

































































































































































ECOPACK LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

2022 2021
Note (Rupees in thousand)
NON CURRENT ASSETS
Property, plant and equipment 6 1,424,091 1,336,883
Intangible assets 7 4,477 5,291
Long term deposits 12,609 12,209
1,441,177 1,354,383
CURRENT ASSETS
Stores, spares and loose tools 8 84,827 67,607
Stock-in-trade 9 384,593 374,782
Trade debts 10 440,522 228,181
Loans and advances 11 80,211 39,521
Deposits, prepayments and other receivables 12 4,611 4,722
Advance tax - net 13 33,116 36,767
Short-term investments 14 7,125 7,125
Cash and bank balances 15 25,715 28,697
1,060,720 787,402
TOTAL ASSETS 2,501,897 2,141,785
SHARE CAPITAL AND RESERVES
Authorised capital 500,000 500,000
Issued, subscribed and paid-up capital 16 419,638 381,489
Revenue reserve - Unappropriated profits 427,835 347,347
Surplus on revaluation of property, plant and equipment 17 183,580 121,233
1,031,053 850,069
NON-CURRENT LIABILITIES
Long term finances - secured 18 84,343 139,511
Deferred government grant 19 1,783 2,152
Lease liabilities 20 68,710 107,703
Deferred tax liabilities - net 21 16,714 22,145
171,550 271,511
CURRENT LIABILITIES
Employees' retirement benefits 22 33,418 33,979
Trade and other payables 23 478,466 212,608
Unclaimed dividend 2,937 2,761
Short term borrowings - secured 24 606,640 595,040
Short term running finance - secured 202 -
Current maturity of non-current liabilities 25 177,631 175,817
1,299,294 1,020,205
Contingencies and commitments 26
TOTAL EQUITY AND LIABILITIES 2,501,897 2,141,785

The annexed notes 1 to 49 form an integral part of these financial statements.

XY

Chief Financial Chief Executive Director
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ECOPACK LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note (Rupees in thousand)

Revenue from contracts with customers 5,889,685 3,631,597
Sales tax and discounts (864,473) (530,908)
Revenue from contracts with customers - net 27 5,025,212 3,100,689
Cost of sales 28 (4,615,520) (2,799,114)
GROSS PROFIT 409,692 301,575
Selling expenses 29 (27,727) (26,552)
Administrative and general expenses 30 (112,448) (100,046)
Other expenses 31 (10,153) (30,097)
Other income 32 9,618 13,636
Net impairment losses on financial assets 10.1 (874) 646

(141,584) (142,413)
OPERATING PROFIT 268,108 159,162
Finance cost 33 (122,390) (92,659)
PROFIT BEFORE TAXATION 145,718 66,503
Taxation 34 (45,539) (20,389)
PROFIT FOR THE YEAR 100,179 46,114
Earnings per share - basic and diluted (Rs) 35.1 2.39 1.10
The annexed notes 1 to 49 form an integral part of these financial statements.
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ECOPACK LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note (Rupees in thousand)
PROFIT FOR THE YEAR 100,179 46,114
OTHER COMPREHENSIVE INCOME / (LOSS):
Items that will not be reclassified to statement profit or loss:
Surplus on revaluation of property, plant and equipment 17 89,141 -
Less: Deferred tax on surplus on revaluation of property, plant and
equipment (11,054) -
78,087 -
Remeasurement gain / (loss) on defined benefit plan 22.7 3,828 (949)
Less: Income tax on remeasurement gain / (loss) on defined benefit
plan (1,110) 275
2,718 (674)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 180,984 45,440
The annexed notes 1 to 49 form an integral part of these financial statements.
Chief Financial Chief Executive Director

Officer Officer



ECOPACK LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Surplus on
Share . revaluation
. Unappropriated Total
Capital - of property
profits
and plant
----------------- Rupees in thousand -----------------
Balance as at July 1, 2020 381,489 284,558 138,582 804,629
- Profit for the year - 46,114 - 46,114
- Other comprehensive (loss) - (674) - (674)
Total comprehensive income for the year - 45,440 - 45,440
Transfer from surplus on revaluation of property, plant
and equipment on account of incremental depreciation
for the year - net of deferred taxation - 15,485 (15,485) -
Transfer of surplus upon disposal of property, plant - 1,864 (1,864) -
and equipment - net of deferred taxation
Balance as at June 30, 2021 381,489 347,347 121,233 850,069
Balance as at July 1, 2021 381,489 347,347 121,233 850,069
- Profit for the year - 100,179 - 100,179
- Other comprehensive income - 2,718 78,087 80,805
Total comprehensive income for the year - 102,897 78,087 180,984
Transfer from surplus on revaluation of property, plant
and equipment on account of incremental depreciation
for the year - net of deferred taxation - 15,740 (15,740) -
Transaction with owners in their capacity as owners
- Issuance of bonus shares @ 10% 38,149 (38,149) - -
Balance as at June 30, 2022 419,638 427,835 183,580 1,031,053

The annexed notes 1 to 49 form an integral part of these financial statements.
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ECOPACK LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note (Rupees in thousand)
CASH FLOW FROM OPERATING ACTIVITIES
Profit for the year - before taxation 145,718 66,503
Adjustments for non-cash items:
Depreciation and amortization 28 & 30 133,378 129,493
(Gain) / loss on disposal of property, plant and equipment 32 (811) 16,228
Provision for / (reversal of) slow moving stock in trade 28 (2,124) -
Provision for Workers' Welfare Fund 31 2,154 716
Provision for Workers' Profit Participation Fund 31 7,757 3,676
Provision against pending litigations 31 - 9,341
Provision for cash settled share-based payment transaction - 2,608
Advances written off 31 104 -
Write back of liabilities 32 (1,667) -
Charge / (reversal) of expected credit losses on trade debts 10.1 874 (646)
Interest income on bank deposits short-term investments 32 (446)
Provision for gratuity 22.6 7,717 11,525
Finance cost 33 122,390 92,659
415,044 332,103
Changes in working capital
(Increase) in stock in trade (27,909) (144,791)
(Increase) in trade debts (213,215) (12,841)
(Increase) in loans and advances (27,950) (8,338)
Decrease in deposits, prepayments and other receivables 111 2,659
Increase / (decrease) in trade and other payables 257,614 (40,790)
(11,349) (204,101)
403,695 128,002
Finance cost paid - short term borrowings (90,373) (70,197)
Contributions to gratuity 22.3 (4,450) (82,200)
Payment of cash settled share-based payment transaction - (3,787)
Income taxes paid 13 (59,482) (6,614)
Net cash generated from / (used) in operating activities 249,390 (34,796)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (69,505) (86,682)
Short-term investments - (7,125)
Interest income on short-term investments 286 -
Sale proceeds from disposal of property, plant and equipment 4,340 15,691

Net cash (used in) investing activities (64,879) (78,116)
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2021

Note (Rupees in thousand)

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of lease liabilities 20 (112,163) (61,946)

Proceeds from long-term finances 4,416 141,659

Repayment of long-term finances (78,377) (25,474)

Interest on unclaimed dividend 176 42

Short-term borrowings (repaid) / received 11,030 119,255

Finance cost paid on long-term finances and lease liabilities (12,777) (11,834)
Net cash generated from / (used in) financing activities (187,695) 161,702
NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS (3,184) 48,790
Cash and cash equivalents at beginning of the year 28,697 (20,093)
CASH AND CASH EQUIVALENTS AT END OF THE YEAF 36 25,513 28,697
The annexed notes 1 to 49 form an integral part of these financial statements.

Chief Financial Chief Executive Director

Officer Officer




ECOPACK LIMITED
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1.

3.1

LEGAL STATUS AND OPERATIONS

Ecopack Limited (the Company) was incorporated in Pakistan on August 25, 1991 as a private limited
company and converted to a public limited company on April 29, 1992 under the then applicable
Companies Ordinance, 1984 (repealed upon enactment of the Companies Act, 2017) and commenced
its commercial production in 1993. The Company has its shares quoted on the Pakistan Stock
Exchange Limited. The Company is principally engaged in manufacturing and sale of Polyethylene
Terephthalate (PET) bottles and preforms for beverages and other liquid packaging industry. The head
office of the Company is situated at 19, Main Street City Villas, Near High Court Road, Rawalpindi and
its registered office and manufacturing facility is located at Hattar Industrial Estate, Khyber
Pakhtunkhwa.

STATEMENT OF COMPLIANCE
These financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

i) International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

i) Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017 have been followed.

CHANGES IN ACCOUNTING STANDARDS, INTERPRETATIONS AND PRONOUNCEMENTS

Standards, amendments and interpretations to existing standards that are not yet effective and have
not been early adopted by the Company:
Effective date (annual reporting
periods beginning on or after)

IAS 1 Presentation of financial statements (Amendments) January 1, 2023
IAS 8 Accounting policies, changes in accounting estimates
and errors (Amendments) January 1, 2023
IAS 12 Income Taxes (Amendments) January 1, 2023
IFRS 4 Insurance contracts (Amendments) January 1, 2023
IAS 16  Property, Plant and Equipment (Amendments) January 1, 2022
IAS 37  Provisions, Contingent Liabilities and Contingent January 1, 2022
Assets (Amendments)
IAS 41  Agriculture (Amendments) January 1, 2022
IFRS 3 Business Combinations (Amendments) January 1, 2022
IFRS 9 Financial Instruments (Amendments) January 1, 2022

IFRS 16 Leases (Amendments) January 1, 2022
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The management anticipates that adoption of above standards, amendments and interpretations in
future periods, will have no material impact on the financial statements other than in presentation /
disclosures.

Further, the following new standards and interpretations have been issued by the International
Accounting Standards Board (IASB), which are yet to be notified by the Securities and Exchange
Commission of Pakistan (SECP), for the purpose of their applicability in Pakistan:

IFRS 1  First-time Adoption of International Financial Reporting Standards
IFRS 17 Insurance Contracts

The following interpretations issued by the IASB have been waived off by SECP:
IFRIC 12 Service Concession Arrangements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared under the historical cost convention except as
otherwise stated in respective accounting policies notes.

The significant accounting policies adopted in the preparation of these financial statements are set-out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the company operates. These financial statements are presented in Pakistani
Rupees, which is the company's functional currency. All financial information presented in Pakistani
Rupees has been rounded to the nearest rupee unless otherwise stated.

Property, plant and equipment
Owned assets

These, except for lease-hold land, factory building & roads on lease-hold land and plant & machinery
are stated at cost less accumulated depreciation and impairment losses, if any. Lease-hold land is
stated at revalued amount, where as factory building & roads on lease-hold land and plant & machinery
are stated at revalued amount less accumulated depreciation and impairment losses, if any. Cost in
relation to operating fixed assets comprises of acquisition and other directly attributable costs.

Revaluation is carried out by independent expert. The Company carries out revaluations periodically,
considering the change in circumstances and assumptions from latest revaluation.The latest

revaluation is carried out at December 31, 2021. Capital work-in-progress and major spare parts and
standby equipment are stated at cost.

