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VISION STATEMENT

The Company'’s vision is to be the market leader and
serve the needs of customers with total dedication,
supply them the current and anticipate their future needs,
create value for customers, shareholders, employees

and the community

CORPORATE MISSION

« To meet the current needs of its customers and anticipate their future needs.

e To maintain close and direct contacts with the customers to ensure their

complete satisfaction.

e Constantly improve the quality of all our activities through operational

excellence.

e To give fullest regard to the safety and health of employees and customers.

e To promote professionalism at all levels through constant education, training

and development of human resources.
« To safeguard the environment and the community from pollution.

e To create a conducive work environment and inspire people to perform to

their fullest potential and to reward talent.
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UBEL CHEMICALS
WAH NOBEL CHEMICAL LTD

DIRECTOR’S REPORT TO THE SHAREHOLDERS

The Board of Directors of the Company is pleased to present Condensed Interim Financial
Information (un-audited) for the 1% Quarter ended September 30, 2022

During the period under review Company has achieved Gross Sales Revenue of

Rs 1,017 million vis-a-vis Rs 858 million as compared to previous year's corresponding
period (increased by 19%).

Despite the challenging economic conditions, during the three months of FY 2022-23, the
Company earned After Tax Profit of Rs 42 million. The profitability levels have been affected

due to increase in Finance Cost, Production Cost that can be attributed to higher raw material
prices, increase in fuel prices, and substantial devaluation of Pak Rupee vis-a-vis US3$

The management has a positive outlook and geared up, to ensure continued growth,
operational efficiency and optimum results for the company and its stakeholders.

As regards Vend Fee and Permit Fee case, on January 19, 2022 the Honorable Supreme
Court of Pakistan has disposed off the appeal of Provincial Government of Sindh. As per the
order the Provincial Government shall surrender the Indemnity Bonds from 1990 to October
30, 2002 Subsequent to this date, a fresh demand shall be raised for the amount payable
following the notification dated February 14, 2002 and Sindh (Amendment) Abkari Ordinance
2002 notified on October 30, 2002,

Upon the receipt of the fresh demand from the Department, the Company intends to
approach the relevant Court to defend the case. Nexus to merits of the case and favourable
decision of the Sindh High Court, the management is expecting a favourable decision from
the Court if situation arises.

The Directors are pleased to place on record their deep appreciation for the earnest efforts
and dedication to the cause, by all employees of the company for achieving good results
despite volatile economic situation in the country and pay vivid gratitude to all its customers
for their continued patronage, support and trust.

‘1 On behalf of the Board

r&/’/——'v

Kishwar Ahsan Shiraz Ullah Choudhry, SI((M)®
Director Chief Executive

Dated: 28.10.2022
Wah Cantt
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WAH NOBEL CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2022

September 30

June 3t

F quity and liabilities

2022 20220
Note  (Rupeces in 000"

_Unaudited  — Audited
Assets
Property, plant and equipment 5 407,451 117 837
Deterred rax 1,233 187
Non-current assets 408,684 418,343
Stores, spares and loose rools 75,548 8().-138
Stock in trade 546,401 480 403
Trade debrts $ 1,448,974 | 335311
Advances, deposits, prepayments and other recetvables 39,425 14,186
Short-term mvestment 2,817 2,719
Taxarion - net 163,774 161,866
Cash and bank balances 66,649 69293
Current assets 2,343,588 2174218
Total assets 2,752,272 2092561

Share capital 90,000 90,000
Capttal reserve 944 044
Revenue reserves 1,349,518 | 307 410
Total equity 1,440,462 1,398,354
Liabilities

l.ong term hnancing 7 49,236 52,053
Deterred llabihities 12,879 11,579
Non-current liabilities 62,115 63,43
Current poruon of long term financing 7 21,094 23,303
Trade and other pavables 8 275,900 527,652
L' nclumed dividend 7,523 7523
Due to parent company 189 23
l.oan from parent company  unsecured 311,584 308,893
Short term borrowings - ”__1633,4()5 Ll 263109
Current liabilities 1,249,695 | 130,773
Total liabilities 1,311,810 | 194 207
Total equity and liabilities 2,752,272 2,592,501

Contingencies and commitments

The ;mne\s.' d notes from | to 15 form an int

bt

DIRECTOR CHIEF EXECUTIV

9

ral part of these condensed miterim financial statements.
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WAH NOBEIL CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR 1.OSS

AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

Three months ended

T T TE TN S E— T P S A N S —

——

September 30,

St‘pttnﬂ}ttr 300, 2027

[ TIPS S

2022
Note (Rupees in '000')

Crross sales 1,017,389 857 511
Sales tax (154,472) (127 469
[Discount (1,974) (I‘){li)h
Net sales 10 860,943 728,139
Cost of sales (757,164) (617,6:10)
Gross profit 103,779 110,493
Administrative expenses (4,198) (3,651
Distribution expenses (4,357) (2,97-H
Operating profit 95,224 103,865
Finance cost (30,427) (13,385)
Other expenses (4,767) (6,521
Allowance for expected credit losses -

(Other mcome - 1,064 319
Profit before taxation 61,094 84278
Provision for taxation (18,986) (24,221
Net profit after taxation 42,108 60057
Other comprehensive income for the period -

T'otal comprehensive income for the pernod 42,108 60,057
Earnings per share - basic and diluted 4.68 (.67

The annexed notes from 1 to 15 form an integral part of these condensed mrerim financial statements.

Nl

YW

.#_ _________

DIREC’T()R CHIEF EXECUT{VE OFFICER CHIEF FINANCIAL OFFICER
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WAH NOBEL CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

Spetember 30 Seprember 30
2022 2021
Note (Rupees in '000")
CASH FLOWS FROM OPERATING ACTIVITIES -
Protit betore taxation 61,094 84 278
Adjustment for non cash items:
Depreclation 10,513 T 623
Interest on term depostt receipts (98) a1y
Provision for gratuty fund 1,500 8()()
Workers' profit participation fund (WPPF) 3,285 4,531
Workers' welfare tund (WWF) 1,314 1,812
Provision tor accumulated compensated absences 1,000 (OO
Provision tor provident fund 2,680 2.003
Markup on loan from parent company 11,584 5,033
Markup on loan trom State Bank of Pakistan 796 853
32,580 23 810
Changes 1n:
Stores, spares and loose tools 4,890 (21,704)
Stock in trade (65,998) (V8,613)
Trade debts (113,660) (157,007)
Advances, deposits, prepayments and other recetvables 4,761 (12,247)
Due to parent company (44) [,161
I'rade and other payables (255,355) 18372
(425,4006) (270,038)
Cash (used 1n)/ generated from operating activities (331,732) (161,941
Pavment for:
Workers' profit participation fund (1,832) (5,315)
[nterest paid to parent company (8,893) (5,669)
Accumulated Compensated absences -
Provident fund (2,539) (1,993)
Pension tund (312) ‘
Taxation (21,642) (1,90
(35,218) (30,767)
Net cash (used 1n)/ generated from operating activities (366,950) (192,71 1)
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for capital expenditure (106) (32,849)
[nterest on term deposit receipts - | .
Net cash used 1n investing actvities (106) (32,849)
CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing repaid (5,884)

Dividends patd - (279)
Net cash used 1in tinancing activities (5,884) (279)
Net increase / decrease in cash and cash equivalents (372,940) (225,839)
Cash and cash equivalents at beginning of the period (193,816) (129 803)
Cash and cash equivalents at end of the period 11 (566,756) (355.6:12)
'lk:::e dygotes trom 1 to 15 form an\ntegral part of these condensed interim fingncial statements.

DIRECTOR CHIEF EXECUTAE OFFICER

CHIEF FINANCIAL OFFICER



WAH NOBEL CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

N

Revenue reserves

— ey e e ApwraT Wm O mmRE . — 1

[ssued, Capital
subscribed reserve - _ ,
‘ General Unappropriated . I'otal
and paid-up share Sub-total
. . reserve profit
share capital premium
(Rupees in '"000")
alance as .H_lui}' 0] . 202 00 GO Udd 8230, 000 Aot P19 1000 PR
Orther comprehensiwve mcome - ner of i - - . GO OO 07 GO OAT
[ rinster to geneeal reserve - - 250.00%) (2230.004);
Batance a at Scptember 30, 2021 000 N ETE T R =T A AT
Balance as at July 1, 2022 90,000 944 1,100,000 207,410 1,307,410 1,398,354
(ther comprehensive income - net of tax - - - 42,108 42,108 42,108
Balance as at September 30, 2022 90,000 944 1,100,000 249,518 o 1,349,518 1,440,462
Lheamnexed notes trome L to 1o torm an meegreal part of these condensed mrernm hnancial statements.
4
<y Vel
/ ” ‘ - _
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WAH NOBEL CHEMICALS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FORTHREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

