.3 449,576 449576 

900,969,747 542,639,077 9,009,697 5,426,392 

7.1 Reconciliation between ordinary shares in issue as at the beginning and end of the period/year is as follows: 

Note 30-Jun-22 31-Dec-21 
No. of shares No. of shares 

As at beginning of the period/year 497,681,485 497,681,485 
Issue of ordinary shares 7.2 358,330,670 

As at end of the period/year 856,012,155 497,681,485 

7.2 During the period, the Company issued 358,330670 right ordinary shares at 72 ordinary shares for every 100 ordinary shares already 
held, at Rs. 14 per ordinary share, including a premium of Rs. 4 per share. 

7.3 There is no change in the status and classification of preference shares as reported in the annual financial statements for the year 
ended 31 December 2021. 

8 SHARE PREMIUM 

This represents premium on issue of ordinary shares. The movement during the period/year is as follows: 

Note 30-Jun-22 31-Dec-21 
Rupees '000 Rupees '000 

(Un-audited) (Audited) 

As at beginning of the period/year 4,279,947 4,279,947 
Recognized during the period/year 8. 1 1,433,323 
Less: expenses incurred on issue 8.1 (102,415) 

As at end of the period/year 5,610,855 4,279,947 

8.1 This represents premium on issue of right ordinary shares recognized under Section 81 of the Companies Act, 2017 (see note 7.2). 

30-Jun-22 31-Dec-21 
Rupees '000 Rupees '000 

(Un-audited) (Audited) 
9 REDEEMABLE CAPITAL 

As at beginning of the period/year 1,500,000 
Obtained during the period/year 1,500,000 

As at end of the period/year 1,500,000 1,500,000 
Current maturity presented under current liabilities (1,500,000) 

1,500000 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
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Note 30-Jun-22 31-Dec-21 
Rupees '000 Rupees 000 

(Un-audited) (Audited) 

10 LONG TERM FINANCES 

As at beginning of the period/year 7,854,268 7,638,638 
Obtained during the period/year 200,000 2,112,500 
Accretion during the period/year 12,938 51151 
Repayments made during the period/year (1,315,897) (1,948021) 

As at end of the period/year 6,751,309 7,854268 
Current maturity presented under current liabilities (2,275,772) (2,548676) 

4,475,537 5,305,592 

11 LEASE LIABILITIES 

Present value of minimum lease payments 142,456 238,527 
Current portion presented under current liabilities (98,204) (143,953) 

44,252 94,574 

12 DEFERRED INCOME 

Grant in aid - UNIDO 12.1 30,747 31,535 
SBP Refinance Scheme 12.2 

30,747 31,535 

12.1 Grant in aid - UNIDO 

As at beginning of the period/year 31,535 33,195 
Recognized in profit or loss (788) (1,660) 

As at end of the period/year 30,747 31,535 

12.2 SBP Refinance Scheme 

As at beginning of the period/year 16,832 67,983 
Amortized during the period/year (12,938) (51,151) 

As at end of the period/year 3,894 16,832 
Current maturity presented under current liabilities (3,894) (16,832) 

13 SHORT TERM BORROWINGS 

The aggregate un-availed short term borrowing facilities as at reporting date amounts to Rs. 6,871 million (31-Dec-21: Rs. 9,603 
million). 

14 CONTINGENCIES AND COMMITMENTS 

There is no significant change in the status of contingencies and commitments as reported in the annual financial statements for the 
year ended 31 December 2021, with the exception of the following: 

14.1 Contingencies 

30-Jun-22 31-Dec-21 
Rupees '000 Rupees '000 

(Un-audited) (Audited) 

Tender bonds 206,566 293,356 
Performance bonds 3,810,118 3,271,879 
Advance guarantees 601,535 482,146 
Custom guarantees 78,606 80,276 
Foreign guarantees 61,763 58,661 
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FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

15 

30-Jun-22 31-Dec-21 

PROPERTY, PLANT AND EQUIPMENT 

Rupees '000 

(Un-audited) 

Rupees '000 

(Audited) 

Operating fixed assets 15.1 22,905,449 22,804,210 
Right-of-use assets 15.2 337,898 380,242 
Capital work in progress 15.3 1,284,401 643,593 

24,527,748 23,828,045 

15.1 Operating fixed assets 

Net book value at the beginning of the period/year 22,804,210 21,039,859 
Additions during the period/year 

