CHAIRPERSON'S REVIEW REPORT

As we closed another financial year, it is my immense pleasure to present the review report under
the requirement of section 192 of the Companies Act, 2017 for the year ended June 30, 2022
highlighting the Company’s performance and the role of the Board of Directors in guiding the
management to carry out its responsibility for the benefit of its stakeholders.

During the year; the Company remained committed to implement its new business strategy and is
focusing to improve its liquidity. The focus of the Company’s management is to settle the Company’s
liabilities towards lenders and other creditors and to utilize available funds for implementation of
alternate business plan. | am confident that the Company will be successful in meeting the future
challenges and targets.

Overall performance of the Board

According to the requirements of the Companies Act and Code of Corporate Governance, the
Directors have performed their duties diligently and effectively in the best interest of the Company.

For the purpose of Board evaluation, a comprehensive criteria has been developed. The Board has
recently completed its annual self-evaluation for the year ended June 30, 2022 and | report that:

The overall performance of the Board for the year, measured on the basis of approved criteria, was
satisfactory.

Secretaries of all Committees conducted annual evaluation and for which questionnaire were
circulated to members to give their explanation and feedback on performance of the Committee.

During the year; the Board played an effective role in managing the affairs of the Company in the
following manner:

The Board has ensured that there is adequate representation of non-executive and independent
directors on the Board and its committees as laid down in the Code and shall ensure to implement
the requirements of new Code in its true letter and spirit;

The Board performed their duties and reviewed, discussed and approved business strategies,
corporate objectives, plans, financial statements and other reports. Members received clear and
complete agendas and relevant written material in sufficient time prior to Board and committee
meetings;

The Board has ensured that members of the Board and its respective committees possess
adequate skills, experience and knowledge to manage the affairs of the Company. The Board
shall ensure that the directors shall be provided with the requisite training to enable them to
perform their duties in an effective manner to ensure that directors seek certification in accordance
with the Code;

The Board recognizes that well defined corporate governance processes is vital in enhancing
corporate accountability and is committed to ensure high standards of corporate governance to
preserve and maintain stakeholder value;

The Board has a clear understanding of the stakeholders (shareholders, employees, vendors,
society at large) whom the Company serves. The Board has a strategic vision of how the
Organization should evolve over the next three to five years. Further, the Board sets annual goals
and targets for the management in all major performance areas;



All the significant issues were presented before the Board or its committees to strengthen and
formalize the corporate decision-making process and patrticularly all the related party transactions
executed by the Company were approved by the Board on the recommendations of the Audit
Committee;

The Board has ensured that sound system of internal controls are in place; and

The Board has complied with all the regulatory requirements and acted in accordance with the
applicable laws and best practices.

Material Fact

On 30" November 2022, the management sold the land and building of the company. The
management has successfully settled substantial part of its liabilities. The management is fully
committed to implement its alternate business plan as discussed in numerous board meetings.

Ms. Abida Mukhtar was appointed Chief Executive Officer of the Company. She succeeded Mr. Faisal
Mukhtar who retired after a successful career as Chief Executive Officer and appointed as the
Chairman of the Board.

Acknowledgement

Being the Chairman of the Board, | would like to thank all our Board members for their commitment
and contribution. | will remain firmly committed to ensure that the Company complies with all the
relevant provisions of the Code and other regulations and ensuring that our management team
continues to take decision that will create value for you in the short, medium and long term.

Lahore FAISAL MUKHTAR
October 05, 2022 Chairman



DIRECTOR’S REPORT

The Directors of Dar es Salaam Textile Mills Limited ("the Company") take pleasure in presenting the 32nd Annual
Accounts for the year ending June 30, 2022.

Economic Outlook

The Pakistani economy has witnessed turbulent times over the past two quatters - the war in Ukraine, political instability,
rising inflation has added to the woes of the common man. With the recent catastrophic floods impacting over 33
million Pakistanis, destroying cotton fields, grain harvests and farm animals; the economy will have a long road to
recovety.

Despite the challenging times, with regards to the Company, the management is excited to share that the Company sold
its land and building. The management is currently utilising its receipt to settle its liabilities and has successfully managed
to pay off a substantial part of its liabilities. During the last six to eight months, the Company has discharged the majority
of its liabilities and believes that it will be able to close the transaction during the financial year 2023. After the closure
of its transaction, it will gear up to implement the alternate business plan. It will seek to implement its alternate business
plan post closure either to find a strategic investor or start a new line of business that yields beneficial returns to the
Company and its Shareholders. The management will discuss with the regulators to withdraw its winding up proceeding
initiated by the regulator. The management is of the considered view that alternate business plan can only be
implemented if the regulator allows revival of the company by withdrawing the winding up proceedings. Lastly, the
management with a heavy heart ends its journey as a textile unit and is now hopeful and excited to start its new venture.

The Company earned net profit of PKR 228.96 million for the period ended June 30t 2022, with EPS of PKR 28.62
per share vis-a-vis net profit of PKR 21.11 million and EPS of PKR 2.64 per shate in the corresponding period.
Furthermore, as stated in the Auditors Review Report, the management made further efforts for removal certain
reservations of the Auditors and despite the adverse opinion of the Auditors, it is confident that it will revive this
opinion.

Description June 30, June 30,
‘ 2022(PKR) ‘ 2021(PKR) ‘

Sales - -
Other Income * 374,233,654 23,952,982
Admin & Operating Expenses (15,586,090) (16,015,959)
Operating Profit /(Loss) 230,994,593 6,520,417
Changes in fair value of investment property 0 19,760,000
Finance costs (368,011) (788,383)
Income tax expense (1,666,413) (4,380,163)
Profit/(loss) after taxation 228,960,169 21,111,871
Earnings Per share 28.62 2.639

Furthermore, as illustrated in the Auditors report, the management made further efforts for removal of certain
reservations of the Auditors and despite the adverse opinion of the Auditor, it is confident that it will revive an
unmodified opinion.

Corporate Social Responsibility (CSR)

The Company gives high priority to its social responsibilities and is committed to the highest standards of corporate
behaviour despite of the fact that it has increased its cost of doing business. The Company believes in having shared
value and having healthy work place. Since the operations of the Company have been suspended for the time being
hence much monetary spending on CSR initiatives is not being carried out. The Company upon implementation of its
alternate business plans aims to continue its CSR initiatives in the areas of healthcare, education, environment
protection, water and sanitation, child welfare, infrastructure development and other social welfare activities.

Related Party transactions

All related party transactions during the financial year ended on June 30, 2022 were placed before the Audit Committee
and the Board for their review and subsequently approved. These transactions were reviewed by the Audit Committee



and approved by the Board. All these transactions were in line with the transfer pricing methods and the policy for
related parties approved by the Board. Code of Conduct

The Company strives to enhance corporate governance as one of the most important tasks for its management, based
on the Company’s basic principle, in order to strengthen the trust of our sharcholders, customers & society and seck
sustainable growth and enhance corporate value.

Corporate and Financial Reporting Framework

The financial statements prepared by the management of the Company present faitly its state of affairs, the result of its
operations, cash flow and changes in equity. The Company is committed to good corporate governance and financial
statements together with notes have been drawn up with in conformity with the provisions of the Companies Act, 2017.
International Financial Reporting Standards have been followed in preparation of these financial statements and
accounting policies have been consistently applied in preparation of the financial statements.

Compliance with the Code of Corporate Governance

The requirement of the Code of Corporate Governance set out by the Pakistan Stock Exchange in their listing
regulations relevant for the year ended June 30, 2022 were duly complied with and a statement to this effect is attached
with the report.

The Board of Directors

The Board of Directors is composed of seven members, with statutory representation of different category of directors,
which includes an independent director, non-executive directors and executive directors as required by the Listed
Companies (Code of Corporate Governance) Regulations, 2017. The Board is responsible for making strategic decisions
with respect to important management matters, including execution of important business activities and other matters
as prescribed by law. These decisions are made after deliberating matters according to established criteria: assessing risks
and giving due consideration to ground realities. The Boatd is also responsible for supervising and monitoring conduct
guidelines. The composition of Board of Directors (the Boatd) is as follows:

Category Names

Independent Directors Mr. Muhammad Gul Nawaz
Mr. Muhammad Yousaf Khan

Non-executive Directors Mzr. Faisal Mukhtar
Mts. Mahwesh Faisal Mukhtar
Mr. Ejaz Hussain

Executive Directots Mrs. Nilofar Mukhtar
Ms. Abida Mukhtar

Board Meeting and Attendance

During the year five meetings of the Board of Directors of the company were held attendance by each director is shown
below:

| St. No Name Attendance

Mrs Nilofar Mukhtar

Mt. Faisal Mukhtar

Mrs. Mahwesh Faisal Mukhtar
Ms. Abida Mukhtar

Ejaz Hussain

Mr. Muhammad Yousaf
Muhammad Gul Nawaz

.\I.O\w%s».NH

oo ufon




The Board of directors has established Audit Committee as well as HR and Remuneration Committee in compliance
with the Code of Corporate Governance which comprises of the following members, no. of meetings by each member
is also given:

Audit Committee Meeting and Attendance

During the year four meetings of the audit committee of the company were held; attendance by each member is as
under

Sr. No Name | Attendance |
1. Mt. Muhammad Gul Nawaz 4
2. Mrs. Mahwesh Faisal Mukhtar 4
3. Mzr. Faisal Mukhtar 4

HR and Remuneration Committee

During the year, one meeting of HR and Remuneration Committee of the company was held; attendance by each
member is as under.

Sr. No Name Attendance

Mr. Muhammad Yousaf
2. Mzt. Faisal Mukhtar l
3. Ms. Mahwesh Faisal Mukhtar 1

Internal Financial Controls

A system of sound internal control is established and implemented at all levels within the Company. The system of
internal control is sound in design for ensuring achievement of company’s objectives, operational effectiveness and
efficiency, reliable financial reporting and compliance with laws, regulations and policies.

Financial Statements

The financial statements of the company have been duly audited and signed by the auditors of the Company, M/S
Rizwan & Company Chartered Accountants, and their report is attached with the financial statements. Auditors of the
Company have given an adverse opinion despite the discussions that the pandemic resulted in the withdrawals of from
potential deals by two interested parties. The response of your directors with respect to the same are as follows:

Reservation Justification

a) As at reporting date; the Company's | The management is aware of the challenges it has faced

accumulated loss stood at Rupees 70.384 million

(2021: Rupees 322.412 million) against paid up capital of
Rupees 80.000 million and had disposed off its all of
assets and had settled obligations towards lenders and
other creditors. Note 2 to the financial statements further
indicates conditions and events causing material
uncertainty over the Company’s ability to continue as a
going concern. The sponsors of the Company have
withdrawn loan of Rupees 36.28 million in such financial
distressed faced by the Company to revive the Company.
The Company has neither taken steps for
implementation of alternate business plan as envisaged in
shareholders’ meeting on November 20, 2021 including
process of change of its object clause and name of the
Company nor provide any timeline for implementation
of alternate business plan to revive the Company which
creates doubt over the viability of alternate business plan.
Securities and Exchange Commission of Pakistan has

over the past several years and has made continuous
efforts to revive /revamp the company.

The management wishes to implement its alternate
business plan in a structured manner. It plans to settle its
liabilities and ensure that the transaction is closed before
it embarks on implementation of its business plan.
Currently, receivable is pending from the buyer side.
After the close of the transaction, then the management
can only then go ahead with an alternate business plan.
In regards to the SECP initiating a winding up
proceeding, the management is providing quarterly
updates to SECP and is keeping them updated about the
future plans of the Company. The management will
discuss with the regulators to withdraw its winding down
petition so that the company can move ahead with its
alternate business plan.




initiated winding up proceedings against the Company
under Section 301 of the Companies Act, 2017. These
conditions and events indicate material uncertainty that
may cast significant doubt about the Company’s ability to
continue as a going concern; therefore, Because of the
circumstances and events as mentioned herein, in our
opinion, the Company cannot be considered to be a
going concern and thus the preparation of these financial
statements on a going concern basis is inappropriate.
These adjustments are likely to be substantial, and in view
of further qualifications discussed in the following
paragraphs below we are unable to determine the
quantum of the required adjustments and provisions with
a reasonable degree of accuracy.

In lieu of the loan amount being withdrawn by the
sponsors in financial distress is an inaccurate picture. The
sponsors have supported the company in difficult times
over the past decade. They have only withdrawn loan
amount for an interim period and will provide loan to the
company if required by the management.

b) During the year; the Company has recognised loan
from sponsor (after demise of the shareholder)
amounting to Rupees 42.5 million in lieu of settlement of
liabilities with certain creditors in September 2014 by
charging other operating expenses on account of
“reversal of credit balance written back” in eatlier
petiod(s) as fully explained in note 19.2 to the financial
statements. We, however, could not verify the amount
written back in eatlier period in absence of undetlying
record.

