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DIRECTORS' REPORT - FOR THE PERIOD ENDED JUNE 30, 2022

On behalf of the Directors of Pakistan International Airlines Corporation Limited, we are
pleased to present the performance report along with the condensed financial statements
for the six-month period ended June 30, 2022.

The financial results for the period are summarized below;

Period Ended June 30
2022 2021
(PKR in Millions)
Revenue 71,195 27,641
Cost of Services

Fuel Cost (30,578) (7,631)
Other Cost of Services (44,960) (29,2106)
Gross Profit/ (Loss) (4,342) (9,206)
Other Operating Expenses (6,154) (5,316)
Other Income 4,130 943
Profit/(Loss) from Operations (6,366) (13,579)
Exchange Gain/(Loss) (13,835) 1,324
Finance Cost (21,118) (12,749)
Loss Before Taxation 41,319) (25,005)
Loss After Taxation (41,853) (25,013)

Profit & Loss Statement

The world gradually started to come out of the adverse effects of the COVID-19 pandemic
which crippled the Aviation Industry for aimost two years. Countries around the globe
started easing out travel restrictions and people returned to travel; PIA also withessed
softening of strict border controls and quarantine conditions on its key routes. Due to this
positive trend, the Airline posted a growth of 168% in its revenues as compared to the
corresponding period last year. This resulted in the reduction of Gross Loss and Operating
Loss of Rs. 4,863 million and Rs. 7,212 million respectively as compared to a Gross Loss
and Operating Loss of Rs. (2,206) million and Rs. (13,579) million respectively during
corresponding period last year.

The Airline continues to face liquidity problems which resulted in increased borrowings,
pushing the finance cost up by 65% while rise in Interest rates also contributed to this
increase. Due to devaluation of Pak Rupee during the period, the Airline posted an
Exchange loss of Rs. (13,835) million against gain of Rs. 1,324 million during corresponding
period last year. Furthermore, unprecedented rise in fuel prices was also a contributory
factor for the operating loss of the Company. All these factors contributed towards increase
in the loss after taxation as compared to the same period of last year.
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IATA's future outlook for the Aviation Industry indicates a strong growth in the year 2022.
The lifing of fravel restrictions in most of the markets, low unemployment in most countries
and expanded personal savings are fueling resurgence in demand and it is expected
that passenger numbers would reach to 83% of pre-pandemic levels in 2022.

PIA Management is focusing on further enhancing the revenues by expanding the customer
base of the Airline. Rigorous efforts are being made to explore new destinations and
avenues to commence its operations, several new destinations were added during the
half-yearly period while frequencies were enhanced on high yield routes. Recent positive
developments on account of revival of Hajj/lUmrah operations with significantly relaxed
fravel restrictions after COVID-19 pandemic resulted in better prospects for the National
Carrier.

Although there has been an improvement in overall operating environment but it remained
challenging for the airline, especially in the wake of significant increase in the fuel prices
and devaluation of Pak Rupee. However, with the current revitalization plan being
implemented across the Company, we are hopeful that with support of our customers,
dedication of our employees and continued support of shareholders as well as Government
of Pakistan, we will emerge stronger for the better times ahead.

For and on behalf of the Board,

ﬂafﬂM—R,j'%a..

AVM Muhammad Amir Hayat m

Chief Executive Officer Chairman

August 24, 2022
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BDO Ebrahim & Co. Grant Thornton Anjum Rahman
Chartered Accountants Chartered Accountants

2nd Floor, Block C, Lakson First and Third Floor, Modern Motors,
Square Building No. 1, Beaumont Road,

Sarwar Shaheed Road, Karachi - 75530

Karachi - 74200

INDEPENDENT AUDITORS' REVIEW REPORT
To the members of Pakistan International Airlines Corporation Limited
Report on review of unconsolidated condensed interim financial statements

Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of
financial position of Pakistan International Airlines Corporation Limited ("the Company") as
at June 30, 2022 and the related unconsolidated condensed interim statement of profit or
loss, unconsolidated condensed interim statement of comprehensive income, unconsolidated
condensed interim statement of cash flows, unconsolidated condensed interim statement
of changes in equity and notes to the unconsolidated condensed interim financial statements
for the six-month period then ended (here-in-after referred as the "interim financial statements").
Management is responsible for the preparation and presentation of this interim financial
statements in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on these interim
financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity." A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying unconsolidated condensed interim financial statements as at and for the six-
month period ended June 30, 2022 is not prepared, in all material respects, in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.

Emphasis of matter

We draw attention to the following:

i. Note 1.2 to the unconsolidated condensed interim financial statements which inter-alia
states that in view of the financial position of Company, the Government of Pakistan has
confirmed to extend necessary financial support to the Company to maintain its going
concern status. Hence, the sustainability of the future operations of the Company is
dependent on the said support.
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ii. Notes 10 and 11 to the unconsolidated condensed interim financial statements which
state that an aggregate amount of Rs. 8,982.788 million was payable to the Pakistan
International Airlines Corporation Provident Fund (the Provident Fund) representing Rs.
401.661 million on account of the Company and employees' contributions and Rs.
8,581.127 million being markup payable thereon. However, the said amount was not
deposited within the stipulated time of fifteen days to the Provident Fund as required
under Section 218 of the Companies Act, 2017.

iii. Note 13 to the unconsolidated condensed interim financial statements read with note
30.1 and note 38.1 to the annual financial statements for the year ended December 31,
2021 which state that the Company is exposed to various tax and other contingencies,
the ultimate outcome of which cannot presently be determined and, accordingly, no
provision has been made by the management in respect of these contingencies in the
unconsolidated condensed interim financial statements.

Our conclusion is not modified in respect of the above matters.

Other matter

The figures of unconsolidated condensed interim statement of profit or loss and condensed
interim statement of comprehensive income for the quarter ended June 30, 2022 and June
30, 2021 have not been reviewed, as we are required to review only the cumulative figures
for the six-month period ended June 30, 2022.

The engagement partners on the review resulting in this independent auditors' review report
are Tariq Feroz Khan and Muhammad Khalid Aziz.

T —

BDO Ebrahim & Co.
Chartered Accountants

Place: Karachi
Date: September 15, 2022
UDIN: RR2022101664hK6ETVXH
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Grant Thornton Anjum Rehman
Chartered Accountants

Place: Karachi
Date: September 15, 2022
UDIN: RR202210154yT30AZI4K
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT JUNE 30, 2022
June 30, December 31, June 30, December 31,
2022 021 2022 2021
(Un-Audited) (Andited) (Un-Aundited) {Audited)
(Rupees in "D )————e e (LSS {00 —

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 42 72 O1,030,118 445,841 515712
Investment property 5 1,109,843 244,471 5366 1,385
Intangibles 228,308 272,027 1,104 1,541
Long-term investments 4,682,765 4,675,332 22,639 10,487
Long-term loan to subsidiarics 1,215,325 779,343 5875 4415
Long-term deposits 3.457.691 4,271,235 16,716 24,198

TOTAL NON-CURRENT ASSETS 102,914,653 101,272,526 497,541 573,738
CURRENT ASSETS

Stores and spares 3,600,938 2,915,991 17,452 16,520
Trade debts 19,548,903 14,925,854 G4,509 84,559
Advances 3 362 991 3,051,709 17,225 17,289
Trade deposits and shori-term prepayments. 5,430, 4,444,401 26,281 25,179
Other receivables 3 7,240,000 35,601 41017
Short-term investments & 19,220 93 109
Cash and bank balances 10,215,806 12,496,332 49,388 70,795

TOTAL CURRENT ASSETS 49,756,857 45,093,507 240,549 255468

TOTAL ASSETS 152,671,610 146,366,033 738,090 820,206

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up share capital 32,345,110 52,345,110 253,062 296,550
Reserves 4,545,803 4,538,368 21977 25,711
Surplus on revaluation of property, plant and equipment - net 10,925,500 10,961,836 52,819
Accumulated losses (607,125.291) (565,308,919) (2,935, 146)

TOTAL SHAREHOLDERS' EQUITY (539,308 869) (497,463, 603) (2.607 288) (2,818,275)
NON CURRENT LIABILITIES

Long-term financing 285,010,652 272,685,376 1,377,883 1,544,841
Lease liahilities 13,511,827 10,348,383 65323 3B.627
Advances from subsidiaries 8,476,836 1,259,407 40,981 41127
Deferred liabilities 42,106,243 39,821,428 203,563 225,600

TOTAL NON-CURRENT LIABILITIES 349,105,608 330,114,594 1,687,750 1,870,195
CURRENT LIABILITIES

Trade and other pavables 207,883,356 192,089,706 1005012 1088243
Unclaimed dividend - Preference shares 3,297 3,297 16 19
Accrued interest 38,503,143 32,378,420 186,143 183,433
Taxation - net 1,908,509 1,182,288 9226 6698
Short-term borrowings - securced 30,783,022 30,580,489 148,820 173,247
Current maturity of non-current liabilities 63,793,544 57,480,844 308,411 315,646

TOTAL CURRENT LIABILITIES 342,874,871 313,715,044 1657628 1,777.286

TOTAL LIABILITIES 691,980,479 643,829,638 3.345378 3,647 481

TOTAL EQUITY AND LIABILITIES 152671610 146,366,033 738,000 520,206
= — — E—

CONTINGENCIES AND COMMITMENTS 13

The annexed notes | to 24 form an integral part of these unconsolidated condensed interim financial statements.