Plant and machinery 656,974 394,688 
Office equipment and fixtures 4,823 19,139 
Computer hardware and allied items 24,110 47,147 
Vehicles 14,930 72,446 

700,837 533,420 
Net book value of assets disposed during the period/year (13,256) (301,786) 
Depreciation for the period/year (586,342) (1,066,427) 
Transfer from right-of-use assets 99,645 
Transfer from capital work in progress 2499.499 

Net book value at the end of the period/year 22,905,449 22,804,210 

15.2 Right-of-use assets 

Net book value at the beginning of the period/year 380,242 513,668 
Additions during the period/year 

Buildings 89,705 

89,705 
Depreciation for the period/year (42,344) (123,486) 
Transfer to property plant and equipment (99,645) 

Net book value at the end of the period/year 337,898 380,242 

15.3 Capital work in progress 

As at the beginning of the period/year 643,593 2,565,893 
Additions during the period/year 640,808 577.199 
Transfers to operating fixed assets (2,499,499) 

As at end of the period/year 1,284,401 643,593 

16 LONG TERM INVESTMENTS 

These represent investments in ordinary shares of a related party. The details are as follows: 

Note 30-Jun-22 31-Dec-21 
Rupees '000 Rupees '000 

(Un-audited) (Audited) 

Kohinoor Power Company Limited - Quoted 

2,910,600 (31-Dec-21: 2,910,600) ordinary shares of Rs. 10 each 16.1 11,847 13,505 
Relationship: associate 
Ownership Interest: 23.1% (31-Dec-21: 23.1%) 
Market value: Rs. 4.05 (31-Dec-21: Rs. 4.64) per share 

11,847 13,05 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
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16.1 This represents investment in ordinary shares of Kohinoor Power Company Limited ['KPCL'], an associate. KPCL is a Public Limited 
Company incorporated in Pakistan under the repealed Companies Ordinance, 1984 and is listed on Pakistan Stock Exchange Limited. 
KPCL was formed with the objective of generation and sale of electric power. Subsequently, it amended its memorandum of 
association to change its principal activity to leasing Out machinery and buildings under operating lease arrangements. The Boards of 
Directors of KPCL and Saritow Spinning Mills Limited ('SSML'], a related party of the Company, in their respective meetings have 
approved amalgamation of KPCL into SSML. The proposed amalgamation, once affected, will result in the Company holding ordinary 
shares in SSML in accordance with the swap ratio approved with scheme of amalgamation. Registered office of KPCL is situated in the 
Province of Punjab at 17-Aziz Avenue, Canal Bank, Gulberg V, Lahore. 

The investment has been accounted for by using equity method. Particulars of investment are as follows: 

30-Jun-22 31-Dec-21 

(Un-audited) (Audited) 

Percentage of ownership interest 23.10% 23.10% 

30-Jun-22 31-Dec-21 
Rupees '000 Rupees '000 

(Un-audited) (Audited) 

Cost of investment 54,701 54,701 
Share of post acquisition losses (15,147) (14,775) 

39,554 39,926 
Accumulated impairment (27,707) (26.421) 

11,847 13,505 

16.1.1 Extracts of financial statements of associated company 

The assets and liabilities of Kohinoor Power Company Limited as at the reporting date and related revenue and profit for the period 
then ended based on the un-audited financial statements are as follows: 

Note 30-Jun-22 31-Dec-21 
Rupees '000 

(Un-audited) 

Rupees '000 

(Audited) 

Non-current assets 87,864 90,536 
Current assets 42,066 40,521 
Non-current liabilities - 
Current liabilities 1,260 774 
Revenue 8,793 17,356 
Loss for the period/year (1,612) (3,937) 
Other comprehensive loss - - 
Total comprehensive loss (1,612) (3,937) 
Break-up value per share 0.01 0.01 
Share of profit and other adjustments to net assets 16.1.2 (372) (909) 
Market value per share 4.05 4.64 

16.1.2 This includes the following: 

Share of loss for the period/year (372) (909) 
Share of other comprehensive loss for the period/year 

(372) (909) 

i'Si?Ii 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

Six-month period ended Three-month period ended 
30-Jun-22 30-Jun-21 30-Jun-22 30-Jun-21 