In September 2014, the sponsors settled its market trade
liability of PKR 42.5 million against a petsonal property.
At settlement of all of its market trade liabilities in 2022,
it came to the management notice that the transaction
was erroneously recorded in 2014. The management, on
the basis of its ledgers, and legal agreement and
undetlying record between the sponsors and creditors
have now incorporated the transaction in these financial
statements.

¢) Trade and other payables of Rupees 12.452 million as
disclosed in note 12 includes creditors and other liabilities
amounting to Rupees 5.068 million which could not be
verified in absence of complete undetlying records and
through alternate procedures. The cumulative effect of
this matter has neither been determined not adjusted in
these financial statements

Most of these amounts are older than five-years and are
time barred in accordance with the Limitation Act. In
addition to that, these trade and other payables are owned
to traders / farmers that have limited booking keeping
abilities. Therefore, most of these individuals /
companies are not able to provide written confirmations.
Nevertheless, the management provided details and
address of parties for confirmation.

d). The Company has not recognised liability in respect
of Workers’ welfare fund amounting to Rupees 4.504
million for the year 2022 in accordance with the
provisions of the “The Punjab Workers Welfare Fund
Act, 20197 as appliable in the Province of the Punjab.
Moreover, the Company has reversed liability recognised
in previous period amounting to Rupees 0.581 million.
Aggregate effect of this matter amounting to Rupees
5.085 million has not been adjusted appropriately in these
financial statements.

As per the legal opinion obtained by the management, the
company does not fall under the definition of
establishment - as the Entity does not employ workmen
directly or through a contractor and since 2014 onwards
for reason of having seized its operations. Therefore, it
cleatly does not fall within the definition of
‘establishment’ as stipulated under the Punjab Worker’s
Welfare Fund Act, 2019 and is not liable to pay the same.
The legal counsel has opined that the Company is neither
required to provide provision nor liable to make payment
on account of Workers welfare fund.

e) We could not verify the unclaimed dividend payable
pertaining to financial years ended on June 30, 2000 and
June 30, 2001 amounting to Rupees 1.160 million in
absence of undetlying record with the Company.
Moreover, the Company has not taken measures to
comply with the requirements of Section 244 of the
Companies Act, 2017.

The Company issued dividends in the Fiscal Year 2000
and FY 2001. Over the years, a small portion of the
dividend remains payable. During the past two decades,
the Company management has paid out dividend
warrants at the request of the shareholders.

As highlighted eatlier, the management of the Company is in process of restructuring and considers the adverse opinion

to be unmerited.

Pattern of Shareholding




The Company is listed on Pakistan Stock Exchange Limited. The pattern of shareholding as at June 30, 2022 along with
disclosure as requited under the Code of Corporate Governance is included in this Annual Report. The Directors,
CEO, CFO, Company Secretary, Head of Internal Audit and their spouses and minor children have not traded in the
shares of the Company.

Statutory Auditors of the Company
The present auditors’ M/S Rizwan & Company, Chartered Accountants will retite on conclusion of Annual General

Meeting being held on October 28, 2022. As suggested by the Audit Committee, the Board of Directors has
recommended their re-appointment as auditors of the Company for the year ending June 30, 2022.

Subsequent Events

No material changes or commitments affecting the financial position of the Company have occutred between the end
of financial year of the Company and date of this report except for matter referred in the financial statements.

Chairman’s Review

The accompanied Chairman’s review deals with the performance of the Company for the year ended June 30, 2022 and
future outlook. The directors endorse the contents of the review.

Acknowledgement
Yours directors record with appreciation, the efforts of the company's managers, who have wotked vigorously to meet
the target. Your directors also extend their appreciation to the company's banker, buyers and suppliers for their

cooperation.

For and Behalf of the Board

Abida Mukhtar Nilofar Mukhtar
Chief Executive Officer Director

Lahore: October 05, 2022
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independent Auditors' Report

To the members of Dar Es Salaam Textile Mills Limited

Report on the Audit of Financial Statements
Adversa Oplnion

We have audited the annexed financial staternants of Dar Es Salaam Textile Mils Limited ("the Company”),
which comprise the statement of financial position as at June 30, 2022, the statement of profit or loss and
other comprehensive income, the statement of changes in equity, the siatement of cash flows for tha year
then endad, and notas ta tha financal statements, including a summary of significant accounting policies and
other explanatory information, and we state that we have obiained all the information and explanations which,
to the best of our knowledge and belief, wers necassary for the purposes of the audit.

In our opinion, because of significance of the matter discussed in the Basis for Adverse Opinion section of our
rapart, the statement of financial position, the statemani of profit or Ioss and other comprehensive income, the
statement of changes in equity and the sialement of cash flows together with the notes forming part thereof
do not conform with the accounting and reparting standards as applicable in Pakistan and do not give the
information required by the Companies Act, 2017, In the manner 50 required and respectively do nof give a
trize and fair view of the state of the Company’s affairs for the year ended June 30, 2022 and of the profit, other
comprehensive Income, changes in equity and its cash fiows for the year then ended,

Basls for Adverse Opinion

a) As st reporting date; the Company's accumulated (oss stood at Rupass 8G6.789 million
{2021: Rupeas 322.412 million) against paid up capital of Rupees 80.000 million and had disposed off its
all of assats and had settled obligations towards lenders and other credifors, Mote 2 to the financial
statements further indicales conditions and events causing material uncertainty over the Company’'s
ability to continue 2% & going concern, The sponscrs of the Company have withdrawn lnan of Rupees
36.277 million in such financial distressed faced by the Company to revive the Company. The Company
has naither taken staps for implementation of allernate business plan as envisaged in shareholders’
meating on Movember 20, 2021 including process of change of iis object clause and name of the
Company nor provide any fimefine for impiemeniation of alternate business plan 1o revive the Company which
creates doubl over the viabllity of alternate business plan. Securities and Exchange Commission of
Pakistan has initiated winding up proceedings against the Company under Section 301 of the Companies
Act 2017, Thesa conditions and events indicate matarial uncartainty that may cast significant doubt about
ihe Company’s ability to continue as a going concem; thersfore, Because of the circumstances and
events as mentioned herein, In our opinion, the Company cannat be considered [0 be a going concermn
and thus the preparation of these financial stalemenis on a going concem basis & inappropriate. These
adjustments are likely to be substantial, and in view of further qualifications discussed in the following
paragraphs below we are unable to delermine the guantum of the required adjustiments and provisions
with a reasonable degree of accuracy

b) During the vear, the Company has recognised loan from sponsor (after demise of the shareholder)
amoumnting to Rupees 42.5 million in lieu of settlement of liabilities with cefain creditors in Seplembar
2014 by charging other operaling expenses on account of “reversal of credit balance writien back”™ in
gariisr parodi{s) as fully explainad n note 20,2 o the financial statements. We, however, could not varify
the amoaunt written back in earier period in absence of underlying record.

¢} Trade and other payables of Rupees 31.271 million a5 disclosed in note 13 includes creditors and other
liabilities amounting to Rupess 5 387 milllon which coukd not ba varified in absence of campleta undarying
records, non-circulansation of confirmations letters fo the parties and through altermnate procedures. The
cumuiative effect of this matier has nesther been determined not adjusted in these financial statements.

d) The Company has not recognised liabiity in respect of Workers' Weilfare Fund amounting to Rupess
#4.522 milion for the year 2022 in eccordance with the provisions of the "The Punjab Workars Welfare
Fund Act 20158" as applicable in the Province of the Punjab, Moregver, the Company has reversed liability
recognised in previous period amounting to Rupees 0.581 milion, Aggregate effect of this matter
amouniing io Rupees 5.032 million has not been adjusied appropriately in thesea financial stalements.
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&) We could not verify the unclaimed dividend payable pertaining to financial years ended on June 30, 2000
and June 30, 2001 amounting to Rupees 1.160 million in absence of underlying record with the Company.
Moreover, the Company has not taken measures to comply with the requirements of Section 244 of the
Companies Act, 20017

We conducted our audit in accordance with International Standards on Auditing (ISAs} as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of gur report, We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants
as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfiled our other
ethical responsibilities in accordance with the Code. \Wa balieve that the audit evidence we have obtainad is
sufficlent and appropriate to provida a basis for our adverse apinion

Emphasis of Mattor

W draw the attention that the Company has provided loan / advance to s associated undertaking amounting
to Rupees 3.50 milion as referred 1o in note 9.4 to the financial statemenis without seeking approval from
shareholders under Section 100 of the Companies Act, 2017. Our opinion is not modified in respect of this
rratier

Key Audit Matters

Except for the matter described in the Basis for Adverse Opinion Section; we have determined that there are
no other key audit matiers to communicale in our report

information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information included
In the Annual Report, but does not include the financial statements and our audifor's report thareon.

Qur opinion an the financial statements does nat cover the other information and we do not express any form
of assurance conclusian ihesaon,

In connaction with our audit of the financial statements, our respongibiity is to read the other information and,
in daing 80, consider whether the other information is materially inconsistent with the financlal stataments or
our knowledge obtained in tha audit or otherwise appears 1o be materially misstated. If, based on the work we
have performed, we conclude that there is 8 material misstaternent of this other information, we are required
to report that fact. We have nothing to repart in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is respensible for the preparation and fair presentation of the financial statermnents in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companles
Act, 2017 and for such inlernal conirol as management determines is necessary fo enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or ermor,

In preparing the financial statemants, management i responsible for assessing the Company’s ability o
continue as & going concern, disclosing, as applicable, matters related to going concern and using the gaing
concern bagis of accounting unless management either intends to liquidate the Company or 1o ceass
aperations, or has no realistic alternative but to do so

Board of Direclors |3 responsibée for oversesing the Company's financial reporting process.

Auditor's Responsibliities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance sbout whether the financial statements as a whole are free

from material misstaternant, whethar dus to fraud or ermor, and o Isswe an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantae that an audit conducted in
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e] We could not verify the unclaimed dividend payable pertaining fo financial years ended on June 30, 2000
and June 30, 2001 amounting to Rupees 1,160 million in absence of underlying record with the Company.
Moregver, the Company has not taken measures o comply with the requiremenis of Section 244 of the
Companies Act, 2017

Wie conducted our sudit in accordance with International Standards on Auditing (15As) as applicable in
Pakistan. Our responsibilitias undar those standards are further described |n the Auditor's Responsiblites for
the Audit of the Financial Statemenis section of our report. We are independent of the Company in accondance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
as adopied by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfibed our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have cbiained is
sufficient and appropriate o provide a basis for our adverse opinion,

Emphasis of Matter

We draw the attention that the Company has provided loan / advance to its associated undertaking amaunting
to Rupees 3.50 milion as referred to in note 9.4 to the financial statements without seeking approval from
shareholders under Section 188 of the Companles Act, 2017. Our opinion is not modified in respest of this
rratber

Key Audit Matters

Except for the matter described in the Basis for Adverse Opinlon Secton, we have delermined that there are
no other key audit matiers to communicata n our report

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information, The cther information comprises the information included
in the Annual Report, but does not include the financial statemeants and our auditor's repart thereon,

Our opinion on the financial statements does not cover the othar infarmation and we do not express any form
of assurance conclusion tharean.

In connection with our audit of the financial stataments, our responsibility is to read the other information and,
in doing 0, consider whether the other information is materially inconsistent with the financial statements of
our knowledge obtained (n the audit or otherwise sppears to be materially misstated. If, based on the work we
have performed, we conclude that there is a malerial migstatement of this other information, we are required
to report that fact. We have nothing to report in this regand.

Responsibilities of Management and Board of Directors for the Financlal Statements

Management is responsible for the preparation and fair presantation of the financial statements in accordance
with the accounting and reporiing standards as applicable in Pakistan and the requirements of Companias
Act, 2017 and for such internal control as management determines is necessary to enabie the preparation of
financial statements that are free from material missiatemant. whether due to fraud or efror

In preparing the financial statements, management & responsible for assessing the Company's ability to
continue as a going concemn, disclosing, as applicable, matiers ralated to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or 1o cease
operations, or has no realistc alternative bul 1o do so

Board of Directors is responsible for oversesing the Company's financial reparting process.
Auditor’s Responsibilities for the Audit of the Financial Statemants
Our objectives are to obtain reascnable assurance about whather the financial statements as a whole are frese

from material misstatement, whaether due to fraud or error, and to [Ssue an auditor's repodt that includes our
opinion. Reasonable assurance is & high leved of assurance, but is not a guarantee hat an audit comducted in
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accordence with 15As as applicable In Pakistan will always detect a material misstatement when it exists
Misstatermnents can arise from fraud or emor and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the sconomic decisions of users taken on the basis of these
financial staterments.

