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Dear Members

The Directors of your Company are pleased to present the performance review and the
un-audited financial statements for the three months ended September 30, 2022.

Overview

During the period under review, despite the domestic political instabilities, devastation by
the floods, coupled with global economic instability and political uncertainties, your Company
has managed to maintain its top line to Rs. 12.86 billion in line with Rs. 12.96 billion for the
Same Period Last Year (SPLY). The overall sales volumes were on the lower side as compared
to the previous periods, however the increase in sales prices as compared to the previous
period helped the Company to manage its top line. The inflationary impact on the raw material
and conversion costs coupled with the increased finance cost and decrease in share of
profits from associates, have resulted in bottom line of Rs. 1.25 billion as compared to Rs.
2.24 billion in SPLY.

Economic Prospects

Pakistan's economy is going through high inflationary and external sector pressures due to
higher commodity prices both in the international and domestic markets coupled with the
volatile fluctuations in exchange rates and depleting Country's foreign exchange reserves.

During the period, the import bills have decreased by 12.37% (in USD terms) to USD 16.40
billion in contrast to USD 18.72 billion SPLY, mainly on account of general slowdown within
the economy coupled with the strict actions taken by the State Bank of Pakistan in previous
quarters to control the imports including the cash margin and ban on import of certain items.
However, the Country's export witnessed a slight increase of 2.62% (in USD terms) to USD
7.18 billion. On the contrary, the remittances also declined by 6.27% to USD 7.69 billion from
USD 8.19 billion as compared to SPLY on account of high global inflationary pressure and
recession.

It is estimated that the recent floods in Pakistan have put a damage of more than USD 30
billion and significantly impacted the growth and wheel of the economy. The continued
deceleration in the economic activity have enabled the SBP to maintain the monetary policy
rate at 15% to strike an appropriate balance between managing inflation and maintaining
growth.

During the period, the general inflation was 23.2% Year-on-Year (YoY) and is expected to
remain high as the destructions caused by the recent floods have affected the crops which
will further escalate the prices. On a global front geopolitical tensions remain unabated and
worldwide inflation remains high which will also have an impact on overall inflation in Pakistan.

The overall inflationary impact on the global front has impacted the purchasing power of the
people and accordingly the worldwide demand for the textile products are witnessing a
declining trend, resultantly forcing many local textile units to curtail their operations.

According to Pakistan Cotton Ginners' Association (PCGA) publication on October 03, 2022,
the country's ginneries received 2.94 million bales of cotton, down from last year's 3.85
million bales, showing a decrease of 23.7%, mainly due to rain and flooding, having a significant
impact on Company's potential exports.

Financial Performance

A comparison of the key financial results of the Company for the three-months ended
September 30, 2022, is as follows:
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Profit and Loss Summary Septembgr 30, September 30,  Percentage

202 2021
Favorable /
(Rupees in ‘000) (Unfavorable)
Direct Export 2,779,675 3,929,922 (29.27)
Indirect Export 4,822,677 4,369,542 10.37
Local 5,259,533 4,665,319 12.74
Sales (net) 12,861,885 12,964,783 (0.79)
Gross Profit 2,116,545 2,553,934 (17.13)
Distribution Cost 306,067 278,206 (10.01)
Administrative Expenses 105,667 81,555 (29.57)
Other Operating Expenses 100,428 149,223 32.70
Finance Cost 362,683 73,424 (393.96)
Other Income 334,602 483,818 (30.84)
Profit Before Taxation 1,576,302 2,455,344 (35.80)
Profit After Taxation 1,245,102 2,240,231 (44.42)

Earnings Per Share (Rs.) 44.42 79.92

The overall sales volume of yarn have declined in this period as compared to SPLY mainly on
account of global economic slowdown. However, the Company has been able to retain its
sales volume for the Knitting segment in this period as compared to SPLY.

The gross margins have declined mainly on account of increased raw material prices and
conversion costs as compared to previous period.

Despite the decrease in overall exports, the distribution costs increased by 10.01% largely
on account of increase freight for both local and export sales owing to supply chain constraints
and increase in global oil prices as compared to SPLY. Further, the inflationary pressure on
the economy during the period, has resulted in an increase in the administrative expenses
as compared to SPLY.