Ry :

Chiel Executive Officer Chief Financial :

R

Chief Executive Officer Chief Financial
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2022

Six months period ended Quarter ended Six months period ended
June 30, June 30, June 3, June 30, | June 30,
022 021 022 2021 w21

{Rupees in "0} (USS in "000)

Revenue - net 71,195,627 27,640,968 36,681,321 12,137 549 371,429 174,183
Cost of services
Adreraft fuel (30,377, 846) (T,630.852) (18,4T3,038) (3,342.897) (159,525) (48,087)
Others 5 (44,954 AR} (29,215,803) (23.841,635) (14,354, 038) (234,556) (18 7

(75,537,530) (36, 846,655) (42.314,673) (17.736.935) (394,081} {232,194)

Gross loss (4,341,503) (9.205,687) (5,633,352) (5,599,386) (22,652) (58.011)

Distribution costs (2.914.613) (2.189.063) (1,520,774) (1.138.691) (13,206) 113.795)
Adminisrative expenses (2,920,598) (2,598,238) (1,473,104) (1,325 846) (15,237) (16,373)
Other provisions and adjustments « vt {31%.150) (528,749 (B6,066) (3608107 (1.665) (3.332)
Other income 4.130.223 42,760 2.230,231 262,344 21547 5.941
(3.024.138) [a.373.201) (849,713 12.563.004) T10,561) 127.550)

Laoss from aperations [6,366,041) (13.578,978) (6, 483.063) (8,162.390) (33,213} (85.570)

Exchange (loss) / gain - net (13.835, 1,323.584 (L0 TOR.03T) (2,820,291) (72178} 8.341
Loss before interest and taxation (20,201,162) (12,255.394) (16.591,102) (10.982,681) (105391} {T7.229)

Fimance costs (21,117,570 (12,748,352 (11,391,612) (6,509,154) (110171} (80.342)

Loss before taxation (41,318,732 (25,004,746 (27,982,714 [17.491,835) (215,562} {157.571)

Taxation {533.967) (8,497} (275,118 134700 (2,786) (54)

Net buss for the period (41,852 699) (23,013,243 (28257824 (17,495 305) (218548} (157.625)

(USS)

Loss per share - busic and diluted
Loss attributable to:
"A” class ordinary shares of Rs. 10 each {7.99) TH (L
‘B chass ordinary shares of Rs, 5 each (3.00) 2.3 {2,701

The anmexed notes 1 to 24 form en integral part of these unconsoliduted condensed interim financiol statements,

Ry

Chiel Executive Officer Chief Financial

R

Chief Executive Officer Chief Financial
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2022

Six months period ended Quarter ended Six months period ended

June 30, June 30, June 31, June 30, June 30, June 30,
2021 021 2022 2021 2022 2021
= == {Rupees in (N1} (USS in "004)

Met loss for the period (41,852,689 {25.013.243) (28,257,825} (174595305} (218,348} {157.625)

Other comprehensive income:
Trems that will not be reclassified subsequently 1o
unconsolidated statement of profit or loss

u ised gain / (loss) on of

22,478 3
investments st FVOCT 7433 {8.648) (22479} {B.64E) 39 34

Total comprehensive loss for the period (41,845 266) {25.021.891) (28,280,304 (17.503.953) (218,304} {157,678)

The annexed notes 1 to 24 form an integral part of these unconsolidated condensed interim financial statements,

Chiel Executive Officer

mtw.,ﬂum

Chief Executive Officer Chief Financial Officer

@, PAKISTAN
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2022

Six months period ended Six months period ended
June 30, June 30, June 30, June 30,
022 021 2022 021
(Rupees in "000) ————— - (USS in '000)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 10,760,915 202,980 36,140 1,279
Profit on bank deposits received 51,529 13,520 269 #5
Finance costs paid (14,992,847) (9,303,471 (78,218) (58,627)
Taxes paid (152,162) (39,425) (794) (248)
Staff retirement benefits paid (1.551.124) (1.267.646) (8,092) (7,988}
Long-term deposits and prepayments - net 813,544 103,868 4,244 633

Met cash used in operating activities {5,070,145) (10,290,174) (26,451) (B B4

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (2,966,769) (234,696) (15,478) (1,479)
Purchase of intangible assels - (38.341) - {368)]
Dist of loan to a subsidiary {435.983) - {2,275) -
Proceeds from sale of property, plant and equipment - 4635 - 3
Net cash used in investing activities 3.402,752) (292,572) (17.753) (1,544

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term financing 28,288,908 20,924 006 147,584 188,571
}|

Repayment of long-term financing (18.799.346) (14,554,658)) (98.077) (91,718)
Repayment of lease liabilities (3.480.504) (5,081,110 (18,156) (32,019)
Net cash i from fi i iviti 6,009,058 10,288,198 31.351 64,534
Decrease in cash and cash equivalents (2,463,839) (294,548) (12,853) (1,854}
Cash and cash equivalents at beginning of the period 11,775,843 5,023,148 61,435 31,654
Cash and cash equivalents at end of the period 9,312,004 4,728,600 48,581 29,800
niy stelo St A

Cash and cash equivalents
Shorni-term investments 19,220 450,854 2,862
Cash and bank balances 10,215,806 5,232,436 5 33,213
Running finance under mark-up arangements (923,022) (954,691} 3 6,277}

9,312,004 4,728,600 .3 0, 6
o =]

The annexed notes | to 24 form an integral part of these i d interim fi

Chief Executive Officer Chief Financinl

{hiw-ﬁ‘”“*

Chiel Exceutive Officer Directar ~ Chief Financial O/

@ Eéﬁ!glﬁﬂ HALF YEARLY REPORT 2022 |13




0 [ERusl] 2 4330 2NIILY JHYD

7 fovaag

Tupat g g0 SO INRIIG JAAY

Great Pecple fo Fy Wi

International Airlines

@, PAKISTAN

SIS (BT WA PASUIPHENS PATRPIIOSBOMEN A5G Jo e [RIFI01 Ui U0) g 01 | S000 Pk M|

60 BUEBEST TI6T SC 1 L09) PLORLL i 169 €1 BO5 5601 T g llsPELs TTOT 0 Aunp 1 s aumjeg

(Lzeoc)

(9arsrs' | vl (T » £E1L = -
- EEFL powsad 2 s0p Mu0aU asisuatRdwng 2
- poLsd s sof sse]
(550 ) j MU0 AAsuAYAadmos e ]

L
(660'TER 1T (66 TER'1H)

{S09° £9F LoF) (B16°BOEE9E) PLFELL TECOTLEN GER'196 BEULET BEOT10ST I'SFETE TTOT 10 Adenuep 18 58 aunjeg

—_— —
“3__..”?...5_.1 M._.mm.._.om._wmu PLEGLLL GEEFEIE] SLERGGTIL GTEFEL SE0105°C ISPETS 0T "0F 2unp Jv S8 2uE[Rg
K] J0 1M - D0 padmya vonesadap [Euswnsnu

FOt0E (et orh (FoF0F} 0 WmO20E |
puw |

(168" 120'¢T) P eSS = (grog) £ (rug)
T8 - _ _G*a.& _ _ - __.Qlwa.a
(EPTE10ST) 4 : ki

(E18'90L R} (BLOERED1E) FLYELLTT I8 E04°E] GOEBEDTTT FLOTELD BEOTI0ST 1Sk 1707 *10 Adenuep 1e se aue|eg

(v, w1 saadknyy)

130 - wamdmba 1D0A4 jendea aseys
b  meyd *psadosd 1 Spua s A sansasad dn-pied pun
PRI Y 1m0 L g 30 BOER| A 30 JEIINSEIIL jEndey pagarsqns
uo snpdang w0 wped pasijeasu) ‘panssy

EIYEE]

TTOT 0 ANAT 0AAND AOTHHd SHINOW XIS THL 104
(@ALIANY-NA) ALINDE NTSTONYHD 40 INTWALYLS WIHAINI QISNIANOD GILYAITOSNODIND
MALIWTT NOLLYHOJHOD SANTTHIV TVNOLLYNH LN NVISTNVA

14 PAKISTAN INTERNATIONAL AIRLINES




PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED

NOTE

S TO AND FORMING PART OF THE UNCONSOLIDATED

CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2022

1.

1.1

=

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan International Airlines Corporation Limited (the Company) was incorporated on January 10, 1955 under the
Pakistan International Airlines Company Ordinance, 1955, which was subsequently repealed and replaced by the
Pakistan International Airlines Company Act, 1956. With effect from April 19, 2016, the Company has been converted
from a statutory corporation to a public limited company by shares, through Act No. XV of 2016 “The Pakistan
International Airlines Company (Conversion) Act, 2016’ (the Conversion Act) approved by the Parliament of Pakistan,
The Conversion Act has repealed the Pakistan International Company Act, 1956 and the Company is now governed
under the Companies Act, 2017 (the Act). According to the Conversion Act, all assets, rights, licenses, privileges and
benefits of which the Corporation was entitled were transferred to the Company and the Company has assumed all
liabilities and obligations of the Corporation. However, the management believes that in substance there is no change
except for the legal status and application of the provisions of the Act.

The principal activity of the Company is to provide commercial air transportation, which includes passenger, cargo
and postal carriage services. Other activities of the Company include provision of engineering and allied services. The
head office of the Company is situated at PIA Building, Jinnah International Airport, Karachi,

During the current period, the Company incurred a net loss of Rs. 41,582.699 million (June 30, 2021: Rs. 25,013.243
million) resulting in accumulated losses of Rs. 607,125.291 million as of June 30, 2022 (December 31, 2021: Rs.
565,308.919 million). Further, as of June 30, 2022, current liabilities of the Company exceeded its current assets by
Rs. 293,117.914 million (December 31, 2021: Rs. 268,621.537 million).

In view of the situation described above, the management has made an assessment of the Company's ability to
continue as a going concern and based on the below mitigating factors, management believes that though, the
sustainability of the future operations of the Company is dependent on the support of the Government of Pakistan
(GoP), no material uncertainty exists and going concern basis of accounting is appropriate. Accordingly, the
unconsolidated condensed interim financial statements are prepared on a going concern basis, with considering among
others the following factors:

a) GoP, being the major shareholder of the Company, through its Finance Division’s letter dated September 02,
2008 communicated that it would extend all maximum support to maintain the Company’s going concern
status. Since then it has been extending support to the Company through following measures to ensure that the
Company continues and sustains in the long term as a viable business entity:

financing of long-term loans to meet working capital requirements of the Company;
issuance / renewal of guarantees to financial institutions, both local and foreign, enabling the Company to
raise / rollover funds;

- approval for extension of repayment period of the term finance certificates;

- provision of funds for acquisition of narrow body aircraft on dry lease; and

- reimbursement of financial charges on term finance and sukuk certificates.

On December 30, 2017 in a meeting with the GoP, it was agreed that mark-up support would be provided for
the five years starting from July 2018 and short-term loans would be converted to long-term with a possibility
of grace period. Accordingly, during the fiscal years 2018-19, 2019-20, 2020-21 and 2021-22 (till June 2022},
Rs. 16,768 million, Rs. 28,263 million, Rs. 19,072 million and Rs. 21,850 million respectively have been
provided by the GoP in respect of markup support.

On April 4, 2019 in a meeting with the GoP, the Company presented its strategic business plan 2019-23 which
was approved and during that meeting GoP assured full support to the Company in terms of provision of funds
{ equity in order to increase its potential to compete in the aviation market.

Further, through a letter dated March 04, 2020, GoP through ministry of finance has reiterated its maximum
support to maintain the Company as going concern in the forsecable future, and extended its further support
through letter dated April 24, 2020 for the situation arising due to COVID-19,
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BASIS OF PREPARATION
Statement of compliance

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting issued by the International
Accounting Standards Board (IASB) as notified under the Companies Aet, 2017 (the Act); and

Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Act differ with the requirements of 1AS 34, the provisions of and
directives issued under the Act have been followed.

These are separate unconsolidated condensed interim financial statements of the Company in which investment in
subsidiaries and associates are carried at cost less accumulated impairment losses, if any. Further, the Company also
prepares consolidated interim financial information incorporating the financial results of its subsidiaries.