The cost of replacing part of an item of owned assets is recognized in the carrying amount of the item if
it is probable the future economic benefits embodied within the part will flow to the Company and its
cost can be measured reliably. The carrying amount of the replaced part is derecognized. The cost of
the day-to-day servicing of owned assets are recognized in the statement of profit and loss as incurred.
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Increase in the carrying amount arising on revaluation of freehold land, building and roads and plant &
machinery are recognized in other comprehensive income and accumulated in shareholders’ equity
under the heading surplus on revaluation of property, plant and equipment. To the extent that the
increase reverses a decrease previously recognized in statement of profit or loss account, the increase
is first recognized in statement of profit or loss account. Decreases that reverse previous increases of
the same asset are first recognized in other comprehensive income to the extent of the remaining
surplus attributable to the asset; all other decreases are charged to statement of profit or loss.

Depreciation on property, plant and equipment is calculated using either straight line method or
reducing balance method to allocate their cost over their estimated useful life at the rates specified in
note 6.1. Depreciation for factory assets is charged to cost of sales while depreciation for other
property, plant and equipment is charged to administrative and general expenses and selling and
distribution expenses on actual usage basis. Depreciation of an asset begins when it is available for
use, i.e. when it is in the location and condition necessary for it to be capable of operating in the
manner intended by management till disposal.

The gain or loss on disposal of an asset, calculated as difference between the sale proceed and
carrying amount of the asset, is recognized as other income in statement of profit or loss for the year.

Capital work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment losses, if any. It consists of
expenditure incurred and advances made in respect of operating fixed assets, capital stores and
intangibles assets in the course of their acquisition, construction and installation.

Right-of-use assets

The Company assesses whether a contract is or contains a lease at inception of the contract. If the
company assesses contract contains a lease and meets the requirements of IFRS 16, the Company
recognises right-of-use assets at the commencement date of the lease i.e. the date the underlying
asset is available for use. Right-of-use assets are measured at cost less any accumulated depreciation
and impairment losses and adjusted for any remeasurement of lease liabilities except plant and
machinery for which the Company has elected to use the revaluation model.

The cost comprising the following:

- the amount of the initial measurement of lease liabilities;

- any lease payments made at or before the commencement date less any lease incentives
received;

- initial direct costs; and

- restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease
term on a straight-line basis. If the Company is reasonably certain to exercise a purchase option, the
right-of-use assets are depreciated over the underlying assets' useful life.
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Impairment of non-financial assets

Assets that have an indefinite useful life, for example land, are not subject to amortisation or
depreciation and are tested annually for impairment. Assets that are subject to depreciation /
amortisation are reviewed for impairment at each statement of financial position date or whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. Reversals of the impairment losses are restricted to the extent that assets
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss has been recognised. An impairment loss or
reversal of impairment loss is recognised in the statement of profit or loss.

Intangible assets

An intangible asset is recognized if it is probable that the future economic benefits that are attributable
to the asset will flow to the Company and that cost of such an asset can also be measured reliably.

Intangible assets are measured on initial recognition at cost, being the fair value of the consideration
given. Following the initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite. The Company does not
have an intangible asset with indefinite useful life. Intangible assets with finite useful lives are
amortized over the period of their useful economic life. The Company’s intangible assets with finite
useful lives include software, which are amortized on a straight line basis over their period of useful
economic life.

In respect of additions and disposals of intangible assets made during the year, amortization is
charged to the statement of profit or loss when it is available for use till disposal

Changes in the expected useful lives or the expected pattern of consumption of future economic
benefits, embodied in the intangible assets, are accounted for by changing the life or amortization
method, as appropriate, and treated as a change in accounting estimate. The recognized expense on
intangible assets with finite lives is recognized in the statement of profit or loss in the expense
category, consistent with the function of the intangible asset.

Stores and spares

Stores and spares are stated at cost less allowance for obsolete and slow moving items. Cost is
determined using weighted average method. Items in transit are measured at invoice value plus other
related charges paid thereon, up to the statement of financial position date.

Stock-in-trade

Raw materials and packing materials are valued at weighted average cost and finished goods are
valued at lower of weighted average cost and net realizable value. Raw material and packing material
in transit are measured at invoice value plus other charges paid thereon, up to the statement of
financial position date.
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Preforms and PET Bottles are stated at the lower of cost and net realisable value. Cost is determined
using the average manufacturing cost method. The cost of finished goods and work in process
comprises raw materials, direct labour, other direct costs and related production overheads.

Net realisable value is the estimated selling price in ordinary course of business, less estimated cost of
completion and costs that would necessarily be incurred to make the sale.

The Company reviews the carrying amount of stock in trade on regular basis and provision is made for
obsolescence for items which are slow moving. A provision is made for excess of book value over the
estimated net realizable value.

Trade debts

These are recognised and carried at the original invoice amounts, being the fair value, less an
allowance for uncollectible amounts, if any. As explained in note 4.22 to these financial statements,
the Company applies IFRS 9 simplified approach to measure the expected credit losses (ECL). The
ECL model requires the Company to recognise an allowance for doubtful debt on all financial assets
carried at amortized cost, as well as debt instruments classified as financial assets carried at fair value
through other comprehensive income, since initial recognition, irrespective whether a loss event has
occurred.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of
statement of cash flows, cash and cash equivalents comprise of cash in hand, bank balances, short
term running finance / bank overdrafts and short-term investments that are highly liquid, readily
convertible to known amounts of cash with insignificant risk of changes in value and have original
maturity period of three month or less from the date of acquisition. Bank overdrafts are shown in
current liabilities on the statement of financial position.

Borrowings and borrowing cost

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in the statement of profit or loss over the period of the
borrowings using the effective interest method.

Borrowing costs which are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of the cost of that asset. All other borrowing costs are charged
to statement of profit or loss.

Employees' benefits

The Company operates a provident fund and a funded gratuity scheme for its employees as per details
below:
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Share based payment arrangements

An entity recognizes a cost over the vesting period and a corresponding liability. Measurement is based
on the fair value of the liability at each reporting date, and it is remeasured until settlement date. The
share based payment is classified and accounted for as either equity settled or cash settled, depending
on whether the entity has a present obligation to settle in cash.

Defined contribution plan

The Company operates an approved contribution provident fund for its permanent employees. Equal
monthly contributions are made, both by the Company and the employees to the fund at the specified
rate of employees' basic salary. The Company's obligation for the contribution to the provident fund is
recognized in the statement of profit or loss, as incurred. Investments out of provident fund have been
made in accordance with the provisions of section 218 of Companies Act, 2017 and applicable rules.

Defined benefit plan

The Company operates an approved gratuity fund for its non-management employees, who have
completed specified years of service with the Company. The liability recognized in respect of the
gratuity fund is the present value of the defin benefit obligation under the scheme at the statement of
financial position date.

The liability for gratuity is provided on the basis of amounts payable in respect of accumulated eriod of
service of eligible employees on the basis of actuarial valuation, using Projected Unit Credit Method.
The details of actuarial valuation carried out as at June 30, 2022 are given in note 22.

Calculation of gratuity requires assumptions to be made of future outcomes which mainly include
increase in remuneration, expected long-term return on plan assets and the discount rate used convert
future cash flows to current values. Calculations are sensitive to changes in the underlying
assumptions.

The actuarial gains and losses (remeasurement gains / losses) on employees' retirement benefit plans
are recognized immediately in other comprehensive income.

Past service costs are recognized in the statement of profit or loss on the earlier of:

* The date of the plan amendment or curtailment, and
+ The date that the Company recognizes restructuring-related costs.

The Company recognizes the following changes in the defined benefit obligation in the statement of
profit or loss:

. Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

. Interest expense on net liability / (asset).
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Lease liabilities

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases in the Company, the lessee's incremental
borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-use asset in a similar economic
environment with similar terms and conditions.

Lease payments in the measurement of the lease liability comprise the following:

a) fixed payments, including in-substance fixed payments;

b) variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;

c) amounts expected to be payable under a residual value guarantee; and

d) the exercise price under a purchase option that the Company is reasonably certain to exercise,
lease payments in an optional renewal period if the Company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Company is reasonably
certain not to terminate early.

The lease liabilities are measured at amortised cost using the effective interest method. These are
remeasured when there is a change in future lease payments arising from a change in fixed lease
payment, an index or rate, change in the Company’s estimate of the amount expected to be payable
under a residual value guarantee, or if the Company changes its assessment of whether it will exercise
a purchase, extension or termination option. When the lease liabilities are remeasured in this way, the
corresponding adjustment is made to the carrying amount of the right-to-use asset, or is recorded in
profit and loss if the carrying amount of right-to-use asset has been reduced to zero.

The Company has opted not to recognize right of use assets for low value assets and short term
leases of equipment and vehicles i.e. leases with a term of twelve (12) months or less. The payments
associated with such leases are recognized in statement of profit or loss when incurred.

Trade and other payables

Liabilities for trade and other payables, including payable to related parties, are carried at cost, which is
the fair value of the consideration to be paid in future for goods and/or services received, whether or
not billed to the Company.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the obligation can be made. Provisions are reviewed
at each statement of financial position date and adjusted to reflect the current best estimate.
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Contingent liability is disclosed when the Company has as possible obligation as a result of past event
whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future not wholly within the control of the Company; or the Company has a present legal or constructive
obligation that arises from the past events but it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation or the amount of obligation cannot be
measured with sufficient reliability.

Taxation

Income tax comprises of current and deferred tax. Income tax expense is recognised in the statement
of profit or loss, as incurred.

(i) Current

Provision for current taxation is based on taxable income for the year determined in accordance
with prevailing law for taxation on income at the applicable rates of taxation after taking into
account tax credits and tax rebates, if any. Income tax expense is recognised in the statement of
profit or loss except to the extent that it relates to items recognised directly in equity or in other
comprehensive income.

(ii) Deferred

Deferred income tax is recognised using the statement of financial position liability method in
respect of all temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts appearing in the financial statements. Deferred tax liabilities are
recognised for all taxable temporary differences. Deferred tax asset is recognised for all
deductible temporary differences to the extent that it is probable that deductible temporary
differences will reverse in the future and taxable income will be available against which the
deductible temporary differences, unused tax losses and tax credit can be utilised.

Deferred tax asset and liability is measured at the tax rate that is expected to apply to the period
when the asset is realised or the liability is settled, based on tax rates that have been enacted.
Deferred tax is charged or credited to income except in the case of items credited or charged to
equity in which case it is included in equity.

Dividend and revenue reserve appropriation

Dividend and movement in revenue reserves are recognised in the financial statements in the period in
which these are approved.

Foreign currency transactions and balances

Foreign currency transactions are translated into Pakistani Rupees at the rates of exchange ruling on
the date of the transaction. All monetary assets and liabilities denominated in foreign currencies are
translated into functional currency using the exchange rate prevailing at the statement of financial
position date. Exchange differences are dealt with through the statement of profit or loss.
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Revenue recognition

The Company recognises revenue at point of time when control of product is transferred to customer.
Control is considered to be transferred in case of local sales when the finished goods are directly
uplifted by customer from the warehouse or when it is delivered by the Company at customer
premises. In case of export sales, control is considered to be transferred when the finished goods are
shipped to the customer.

Revenue is measured based on the consideration agreed with a customer and excludes sales tax /
government levies and amounts collected on behalf of third parties. Revenue is presented net of
discounts, rebates and returns.

No element of financing is deemed present as the sales are made with a credit term of upto 30 days,
which is consistent with the market price.