Asg part of an audit in accordanca with ISAs as applicable in Pakistan, we exercise professional judgment and
migintain professional skeplicism throughout the audit, We also:

s |dentify and assess the nsks of matenal misstatemant of the financial statemeanis, whether due to fraud
ar ermar, design and perform audit procedures responsive to those risks, and obiain audit evidence that
is suffickent and appropriate to provide a basis for our opindon. The risk of not detecting a matarnal
misstatermant resulting from fraud is higher than for one resulting from eror, as freud may involve
caliusion, forgery, intentional omissions, misrepresantations, or the override of inlernal conirol.

»  Obtain an understanding of internal conirol relevant to the awdit in order to design audit procedures that
ara appropriate In the circumstances, bul not for the purpose of expressing an opinion on the
effectiveness of the Company’s infernal control

+ [Evsluate the appropriateness of accounting policies used and the reasonableness of accounting
aestimates and relaled disclosures made by management,

» Conclude on the appropriateness of management's use of the gaing concern basis of accounting and,
based on the audit evidence obtained, whether 8 material unceriainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concerm. If
we conclude that @ malerial uncartainty axists, we are required to draw atiention in our audidor's repont
o the related disclosures in the financial statements or, if such disclosures are inadeguate, to modify
our opénion. Our conclusions are based on the audit evidence obiained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
CONGen.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying trangactions and avents in a
manner that achieves fair presentation,

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal contral that we
identify during our audit.

We slso provide the Board of Directors with @ statement that we have complied with relevant ethical
requirements. regarding independence, and o communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matiers communicated with the Board of Directors, we detarming thase matters that were of most
significance in the audit of the financial statemeants of the current period and are therefore the key audit mattars.
We describe these rmatters in our suditor's report unless taw or regulation preciudes public disciosure about
the matter or when, in extramaly rare circumstances, we determine that a matier should not ba communicated
in aur raport because the adverse consequences of daing so woulkd reasonably be expecied o outweigh the
public interest benefits of such communication

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) except for the matters referred in paragraphs (a) lo (@), proper books of account have been kept by
the Company as required by the Companies Act, 2017 (XX of 2017);

b} bacause of the significant matiers described in basls for adverse opinion section, the statement of
financial position, the statamant of profit or loss and other comprehensive income, the statement of
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changes in equity and the statement of cash flows together with the notes thereon have not besn
drawn up in conformity with the Companias Act, 2017 (XX of 2017) and are not in agreement with the

books of account and returns

c) exceptfor the matters referred in paragraphs (a) 1o (), expanditure incurred and guarantses extendad
during the year were for the purpose of the Company’s business: and

d) Mo zakat was deductible at source under the Zakst and Usher Ordinance, 1880 (XVII of 1830}
The engagement partner on the audit resulting in this independent auditor’s report is Imran Bashir,
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Dar es Salaam Textile Mills Limited
Statement of Financial Position
As at June 30, 2022

ASSETS AND LIABILITIES
Non-current assets
Egquipment

Investment property

Long term deposits

Current Asseis

Advances deposits and other raceivables
Receivable against sale of property

Short term investment

Tax rafunds due from government
Advance income fax

Cash and bank balances

Current liabilities

Trade and other payables

Unpaid dividend

Accrued markup

Shor term bormowings

Current portion of long tarm financing
Income tax payable

Working capital employed
Less: Non-current liabilities
Long term financing

NET CAPITAL EMPLOYED
Represented by:

Share capltal and reserves
Share capital

Accumulated loss
Revaluation surplus

Loan from sponsors
TOTAL EQUITY

Contingencies and commitments

10
1"

12

13
14

15
16

16

16

19
20

21

2022 2021
(Rupees)
128,500 .
= 241,897,000
27,025 1,428 354
156,525 343,317,354
4,465,217 1,702,883
111,133,814 -
10,000,000 .
4,058,068 4,058,068
1,518 440 20,774,963
142,550 1,882,778
131,316 9849 28 234 592
31,271,257 124,820,776
1,158,777 1188777
- 104,708 B53
= 116,220,088
- 148,558,020
1,666,413 4,334,024
34,087,447 494,811 538
97,219,542 (456, 576.546)
. {14,308,630)
E?IETEHT ;1 3]"'5‘59'?22!
80,000,000 80,000,000
(86,788,589) (322 412,088)
] & 663,300
104,164,556 98,179,536
87.378,0687 {137 569 222}

The annexed notes from 1 to 35 form an integral part of these financial statements

ﬁpfm Mukhtar

(Chief Executive)

hahid Amin

{Chief Financhal Officer)

F

el atao Mﬂaﬁd&?

MWilofar Mukhtar

(Director)




Dar es Salaam Textile Mills Limited
Statement of Profit or Loss
For the year ended June 30, 2022

2022 2021
Note (Rupees)
Revenue . .
Cost of revenue . .
Gross profit g !
Other income 22 374,233,654 23,852 582
Administrative expenses 23 {15,586,080) (18,015,959}
Other operating expenses 24 {127,6562,871) (1,418 B0&)
Operating profit 230,994,583 6,520,417
Finance costs 25 (368,011) (788,383
Changes in fair value of investment property - 19,760,000
Profit before taxation 230,626,582 25,482 034
Income tax expense 26 (1,666,413) (4,380,163)
Profit after taxation 228,860,169 _M
Earnings per share 20 263
W

The annexed notes from 1 to 35 form an integral pan of these financial statements.

0
‘g}r A 8 4 2
kit ey, Ltudid sy

Abida Mukhtar Shahid Amif Nilofar Mukhtar
(Chief Executive) {Chief Financial Officer) {Director)




Dar es Salaam Textile Mills Limited
Statement of Comprehensive Income
For the year ended June 30, 2022

2022 2021
(Rupeas)
Profit after taxation 228,960,169 21,111,871
Other comprehensive incoma/(loss) - -
Total comprehensive incomel{loss) 228,960,169 21,111,871

W

Thea annaxed notes from 1 to 35 form an integral part of these financial statemants.

/,W‘” S; . tiu. dwreaa
l:ll Mukhtar id Amin - Infnr Mukhtar

{Chief Executiva) {thhf Financial Officer) {Director)




Dar es Salaam Textile Mills Limited
Statement of Changes in Equity
For the year ended June 30, 2022

Balance as at June 30, 2020
Profil afer taxation

CHher comprenensive incomei{loss)
Total comprehensive loss

Transactions with sponsors
Loan repaid

Balance as at June 30, 2021
Profit afer taxation

iher comprehensive Incomeiioss)
Total comprehansive income
Transfar of Revaluation Surplus
Tranzaetions with sponsors
Adjiretrment against foan

Loan repaid - Met

Balance as at June 30, 2022

Share capital| AcCumuIated “‘:"Jp“;‘:"" ﬂ':i';“ Total
{Rupees)
80,000,000 (a4d, 523, 529) 8663, 300 100, 5688, 538 (155,581,083}
21,111.87M 21,111,871
: I‘|,T1‘|.ﬂ-?'| 21,111.;?1
- : (2/680,000)  (2,690,000)
BO, GO0 G000 {322 412 O5BE) 6,863, 300 68, 178536 (137,588 223)
218,960,168 - 228,960,168
: lzﬂ.-“ﬂ,;“ : - Ell.i!n..i.'ﬁﬂ
- 6,663,300 (6,663,300} ] o
- - - a2 500,000 42,500,000
- {38,514 880} (36,514, 880)
50,000,000 (86,788,88] —_i041eAes w.mu:w
%

The annexed notes from 1 10 35 form an mtegral part of these financial slaiements.

w
;ﬁmr

(Chief Executiva)

Mg

{Chief Financlal Officar)

Tt | P, LM{E{&

r Mukhitar

{Director)




Dar es Salaam Textile Mills Limitad
Staternont of Cash Flows
For the year ended June 30, 2022

CASH FLOW FROM OPERATING ACTIVITIES

Prafit bafore {exaton

Adjustments for non-cash chargesitems:
Gain on disposel of investment propety

Depreciation

Whavier of markup on long e @nd shor torm bomowings

Wabhoar of loan amouni upon salflemeant

Cradit batances writlen back

Recogniticn of unrecognésed lisbility - Sponsor loan
Lozs on sals of non-current assat held for sale
Changes in Tair valus of invesiment property

Delit balances wiitlen off
Effact of discountng of present vakie of frozen markup
Firanca costs

Cash flows bafore working capital changos
Cash flow from working capital changes
{increase) / decraase i current assais;
Advances, deposits and other receivanles
Shart ferm investment
Increase / (decrease) v curraent Nabiities.
Trade and oiher payables
Changes In working capital

Mot cash usad n operations
Income t@x pakd

Finance costs paid

et cash used In operating activities

CASH FLOW FROM INVESTING AGTIVITIES

Procesds from sake of nan-currend assets held for sale
Additions in eguipmant

Procesds ageinst sale of investmant progery

Met cash generated from Investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Loan from sponsors

Repayment of leng tenm bomowings
Repaymeant of shon e barrowings
Met cash (used in) finanaing activities

Mt (decreaselincreass in cash and cash egquivatonts

Cash and cash equivaients at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes ram 1 1o 35 form an miegral part of thase financial statemants

p‘,ﬂ*“"

.l.lﬂ:ll Mukhiar
{Ghiaf Exectitive)

2032 2021
(Rupeas)
230,626,582 25,492 034
{233, 108,000}
18,500
[90,584.514) ‘
12,460,821} .
{35,425 36d) 12,150,081}
42,500,000
a 858,740
= 18,760,000}
18,807,105 47,017
= (1,538,150}
364,011 788,383
183,183 [21,753.053)
(69,558, 611) 3,736,971
{3,822,171) {430,930)
{10.0:00.000) -
133,166 {5,068,458)
(71258, 3%6) {5487 385
(141,511,537) {1,758 418)
{1,518,440) {3,428 800)
(11,008,350) {4,582
(154,126,727} {5, 188, 780)
- 8,778,752
{148, D00} =
461 BE6. 186 -
453,718,186 B TTE 752
{35,514, 880) (2,690,000}
(158,407 455) .
(116,218,348) {500,000}
(391,141,887} (3,180.000)
{1,550,228) 1,308,072
1,802.7T8 205 BOS
142 850 1.552!?"."3

l:{:hlll' Financlal Officer)

Vo

idafo fsanad

Mukhtar
{Directer)




Dar es Salaam Textile Mills Limited
Motes to the Financial Statements

For the year ended June 30, 2022
1 THE COMPANY AND ITS OPERATIONS

Dar Es Salaam Textile Mills Limited ("the Company™) was incorporated in Pakistan on September 28,
1989 as public unlisted company under the repealed Companies Ordinance, 1984 (now the Companies
Act, 2017). The address of registered office of the Company is House Ne. 37, Streat 14, Cavalry Ground,
Lahore, The Company is iisted in Pakistan Stock Exchange. The Company was engaged in the business
of manufacturing and sale of yam.

2 GOING CONCERN ASSUMPTION

The Company has closed its operations since 2014 and reporied accumulated loss of Rupees BG.788
million {2021: Rupeas 322 412 million). The Company in s Extra ordinary general meeting held on
November 20, 2021 passed special resolutions for change of its object clause to enter into real estate
business as per revised business plan of the Company and to change the name of the Company to
commensurate with the business of the Company, The Company had disposed off it's all operating fixed
assets including, freehold land, building, plant and machinery and other asseis and has settied liabilities
towards lenders and other creditors. The Company s in the process of implementing an altermnate
business plan as envisaged in annual general meeting held on November 20, 2021 as balance amount
recoverable from the buyer as at June 30, 2022 shall be ullised o implement envisaged allernate
businass plan. These factors may raise doubls that company will ba able to continue as & going concem

in view of the above, these financial statements have been prepared on going concern basis on the
grounds that the Company will be able lo achieve satisfactory leveis of profitability in the fulure drawn up
as per plan by the management for this purpose and availability of adequate working capital through
support from sponsors. The management is of the view that the Company will confinue to get support
from its sponsoring shareholders, The financial statemants consequently do not include any adjustment
refating to the realization of the assels and liguidation of its liabilities that might be necessary would the
Company be unable to continue as a going concam

3 BASIS OF PREPARATION
31 Statement of compliance

These financial stalements have been prepared in accordance with approved accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of International Financial Reporting Standards (IFRSs) issued by the International Accounting
Standards Board (IASB) as notfied under the Companies Act, 2017 and provisions of and directives
isgued under the Companies Act, 2017. Whaere provision of and directives issuad under the Companies
Act, 2017 differ from the IFRS, the provision of and directives issued under the Companies Act, 2017
have bean followsd.