Basis of measurement

These unconsolidated condensed interim financial statements have been prepared under the historical cost convention
except that:

- certain items of property, plant and equipment are stated at revalued amount;

- investment properties are carried at fair value;

- certain financial assets are carried at fair value;

- liability on account of frequent flyer programme is recognised at fair value;

- defined benefit obligations are stated at present value;

- lease liabilities are stated at present value; and

- provision for redelivery cost of aircrafis and engines are stated at present value.

Functional and pr ion currency

Items included in the unconsolidated condensed interim financial statements are measured using the currency of the
primary economic environment in which the Company operates. The unconsolidated condensed interim financial
statements are presented in Pakistani Rupees (PKRY Rupees' or 'Rs') which is the Company’s functional and
presentation currency.

The US Dollar ($) amounts reported in the unconsolidated condensed interim statement of financial position,
unconsolidated condensed interim statement of profit or loss, unconsolidated condensed interim stat it of
comprehensive income and unconsolidated condensed interim statement of cash flows are stated as additional
information, solely for the convenience of the users of these unconsolidated cond d interim fi ial statements.
The US Dollar ($) amounts in the unconsolidated condensed interim statement of financial position have been
translated into US Dollar ($) at the rate of Rs. 206.8467 = USS | (December 2021: Rs. 176.5135 = US$ 1) and in the
unconsolidated condensed interim statement of profit or loss, unconsolidated cond d interim it of
comprehensive income and unconsolidated condensed interim statement of cash flows have been translated into US
Dollar (%) at the average rate of Rs. 191.6801 = US$ | (June 2021: Rs. 158.6891 = US$ 1).

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and method of computation adopted in the preparation of the unconsolidated condensed
interim financial statements are the same as those applied in the preparation of the annual unconsolidated financial
statements of the Company for the vear ended December 31, 2021,

Standards adopted during the period

There are certain ammendments to accounting standards that are mandatory for the Company's accounting period
beginning on January 01, 2022, but are considered either to be not relevant or to not have any significant effect on the

Company’s operation and are, therefore, not detailed in these unconsolidated condensed interim financial statements.
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Standards not yet effective

There are certain new standards, amendments and interpertations to the approved accounting standards that will be
mandatory for the Company's accounting periods beginning on / afier 1 July 2022, However, the Company expects
that these standards will not have any material impact on the future financial statements of the Company.

Accounting estimates and judgement

Estimates and judgements made by the management in the preparation of these unconsolidated condensed interim
financial statements are the same as those applied in the preparation of the unconsolidated annual financial statements
of the Company for the year ended December 31, 2021,

June 30, December 31,
2022 2021

(Un-Audited) (Audited)

Note ==——-— (Rupees in "000)
PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets

- owned . 69,347,038 73,418,994

- right of use asset . 19,693,444 17,076,831
89,040,482 90,495,825

Capital work-in-progress 3 3.180,239 534,293
92,220,721 91,030,118

Six months period ended
June 30, June 30,
2022 2021
(Un-Audited)
---——-— (Rupees in "000)

Owned

- Additions during the period
Building 110,086 1,478
Engineering equipment and tools 7,510 15,509
Furniture, fixtures and fittings 3,134 3,998
Equipment 33,892 8,006
Computer and office automation 57,487 10,890
Works & Hanger 17 -
Capital Spares 108,692 118,918

320,818 158,799

- Transfers to investment property
Land 611,600
Building 225,375
836,975

Right of use assets
- Additions during the period
Aircraft 5,138,307 -
Building 220,258 55,477
5,358,565 55477

CWIP
Additions during the period 2,740,041 206,992
Transferred to operating assets (94,850) (31,831)
2,645,191 175,161

Depreciation charge for the period:
Cost of services - others 6,287,675 6,606,604
Distribution costs 3,965 4,876
Administrative expenses 6,114 7.529
6,297,754 6,619,009
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INVESTMENT PROPERTY

Balance at beginning of the period / year 244 471 -
Additions during the period 28,397 -
Transfer from operating fixed assets L. 836,975 206,186
Gain on revaluation - 38,285
Balance at end of the period / year 1,109,843 244,471

June 30, December 31,

2022 2021

(Un-Audited) (Audited)
Note  ------——- (Rupees in "000) ----———-
TRADE DEBTS
Considered good

Due from Government 4,710,442 3,941,966
Due from other customers 14,838,461 10,983,888
19,548,903 14,925,854

Considered doubtful

Government related 337,109 337,109
Other customers 5,052,170 4,846,811
Less: Allowance for expected credit loss (5,389,279) (5,183,920)

19,548,903 14,925,854

OTHER RECEIVABLES

Considered good - Related parties
Sales tax receivable k 4,745,637 4,745,637
Government of Pakistan 161,491 133,720
PIA Investments Limited 70,093 2,023
Receivable from NICL 218,628 310,175
Excise duty 100,000 100,000
5,295,849 5,291,555

Other than related parties
Others 2,068,164 1,948,445

Considered doubtful 623,917 450,562
Less: Provision for impairment against doubtful other receivables (623,917) (450,562)

7,364,013 7.240,000

This represents sales tax refundable aggregating Rs. 4,745.637 million (December 31, 2021: Rs. 4,745.637 million)
representing unadjusted portion of input tax under Sales Tax Act, 1990 (the Act). The Company has filed application
for refunds of input sales tax up to December 31, 2011. In response, ACIR, Large Taxpayers Unit (LTU) through a
letter has interalia stated that as the Company is engaged in both domestic and international air travel, therefore, input
tax paid is adjustable only against the domestic air travel services as no input tax adjustment is allowed against the
international air travel services in terms of Rule 41A(14) of the Federal Excise Rules, 2005,

The Company in consultation with its tax advisor believes that apportionment rule is not applicable in the subject case
interalia, at first instance, no sales tax was required to be collected at import stage on capital goods (spares / engines /
aircraft) in view of the exemption available under entry No. 16 of SRO 575(1)/2006, which is applicable to the
Company being registered as a Service Provider in transportation business and registered as service provider under the
Act. The management has represented its view to the tax authorities. Therefore, the management is confident that
sales tax was not payable on such imports and the amounts collected from the Company at the import stage shall be
eventually recovered / adjusted.

@ - PAKISTAN

Imemauonal Alrlmes




=

CASH AND BANK BALANCES

Cash
In hand

With banks:
- in current accounts
- in deposit accounts

June 30,
2022
(Un-Audited)

December 31,
2021
(Audited)

(Rupees in "000)

3,264

1483

7,906,693
2,305,849

‘ | 10,346,921

2,147,928

10,212,542

12,494 849

10,215,806

12,496,332

This has been adjusted by an aggregate amount of Rs. 434,140 million (December 31, 2021: Rs. 504.244 million), representing book overdrafts.

These carry interest ranging from 0.5% to 13.5% (December 31, 2021: 0.5% 1o 8.9%) per annum.

This includes a bank balance of BDT 672.654 million (December 31, 2021: BDT 674.591 million) equivalent to Rs. 1486700 million {December 31,
2021: Rs. 1,390.803 million) held at National Bank of Pakistan, Dhaka and Habib Bank Limited, Dhaka, The management of the Company is currently
facing challenges in remittance of such balance to Pakistan due to compliance / procedural matters. However, the Company holds ¢lean and absolute title

of subject bank accounts, being free to make payments / transfers within Bangladesh territory.

LONG-TERM FINANCING

Borrowings
Sukuk certificates
Less: Unamaortised transaction cost

Borrowings

Balance at beginning of the period / year
Financing obtained during the period | year
Repayments made during the period / vear
Exchange loss

Less: Current maturity
Balance at end of the period / year

During the period, the Company obtained additional financing from the following:

Financier Type of facility Facility amount

{million})

Habib Bank Limited

Bank of Punjab

Askari Bank Limited

Markup reimbursement from GoP
Total

Term finance
Term finance
Term finance

PKR 17000
PKR 56177
PER 12000

PAKISTAN
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Repayment
period

2023-2026
2024-2032
2024-2029

June 30,
2022
{Un-Aundited)

December 31,
2021
(Audited)

{Rupees in "000)

279,842,317
5,675,000
(506,665)

267,010,376
5,675,000

285010652

272 685,376

318647418
84,972,977
(74,976,751)

B.792.117

277,230,558
801,145,433
(44,188,607)

5,460,034

337,435,760
(57,593,443)

318,647,418
(51,637,042)

279842317

267010376

Number of
Installments /
Maode
60 Monthly
96 Monthly
60 Monthly

Rupees in "000

10,000,000
56,177.404

3,000,000
13,795,573

84,972,977

HALF YEARLY REPORT 2022 |19




June 30, December 31,
2022 2021
(Un-Audited) (Audited)
e (Rupees in '000)
10, TRADE AND OTHER PAYABLES

Trade ereditors
Goods 25,260,501 22,853,666
Services 22,237,193 13,615,768
Adrport related charges 49,168,199 44,746,336
96,665,893 81,215,770

Others
Accrued liabilities . 7,962,148 12,136,774
Employees VSS obligations 10,054 12,215
Advance against transportation (unearned revenue) 19,121,906 11,261,014
Obligation for compensated absences 6,703,329 6,264,113
Unredeemed frequent flyer liabilities 459,890 459,890
Advances from customers 2,972.369 2,238,816
Employees Provident Fund . 401,661 2,916,046
Collection on behalf of others 59,737,208 58,894,804
Customs, federal excise duty and sales tax 2,009,573 2,865,423
Federal excise duty - International travel 9,564,077 11,694,263
Income tax deducted at source 1,644,259 1,673,081
Short term deposits 630,989 457,497
207,883,356 192,089,706

This includes total management fee upto June 30, 2022 amounting to Rs. 177.974 million (December 31, 2021:
Rs. 186.096 million) payable to PIA Investments Limited, a subsidiary company.

This represents amount deducted from employees on account of contribution to Provident Fund, the Company's
own contribution and deductions from employees on account of loan recoveries on behalf of Provident Fund
which is payable to Pakistan International Airlines Corporation Provident Fund, which could not be paid within
15 days as required by Section 218 of the Act, 2017 due to the liquidity constraints. Hence, mark-up thereon

have been accrued based on the discount rate as announced by the State Bank of Pakistan upto April 19, 2016
and thereafter based on 1 month KIBOR.

