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—— Vision ——
To be a top quartile provider of investment solutions to both individuals
and institutions. Through the success of our clients and employees we
seek to build sustainable and long-term shareholder value, and to

be an employer of choice in the asset management industry.

—— Mission —

To deliver superior performance as measured by market share parameters,
high-quality service and a portfolio of innovative yet tailored products
across a range of investment disciplines and distribution channels.

To provide a fulfilling, stimulating and supportive environment
for our employees that fosters their personal growth and

facilitates our productivity as a team.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2022

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Money Market Fund ('LMMF' or 'Fund') is pleased to submit its report together with Audited Financial
Statements for the year ended June 30, 2022.

Fund Objective

The objective of the Fund is to provide stable and competitive returns with low volatility that are in
line with the money markets and consistent with capital preservation. Accordingly, the Fund consists
of a liquid portfolio of low risk, short-term investments.

Principal activities

The Fund is an open-end money market fund and is listed on Pakistan Stock Exchange Limited. The
Fund invests in Government Securities, Certificate of Investments, Clean Placements, Term Deposit
Receipts, and other short-term instruments. The weighted average maturity of the portfolio is kept
below 3 months. LMMF invests in only those securities that have been assigned at least an "AA" rating
by a rating agency in Pakistan and are of less than 6 months maturity. An in-depth credit analysis is
conducted before taking any exposure to any counter party to mitigate the credit risk. Short maturity
of the portfolio protects the Unit Holders against interest rate movements while enhancing the liquidity
of the Fund. LMMF is allowed to borrow up to 15% of Net Assets to meet redemptions; however,
LMMF did not utilize this facility during the period under review.

Development and Performance Review

The LMMF yielded 11.05% in FY22 compared to Benchmark (70% average 3M T-Bills yield + 30%
average 3M TDR rate of minimum AA rated banks) return of 8.93% in FY22. Asset allocation was
concentrated in cash which provided good spread over the prevailing T bill yields without compromising
liquidity and credit quality. The weighted average maturity (WAM) of the LMMF portfolio stands at
04 day and fund size as of 30th June 2022 is PKR 18,497mn.

Earnings Per Unit (EPU)
EPU is not being disclosed as we feel determination of weighted average units for calculating EPU is
not practicable for open end funds.

Income Distribution

The Chief Executive Officer under the authority from Board of Directors of the Management Company
declared the interim payouts of PKR 10.0053 per unit (10.0053%) of face value of PKR 100/-) amounting
to PKR 988.202 million in cash during the year ended June 30, 2022.

Principal Risk and Uncertainties

The economic instability, rising current account deficit, declining FX reserves, higher than expected
inflation, PKR devaluation, lower than expected financial aid by both unilateral/bilateral donor agencies,
further monetary tightening and worsening of external relations remains a risk for all business sectors
in Pakistan.

These aforementioned risks could push both the foreign and local investors to liquidate their investments,
which may affect the financial market adversely and may affect the Fund's profitability as well.

Asset Manager and Fund Rating
The Pakistan Credit Rating Agency Limited ('PACRA') has maintained the asset manager rating of the
Management Company and the Fund Stability Rating of LMMF at "AM2+" and "AA+(f)" respectively.
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Additional Matters:
1. The detail of Directors of the Management Company is disclosed in this Annual Report.

2. The financial statements prepared by the Management Company present fairly the state of
affairs of the Fund, the results of its operations, cash flows and movement in unit holders'
fund.

3. Proper books of accounts of the Fund have been maintained.

4. Appropriate accounting policies have been consistently applied in the preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

5. Relevant International Financial Reporting Standards, as applicable in Pakistan, provisions
of Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003, Non-Banking
Finance Companies and Notified Entities Regulations, 2008 ('"NBFC Regulations), directives
issued by the Securities & Exchange Commission of Pakistan and requirements of the
constitutive documents of the Fund have been followed in the preparation of financial
statements and any departure there from has been adequately disclosed.

6. The system of internal control is adequate and sound in design and has been effectively
implemented and monitored.

7. There are no significant doubts upon the Fund's ability to continue as a going concern.
8. Key financial data has been summarized in this Annual Report.

9. Outstanding statutory payments on account of taxes, duties, levies and charges have been
fully disclosed in these financial statements.

10. The statement as to the value of investments of provident fund is not applicable in the case
of the Fund as such expenses are borne by the Management Company.

11. The pattern of unit holding as at June 30, 2022 is given in this Annual Report.
12. A performance table / key financial data is annexed to this annual report.

External Auditor

The existing auditors M/s. Yousuf Adil., Chartered Accountants being eligible have given their consent
for reappointment as auditors for the year ending June 30, 2023. The Board of Directors, on the
recommendations of the Audit Committee, has reappointed M/s. M/s. Yousuf Adil., Chartered
Accountants for the year ending June 30, 2023.

Economy Review

The SBP increased the Policy Rate by 250bps in April and by another 150bps in May, taking the policy
rate to 13.75% amid surge in inflation readings and sharp current account deficit prints. The current
account deficit in 2QCY22 clocked in at US$4.3bn, compared to US$4.0bn in 1QCY22 and US$2.5bn
in the same period last year. FY22 current account deficit was reported at US$17.4bn (4.6% of GDP),
compared to a deficit of US$1.8bn in FY21. In 2Q, FX reserves held with the SBP plunged below
USS$10bn to US$9.8bn, from USS$11.4bn at the end of March 2022. Overall fx reserves clocked in at
USS$15.5bn at the end of the quarter, compared with US$17.4bn in March. Exports in 2QCY22 were
reported at US$8.4bn, up 3% QoQ owed to strong textile and food exports, while imports continued
to overshadow the strong growth in exports. The country received the highest-ever home remittance
inflows of over US$31bn in FY22, up 6% YoY. All major international credit rating agencies have turned
negative on Pakistan's credit-rating outlook, despite being confident on the disbursement of US$1.2bn
IMF tranche. Lastly, on account of higher fuel and utility prices, among others, inflation readings
continued to soar during the quarter, with June's inflation print clocking in at 21.3% (13yr high reading
for June).
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Fixed income markets review

In 4QFY22, the State Bank of Pakistan increased interest rates by a cumulative by 400bps to 13.75%
amid surge in inflation prints and to tame fiscal pressures owed to burgeoning current account readings.
With that, the rates on subsidized borrowings for exporters increased to 7/7.5% for the LTFF and EFS
schemes, respectively (from about 3%), further linking the rates with the policy rate. During the
quarter, Kibor rates surged by c.3ppt QoQ to 15.16%, 15.35% and 15.73% for 3M, 6M and 12M rates.
T-bill yields also increased by c.3% QoQ with 3M/6M/12M rates clocking in at 14.98%/15.15%/15.30%.
On the flip side, PIB yields increased by a softer c.1% QoQ.