During the period the finance costs increased to Rs. 362.7 million with an increase of 393.9%
as compared to SPLY, mainly on account of higher discount rate i.e., 15 % (applicable in this
period) as compared to 7% (applicable for the previous period) coupled with increased
financing required for higher working capital levels. Further the limited availability of cheaper
source of finance for investment in state-of-the-art machineries and expansion of value-
added sector, also led to increased finance costs.

The returns from the Company's strategic investment in diversified avenues contributed
Rs. 237.4 million against Rs. 434.3 million in SPLY, resulting in a decrease of 45.3% as compared
to SPLY. The decline in profits from associate is on account of one-off gain recorded by ICI
Pakistan Limited in the previous period amounting to Rs. 1.85 billion (Rs. 133.19 million being
the Company's share) arising from step acquisition in Nutri Co Pakistan (Private) Limited
from associate @ 40% to being a subsidiary @ 51%.

Resultantly, the net profits of the Company decreased by 44.4% in this period as compared
to SPLY.

Segmental Review of Business Performance

During the current period, the Company was able to maintain the overall sales value as
compared to SPLY, with a significant increase in sales value from its knitting segment. The
net profit margins have increased significantly for the knitting segment as the Company was
able to achieve better sales prices as compared to previous period. However, the spinning
segment has witnessed a decrease in net profit on account of the factors mentioned above.
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Corporate Social Responsibility

The Company's ongoing efforts for CSR programs have strengthened its goal of reaching
out and giving back to the society to promote sustainable practices and effective philanthropy
in line with internationally recognized standards for a better future of the community.
Following CSR activities were undertaken by the Company during the current period.

A visit was made to Gills Shelter and Old Age home to provide basic necessities to the NGO
for elderly people; where volunteers also spent time with the elderly people and heard about
their experiences. The Company was also a frontrunner in helping and supporting the flood
affected people and collaborated with its group Companies in organizing a flood relief drive
whereby providing all the logistics and man-power support to the flood-affected areas near
KPK.

GTML prioritizes focusing on cultivating and enabling organizational culture that supports
employee development, learning, and their well-being. In this context, a two days training
program on Diversity and Inclusion by Pakistan Society of Training & Development (PSTD)
for mid-management was carried out during the period. Further, on account of World Heart
Day, an informative session on cardiovascular issues was conducted by the Indus Hospital
to educate employees on stress management and work-life balance. Similarly, personal
hygiene training session was conducted by Essa laboratory educating supporting staff to
promote healthy habits for well-being.

Future Outlook

The on-going political instability within Pakistan, destructions caused by the recent floods,high
inflation coupled with the global recession, and global tensions between leading economies
is slowing down the wheel of the economy. The Country is facing a tough time honoring its
foreign obligations with the depleting foreign reserves. Moody's and Fitch have further
downgraded Pakistan's rating from "B3" to "Caal" and "B-" to "CCC+" respectively since the
floods have exacerbated Pakistan's liquidity and external credit weaknesses with vastly
increase in social spending needs, while government revenue will be severely impacted.

Even though the receipt of funds from IMF under its 7th and 8th review, provided some sort
of stability to the reserves, however, Pakistan still needs to make the efforts to ensure that
all the conditions imposed by IMF are complied with including the collection target of levy
from the petroleum products. Further, the removal of Pakistan from the grey list by the
FATF, is expected to bolster Pakistan's economic position globally.

To overcome the damages caused by the recent floods and the depleting reserves, the
Country needs further assistance from international lenders to help manage its position and
accordingly, it is expected that Pakistan will be able to secure USD 4 billion shortly from the
international lenders including World Bank, Asian Development Bank etc.

Sustainable growth requires that the trade deficit remains manageable. In this regard,
imports are being closely monitored by the government. However, in order to boost the
exports, the government in addition to providing relief to the exporters, also needs to be
consistent in its policies. The latest decision by the government to provide electricity to the
five export-oriented sectors,including Textile, at Rs. 19.99 per kWh for the remaining fiscal
year would enable the companies to set their strategies more clearly and eventually will help
to increase the exports.

On the Country's revenue side, during this period, FBR has performed well and has surpassed
its revenue target for the three months to September 2022 of the current fiscal year with
collection of Rs. 1,635 billion against the set target of Rs. 1,609 billion, exceeding by Rs. 27
billion despite zero rating of sales tax on POL products, import compression and the prevailing
situation of floods.The revenue performance is reflective of robust revenue mobilization
strategy of FBR and effective enforcement by the field formations.This performance is
expected to remain on track which will help FBR to collect the yearly target of Rs. 7,255
billion for the complete financial year, which will ultimately help the Country to manage its

fiscal deficit. .
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With regards to the Company's operations, by making strong efforts to sustain its cost
through maximum capacity utilization, cost rationalization, effective procurement strategy,
etc., the Company is focused to follow its footprint to ensure that maximum wealth can be
generated for the well-being of the Company's shareholders. In addition, the sales mix will
be altered based on a demand/supply basis to enhance the profit margins.