Operating segments

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments, has been identified as the Board of
Directors that makes strategic decisions. The management has determined that the Company has two
reportable segments i.e. injection and blowing

Management monitors the operating results of above mentioned segments separately for the purpose
of making decisions about resources to be allocated and for assessing performance. Segment results
and assets include items directly attributable to a segment as well as those that can be allocated on a
reasonable basis. Finance cost, other income, other expenses and taxation are managed at the
Company level. Unallocated assets include security deposits, prepayments & other receivables and
bank balances whereas unallocated liabilities include loans from related parties, deferred taxation,
accrued mark-up and short term borrowings.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by
the weighted average number of ordinary shares outstanding during the year. Diluted EPS is
determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

Government grants

Government grants are recognised at their fair value when there is a reasonable assurance that the
grant will be received and all the conditions precedent thereto will be complied with.

Government grant includes any benefit earned on account of a government loan obtained at below-
market rate of interest. The loan is recognised and measured in accordance with IFRS 9 “Financial
Instruments”. The benefit of the below-market rate of interest is measured as the difference between
the initial carrying value of the loan determined in accordance with IFRS 9 and the proceeds received.
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Financial instruments

Financial instruments are recognized in the statement of financial position when the Company
becomes a party to the contractual provisions of the instrument. All the financial assets are
derecognized at the time when the Company losses control of the contractual rights that comprise the
financial assets. All financial liabilities are derecognized at the time when they are extinguished that is,
when the obligation specified in the contract is discharged, cancelled, or expires. Any gains or losses
on de-recognition of the financial assets and financial liabilities are taken to the statement of profit or

loss.

(a) Financial assets

Classification

The Company classifies its financial assets in the following measurement categories:

i)
i)
ii)

amortized cost where the effective interest rate method will apply;
fair value through profit or loss;
fair value through other comprehensive income.

The classification depends on the Company's business model for managing the financial
assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in statement of
profit or loss or other comprehensive income. For investment in equity instruments that are
not held for trading, this will depend on whether the Company has made an irrevocable
election at the time of initial recognition to account for the equity investment at fair value
through other comprehensive income (FVOCI). The Company reclassifies debt investments
when and only when its business model for managing those assets changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date
on which the Company commit to purchase or sell the asset. Further financial assets are
derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all the risks and
rewards of ownership.

Measurement

At initial recognition, the Company measure a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss (FVTPL), transaction costs
that are directly attributable to the acquisition of the financial asset. Transaction costs of
financial assets carried at FVTPL are expensed in statement of profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model
for managing the asset and the cash flow characteristics of the asset. There are three
measurement categories into which the Company can classifies its debt instruments:



(ii)

(iif)
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Amortised cost

Assets that are held for collection of contractual cash flows where the contractual terms of the
financial assets give rise on specified dates to cash flows that represent solely payments of
principal and interest, are measured at amortised cost. Interest income from these financial
assets is included in finance income using the effective interest rate method. Any gain or loss
arising on derecognition is recognised directly in statement of profit or loss and presented in other
income together with foreign exchange gains and losses. Impairment losses are presented as
separate line item in the statement of profit or loss account.

Fair value through other comprehensive income (FVTOCI)

Debt securities, where the contractual cashflows are solely principal and interest and the objective
of the Company's business model is achieved both by collecting contractual cashflows and selling
financial assets are measured at FVTOCI. Movements in the carrying amount are taken through
OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in statement of profit or loss account. When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is
reclassified from equity to statement of profit or loss and recognised in other income. Interest
income from these financial assets is included in finance income using the effective interest rate
method. Foreign exchange gains and losses are presented in other income and impairment
expenses are presented as separate line item in the statement of profit or loss account.

Fair value through profit and loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVTPL. A gain
or loss on a debt investment that is subsequently measured at FVTPL is recognised in the
statement of profit or loss and presented in finance income/cost in the period in which it arises.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s
management has elected to present fair value gains and losses on equity investments in OCI,
there is no subsequent reclassification of fair value gains and losses to statement of profit or loss
following the derecognition of the investment. Dividends from such investments continue to be
recognised in statement of profit or loss account as other income when the Company’s right to
receive payments is established.

Impairment of financial assets

The Company assess on a historical as well as forward-looking basis, the expected credit loss
(ECL) as associated with its debt instruments, trade debts, short term investment and deposits
and other receivables carried at amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

Following are financial instruments that are subject to the ECL model:

- Trade debts

- Loans and advances

- Trade deposits and other receivables
- Short term investments

- Cash and bank balances
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(i) General approach for loans and advances, trade deposits and other receivables and cash
and bank balances.

The measurement of expected credit losses is a function of the probability of default, loss given
default (i.e. the magnitude of the loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given default is based on historical data adjusted
by forward-looking information (factors that are specific to the counterparty, general economic
conditions and an assessment of both the current as well as the forecast direction of conditions at
the reporting date, including time value of money where appropriate). As for the exposure at
default for financial assets, this is represented by the assets’ gross carrying amount at the
reporting date. Loss allowances are forward looking, based on 12 month expected credit losses
where there has not been a significant increase in credit risk rating, otherwise allowances are
based on lifetime expected losses.

Expected credit losses are a probability weighted estimate of credit losses. The probability is
determined by the risk of default which is applied to the cash flow estimates. In the absence of a
change in credit rating, allowances are recognised when there is reduction in the net present
value of expected cash flows. On a significant increase in credit risk, allowances are recognised
without a change in the expected cash flows, although typically expected cash flows do also
change; and expected credit losses are rebased from 12 month to lifetime expectations.

Significant increase in credit risk

The Company considers the probability of default upon initial recognition of asset and whether
there has been a significant increase in credit risk on an ongoing basis throughout each reporting
period. To assess whether there is a significant increase in credit risk, the Company compares
the risk of a default occurring on the instrument as at the reporting date with the risk of default as
at the date of initial recognition. It considers available reasonable and supportable forward-looking
information.

The following indicators are considered while assessing credit risk

- actual or expected significant adverse changes in business, financial or economic conditions
that are expected to cause a significant change to the debtor’s ability to meet its obligations;

- actual or expected significant changes in the operating results of the debtor;

- significant increase in credit risk on other financial instruments of the same debtor; and

- significant changes in the value of the collateral supporting the obligation or in the quality of
third-party guarantees, if applicable.

Definition of default

The Company considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that receivables that meet either of the
following criteria are generally not recoverable.

- when there is a breach of financial covenants by the counterparty; or

- information developed internally or obtained from external sources indicates that the debtor
is unlikely to pay its creditors, including the Company, in full (without taking into account any
collaterals held by the Company).
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Irrespective of the above analysis, in case of trade debts, the Company considers that default has
occurred when a debt is more than 90 days past due, unless the Company has reasonable and
supportable information to demonstrate that a more lagging default criterion is more appropriate.

Credit - impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that financial asset have occurred. Evidence that a financial
asset is credit-impaired includes observable data about the following events:

- significant financial difficulty of the issuer or the borrower;

- abreach of contract, such as a default or past due event;

- the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would
not otherwise consider;

- it is becoming probable that the borrower will enter bankruptcy or other financial
reorganisation; or

- the disappearance of an active market for that financial asset because of financial difficulties.

Simplified approach for trade debts

The Company recognises life time ECL on trade debts, using the simplified approach. The
measurement of ECL reflects:

- an unbiased and probability-weighted amount that is determined by evaluating a range of
possible outcomes; and

- reasonable and supportable information that is available at the reporting date about past
events, current conditions and forecasts of future economic conditions.

Trade debts with individually significant balance are separately assessed for ECL measurement.
All other trade debts are grouped and assessed collectively based on shared credit risk
characteristics and the days past due. The expected credit losses on these financial assets are
estimated using a provision matrix approach based on the Company’s historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and
an assessment of both the current as well as the forecast direction of conditions at the reporting
date, including time value of money where appropriate.

Where lifetime ECL is measured on a collective basis to cater for cases where evidence of
significant increases in credit risk at the individual instrument level may not yet be available, the
financial instruments are grouped on the following basis:

- Nature of financial instruments;

- Past-due status;

- Nature, size and industry of debtors; and
- External credit ratings where available.

The grouping is regularly reviewed by management to ensure the constituents of each group
continue to share similar credit risk characteristics.
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Recognition of loss allowance

The Company recognizes an impairment gain or loss in the statement of profit or loss for all
financial instruments with a corresponding adjustment to their carrying amount through a loss
allowance account, except for investments in debt instruments that are measured at FVTOCI, for
which the loss allowance is recognised in other comprehensive income and accumulated in the
investment revaluation reserve, and does not reduce the carrying amount of the financial asset in
the statement of financial position.

Write-off

The Company writes off financial assets, in whole or in part, when it has exhausted all practical
recovery efforts and has concluded there is no reasonable expectation of recovery. The
assessment of no reasonable expectation of recovery is based on unavailability of debtor’s
sources of income or assets to generate sufficient future cash flows to repay the amount.

The Company may write-off financial assets that are still subject to enforcement activity.
Subsequent recoveries of amounts previously written off will result in impairment gains.

Financial Liabilities
Classification, initial recognition and subsequent measurement
Financial liabilities are classified in the following categories:

- fair value through profit or loss; and
- other financial liabilities.

The Company determines the classification of its financial liabilities at initial recognition. All
financial liabilities are recognized initially at fair value and, in case of other financial liabilities also
include directly attributable transaction costs. The subsequent measurement of financial liabilities
depends on their classification, as follows:

Fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held-for-trading and
financial liabilities designated upon initial recognition as being at fair value through profit or loss.
The Company has not designated any financial liability upon recognition as being at fair value
through profit or loss.

Other financial liabilities

After initial recognition, other financial liabilities which are interest bearing subsequently measured
at amortized cost, using the effective interest rate method and are measured at present value.
Gain and losses are recognized in profit or loss for the year, when the liabilities are derecognized
as well as through effective interest rate amortisation process.

Derecognition of financial liabilities

The Company derecognises financial liabilities when and only when the Company's obligations
are discharged, cancelled or they expire.
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Offsetting financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount presented in the statements of
financial position when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability; or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market is accessible by the Company. The fair value of an
asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable; and

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is unobservable

For assets and liabilities that are recognized in the financial statements at fair value on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value

measurement as a whole) at the end of each reporting period.

The Board determines the policies and procedures for both recurring fair value measurement and for
non-recurring measurement. External valuers may be involved for valuation of significant assets and
significant liabilities. For the purpose of fair value disclosures, the Company determines classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy, as explained above.
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Other Income

The Company recognises following in other income:

(i)
(i)
(iif)

Income on bank deposits and short-term investments using the effective yield method.

Dividend income is recognized when the right to receive dividend is established.

Income from other non-recurring goods and services is recognised when the control is transferred
and performance obligations are fulfilled.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements in conformity with the approved accounting and reporting
standards requires the use of certain accounting estimates. It also requires management to exercise its
judgment in the process of applying the Company’s accounting policies. The areas involving a higher
degree of judgment or complexity, or areas where assumptions and estimates are significant to the
financial statements, are as follows:

(i)

(iif)

Estimated useful life of operating fixed assets - note 4.3.1

The Company annually reviews appropriateness of the method of depreciation, useful life and
residual value used in the calculation of depreciation. Further, where applicable, an estimate of
the recoverable amount of asset is made for possible impairment on an annual basis. Any change
in these estimates in the future, might affect the carrying amount of the respective item of property
and equipment, with a corresponding effect on the depreciation and impairment.