Future Outlook

The State Bank has announced a status quo decision in the latest MPC meeting. Inflation is currently
at 25% and the Discount Rate is at 16%. Due to the highly uncertain nature of economic developments,
we believe further monetary tightening can not be ruled out. The 12M - 5Y spread is at negative 300
bps as opposed to the normal 200 bps due to yield curve inversion. Given this, we believe money
market funds may continue to remain in vogue as interest rates remain high and may be the preferred
choice within the broader fixed income asset class.

Acknowledgment

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
the management of the Pakistan Stock Exchange Limited for their continued cooperation and support.
The Directors of the Management Company also acknowledge the efforts put in by the team of the
Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

Babar Ali Lakhani

Dated: September 22, 2022 Chief Executive Officer
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LAKSON MONEY MARKET FUND

REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2022

Fund Facts Asset Allocation
Fund Type Open-End
Category Money Market Fund
Net Assets (PKR Mil.) 18,497
NAV (30.06.2022) 101.4435

Pricing Mechanism

Previous Day

Trustee

CDC Pakistan Limited

Auditor

Yousuf Adil Saleem & Co.

Management Fee

Upto 1% of the average annual
net assets calculated on daily
basis. (Effective: June 19, 2020)
Current : 0.51%

Front End Load

None

Back End Load

None

November 13, 2009
70% average 3 months PKRV

Launch Date

Benchmark rates + 30% average 3 months Credit Split
deposit rate of three AA rated
banks. o
Dealing Days Mon - Fri
Cut-Off Time 04:00 PM
Fund Rating 'AA+ (f)' by PACRA (09.Mar.2021)
Asset Manager Rating ~ AM2+ by PACRA (27.Aug.2021)
Morningstar LMMF Benchmark
FY22-YTD 11.05% 8.93% AAA
June-22 17.39% 14.32% X
2 Months 16.30% 13.69%
3 Months 14.90% 11.97%
6 Months 12.96% 10.78%
12 Months 11.05% 8.93%
CY22-YTD 12.96% 10.78%
Simple Annualized LMMF Benchmark Investment Committee
FY22 -YTD 11.05% 8.93% Babar Ali Lakhani Chief Executive Officer
June-22 16.14% 13.46% Kashif Mustafa Executive Direcotr & COO
2 Months 15.29% 12.97% Mustafa O. Pasha, CFA Chief Investment Officer
3 Months 14.13% 11.47% Syavash Pahore
6 Months 12.56% 10.50% Abdul Samad Khanani
12 Months 11.05% 8.93% Hassan Bin Nasir
CY22-YTD 12.56% 10.50% Umair Bin Hassan
3 Years 10.73% 9.91% Nada Uzair, FCCA
5 Years 10.02% 9.32%
Since Inception 15.08% 14.18%

The objective of the Fund is to provide stable and competitive returns with low volatility that are in
line with the money markets and consistent with capital preservation. Accordingly, the fund consists
of a liquid portfolio of low risk, short-term investments.

Investment Strategy

The LMMF's Investment Committee focused on maintaining a low risk and liquid portfolio in accordance
with its Investment Objective. Exposure of the LMMF in T-Bills, TDRs, and other money market
placements was managed based on the relative yield analysis of these instruments and our yield curve
expectations. The Fund maintained 4% average exposure to short term placements with banks & DFls.
This exposure was taken as the returns available on these placements were favorable when compared
to T-Bills. Cash levels generally remained on the higher side (50% average) as banks offered attractive
rates on daily product accounts. As of June 30, 2022 the WAM of the LMMF portfolio stood at 04 days
while exposure to Cash was 96.3%. The LMMF maintained all its exposure in instruments having a
minimum rating of 'AA'".

11
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Fund Profile

The Fund is an open-end money market fund and is listed on Pakistan Stock Exchange Limited. The
Fund invests in Government Securities, Certificate of Investments, Clean Placements, Term Deposit
Receipts and other short-term instruments. The weighted average maturity of the portfolio is kept
below 3 months. LMMF invests in only those securities that have been assigned at least an "AA" rating
by a rating agency in Pakistan and are of less than 6 months maturity. An in-depth credit analysis is
conducted before taking any exposure to any counter party to mitigate the credit risk. Short maturity
of the portfolio protects the Unit Holders against interest rate movements while enhancing the liquidity
of the Fund. LMMF is allowed to borrow up to 15% of Net Assets to meet redemptions; however,
LMMF did not utilize this facility during the period under review.

The LMMF yielded 11.05% in FY22 compared to Benchmark (70% average 3M T-Bills yield + 30%
average 3M TDR rate of minimum AA rated banks) return of 8.93% in FY22. Asset allocation was
concentrated in cash which provided good spread over the prevailing T bill yields without compromising
liquidity and credit quality. The weighted average maturity (WAM) of the LMMF portfolio stands at
04 day and fund size as of 30th June 2022 is PKR 18,497mn.