Further, to increase the overall performance of the value-added segment, the Company in
addition to increasing its international customer base is also expanding value-added segment
which will help the Company to build synergies, rationalizing the operating costs and
consequently having a positive impact on the net margins.

Composition of Board

Appointment / Resignation of Board of Director:

On October 13, 2022, Mr. Muhammad Sohail Tabba had tendered his resignation as an elected
director of the Company, which was accepted by the Board of Directors w.e.f. October 13,
2022. Mr. Muhammad Sohail Tabba will continue his role as the CEO of the Company and will
be executing his responsibilities.

The casual vacancy was filled by the Board of Directors by appointing Mr. Muhammad Hassan
Tabba, who will hold office of director of the Company w.e.f., October 14, 2022 till the
remainder of the term.

The total number of Directors are eight including the Chief Executive as a deemed Director
as per the following:

Total number of directors:

9) Male 07
b) Female 01

The composition of Board is as follows for the remainder term:

Particulars No. Name of Directors
a) Independent Directors 02 Syed Muhammad Shabbar Zasidi
Mr. Moin M. Fudda
b) Executive Director 01 Mr. Muhammad Sohail Tabba
c) Other Non-Executive Directors| 04 Mr. Muhammad Yunus Tabba

Mr. Muhammad Ali Tabba
Mr. Jawed Yunus Tabba
Mr. Muhammad Hassan Tabba

d) Female Non-Executive Director| 01 Ms. Zulekha Tabba Maskatiya

Further, there is no change in remuneration policy of non-executive directors as disclosed
in the Annual Report 2022.

Acknowledgments

The Directors record their appreciation of the performance of the Company's workers, staff,
and executives.

For and on behalf of the Board
7 I
1

MUHAMMAD YUNUS TABBA MUHAMMAD SOHAIL TABBA
Chairman Chief Executive Officer

Karachi: October 24, 2022
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As at September 30, 2022

Property, plant and equipment
Biological assets

Long term advance

Long term loans

Long term deposits

Long term investments

Stores, spares and loose tools
Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short term prepayments
Other receivables

Cash and bank balances

Authorized
57,500,000 ordinary shares of Rs.10/- each

Issued, subscribed and paid up capital
Capital reserves
Revenue reserves

Long term finance

Deferred government grant
Retirement benefit obligation
Deferred tax liabilities

Trade and other payables

Unclaimed dividend

Unpaid dividend

Current tax liability

Current portion of long term finance

Current portion of deferred government grant
Accrued mark-up

Short term borrowings

Note

10
11

12

September 30,

2022

(Un-audited)

June 30,
2022
(Audited)

------ (Rupees in “000) ------

13,033,256 11,016,751
403,422 365,430
54,244 46,146
34,742 34,742
4,470,963 4,233,555
17,996,227 15,696,624
873,301 897,457
19,611,698 | |18,381.382
3,257,429 | | 3,751,395
188,041 534,710
55,089 14,943
2,057,260 | | 1,386,756
187,490 159,841
26,230,308 25,126,484
44,226,935 40,823,108
575,000 575,000
280,296 280,296
137,541 137,541
18,269,822 17,585,312
18,687,659 18,003,149
4,209,794|| || 4,008,570
219,236 186,528
849,606 820,993
809,523 756,100
6,088,159 | | 5,772,191
7,538,903|| || 9,798,223
26,318 26,392
560,592 -
223,529 82,062
749,803 763,011
50,636 56,327
369,176 203,782
9,932,160|| |[ 6,117,971
19,451,117 | |17,047,768
25,539,276 22,819,959
44,226,935 40,823,108

The annexed notes from 1 to 20 form an integral part of these condensed interim financial

statements.
Y T

Chairman Chief Executive Officer

e

Chief Financial Officer
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For the First Quarter Ended September 30, 2022