3.2 INITIAL APPLICATION OF STANDARDS, AMENDMENTS OR INTERPRETATIONS TO EXISTING
STANDARDS

a) Standards, interpretations and amendments to published approved accounting standards that
are effective in current year.

A number of new of amended standards became applicable for the current reporting period, and the
Company had to change s accounting policies and make adjustments as a resull of adopting the
following standards:

- Interest Rate Benchmark Reform - Phasa 2 (Aamandments to IFRS 9, |1AS 39, IFRS 7, IFRS 4 and IFRS

W




far es Salaam Textile Mills Limited

16) - (effective for annual periods beginning on or afier January 01, 2021). The amendments In Interest
Rate Benchmark Reform (the "IBOR" or "Reform") - Phase 2 {Amendmenis fo IFRS 9, I1AS 38, IFRS 7,
IFRS 4 and IFRS 16) introduce a practical expedient for modifications required by the reform, clarify that
hedge accounting is not discontinued solely because of the Reform, and introduce disclosures that allow
users to understand the nature and extent of risks arising from the Reform to which the enlity is exposed
to and how the entity manages those risks as well as the entity's progress in fransitioning from |BORs to
atternative benchmark ratas, and how the entity Is managing this transition.

- Covid-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 168) - (effective for
annual periods beginning on or after April 01, 2021). The amendment extends, by one year, the May
2020 amendment that provides lessees with an exemplion from assessing whether a COVID-18-related
renl concession s @ lease modification

There are other amendments to published approved accounting and reporting standards and
interpretations that are applicable for the financial year beginning on July 01, 2021 but are considered not
o be relevant or do not have any significant effect on the Company's financial reporting and operations
and, therefore, have not been prasented in these financial statamants

b) Mew accounting standards, amendments and IFRIC interpretations that are not yet effective.

Thers are number of other standards, amendments fo the published approved accounting and reporting
standards and interpretations that are not yet effective and have not been early adopted by the Company
and, therefore, have not been presented in these financial statements,

- Raference to tha Conceptual Framework (Amendmenis to IFRS 3) - (effective for annual periods
beginning on or after January 01, 2022). The amendments update an outdaled reference to the
Conceplual Framework in [FRS 3 without significantly changing the requirements in the standard.

- Amendments to 145 16 Property, Plant and Eguipment - Proceeds before Intended Use (effective for
annual periods baginning on or after January 01, 2022). The amendments prohibit deducting from the
cost of an tem of properny, plant and equipment any proceeds from selling items produced while bringing
that asset to the location and condition necessary for it to be capable of cperating in the manner intended
by managemeant. Inslead, an entity recognises the proceeds from selling such items, and the cost of
producing those items, in profit or loss

- Dnarous Contracts - Cost of Fulfiling a Confract (Amendments to 145 37) - (effective for annual periods
beginning on or after January 01, 2022). The amendmenis specify that the ‘cost of fulfilling’ a contract
comprises the ‘costs that relate directly to the contract . Cosis that relate directly to & contract can either
be incremental costs of fulfiling thal contract (examples would be direct labour, materials) or an
allocation of other costs that relate directly to fulfiling contracts (an example would be the sllocation of
the depreciation charge for an fem of property, plant and equipment used in fulfiling the contract)

- Classification of Liabilities as Current or Non-Current {Amendments to 1AS 1) - (effective for annual
perods beginning on or after January 01, 2023) The amendments aim to promote consistency in
applying the requirements by helping companies determing whether, in the statement of financial
position, debt and other liabilities with an uncertain settlement dale should be classified as curment (due
or potaniially due to be sefiled within one year) or non-current

- Disclosure of Accounting Policies (Amendments to [AS 1 and IFRS Practice Statemant 2 - (effective for
annual periods beginning on or after January 01, 2023). The amandments raquire that an anlity discloses
its material accounting policies, instead of its significant accounting policies. Further amendments explain
how an entity can identify @ material sccounting policy. Examples of when an accounting policy is [ikely to
be material are added. To support the amendment, the Board has also developed guidance and
examples 1o axplain and demonstrata tha application of the four-step materiality process’ described in
IFRE Practice Statemant 2.

W
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Dar es Salaam Textife Mills Limited

- Definition of Accounting Estimatas (Amendments o IAS B) - (effective for annual periods beginning on or
after January 01, 2023). The amandments replace tha definition of a change in accounting estimates with
a dafinition of accounting estimates. Under the new definition, accounting estimates are “monetary
amounts in financial statements that ere subject to measuremeni uncerainty”. Enfities develop
accounting estimates if accounting policies require items In financial statements to be measured in a way
that involves measuremant uncertainty, The amendments clarify that a change in accounting estimate
that results from new infermation or new developments is not the comection of an armmar.

- Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amandments to 1AS 12) .
{effective for annual periods beginning on or after January 01, 2023). The amendments clarify that the
inifial recognition exemption does not apply to transactions in which equal amounts of deductible and
taxable temporary differences arise on initial recognition,

= Annual Improvements to IFRS Standards 2018-2020 - (effective for annual pericds beginning on or after

January 01, 2022)
Makes amendmeants to the following standards:

= [FR3 1 = The amendment permits a subsidiary that applies paragraph D16(e) of IFRS 1 o measuns
cumulative translation differences using the amounis reported by its parent, based on the parent's
date of transition to IFRSs

- IFRS 8 - Tha amendmanl clarifies which feas an antity includes when it apples the "10 per cent' test
In paragraph B3.3.6 of IFRS 9 In assessing whether io deracognise a financial liability. An entity
includes only fees paid or received betwean the entity (the borrower) and the lender, including fees
paid or received by either the entity or the lender on the othar's behalf,

- IFRS 18 — The amendmeant to lllustrative Example 13 accompanying IFRS 18 remowves from the
example the llustration of the reimbursemant of leasehold improvements by the lessor in order fo

resofve any potential confusion regarding the treatment of keasa incenives that might arise because
of how leasa incantives are [lustrated I that example.

- IAS 41 = The amendmant removes the requirement in paragraph 22 of IAS 41 for entities to exclude
taxation cash fiows when mesasuring the fair value of & biological assel using a present value
technique.

The above new siandards, amendmenis and interpretations are not likely o have an impaclt on
Company's financial statements. Thera are number of ather standards, amendments and interpretations
to the approved accounting standards that are not yet effective and are also not relevant to the Company
and therefore, have not been presented here.

Functional and presentation currency

These financial statements are presented in Pak rupes, which is the functional and presentation currency
for the Company

BASIS OF MEASUREMENT

Thease financial statements have been prepared under the historical cost convention excapt for valuation
of cerain financial instruments at fair value, certain liabilites al amortised cost and investment property
at fair value, In these financial statements, axcept for the amounis reflected in the statement of cash
flows, all transactions have been accounted for on accrual basis.

Significant accounting Judgments and critical accounting estimates / assumptions

Tha preparation of financial statements in conformity with the approved accounting standards require the

use of certain critical accounting estimates. |t also requires the managemeant to exercise its judgment in
the process of applying the Company's accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience and other factors, including expectations of fufure

i P o
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Dar ez Salaam Textile Mills Limited

events that are believed to be reasonable under the circumstences, Revisions to accounting estimates
are recognized in the period in which estimate is revised and in any future periods affected. The areas
where various assumptions and estimates are significant to the Company’s financial statements or where
judgments were exercised in application of accounting policies are as follows:

a) Taxafion
In making the estimates for current income taxes payable by the Company, the management
considers the applicable laws and the decislons / judgments of appeliale authorities on certain issues
in the past. Accordingly, the recognition of deferred tax is also made taking into account these
|udgmanis and the bast astimates of fulure results of operations of the Company.

b} Useful lives, patterns of economic benefits and impalrments
Managemeant has made estimates of residual values, useful fives and recoverable amounts of certain
items of property and equipment. Any change in these estimates In future years might affect the
carrying amounts of the respective items of property and equipment with a corresponding effect on
the depreciation charge and impairment loss,

b) Provision for expected credit loss for advances and other recelvables
The Company reviews (15 advances and other receivables at aach reporting date to assess whather
provigion should be recorded in the statament of proft or loss, In parficular, judgment by
managemeni is required in the estimation of the amount and timing of fulure cash flows when
determining the level of provision required, Such estimates are based on assumptions about a
number of faciors and actual resulls may differ, resulling in future changes to the provisions

c) Contingencies
The Company has disclosed its contingent liabilities for the pending litigations and claims against the
Company based on s judameant and the advice of the legal advisors for the estimated financial
outcoma. The actual cutcome of these litigations and claims can have an effect on the carrying
amounts of the liabiliies recognized st the balance sheet date. However, based on the best
judgment of the Company and its legal advisors, the likely outcome of these fitigations and claims is
remote and there is no need to recognize any liability at reporting date.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are sel-out
balow. These policies have baan consistently applied to all the years presented, unless olharwise stated.

Taxation

Currant

Provision for taxation is based on taxable income at current rates after taking inlo account tax rebatas,
axamption and credits available, © any or minimum tax on furnowver or alternalte corporate lax on
accounting profit and tax paid under final tax regime under relevant provisions of Incoma Tax Ordinance,
2001. The charge for current tax also includes adjustments fo tax payable, where considered necessary,
in respect of previous years. The amount of unpaid income lax in respect of annual or prior periods is
recognized as Nability and any excess paid over what is dus in respect of current or prior periods is
recognized as an asseal

Deferrad

Deferred lax Is recognized using balance sheet method, providing for lemporary differences between the
carrying amounts of assets and liabilities for financial reporiing purposes and the amounts used for
taxation purposes. The amount of defermed lax provided is based on the expected manner of realization
or sattlement of the camying amount of assets and liabilities, using the enacted or substantively enacted
rates of taxation by the balance sheet date. In this regard, the affects on defemred taxation of the portion
of income expected to be subjeet to final tax ragimea is adjusted in accordance with the requirements aof
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Dar o5 Salaam Textile Mills Limited
Accounting Technical Release — 27 of the Institute of Chartered Accountants of Pakistan.

The Company recognizes a deferred tax assel to the extant that it is probable that taxable profits for the
foreseeable future will be available against which the asset can be ufiized. Deferred tax assels are
reduced to the extent that il is no longer probabla that the related tax benefit will be realized.

Deferred tax relating to items recognized cutside the statement of profit or loss is recognized outside
statement of profit or loss. Deferred tax ilems are recognized in comelation to the underlying fransachon
gither in other comprehensive income or directly In equity.

Loans and borrowings

Loans and borrowings are classified as ‘financial liabilties at amorized cost’. On initial recognition, these
are measured at cost, being fair value al the date the lability is incurred, lass atiributable transactions
costs. Subsequent fo initial recognition, these are measured at amortized cost with any difference
between cost and value at maturity recognized In statement of profit or loss over the period of borrowings
on effective interest rate,

Trade and other payables

Liabilities for trade and oiher amounis payable are carried at amorlized cost which is the fair valwe of the
consideration to be paid in the future for goods and services recaived

Provislons and contingencies

A provislon Is recognized in financial siatements when the Company has a legal or constructive
obligation as a result of past evenl, it is probable that an outfliow of resources embodying aconomic
banefite will be required to settle the obligations and a reliable estimale can be made of the amount of
obligation. Provision is recognized at an amount that is the best estimate of an expenditure required to
settls the present cbligation at the reporling date. Whare ocutflow of resources embodying economic
benefits is not probable, or where reliable estimate of the amount of obligation cannot be made. A
contingent llability is disclosed, unless the possibility of outflow is remote,

Proparty and squipment

Owned

Property and equipment are stated at cost less accumulated depreciation and impairment losses, if any.
Cost of operating fixed assets comprises historical cosl, borrowing cost and other expénditure partaining
to the acquisition, construction, erection and instaliation of these assets,

Residual value and the useful Iife of assels are reviewed al each financial year end and if expectations
differ from previous estimates the change is accounted for as change in accounting estimate in
accordance with |1AS 8 - Accounting Policies, Changes in Accounting Estimates and Ermmors,

Subsequenl cosis are included in the assef's camying amount or recognized as a separate assel, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the ilem can be measured reliably. Normal repeirs and maintenance costs are
charged to the statement of profit or loss as and when incurmed

Depreciation

Depreciation s charged to the statement of profit or loss using the reducing balance method except for
plant and machinery on which depreciation is charged on production hours basis and leasshold land on
which depreciation is charged on straight line basks so as o write off the cost over the expected useful
life of 2sseis al rates, which are disciosed in notes o the financial statements, Depreciation on additions
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to property, plant and equipment is charged from the month in which the asset is available for use, while
no depreciation is charged for the month in which the asset is disposed of

De-recognition

An item of property and equipment is derecognized upon disposal or when no fulure economic benefits
are expected from its use or disposal. The gain or less on disposal or retiremeant of an assel represantad
by the difference between the sale proceeds and the carmying amount of the asset is recognized as an
income or expense In the statemeant of profit or loss.