Performance Table FY22 FY21 LMMF vs. Benchmark
Net Assets - Beginning (PKR Mil.) 12,325 10,315 :112
Net Assets - Ending (PKR Mil.) 18,497 12,325 110 >
Highest Offer Price (PKR) 1021716 1014088 e =
Lowest Offer Price (PKR) 100.8248 100.5955 :gé ———
Highest Redemption Price (PKR) 102.1716 101.4088 105 /
104 =
Lowest Redemption Price (PKR) 100.8248 100.5955 103 P
Beginning NAV - Ex-Div. (PKR) 100.8248 100.5955 o >
i Distributi 100
Interim Distributions (PKR) 10.0053 6.4882 e Aug 21 P Dozt Feb22 Aor22 Jun22
Final Distribution (PKR) - -
—LMMF —Benchmark
Ending NAV - Ex-Div. (PKR) 101.4435 100.8248
Return 11.05% 6.88%
Net Income (PKR Mil.) 1,075 630
WAM (Days) 4 3
Distributions FY22 Fy21 Distributions FY22 FY21
PKR per Unit PKR per Unit
1st Interim Distribution 0.7439 0.5328 7th Interim Distribution 1.2223 0.6643
NAV before Distribution 101.5479 101.1283 NAV before Distribution 102.1716 101.3552
NAV after Distribution 100.8235 100.5955 NAV after Distribution 100.9773 100.7060
Distribution Date 08-Aug-21 29-Jul-20 Distribution Date 04-Feb-22 29-Jan-21
2nd Interim Distribution 1.0267 0.4588 8th Interim Distribution 0.7441 0.6150
NAV before Distribution 101.8502 101.0543 NAV before Distribution 101.7214 101.3210
NAV after Distribution 100.8432 100.6140 NAV after Distribution 101.0055 100.7245
Distribution Date 05-Sep-21  28-Aug-20 Distribution Date 05-Mar-22  05-Mar-21
3rd Interim Distribution 0.7306 0.6199 9th Interim Distribution 0.9535 0.4949
NAV before Distribution 101.5738 101.2339 NAV before Distribution 101.9590 101.2194
NAV after Distribution 100.8647 100.6337 NAV after Distribution 101.0387 100.7445
Distribution Date 10-Oct-21 02-Oct-20 Distribution Date 08-Apr-22 05-Apr-21
4th Interim Distribution 0.4503 0.5425 10th Interim Distribution 1.0998 0.6643
NAV before Distribution 101.3150 101.1762 NAV before Distribution 102.1385 101.4088
NAV after Distribution 100.8973 100.6520 NAV after Distribution 101.0768 100.7632
Distribution Date 02-Nov-21  02-Nov-20 Distribution Date 12-May-22  07-May-21
Sth Interim Distribution 0.6076 0.4328 11th Interim Distribution 1.0783 0.5080
NAV before Distribution 101.5049 101.0848 NAV before Distribution 102.1551 101.2712
NAV after Distribution 100.9215 100.6715 NAV after Distribution 101.1218 100.7820
Distribution Date 02-Dec-21  27-Nov-20 Distribution Date 08-Jun-22  07-Jun-21
6th Interim Distribution 0.5875 0.4751 12th Interim Distribution 0.7607 0.4980
NAV before Distribution 101.5090 101.1466 NAV before Distribution 101.8825 101.2630
NAV after Distribution 100.9493 100.6909 NAV after Distribution 101.1689 100.8040
Distribution Date 28-Dec-21  28-Dec-20 Distribution Date 26-Jun-22 29-Jun-21
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Fixed Income Markets Review

In 4QFY22, the State Bank of Pakistan increased interest rates by a cumulative by 400bps to 13.75% amid
surge in inflation prints and to tame fiscal pressures owed to burgeoning current account readings. With
that, the rates on subsidized borrowings for exporters increased to 7/7.5% for the LTFF and EFS schemes,
respectively (from about 3%), further linking the rates with the policy rate. During the quarter, Kibor rates
surged by c.3ppt QoQ to 15.16%, 15.35% and 15.73% for 3M, 6M and 12M rates. T-bill yields also increased
by ¢.3% QoQ with 3M/6M/12M rates clocking in at 14.98%/15.15%/15.30%. On the flip side, PIB yields
increased by a softer ¢.1% QoQ.

Income Distribution

The Chief Executive Officer under the authority from Board of Directors of the Management Company
declared the interim payouts of PKR 10.0053 per unit (10.0053%) of face value of PKR 100/-) amounting to
PKR 988.202 million in cash during the year ended June 30, 2022.

Circumstances Materially Affecting Interests of Unit Holders

The Pakistan Credit Rating Agency Limited ('PACRA') has maintained the asset manager rating of the
Management Company and the Fund Stability Rating of LMMF at "AM2+" and "AA+(f)" respectively.

During the current year, the SRB through its letter dated August 12, 2021 (received on August 13, 2021) to
Mutual Funds Association of Pakistan (MUFAP) has clarified that Asset Management Company's (AMCs) are
covered under the term "financial institutions" as per the Sindh WWF Act 2014 and are therefore subject
to SWWF charge whereas as the Mutual Funds/Pension Funds managed by those AMCs do not qualify as
"financial institutions" as per SWWF Act 2014.

In the wake of the aforesaid clarification of SRB, the MUFAP called its Extraordinary General Meeting (EOGM)
on August 13, 2021, wherein the MUFAP recommended to its members that effective from August 13, 2021,
SWWF recognised earlier should be reversed in light of the clarification issued by SRB.

On August 13, 2021 the Fund ceased to charge further provision for SWWF and has reversed full provision
for SWWF amounting to Rs. 71.39 million.

Other Disclosures

Lakson Investments Limited or any of its delegates did not receive any soft commission from its broker(s)
or dealer(s).

There was no unit split undertaken during the year.

As of June 30, 2022, the LMMF does not employ any leverage.

Breakdown of Unit Holding by Size

Units Range No. of Clients Units Held
Units Range No. of Clients Units Held
Holding upto 100 21 552
101 - 500 14 3,198
501 - 1,000 5 3,741
1,001 - 5,000 13 36,516
5,001 - 10,000 9 71,803
10,001 - 50,000 22 546,103
50,001 - 100,000 12 898,496
100,001 - 500,000 23 4,451,797
500,001 - 1,000,000 9 6,444,481
1,000,001 - 5,000,000 29 71,405,805
5,000,001 - above 8 98,475,128

165 182,337,620
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

COC House, 99-B, Block ‘B’
5.M.C.H.5., Main Shahra-e-Faisal
Karachi - 74400, Pakistan,
Tel:(92-21) 111-111-500

Fax: {92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@edcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
LAKSON MONEY MARKET FUND

Report of the Trustee pursuant to Regulation 41(h) and clause 9 of Schedule V of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Lakson
Money Market Fund (the Fund) are of the opinion that Lakson Investments Limited
being the Management Company of the Fund has in all material respects managed the
Fund during the year ended June 30, 2022 in accordance with the provisions of the
following:

(i) Limitations imposed on the i powers of the Management Company
under the constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

WA, W

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: September 27, 2022
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YOUSUF ADIL

INDEPENDENT AUDITOR'S REPORT

To The Unit Holders of Lakson Money Market Fund
Report on the Audit of the Financial Statements

Opinion
We have audited the fi ial stat of Lakson Money Market Fund (the Fund), which comprise the statement of
assets and liabilities as at June 30, 2022, and the income statement, of comp ive i i of

movement in unit holders' fund and statement of cash flows for the year then ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as
at June 30, 2022, and of its financial performance and its cash flows for the year then ended in accordance with

g and reporting dards as applicable in Paki

Basis for Opinion

We conducted our audit in d with International Standards on Auditing (ISAs) as applicable in Pakistan., Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund and M g Company in d with the
International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) as
adopted by the Institute of Chartered Accountants of Pakistan together with the ethical requirements that are relevant
to our audit of the fi ial in Pakistan, and we have fulfilled our other ethical responsibilities in jance
with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Emphasis of Matter

We draw attention to note 10.2 of the fi ial which describes the effects of excess profit on bank deposit
credited to the Fund's account by a bank which has been recorded as liability. Qur opinion is not modified in respect of
this matter.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current year. This matter was addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on this matter.