Surplus on revaluation of property, plant and equipment - note 4.3.1

The Company carries out revaluations, considering the change in circumstances and
assumptions from latest revaluation. The fair value of the Company’s free hold land, buildings &
roads and plant & machinery is assessed by management based on independent valuation
performed by an external property valuation expert as at year end. For valuation of free hold land,
buildings & roads and plant & machinery, the current market price or depreciated replacement
cost method is used, whereby, current cost of construction of similar free hold land, buildings &
roads and plant & machinery in similar locations has been adjusted using suitable depreciation
rates to arrive at present market value. This technique requires significant judgment as to
estimating the revalued amount in terms of their quality, structure, layout and locations.

Provision for stores and spares - note 4.6

For items which are slow-moving and/or identified as obsolete, adequate provision is made for
any excess book value over estimated realisable value on a regular basis. The Company reviews
the carrying amount of stores and spares on a regular basis and provision is made for

obsolescence.
Write down of stock in trade to net realizable value - note 4.7

Net realisable value is determined on the basis of estimated selling price of the product in the
ordinary course of business less estimated costs of completion and the estimated costs
necessary to make the sale.

If the expected net realisable value is lower than the carrying amount, a write-down is recognised
for the amount by which the carrying amount exceeds its net realisable value. Provision is made
in the unconsolidated financial statements for obsolete and slow moving stock-in-trade based on
manaaement estimate.
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(v) Estimation of impairment loss allowance - note 4.8

The Company reviews the Expected Credit Loss (ECL) model which is based on the historical
credit loss experience over the life of the trade receivables and adjusted, if required. The ECL
model is reviewed on a quarterly basis.

(vi) Provision for employees’ defined benefit plans - note 4.11

Defined benefit plans are provided for all employees of the Company. These calculations require
assumptions to be made of future outcomes, the principal ones being in respect of increases in
remuneration and the discount rate used to convert future cash flows to current values. The
assumptions used vary for the different plans as they are determined by independent actuaries
annually.

(vii) Provision for current and deferred tax - note 4.15

In making the estimate for tax payable, the Company takes into account applicable tax laws, the
decisions taken by the appellate authorities on certain issues in the past and professional advice
of tax consultant of the Company.

(viii) Provisions and contingencies - notes 4.14 and 26

The management exercises judgement in measuring and recognizing provisions and exposures
to contingent liabilities related to pending litigations or other outstanding claims. Judgement is
necessary in assessing the likelihood that a pending claim will succeed, or a liability will arise, and
to quantify the possible range of the financial settlement.

(ix) Estimation of lease term and incremental borrowing rate for lease liabilities and right of use assets
- notes 4.3 and 4.12.

IFRS 16 requires the Company to assess the lease term as the non-cancellable lease term in line
with the lease contract together with the period for which the Company has extension options
which the Company is reasonably certain to exercise and the periods for which the Company has
termination options for which the Company is not reasonably certain to exercise those termination
options.

A significant portion of the lease contracts included within Company’s lease portfolio includes
lease contracts which are extendable through mutual agreement between the Company and the
lessor or lease contracts which are cancellable by the Company on immediately or on short
notice. In assessing the lease term for the adoption of IFRS 16, the Company concluded that
these cancellable future lease periods should be included within the lease term in determining the
lease liability upon initial recognition. The reasonably certain period used to determine the lease
term is based on facts and circumstances related to the underlying leased asset and lease
contracts and after consideration of business plan of the Company which incorporates economic,
potential demand of customers and technological changes.

Note 2022 2021
(Rupees in thousand)
PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 6.1 1,385,930 1,312,120
Capital work-in-progress 6.7 12,890 440
Capital machines' spares 25,271 24,323

1,424,091 1,336,883




6.1 Operating fixed assets

As at July 1, 2020
Cost / revalued amount
Accumulated depreciation

Net book value

Year ended June 30, 2021
Opening net book value
Additions

Disposals
- Cost
- Accumulated depreciation

Depreciation charge
Closing net book value

As at July 1, 2021
Cost / revalued amount
Accumulated depreciation

Net book value
Year ended June 30, 2022

Opening net book value

Additions
Revaluation
Disposals
- Cost
- Accumulated depreciation

Transfers from right-of-use assets to owned
- Cost
- Accumulated Depreciation

Depreciation charge
Closing net book value

As at July 1, 2022
Cost / revalued amount
Accumulated depreciation

Net book value

Annual rate of depreciation (%)
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Owned Right-of-use assets
Factory
Lease-hold building Plant and Facto Office Furniture Plant and

and roads : ctory ! . Vehicles . Vehicles Total
land machinery  equipment  equipment and fixtures machinery

on lease-

hold land

Rupees in thousand

24,700 137,734 1,591,748 472,715 30,777 4,790 11,010 412,082 33,837 2,719,393

- (49,874) (816,135) (367,543) (18,484) (3,565) (7,813) (59,305) (12,596)  (1,335,315)
24,700 87,860 775,613 105,172 12,293 1,225 3,197 352,777 21,241 1,384,078
24,700 87,860 775,613 105,172 12,293 1,225 3,197 352,777 21,241 1,384,078

- - 60,249 21,414 3,724 - 156 - 3,097 88,641

- - (131,553) - (85) - - - - (131,638)

- - 99,656 - 63 - - - - 99,719

- - (31,897) - (22) - - - - (31,920)

- (4,407) (66,429) (24,020) (2,156) (123) (659) (26,372) (4,513) (128,679)
24,700 83,453 737,536 102,566 13,839 1,102 2,694 326,405 19,825 1,312,120
24,700 137,734 1,520,444 494,129 34,416 4,790 11,166 412,082 36,934 2,676,395

- (54,281) (782,908) (391,563) (20,577) (3,688) (8,472) (85,677) (17,109)  (1,364,275)
24,700 83,453 737,536 102,566 13,839 1,102 2,694 326,405 19,825 1,312,120
24,700 83,453 737,536 102,566 13,839 1,102 2,694 326,405 19,825 1,312,120

- 929 39,500 26,126 3,137 - 53 37,688 13,329 120,762
51,025 15,869 22,247 - - - - - - 89,141

- - (1,443) - (869) - - - (7,181) (9,493)

- - 200 - 750 - - - 5,014 5,964

- - (1,243) - (119) - - - (2,167) (3,529)

N B - - - - 1,510 - (1,510) -

- - - - - - (849) - 849 -

- - - - - - 661 - (661) -

- (4,667) (67,779) (24,946) (2,189) (131) (578) (27,629) (4,645) (132,564)
75,725 95,584 730,261 103,746 14,668 971 2,830 336,464 25,681 1,385,930
75,725 154,532 1,580,748 520,255 36,684 4,790 12,729 449,770 41,572 2,876,805

- (58,948) (850,487) (416,509) (22,015) (3,819) (9,899) (113,306) (15,891)  (1,490,875)
75,725 95,584 730,261 103,746 14,669 971 2,830 336,464 25,681 1,385,930

- 5% - 10% 5% - 20% 5% -40%  10% - 33% 10% 20% 8% 20%
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All the disposals were made in accordance with the Company's policy. None of any operating fixed assets
disposed off during the year had an aggregate net book value greater than Rs 5 million.

Had the revalued operating fixed assets of the Company been recognised under the cost model, the carrying
values of these assets would have been as follows:

2022 2021

(Rupees in thousand)
Leasehold land 2,995 2,995
Factory building and roads on leasehold land 63,573 52,446
Plant and machinery- owned 651,430 629,586

717,998 685,027

Forced sales value of the fixed assets based on last valuation conducted at December 31,2021 and June 30,
2020 are as follows:

December 31, June 30,
2021 2020
(Rupees in thousand)
Leasehold land 60,580 19,760
Factory building and roads on leasehold land 74,552 70,597
Plant and machinery- owned 593,801 640,885
728,932 731,242

Particulars of immovable property (i.e. land and building) in the name of Company are as follows:

Location Usage of immovable property  Total Area Covered Area
Plot - 112,113, Phase V, Hattar (in sq. ft.)
Industrial Estate, Hattar, KPK. Registered office and factory 102,507 52,262
2022 2021
Note (Rupees in thousand)

Depreciation for the year has been allocated as follows on the basis of actual usage:

Cost of sales 28 122,794 119,448
Administrative and general expenses 30 9,770 9,231
132,564 128,679
Capital work-in-progress:
Plant and Vehicles -
. Total
machinery leased
--------------- Rupees in thousand ---------------
As at June 30, 2020 935 - 935
Additions during the year 800 2,568 3,368
Capitalized during the year (1,295) (2,568) (3,863)
440 - 440
As at June 30, 2021 440 - 440
Additions during the year 844 25,150 25,994
Capitalized during the year (1,195) (12,349) (13,544)

89 12,801 12,890
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2022 2021
Note (Rupees in thousand)
INTANGIBLE ASSETS
Softwares
Cost 9,321 9,321
Accumulated amortization
- Opening balance (4,030) (3,216)
- Amortization charge for the year 71 (814) (814)
(4,844) (4,030)
4,477 5,291
Rate of amortization (per annum) 10% 10%
Amortization charge has been allocated to administrative and general expenses.
2022 2021
Note (Rupees in thousand)
STORES, SPARES AND LOOSE TOOLS
Stores and spares 118,137 100,231
Loose tools 2,806 2,544
120,943 102,775
Provision against slow moving stores and spares (10,415) (10,415)
Capital spares transferred to property, plant and equipment (25,701) (24,753)
84,827 67,607
STOCK-IN-TRADE
Raw materials 121,426 106,102
Packing materials 16,379 23,471
Work in process - preforms 117,973 203,474
Finished goods - bottles 128,815 43,929
384,593 376,976
Provision for obsolescence 9.1 - (2,194)
9.2 384,593 374,782
Movement in provision for obsolescence:
Balance at the beginning of the year 2,194 1,172
(Reversal) / charge for the year (2,194) 1,022
- 2,194

Certain short-term and long term borrowings of the Company are secured by way of collateral charge on
stock-in-trade.

2022 2021
Note (Rupees in thousand)
TRADE DEBTS
Trade debts - unsecured 445,831 232,616
Expected credit loss allowance 101 (5,309) (4,435)

440,522 228,181
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2022 2021
Note (Rupees in thousand)
Movement in expected credit loss allowance:
Balance at the beginning of the year 4,435 5,081
Expected credit losses for the year 874 (646)
5,309 4,435
LOANS AND ADVANCES
Suppliers and contractors - unsecured 60,701 32,195
Employees:
Personal - secured 11.1&11.2 14,627 4,199
Operational - unsecured 4,883 3,127
80,211 39,521

These include interest free advances of Rs 2,455 thousand (2021: Rs 1,945 thousand), given in accordance
with the Company's policy. These are secured against termination benefit of employees and have not been
discounted, as the impact of discounting is considered to be insignificant.

These include receivable from key management personnel against car financing amounting to Rs 12,172
thousand (2021: Rs 2,254 thousand).

2022 2021
Note (Rupees in thousand)
DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Deposits 75 200
Prepayments 1,382 2,139
Other receivables 12.1 3,154 2,383
4,611 4,722

This includes LC margin and interest accrued on Term Deposit Receipt amounting to Rs 2,805 thousand
(2021: Rs 735 thousand) and Rs 269 thousand (2021: Rs 285 thousand), respectively.