Trade and other receivables

Trade and other receivables are siated Initially al fair valve and subsequently measwred at amorised
cost using the effective interest rate method. Provision is made on the basis of lifetime expected credil
losses thal result from all possible defaull events over the expected life of the trade debts and other
receivables. Bad debts are written off when considered irrecoverable.

Cash and cash equivalents
Cash and cash squivalents comprise of cash in hand and current accounts held with banks.
Advances, deposits and prepaymonis

These are initially recognized ai coet, which is the fair value of consideration glven. Subsaquent 1o the
initial recognition assessment is made at each reporting dale to determine whethar there is an indication
that a financial assel or group of assets may be impaired. If such indication exists, the estimated
recoverable amount of that asset or group of assets is determined and any impairment losses recognized
for the differance between the recoverable amount and the carrying value.

Financial instruments
Initial Recognition

All financial assets and liabilittes are initially measured at cost which is the fair value of the consideration
given or received. These are subsequently measured at fair value, amortised cost or cost as the case
may be,

Classification of financial assets

The Company classifies its financial instruments al fair value through profit and loss, at fair value through
other comprehensive income, or &l amorlised cost, The Company determines the classification of
financial assets at initial recognition. The classification of instrumeants (other than equity instruments) is
driven by the Company's business model for managing the financial assets and their contractual cash
flow characleristics, Financial gssat is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and the contractual terms of the financial assel gve rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amaount
outstanding, are recognised subsequently al amortised cost. Financial asset is held within a business
model whose objective |s achieved by both collecting contractual cash flows and seffing the financial
assets and the contractual terms of tha financial asset give rise on specified dates to cash flows that are
salaly paymeants of principal and interest on the principal amount outstanding, are measured at fair value
thraugh other comprehensive income’. By defaull, all other financial assets are subsaquenily maasuned
at 'fair value through profit or loss’.
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Dar es Salaam Textile Mills Limited
Classification of fimancial labllities

The Company classifies its financial liabilities at fair value through profit or loss, or at amortised cost.
Financial liabilties are measured at amortised cost, unless they are required 1o be measured at fair value
through profit or loss (such as instruments held for trading or dervatives) or the Company has opted to
measure them al fair value through profil or loss.

Subsequent measurement

Financial assets and liabilittes al amortised cost are initially recognised at fair value, and subsequently
carried at amortised cost, and in the case of financial assets, l2ss any impairment.

Financial assets and iabilities carried at fair value through profit or loss are initially recorded at fair value
and transaction costs are expensad in the statement of profit or loss and other comprehansive incomea.
Realized and unreslized gains and losses arising from changes in the fair value of the financial assets
and Eabilities held at fair value through profit or loss are included in the statement of profit or loss and
other comprahensive income in the perod in which they arise. \VWhere management has opted to
recognise a financial [abikty at fair value through profit or loss, any changes associated with the
Company's own cradit risk will ba recognized in ather comprehensive income/{loss), Currently, there are
no financial liabilities designated at fair value through profit or loss,

impairment of financial assets at amortised cost

The Company racognisas a loss allowance for expected credit losses on financial assels that are
measured at amorisad cost.

Derecognition

The Company derecognises financlal assets only when the contractual rights to cash flows from the
financial @ssels expire or when il transfers the financial assets and substantially all the associaled risks
and rewards of ownership lo another entity. On deracognition of a financial asset measured at amortised
cost, the difference batween tha asset's camrying value and the sum of the consideration recenved and
receivable s recognised In profit or loss. In addition, on derecognition of an investment in a debt
instrument classifiad as at fair value through cther comprehensive income, the cumulative gain or loss
previously accumulated in the Investments revaluation reserve is reclassified to profit or logs. In contrast,
on derscognition of an investment in equity instrument which the Company has elected on initial
recognition 1o measure al fair value through other comprehensive income, the cumulative gain or loss
previously accumulated in the invesiments revaluation reserve is nol reclassified 1o profit or less, but is
transferred to statement of changes in equily.

The Company deracognises financial liabilities only when its obligations under the financial liabilities are
discharged or expired. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable, including any non-cash assets transferred or liabilities assumed,
ts recognised in the statement of profit or loss and other comprehensive income,

Off setting of financial assets and liabilities

Financial assets and llabilities are off-set and the net amount is reporied in the statement of financial
position if the Company has a legal right fo set off the transaction and also inlends either to settle on a
net basis or 1o realize the asset and seatile the liability simultaneousty,

Revenue recognition

The Company recognizes revenue when it iransfers control over a good or senvice to a cusfomer based
on a five step model as set oul in IFRS 15,
%
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- Identify contract{s) with a customer: A contract is defined as an agreement Detween two or more

parties that creales enforceable rights and obligations and sets out the criteria for every contract that
must be met.

Identify performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to fransfer a good or service to the cusiomer,

Detarmine the transaction price: The fransaction price s the amount of consideralion the
Company axpacts io be entitled o in exchange for transfeming the promised goods of senvices o a
customar, excluding amounts collected on behalf of third parties,

- Allocate the transaction price to the performance obligations In the contract: For & contract
that has more than one performance obligation, the Company allocates the transaction price 1o each
performance obligation In an amount that depicts the amount of consideration to which the Company
expects to be entitled to in exchange for satisfying each performance obligation,

- Recognize revenue whan (or as) the Company satisfies a parformance obligation.

Tha Company salisfies a performance obligation and recognizes revenue over fime, if one of the
following critera s mat:

-the customer simultanecusly receives and consumes the benefils provided by the Company's
perfomance as the Company perfomms; or

- the Company's performance creates or enhances an assel that the customer controls as the asset is
created or enhanced; or

- e Company's parformance does not create an assat with an altemafive use io the Company and the
Company has an enforceable right to payment for performance obligstion compleled to date

For performance obligations where one of the above conditions are not mel, revenue is recognized at the
point in time &t which the performance obligation is satisfied

When the Company satisfies a performance obligation by delivering the promised goods or services it
creates a contract asset based on the amount of consideration earned by the performance. Where the
amount of consideration received from & customer exceads the amount of revenua recognized this gives
rfige 1o a contract liability.

Reavanue s measured al the falr value of the consideration received or receivable, faking into account
contraciually defined terms of payment and excluding taxes and dufy. The Company assesses s
revenue armangements against specific criteria to determine if it is acting as principal or agent.

Rental income from lease of investment property

Rental incomea arising from operating leases on investment properties is charged based on area lease
out and recognized, net of discount, in accordance with the terms of lease contracts over the lease term
on a siraighl-line basis, except where an allernalive basis is more representative of the pattern of
benefits to be derived from the leased assetl.

511 Borrowing costs

Borrowing costs direclly attributable to the scguisition, construction or production of qualifying assets,
which are assets that necessarily lake a substantial period of time to get ready for their intended use or
sale, are added io the cost of those assets, until such lime as the assets are substantially ready for their
intended use or sale, All other bormowing costs are charged to stalement of profit or loss whenever
incurred. Finance cost is accounted for an accrual basis,

%
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612 Related party transactions

Transactions and contracis with the relaled parties are based on the policy that all transactions babhwaan
the Company and related parties are carmied out al an arm’s length,

513 Dividends

Dividend distribution to the Company's shareholders s recognized as a liabilty in the period in which
dividends are approved by the Board of Directors or Company’s shareholdars as the case maybe.

5§14 Share capital
Ordinary shares are classified as share capital.
65.15 Earnings per share ("EPS’}

Basic EPS s calculated by dividing the profit / (loss) attributable o ordinary shares of the Company by
the waighted average numbaer of shares outstanding during tha year.

Diluted EPS is calculated by adjusting basic EFS by weighted average number of ordinary shares that
would be issued on conversion of all dilutive poteniial ordinary shares into ordinary shares and post tax
effect of changes in profit and loan aftributable to ordinary shareholders of the Company that would result
from conversion of all dilutive potential ordinary shares into ordinary shares,

518 Impairment of assets - Non financial assets

The carrying amount of the Company's non-financial assets, except for investment properties where fair
value is reliably measurable, inventories and deferred tax assels are reviewed at each reporting date 1o
daterminge whether thera is any indication of impairment. If any such indication exists, then the assat's
recoverable amount s estimated. The recoverable amount of an assal or cash generating unit is graater
of itz valua in use and lis fair value less cost 1o sell, In assessing value in usae, the estimated future cash
flows are discounted to their present values using a pre tax discount rate that reflects current market
assessments of the time value of monay and the risk specific 1o the assels or cash generating wnit

An impairment loss is recognised if the carrying amount of the asset or its cash generaling unit exceads
its esfimaled recoverable amounl Impalrment losses are recognised In stafement of profil or loss
impairment losses recognised in respect of cash generating units are allocated to reduce the camying
amounts of the assets in & unit on pro rata basis. Impairment losses recognised in prior periods are
assessad al each reporting date for any indication that the loss has decreased or no longer exists, An
impairmant loss is reversed if there has been & change in the estimates used in determining the
recoverable amount. An impairment loss is reversed only o that extent that the assef's cammying amount
after the reversal does nol exceed carrying amount thal would have been determined, net of depreciation
and amaortization, if no impaiment loss had been recognised,

517 Investment Property

Invastment proparty s the property which is held either to eam rental income or for capital appreciation or
for bath, but not for gale in the ardinary course of business, use in the production or supply of goods or
services or for administrative purposes. Investment properly comprises of fraehold land and building on
freehold land and carried at falr value. Change in fair value are recognized in statement of profit or loss,
Fair values are determined based on an annual valuation performed by an independent valuar,

Subseguent costs are included in the carmying amount or recognized as a8 separale assel, as appropriate,
only when il 5 probable thal the fufure economic benefits associated with the items will flow 1o the
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Company and the cost of the tem can be measured reliably. Maintenance and normal repairs are
charged 1o statemeant of profit or loss curmently,

If an itemn of property and equipment becomes-an investment property because its use has changed, any
difference between the camying amount and the fair value of this tem at the date of transfer is recognized
In equity as a revaluation reserve for investment property. Any loss is recognized immediately in profit or
loss excepl to the extent that it reverses a previously recognized revaluation gain on the same proparty in
which case it i= debited to equity. However, if & fair value gain reverses a previous impairment loss, the
gain is recognized in the statement of profit or loss, Upon the disposal of such investment property, any
surplus previously recorded in equity is transferred to retained samings, the transfer is not made through
the statement of profit or loss

If an investment property becomes owner-occupied, it is reclassified as property and equipment and its
fair value al the date of reclassification becomes s cost for accounting purposes for subsequent
recording. Change in fair value up to the date of reclassification is recognized directly in profit or loss.

An investment property is derecognized when it is either disposed off or parmanently withdrawn from use
and no future economic benefits are expected from its use or disposal. Any gain or loss on the retirement
or disposal of an invesiment property is included in profit or loss In the perlod in which the property is
derscognized.
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2022 2021

Mota {Rupaas)
EQUIPMENT
Computers - Coat
Batance at the beginning af the year - .
Additions 148,000 .
Disposals = -
Bafanca af the and of e year 148,000
Depreciation
Baiance at the baginnng of the year -
Change Tar the year 18,500
Transiers &
Batance af the and of the year 18,500
Wrriten down Valus as at June 30, 2022 129,500 =
Rate of deprociation 0% 0%
INVESTMENT PROPERTY
Freahsd Land . 157,651,000
Baslding " 144, 000,000

T3 - 341 B51 000
Freefhold Land
Crpening balpnce 187,881,000 131,287,000
Falr walue adjusimeanis - 8,454, D00
Diisposal during the year {187,684,000) -
Closing balsnse = 187 BE, 000
Building
Cpaning balance 144,000,000 180,734,000
Fair valua adjustmants - (48, 734, 000)
Disposal dunng the year (144, 000,000) .
Closing balance " 144, 000,000

The Company has abtained approval from its shereholders for sale of assats under Saction 183 {3} of the Companies Act, 217
vide resclution passed in Armual General Mesting hald on Movemebs 20, 2021, The Company has disposad off invesimeni
proparty 1o Service Industries Limited against otal consideration of Rupees 575 million being successful bidder, The differance
batwean camying value and sale consideration has been mciuded in incamsa,