Note

Sales - net

Cost of sales 13
Gross profit

Distribution cost

Administrative expenses

Finance cost

Other operating expenses

Other income

Share of profit from associates

Profit before taxation

Taxation 14
Current tax

Deferred tax

Profit for the period

Earnings per share - basic and diluted (Rupees)

(Un-audited)

Quarter Ended

September 30, September 30,
022

2021

------ (Rupees in ‘000) ------

12,861,885 12,964,783
(10,745,340) (10,410,849)
2,116,545 2,653,934
(306,067) (278,206)
(105,667) (81,555)
(411,734) (359,761)
1,704,811 2,194,173
(362,683) (73,424)
(100,428) (149,223)
1,241,700 1,971,526
97,194 49,499
237,408 434,319
1,576,302 2,455,344
(277,777) (209,319)
(53,423) (5,794)
(331,200) (215,113)
1,245,102 2,240,231
44.42 79.92

The annexed notes from 1 to 20 form an integral part of these condensed interim financial

statements.

2 r

Chairman Chief Executive Officer

08 | Gadoon Textile Mills Limited

Chief Financial Officer




For the First Quarter Ended September 30, 2022

Profit for the period

Other comprehensive income

(Un-audited)

Quarter Ended

September 30, September 30,
2022 2021

-—-- (Rupees in ‘000) ------

1,245,102 2,240,231

1,245,102 2,240,231

The annexed notes 1 to 20 form an integral part of these condensed interim financial

statements.

2

Chairman

-

Chief Executive Officer

Chief Financial Officer
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(Un-audited)
For the First Quarter Ended September 30, 2022

Quarter Ended
September 30, September 30,
2022 2021
Note  ammee- (Rupees in‘000) ------

Cash (used in) / generated from operations 15 (1,253,391) 3,555,695

Retirement benefits paid (50,477) (33,831)

Income taxes paid (136,310) (123,927)

Rebate received - 210,194

Finance cost paid (197,289) (127,787)

(384,076) (75,351)

(1,637,467) 3,480,344

Purchase of property, plant and equipment (2,273,832) (487,769)
Sale proceeds from disposal of property,

plant and equipment 3,435 4,776

Sale proceeds from disposal of biological asset 6,279 2,414

Loans paid to employees - net (11,550) (34,735)

Long term deposits given = (1,127)

Profit received from bank deposits 3,569 1,376

(2,272,099) (515,065)

Long term finance obtained 372,939 281,994

Repayment of long term finance (145,485) (109,837)

Repayment of salary refinance loan (93,713) (93,713)

Temporary economic refinance facility obtained 81,292 314,154

Dividend paid (74) (13)

214,959 392,585

Net (decrease) / increase in cash and
cash equivalents (A+B+C) (3,694,607) 3,357,864

Cash and cash equivalents at the beginning of the period ~ (4,615,259) (3,313,321)
(8,309,866) 44,543

Cash and bank balances 187,490 118,047
Short term borrowings (8,497,356) (73,504)

(8,309,866) 44,543

July 01, Financing Financing Non-  September 30,
2022 cash cash cash 2022
inflows  outflows changes
—— (Rupeesin‘000) ——M
Loan from financial institutions 5,014,436 454,231 (239,138) - 5,229,469

Unclaimed and unpaid dividend 26,392 - (74) 560,592 586,910

The annexed notes 1 to 20 form an integral part of these condensed interim financial

statements. .
Tﬂ T ’

Chairman Chief Executive Officer Chief Financial Officer
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(Un-audited)

For the First Quarter Ended September 30, 2022

Balance as at July 01, 2021

Transaction with owners

Final Dividend @ Rs. 12/- per share
forthe year ended June 30, 2021

Total comprehensive income for the period
Profit for the period
Other comprehensive income

Total comprehensive income for the period
Balance as at September 30, 2021

Balance as at July 01, 2022

Transaction with owners

Final Dividend @ Rs. 20/- per share
forthe year ended June 30,2022

Total comprehensive income for the period
Profit for the period

Other comprehensive income

Total comprehensive income for the period

Balance as at September 30, 2022

---Capital Reserves---

Issued,
subscribedand  Share  Amalga- gy General  Amalgs- Unappro-  Sub Grand
paid-upshare  premium  mation gt reserve  mation  priated  total total
capital reserve reserve  profit
------------------------------ (Rupees in ‘000) ----eeeecmmmmcnceenneanae
28029% 103125 34416 137541 1000000 727333 10464905 12192238 12610075
(336,395) (336,355)  (336,355)
2,040,231 2240231 2,240,231
2,040,231 2240231 2,240,231
802% 103125 34416 137541 1000000 727333 12,368,781 14096114 14513351
28029 103125 34416 137541 1000000 727,333 15857979 17,585,312 18,003,149
(560,592) (560592)  (560,592)
1245102 1245102 1,245,102
1245102 1245102 1,245,102
28029 103125 34416 137541 1000000 727333 16542489 18269822 18687659

The annexed notes 1 to 20 form an integral part of these condensed interim financial

statements.