June 30, December 31,
2022 2021
{Un-Audited) {(Audited)
----—---- (Rupees in "000) --

ACCRUED INTEREST

Mark-up / profit payable on:

- long-term financing 12,109,856 11,482,403

- mark-up reimbursement loan from GoP 14,573,972 10,188,427

-Unamortised transaction cost 279,074 -

- sukuk certificates 9,441 8.816

- short-term borrowings 1,020,274 705,261

- provident fund 8,581,127 8,426,244

- advance from PIAIL 1,929,399 1,567,269
38,503,143 32,378,420

—

12, SHORT-TERM BORROWINGS - SECURED

Short-term loans 29,860,000 29,860,000
Running finance under mark-up arrangements 923,022 720,489
30,783,022 30,580,489
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CONTINGENCIES AND COMMITMENTS

Contingencies

There has been no material change in the status of contingencies as disclosed in note 30 to the unconsolidated
financial statements for the year ended December 31, 2021, except for the amounts claimed by the Civil Aviation
Authority which are not ackwnoledged by the Company amounting to Rs. 40,548 million as of June 30, 2022
(December 31, 2021: Rs. 38,048.147 million).

Commitments
Commitments for capital expenditure amounted to Rs. 42.278 million (December 31, 2021: Rs. 176.411
million).

Outstanding letters of guarantee amounted to Rs. 294875 million (December 31, 2021: Rs, 275.836 million).

In 2012, the Company has entered into an agreement for purchase of aircraft, the remaining commitments of which aggregate o LS
1,527.904 million { December 31, 2021: USS 1,527.904 million} equivalent to Rs, 316,041.900 million (December 31, 2021: Rs.
269,695,683 million) based on catalogue prices. The Company has not made certain payments on ils due dates as per the terms of the
agreement.

Six months period ended Quarter ended
June 30, June 30, June 30, June 30,
2022 2021 2022 2021
(Un-Audited)
(Rupees in '000)

REVENUE - NET

Passenger 63,308,043 20,664,048 32,562,753 #,020,692
Cargo 2,942 489 1,892,383 1,699,712 1,OBT.210
Charter services 1,284,931 1,958,975 669,304 1,225,011
Others 3,570,165 3,125,563 1,749,551 1,804,635

71,195,627 27.640.968 36,681,321 12,137,548

Six months period ended Quarter ended
June 30, June 30, June 30, June 30,
2022 2021 2022 2021
(Un-Audited)
(Rupees in "000)

COST OF SERVICES - OTHERS

Salaries, wages and allowanees 5,454,525 4,744,197 2,713,107 2325277
Wellare and social security cosls 545,050 782,191 277,150 323,151
Retirement benefits 1,405,206 1,160,359 706,432 580,192
Compensated absences 247,415 99,023 123,701 48,482
Legal and professional charges 19,097 16,649 9,523 1.256
Stores and spares consumed 921,856 541,378 635,919 237.249
Maintenance and overhaul 6,250,788 4,039,839 3115714 2,246,929
Flight equipment rental 3,953,851 1,109,786 2,375,836 T83,482
Airerafi Charter 3,763,813 1,224,398 1,611,863 595,929
Landing and handling 9,043,186 3,556,130 4,862,089 1,585,699
Passenger services 918,242 411,299 500,486 146,031
Crew layover TIR731 430,713 390,956 172,112
Staff training 15,962 2,419 10,010 1711
Utilities 20,758 15.361 1];351 8.650
Communication 1,202,106 611,616 TOR,420 289,152
Insurance 2,610,113 3,259,374 1,542,346 1,589,335
Rent, rates and taxes 542,653 262,271 326,119 124,619
Printing and stationery 101,748 95,751 72,981 77,390
Depreciation 6,287,675 6,606,604 3,204,134 3,099,014
Amortisation on intangibles 3,498 6,173 1,749 3064
Others 873,411 240,272 641,750 149,214

44,959,684 29,215,803 23,841,636 14,394,038
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OTHER INCOME
This includes liabilities written back during the period amounting to Rs 3,392,592 million,

Six months period ended Quarter ended
June 30, June 30, June 30, June 30,
2022 2021 2022 2021
(Un-Audited)
(Rupees in "000)

FINANCE COSTS

Mark-up / profit / interest on :
long-term financing 18,641,506 10,363,155 10,474,053 5,298,739
short-term borrowings 1,920,180 1,357,322 1,021,042 680,839
advance from PIAIL 2,604 39,171 48,943 28,822
lease liabilities 530,195 469,935 284,949 214,302
A agency and e i fee 170,097 150,325 126,940 125,567
Bank and other charges 342,851 349 444 5,638 160,886
Less: Finance cost capitalized during the year (569,953) = (569,953)
21,117,570 12,749,352 11,391,612 6,509,154

Six months period ended Quarter ended
June 30, June 30, June 30, June 30,
2022 2021 2022 2021
{Un-Audited)
(Rupees in "000)

TAXATION

Current tax 533,967 8.497 275,110 3,470

The tax charge for the current period is based on minimum tax on tumover under section 113 of Income Tax Ordinance 2001. However,
upto the half vear ended 30 June 2021, the Company was not recognising income tax under the said section based on the management's
interpretation that Section 113 is not to be levied on the Company's revenue streams (i.¢, fare from passenger, cargo freight, and excess
luggage fees) as these did not fall under the ambit of "gross fees for rendering of services" as defined in above mentioned section, that
would be treated as tumover for the purpose of levying mini tax. The nt's interpretation was in line with the decision of
Appellate Tribunal Inland Revenue (ATIR) reported as 2019 PTD (Trib.) 416, in case of another airline company.

There has been no material change in the status of tax contingencies as disclosed in note 30 to the
the vear ended December 31, 2021,

Six months period ended
June 30, June 30,
2022 2021
(Un-Audited)
(Rupees in '000)

LOSS PER SHARE - BASIC AND DILUTED

Loss for the period (41.852.699) (25,013.243)
Weighted average number of ordinary 5.235.261,117 5,235.261.117
shares outstanding
Loss per share aftributable 1o

‘A’ class ordinary share (Rupees) (7.99) (4.78)

‘B’ class ordinary share (Rupees) (400} {2.39)

Six months period ended
June 30, June 30,
{Un-Audited)
(Rupees in "000) ~——---m--
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20. CASH GENERATED FROM OPERATIONS

Loss before taxation (41,318,732) (25,004,746)

Adjustments for:
Depreciation 6,297,754 6,619,010
Gain on disposal of property, plant and
equipment - (322)
Amortisation of intangibles 43,719 77,160
Provision for slow moving stores and spares (359,845) 264,403
Provision for expected credit loss 205,358 109,851
Provision against other receivables 173,355 -
Provision for employee benefits 2,842,869 2,112,115
Provision for redelievery cost 1,432,338 4319
Finance cost 21,117,570 12,749,352
Unrealised exchange loss 11,986,463 (1,222,509)
Profit on bank deposits (51,529) (13.,520)

2,369,320 (4,304,887)

Working capital changes
(Increase) in stores and spares (334,102) (162,567)
(Increase) / decrease in trade debts (4,828,407) (384,263)
(Increase) in advances (511,276) 24,553
(l )i d in trade deposits and
prepayments (991,685) (806,792)
{Increase) / decrease in other receivables (297,368) 8,836,077
Increase / (decrease) in trade and other payables 15,354,433 {2,999,139)

¥,391,595 4,507,867
10,760,915 202,980

TRANSACTIONS WITH RELATED PARTIES

Following are the related parties with whom the Company entered into transactions or agreements and / or
arrangements in place during the period:

Name of Related Parties

Government of Pakistan
PIA Investments Limited PIAIL
Skyrooms (Private) Limited

Sabre Travel Network Pakistan (Private) Limited

Minhal France S.A

Al-Shifa Trust

PIA Main Pension Fund

PIA PALPA Fund

PIA FENA Fund

UK Pension Fund

Pakistan State Oil Company Limited
Pakistan Civil Aviation Authority
National Bank of Pakistan

National Insurance Corporation Limited

Federal Board of Revenue

Air Cdre Aamer Altaf
Amanullah Qureshi

Amir Ali

Amos Nadeem

Air Marshal Arshad Malik
AVM Irfan Zaheer

Air Cdre Jawad Zafar Chaudhry
Maj Khuram Mushtag

Mohsin Ausaf Khan

AVM Muhammad Amir Hayat
Dr. Muhammad Altaf Tahir
Syed Ali Tahir Qasim

Syed Asif Gilani
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Relationship

Major Shareholder (92% share)
Subsidiary

Subsidiary

Subsidiary

Sub - Subsidiary

CSR Setup

Post Retirement Benefits

Post Retirement Benefits

Post Retirement Benefits

Post Retirement Benefits

State owned / controlled entities
State owned / controlled entities
State owned / controlled entities
State owned / controlled entities
State owned / controlled entities
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
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The transactions with related parties, other than those relating to issuance of tickets at concessional rates to
employees according to the terms of employment / regulations and those not mentioned elsewhere in these
unconsolidated financial statements are as follows:

Six months period ended
June 30, June 30,
2022 2021
——e-—— (Un-Audited) ——-----—-—
-=meeemea= (Rupees in "000)

Name of Related Parties Nature of Transaction
Skyrooms (Private) Limited Payments made against

in-transit passengers
Reimbursement of expenses 352,575 309,725

32,119

PIA Investments Limited Management fee expense 56,802 183,168
Markup expense on advance 82,694 59,171
Markup income on advance 60,424 -

Minhal France S.A. Other income 59,791 189,089

Retirement benefit funds Contribution to provident fund 965,055 929,008
and others

lllter?st on overdue balance of 154,883 340313
provident fund

Al-shifa Trust Donation 2,100 1,750

Pakistan State Qil Purchase of fuel 17,141,856 4,557,305

Late Payment Interest 465,291 444 484
Civil Aviation Authority Airport related charges 9,822,379 2,824,936
National Insurance Company Limited Insurance premium 2,598,084 491,453
National Bank of Pakistan Finance costs 2,335,166 1,738,885
Government of Pakistan Finance costs 4,782,258 2,375,751
Key Management Personnel Salaries, wages and other 64,607 59.366
benefits

FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES

Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, interest
rate risk and other price risk), credit risk and liquidity risk.

These unconsolidated condensed interim financial statements do not include all financial risk management
information and disclosures which are required in the annual unconsolidated financial statements and should be
read in conjunction with the Company's annual financial statements as at December 31, 2021. There have been
no changes in any risk management policies since the year end.

Fair value estimation

As at June 30, 2022, all the Company's assets and liabilities are carried at cost except for those mentioned
below:

The Company's leasehold land, buildings on leasehold land are stated at revalued amounts, being the fair value at
the date of revaluation, less accumulated depreciation and subsequent accumulated impairment losses, if any;

The Company's investment property are stated at revalued amounts

The Company classifies long-term investments in listed companies measured in the unconsolidated condensed
interim statement of financial position at fair values; and
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The carrying value of all financial and non-financial assets and liabilities measured at other than cost in these
unconsolidated condensed interim financial statements approximate their fair values.

The carrying value of all financial and non-financial assets and liabilities measured at other than cost in these
unconsolidated condensed interim financial statements approximate their fair values.