2022 anz4
{Rupees)
LONG TERM DEPOSITS
Long term deposis 27,025 1,428 354

This deposit has been given to Central depository compamy whereas aggregsis amount of Rupees 1,368 328 given to uliiitiy
companiss againsl ekeciricity and gas copnection has been charged o income upon disposal of land and budding held s
investment property, These are clessified s ‘amortssed cost' wundar the requinement of IFRS B "Fnancal |nstrumenta”. However,
thess, being held for an indefinite pariod with no foued maturily date, are camed at cost &8 thedr amortized cos! is impracticable to
dafemmina

oz 2031
{Rupess)
ADVAMCES, DEPOSITS AND OTHER RECEIVABLES
Uinsscured and Considerad gooal;
Advances io empldysss againsl salary 574,664 aaE 7
Daposiia with bank againat settemant - 135,704
Armcunt dus from malated paify 8.1 3,500,000 .
Markup recelvabls from related party 8.4 335,303 288,771
Bccrued incoma an TOR 57,260 s
kiargin agalnst bank guaranies . 587,600
4,465,217 1,704,883

AP
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Maximum
Past armoient
Eroes dise Ravarsal of | ¥Wrtion outstanding
Mama of reiated party mrmount aus Frovision proviaian ol il peolang a1 any Uma
mmownt during the
Rupess
202F
Siupar Bird (Frivate) Lirmibed !Iﬂ-ﬁﬂrﬂﬂﬂ - - . - i ] ooo SO0, 000
Age analysis of amount due from relatod party
Aok it Amcunt pest dus Total gross
Hame of related party pastous | 130 loy pp dayvs| 8190 days 5';;:? 388 days | amount dus
Rupass
i F
Super Bird (Privale) Limdled 3,500,000 - 3,500,000 - = 3 B0, 000

Thee Company has charged makupiniensst on amount prowided o associated company in acoordance with the provision of the
Section 199 of the Companies Act, 2017

Thas represents amount due on aceount of merkupielem chasged on amount advancad o related paty

2022 2021
{Rupses)
SHORT TERM INWVESTMENT
invastment in berm deposilt receipls - Al amarlised Cost 10,000,000 B

This represants term deposiis receipls issued by JS Bank Limited for barm of fwee month camying interest rate of 11% per anum

(POZ1-NI),
maz 2021
{Rupees)

TAX REFUMNDS DUE FROM GOVERNMENT

Salas tax refundabla 4 050 S58 4 056 BEA

CASH AND BANK BALANCES

Cash i hand - 50

Cash al bank - curmenl sccaurls 142,550 1,862,728

142,550 1,602, 77E

TRADE AND OTHER PAYABLES

Trade craditars 131 - 80,420,212

Aseried llabBties 1,397,754 23,878 317

Acvance against leass of proparty - 800,000

Payabin against GIDC 24,397 228 -

VWorkers” welfars fund paysbla 13.2 = 580,567

Withhoiding Incoms: b payable 158472 242 808

Salas tax payable . 27H, 248

Crbvara 5,396,754 8,523,554
&1 ﬁﬂltﬂ' 124,828,775

During the year, the Company has settled s liakbilites wards trade credibors amounting o Rupess B0420 million which has
resulind inte wrils back of labilitles amauring 1o Rupess 33.776 million. Accordingdy, the management, gs & matter of prudanca,
recognised walver amaunt of Rupess 33 776 mifion {diffarance babyvesn carmying amount and amaounl saftiad] as oiher nCoHme in
the siatement af profit of Ioss
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2022 2021
(Rupsss)

Workers’ Welfare Fund Payable
Balance as at the beginning of the year 5a0,561 TO,720

Provision for the year ?; B09 841
580,561 EUTERT

Paymanis during he year : z
SE0.561 580,581

ACCRUED MARELP

Short term Barrowings - B4 127 320

Long term financing > 47 582 524

= 1D1I?W353

BSHORT TERM BORROWINGS

From banking companies - gocired

Short tarm barmowings 151 = 118,230, 088

Thiese facililies wese sbiained fram vanous banking companias far werkang capial requirements Bnd wene secured thraugh charge
on all present and future movable fined essats smountng o Rupess 135 millisn, hypothecalion cherge on machinery amountmg
10 Rupeas 200 milon, frst joint par pagsw charge aver curant assets of the Company, pledpe of stocks and parsonal guaraniess
of sponsars / directors of the Company 8t reporting date. Balancs of siock o hade. machinery and oiher movable fixed assets
dioes nol suppart thess pledgs | chérge amounts, These faclibes camiad mark up of NIl (2021 ona fo s monihs KIBOR plus &
spread of 1,75 parcant to 3.50 percant par anrmsm, was payabla quararhy.

During the year, the Company has recaid all shod teem bank borrowings whamas mespective martgage changes have baen
vacatad from Securiies and Exchange Commissian of Pakistan upon issuance of No Objection Certficate by e banks. The
satiemants wiih the lendars have resulled info walverremissian of mark up 2nd tha mansgemant has. a5 8 matter of prudenca
recognisad walver amount of Rupaes 47 064 million as ather mooma in the stalament of profit of loss

2022 2021
Nita (Rupses)
LONG TERM FINANCING
From banking comparnies - secwrad!
= The Bank of Punjab 161 - 12,382 477
- Unitad Bank Limitad 16.2 - 14,658 062
- United Bank Limibed 16.3 - 20,000,000
= Unitad Bank Limited (Forced Demsnd Financa) 16.4 - 10,006,000
- Mational Bank of Pakistan 168 = 78,748 958
- National Bank of Pakistan (CF swap) 16.8 - 15,978,000
- Matisnal Bank of Pakistan (Frozan mark-up) 167 = 4, 548,000
- Bank of Punjab (Frazen mark-up) 16.8 - 4 173 453
- 160,887 650
Current poriicn {aken as curment liahiity - (148 558,020)
- 14 308,630

Thia represents demand finance fachity having credit imit of Rupees Nil (3021 Rupees 13 362 million) avaded from the Bank of
Punjety for swapping of demand finance facilities from Linfied Bank Limiled. During the previous year, the Company has
rastructured Its laan which is repayabie In 45 monthly instaiments. Past cost of funds amounting Rupess 3.933 million bl March
31, 2021 and fubure cost of funds amounding to Rupeses 2853 milicn approximetely, shall be weived If there wil no defeu in
restructured schedule, During the yaai, the Cempany hes salfied tha amount of loan with the Bark and accordingly the Bank has
warvisd ol the amount of markup and futum cost of furds

This represants demand finance faclity having cradit limit of Rupesas NIl (2029: Rupaes 20 milkon) milion availed Iram United
Bank Limitsd for restructuring financial requirements. During e year, the Company has sefted the amaunt of Inan with the Bank
and sccordingly the Bank has waived off the amount of markup. Upon successhul saftiement of loan United Bank Limited has
withdrawn all litigation against the Comgany

This represents damand finance faciity having cradil imit of Rupsss Nil (2021 Rupess 20 millicn} converted from FE-25 7 NIGF
Pledge for restructuring of financial requirements by United Bank Limded on June 3, 2013, During the year, the Campary has
salfied the amounl ol loan wih the Bank and sccordingly the Bank has walved off the emount of makup. Upan successhul
sattiermant of loan; Urited Bank Limfed kas withdrawn all ikgation against the Company
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This reprasents forced demend Prance Tacility having credit limil of Rupess NIl (2021 Rupees 10 million) against bank guaraniss
encashment. Duning the year, the Company has settked (he amount of lopn with the Bank and accordingly the Bank has waived off
the amount af markup. Upon succassiul satiemeant of loan; United Bank Limited has withdrewn all lilgation againsl ihe Company

This represents demand finance facility hevieg credd limit of Rupess Nil (2021 Rupees TE. TS50 mifllon) sanclioned by Mational
Bank of Pakistan for reprofiing of company's balance shesd [ swapping of short term debt of Standard Chariered Bark |Pakisian]
Lirnited and Unibed Bank Limiled, During the year, the Company has settied the amaunt of loan with the Bank and accordingly tha
Bank has wased off the amount of merkup. Upon suscesaiul setiiement of loan Matonal Bank of Pakistan has nitased e
procass af withdrenval all [igation against the Company.

Thesa repesent culstanding balances of cash finence pladpe facdity and owistending markup theregn after restrueciuring of the
said fecilities by Mafional Bank of Pakistan as on Agril 8, 2013, Durng the yvear, the Company has setiled the amount of loan with
the Bank mnd accondingly the Bank has waived of the amount of markup, Upan sucerssiul selfermant of loan;Mational Bank of
Pakizian has inikatad the process of withdrawal 8l libgatan against the Company

These raprasent outstanding balances of frozen markup demand finance pladge facdty by tha National Bank of Pakistan as on
April 08, 2013 and was secured againsl pledoed oofton bales. During (he yes, the Company has sebiled e amount of 1pan wilh
the Bank end accoedingly ihe Bank hea walved off the amaunt of mamup. Upon successiul setbemant of loan;Matonal Bank of
Pakisian has iniiatad the process of withdrawal all [ihgation against the Company

Facilties mantiored in nobe 16.5, 16.6 and 16,7 were secured aganst rankng charge amounting o Rupees 120 milllen on its all
presant and fulue fioed assets induding but nod lerided to plant, machinery, squipment, fture, ffting and appunanance sitached
thereto including withoul m#ation such plani, machinsry, equipment, future fiiting and appurisnance acguied’ tx be acquined by
tha Comgary, Upan settiemants of loan and msuancs of No Objection Cartificate by Bank;all charges/morgapes regisiersd over
the various assats of Company have bean vacsted by the Sacurties and Exchangs Commissaon of Pakistin

Mark up on damand finance fram the Bank of Punjab of Pakistan amounting to Rupees Nil 2027 Rupees 4.272 million) wes
restructured a% frozen and corvered inle demand finance fecilind. As per settiemant with the Bank of Pumjab; the Comgpany has
paid the arnocunt of Rupaes 1613 milion whereas balanca emoemt of Bupeas 24538 million has been waived off by the bank,

During i yesr, e Company has safiled il obigations lowards all the long iemm lenders and accordingly the lenders hive issuad
Mo Digaction in favor of the Company and withdrawn the casas from the Courl of law (excepl for National Bank of Paxistan). The
setthamants with the lenders has resulbed inlo walverremissien of rozen mark up and acoued mark up of Rupees 2,458 million
and Rupsas 43 B17 milllen respachvely and the management has; s a matter of prudence, recognised waner amownd of Rupéas
48.376 million 85 other income in the statlemeant of proft or loss.

2022 Fatrs
{Rupess)

DEFERRED TAXATION
Thils |5 composed af
Taxable | (deductible) lemporary differances
Invastment Proparty - 36, 705, 580
Equipments 7,038 -
Unised oy losses {50,084 581 (75,450 BaAT)
Defarred tax asset (60,078, 348) (35, TBS, 258}
Defarred tax essat not meogized B0,07T6 S48 36, TB5.258

Defarred tax asset on tay losses availebis for cany fonreard Bre recognized to the extend that the reatzation of related Lax bensiiy
through fulure taxable ncome s probable. Accordingly, the Company has not recognised deferred Lax essets of Rupees 80.085
millipn (2021; Rupees 75461 million) in respect of unused tax losses a8 sufficent tax inferests woukd not be available fo sef thase
off in the foreseeable faure. As of reporing date; unabsombed tax losses comprises of Fupees 207,188 millien [2021; Rupses
207 180 milan).

*
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023 FLEPR
Hole {Rupees)
SHARE CAPITAL
Authorized share capital
15,000,000 (2020 15,000, 000) ordinary shares of Rupses 10 each 154 ooo_ __ 150.000.000
taswed subscribed and paid up share capital
8,000,000 (2020 8.000.000) Ordinary shams of Rupees 10 each fully paid
in cash 18.21 811,000,000 .00, 000
Mo shanes ware issuad during the year
REVALUATION SURFLUS
Dpering takante #,863,300 8,863,300
Transfer o Retained Eamings upon depesal of meestment properties {6, 663,300) -
151 - 843,300

Fraahold land and bulkding on frephald land were revalued at the dale of transter from proparty and equipment o Investmend
propety by approved exemal, ndependent propery valuer, having appropriaie profassional gualification. Differance between lhe
camying ameunt and the fair vebue of this Been af the date of transfer were recognized in equity as @ revalustion surplus for
imvesimant property. Persiuant to sala of land and butiding the amount has besn fransfarmed (o retained aamings.

022 2021
Hote (Rupaes)

LOAM FROM SPONSORS

Upening batanca 98,179,536 100,868,628
Revarsal of chedit balances withen back in pler year 20.2 42 500,000 .
Loan racaivad during the yaar 200,000 .
Laan repaid during the vear (38,277,077 (2,890, 000
Ciosing balance 104,602,459 8,179,536

Tne loan has been obtained from sponsors of the Company to meel the Gquidty requirements of the Company, which is
unsecurad and Interest free There i naithar fiund tenure of loan nar there is any schadule for repaymant of loen. The repayment
is at e discraton of fie Company. In ling with Technical Releasa - 32 (TR 32 - Accounting Directors’ Loan) issuved by the
Instilute of Chartered Accountants of Pakistan (ICAF), these loans are shown as part of equity.