How the matter was addressed
S. No. ud
2 Koy anln mattes in our audit
1 Valuation and exist of i it We performed the following procedures during our
audit of investments:

As disclosed in note 6.1 to the financial * indep y tested val to ensure that
statements, investments held at fair value through the investments are valued as per the valuation
profit or loss (FVTPL) amounted to Rs. 48.08 methodology disclosed in the accounting
million consisting of market treasury bills and in policies;
note 6.2 investments held at amortised cost
am d to Rs. 427.05 million as at June 30,
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Chartered Accountants

the ma dressed
S. No. Key audit matter Harw i ol ims a4
in our audit
2022, consisting of commercial papers, which « independently matched ities held by the
represent significant item on the statement of Fund with the securities appearing in the CDC
assets and liabilities of the Fund. account statement and Investor Portfolio

Securities account statement;
We have identified the existence and valuation as

significant areas during our audit of investment * tested purchases and sales on a sample basis
due to which we have considered this as a Key 1o obtain evidence regarding movement of the
Audit Matter. securities.

Information Other than the Financial Statements and Auditor's Report Thereon

Management Company is responsible for the other infe ion. The other inf ion comprises the inf i
included in the annual report, but does not include the financial statements and our auditor’s report thereon.

Qur opinion on the fi ial stat does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If based on the work we have
performed, we concluded that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Resp ilities of Manag Company and Those Charged with Governance for the Financial Statements

Management Company is responsible for the preparation and fair p tation of the fi ial st its in
accordance with accounting and reporting jards as applicable in Paki: and for such internal contral as the
Manag Company d ines is Y to enable the preparation of fi ial that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Management Company is responsible for assessing the Fund’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

act ing unless Manag Company either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so.
Those Charged with G of the Management Company are responsible for overseeing the Fund's financial

reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
|SAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Paki we ise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material mi of the fi ial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not d ing a material mi resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, i ional

p or the ide of i | control.
{ 3;
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Chartered Accountants

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
ppropriate in the ci es, but not for the purpose of expressing an opinion on the effectiveness of the
A c

y's | control.

the approp 1ess of ing policies used and the bleness of acc ing estimates and
related disclosures made by the Management Company.

. Conclude on the appropriateness of Management Company's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditar’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to madify our opinion. Our canclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Fund to cease to continue as a going concem.

. Evaluate the overall p ion, and of the fii statements, including the disclosures, and
hether the fi ial statements rep the underlying tr ions and events in a manner that achieves fair
presentation,

We communicate with Those Charged with Governance of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide Those Charged with G of the Manag Company with a statement that we have
complied with relevant ethical requirements regarding independ , and to comm with them all relationships
and other that may r bly be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with Those Charged with G e of the Management Company, we determine
those matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit . We describe these in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in ly rare circurr we di that a matter should not be

communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In our opinion, the financial statements have been prepared in d with the rel provisions of the Non-

king Finance Comp ( bli and Regulation) Rules, 2003 and Non-Banking Finance Companies and
Notified Entities Regulations, 2008.

Other matter

The annual financial statements of the Fund for the year ended June 30, 2021 were audited by another firm of Chartered
accountants, whose audit report dated October 09, 2021, expressed an unmodified opinion.

The engagement partner on the audit resulting in this independent auditor’s report is Hena Sadig.

ad

al ntants

Place: Karachi
Date: September 28, 2022

UDIN: AR202210057TLmfKzrRs
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LAKSON MONEY MARKET FUND

Statement of Assets and Liabilities

As at June 30, 2022

Assets

Bank balances

Investments

Profit receivable on bank deposits
Advance tax

Receivable against sale of untis
Deposits and other receivables
Total assets

Liabilities

Payable to the Management Company

Payable to the Trustee

Payable to Securities and Exchange
Commission of Pakistan

Payable against redemption of units

Accrued expenses and other liabilities

Total liabilities

Net Assets

Contingencies and commitments

Unit holders' fund (as per the Statement of

Movement in Unit Holder Fund)

Number of units in issue

Net assets value per unit

Note

10

12

13

2022 2021
(Rupees)

17,970,529,578 11,980,539,861
475,132,374 446,223,581
213,851,914 15,622,537
7,822,244 7,813,456

2,435,120 -
190,268 100,000
18,669,961,498 12,450,299,435
43,356,575 38,817,950
917,618 783,367
2,482,710 2,275,831

3,000,000 -
123,240,193 82,973,759
172,997,096 124,850,907
18,496,964,402 12,325,448,529
18,496,964,402 12,325,448,529

182,337,620 122,246,232
------------ (Rupees) ------------
101.4435 100.8248

The annexed notes from 1 to 23 form an integral part of these financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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LAKSON MONEY MARKET FUND