Rupees '000 Rupees '000 Rupees '000 Rupees '000 

(Un-audited) (Un-audited) (Un-audited) (Un-audited) 

17 NET REVENUE 

38,286,344 30,343,146 22,327,582 17,000,141 
575,446 72,017 501,000 11,032 

38,861,790 30,415,163 22,828,582 17,011,173 
652,113 104,833 396,534 39,096 

39,513,903 30,519,996 23,225,116 17,050,269 
(8,263,147) (7,735,247) (4,634,165) (4,144,083) 

31,250,756 22,784,749 18,590,951 12,906,186 

23,524,118 16,936,001 14,223,761 9,553,517 
651,354 528,490 388,781 305,250 

1,374,148 1,164,068 663,497 549,511 

25,549,620 18,628,559 15,276,039 10,408,278 

2,027,690 1,046,705 2,004,479 1,317. 776 
(2,543,406) (1,563,107) (2,543,406) (1,563,107) 

(515,716) (516,402) (538,927) (245,331) 

25,033,904 18,112,157 14,737,112 10,162,947 

2,750,009 1,529,403 3,154,860 1,827,768 
(3,225,418) (1,838,825) (3,226,418) (1,838,825) 

(475,409) (309,422) (70,558) (11,057) 

24,558,495 17,802.735 14,666,554 10,151,890 
588,988 94,685 358,149 35,312 

25,147,483 17.897.420 15,024,703 10,187.202 

This represents revenue recognised from 
contracts with customers 

Sale of goods 
- local 
- export 

Construction contracts 

Sales tax, excise duty and discounts 

18 COST OF SALES 

Raw material consumed 
Direct wages 
Factory overheads 

Work in process 
at the beginning of the period 
at the end of the period 

Cost of goods manufactured 
Finished goods 

at the beginning of the period 
at the end of the period 

Cost of goods sold 
Cost of construction contracts 

Unit 30-Jun-22 30-Jun-21 

19 EARNINGS PER SHARE - BASIC AND DILUTED 

Earnings 

(Un-audited) (Un-audited) 

Profit after taxation Rupees' 000 1,144,799 1,025,342 
Preference dividend for the period Rupees' 000 (21,355) (21,355) 

Profit for the period attributable to ordinary shareholders 1,123,444 1.003,987 

Shares 

Weighted average number of ordinary shares outstanding during the period No. of shares 682,660,019 535,841.374 

Earnings per share - basic and diluted Rupees 1.65 187 

19.1 As per the opinion of the Company's legal counsel, the provision for dividend at 9.5% per annum, under the original terms of issue of 
preference shares, will prevail on account of preference dividend. 

19.2 There is no diluting effect on basic earnings per share of the Company as the conversion rights pertaining to outstanding preference 
shares, under the original terms of issue, are no longer exercisable. 

sizIi 
deai4 
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

20 TRANSACTIONS AND BALANCES WITH RELATED PARTIES 

Related parties from the Company's perspective comprise sponsors, associated companies, key management personnel and post 
employment benefit plan. Key management personnel are those persons having authority and responsibility for planning, directing and 
controlling the activities of the Company, directly or indirectly, and includes the Chief Executive and Directors of the Company. The 
details of Company's related parties, with whom the Company had transactions during the year or has balances outstanding as at the 
reporting date are as follows: 

Nature of relationship Basis of relationship Name of related party 

Pak Elektron Limited 
Employees Provident Fund Trust 

Kohinoor Power Company Limited 
Kohinoor Industries Limited 
Red Communication Arts 

(Private) Limited 
Mr. M. Murad Saigol 
Mr. M. Zeid Yousuf Saigol 
Mr. Syed Manzar Hassan 
Mr. Naseem Saigol 
Mrs. Sehyr Saigol 
Mrs. Amber Haroon  

Provident Fund Trust 
Associated company 
Associated company 

Associated company 
Key management personnel 
Key management personnel 
Key management personnel 
Key management personnel 
Key management personnel 
Sponsor 

Contribution to provident fund 
Investment 
Common directorship 

Common directorship 
Chief executive 
Director 
Director 
Director 
Director 
Major shareholding 

Aggregate %age 
of shareholding 
in the Company 

0.00% 
0.00% 
0.00% 

0.00% 
0.0025% 
3.6735% 
0.0002% 
25.4451% 
0.9466% 
21.4694% 

Transactions with key management personnel are limited to payment of short term employment benefits, advances against issue of 
ordinary shares and dividend payments. Transactions with post employment benefits plan are limited to employers' contribution made. 
Transactions with sponsors are limited to issue of share capital and receipt of subscription there against. The Company in the normal 
course of business carries out various transactions with its subsidiary and associated companies and continues to have a policy 
whereby all such transactions are carried out on commercial terms and conditions which are equivalent to those prevailing in an arm's 
length transaction. 