I STATUS AND NATURE OF BUSINESS
Wah Nobel Chemicals Limited ("the Company”) was incorporated in Pakistan on Nav 31, 1983 as a public Imited
company under the Compantes Act, 1913 (now the Companies Act, 2007y and s shares are quoted on Pakstn
Stock lixchange Limited. The parent company of the Company is Wah Nobel (Private) Limited and the ulumate
parent company 15 Wah Industries Limited. The princpal activity of the Company 15 to muanutacture Urea
F'ormaldchyde Moulding Compound, "'ormaldchyde and Formaldehyde based hiquid resings for use as bonding agent
in the chip board, plywood and flush door manufacturing industrics. The Company's registered  office and
muanutacturing tacilittes are situated i Wah Cantt, Pakistan.

2 BASIS OF PREPARATION

2.1 Statement of compliance
These condensed mterim financral statements have been prepared m accordance with the accounting and reporting
standards as apphicable in Pakistan for interim financial reporting. The accountng and reporting standards as
apphicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim inancial Reporting, issued by the International Accounting
Standards Board (IASB) as nottfied under the Compantes Act, 2017; and

- Provistons of and directives 1ssued under the Companies Act, 2017

Where the provisions of and directives tssued under the Compantes e, 2017 ditter with the requirements of TAS
34, the provisions of and directives tssued under the Companites Act, 2017 have been followed.

2.2 |he disclosures in these condensed mnterim fiancial statements do notmclede the mformation that was reported tor
tull annual audited financial statements and should theretore be read m compuncron with the annual audited fimancral
statements of the Company for the vear ended June 30, 2022, Comparauve condensed miterim statement of fiancial
positton 15 extracted from the annual audited financial statements as of Junce 30, 2022, where as comparative
condensed mterim statement of profit or loss and other comprehensive tncome, condensed interun statement of cash
flows and condensed mrterim statement of changes 1 cequity are extracted trom unaudited condensed mternm
financial statements tor nine months pertod ended September 30, 2021,

These condensed  intenim financial statements are un-audited and are bemng submatted to the members as required
under Scction 237 of the Companties Act, 2017 and the histing regulations of the Pakistan Stock Foxchange.

3 ACCOUNTING POLICIES
The accounting policies, significant judgments made in the applicattion of  accounting pohcaies. key sources of
cstimatons, the methods of computation adopted in preparatton of these condensed mtermm financial statements and
financial nisk management policy are the same as those apphied 1 preparatton of audited annual financial statements
for the vear ended June 30, 2022,

4 ACCOUNTING ESTIMATES AND JUDGEMENTS

4.1 IThe preparadon of condensed mterim tinancial statements requires management to make judgements estimates and
assumptions that affect the applicanon of accounting policies and the reported amounts. Actual results may didfer
trom these jundgements, estimates and assumptions.

4.2 Judgements and estmates made by the management i the preparanon ot these condensed mternm timancnal
statements are the same as those that were applied to the anuual audited tiancal statements as at and for the vear
cnded Tune 30, 2022

5 PROPERTY, PLANT AND EQUIPMENT

September 30 June 30
2022 20272
(Rupees in "000")

5.1 Operating fixed assets Note (Un-Audited) CAudited,
Balance at O1 July 417,857 | ' f?’f’f",fah’{r
Addinons during the pertod/ vear 106 20,005
Transters trom Capital work in progress 5.2 - 157,847
Depreciation charged during the period/ vear (10,512) (38,071
Balance at pertod/ year end 407,451 117,857

5.2 Capital work in progress
Balance at 01 July - 10681
Addittons during the pertod/ year - H U708
Transferred to operating fixed asserts - (1n {84

Balance ar pertod/ vear end -
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WAH NOBEL CHEMICALS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDI'TED)
FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

6 TRADE DEBTS

~ September 30 June 30
2022 2022
(Rupees in '000") *
Note (Un-Audited) (Audited)
T'rade debts 1,581,565 |,4G7 D04
|ess: AHowance for expected credit losses 6.1 (132,591) (132,591)
1,448,974 1,335,314
6.1 Movement in allowance for expected credit losses )
Balance at 01 July 132,591 138,564
Charge for the pertod/ year - 30,737
Debts written off - (36,710)
Balance at pertod/ year end 132,591 132,591
7  LLONG TERM FINANCING -
September S0 June 30
2022 2020
Rupces Rupees
State Bank of Pakistan 70,330 75,418
Current portion of long term financing (21,094) (23,363)
49,236 « 52055
State Bank of Pakistan
I'erm finance facility - secured 75,418 12,353
(5,884)
Accrucd markup 796 3,065
70,330 75,418
| exs: current portion of long term financing (21,094) (23,3G3)
49,236 52,055