This amount represents the seffiemonts with vendorsiparties Mrough an agreemant executed on Septembar 03, 2014 by Mr
Ahmad Mukhtanlate). As per selflement agroement, the then sponsering shareholder gave hiz persocnal property having
ajgregele value of Rupees 42.5 million to such wendorsicartes as full and final satlement of their iabiilies. However, the effact of
this transaction was not milected in the respective Fnancial stalements and the such amounts ware wrilten back in pror pedod.
Now, the mangeement has cecided |o incorparate effect of tis trensaction in thess financial statments by incomporating Eabilities
bowands sponsoring deecionLate) and charging 1o incoma,

CONTINGENCIES AND COMMITMENTS
Cantingancies

The Company Med income Tax Return for the Tax Year 2000 by declaring taxsbls loss of Rupees 14,534 816 for the year and
claimed trought forward losses of Rupeses 123213487, The assessment Order under Section 172 (5A) of the Income Tax
Ordinance, 2001 was finalized by the Depanment at taxable ncome of Rupess 137,648,885 and compuied tax payasble of Rupsas
47,443,907, Tha Company prelerred an appeal before Commssioner Appeals |CIR(A)] whereby CIR concluded the ratier by
deletion of praration of epenses, deletion of lcan by Rupees 55,600,000, cash payments by Rupees 100455778 and
understatement of impaorts by Rupees 11,685 330, School expenses by Rupees 349 422 and confirmation of addition of retremen
by Rupess 3,166,000 benefits and depariment being agarieved with the decision of CIR filed an appeal bafore ATIR which is
perding for adudication, The mangement is of the view tha! maber will be decided in the company's favour.

Raturn for the tax year 2018 ending on June 30, 2016 was fled declaring taxable loss of Rupees 172,136,266 for he yeas The
gssassment under saction 122(1) of the Income Tax Ordinance, 2001 was finalized by the depariment at taxable noomea of
Rupess 241,338,013 and computed net tay payaiie # rupees B2 152 749 The compsany baing aggrisved wilh tha ardar is in the
process of filing appeal befors CIR (Aopeals)

T




21.1.3

2194

M6

21449

.2
21.24

o e

Dar o5 Sxlam Taxiite Mills Limited

National Bank of Pakistan has lodged a frivolous end time bamed claim of Rupses 51 48 milion based upon the LC'S facilities
sanctioned about T/8 years back. Naliona! Accountabilty Bureau hes alsc 1aken up ihis matier, which sct of the NBP and the NAB
has bean chalenged in 8 Writ Petition No. 2217422018 before the Lahore High Cowt, Lehore, Writ Petiion alang with ciber
nirmilar malters ware allowed by the full Bench of Lahers High Cowr, Lahers on December 24, 2018 The MAB has assaded this
i=dgrnent in Supreme Coun of Pakistan vide CPLA No. 14782093, which s pending aduadicasion. However, as fhe mattar has
riow been seftied with the Bank, iherafors this appeal has also bacoma: infructuous and a3 and when this appeal will ba fixed, the
same shall be disposad off eccardingly in lizu of setliement of the parties

The Compeny has filed @ swd against National Bank of Pakistan, before the Lahore High Court, Lahore vide COS No
22082872018, challenging Bank's sfleged claim based upon the LC's fecilities sanctioned abowut 718 years back. As the matier has
now bean saitled with the Bank upen peyment of Rupsss 28122 milllon to the Mational Bank of Pakistan, themifom this case shall
e wilthdrawan by the Comgany upon withdrawsl of the cases by Mational Benk of Pakistan concurrantly

The SNGPL levied surchangs of Rupses 22,954 million under Gas Infrastructure Devalopment Cess on ndustial underakings
during FY 2012 to May 2015, Lehare High Court passed an ondsr and direcied 1o constibite & High Power Cometiea of SNGPL o
ook nto ihe cese of Indusirial underiaking, Fedaral Gowemmant challanged tha decison of the High Court of Sindh, which
dactared the GIDC a5 wiira vires and unconatibutonal in case of another comgany, and pblaned a8 direction fram & Larger Bench
of tha High Court of Sindh suspending the ordar. In a separste case, Peshawar High Court passed a judgmeant on May 31, 2047
valdabing the Gas infrastruciure Developmant Cass Act, 3015 and the same has been chalanged by the petiioners in the
Suprema Court af Pekistan

Gos [ntrastructiure Devalopment Cass Asl, 2015 [Amandmenl) Ordingnce 3019 was premulgated by the Fedaral Government
which provided for 50% waivar of cutstanding lisbdity ss at December 31, 2018, Subsaquently, said Ordinance was withdrawn by
tha Federal Government in the Financisf yaar 2021, Supreme Cowt of Pakisian annguinced s reserved verdict on the Gas
infrastructure Development Cess (Bwe "GIDC") on August 13, 2020 rejecting all the appeals and ordered the companies to pay the
putstanding amount within 8 penod of 30 months. The lexthe companies hrough APTMA, where e Company I8 & party,
prefamed revisw patition befars the Honeeable Supreme Coun of Pakisten: tharsfore, tha Company did nat recognise habiy on
account af GIDC in comespanding penod as the Company iz of the wiaw thal gacision on riveiny petition before Suprame Court af
Pakisian shal bo decided in favour of he textile indusiry, However, during the year 2027, the Company has paid an sgaregate
amaunt of Rupses 7.73 million o SNGPL on account of the GI0DC whereas labity of remaining amount of Rupees 24,317 million
has besn recognised In these financal staterments. The managament & stil of tha view thal tha Company is nat lable to pay @ny
further amount in light of decision of Supreme Count of Pakistan

Socurities and Exchange Cammission of Pakistsn hee nitated show cause procssdings. against the Company undar Section 304
al tha Compenies Act, 2017 The Company has submitied detailed reply fo the show cause noticn slong with mevival plan of the
Comgany upon dsposal of land and building and seflament of kans wilh lendars and credilors, The Company s making all (s
efforts 1o revive the Company by implementing révised business pian &3 hully explened in note 2 to e financial sistements. Ve
are hopeful thal show cause procsedings ahall be dropped in naar future

Commitmants

Thara ara expired Letier of guaraniss to Sul Mortherr Gas Pipalines Compary Limiled (SNGPL) amowniing 10 Rupsaes 20 647
millian (2029 Rupass 200847 million) from United Bank Limitad for the vanous amounts expired Consaquent fo seftlement of
iabilities with LinSed Bank Limited, Latier of Guaranes liabiiy of Rupees 20,487 milion held with the Bank have been discherged
subject to condition that Company will be Eable o indemnffy the Bank n casa of any claim/demands lodged by Sui Northem Gas
Fipelings Company Limitad (SNEPL) at any fulure dale

Thera are axpired Letber of guesraniss o Sul Modhern Gag Plpetnas Company Limitad (SMGPL) smounting 1o Rupess 0.588
milean (2021; Rupees 0608 milion} from Faysad Bank Limsad for vasious amounts expinéd. Owing 1o finsl setiement of liabiities
with Faysel Bank Limited, the bark have appropnabéd the amownt of Rupess 0.598 million uncer settismant amangemen whereas
the Gompany is still required 1o presend ariginal Bank Guaranies with the Faysal Bank Liméed for cancetfation

2z 2021
(Rupees)

OTHER INCOME

Gain an safe of Investment proparty 233,108,000 -
Rental income 14,000, 000 18,750,000
Income from agroulural produce . 295,000
Credd balances vwritten back 118,867,809 2, 150,081
Elffesi af discounting of present valie of frozan markup - 1,538,150
Markup income from associabs 46,532 280,771
Fmﬂrmmmpmﬁmm 1&!.11! -
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ma22 2021
Hote __(Rupess)

ADMINISTRATIVE EXPENSES
Salaes, wages and other banefits 8.104,102 6,348 851
Rates and taxes 1,116,198 408,551
Travwslng and conveyance 410,228 402 710
Wehscle running and maintanancs 646,892 871,508
Printing and statsonary 219,836 143310
Postage, ielephone and talegram 70,800 85 464
Legal and professicnal 2,553, TED 5,137,006
Fea and subscripdion 2931 626 323,385
Entartainmen B9, 844 41,440
Madical supenses 540,910 210,432
Aovartisament 8100 334,700
Depreciation B 18,500 s
Audiors’ memunaration 31 THE, 000 735,000
Repair and maintenance 20,700 Tiz 880
Others A5, 2048 541 603

iilm 16,015 958
Auditors” Remunarstion
Half yaarly rewviaw 106, D0 05,000
Annusal audit fes G693, 000 G:30,000

798 000 735,000

OTHER OPERATING EXFENSES
Debit balances written off 18907 106 47,017
Reversal of crecit balance writhen back 24.1 76,695,374 -
Gas infrastrscture Decelopment Cess expense 12,050,492 -
Loss on aale of penarators - BsQ. 748
Workens wealtara furd - 500,841

1E|“5i" '!é‘lﬂlﬂﬂﬁ

This inciudes aggregale amount of Rupees 42 & milion recognised during the year as dsciose m nole 20 and Rupees 28.12
million paid during fhe year &8 disclosed in nofe 21.1.4 fo the financial statments

2022 2021
MHote {Rupeas)
FINANCE COSTS
Wk up an barg term financing IG0.810 286218
Urredriding of presant value of frofen maskig - 4,603
Satiimant fon - -lErli-l;E
Bank charges 740 :
368,011 TBE, 403
INCOME TAX EXNPENSE
Charge far the year:
= Gurren
For the year | 1.muT|| 4,334 024 |
Priar year - 46,130
1,666.413 4,380,163
1,666,413 4 380,163

Assessment up to tax year 2021 is finalized (deemed assessment) and the available tax Iosses of the Company are Rupees
207 188 million {2021 Rupseeas 2680.313 million)

Current years tax is charged on the basis of tumover undar Saction 113 or Altemate Corporate Tax (AGT) on accounting interest
under sestion 113G of Income Tax Ordinance, 2001, whichever is higher. Relstionship between income tax expanse and
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aecounting interest for current year 18 nod mearmghul due 1o appication of separate biack of INcome

2022 Fatrg
EARNINGS PER SHARE
ProfitLoss) attibutable to ordinary sharehalders [Rupees) 178,860,169 21 111871
Weighted average numiber of ordinary sheras
outstanding during the yar {Number] &, 000,000 5,000,000
Eamings par ahare (Rupess) 28.620 Pl ]

Diluted earmings per share has not been presentsd as the Comgany does nol have any convertible instruments in issue as at
reparfing dats which would have any affect on tha earmings per sham if the option te convart & akercised,

CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES' REMUNERATION

The aggregate am<unt changed in the sccourds for remunerafion . allowences including ell benafits to the Executive of ihe
Company are s follows:

2022 2021
Dascription (Rupees])
Managarial remunaration 3,996 657 3,680,000
Mo, of persons i 2

Mo rerrusnaration was paid b chiefl executwe snd directsrs during the year whereas no mesling fee was paid 1o directors for
pttending bosrd mesting or /8 commithes {2027 M)

RELATED PARTIES AND RELATED PARTY TRANSACTIONS

Ralated pariies comprise of directors of the Compary, their close relatves and key management parsonngl Detai of melEed
parties (with whom the Company has ransacied) along with relationship and lransactions with related paries, other than those
which have been disclosed elsewhen in these firancal slalements, are as followes:

Hame and natwro of relationahip

Sponsors

ks MiloTer Mukhier - Direcior
Ma. Abida Mukhiar - Directer
Mr. Ahamd MukhtarLate)

Associate
Super Bird (Prveta) Limited
Transactions with related parties
2022 2021
Matura of Relationship MNature of Transaction [Rupees)
Sponsors Adisstmant against loan 42,500,000
Loan recehead 200,000 ¥
Loan repaid (36,277.077) 12,680,000
Agsociate Funds. recsned L. I, 000 |, 752,200
Funds repaid (&, 7 0o, 000D (8, 752 2000
Barkup noome 46,832 288,771

PROVIDENT FUND RELATED DISCLOSURE

The Company’s provident fund cassed to exist from September 30, 2014 and all putstanding dues payabée to the employess were
paid oft. Gumently, numbar of existing employees i less than the minimum requirsTents as par the Wesi Pakistan Industrial and
Commuorcial Empbayrment [Standing Ordars) Owdinance, 1988

FAIR VALLUE MEASLIREMENTS

Falr value hismnchy
Fair valus is tha peice that wolld be recefved to sell an asset or paid to transfer a bability in an arderdy ransaction between manke!
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parcipants 8 the messwrament dete. Judgments and estimates are made in detarmining the feir values of the financial
instrumints thal are recognized and measured al fair value 0 thase Fnancial $tatemanls

IFRS 13, 'Fair Value Messuramants’ requires the Company to classify far value maasuremants using a fair valua higrarchy that
raflacts the significance of the inguls used in making the Massumemants. The fair valus Mesrarehy haa ha follosing bevels,

- The fair value of finencial instrumants taded in active markels (such as publichy traded dermvativaes, and trading and avadable-lor-

sale securitios) is based on quobted market prices 8! the ond of the reporting period. The guoted manket price wed for financis
assats held by the Company Is the cument Bid price. Thase msiruments are included inleval 1.