2

Chairman

7_/ g
Chief Executive Officer

Chief Financial Officer
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(Un-audited)
For the First Quarter Ended September 30, 2022

Gadoon Textile Mills Limited (The Company) was incorporated in Pakistan on
February 23, 1988 as a public limited company under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017) and is listed on Pakistan Stock
Exchange. The principal activity of the Company is manufacturing and sale of
yarn and knitted bedding products and production and sale of milk.

Y.B. Holdings (Private) Limited is the Holding Company of the Company.

Following are the geographical location and address of all business units of
the Company:

Head Office:
7-A, Muhammad Ali Society, Abdul Aziz Haji Hashim Tabba Street, Karachi,
Province of Sindh, South, Pakistan.

Manufacturing facility:

3) 200-201, Gadoon Amazai Industrial Estate, District Swabi, Province of
Khyber Pakhtunkhwa, North, Pakistan.

b) 57 K.M. on Super Highway (near Karachi), Province of Sindh, South,
Pakistan.

Liaison Office:
Syed’s Tower, Third Floor, Opposite Custom House, Jamrud Road, Peshawar,
Province of Khyber Pakhtunkhwa, North, Pakistan.

2.1 These condensed interim financial statements of the Company for the first
quarter ended September 30, 2022 have been prepared in accordance with
the requirements of the International Accounting Standard 34 - Interim
Financial Reporting and provisions of and directives issued under the Companies
Act, 2017. In case where requirements differ, the provisions of or directives
issued under the Companies Act, 2017 have been followed. These condensed
interim financial statements does not include all the information required for
the full financial statements and therefore should be read in conjunction with
the annual financial statements of the Company for the year ended June 30,
2022.

2.2 These condensed interim financial statements are presented in Pak Rupees
which is also the Company's functional currency and figures presented in
these condensed interim financial statements has been rounded off to the
nearest thousand rupee.

2.3 These condensed interim financial statements are un-audited and all relevant
compliance with Companies Act, 2017 has been made accordingly. The
comparative statement of financial position presented has been extracted
from annual financial statements for the year ended June 30, 2022; the
comparative condensed interim statement of profit or loss, condensed interim
statement of other comprehensive income, condensed interim statement of
cash flows and condensed interim statement of changes in equity of the
Company have been extracted from the unaudited condensed interim financial
statements for the first quater ended September 30, 2021.
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The accounting policies and the methods of computation adopted in the
preparation of these condensed interim financial statements and the significant
judgements made by the management in applying the accounting policies and
the key sources of estimation uncertainty are the same as those applied in
the preparation of the financial statements as at and for the year ended June
30, 2022. Certain new IFRS's and amendments to existing IFRSs are effective
for periods beginning on or after July 1, 2022, which do not have any significant
impact on the Company's financial reporting and therefore have not been
detailed in these condensed interim financial statements.

The Company's financial risk objectives and policies are consistent with those
disclosed in the annual audited financial statements as at and for the year
ended June 30, 2022.

September 30, June 30,
2022 2022
(Un-audited) (Audited)
Note ----- (Rupees in ‘000) ------
Operating fixed assets 51 10,103,735 10,070,483
Capital work-in-progress 5.2 2,929,521 946,268
13,033,256 11,016,751
Quarter Ended Quarter Ended
September 30, 2022 September 30, 2021
Additions/ Disposals at Additions/ Disposals at
transfers  book value transfers  book value
(Rupees in ‘000)
Buildings 60,164 - 3,122 -
Plant and machinery 224,048 619 146,713 1,794
Electric installations - - 15,185 -
Tools and Equipment 780 - 1,905 -
Computer equipment 801 48 3,986 25
Office equipment and
installations 800 = 3,492 34
Vehicles 3,986 493 30,512 1,334
290,579 1,160 204,915 3,187