Details of transactions and balances with related parties are as follows: 

30-Jun-22 30-Jun-21 

20.1 Transactions with related parties 

Rupees '000 

(Un-audited) 

Rupees '000 

(Un-audited) 

Nature of relationship Nature of transaction 

Provident Fund Trust Contribution for the period 45,084 40598 

Associated companies Purchase of services 24,908 21,680 

Key management personnel Short term employee benefits 26,331 24835 

Sponsors Share deposit money received 844,882 1,790,000 
Issue of ordinary shares \ 2,634,882 

30-Jun-22 31-Dec-21 
Rupees '000 Rupees '000 

(Un-audited) (Audited) 

20.2 Balances with related parties 

Nature of relationship 

Provident Fund Trust 

Associated companies 

Sponsors 

Nature of balances 

Contribution payable 

Trade creditors 

Share deposit money 

12,268 17497 

3650 

1,790,000 



PAK ELEKTRON LIMITED 

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2022 

21 FINANCIAL INSTRUMENTS 

The carrying amounts of the Company's financial instruments by class and category are as follows: 

30-Jun-22 31-Dec-21 
Rupees '000 Rupees 000 

(Un-audited) (Audited) 

21.1 Financial assets 

Cash in hand 12,652 12,989 

Financial assets at amortized cost 

Long term deposits 496,429 440,751 
Long term advances 1,977,968 2,487,802 
Trade receivables 16,495,392 14,619,413 
Margin deposits 464,077 311,122 
Bank balances 838,106 566,408 

20,271,972 18,425496 

Financial assets man datorily measured at fair value through profit or loss 

Short term investments 17,487 33,382 

20,302,111 18,471,867 

21.2 Financial liabilities 

Financial liabilities at amortized cost 

Redeemable capital 1,500,000 1,500,000 
Long term finances 6,751,309 7,854,268 
Lease liabilities 142,456 238,527 
Trade creditors 545,043 185,359 
Foreign bills payable 24,187 24,187 
Accrued liabilities 367,820 178,511 
Employees' provident fund 19,356 17497 
Other payables 45,072 22,541 
Unclaimed dividend 10,751 10,785 
Accrued interesUmarkup/profit 555,762 348,163 
Short term borrowings 15,631,273 10,498,852 

25,593,029 20,878,690 

22 FAIR VALUE MEASUREMENTS 

The Company measures some of its assets at fair value. Fair value measurements are classified using a fair value hierarchy that 
reflects the significance of the inputs used in making the measurements and has the following levels. 

Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (that 
is, as prices) or indirectly (that is, derived from.prices). 

Level 3 Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs). 

The fair value hierarchy of financial instruments measured at fair value and the information about how the fair values of these financial 
instruments are determined are as follows: 

22.1 Financial instruments measured at fair value 

22.1.1 Recurring fair value measurements 

Financial instruments 

Financial assets at fair value 
through profit or loss 

Short term investments 

Hierarchy Valuation techniques and key inputs 30-Jun-22 31-Dec-21 
Rupees '000 Rupees 000 

Level 1 Quoted bid prices in an active market 17,487 33,382 

iSi?Ji 
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22.1.2 Non-recurring fair value measurements 

There are no non-recurring fair value measurements as at the reporting date. 

22.2 Financial instruments not measured at fair value 

The management considers the carrying amount of all financial instruments not measured at fair value at the end of each reporting 
period to approximate their fair values as at the reporting date. 