Income Statement
For the year ended June 30, 2022

2022 2021
Note (Rupees)
INCOME
Mark-up income on investments and bank deposits 1,351,542,883 855,511,202
Realized loss on sale of investments at fair value
through profit and loss - net (12,899,271) (9,777,119)
Unrealised loss on appreciation of investments
classified as financial asset at fair value through
profit or loss' - net (88,448) -
1,338,555,164 845,734,083
EXPENSES
Remuneration of the Management Company 7.1 56,624,277 53,266,971
Sindh Sales tax on remuneration to the
Management Company 7.2 7,361,155 6,957,992
Remuneration to the Trustee 8 8,094,579 8,320,267
Annual fee to Securities and Exchange
Commission of Pakistan 9 2,482,735 2,275,856
Securties and Exchange Commision of Pakistan
Supervisory Fee 2,500 2,500
Brokerage, settlement and bank charges 1,166,907 1,043,770
Auditors' remuneration 14 512,641 465,165
Fees and subscription 349,841 302,141
Legal and professional charges 1,405,343 400,199
Printing charges 23,730 8,475
Total expenses 78,023,708 73,043,336
Net income from operating activities 1,260,531,456 772,690,747
Reversal / (Provision) for Sindh workers' welfare fund 10.1 71,397,891 (15,453,815)
Net income for the year before taxation 1,331,929,347 757,236,932
Taxation 15 - -
Net income for the year 1,331,929,347 757,236,932
Allocation of net income for the year
Net income for the year 1,331,929,347 757,236,932
Income already paid on units redeemed (256,491,810) (127,588,756)
1,075,437,537 629,648,176
Accounting income available for distribution:
Relating to capital gains - net - -
Excluding capital gains 1,075,437,537 629,648,176
1,075,437,537 629,648,176
Earning per unit 4.10
The annexed notes from 1 to 23 form an integral part of these financial statements.
For Lakson Investments Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director

19




LAKSON INVESTMENTS LAKSON MONEY MARKET FUND

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

Statement of Comprehensive Income
For the year ended June 30, 2022

2022 2021
(Rupees)
Net income for the year 1,331,929,347 757,236,932
Other comprehensive income for the year - -
1,331,929,347 757,236,932

The annexed notes from 1 to 23 form an integral part of these financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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For Lakson Investments Limited

(Management Company)

Chief Financial Officer Director

Chief Executive Officer
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LAKSON MONEY MARKET FUND

Statement of Cash Flows
For the year ended June 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year

Adjustments for non-cash charges and other items:

Markup income on investments

Unrealised (loss) on appreciation of investments
classified as financial asset at fair value
through profit or loss' - net

Realized loss on sale of investments at fair value
through profit and loss - net

(Reversal) / Provision for Sindh workers' welfare fund

Decrease / (increase) in assets
Investments
Advance tax and deposits

Increase / (decrease) in liabilities

Payable to the Management Company

Remmuneration Payable to the Trustee

Payable to Securities and Exchange
Commission of Pakistan

Accrued expenses and other liabilities

Profit received on bank balances and investments
Net cash generated from operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Received on issuance of units

Paid against redemption of units

Dividend paid

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

2022 2021
(Rupees)
1,331,929,347 757,236,932
(1,351,542,883) (855,511,202)
88,448 -

12,899,271 9,777,119
(71,397,891) 15,453,815
(78,023,708) (73,043,336)
(41,896,512) 5,070,538,348
(2,534,176) (2,139,098)
(44,430,688) 5,068,399,250
4,538,626 1,843,849
134,251 (660,593)
206,879 32,800
114,664,325 (23,991,252)
119,544,081 (22,775,196)
1,153,313,506 967,458,374
1,150,403,191 5,940,039,093
53,843,143,612| | 44,684,441,128
(47,813,237,831)| ((42,732,250,303)
(1,190,319,255) (699,268,868)
4,839,586,526 1,252,921,957
5,989,989,717 7,192,961,050
11,980,539,861 4,787,578,811
17,970,529,578  11,980,539,861

The annexed notes from 1 to 23 form an integral part of these financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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2.1

Notes to the Financial Statements
For the year ended June 30, 2022

LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Money Market Fund (the "Fund") was established under the Trust Deed executed
on September 2, 2009 between the Lakson Investments Limited as its Management Company
and the Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has
been registered as a Notified Entity on September 18, 2009 by the Securities and Exchange
Commission of Pakistan (SECP) in accordance with the Non-Banking Finance Companies
and Notified Entities Regulations, 2008 (NBFC Regulations).The Management Company of
the Fund has been licensed by SECP to undertake Asset Management and Investment
Advisory Services as a Non-Banking Finance Company under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The registered office
of the Management Company is located at 14 - Ali Block, New Garden Town, Lahore, while
the head office is in the Lakson Square Building No. 2, Karachi.

The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange Limited.
Units are offered for public subscription on a continuous basis. The units are transferable
and can be redeemed by surrendering them to the Fund.

The Fund is categorised as "Money Market Scheme" as per the Circular 07 of 2009 issued
by SECP and Fund primarily invests in Government Securities, Certificates of Investment,
Certificates of Deposits, Term Deposit Receipts, Commercial Papers etc. subject to the
guidelines issued by SECP from time to time.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the
Management Company of the Fund to the scale '"AM2+' (stable outlook) vide its report
dated 27 August 2021 (2021: AM2+ as on 28 August 2020).0n 09 March 2022, PACRA
assigned AA+(f) rating to the Fund.

The Trust Act, 1882 has been repealed due to promulgation of Provincial Trust Act "Sindh
Trust Act, 2020" as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. The Trusts including Collective Investment Scheme, private Funds etc, being
Specialized Trusts are required to be registered with the Assistant Director of Industries
and Commerce (Trust Wing), Government of Sindh under Section 12A of the Sindh Trusts
Act, 2020. Accordingly, on January 31, 2021 the above-mentioned Trust Deed has been
registered under the Sindh Trust Act.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards

applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA
of the repealed Companies Ordinance, 1984; and
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- Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC
Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations and
regjuirements of the Trust Deed differ from the IFRS standards, the provisions of and
directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust
Deed have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except
for certain investments which are measured at fair value.

Functional and presentation currency

Theses financial statements are presented in Pakistan Rupees, which is the Fund's functional
and presentation currency. All financial information presented in Pakistan Rupees has been
rounded off to the nearest of rupees, unless otherwise indicated.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, judgments
and assumptions that affect the reported amounts of assets and liabilities, income and
expenses. It also requires the management to exercise judgment in the application of its
accounting policies. The estimates, judgments and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under
the circumstances. These estimates and underlying assumptions are reviewed on an ongoing
basis.

The areas involving a degree of judgment or complexity, or areas where estimates and
assumptions are significant to the financial statements are as follows:

- Classification and measurement of financial assets (notes 4.1.1.1 and 5)
- Impairment of financial assets (note 4.1.1.3)

- Taxation (notes 4.4 and 15)

- Classification and measurement of financial liabilities (notes 4.1.2.1)

The revisions to accounting estimates are recognised in the year in which the estimate is
revised if the revision affects only that year, or in the year of revision and future years if
the revision affects both current and future years.