First Quarterly Report September 2022 | 13




Quarter Ended Quarter Ended

September 30, 2022 September 30, 2021
Additions Transfers Additions Transfers
(Rupees in ‘000) =-=-s-eemememncmcnenanenens
Civil works 286,904 60,164 54,138 2,664
Plant and machinery 1,791,082 224,048 377,309 145,488
Power plant 163,197 - - -
Electric installations - - 15,185 15,185
Tools and Equipment 780 780 1,583 1,905
Vehicles 8,288 3,986 28,906 30,512
Mark up capitalized 21,980 - 3,170 1,683
2,272,231 288,978 480,291 197,437
September 30, June 30,
2022 2022
(Un-audited) (Audited)
Note e (Rupees in ‘000)  ------
- Considered doubtful
Investment in a joint venture - Advance 6.1 66,667 66,667
Less: Provision against advance (66,667) (66,667)

6.1 This represents first and second tranche of advance for a Joint Venture project
amounting to Rs. 4,250 million. The principal activity of the Joint Venture project
was acquisition and development of a real estate project in Karachi through a
Joint Venture Company. The Company's share in this Joint Venture project is
ten percent. Currently, the future of this project is not certain and the recovery
of this amount is considered doubtful.

September 30, June 30,
2022 2022
(Un-audited) (Audited)

------ (Rupees in ‘'000)  ------

Investment in associates

ICI Pakistan Limted 2,704,261 2,564,380
Lucky Holdings Limited 1,229 581
Yunus Energy Limited 1,765,473 1,668,594

4,470,963 4,233,555
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9.1

9.2

9.3

9.4

September 30, June 30,

2022 2022
(Un-audited) (Audited)
Note - (Rupeesin‘000) ------
Raw material in
- hand 11,291,599 10,174,730
- transit 3,568,360 5,118,838
- feed 50,070 34,300
14,910,029 15,327,868
Work in process 694,324 649,453
Finished goods
-yarn 3,727,012 1,976,680
- knitted fabric 196,413 332,640
- waste 83,664 94,727
- unprocessed milk 256 14
4,007,345 2,404,061
19,611,698 18,381,382
Long term finance facility 9.1 3,969,404 3,741,950
Salary refinance scheme 9.2 184,529 274,467
Temporary economic refinance
facility 9.3 805,664 755,164
Less: Current portion of long
term finance (749,803) (763,011)

4,209,794 4,008,570

The Company has entered into a long term finance agreement with
commercial banks, with an approved limit of Rs. 8.46 billion (June 30, 2022:
Rs. 6.07 billion). The facility carries 8 mark up ranging from SBP Base Rate
+ 0.10% to 0.75% payable on a quarterly basis (June 30, 2022: SBP Base
Rate + 0.10% to 0.75% payable on a quarterly basis). The tenure of this
facility is 10 years including grace period of 2 years.

The Company has entered into a salary refinance scheme agreement with
a commercial bank, with an approved limit of Rs. 0.80 billion (June 30, 2022:
0.80 billion). The facility carries @ mark up of SBP Base Rate + 0.40% (June
30, 2022: SBP Base Rate + 0.40%). For this facility, the SBP base rate is 0%
as advised by SBP vide circular no. 7 dated April 22, 2020. The tenure of this
facility is 2.5 years including grace period of 6 months.

The Company has entered into a temporary economic refinance facility
agreement with commercial banks, with an approved limit of Rs. 1.19 billion
(June 30, 2022: Rs. 1.19 billion). The facility carries @ mark up ranging from
SBP Base Rate + 0.50% to 0.75% (June 30, 2022: SBP Base Rate + 0.50% to
0.75%). The tenure of this facility is 10 years including grace period of 2
years.

The above financing agreement is secured by pari passu charge over plant

and machinery of the Company.
First Quarterly Report September 2022 15

112




10.1

10.2

111

11.2

September 30, June 30,
2022 2022
(Un-audited) (Audited)

- (Rupeesin‘000) -

Deferred grant against salary

refinance scheme 2,897 6,672

Deferred grant against temporary economic
refinance facility 266,975 236,183
Less: Current portion of deferred grant (50,636) (56,327)
219,236 186,528

Deferred government grant relates to the difference between the fair value
and actual proceed of salary refinance loan obtained under SBP's Refinance
scheme for payment of salaries. It is being amortised over the period of two
and a half year from the date of loan disbursement with an amount equal
to the difference between the finance cost that would have been charged
to statement of profit or loss at market rate on the date of
disbursement and the interest paid at SBP's defined rate as per the scheme.