GENERAL

All figures have been rounded off to the nearest thousand Pakistan Rupees unless otherwise stated.

AUTHORISATION OF FINANCIAL STATEMENTS

These unconsolidated condensed interim financial statements were authorised for issue by the Board of
Directors in their meeting held on 24 August, 2022,

A/— /)‘”"%(
Chief Financial Qfficer

Chiefl Executive Offleer

AQ I st Dbt w

Chief Executive Officer Director
F [
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PAKISTAN INTERNATIONAL AIRLINES CORFORATION LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

June 30, December 31, June 30, December 31,
2022 2021 2022 2021
(Un-Audited) {Audited) (Un-Audited) {Aundited)
Note - Rupees in "D —e—eeemene coemmmeemcceeee 1SS i "000
ASSETS
NON CURRENT ASSETS
Fixed assets
- Property, plant and equipment 151,478,435 146,161,724 732,324 828,047
= Investment property 93,315,545 TR.O28,594 451,134 447,153
- Intangibles 7,136,479 6,022,904 34,501 34,021
251,930,460 231,113,.22 1,217,959 1,309,321

Long-term invesimenis 372,557 371,199 1,801 2,103
Receivable from Centre Hotel 1,562,563 1,333,420 7,554 7.554
Long-term loans and advances - 603 - &
Long-term deposits and prepayments 4,713,718 4,542,740 22,788 25,736
Total non-current assets 258,579,298 237561184 1,250,102 1344717

CURRENT ASSETS
Stores and spares 3,659,301 2,949,352 17.691 16,704
Trade debts 19,788,367 15,174,240 95,672 85,966
Shart-term loans and advances 4,659.411 3001218 22,526 17,513
‘Trade deposits and prepayments 5,627,853 5,624,535 27,208 31,865
Other receivables 7,644,551 7,325,667 36,958 41,502
Shart-term investments 19,220 19,220 93 109
Cash and bank balances 12,428,023 14,011,292 61,083 79,37
Total Carrent assets 53,826,727 48,195,524 261,231 273,04
TOTAL ASSETS 312,406,024 285,536,708 1,510,331 1.617,75

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Issued, subseribed and paid-up share capital 52,345,110 52,345,110 253,062 296,550

Reserves 19,054,463 13,704,339 92,119 77,639

Surplus on revaluation of property, plant and equipment - net 92,404,783 80,985,363 446,731 458,805

Accumulated losses (608,193,853) (565.421.057) (2,940,312) (3.203,274)
Attributable to the Holding Company's shareholders (444,389 498) {418,386,245) (2,148,400) {2,370,280)
Non-controlling interest 4,146,625 3,605 B33 20,047 20,428

TOTAL EQUITY (440,242,873)  (414.780.412) (2,128,353) (2,349,852)

NON-CURRENT LIABILITIES

Long-term financing 318,897,553 302,573,060 1,541,707 1,714,164
Lease Liabilities 13,539,221 10,348,383 65,455 58,627
Long-term advances and deposits 147,527 125,913 TI3 713
Derivative 94,033 BT.498 455 496
Deferred taxation 31,345,691 27510930 151,541 155,857
[eferred liabilities 42,544,866 43,485,209 205,683 246,356
Total Non current labilities 406,565,892 384,130,993 1,965,554 2176213
CURRENT LIABILITIES
Trade and other payables 211,843,909 195,760,073 1,024,159 1109037
Unclaimed dividend - Preference shares 3,297 3,297 26 19
Acerued interest 37,358,302 30,843,526 150,609 174,737
Provision for taxation 1,745,617 1,182,293 5439 6,608
Short-term borrowings 30,783,023 30,580,489 148,820 173,247
Current maturities of non - current labilities 64,345,857 57,836,449 311,078 327.660

Total current liabilities 346,080,005 316,206,127 1,673,131 1,791,398
TOTAL LIABILITIES TEL648.897 TONL33T, 120 3,638,685 3.967.611
TOTAL EQUITY AND LIABILITIES e 206,024 85556708 1510331 1.617.754

CONTINGENCIES AND COMMITMENTS

The annexed notes | to 25 form an integral part of these consolidated condensed interim financial statements.
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Chief Executive Officer Chief Financial
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PAKISTAN INTERNATIONAL AIRLI

25 CORPORATION LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-andited)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2022

REVENUE - NET

COST OF SERVICES
Aircraft fuel

Others

GROSS PROFIT

Distribution costs
Administrative expenses

Other provisions and adjustments
Other income

LOSS FROM OPERATIONS
Exchange Loss - net
LOSS BEFORE INTEREST AND TAXATION
Finance costs

Share of loss from associated Holding Company
LOSS BEFORE TAXATION

Taxation

LOSS FOR THE PERIOD

Attributable to:

Equity holders of the Holding Company
Non-controlling interest

LOSS PER SHARE - BASIC AND DILUTED
Loss attributable to:

- "A' class Ordinary shares of Rs 10 each

- "B class Ordinary shares of Rs 5 each

Six months period ended

Quarter Ended

Six months period ended

June 30,
2022

June 30,
021

June 30,
022

June 30,
w21

June 30,
w22
USS in "000

June 30,
2021

T3E0,197

Rupees in '000

28,330,214 38,499,667

12,473,089

385487

178,527

(30,577,846)
(45.912,722)

I'."|

(7,630,852
(29,624.178)

(18, 473,038)
(24,386,842)

“ (3,342,897) |
(15,238,400

(159,525)
(239.528)

[48,087)
(186,681

(76,490,568)

(37,255.050) (42,859,880)

(18,581,297)

(399,053)

{234,768)

(2,600,371)

(8.924516) (4.360,213)

(6,108,208)

(13.566)

(56,241)

(3,132,678)
(5,708,474)
(319,150)

4,297,202

12,339 409)
(4,919,107)
(528,749)
1,090,176

(1,736,840

(2,864,305)

(86,066)
2,325,678

(1,268,464)
(2,283,654)
(360,810)

400,511

(16,343)
(29,781)
(1,665)
2,419

(14.742)
(30,998)

{3,332)
6,870

{4,863,100)

(6,697.089) (2,363,622)

(3,512,417)

(25.370)

(42,203}

(T463,471)

(13.825,711)

(15,621,905) (6,723,834)

1,329,781 (10,099,389)

(9,620,624)

(2.814,414)

(38.936)

(72,129)

(9E.444)

380

(21,289,182)
(21,704,760)
1

(14,202,124)  (16,823,223)

(12,180.364) (11,978,658)

1 1

(12,435,038)

{6,670,808)

(111,065)
(113.234)

(90,064)
(76,756}

(42.993,940)

(490,804)

(26,472487)  (28,801,880)

(64.411) (333,%63)

(19,105,846)
(56,321)

(224,299)
(2.561)

(166.820)

(406}

(43.484,744)

{26.536.898) (29,135,842)

(19,162,167) (226.860)

(43,462,420)
(22,324)

(29,114,761)
(21,081)

(26,444,624)
(92.274)

(19,072,793)
(89,374)

226,744)
(116)

(167.226)

(166,643)
(581}

(43,484,744)

(26,536,898)  (29,135,842)

(19,162,167)

(226.860)

(167.226)

(8.31)

(5.07) {5.57)

USss

(4.16)

(2.54) (2.79)

The annexed notes 1 to 25 form an integral part of these consolidated condensed interim financial statements,
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2022

Six months period ended Quarter Ended Six months period ended
June 30, June 30, June 30, June 30, June 30, June 30,
2022 2021 2022 2021 2022 2021

R 000
T in

Loss for the period (43,484,744) (26,536,898} (29,135,842) (19,162,167} (226,861)  (167.226)
(rther comprehensive income

Unrealised gain on of available for sale (2,144) (2,144} (2,144) (2,144} (11} (14)
investments

b i ion of foreign i 5,912,821 11,420,420 4,660,484 12,027,476 30,847 T1.967

Loss on re-measurement of derivative - net of tax {4,986) (4,986) {4,986) (26) 3n

Total comprehensive income {37.579,054) {15.123.608) (u,-isz,nie! (7.136.835) {196,051 ) {95.304)

Adtributable to:
Equity holders of the Holding Company (38,119,846) (15.959,396) (24,904,815) (70726931 (qog72) (100.570)

T 30,872 (B6T)
Non-controliing interest 540,792 {137,630) 422,326 2,821

(TST054)  _(15,123,608) (24,482,489) (7.136,835) _ (196.031) _ {95.304)

The annexed notes | to 25 form an integral part of these consolidated condensed interim financial statements.
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2022

Six months period ended Six months period ended
June 30, June 30, June 30, June 30,
2022 2021 2022 201

—-meemeeee—— Rupees in "000 USS in "000

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 11,865,881 1,021,853 61,904 6,438
Profit on bank deposits received 51,529 13,520 268 86
Finance costs paid (15,191,855) (9,525,832) (79,256) (60,028)
Taxes paid (152,161) (39,425) (794) (248)
Staff retirement benefits paid (1,551,124) (1.267.646) (8,092) (7.988)
Long-term deposits and prepayments - net §13.544 132,158 4,244 833

Net cash (used in) / generated from operating activitics (4,164,186) (9,665,372) (21,726) (60,908)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (2,987.608) (349,701) (15,590) (2,205)
Purchase of Intangibles - (58,343) - (368)
Restricted Cash 1470 98,210 619
Proceeds from sale of operating fixed assets - 465 - 3
Net cash used in investing activities (2,987.608) (309,369) (15,5806) (1,951)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long-term financing 27,196,570 (14,903,894) 141,885 (93,919)
Proceeds from long-term financing (18,799,346) 29,587,510 (98,077) 186,450
Repayment of lease liabilities (3.480.504) (5.025,633) (18,158) (31.670)
Net cash generated from financing activities 4,916,719 9,657,983 25,650 60,862

Increase in cash and cash equivalents (2,235,076) (316,758) (11,662) (1,996)

Cash and cash equivalents at the beginning of the period 13,356,033 6,725,478 69,680 42,381
Currency translation 302,753 472,267 1,579 2,976
Cash and cash equivalents at the end of the period 11,423,711 6,880,987 59,596 43.361

Cash and Cash equivalents

Cash and bank balances 12,428,023 7,384 824 d, 46,536
Short term investment 19,220 450,854 2,841
Running finance under mark-up arrangements (1,023,533) (954,691) 3 (6,016)

11.423.711 6,880,987 X 43,361

The annexed notes 1 to 25 form an integral part of these consolidated condensed interim financial statements.
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
NOTES TO AND FORMING PART OF THE consolidated CONDENSED INTERIM FINANCIAL STATEMENT
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2022

32 PAKISTAN INTERNATIONAL AIRLINES

LEGAL STATUS AND NATURE OF BUSINESS

The "Group" consists of Pakistan it Airlines Corp ion Limited, i.e. the Holding Company, its subsidiaries and an associate.