2022 2021
ADVANCE TAX - NET (Rupees in thousand)
Balance at the beginning of the year 36,767 77,433
Advance tax paid during the year 59,482 6,614
Tax charge for the year (63,133) (47,280)
Advance tax as at June 30,2022 33,116 36,767

SHORT-TERM INVESTMENTS

This represent Term Deposit Receipt (TDR) placed with commercial bank, carrying mark-up at rate of 6.35%
(2021: 6.10%) per annum and maturing on November 2, 2022. This has been held as margin against
guarantee issued by the bank in favor of Sui Northern Gas Pipelines Limited as mentioned in note 26.2.1.
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2022 2021
CASH AND BANK BALANCES Note (Rupees in thousand)
At banks

- in current accounts 22,678 25,837
- in saving accounts 15.1 2,937 2,760
25,615 28,597
Cash in hand 100 100
25,715 28,697

This represent dividend account balance, maintained separately and carries mark-up at the rate of 7.52%
(2021: 5.36%) per annum.

SHARE CAPITAL
Authorized share capital
This represents 50,000,000 (2021: 50,000,000) ordinary shares of Rs 10 each.

Issued, subscribed and paid-up capital

2022 2021 2022 2021
Number of shares (Rupees in thousand)
10,262,664 10,262,664 Ordinary shares of Rs 10 each
issued against cash 102,627 102,627
31,701,177 27,886,283 Ordinary shares of Rs 10 each
issued as fully paid bonus shares 317,011 278,862
41,963,841 38,148,947 419,638 381,489

The Company, in its 30th annual general meeting dated October 28, 2021, approved issue of bonus shares at
10%.

Ordinary shares have a par value of Rs 10 each. They entitle the holder to participate in dividends, as
declared from time to time, and to share in the proceedings of the winding up of the Company in the
proportion to the number of and amounts paid on the shares held. Further, the holder is entitled to one vote
per share at the general meetings of the Company.

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

The Company follows revaluation model for lease-hold land, factory building and roads on lease-hold land
and plant & machinery. The fair value of these items were assessed by management based on independent
valuation performed by an external valuation expert as at December 31, 2021. For valuation of these items,
the current market price or depreciated replacement cost method is used, whereby, current purchase /
construction cost of similar items in similar locations has been adjusted using suitable depreciation rates to
arrive at present market value. This technique requires significant judgment as to estimating the revalued
amount in terms of their quality, structure, layout and locations. Movement during the year is as follows:

2022 2021
Note (Rupees in thousand)
Balance at the beginning of the year 160,663 185,098
Add: surplus on revaluation carried-out during the year 89,141 -
Transfer of surplus to unappropriated profit on disposal
of operating fixed assets during the year - (2,625)
Incremental depreciation transferred to unappropriated profits (22,169) (21,810)

227,635 160,663
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2022 2021
(Rupees in thousand)
Less: deferred tax on

- Balance at beginning of the year (39,430) (46,516)
- surplus for the year (11,054) -
- disposal of operating fixed assets - 761
- incremental depreciation charged during the year 6,429 6,325
(44,055) (39,430)
Balance at the end of the year 171 183,580 121,233

Restriction on distribution

The surplus on revaluation of property, plant and equipment is not available for distribution to the
shareholders in accordance with section 241 of the Companies Act, 2017.

2022 2021
(Rupees in thousand)
LONG TERM FINANCES - SECURED

Loans from banking companies - secured

Askari Bank Limited 18.1 & 18.6 19,247 44,093
Bank Al-Habib Limited - | 18.2 52,000 68,000
Bank Al-Habib Limited - Il 18.3 & 18.6 35,541 34,220
PAIR Investment Company Limited - | 18.4 26,987 32,555
JS Bank Limited 18.5 & 18.6 13,264 39,206
147,039 218,074
Less: current portion of long term finances (62,696) (78,563)
Amount due after June 30, 2022 84,343 139,511

This represents subsidized rate Term Finance obtained under State Bank of Pakistan’s (SBP) Refinance
Scheme for Payment of Wages and Salaries to combat effect of COVID-19. Tenor of the loan is 2 years and
6 months (inclusive of 6 month grace period started from July 2020). The loan is repayable in 8 equal
quarterly installments starting from January 2021. It carries mark-up at SBP Rate plus 2% per annum payable
quarterly. The loan is secured by joint pari passu on all present and future fixed assets (plant & machinery) of
the Company with 25% margin.

This represents term loan obtained in year 2019 for letter of credit arrangements of the capital expenditure.
Tenor of the loan is five years, including six months grace period. This is repayable in 20 equal quarterly
installments started from May 24, 2019. It carries mark-up at 3 months KIBOR plus 1.5% per annum payable
on quarterly basis. This loan is secured by specific (first exclusive) charge of Rs 171,000 thousand on
imported / purchased machinery. Principal repayments of the loan were deferred for a period of one year in
pursuance of BPRD Circular No. 6 dated April 10, 2020.

This represents subsidized rate term loan obtained during the year 2020 under Temporary Economic
Refinance Facility (TERF) of State Bank of Pakistan (SBP) for letter of credit arrangements of the capital
expenditure. Tenor of the loan is six years, including one year grace period. This is repayable in 20 equal
quarterly installments starting from March 1, 2022. It carries mark-up at 5% per annum payable on quarterly
basis. This loan is secured by specific (first exclusive) charge of Rs 171,000 thousand over imported /
purchased machinery.
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This represents finance obtained from PAIR Investment Company Limited under sale and lease back
arrangement. As per terms of agreement, the Company has an option to repurchase the assets back upon
expiry of lease term, accordingly proceeds through this arrangement are classified as a financial liability in
accordance with IFRS 9. Tenor of the arrangement is 5 years and with 60 equal monthly installments. It
carries mark-up at 3 months KIBOR plus 1.5% per annum. The loan is secured by charge over plant and
machinery of the Company amounting to Rs 54,710 thousand.
This represents subsidized rate Term Finance obtained under State Bank of Pakistan’s (SBP) Refinance
Scheme for Payment of Wages and Salaries to combat effect of COVID-19. Tenor of the loan is 2 years and
9 months (inclusive of 6 month grace period started from July 2020). The loan is repayable in 8 equal
quarterly installments starting from January 2021. It carries mark-up at SBP Rate plus 3% per annum payable
quarterly. The loan is secured by pari passu charge over land, building, plant and machinery of the Company
amounting Rs 84,200 thousand.
Loan proceeds of subsidized loans have been recognized at present value of future cashflows discounted at
market interest rate. The difference between loan proceeds and the present value of future cashflows has
been recognized as deferred government grant.
In case of various loan arrangements, the concerned lenders have waived the requirements of certain
covenants of the respective loan agreements. Accordingly, the liabilities under those loan agreements
continue to be classified as per the repayment schedule applicable in respect of the respective loan
agreements.
2022 2021
Note (Rupees in thousand)
DEFERRED GOVERNMENT GRANT
Balance at the beginning of the year 6,029 3,123
Loan proceeds received 8,142 107,768
Present value of future cash flows
discounted at market interest rate (6,963) (99,324)
Amount recognised as deferred grant 1,179 8,444
Amortisation of deferred grant (4,105) (5,538)
3,103 6,029
Less: Current portion shown under current liabilities 25 (1,320) (3,877)
1,783 2,152
This represent deferred government grant in respect of term finance facility obtained under SBP Salary

Refinance Scheme. During the year 2020, the Company had entered into an arrangement with Askari Bank
Limited and JS Bank Limited for obtaining term finance facility under State Bank of Pakistan (SBP) Salary
Refinance Scheme to pay three month salaries & wages to permanent, contractual and temporary employees
as disclosed in note 18 to the financial statements.

2022 2021
Note (Rupees in thousand)
LEASE LIABILITIES
Balance at the beginning of the year 197,417 235,880
Additions during the year 74,673 2,758
Unwinding of interest on lease liabilities 17,610 20,725
Payments made during the year (112,163) (61,946)
177,537 197,417
Less: Current portion shown under current liabilities 25 (108,827) (89,714)

68,710 107,703
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The Company's leased assets comprise of plant and machinery and vehicles. During the year 2018, the
Company obtained leased plant and machinery from Habib Bank Limited and Bank of Khyber. Leased
vehicles have been obtained during different time periods from year 2016 to year 2022. Plant and machinery
and vehicles both have lease term of five years and lease for solar is of seven years. Under the terms of
lease arrangement, the Company has an option to acquire leased assets at the end of respective lease term
and intends to exercise the option. There are no restrictions imposed on the Company under the terms of
leases. The interest rate used for the calculation of the present value of minimum lease payments, are 4.25%
to 16.91% (2021: 8.34% to 10.06%) per annum.

2022 2021
Note (Rupees in thousand)
Interest expense on leased liabilities 33 17,610 20,725
Expense related to short term leases 25,232 18,873
2022 2021

(Rupees in thousand)
DEFERRED TAX LIABILITIES - NET

Taxable temporary differences arising in respect of:

Accelerated depreciation and amortization 121,003 122,039
Revaluation on surplus of property, plant and equipment 56,910 39,429
Right-of-use-assets 57,227 42,654
235,140 204,122
Deductible temporary differences arising in respect of:
Staff retirement benefit - gratuity (10,359) (9,854)
Carried forward tax losses 21.2 (20,971) (36,499)
Minimum tax 21.2 (178,593) (127,848)
Provisions (8,503) (7,776)
(218,426) (181,977)
16,714 22,145

Movement of deferred tax is as follows:

Balance at the beginning of the year 22,145 49,311

Deferred tax recognized in statement of profit or loss (17,594) (26,891)

Recognized in other comprehensive income 12,164 (275)
16,715 22,145

The deferred tax asset has been recognised taking into account the availability of future taxable profits as per
business plan of the Company. The existence of future taxable profits is based on business plan which
involves making judgements regarding key assumptions underlying the estimation of the future taxable profits
of the Company. These assumptions, if not met have significant risk of causing a material adjustment to the
carrying amount of deferred tax. It is probable that the Company will be able to achieve the profits projected in
the business plan.
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Reconciliation of the liability recognized in the statement

of financial position

Present value of defined benefit obligation
Fair value of plan assets

Liability at the end of the year

Movement in the net liability recognised in
the statement of financial position

Balance at the beginning of the year
Expense recognized in statement of profit or loss
Contributions to fund

Remeasurement (gain) / loss in other comprehensive income

Movement in the fair value of plan assets

Balance at the beginning of the year
Contributions during the year
Return on plan assets

Benefits paid

Actuarial loss on plan assets

Fair value of plan assets

Saving accounts
Investments

Movement in the present value of defined benefit obligation:

Opening balance of defined benefit obligation
Current service cost

Interest cost on defined benefit obligation
Losses on plan settlements

Benefits paid

Settlement benefits paid

Remeasurement (gain) / loss charged in other comprehensive

income

2022 2021
Note (Rupees in thousand)
221 33,418 33,979
33,910 35,116
22.3 (492) (1,137)
33,418 33,979
33,979 103,705
7,717 11,525
(4,450) (82,200)
(3,828) 949
33,418 33,979
1,137 30,115
4,450 82,200
84 3,849
(5,046) (113,092)
(133) (1,935)
492 1,137
2022 2021 2022 2021
--- Percentage --- (Rupees in thousand)
36.79% 100.00% 181 1,137
63.21% 0.00% 311 -
100.00% 100.00% 492 1,137
35,116 133,820
4,542 7,613
3,259 7,234
- 527
(5,046) (2,803)
- (110,289)
(3,961) (986)
33,910 35,116
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2022 2021
Note (Rupees in thousand)
Expense recognized in statement of profit or
loss account is as follows:
Current service cost 4,542 7,613
Interest cost on defined benefit obligation 3,259 7,234
Losses on plan settlements - 527
Return on plan assets (84) (3,849)
7,717 11,525
Remeasurement gain / (loss) in other comprehensive income
are as follows:
Actuarial gains from changes in financial assumptions (2,049) 487
Experience adjustments (1,912) (1,473)
(3,961) (986)
Actuarial loss on plan assets 133 1,935
(3,828) 949