CHANGES IN ACCOUNTING STANDARDS, INTERPRETATION AND AMENDMENTS TO
PUBLISHED APPROVED ACCOUNTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the
year ended June 30, 2022

The following standards, amendments and interpretations are effective for the year ended
June 30, 2022. These standards, amendments and interpretations are either not relevant
to the Fund's operations or are not expected to have significant impact on the Fund's
financial statements other than certain additional disclosures.
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3.2

Effective date
(annual periods
beginning on or after)

Interest Rate Benchmark Reform — Phase 2 (Amendments to
IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16) January 01, 2021

Amendment to IFRS 16 'Leases' - Covid-19 related rent
concessions extended beyond June 30, 2021 April 01, 2021

New accounting standards, amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
interpretations and the amendments are either not relevant to the Fund's operations or
are not expected to have significant impact on the Fund's financial statements other than
certain additional disclosures.

Amendments to IFRS 3 'Business Combinations' - Reference
to the conceptual framework January 01, 2022

Amendments to IAS 16 'Property, Plant and Equipment' -
Proceeds before intended use January 01, 2022

Amendments to IAS 37 'Provisions, Contingent Liabilities and
Contingent Assets' - Onerous Contracts — cost of fulfilling a January 01, 2022
contract

Annual Improvements to IFRS Standards 2018-2020 Cycle
(related to IFRS 9, IFRS 16 and IAS 41) January 01, 2022

Amendments to IAS 1 'Presentation of Financial Statements'
- Classification of liabilities as current or non-current January 01, 2023

Amendments to IAS 1 'Presentation of Financial Statements'
- Disclosure of accounting policies January 01, 2023

Amendments to IAS 8 'Accounting Policies, Changes in
Accounting Estimates and Errors' - Definition of accounting January 01, 2023
estimates"

Amendments to 'IAS 12 Income Taxes' - deferred tax related
to assets and liabilities arising from a single transaction. January 01, 2022

Amendments to IFRS 10 and 28 - Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture Deferred indefinitely

Other than the aforesaid standards, interpretations and amendments, the International
Accounting Standards Board (IASB) has also issued the following standards which have not
been adopted locally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards

- IFRS 17 —Insurance Contracts
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4.1

4.1.1

4.1.1.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented
in these financial statements.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity. Financial assets and financial
liabilities are recognised in the Fund’s statement of assets and liabilities when the Fund
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in the income statement.

Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on
a trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention
in the marketplace.

Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the entity's business model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised
cost or fair value, depending on the classification of the financial assets. For purposes of
subsequent measurement, financial assets are classified in following categories:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest
rate (EIR) method and are subject to impairment. Gains and losses are recognised in the
income statement when the asset is derecognised, modified or impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (OCl), interest
income, foreign exchange revaluation and impairment losses or reversals are recognised
in the income statement and computed in the same manner as for financial assets measured
at amortised cost. The remaining fair value changes are recognised in OCI. Upon derecognition,
the cumulative fair value change recognised in OCl is reclassified to the income statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or the fair value through
other comprehensive income criteria are classified as at fair value through profit or loss.
In addition, debt instruments that meet either the amortised cost criteria or the fair value
through other comprehensive income criteria may be designated as at fair value through
profit or loss upon initial recognition if such designation eliminates or significantly reduces
a measurement or recognition inconsistency (so called ‘accounting mismatch’) that would
arise from measuring assets or liabilities or recognising the gains and losses on them on
different bases.
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4.1.1.2

4.1.13

4.1.1.4

Fair value measurement principles
The fair value of financial instruments is determined as follows:
Basis of valuation of government debt securities:

The government debt securities not listed on a stock exchange and traded in the interbank
market are valued at the average rates quoted on a widely used electronic quotation system
(PKRV / PKFRV rates) which are based on the remaining tenor of the securities.

Basis of valuation of debt securities:

The fair value of debt securities (other than government debt securities) is based on the
value determined and announced by Mutual Funds association of Pakistan (MUFAP) in
accordance with the criteria laid down in Circular No. 1 of 2009.

Circular No. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECP).
In the determination of the rates, MUFAP takes into account the holding pattern of these
securities and categorises them as traded, thinly traded and non-traded securities. The
aforementioned circular also specifies the valuation process to be followed for each category
as well as the criteria for the provisioning of non-performing debt securities.

Impairment of financial assets

The Management Company assesses at each reporting date whether there is objective
evidence that the Fund’s financial assets or a group of financial assets are impaired. If any
such indication exists, the recoverable amount of such assets is estimated. An impairment
loss is recognised whenever the carrying value of an asset exceeds its recoverable amount.

The SECP/Commission has through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated
November 21, 2017 has deferred the applicability of the impairment requirements of IFRS
9 for debt securities on mutual funds. Therefore, the Fund will not be subject to the
impairment provisions of IFRS 9.

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires
recognition of impairment based on expected credit loss (ECL) model. Under IFRS 9, the
Fund is required to measure loss allowance equal to an amount equal to lifetime ECL or 12
months ECL based on credit risk.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Fund considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Fund's
historical experience and informed credit assessment and including forward-looking
information.

However, majority of the assets of the Fund exposed to credit risk pertain to counter parties
which have high credit rating or where credit risk has not been increased since initial
recognition. Therefore, management believes that the impact of ECL would be very minimal
and hence, the same has not been accounted for in these financial statements.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e., removed from the Fund’s statement of
assets and liabilities) when:

- the rights to receive cash flows from the asset have expired; or

- the Fund has transferred its rights to receive cash flows from the asset and substantially
all the risks and rewards of the asset;
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4.1.2

4.1.2.1

4.1.2.2

4.2

4.3

4.4

4.5

Financial liabilities
Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective
interest rate method or at fair value through profit or loss.

Financial liabilities are measured at amortised cost, unless they are required to be measured
at fair value through profit or loss (such as instruments held for trading or derivatives) or
the Fund has opted to measure them at fair value through profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of assets and liabilities if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments
with original maturity of three months or less, which are readily convertible to known
amounts of cash, are subject to an insignificant risk of changes in value.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation
as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate of the amount of
the obligation can be made. Provisions, if any, are regularly reviewed and adjusted to reflect
the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than
ninety percent of its accounting income for the year, as reduced by capital gains, whether
realised or unrealised, is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause
11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are
approved by the Board of Directors of the Management Company.Regulation 63 of the
NBFC Regulations requires the Fund to distribute 90% of the net accounting income other
than capital gains to the unit holders.