I} temporary ¢conomic

7.1

atilized amount of long term finance facihity under State Bank of Pakistan (5B

al asset procurcment with cumulative sanctionced it ot R &1 milhion. T he
ility is 5 years repayable 10 cqual

| his represents
refinance factlity for payment of capit
facility carries fixed mark-up ot 4% of the utilized amount. ‘The tenor of the fac
quarterly mstalments. The facthry s sccured by registration of spectfic charge on

AR

fixed assets of the Company tor 1172



WAH NOBEL CHEMICALS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THREE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

8 TRADE AND OTHER PAYABLES

T'his includes payable to Wah Nobel Private limited (Parent company) amounting to Rs. 13,114 thousand (June 30,

2022 Rs. 1,964 thousand) and Nobel Encergy Limited (an associated company) amounting to R 2027 thousand
(June 30, 2022 Rs. 2,273 thousand).

9  CONTINGENCIES AND COMMITMENTS

9.1 Contingencies

I'he contingencies reported in the preceding annual financial statements have undergone the following change:
The contigent liability of the Company on account vend fee and permit fee has mereased trom Rso 4,031 mithon to
Rs. 1.051 million on account of further import of Mcthanol from July 01, 2022 to Sceptember 30, 2027

September 30 June 30
2022 2022
(Rupees in '000™)
(Un-Audited) (Audited;
9.2 Commitments
9.2.1 I.ctters of credit for purchase of stocks 261,887 507,279
9.2.2 Post dated cheques issued in favour of collector of customs
acainst custom duties and other levies on methanol kept in
bonded ware house, 28,114 _
9.2.3 |.ctter of guarantec tssued by bank on behalt ot the Company ) - | 5008
9.2.4 Capital cxpenditures agamnst cvil work services from
\Wah Construction hmited - 1 2.308
September 30 September 30
2022 2021

(Rupees in '000")
(Un-Audited) (Un-Audited)

10 NET SALES

v ~NeroSALES O

Urea Formaldehyde Moulding compound 355,294 271,769
Ureea / Phenol Formaldcehyde 81,902 187017
‘ormaldchvde and Formalin solvent 416,045 257,023
Oythers 7,702 11,429

860,943 728,139




WAH NOBEIL. CHEMICALS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THRELE MONTHS PERIOD ENDED SEPTEMBER 30, 2022

September 30 September 3()
2022 207

| iRuPee% m '-00(-).'.;5 o
(Un-Audited) U Nadned;

e e | ——

11 CASH AND CASH EQUIVALENTS

(.ash and bank balances 66,649 |8 37

Short term running finance - secured (633,405) (374,019
(566,756) (355.0-17;

12 RELATED PARTY TRANSACTIONS ]

RELATED PARTY TRANSACTIONS

Significant transactions with related parties during the period were as follows:

L xpenses mcurred on behalf or by the parent companies - net 269 2,030,

Corporate service fee charged by holding company 225 225

urchase of clectricity from WNIL], 4,551 5,385

urchasce of electricity from parent company 3,164 3,302

‘urchase of raw matertal from assoctated company - 346

Sales to parent company 5,968 3,362

Interest patd to the parent company 8,893 H,66Y

Interest incurred on loan from parent company 11,584 1,633

Contribution to:

- I'mplovee provident fund trust 841 GUS

Balances with related parties were as follows:

|.oan from holding company-unsccurcd 311,584 SU.633

ue to holding company 189 | 187

Pavable to emploved's granunty fund 8,284 22

Pavable to emploved's provident fund 803 (H8

13 NON ADJUSTING EVENT AFTER THE REPORTING DATE

%

13.1 The Board of directors at the meeting held on October 04, 2022 have proposcd for the vear ended fune 30, 2022
cash dividend of.Rs 5 per share (2021: Rs. 10 per share), amounting to Rs. 45 million (2021 Rs 90 Million; subject to

approval ot members at the annual general meceting.

13.2 I'he Board of Directors at the meceting held on October 04, 2022 have approved to transfer Rs. 160 Million (2021

Rs. 250 AMillon) ro general reserves.

14 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 78,

[ irectors of the Company.

15 GENERAL

b}' the Board of

ltgures haye been rounded off to the ngggest thousand of rupecs.

AN

/’m‘ffl CTOR CHIEF EXECU

VE OFF;CER

N

CHIEF FINANCIAL OFFICER