Comparison of present value of defined benefit obligation for the current year and previous four years is as
follows:

Present value of defined Experience adjustments on
benefit obligation obligations
(Rupees in thousand)
June 2022 33,910 (3,961)
June 2021 35,116 (986)
June 2020 133,820 (17,256)
June 2019 125,695 429
June 2018 106,325 192
2022 2021

(Rupees in thousand)
Year End Sensitivity Analysis (£ 100 bps) on Defined Benefit Obligation

Discount Rate + 100 bps 31,306 32,359
Discount Rate - 100 bps 36,922 38,328
Salary Increase + 100 bps 36,997 38,389
Salary Increase - 100 bps 31,192 32,251

The average duration of the defined benefit obligation is 8 years.
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Following significant assumptions were used by the actuary in valuation of the scheme:

2022 2021
Discount rate per annum (%) 13.25% 10%
Expected rate of increase in salary level per annum (%) 13.25% 10%
Average expected remaining working life time of employees 8 years 8.5 years

The plan is a defined benefit plan invested through approved trust fund. The fund is governed under Trusts
Act. Trust Deed and Rules of Fund, Companies Act, 2017, the Income Tax Ordinance, 2001 and the Income
Tax Rules, 2002. The trustees of the fund are appointed by the Company and are responsible for plan
administration and investment. All trustees are employees of the Company.

The defined plan exposes the company to the following risks:

Final salary risk:

The risk that the final salary at the time of cessation of service is greater than what the company has
assumed. Since the benefit is calculated on the final salary, the benefit amount would also increase
proportionately.

Withdrawal risks:

The risk of higher or lower withdrawal experience than assumed. The final effect could go either way
depending on the beneficiaries' service / age distribution and the benefit.

Mortality risks:

The risk that the actual mortality experience is different. Similar to the withdrawal risk, the effect depends on
the beneficiaries' service / age distribution and the benefit.

Discount rate fluctuation:

The plan liabilities are calculated using a discount rate set with reference to market yields on government
bonds. A decrease in market yields on government bonds. A decrease in market yields on government bonds
will increase plan liabilities, although this will be partially offset by an increase in the value of the current plans
bond holdings.

Investment risks:

The risk of the investment underperforming and not being sufficient to meet the liabilities. The risk is mitigated
by closely monitoring the performance of investment.

Risk of insufficiency of assets:

This is managed by making regular contribution to the fund as advised by the actuary.
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TRADE AND OTHER PAYABLES

2022

2021

(Rupees in thousand)

Trade creditors 280,304 130,358
Accrued and other liabilities 97,046 58,319
Payable to provident fund 1,527 1,506
Advances from customers 36,994 5,890
Sales tax payable 48,671 9,801
Income tax deducted at source 2,713 2,342
Workers' profit participation fund payable 8,341 3,676
Workers' welfare fund payable 2,870 716
478,466 212,608
Revenue recognised from advance from customers during the year 5,890 4,711
Facility 2022 2021
Amount
(Rupees in thousand)
SHORT TERM BORROWINGS - SECURED
From banking companies - Secured
- Inland bills purchased - IBPs 150,000 139,355 -
- Finance against trust receipt 710,000 457,062 485,322
860,000 596,417 485,322
Others - NBFC
- Short term loan 125,000 - 100,000
- Accrued mark-up on short term borrowings - 10,223 9,718
985,000 606,640 595,040

The Company has obtained short term financing facilities from various commercial banks and Non-Banking
Finance Company (NBFC) to meet its working capital requirements, carrying mark-up ranging from 3 months

KIBOR plus 1.25% to 1.5% (2021: 3 Months KIBOR plus 1.25% to 1.5%) per annum.

These facilities are secured by first pari passu and ranking hypothecation charges of entire present and future
current assets, equitable mortgage of property of the Company and personal guarantee of sponsor Director of

the Company.

Note
CURRENT MATURITY OF NON-CURRENT LIABILITIES
Current portion of long term loans 18
Current portion of lease liabilities 20
Current portion of deferred government grant 19

Accrued mark-up on long term loans
Accrued mark-up on lease liabilities

2022

2021

(Rupees in thousand)

62,696 78,563
108,827 89,714
1,320 3,877
2,855 1,932
1,933 1,731
177,631 175,817
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CONTINGENCIES AND COMMITMENTS
Contingencies

In respect of tax year 2017, Deputy Commissioner Inland Revenue (DCIR) passed an order on May
20, 2020, against the Company regarding inadmissibility of sales tax input amounting to Rs 35,995
thousand. Commissioner Inland Revenue (Appeals) [CIR(A)] upheld the order of DCIR. The Company
has filed an appeal against the decision of CIR(A) before Appellate Tribunal, which is pending for
adjudication.

On June 17, 2020, Additional Collector (Withholding) Khyber-Pakhtunkhwa Regulatory Authority
(KPRA) passed an order against the Company regarding alleged non withholding of sales tax for an
amount of Rs 18,902 thousand. Against the Company’s appeals, Collector (Appeals), KPRA' and
‘Appellate Tribunal for Sales Tax on Services, KPK' upheld the order of Additional Collector. The
Company has filed a reference before Peshawar High Court against the Order of Appellate Tribunal,
which is pending for adjudication.

The management and its advisors are confident that the cases will be decided in its favour as the
demand is without legal substance. Accordingly, no provision has been recognized in these financial
statements in this respect.

Commitments

Bank guarantees have been issued by two financial institutions of the Company for an aggregate
amount of Rs 63,230 thousand (2021: Rs 63,230 thousand) in favor of the Company's fuel and utility

2022 2021
(Rupees in thousand)
REVENUE FROM CONTRACTS WITH CUSTOMERS - NET

Sales
- PET Preforms 2,933,671 2,025,987
- PET Bottles 2,956,014 1,605,610

5,889,685 3,631,597
Less: Sales tax

- PET Preforms (427,990) (295,457)

- PET Bottles (430,293) (233,351)
(858,283) (528,808)

- Sales returns and discounts (6,190) (2,100)
Total Sales tax and discounts (864,473) (530,908)

5,025,212 3,100,689
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COST OF SALES

Raw material consumed

Packing material consumed

Stores, spares and loose tools consumed
Salaries, wages and other benefits
Utilities

Travelling and conveyance

Vehicle running and maintenance

Rent, rates and taxes

Repair and maintenance

Safety and security

Medical

Communication charges

Printing, postage and stationery
Technical testing and analysis

Fees, subscription and professional charges
Entertainment

Staff welfare & support

Depreciation

Provision for obsolete stock in trade
Others

Work-in-process - opening
Work-in-process - closing

Cost of goods manufactured
Finished goods - opening

Finished goods - closing

Freight charges
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2022 2021
Note (Rupees in thousand)
3,461,018 2,022,594
160,100 105,171
50,598 54,570
28.1 254,249 195,595
408,138 287,608
9,959 9,920
8,928 11,104
22,874 17,080
9,231 10,774
10,389 9,949
7,698 7,589
2,424 3,239
3,019 2,031
836 655
965 948
1,069 720
5,766 4,578
6.6 122,794 119,448
(2,124) 1,022
191 163
4,538,122 2,864,758
203,474 99,846
(117,973) (203,474)
85,501 (103,628)
4,623,623 2,761,130
43,929 48,077
(128,815) (43,929)
(84,886) 4,148
76,783 33,836
4,615,520 2,799,114

This includes an amount of Rs 11,971 thousand (2021: Rs 10,944 thousand), in respect of employees'

retirement benefits.
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Note 2022

2021

(Rupees in thousand)

SELLING EXPENSES

Salaries and other benefits 29.1 19,712 20,438
Vehicle running and maintenance 2,680 2,255
Travelling and conveyance 2,164 1,151
Rent, rates and taxes 752 705
Communications 574 488
Entertainment 469 262
Professional charges - 175
Repair and maintenance 526 414
Utilities 625 418
Printing and stationery 36 126
Advertisement and sales promotion 188 103
Others 1 17

27,727 26,552

This includes an amount of Rs 1,537 thousand (2021: Rs 2,078 thousand), in respect of employees'

retirement benefits.

2022 2021
(Rupees in thousand)

ADMINISTRATIVE AND GENERAL EXPENSES Note
Salaries and other benefits 30.1 66,216 58,243
Directors' meeting fee 5,900 5,450
Legal and professional charges 6,979 7,941
Vehicle running and maintenance 4,850 3,977
Medical 2,021 2,627
Rent, rate and taxes 1,606 1,088
Auditors' remuneration 30.2 2,305 2,200
Courses, seminar and subscription 1,767 1,603
Repair and maintenance 2,158 2,184
Safety & security 1,096 1,726
Travelling and conveyance 4,090 650
Utilities 630 505
Entertainment 1,146 716
Communications 789 704
Printing and stationery 71 81
Advertisement 194 260
Depreciation and amortization 6.6&7 10,584 10,046
Others 46 45

112,448 100,046

This includes an amount of Rs 3,219 thousand (2021: Rs 5,098 thousand), in respect of staff

retirement benefits.
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Auditors' Remuneration

Statutory audit

Half year review

Review of code of corporate governance
Consultation services

Out-of-pocket expenses

OTHER EXPENSES

Workers' Welfare Fund

Workers' Profit Participation Fund

Donation - without directors' interest

Advances written off

Loss on disposal of property, plant and equipment
Provision against pending litigations

Note

31.1

None of donation exceeds 10% of the total amount of donation.

OTHER INCOME

Income from financial assets
Interest income on bank deposits and
short-term investments

Income from other than financial assets
Scrap sales - net of expenses
Gain on disposal of property, plant and equipment
Write back of liabilities
Others

2022

2021

(Rupees in thousand)

1,500 1,250
500 500
125 100
- 175
180 175

2,305 2,200

2,154 716

7,757 3,676
138 136
104 -

- 16,228
- 9,341
10,153 30,097
446 286

6,694 8,993
811 -

1,667 3,685
- 672

9,618 13,636
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FINANCE COST

Mark-up on:
Long term finances
Short-term borrowings

Unwinding of interest on lease liabilities
Bank and other charges
TAXATION

Current tax
Deferred tax
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Note

20

Reconciliation of income tax expense and accounting profit:

Profit before taxation
Applicable tax rate

Tax charge at the applicable tax rate
Other differences

EARNINGS PER SHARE - BASIC AND DILUTED

Profit after taxation (Rupees in '000")

Weighted average number of ordinary shares

Earnings per share - basic and diluted (Rupees) -
2021 restated to consider impact of bonus issue

2022

2021

(Rupees in thousand)

13,902 10,790
80,364 51,965
94,266 62,755
17,610 20,725
10,514 9,179
122,390 92,659
63,133 47,280
(17,594) (26,891)
45,539 20,389
145,718 66,503
29% 29%
42,258 19,286
3,281 1,103
45,539 20,389
100,179 46,114
41,963,841 41,963,841
2.39 1.10

There is no dilution effect on the basic earnings per share of the Company as the Company has no
convertible potential dilutive instruments outstanding as on June 30, 2022, which would have effect on

the basic EPS, if the option to convert would have been exercised.