22.3 Assets and liabilities other than financial instruments 

22.3.1 Recurring fair value measurements 

For recurring fair value measurements, the fair value hierarchy and information about how the fair values are determined is as follows: 

Level 1 Level 2 Level 3 30-Jun-22 31-Dec-21 
Rupees '000 Rupees '000 

Land 1,035,256 1,035,256 1,035,256 
Buildings 6,452,908 6,452,908 6,618,286 
Plant and machinery 15,148,655 15,148,655 14,878,081 

For fair value measurements categorized into Level 2 the following information is relevant: 

Valuation technique Significant inputs Sensitivity 

Land Market comparable approach that 
reflects recent transaction prices for 
similar properties 

Estimated purchase price, including 
non-refundable purchase taxes and 
other costs directly attributable to the 
acquisition. 

A 5% increase in estimated purchase 
price, including non-refundable 
purchase taxes and other costs directly 
attributable to the acquisition would 
result in a significant increase in fair 
value of buildings by Rs. 51.763 million 
(31-Dec-21: Rs. 51 .763 million). 

Buildings Cost approach that reflects the cost Estimated construction costs 
to the market participants to construct other ancillary expenditure. 
assets of comparable utility and age, 
adjusted for obsolescence and 
depreciation. There was no change in 
valuation technique during the 
period/year. 

and A 5% increase in estimated 
construction and other ancillary 
expenditure would result in a significant 
increase in fair value of buildings by 
Rs. 322.645 million (31-Dec-21: Rs. 
330.914 million). 

Plant and 
machinery 

Cost approach that reflects the cost 
to the market participants to acquire 
assets of comparable utility and age, 
adjusted for obsolescence and 
depreciation. There was no change in 
valuation technique during the 
period/year. 

Estimated purchase price, including 
import duties and non-refundable 
purchase taxes and other costs 
directly attributable to the acquisition 
or Construction, erection and 
installation. 

A 5% increase in estimated purchase 
price, including import duties and non-
refundable purchase taxes and other 
directly attributable costs would result 
in a significant increase in fair value of 
plant and machinery by Rs. 757.433 
million (31-Dec-21: Rs. 743.904 
million). 

There were no transfers between fair value hierarchies during the period. 

22.3.2 Non-recurring fair value measurements 

There are no non-recurring fair value measurements as at the reporting period 

23 SEGMENT INFORMATION 

The Company has two reportable segments, which offer different products and are managed separately. 

Reportable segment 

Power Division 

Appliances Division 

Principal activity 

Manufacturing of transformers, switchgears, energy meters, engineering, procurement and 
construction contracting. 

Manufacturing, assembling and distribution of refrigerators, deep freezer, air conditioners, 
microwave ovens, LED TVs, washing machines, water dispensers and other home appliances. 

,-. ,r, I -.,. 
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MANZAR HASSAN 
f Financial Officer 
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Information about operating segments as at the reporting dates and for the six-month period then ended is as follows: 

Six-month period ended 
30 June 2022 

Revenue from external customers 

Power Appliances Unallocated 
Division Division Items Total 

Rupees '000 Rupees '000 Rupees '000 Rupees '000 

15,016,850 24,497,053 39,513,903 

881,688 927,218 (127,231) 1,681,675 

Six-month period ended 
30 June 2021 

Segment profit/(loss) before taxation 

 

Power Appliances Unallocated 
Division Division Items Total 

Rupees '000 Rupees '000 Rupees '000 Rupees '000 

Revenue from external customers 8,681373 21,838,623 30,519,996 

Segment profiti(loss) before taxation 598,312 823457 (85,566) 1336,203 

As at 30 June 2022 
Power Appliances Unallocated 

Division Division Items Total 
Rupees '000 Rupees '000 Rupees '000 Rupees '000 

Segment assets 30,378,350 34,673,005 3,178,470 68,229,825 

As at 31 December 2021 
Power Appliances Unallocated 

Division Division Items Total 
Rupees '000 Rupees 000 Rupees '000 Rupees '000 

Segment assets 22,343784 34,345,554 3,123,827 59813,165 

24 RECOVERABLE AMOUNTS AND IMPAIRMENT 

As at the reporting date, recoverable amounts of all assets/cash generating units are equal to or exceed their carrying amounts, unless 
stated otherwise in these interim financial statements. 

25 GENERAL 

25.1 There are no other significant activities since 31 December 2021 affecting interim financial statements. 

25.2 Comparative figures have been rearranged and reclassified, where necessary, for the purpose of comparison. However, there were no 
significant reclassifications during the period. 

M. MURAD SAIGOL 
Chief Executive Officer 

I 
M. ZEID YO r UF SAIGOL 

Director 
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