Pakistan International Airlines (the "Holding Company™)

Pakistan Intemational Airlines Corporation Limited (the "Holding Company™) was incorporated on January 10, 1955 under the Pakistan International Airlines
Company Ordinance, 1955, which was subsequently repealed and replaced by the Pakistan Intemnational Airlines Company Act, 1956, With effect from April
1%, 2016, the Holding Company has been converted from a statulory company inte a public limited company by shares, through Act No. XV of 2006 “The
Pakistan International Airlines Company (Conversion) Act. 2006° (the Conversion Act) approved by the Parliament of Pakistan. The Conversion Act has
repealed the Pakistan Intemational Company Act, 1956 and the Holding Company is now govemed under the Companies Act, 2017 {the Act), According 1o the
Conversion Act, all assers, rights, licenses, privileges and benefits of which the Corporation was entitled were transferred to the Holding Company and the
Holding Company has assumed all liabilities and obligations of the Corporation. However, the management believes that in substance there is no change excep
for the legal status and application of provisions of the Act

The principal activity of the Holding Company is to provide commercial air transportation, which includes passenger, cargo and postal carriage services, Other
activities of the Holding Company include provision of engineering and allied services.

The Business Units of the Holding Company include the following:

Subsidiaries

PIA Investments Limited (PIAIL) was incorporated on September 10, 1977 in Sharjah, United Arab Emirates, as a limited liability Holding Company under a
decree issued by H.H. The Ruler of Sharjsh and is currently registered in British Virgin Islands, During 1986 PIAIL was registered under International Business
Companies Ordinance, 1984 (now BVI Business Companies (Amendment) Act,(2012) as a Holding Company limited by shares. The principal activities are to
carry on business as promoters of and investors in projects related to construction, development and operation of hotels, motels and restaurants throughout the

world. The Holding Company's controlling interest in PIAIL is 100% (December 2021: 100%). The registered office of PIAIL is situsted at Citeo Building,
Wickham Cay. Road Town, Torola, British Virgin Islands.

Follewing are the details of PLAIL's subsidiaries:
Place of Nature of business Effective Effective
incorporation ownership and ownership and
voting power of  voting power of the
PLALL (%) Holding Company
(%)

Roosevelt Hotel Holding Company, Netherlands - See note (A) [11]
NV (RHC) Antilles below

RHC Operating L1.C State of Owner of
Deelaware, LSA Roosevell Hotel,
New York
Minhal France S.a.r.]. Luxembourg See note (B)

Minhal France B,V. Netherlands See note (B)

PIA Hotels Limited British Virgin See note (B)
Islands

PIA Aviation British Virgin See note (B)

Limited {PAL) Islands

Avant Hotels Pakistan See note (C)

(Private) Limited

Minhal France France See note ()

S.A(MFSA)

Note (A): Roosevelt Hotel Holding Company NV, (RHC) is the intermediary Holding Company and a sole member of RHC Operating LLC, a Holding
Company which owns the Roosevelt Hotel, New York. During the year 2004, to comply with the requi of the ing lnans, RHC ferred the net
operating assets of the Roosevelt Hotel 1o RHC Operating LLC.

Naote (B): These panies are il diary holding panies except PIA Hotels Limited and PAL which are dormant companies.

Maote {C): Avant Hotels (Private) Limited {Avant) is a joint venture between PLAIL and Pakistan Cricket Board (PCB).being subscribers to 62.5% and 37.5%
respectively of Avant's shares. However, Avant is at its planning phase and_has not started its commercial activities.

Maote {): Minhal France SA is a subsidiary of Minhal France BV, whose registered office is in Rotterdsm, Metherlands. MFSA”s activities are principally in the
hotel and restaurant sector. MFSA also earns rental income from leasing shop space. The management of the hotel is undertaken by ACCOR with the assistance
af PIACL.

PIAIL has been lidated in these i d financial information on the basis of its consolidated financial staements for the period ended
June 30, 2022,

Skyrooms (Private) Limited (SRL.) was incorporsted on May 20, 1973 in Pakistan as a private limited hodling Holding Company under the Companies Act,
113 (now repealed Companies Ordinance, 1984). SRL owns and manages Airport Hotel, Karachi. SRL is a wholly owned subsidiary of the Holding
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Company, SRL has been consolidated on the basis of its management accounts for the period ended June 30, 2022 as the same is not considered to be material
10 these consolidated condensed interim financial information.

Sabre Travel Network Pakistan (Private) Limited (Sabre) was incorporated in Pakistan on October 12, 2004 as a private Holding Company limited by shares,
under the repealed Companies Ordi 1984 (now Comy Act, 2017). Sabre markets and distributes a computer reservation system Lo subseribers in
Pukistan, under a sub-distribution agreement with Sabre Asia Pacific (Pte) Limited (Sabre TN APAC) (an sssociated Holding Company and joint venture
partner). that incorporates a software package which performs various functions including real-time airlines seat reservations, schedules, bookings for a variety
of air, car and hotel services, automated ticketing and fare displays..The Holding Compeny's controlling interest in Sabre is 70%. Sabre has been consolidated
on the basis of its unsudited financial statements for the period ended June 30, 2022 as the same is not considered material w these consolidated condensed
interim financial information.

The other subsidiaries of the Holding Company, PIA Helding (Private) Limited, Midway House (Private) Limited, PIA Shaver Poultry Breeding Farms
{Private) Limited and P1A Hotels Limited, had applied under the 'Easy Exit Scheme’.announced by the Securities and Exchange Commission of Pakistan (the
SECP) for voluntary wmdu\g up. Assets and Ilahlhnes of these subsidiaries were taken over by the Holding Company, and, accordingly, have not been

lidated in these d cond d interim finaneial information.

| interim financial information as

The Special Purpose Entities (SPE) formed for acquiting aircrafts have not been ¢ in these
the sharcholding, controlling interest and risk and rewards of SPE rests with the trustees’ representing foreign banks.

Associnte

Minhal Incorporated (Minhal), Sharjah was incorporated on January 1, 1977 in Sharjah, United Arab Emirates as a limited liability Holding Company and is
currently registered in British Virgin Islands. The principal activities of Minhal are to carry on business s promoters and the managers of projects related w
construction, devel and ion of hotels, and clubs throughout the world, The Holding Company’s interest in Minhal is 40%.

Druring the current peried, the Holding Company incurred a net loss of Bs. 43,484,744 million (June 30, 2021: Rs. 26536898 million) resulting in accumulated
losses of Rs, 608,193,853 million as of June 30, 2022 (December 31, 2021: Rs, 565421057 million), Furiher, as of Junme 30, 2022, cumrent linbilities of the
Holding Company exceeded its current assets by Rs. 283,951,442 million { December 31, 2021: Rs, 268,010,603 million),

In view of the situation described above, the has made an of the Holding Company’s ability to continue as a going concern and based
on the below mitigating factors, the believes that though the sustainability of the future operations of the Holdig Company is materially dependent
an the support of the Government of Pakistan {GoP), no material uncertainty exists and going concem assumption is appropriate, Accordingly, this consolidated
condensed interim financial information is prepared on a going concern basis.

a) GoP, being the major sharcholder of the Holding Company, through its finance division’s letter dated September 02, 2008 ¢ icated that it would
extend all maximum support to maintain the Holding Company’s going concerm status. Since then it hus been extending support to the Holding Company
through following measures to ensure that the Holding Company continues and sustaing in the long term as o visble business entity:

- long-term financing to meet working capital requirements of the Holding Company;

- issuance / renewal of o financial instituti hoth local and foreign, enabling the Holding Company to raise | rollover funds;
- approval for extending repayment period of the term finance certificates;

- provided funds for acquisition of narrow body aireraft on dry lease; and

- reimbursement of financial charges on term finance and sukuk certificates.

On December 30, 2017 in a meeting with the GoP. it was agreed that mark-up suppart would be provided for the five years starting from July 2018 and
short-term loans would be converted to long-term with a possibility of grace period. Accordingly, during the fiscal years 20018-19, 2019-20, 2020-21 and
2021-22 (till June 2022}, Rs. 16,768 million, Rs. 28,263 million, Rs. 19,072 million and Rs. 21,850 million respectively have been provided by the GoP in
respect of markup support.

In 2 meeting with the Honorable PM on April 4, 2019, the Holding Company presented its sirategic business plan 2019-23 which was approved and during
that meeting PM assured GoP’s full support to the Helding Company in terms of provision of funds / equity in order 1o increase its potential to compete in
the Aviation market.

Further. through a letter dated March 04, 2020, GoP has re-iterated its maximum support 1o maintain the Holding Company’s going concem in the
foreseeable future, and extended its further support through letter dated April 24, 2020 for the sitation arising duee to COVID-19,

BASIS OF PREPARATION
Statement of compliance

This consolidated condensed interim finuncial information has been prepared in secordanee with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The secounting and reporting standards as applicable in Pakistan for interim financial reporting comprise oft

- International Financial Reporting Standards (IFRSs) issued by the | i i Bourd (IASB) as notified under the Act; and
= Provisions of and directives issued under the Act.

Where the provisions of and directives issued under the Act differ with the requirements of LAS 34, the provisions of and directives issued under the Act have
been followed.

Basis of measurement

The consolidated condensed interim financial information have been prepared under the historical cost convention except thag:

certain items of property, plant and equipment are stated at revalued amount;
certain linancial assets are carried at fair value;

lighility on account of freguent [yer programme is recognised at fair value:
defined benefit obligations are stated al present value; and

provision for redelivery cost of aircrafls and engines are stated ol present value.

@ Eéﬁ!glﬁﬂ HALF YEARLY REPORT 2022




34

Funetional and presentation currency

Items included in the consoliduted condensed interim financial statements are measured using the curreney of the primary economic environment in which the
Company operates. The consolidated condensed interim financial statements ane presented in Pakistani Rupees (PR, 'Rupees’ or "Re’) which is the Holding
Company’s functional and presentation currency.

The US Dollar t‘i} amounts ILpOﬂcd in the | interim of financial po@hi(m. d interim of profit or
Ioas i d d interim of income and lidated 1 d interim of cash flows are stated as additional

fi solely for the of the users of lhcse consolidated condensed interim financial statements. The US Drallar ($) amounts in the consofidated
condensed interim statement of financial J"nsmnn ‘have been translated into US Dollar ($) at the rate of Rs, 206.8467 = USS 1 (December 2021: Rs. 176.5135 =
USS 1) and in the lidated ch d interim of profit or loss, lidated ! d interim of income and
consolidated condensed interim statement of cash flows have been ranslated into US Dollar (8) at the rate of Rs. 191.6801 = u:,s | {June 30, 2021: Rs.
156.2965 = USS 1)

I d d 4 b

The figures of the d interim of profit or loss and d interim of income for the
quarters ended June 30, 2022 and June 30, 2021 and notes forming part thereof have not been reviewed by the auditors of the Ho]dmg Company, as they have
reviewed the cumulative figures for the half year ended June 30, 2022 and June 30, 2011

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and method of computation adopted in the |

those applied in Ihc

of the annual unc

of the Tidated cond
of the Holding Company for the year ended December 31, 2021, except for

d interim financial information are the same as

1 financial

d

followt L
the Ty 0 accounting

Standard adopted during the period

There are cenain il w0 ing

which became effective during the current period:

ds that are mandatory for the Holding Company’s accounting period heginning on January 01, 2022, but

are considered either to be not relevant or 1o not have any significant effeet on the Holding Company's operation and are, therefore, not detailed in these

consolidated condensed interim financial statements.