- Tha fair value of firanceal instruments thal are pol traded in an &slive marsed (for example, ower-tha-counter danvetives) is

detarmined using velaton tachniguas which meximize the use of cheerveble markst dsta and rady aE littke a5 possible on ankly -
spaciic estmates. |f all significant inpuds reguirad to fair value an instrurmant are cbearvable edher direclly (e as prices) o
indirectly {i.e, derived from prices), the instrument & included in level 2,

- if ane or moee of the significant inputs is not basad on chservable market dafa, tha instrumant is mokided in favad 3 This s the

case for imlisted equity securilins

Ag at mporing date, the Company has fodawing ibam o repor in these levels:

June 30, 2032 =
Lavel 1 Lewval 2 Lavel 3 Tatal
Falr value measuremants {FRupeos)
Assels
Asssls o fEir valus through statement of profit or loss
Jume 30, 3021
Lewal 1 Leval 2 Level 3 Tatal
Falr value msasuromients [Rupaaa}

Assots
Asszeis 8 feir valus throwgh siatemeant of profit or loss

144 000000 1897 841,000 341.E61.000

Valuatien inputs and relationship to fair value

The following table summarises the quantilative and gualifative mfcrmation about The significant unobservable inouts used in
recuming level 3 fair value measurements. Rafer fair value higrarchy for the vaiuabion technigues adopted.

Description Slgnificant Unobservable inputs Quantitative data / range and relationghip to the
fair value
Buddings - Ciost of consiruction of a new similer bulding. The market vaius has been deiermingd by using a

deprecialion of appraxmately E%-10% on cosl of
- Buitsble deprecstion rate o amve at depreciated CONSUCENg @ simdar new building. Higher, the
replacemant vakg, astimated cost of the construction of naw buEding,
highes the Tair value, Furhes higher the depreciation

rate, the kwar the fair veshes of the buliding.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Company's activites expose i [ a vanaty of fmancial risks: markad rsk {including curancy fiek, price risk and nieras! raln
figk), crodit risk and lauidily rigk The Comparm’s Board of Deecinrs has averall respanaibility for the esiabishment and ovemsight
of the Company's nsk menagemeni framewons. The Boerd B also responaible for deeloping and monitcring the Company's nisk
management policies and provides principles for overad risk managemant, as wel a5 polices covering speclic #esas such as
currancy risk, equity price rigk, infsresi rade sk, credil fsk and lquidity riak. The Company’s overall risk management programme
fozused on thie unpredicieiility of financisd markels snd sesks to minimize potential adwvarss effects on the financial parformancs

A~
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The company's Uit commities cversaes Tisk managament mandon compliance with risk management palices and procedures
and reviews the adaquacy of risk managemant framewerk in relstion 1o the nsk faced by the company. Audit commitise is into
aversight roée by internal awdit department, irfemnal sudit department undertakes reviews of rish management conirols and
procedunes, results of which are reporied o audit committes

Market risk

blarkal risk i fha ngk thal tha valus of the fnansial instromant may lucteats a8 & result of changes in market injenes! fates of the
mearkat price dus bo changs n onedit rating of the issuar or e instnemant, changs 0 marke! sanbments, speculative Sciivilies,
supply and demand of securites and Bquidity in the markel. The Cormgany incurs financial fabilities o menage &8 market nsk. Al
such activihes am caried oul with the approval of the Boegrd. The Company i axposed o imerest rabe risk. ourmency risk and
riarkst prics rak

(i} Currency risk
Currency risk is the risk that the fair valee of liture cash fiows of a finencial instrument will Nuctiate because of changes in
fereign exchange rates, Currency risk arises mainly from fubure commercial fransactions or receivables and payabdes that
exial due ko remsschons in foreign curmencies. The Company is not ecposed 1o curmendy risks a8 ol repoding dabs,
tharefare, no fomign curency sensitivly = applicable,

{li} imterest rate risk
Intarest rate risk represents the risk that fair values of fune cash Bows of finencial instruments whash will Ructuste
becaese of change in make! intereal rates. The Company has no significant long-teem inerest-bearing financsal assads.
The Compamy's interest e risk anses from finencial kabilites Borrowings obtained et loating rates expose the Company
bo cash fiow interesd rale risk. The Cofnpany does not have firencal @aseis and labildies whose fair value or futune cash
fens will fluclugle because of chargss in inlemesat ree risk

{iii} Other price rigk
Prica risk mpresents the dsk thot the feir velue or fulera cash fhows of a financial insirument wil fluctuete becauss of
changas in markat prices (othar than thosa arsing from inferest rake risk or currancy rigk), whathar thosa changes are
caused by faciors specific 1o the individual inencial instrument o ils issuer, or Bactors affecting all similar financial
ingtruments Ireded in the maikel.

The Company does nal have financial essets and liabilites whoss falr value of fudurs cash fows will fusiuats because of
changes in market pricas

i) Cradit risk

Credit rigk i the risk of Bnancial lass io the Campany i 8 cusiomes or counbarparty ta @ financial instrumend fails to meat ks
confrectual obligatiens. To menage credit nsk the Company mainlaing procedures covering the application for eredil approvals.
granting and renewal of counlamparty bmits and monitaring of exposures agenst thess limis. As part of these processas (he
finencis viabilty of all counterpaties is regularly manitored and assessed.

The Comparny is exposed o cradit rsx from itz opesating activities pnimardy for local seposits, olher recenvables and other financial
Basels

Exposure {o credit risk

The carmying amount of financial assets represants the maximum credit exposure. The maximem exposune o credit risk at the
reporting date was:

2022 2021
Hote [ Ruipeas)
Lang tarm deposits B 27,028 1,428 354
Depoaits and olfer recebables # 3,836,303 1,023 1632
Receivable against sele of propery 111,133,814 -
Bank balances 12 142,550 1,682 724
Hﬂliﬂﬂ 4142 344

Concentration of credit risk

The company identfies concentrations of cradit rigk by relerence fo fype of countarparty. Maximum esposane Lo cred rsk by bpa
ol eounierparty 8 as follees:

A\
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022 S0
Mote (Rupses)
Deposits and other recetvabies # 3,B38.303 1.023.162
Roceivable against sals of propery 111135814 -
Bank balances 142,550 1,682,728

115,112,667 2 I'15,890

Out of the total financial assels credit sk s concenirafed in deposits and oihar receivebles and receivable against sake of
property a3 they constitube 08 08% [2021: 55 57%) of the total inancial aoaats.

Doposits and athar recelvables
This primarily reprasents amicunt due from redated party and theds s no Hak that said amount wolld not ba recovard becauss of
comman direciorship

Recelvable against sale of property
This represents batance armoun eceivable from Sardce Industnes Lmaed against sale of investment property and thens i no
credit risk that amount would not be recowverd in fubure,

Bank Balances
The credit gquality of Company's bank balances can be assesead with releence to the externel credl rabings follows

Banka ‘Rafing Agency  Short term Long term 2022 2021
{Rupees)
Hete Metropolitan Bank Limited PACRA Als Py 104,487 34,487
Meezan Bank Limited VIS Ats BAA 18,716 1,655,034
The Bank of Punjah PACRA Als Ads 3,197 3,167
JS Bank Limitad PACRA Als AA- 15,140 s
142,550 1692728

Dua to the Company's long standing bussness relabionships with fhase counter paries and aftar gieing dus consideration bo thair
strong finencisl slanding, management does nol expect non-performance by these coumer partes on their obligations © e
Company. Accordingly the gredit risk is minimal,

Liquidity risk

Ligquickty mek i the risk that an anhty w encounter difficuity in mealing obligations asscciaied with fnancial liabisties that are
seftiad by deliverng cash or any other finencial assats, ar that such obligafions will have o be sellled in manmers unisvorable 1o
the company

The Company's approach fo managing Bquiddy is to ensure, as far as possible, that & wil always have sufficent liguidity to mest
ity labilities when dus, under bath neamal snd stressed condiliors, withoul incumng unacceptabla koeses or rsking damage to the
Company's reputation. Menagemeni bislisves the lguidity rek o ba low

The ekle below analysas the Compamy's financial Eabilties info elevard maturity grouping based an the maining perdod ol the
balance sheat fo the confractual maturity date. The ameunts disclesed in the table are the contractual undiscounted cash Rows

Carrying Contractual Less than Batwean 1 and
Armount cash flaws 1 yoar E yaars
Hoto (Rupooes}
Jume 30, 202
Trade and ather payabies 13 6, T8 55T @, 794 557 6,794,557
Unclaimed dividend 1,188,717 1188,777T 1188717 .
Mocrsad markup 14 - - F -
Shon term bomrowings 18 - - - .
Long term financing 18 s z

7,864,334 7,954,334 7,854,334 -




Nots
Junme 30, 2021
Trade and other payalias 13
Uncialmed dividend
Aconied markup 14
Sitoort barm Barrowings 15
Long tem financing 18

Dar es Safam Textile Mils Lianred

Carrying Contractual Lezs than Batwaan 1 and
Amount cash flows 1 year & years
{Rupess)
1232 B8 DE3 132 828,063 122 828,083 ;
1,150,777 1,150,777 1,150,777 -
101, 709,853 101,709,853 101,709,853 F
116,220,088 116,220,088 116,220,088 -
160,867 S50 180,867 650 : 160,867 650
~ B02,TB5.431 502 785,431 341,817,781 180,887 650

The contraciusl cash fliows releting 1o the sbove finencial liabiities have been determmead on the basis of Inerest ratas affecive
s 8l reporiing date. The rafes of inferest have been disclesed In reapectve notes to the financial stelements.

Financial instruments by categorioa

The carrying values of mll inancial sesets and liabiifies reflacted in financial statarmanls apenasirmate their fair values.

2022 2021
Note {Rupaas)

Financial assets and labilliles at amortized cost
Agsels &5 per sfatemant of financial position
Long tarm deposits 8 27,025 1438 354
Receivable againat sale of propery 111,133,814 -
Deposits and ather recatvables L 3,836,303 1,023,182
{ash and bank balances 12 142,550 1,882 778

mpn,n: 4 142,204
Liabifities as per statement of financial position
Trade and othar payables 13 6,794 557 123,838 053
Unclaimed dividend 1,158,777 1.188.777
Accred markup 14 - 104, 709 B53
Lang tarm financing 18 - 160,887 850
Short fam borawings 15 - 118,220 083

383N 5 TR 43T,

Offseiting financlal asssts and financial lzbilites

Thers are no significant financial assets and fnancial kabilites thet ere subct to offsetling, enforceable mastar neting
arrangamants and similer Bgeameants.

Capital sk mansgement

The Company's cbojectves when managing capital e to safeguard the Company's abilty to cortinee 88 8 going concam i onder
to provide return {or shamehoiders and banefis 1o olhas stakeholdes and t© maintan heaSher capital rafics in order 10 suppost its
business and maximize shareholders value. The Comprny manages s capital strugiure and mokes sdusiments ba it in the light
al ehanpes n sconoma: condiians. To maimain or sdjust the capital structura, the Compeny may sdjust dividand paymants to the
sharehoidars, return on capital ks sharsholders ar issws maw shares

Mo changes wara made 0 the objsctives, palices o processes Iroen the pravious period. The Company monitors capital usng
gewing ratio, which s debl divided by equity plus nel debd. Owing to negative eguity of the Company as of reporfing dale;
preseniation of capital geanng rato would not ba meeningful for the wsens of the financial statemeants.

Fatirk] 2021
{Humber)
HUMBER OF EMPLOYEES
Total rumicar of employees at year and 7 10
Ayarags numbar of employaas during tha yeer 8 10

GEMERAL AMD CORRESPONDING FIGURES
Comesponding figures have bean ecleseifad in these financial statermants, wherever necessary 1o fachtale the compariaon and

ar
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bo conform with changes snd presantation in the currend year Fallowing imponiant reclassification has been made

2021
Reclassified from componsent Reclagsified to component _ (Rupess)
Trade creddors Accrund liabilibes 178,850

34.2  Figuweas have besn roundad off o rupess. unless cthenviss stabed
35 DATE OF AUTHORISATION

These financal statemerds have been approved and guthonsed for Ssue in Boand of Dirsctors meating of the Company hald on

.'ll.?n .

M L. elef 2 bt

Executlve) {Chief Financial OMicar) [Direcior)
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