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short-term running finance

Note

15

2022

2021

(Rupees in thousand)

25,715 28,697
(202) -
25,513 28,697
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Business segments are determined based on the Company's management and internal reporting structure. The Company has
two operating segments which are also the reporting segments i.e., injection and blowing.

Reportable segments

Operations

Injection

Blowing

Engaged in buying PET Resin and other raw materials for the purpose of production of
PET preforms (finished product of this segment) which is used as a raw material in
Blowing segment for manufacturing of PET bottles.

Engaged in using PET preforms produced by the Injection segment, purchasing PET
preforms and other raw materials from external suppliers for the purpose of production
of PET bottles (finished product of this segment).

The Company’s Chief Executive officer reviews the internal management reports of each segment at least quarterly.

Information about reportable segments

Information related to each reportable segment is set out below. Segment profit / (loss) before tax is used to measure
performance because management believes that this information is the most relevant in evaluating the results of the respective

segments relative to other entities that operate in the same industries.

Total Sales

Less: Intersegment sales
(eliminated)

Sales-net

Total Cost of Sales

Less: Intersegment cost
(eliminated)

Cost of sales-net

Selling expenses

Administrative and general
expenses

Impairment (loss)/gain on

financial assets

Operating profit

Segment assets
Unallocated assets

Segment liabilities
Unallocated liabilities

Capital expenditure
Unallocated capital
expenditure

Injection Blowing Total
2022 2021 2022 2021 2022 2021
Rupees in thousand
4,069,721 2,647,097 2,523,037 1,370,160 6,592,758 4,017,257
(1,567,546) (916,568) - - (1,567,546) (916,568)
2,502,175 1,730,529 2,523,037 1,370,160 5,025,212 3,100,689
(2,347,643)|| (1,557,189)(| (3,835,423)|| (2,157,471)|| (6,183,066)|| (3,714,660)
- - 1,567,546 916,568 1,567,546 916,568
(2,347,643) (1,557,189) (2,267,877) (1,240,903) (4,615,520) (2,798,092)
154,532 173,340 255,160 129,257 409,692 302,597
(13,806) (14,819) (13,921) (11,733) (27,727) (26,552)
(55,991) (55,837) (56,457) (44,209) (112,448) (100,046)
(435) 361 (439) 285 (874) 646
(70,232) (70,295) (70,817) (55,657) (141,049) (125,952)
84,300 103,045 184,343 73,600 268,643 176,645
1,206,098 1,167,353 1,146,152 855,567 2,352,250 2,022,920
- - - - 149,647 118,865
1,206,098 1,167,353 1,146,152 855,567 2,501,897 2,141,785
745,431 613,846 674,011 440,356 1,419,442 1,054,202
- - - - 51,402 237,514
745,431 613,846 674,011 440,356 1,470,844 1,291,716
51,941 52,285 26,022 9,747 77,963 62,032
- - - - 42,799 26,609
51,941 52,285 26,022 9,747 120,762 88,641

Reconciliations of information on reportable segments to the amounts reported in the statement of profit or loss:

Operating profit of the reportable segments

Add: other income
Less: other expenses
Finance costs

Profit / (loss) before taxation as per statement of profit or loss

2022 2021
(Rupees in thousand)
268,643 176,645
9,618 13,636
(10,153) (30,097)
(122,390) (92,659)
145,718 67,525
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FINANCIAL INSTRUMENTS

Financial assets and liabilities

June 30, 2022
Financial assets:

Maturity upto one year
Trade debts
Loans and advances
Deposits, prepayments and other receivables
Short-term investments
Cash and bank balances

Maturity above one year
Long term deposits

Financial liabilities:

Maturity upto one year
Employees' retirement benefits
Trade and other payables
Short term borrowings - secured
Short term running finance - secured
Current maturity of non-current liabilities
Unclaimed dividend

Maturity above one year
Long term finances - secured
Lease liabilities

June 30, 2021
Financial assets:

Maturity upto one year
Trade debts
Loans and advances
Deposits, prepayments and other receivables
Short-term investments
Cash and bank balances

Maturity above one year
Long term deposits

Financial liabilities:

Maturity upto one year
Trade and other payables
Short term borrowings - secured
Short term running finance - secured
Current maturity of non-current liabilities
Unclaimed dividend

Maturity above one year
Long term finances - secured
Lease liabilities
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Amortised Fair value Fair value Total
Cost through through other
profitand comprehensive
loss income
--------------- Rupees in thousand ---------------
440,522 - - 440,522
14,627 - - 14,627
3,154 75 - 3,229
7,125 - - 7,125
25,615 - - 25,615
- 12,609 - 12,609
491,043 12,684 - 503,727
33,418

378,877 - - 378,877
606,640 - - 606,640
202 - - 202
177,631 - - 177,631
2,937 - - 2,937
84,343 - - 84,343
33,418 - - 33,418
1,317,466 - - 1,284,048
228,181 - - 228,181
4,199 - - 4,199
2,383 200 2,583
7,125 - - 7,125
28,597 - - 28,597
- 12,209 - 12,209
270,485 12,409 - 282,894
190,183 - - 190,183
595,040 - - 595,040
175,817 - - 175,817
2,761 2,761
139,511 - - 139,511
107,703 - - 107,703
1,211,015 - - 1,211,015




39.

39.1

a)

-37 -

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Company has exposure to the following risks from its use of financial instruments:

- credit risk
- liquidity risk
- market risk

The Board of Directors (the Board) has the overall responsibility for the establishment and oversight of the Company’s risk

management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its
training and management standards and procedures, aims to develop a disciplined and constructive control environment in

which all employees understand their roles and obligations.

The Board of the Company oversees how management monitors compliance with the Company’s risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the
Company. The Board is assisted in its oversight role by Internal Audit. Internal Audit undertakes both regular and ad hoc
reviews of risk management controls and procedures, the results of which are reported to the Board.

Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation. The Company attempts to control credit risk by monitoring credit exposures, limiting
transactions with specific counterparties and continually assessing the credit worthiness of counterparties.

Concentration of credit risk arises when a number of counterparties are engaged in similar business activities or have
similar economic features that would cause their abilities to meet contractual obligations to be similarly affected by changes
in economic, political or other conditions. Concentration of credit risk indicates the relative sensitivity of the Company's

performance to developments affecting a particular industry.

Credit risk primarily arises from trade debts, loans and advances, other receivables and balances with banks. To manage
exposure to credit risk in respect of trade debts, management performs credit reviews taking into account the customer's
financial position, past experience and other relevant factors. Where considered necessary, advance payments are
obtained from certain parties. The management has set an allowed credit period to reduce the credit risk. Credit risk on
bank balances is limited as the counter parties are banks with reasonably high credit ratings. In respect of other counter
parties, due to the Company's long standing business relationship with them, management does not expect non-

performance by these counter parties on their obligations to the Company.

The Company recognises ECL for trade debts using the simplified approach as explained in note 4.22. As per the

aforementioned approach, the loss allowance was determined as follows:

June 30, 2022

June 30, 2021

Gross

: Loss Gross Loss
carrying .
allowance carrying value allowance
value
------------------ Rupees in thousand -----------
Current (not past due) 399,921 (1,821) 177,431 (680)
1-30 days past due 37,433 (389) 40,319 (350)
31-60 days past due 876 (104) 10,309 (1,190)
61-90 days past due 4,835 (1,696) 49 17)
More than 90 days past due 2,766 (1,299) 4,508 (2,198)
445,831 (5,309) 232,616 (4,435)
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ECL on other receivables is calculated using general approach (as explained in note 4.22). As at the reporting date,
Company envisages that default risk on account of non-realisation of other receivables is minimal and thus based on
historical trends adjusted to reflect current and forward looking information loss allowance has been estimated by the
Company using a range of probable recovery pattern of related other receivables and assigning a time value of money to
same. As per the aforementioned approach, the loss allowance for other receivables as at June 30, 2022 and June 30,
2021 is considered to be insignificant.

Based on past experience, the management believes that no further impairment allowance is necessary in respect of trade
debts, loans and advances and other financial assets.

The credit quality of the Company's bank balances and short term investments have been assessed below by reference to
external credit ratings of counterparties determined by the Pakistan Credit Rating Agency Limited (PACRA) and JCR - VIS
Credit Rating Company Limited (JCR-VIS). The counterparties for which external credit ratings were not available have
been assessed by reference to internal credit ratings determined based on their historical information for any defaults in
meeting obligations.

2022 2021
(Rupees in thousand)
Counterparties without external credit rating

Trade debts 440,522 228,181
Loans and advances 14,627 4,199
Deposits, prepayments and other receivables 3,229 2,583

458,378 234,963

Counterparties with external credit rating

Long-term Rating 2022 2021
rating agency
(Rupees in thousand)
Short-term investments

Bank Al-Habib Limited AAA PACRA 7,125 7,125

Bank balances

Bank Al-Habib Limited AAA PACRA 17,192 19,482
Askari Bank Limited AA+ PACRA 5,866 1
MCB AAA PACRA 2,095 6,363
The Bank of Khyber A+ PACRA 180 797
National Bank Limited AAA PACRA 259 259
JS Bank AA- PACRA 23 1,371
Habib Bank Limited AAA PACRA - 324

25,615 28,597

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company’s
approach to manage liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation. The Company uses different methods which assists it in monitoring cash flow requirements and
optimizing its cash return on investments. Typically the Company ensures that it has sufficient cash on demand to meet
expected operational expenses for a reasonable period, including the servicing of financial obligation. This excludes the
potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters.

The table below analyses the contractual maturities of the Company’s financial liabilities into relevant maturity groupings
based on the remaining period at the statement of financial position date to the maturity date. The amounts disclosed in the
table are undiscounted cash flows.
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Carrying Contractual Lessthan1 Between 1 to 5 years and
amount cash flows Year 5 years above
-------------------- Rupees in thousand --------------------
As at June 30, 2022

Long term finance - secured 147,039 172,672 72,988 99,234 450
Lease liabilities 177,537 202,445 123,574 69,864 9,007
Trade and other payables 378,877 378,877 378,877 - -
Unclaimed dividend 2,937 2,937 2,937 - -
Short term borrowings - secured 606,640 606,640 606,640 - -
Short term running finance - secured 202 202 202 - -
1,313,232 1,363,773 1,185,218 169,098 9,457

As at June 30, 2021

Long term finance - secured 218,074 254,412 91,314 158,931 4,167
Lease liabilities 197,417 216,860 102,788 114,072 -
Trade and other payables 188,677 188,677 188,677 - -
Unclaimed dividend 2,761 2,761 2,761 - -
Short term borrowings - secured 595,040 595,040 595,040 - -
1,201,969 1,257,750 980,580 273,003 4,167

The contractual cash flows relating to the above financial liabilities have been determined on the basis of interest/ mark-up
rates effective at the respective year-ends. The rates of interest / mark-up have been disclosed in the respective notes to
these financial statements.

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier or at significantly
different amounts.

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates
or the market price due to change in credit rating of the issuer or the instrument, change in market sentiments, speculative
activities, supply and demand of securities and liquidity in the market. The Company incurs financial liabilities to manage its
market risk. All such activities are carried out with the approval of the Board. The Company is exposed to interest rate risk,
currency risk and market price risk.