Standards not yet effective

and i

15 that will be

There are certain new

to the af v for the Holding Company's

7
secounting periods beginning on / after | July 2022, However, the Holding Company expects that these standards will not have any material impact on the

future financial statements of the Holding Company.

A i i and jud,

Esti made by the

and jud;

in the p of these lidated i d interim financial statements are the same as those

of the annual

1 financial

of the Holding Company for the vear ended December 31, 2021,

applied in the p

PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets
- owned
- right of use asset

Capital work-in-progree

Owned

Ruildi

g owned R and impr
Enginnering equipment and tools
Furniture, fixtures and fittings
Office equipment -1
Computer and office automation

Capital spares

Owned

June 30, December 31,

2022 021

(Un-Aundited) {Audited)
Rupees in "000 —-mmemm

128,604,290
19,693,906

128,536,714
17,080,717

148,298,196
3,180,239

145,627,431
534293

151,478,435 146,161,724

June 30,
2022 2021

(Un-Audited) (Un-Audited)
Rupees in "000 ————-

June 30,

110,086
7,510
3,134

33,892
57487
108,692

1,478
15,500
3,998
£,006
10,890
118918

320,801 158,799

- Deletion { write-offs net book value / Adjustment

Furniture, fixtures and fittings
Offige equipment
Computer and office automation

Transfer
Land-leased
Building - leased

PAKISTAN INTERNATIONAL AIRLINES
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4.1.1 Right of use assets
Addition during the period 5,358,565

CWIP

Addition during the period 2,740,041 206,992

Transfer o operating assets (94,850) (31,831)
1,645,191 175,161

Depreciation charge for the period has been allocated as under;

Cost of services - others 6,290,620 6,606,604
Distribution cost 3,965 4,876
Administration expense 6,114 7,529

6,300,699 6,619,009

Lands, Furniture and
buildings and equipment
improvements

INVESTMENT PROPERTY
Year ended December 31, 2021

Net Book Value as at 01 January 2021 70,761 486 487,622 71,249,108
Acquisitions - -

Reclassification from Property, Plant & Equipment 206,186 206,186
Change in Fair Value

Gain on revaluation 38,285 o 38,285
Currency translation 7,384,127 50, 7435016
Net book value as at 31 December 2021 78,390,084 338.3 78,928,595

Period ended June 30, 2022

Net Book Value as at 01 January 2022 78,390,084 5 78,928,595

Addition during the period 28,397 - 28,397
Transfer 836,975 - 836,975
Currency translation 13,521,578 - 13,521,578
Net book value as on June 30, 2022 92,777,034 538,511 93,315,545

June 30, December 31,
2022 2021
(Un-Audited) (Audited)
Rupees in "000 -
OTHER RECEIVABLES
Considered good
Claims receivable . 118,629 310,175
Excise duty 100,000 100,000
Sales tax receivable 4,745,636 4,745,637
Receivable from GoP 144,883 17,112
Grant from GoP 16,608 16,608
Rental income 11,286 9,631
5,237,042 5,299,163

- other than related parties

Lessar . 148,310 -

Others 2,259,199 2,026,504
7,644,551 7,325,667

Considered doubtful I 450,562
Less; Allowance for expected credit loss [450 562 (450,562)

7,644,551 7,325,667
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6.1 This repres sales tax refundabl 2 Rs. 4,745,637 million (December 31, 2021: Rs. 4,745.637 million) representing unadjusted portion
of input tax under Sales Tax Act, I‘)‘JU (the Acl} The Holding Company has filed application for refunds of input sales tax up to December 31, 2011,
In response, ACIR, Large Taxpayers Unit (LTU) through a letter has interalia stated that as the Holding Company is engaged in both domestic and
international air travel, therefore, input tax paid is adjustable only against the domestic air travel services as no input tax adjustment is allowed
against the international air travel services in terms of Rule 41A(14) of the Federal Excise Rules, 2005 [see note 31.1.1 (d)].

The Holding Company in consultation with its tax advisor believes that apportionment rule is not applicable in the subject case interalia, at first
instance, no sales tax was required to be collected at import stage on capital goods (spares / engines / aircraft) in view of the exemption available
under entry No. 16 of SRO 573(1)/2006, which is applicable to the Holding Company being registered as a Service Provider in transportation
business and registered as service provider under the Act. The management has represented its view to the tax authorities. Therefore, the
management is confident that sales tax was not payahle on such imports and the amounts collected from the Holding Company at the import stage
shall be eventually recovered / adjusted.

% . i 2 1 June 30, December 31,
7 SHORT-TERM INVESTMENTS 2012 2021

{(Un-Aundited) {Audited)
R -~ Rupees in "000 ———--—-

Fair value gh other

SITA INC N.V,
Equity shares 325,491 (2019: 325,491) 19,220 19,220

19,220 19,220

7.1 These shares are held by SITA INC. N.V. on behalf of the Company and are transferable subject to certain specified conditions.

8 CASH AND BANK BALANCES

In hand
In transit

With banks:

Restricted cash 935 -

- in current accounts 9,726,318 11,821,371

- in deposit accounts . B 2,697,385 2,158,838
12,424,638 13,980,209
12,428,023 14,011,292

This has been adjusted by an aggregate amount of Rs, 434,140 million (December 31, 2021: Rs. 504,244 million), representing book overdrafis,
(1)
These carry interest ranging from 0.5% to 13.5% (December 31, 2021: 0.5% to 8.9%) per annum.

This includes a bank balance of BDT 672,654 million (December 31, 2021: BDT 674.591 million) equivalent to Rs, 1,486,700 million { December
31, 2021: Rs, 1,390,803 million) held at Mational Bank of Pakistan, Dhaka and Habib Bank Limited, Dhaka. The management of the Holding
Company is currently facing challenges in remittance of such balance to Pakistan due to compliance / procedural matters. However, the Holding
Company holds clean and absolute title of subject bank accounts, being free to make payments / transfers within Bangladesh territory.

9 LONG-TERM FINANCING June 30, December 31,
2022 2021
(Un-Audited) (Audited)
——mme---- Rupees in "000 ——---—

Balance at beginning of the period 348,800,705 303,606,550
Financing obtained during the period 84,972,977 80,955,649
Repayments made during the period (75,529,064) (44,389,549
Exchange loss 18,708,691 8,718,056
377,043,308 348,890,705
Less: Corrent maturity (58,145,756) (51,992,647)
Closing balance 318,897,553 296,898,060
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9.1 During the period the company obtained financing from the following;

Financier Type of Repayment  Facility amount Number of June 30,
facility period (million) Installments / 2022
Mode (Un-Aundited)

HBL Term finance 2023-2026 PKR 17000 60 Monthly 10,000,000
BoP Term finance 2024-2032 PKR 56177 96 Monthly 56,177.404
Askari Bank Limited Term finance 20242029 PKR 12000 60 Manthky 5,000,000
GoP Mark up reimbursement 13,795,573

84,972,977

During the period, the SBP introduced revision in regulation R-8 of Prudential Regulations through its circular BPRD No. 13 of 2020 to relieve the
stress on the corporate | commercial sector arising due to COVID 19 pandemic situation. Under this scheme | the financial institutions have
deferred repayments of principal amounts by 6 1o 12 months from the date of original maturity, provided that the Holding Company will continue 1o
service the markup amount as per agreed terms and conditions, As a result of this, these loans are repayable starting earliest from October 2021 and
ending by April 2022, However, the Holding Company has option to prepay these amounts without any penalty. Out of these principal payments
deferred, Rs. 183.478 million has been classified as non current based on unconditional right to defer repay as their revised maturity dates fall
beyond the 12 months period.

10 LEASE LIABILITIES June 30, December 31,
2022 2021
{Un-Audited) {Audited)

------- == (Rupees in "000)

Present value of minimum lease payments
- Aircraft fleet includng engines 18,919,358 15.339,172
- Buildings 789,516 801,372
19,708,874 16,140,544
Technical ground equipments 30,448 51.641
19,739,322 16,192,185

Less: Current maturity of lease liabilities (6.200,101) 15,843.802)
13,539,221 10,348,383

TRADE AND OTHER PAYABLES
December 31,
2021
Trade ereditors {Un-Audited) (Audited)
-~ Rupees in "000

Goods 215,378,246 22,853,666
Services 23,083,815 13,615,768
Airport related charges 49,168,199 45,690,328

97,630,260 £2,159,762

Other Liabilities

Accrued liabilities " 9,261,320 12,792,963
VS8 emplovee obligation 12,215
Advance against transportation {unearned revenue) 19,121,906 11,261,014
Obligation for p d b Holding Company 6,703,329 6,264,113
Unredeemed frequent flyer labilities 459,800 459,890
Advance from customers 2,972,369 2,238,816
Amount due to Associate undertaking - 620,454
Advances and deposits - 37,194

Earnest money - 248
Employees' provident fund 3 431,574 2,950,664
Federal excise duty - International travel 9,564,077 11,694,263
Unclaimed dividend - Preference shares 630,959 -
Collection on behalf of others 61,226,026 58,894,804
Customs and federal excise duty 2,009,573 2865423
Income tax deducted at source 1,644,259 1,681,095
Multi employer pension withdraw] lability + 1,064,937
Bed tax 1,361 -
Payable to EOBI/SESSI 13,543
Short-term deposits - 457.497
Others 173,433 284,721
211,843,909 195,760,073
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June 30, December 31,
2022 2021
ACCRUED INTEREST (Un-Audirted) (Audited)
mmeneeneees Rupees in 000 ——eooeeoeeaee
Mark-up / profit / interest payable on:

- Long-term financing 12,655,703 11,514,778
- Loan from Gol® against markup 14,573,972 10,188,427

- Term finance certificates 9,441 -
- Sukuk certificates - 8,816

- Lease liahilities 138 =
- Short-term borrowings 1,020,274 705,261
Provident fund 9,098,774 8,420,244
37,358,302 30,843,526

June 30, December 31,
2022 2021
SHORT-TERM BORROWINGS - secured (Un-Audited) (Audited)

Rupees in "000
Shaort-term loans - secured 29,860,000 29 860,000
Running finance under mark-up srangements 923,023 720489
30,783,023 30,580,489

During the period, ne fresh short teem borrowing was availed by the Holding Company, however certain agreements were matured and renewed on their respective
maturity date,

CURRENT MATURITY OF NON-CURRENT LIABILITIES June 30, December 31,
2022 2021
(Un-Audited) (Audited)
Rupees in ‘000
Long-term financing 58,145,756 51,992,647
Term finance and sukuk certificates

Lease liabilities 6,200,101 5,843,802
64,345,857 57,836,449

CONTINGENCIES AND COMMITMENTS
Contigencies
There has been no material change in the status of contingencies as disclosed in note 30 1o the consolidated financial statements for the year ended December 31,

2021, except for the amounts claimed by the Civil Aviation Authority which are not ac ledged by the Holding Company amounting to Ks. 40,548 million as
of June 30, 2022 {December 31, 2021: Rs, 38,048,147 million).