Distributions declared subsequent to the year end / reporting date are considered as non-
adjusting events and are recognised in the financial statements of the period in which such

28



LAKSON INVESTMENTS LAKSON MONEY MARKET FUND

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

4.6

4.7

4.8

4.9

4.10

distributions are declared and approved by the Board of Directors of the Management
Company.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for
the applications received by the distributors during business hours on that date. The offer
price represents the net asset value per unit as of the close of the business day plus the
allowable sales load and any provision for duties and charges, if applicable. The sales load
is payable to investment facilitators, distributors and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the
distributors receive redemption applications during business hours of that day. The
redemption price represents the net asset value per unit as of the close of the business
day less any back-end load, any duties, taxes, and charges on redemption, if applicable.

Element of income represents the difference between net assets value per unit on the
issuance or redemption date, as the case may be, of units and the net assets value per unit
at the beginning of the relevant accounting period. Further, the element of income is a
transaction of capital nature and the receipt and payment of element of income is taken
to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units
outstanding on the accounting date, net element of income contributed on issue of units
lying in unit holders fund is refunded on units in the same proportion as dividend bears to
accounting income available for distribution.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the statement of assets and liabilities
is calculated by dividing the net assets of the Fund by the number of units in issue at the
year end.

Revenue recognition

- Gain or loss on sale of investment is accounted for in the income statement in the period
in which it arises.

- Unrealised appreciation / dimunition arising on revaluation of investments classified as
'at fair value through profit or loss' is included in the income statement in the period in
which it arises.

- Income from investments in government securities is recognised on a time proportionate
basis using effective interest rate method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved
rates.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company,
Trustee fee and annual fee of the SECP are recognised in the Income Statement on an
accrual basis.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the Management
Company, determination of weighted average units for calculating EPU is not practicable.
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5.1

2022 2021
BANK BALANCES Note (Rupees)
Local currency
-Profit and loss sharing accounts 5.1 17,970,522,480 11,980,532,421
-Current accounts 7,098 7,440

17,970,529,578  11,980,539,861

These represents profit and loss accounts maintained with banks carrying profit rates
ranging from 5.00% to 17.00% (June 30, 2021: 5.00% to 8.75%) per annum.

INVESTMENTS

Financial assets classified as fair value through
profit or loss
Government securities - Market
treasury bills 6.1 48,079,194 -
48,079,194 -
Financial assets classified as at
amortised cost
Commercial Papers 6.2 427,053,180 446,223,581
Letter of placements 6.3 - -
475,132,374 446,223,581
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6.1 Government securities - Market Treasury Bills

Clilrving’ l‘ltiarketof

; vueant | value 5
Dateof [asatuulyor,| Acdred Asatiune | Asatyuly | Acauired Oppoves | nsatsune | ever | ‘theyenr | unated | vooera | wooriey
Government Securities Issue 2021 | | during the | 01,2022 | 01,2021 | T8N | curing the | 01,2022 | eaetune | ended June apprection | percentage | percentage
yesr year ¥ aaz2 | (diminuton) ofnet assets|_of otal
revaluation - of the Fund |investments

omber ST U Faceval Fupees)
2Months Mtk Tesary il o - 40w 4000 . o000 oo - . . . .
3 Months Mtk Tresry il snz . sas000 sasaato . © Sas0000000 40000000 - . . . . .
6 Mt et TressuryBils smera - b0 68450000 . 685000000 650000 - . . . .
6 Mt et TressuryBils oan - om0 mSNOD 50000 - 1800000000 1750000000 SO0 61762 M0SIe (A 02k 101z

Totalas at June 30, 2022

807,016,000 806,516,000 80,701,600,000_80,651,600,000 026% 0%

Total Cost as at June 30, 2022

Totalas at June 30, 2021 ,

Total Cost as at June 30, 2022

6.2 Commercial papers (unsecured)
Total Face Holding Disposed / value | Carrying Carrying
Dateof | Dateof | Value Mark-up | asat3o |PUrchases |y oq | Holding | before |valueasa | ) o | Face value
I M . - Term ) during the duri h as at 30 as % of size
ssue aturity | (maturity rate une period uring the 2022 n of total |P* 88| 0 the issue
value) 2021 period as of 30 net asset:
June 2022|
ber of (Rupees).
K-Electric - ICP 14 10-Feb-21 10-Aug-21 450,000,000 6 months 7.96% 450 - 450 - - - - -
K-Electric - ICP 21 22-Sep-21 22-Mar-22 200,000,000 6 months 8.21% - 200 200 - - - - -
Lucky Electric Power Company
Limited 06-May-22 02-Nov-22 450,000,000 6 months 16.21% - 450 - 450 427,053,180 90% 2% 9%
Total as at June 30, 2022 450 200 650 427,053,180 90% 2% 9%

Total as at June 30, 2021 446,223,581 _100% 4%

6.2.1 Face value of these commerical papers are Rs.1,000,000 per certificate.
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6.3