(i) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. The Company is mainly exposed to currency risk from its creditors.

2022 2021
(Rupees in thousand)

Foreign currency liabilities of the Company are as follows:

Trade and other payables 1,238 10,193

1,238 10,193

Sensitivity analysis:

Management runs a sensitivity analysis (what-if) in case USD currency appreciate in comparison with the functional
currency by 10%.

Had there been a revaluation of monetary assets and liabilities, the foreign exchange gains / (losses) in the
statement of profit or loss would have been as follows:
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2022 2021

(Rupees in thousand)
Gross exposure on statement of profit or loss 124 1,019
Net of tax exposure on statement of profit or loss 88 724

A 10% depreciation of USD vs. the functional currency would have had the equal but opposite effect to the amounts
shown above, on the basis that all other variables remain constant.

2022 2021
Rupees
Average rate for the year uUsD 182.25 160.31
Reporting date rate usbD 206.00 158.30

ii) Interest rate risk

Interest rate risk is the risk that fair value or future cash flows of a financial instrument will fluctuate due to changes in
market interest rate.

The Company's exposure to the risk of changes in market interest rates relates primarily to the fund obtained from
Parent Company with floating interest rates.

Sensitivity analysis

Management runs a sensitivity analysis (what-if) in case interest rate appreciate in comparison with the current
interest rate by 1%.
2022 2021
(Rupees in thousand)

Gross exposure on statement of profit or loss

Financial Assets 101 99
Financial Liabilities 9,314 10,105

9,415 10,204

Net of tax exposure on statement of profit or loss

Financial Assets 71 70
Financial Liabilities 6,613 7,175

6,685 7,245

iii) Price risk

Price risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate because of
changes in market prices (other than those arising from interest rate risk or currency risk) such as equity price risk,
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market. The Company is not exposed to any significant price
risk as at reporting date.

39.2 Capital risk management

The Company is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain
future development of the business. The Board monitors the return on capital and the level of dividend to ordinary
shareholders. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividend paid to
shareholders and / or issue new shares. There was no change to the Company's approach to the capital management
during the year.
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The Company is not subject to externally imposed capital requirements except for the maintenance of certain financial
covenants. Under the terms of certain borrowing facilities, the Company is required to comply the following financial
covenants:

- current ratio must not be less than 1.
- debt to equity ratios upto 70%.

The Company has complied with these covenants throughout the reporting period. As at June 30 , 2022, the current ratio is
0.83 (2021 : 0.798). However, the Company has obtained waiver letters from the respective financial institutions for the
year ended June 30, 2022 in respect of aforementioned covenant. Accordingly, the liabilities under these financing
agreements have been classified as per the repayment schedule applicable in respect of the aforesaid financing
agreements.

The Company monitors capital using a gearing ratio, which is calculated as net debt divided by total capital plus net debt.
Net debt is calculated as amounts payable by the Company less cash and bank balances. Capital signifies equity as shown
in the statement of financial position plus net debt. The Company's gearing ratio is as follows:

2022 2021

(Rupees in thousand)
Long term finances - secured 147,039 218,074
Lease liabilities 177,537 197,417
Employees' retirement benefits 33,418 33,979
Trade and other payables 478,466 212,608
Unclaimed dividend 2,937 2,761
Short term borrowings - secured 606,640 595,040
Short term running finance - secured 202 -
Less: cash and cash equivalents 25,715 28,697
Net debt 1,471,954 1,288,576
Issued, subscribed and paid-up capital 419,638 381,489
Revenue reserve - Unappropriated profits 427,835 347,347
Surplus on revaluation of property, plant and equipment 183,580 121,233
Total capital 1,031,053 850,069
Capital and net debt 2,503,007 2,138,645
Gearing ratio 0.59 0.60

Off-setting of financial assets and liabilities
For the year ended June 30, 2022, no financial assets and liabilities were subject to offsetting.
FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

The carrying values of financial assets and liabilities approximate their fair value.

Fair value hierarchy

Certain property, plant and equipment of the Company was valued by independent valuer to determine the fair value of
property, plant and equipment as at December 31, 2021. The revaluation surplus was credited to other comprehensive
income and is shown as ‘surplus on revaluation of property, plant and equipment’. The different levels have been defined
as follows:

Level 1
Quoted prices (unadjusted) in active market for identical assets/ liabilities.
Level 2

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices).

Level 3
Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).
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Level 2 fair value of revalued property, plant and equipment has been derived using the current market price or depreciated replacement cost
method. Sales prices of comparable property, plant and equipment in identical circumstances or close proximity are adjusted for differences in key
attributes such as property size, structure, location, capacity etc. The most significant inputs into this valuation approach are price per marla, price
per square feet, depreciated replacement cost etc.

. RECONCILIATION OF MOVEMENT OF LIABILITIES TO CASH FLOWS ARISING FROM FINANCING ACTIVITIES

Liabilities Equity Total
Short term  Short-term Finance Long term Share Unappropriated
borrowings running lease finances capital profits
finance liabilities

Rupees in thousand

Balance at July 01, 2021 595,040 - 197,417 218,074 381,489 347,347 1,739,367
Changes from financing cash flows

Proceeds from loans 3,183,921 202 - 4,416 - - 3,188,539
Repayment of loans (3,172,891) - - (78,377) - - (3,251,268)
Repayment of lease liabilities - - (112,163) - - - (112,163)
Total changes from financing cash flows 11,030 202 (112,163) (73,961) - - (174,892)
Other changes

Liability related

Finance leases obtained - - 74,673 - - - 74,673
Unwinding of interest on lease liabilities - - 17,610 - - - 17,610
Finance cost expense for the year 90,943 - - - - - 90,943
Finance cost paid - short-term borrowings (90,373) - - - - - (90,373)
Transferred to deferred grant - - - (1,179) - - (1,179)
Amortisation of deferred grant - - - 4,105 - - 4,105
Total liability related other changes 570 - 92,283 2,926 - - 95,779
Equity related

Total comprehensive income for the year - - - - - 102,897 102,897
Transfer of incremental depreciation - - - - - 15,740 15,740
Issue of bonus shares - - - - - (38,149) (38,149)
Total equity related other changes - - - - - 80,488 80,488
Balance at June 30, 2022 606,640 202 177,537 147,039 381,489 427,835 1,740,742
Balance at July 1, 2020 484,838 40,371 235,880 104,795 381,489 284,558 1,631,931
Changes from financing cash flows

Proceeds from loans 1,947,702 - - 141,659 - - 2,089,361
Repayment of loans (1,828,447) - - (25,474) - - (1,853,921)
Payment of lease liabilities - - (41,221) - - - (41,221)
Dividend paid - - - - - - -
Total changes from financing cash flows 119,255 - (41,221) 116,185 - - 194,219
Other changes

Liability related

Decrease in short-term running finance - (40,371) - - - - (40,371)
Finance cost paid - short-term borrowings (70,197) - - - - - (70,197)
Transferred to deferred grant - - - (8,444) - - (8,444)
Amortisation of deferred grant - - - 5,538 - - 5,538
Leases obtained - - 2,758 - - - 2,758
Finance cost expense for the year 61,144 - - - - - 61,144
Total liability related other changes (9,053) (40,371) 2,758 (2,906) - - (49,572)
Equity related

Total comprehensive income for the year - - - - - 45,440 45,440
Transfer of incremental depreciation - - - - - - -
Surplus on assets disposed off - net of tax - - - - - 17,349 17,349
Change in unclaimed dividend - - - - - - -
Total equity related other changes - - - - - 62,789 62,789
Balance at June 30, 2021 595,040 - 197,417 218,074 381,489 347,347 1,739,367
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REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for remuneration, including all benefits, to

Executive Directors and Chief Executives of the Company is as follows:

Chief Executive Directors Executives
2022 2021 2022 2021 2022 2021
Rupees in thousand
Meeting fee - - 5,900 5,450 - -
Managerial remuneration 22,758 19,605 - - 33,345 27,192
Bonus - 2,725 - - - -
Employee benefits 2,276 2,869 - - 20,493 16,736
Company's contribution to
provident and gratuity fund - 2,338 - - 4,308 3,901
Other perquisites 1,628 926 - - 3,731 2,773
26,661 28,463 5,900 5,450 61,878 50,602
Number of persons 1 2 6 6 13 12

In addition to the above, the Chief Executive Officer and some of the executives have been provided with free
use of the Company maintained cars. Charge for the year in respect of staff retirement benefit is determined

on basis of actual contribution.

GENERAL

Plant Capacity and Actual Production

Blowing

Capacity - no. of bottles (in '000)
Production - no. of bottles (in '000)
Utilization

Injection

Capacity - no. of preforms (in '000)
Production - no. of preforms (in '000)
Utilization

Number of employees

Number of employees at June 30
- Permanent
- Contractual

Average number of employees during the year
- Permanent

- Contractual

Rounding off

2022

327,144
181,896
56%

728,864
456,581
63%

224

591

231
430

Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

2021

327,144
130,195
40%

728,864
420,473
58%

246

368

244
304
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TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties of the Company comprise its directors, the employees' retirement benefit plan and key
management personnel which include the CEO and directors. Amounts due from / (due to) related parties are
disclosed in the relevant notes to these financial statements. The remuneration of Chief Executive, Directors
and Executives is disclosed in note 42 to the statement of financial statements. Aggregate transactions with
related parties during the year were as follows:

2022 2021
Rupees in thousand
Transactions during the year

Contribution to staff provident fund 17,999 12,295

Contribution to employees' gratuity fund 4,450 82,200

Remuneration to key management personnel 59,815 53,058

Directors fee 5,900 5,450

Payment against share appreciation right to CEO - 3,787

Bonus shares issued - 10%
SEASONALITY

The Company’s major customers are manufacturers of beverages, sales of which decrease in winter season.
This ultimately impacts Company’s sales. Due to the seasonal nature of business of the Company, higher
revenues and profitability are usually expected in first and last quarters of the year.

IMPACT OF COVID - 19 ON THE FINANCIAL STATEMENTS

The spread of Covid-19 as a pandemic and consequent imposition of lock down by Federal and Provincial
Governments of Pakistan (Authorities) caused an overall economic slow down and disruption to various
businesses. While this is still an evolving situation at the time of issuing these financial statements, the
management believes that there is no discernible impact is on the amounts being reported in these financial
statements, however the future effects cannot be predicted. Management will continue to monitor the potential
impact and will take all steps possible to mitigate any effects.

Corresponding figures
Corresponding figures have been re-arranged and re-classified as follows, for the purposes of comparison

and better presentation as per reporting framework. However, the change in corresponding figures has no
material impact on previously reported financial position, financial performance and cash flow of the Company.

Reclassified from Reclassified to Rupees in thousands

Non Current Liabilities Current Liabilities 33,979
Other expenses Cost of sales 1,022
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48. NON-ADJUSTING EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE
The Board of Directors in its meeting held on 23 September 2022 has proposed bonus shares for the year

ended June 30, 2022 @ 15% i.e. 15 shares for every 100 shares held (2021 @ 10% i.e. 10 shares for every
100 shares held) for approval of the members in the annual general meeting to be held on 28 October 2022.

49. DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been authorised for issue by the Board of Directors of the Company on 23
September 2022.

0374

Chief financial Chief Executive Director
Officer Officer
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