Commitments

C. i fior capital i 1o Rs. 42,278 million {December 31, 2021: Rs. 176,411 million).

(¥ ling letters of 1 to Rs. 294,875 million {December 31, 2021: Rs, 275,836 million).

In 2012, the Holding Company has entered into an agreement for purchase of airerafi, the ini i of which agg w0 USH 1,527.904 million (
December 31, 2021: USS 1,527,904 million) equivalent to Rs. 316,04 1900 million (December 31, 2021: Rs. 269,695.683 million) based on catalogue prices. The
Halding Company has not made certain payments on its due dates as per the terms of the agreement.

Six months period ended Quarter ended
June 30, June 30, June 30, June 30,
022 2021 022 021

(Un-Audited)

16 REVENUE - Net

Passenger 63,398,043 20,563,605 32,562,754 7,920,249
Cargo 2,942,488 1,892,383 1,699,712 1,087,210
Charter 1,284,931 1,958,975 669,304 1,225,012
Room, food and beverages sales 2,231,317 327,576 1,581,549 213210
Others 4,033,420 3,387.676 1,986,350 2,027.409

TS.BDDIIQT 28533 0,214 18&99&8 1 2i4?3.090
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17 COST OF SERVICES - Others

Salaries, wages and allowances 6,027,483 4,959,933 3,046,138 2413156
Welfare and social security costs 545,050 TE2.191 277,150 319,291
Retirement henefits 1,405,206 1,160,359 706,432 580,192
Compensated Absences 247415 99023 123,700 48,482
Legal and professional charges 19,007 16,649 7837 65,949
Stores and spares consumed 921,856 541,378 635,919 237,249
Repair, Maintenance and overhaul 6,251,799 4,040,850 3,114,432 2,247,940
Adrerafl Charter 3,763,813 1,224 358 1,611,863 1,224,398
Flight equipment rental 3,953,851 1,108,786 2,375,836 TR3 482
Landing and handling 9,043,186 3,556,130 4,862,089 1,585,699
Passenger services 918,242 411,259 500,486 145,698
Crew layover 778,731 430,713 390,956 172,112
Staff training 15,962 . (1,548) (951}
Food cost 65,777 40,736 30,800 35,249
Utilities 37.234 31,837 17.718 15,936
Communication 1,208,150 619,713 712,707 202,027
Insurance 2,610,113 3.259.374 1,542,346 1,589,335
Rent, rates and taxes 553,443 273,061 331,514 130,014
Printing and stationery 101,748 95,751 72,981 77,390
Depreciation 6,290,620 6,615,128 3,205,060 3,103,836
Amortization 3498 6,173 1,749 3 le4
Others 1,150,448 349,696 820,676 226,877
45012722 79 624178 24386842 15,237,525

Six months period ended Quarter ended
June 30, June 30, June 30, June 30,
2022 2021

FINANCE COSTS

Mark-up on:

- long-term financing 18,741,438 10,331,812 14,346,339 3,024,619

- short-term borrowings 1,920,180 1,357,322 1,021,042 630,491
20,661,618 11,689,134 15,367,381 3.675,110

Lease Liabilities 530,195 469,935 284,949 214,302
Bank charges, guarantee commission and other related charges 512,947 21,294 502,254 10,399
21,704,760 12,180,364 16,154,585 5899811

TAXATION

Current - for the period 490,804 64,411 333,963

The tax charge for the current period is based on minimum tax on turnover under section 113 of Income Tax Ordinance 2001. However, upto the half
vear ended 30 June 2021, the Holding Company was not recognising income tax under the said section based on the management's interpretation that
Section 113 is not to be levied on the Holding Company's revenue streams (i.e. fare from passenger, cargo freight, and excess luggage fees) as these did
not fall under the ambit of "gross fees for rendering ofscrvlccs as defined in above mentioned section, that would be treated as tummover for the
purpose of levving mini tax. The 's intery ion was in line with the decision of Appellate Tribunal Inland Revenue (ATIR) reported

as 2019 PTD (Trib.) 416, in case of another airline company,

There has been no material change in the status of tax contingencies as disclosed in note 30 o the
December 31, 2021,

d financial for the year ended

@ Eéﬁ!glﬁﬂ HALF YEARLY REPORT 2022 |39




Six months period ended

June 30, June 30,
2022 2021
(Un-Audited) (Un-Aundited)

Rupees in '000

CASH GENERATED FROM OPERATIONS AFTER WORKING
CAPITAL CHANGES
Loss before taxation ) (42,993,940) (26,472.487)

Adjustments for non cash items:
Depreciation 7,307,885 7.313,106

Gain on disposal of property, plant and equipment (322)

Amortization 43,719 77160

3
Provision for slow moving stores and spares (359,845) 264,403

b

Provision for employees' benefits 2,823,323 2116434
Provision for redelivery cost 1,432,338
Provision for expected credit loss 205,358

Provision against other recievahle 173,355

Finance costs 21,704,760 13,153,781

Unrealised Exchange Loss 11,986,463 (934,584)

Share of loss / (profit) from associates I

Profit on bank deposits {51,529) (13,520)
Cash generated from operations before working capital changes 2,271,887 (4,381 8B38)

Working capital changes:

Decrease in stores and spare parts {330,828) 695,581
Decrease in trade debts (3,507,805) 8,940,513
Drecrease / (Inerease) in advances (511,276) (1.225.697)
Decrease/ (Increase) in trade deposits and prepayments (991,685) (3.410,510)

Decrease / (Increase) in other receivables (297,368) 814,463

Increase in trade and other payables 15,532,957 (410.640)

9,593,994 5,403,711

Cash generated from operations after working capital changes 11,865,581
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TRANSACTIONS WITH RELATED PARTIES

The related parties of the Company comprise of subsidiaries, profit oriented stat

1 entities, d

key

and

employee benefit funds. The Company in the normal course of business carries out transactions with various related parties. The lr:msaclmm with

related parties, other than those relating to issuance of tickets at
1 elsewhere in this

!/ regulations and those not

Name of Related Parties and
relationship with the Holding

Skyrooms (Private) Limited — Subsidiary

Retirement funds

Profit oriented state-controlled entities -
common ownership

GoP - Major shareholder
National Bank of Pakistan (NBP)

Key management personnel

Following are the related parties with whom the Holding Company entered into

period:

Name of Related Parties

Government of Pakistan

PIA Investments Limited (PIAIL)

Skyrooms (Private) Limited

Sabre Travel Network Pakistan ( Private) Limited

Post Retirement Benefits

PIA Main Pension Fund

PIA PALPA Fund

PIA FENA Fund

Profit oriented state controlled entities
Pakistan State Oil Company Limited
Pakistan Civil Aviation Authority
Mational Bank of Pakistan

Mational Insurance Corporation Limited
Federal Board of Revenue

Air Cdre Aamer Altaf
Amanullah Qureshi

Amir Ali

Amos Nadeem

Air Marshal Arshad Malik
AVM Irfan Zaheer

Air Cdre Jawad Zafar Chaudhry
Maj Khuram Mushtag

Mohsin Ausaf Khan

AVM Muhammad Amir Havat
Dr. Muhammad Altaf Tahir
Syed Ali Tahir Crasim

Syed Asif Gilani
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is as follows:

Nature of transactions

Payments made against
in-transit passengers

Services hired
Contribution to provident Fund and other

Interest on Loan from pension / provident fund

Purchase of Fuel
Insurance premium
Late payment interest
Airport Related charges

Finance cost charged
Finance cost charged

Salaries, wages and other benefits

June 30,
2022
(Un-Audited)

32,119

352,575
956,055
154,883

7,154,832
2,598,084
465,291
3,537,583

4,782,258
2,335,166

64,607

and ( or

Direct
Shareholding

Relationship

Major Shareholder
Subsidiary
Subsidiary
Subsidiary

Post Retirement Benefits
Post Retirement Benefits
Post Retirement Benefits

to the terms of emplovment

June 30,
2021

(Un-Audited)

5,000
309,725

929,008
340,313

4,557,305
491,453
444,484

2,824,936

2,375,751
1,738,885

39,366

in place during the

State owned / controlled entities
State owned / controlled entities
State owned / controlled entities
Stare owned / controlled entities
State owned / controlled entities

Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
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FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES
Financial risk factors

The Holding Company’s activities expose it to a variety of financial risks: market risk {including currency risk, interest rate risk and other price
risk), credit risk and liguidity risk.

These lidated cond d interim fi i do not include all financial risk management information and disclosures which are
required in the annual lidated fi ial and should be read in conjunction with the Holding Company’s annual financial statements
as at December 31, 2021, There have been no changes in any risk management policies since the year end.

Fair value estimation

As at June 30, 2022, all the Holding Company's assets and liabilities are carried at cost except for those mentioned below:

less lated d ion and sut lated impairment losses, if'any;

The Holding Company’s | s| hold land, buildings on leasehold land are stated at revalued amounts, being the fair value at the date of revaluation,

The Holding Company classifies long-1 i in listed compani {in the ¢ i 1 interim of financial
position at fair values; and

The carrying value of all fi ial and fi ial assets and liabiliti d at other than cost in these consolidated condensed interim
financial pproxi their fair values,

GENERAL
All figures have been rounded off to the nearest thousand Pakistan Rupees unless otherwise stated.
CORRESPONDING FIGURES

Corresponding figures have been rearranged and regrouped, wherever necessary for the purpose of comparison and for better presentation.

DATE OF AUTHORISATION FOR ISSUE BY THE BOARD OF DIRECTORS

These consolidated condensed interim financial information were authorized for issue by the Board of Directors of the Holding Company in their
meeting held on 24 August, 2022,

RS

Chiel Executive Officer Chief Financial

zgi m.aa,w,e.

Chief Executive Officer Director Chiefl Flnancial
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