Letter of placements - at amortised cost
) Holding Carrying | Carrying .
Date of placement | Date of Term Markup | Holding | Purchases | Matured | 70T | value as of | valueasa | Carrying | Face value
Issue 5 °" | (Number of asat30July| during the | during the the year | Percentage |valueas%of | as % of size
ate | Maturity U0 rate June tal | netassets | of the issue
ys) 2021 year year 2022 ended June i ents
30,2022 | nvestr
Rupe
Pak Kuwait Investment
Company Limited 23-Jul-21  26-Jul-21 3 7.10% - 1,295,000,000 1,295,000,000 - - - - -
Saudi Pak Industrial & Agricultural
Investment Company Limited ~ 26-Jul-21  27-Sep-21 63 7.25% - 1,295,000,000 1,295,000,000 - - -
Saudi Pak Industrial &
Agricultural Investment
Company Limited 22-Nov-21  2-Dec-21 10 9.05% - 1,000,000,000 1,000,000,000 - - - - -
Saudi Pak Industrial &
Agricultural Investment
Company Limited 3-Dec-21  13-Dec-21 10 9.05% - 100,000,000 100,000,000 - - -
Pak Kuwait Investment
Company Limited 23-Nov-21 16-Dec-21 23 9.05% - 1,000,000,000 1,000,000,000 - - - -
Pak Brunei Investment
Company Limited 23-Nov-21 16-Dec-21 23 9.05% - 1,000,000,000 1,000,000,000 - - - - -
Pak Oman Investment
Company Limited 23-Nov-21 16-Dec-21 23 9.05% - 1,000,000,000 1,000,000,000 - - -
Saudi Pak Industrial &
Agricultural Investment
Company Limited 17-Dec-21  27-Dec-21 10 10.10% - 350,000,000 350,000,000 - - - - -
Saudi Pak Industrial &
Agricultural Investment
Company Limited 16-Dec-21  27-Dec-21 11 10.10% - 500,000,000 500,000,000 - - -
Pak Kuwait Investment
Company Limited 16-Dec-21  27-Dec-21 11 10.05% - 850,000,000 850,000,000 - - - -
Pak Brunei Investment
Company Limited 16-Dec-21  27-Dec-21 11 10.00% - 850,000,000 850,000,000 - - - - -
Pak Oman Investment
Company Limited 16-Dec-21  27-Dec-21 11 10.00% - 850,000,000 850,000,000 - - -
Pak Oman Investment
Company Limited 27-Jul-21 29-Jul-21 2 7.25% - 250,000,000 250,000,000 - - - -
Pak Oman Investment
Company Limited 26-Jan-22  28-Feb-22 33 10.00% - 1,300,000,000 1,300,000,000 - - - - -
Pak Kuwait Investment
Company Limited 26-Jan-22  28-Feb-22 33 10.00% - 1,300,000,000 1,300,000,000 - - -
Pak Oman Investment
Company Limited 28-Feb-22  3-Mar-22 3 10.05% - 1,300,000,000 1,300,000,000 - - - -
Pak Kuwait Investment
Company Limited 28-Feb-22  3-Mar-22 3 10.05% - 1,300,000,000 1,300,000,000 - - - - -
Pak Kuwait Investment
Company Limited 3-Mar-22  10-Mar-22 7 10.00% - 1,300,000,000 1,300,000,000 - - -
Pak Oman Investment
Company Limited 10-Mar-22  11-Mar-22 1 10.05% - 1,300,000,000 1,300,000,000 - - - -
Pak Kuwait Investment
Company Limited 10-Mar-22 11-Mar-22 1 10.05% - 1,300,000,000 1,300,000,000 - - - - -
Pak Oman Investment
Company Limited 22-Mar-22  24-Mar-22 2 10.30% - 600,000,000 600,000,000 - - -
Pak Oman Investment
Company Limited 24-Mar-22  25-Mar-22 1 10.40% - 1,000,000,000 1,000,000,000 - - - -
Pak Kuwait Investment
Company Limited 24-Mar-22  28-Mar-22 4 10.40% - 1,000,000,000 1,000,000,000 - - - - -
Pak Oman Investment
Company Limited 12-Apr-22  29-Apr-22 17 12.50% - 1,000,000,000 1,000,000,000 - - -
Saudi Pak Industrial & Agricultural
Investment Company Limited ~ 21-Apr-22  6-May-22 15 12.70% - 1,200,000,000 1,200,000,000 - - - -
Pak Kuwait Investment
Company Limited 21-Apr-22  6-May-22 15 12.50% - 1,200,000,000 1,200,000,000 - - - - -
Saudi Pak Industrial & Agricultural
Investment Company Limited ~ 6-May-22  9-May-22 3 12.80% - 1,300,000,000 1,300,000,000 - - -
Pak Oman Investment
Company Limited 6-May-22  9-May-22 3 12.55% - 400,000,000 400,000,000 - - - -
Pak Oman Investment
Company Limited 2-Jun-22 3-Jun-22 1 14.35% - 350,000,000 350,000,000 - - - - -
Saudi Pak Industrial & Agricultural
Investment Company Limited ~ 10-Jun-22  13-Jun-22 3 13.85% - 180,000,000 180,000,000 - - -
June 30, 2022 - 27,670,000,000 27,670,000,000 - - - - -
June 30, 2021 - 8,163,000,000 8,163,000,000 - - - - -
June 30, June 30,
2022 2021
PAYABLE TO THE MANAGEMENT COMPANY (Rupees)
Remuneration of Management Company 7.1 6,834,311 2,817,827
Sindh Sales Tax on remuneration of
Management Company 7.2 5,544,354 5,022,213
Federal Excise Duty on Management
Company's remuneration 7.3 30,977,910 30,977,910
43,356,575 38,817,950
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7.1

7.2

7.3

As per regulation 61 of the NBFC and Notified Entities Regulations, 2008, the Management
Company is entitled to a remuneration equal to an amount not exceeding the maximum
rate of the management fee as disclosed in the Offering Document subject to the total
expense ratio limit. As per offering document, the Management Company can charge
management fee up to 1% of average annual net assets of the fund, calculated on daily
basis. During the year Management Company has charged fee at 0.46% of average annual
net assets calculated on daily basis.

The Sindh Revenue Board has levied Sindh Sales Tax (SST) at the rate of 13% (June 30, 2021:
13%) on the remuneration of management company through Sindh Sales Tax on Services
Act, 2011. This includes Sindh Sales Tax charged on Fedral Excies Duty which is not paid
due to the case pending for adjudication in Supreme Court of Pakistan as disclosed in note
7.3.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services
to include Asset Management Companies (AMCs) as a result of which FED at the rate of
16 percent on the remuneration of the Management Company and sales load was applicable
with effect from June 13, 2013. The Management Company was of the view that since the
remuneration was already subject to provincial sales tax, further levy of FED would result
in double taxation which did not appear to be the spirit of the law. Hence, on September
4, 2013 a constitutional petition was filed with the Sindh High Court (SHC) by the Management
Company together with various other asset management companies challenging the levy
of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial
institutions dealing in services which are subject to provincial sales tax has been withdrawn
by the Finance Act, 2016. During the year ended 30 June 2017, the SHC passed an order
whereby all notices, proceedings taken or pending, orders made, duty recovered or actions
taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services
(to the extent as challenged in any relevant petition) were set aside. In response to this,
the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in
the Supreme Court of Pakistan which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED
on remuneration of the Management Company with effect from July 01, 2016. However,
as a matter of abundant caution the provision for FED made for the period from June 13,
2013 till June 30, 2016 amounting to Rs 30.977 million (2021: 30.977 million) is being
retained in these financial statements of the Fund as the matter is pending before the
Supreme Court of Pakistan. Had the provision for FED not been made, the net asset value
of the Fund as at June 30, 2022 would have been higher by Rs. 0.17 (June 30