Deferred government grant relates to the difference between the fair value
and actual proceed of temporary economic refinance facility loan obtained
under SBP's refinance scheme. It is being amortised over the period of ten
years from the date of loan disbursement with an amount equal to the
difference between the finance cost that would have been charged to
statement of profit or loss at market rate on the date of disbursement and
the interest paid as per the scheme.

September 30, June 30,
2022 2022
(Un-audited) (Audited)
Note e (Rupees in‘000)  ------
Banking companies - secured
Running finance under mark-up
arrangements 111 7,698,059 4,775,100
Term loan 11.2 799,297 -
Export re finance 11.3 1,434,804 1,342,871
9,932,160 6,117,971

Facilities for running finance, import finance, export finance and export
refinance and other facilities are available from various commercial banks
upto Rs. 37.21 billion (June 30, 2022: Rs. 36.81 billion). For running finance
facility, the rates of mark up range between KIBOR + 0.05% to 1.00% per
annum (June 30, 2022: KIBOR + 0.05% to 1.00% per annum). These are
secured against hypothecation of stock, receivables and plant and machinery.

This represent short term finance facility including term loan under sub-
limit of the facilities mentioned in above note from various commercial banks
having markup ranging from SBP base rate + 0.20% to 0.75%.
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11.3 The rate of mark-up on export re finance is SBP base rate + 0.50% to 1.00%
(June 30, 2022: SBP base rate + 0.50% to 1.00%).

1211 As at period end, bank guarantees given in favour of the Company by banks
in normal course of business amounting to Rs. 1.93 billion (June 30, 2022:
Rs. 1.83 billion).

Other contingencies are same as disclosed in notes 22.1.2 to 22.1.8 to the
annual financial statements for the year ended June 30, 2022.

September 30, June 30,
2022 2022
(Un-audited) (Audited)

----- (Rupeesin‘000) ------

Export bills discounted with recourse - 195,240
Local bills discounted 255,100 330,574
Post dated cheques in favour of Collector

of Customs against imports 6,777,556 1,884,666

Letters of credit opened by banks for:

Plant and machinery 8,657,116 8,112,840
Raw materials 6,467,598 5,094,800
Stores and spares 145,098 90,272

Further, the Company has outstanding contractual commitment under
sponsors support agreement, for debt servicing of two loan installments upto
Rs. 338 million on behalf of Yunus Energy Limited, an associate.

Quarter Ended

September 30, September 30,
2022 2021
Note ... (Rupees in ‘000) ------

Opening stock - finished goods 2,404,061 1,428,476
Cost of goods manufactured 13.1 12,348,624 10,703,627
14,752,685 12,132,103
Closing stock - finished goods (4,007,345) (1,721,254)
10,745,340 10,410,849
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Opening stock - work in process
Raw and packing material consumed
Other manufacturing expenses

Closing stock - work in process

Quarter Ended

September 30,
2022

September 30,

2021

------ (Rupees in ‘000) ------

649,453 491,318
9,845,351 8,525,308
2,548,144 2,399,642
12,393,495 10,924,950
13,042,948 11,416,268

(694,324) (712,641)
12,348,624 10,703,627

There have been no change in the tax contingencies as disclosed in note
number 22.1.5 to 22.1.8 to the annual financial statements for the year ended

June 30, 2022.

Note

Profit before taxation

Adjustments for:

Depreciation

Gain on disposal of property, plant
and equipment

Gain arising from changes in fair value
of Livestock

Loss on sale of biological assets

Profit on deposits

Provision for retirement benefit obligation

Share of profit from associates

Finance cost

Working capital changes 15.1

Cash (used in) / generated from operations
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Quarter Ended

September 30,
2022

September 30,

2021

------ (Rupees in ‘000) ------

1,576,302 2,455,344
256,167 243,537
(2,275) (1,590)
(50,402) (23,171)
6,131 4,556
(3,188) (1,264)
79,090 58,849
(237,408) (434,319)
362,683 73,424
(3,240,491) 1,180,329
(2,829,693) 1,100,351
(1,253,391) 3,555,695




Quarter Ended

September 30, September 30,
2022 2021

------ (Rupees in ‘000) ------

Decrease / (increase) in current assets

Stores, spares and loose tools 24,156 57,673
Stock in trade (1,230,316) 445,577
Trade debts 493,966 (478,643)
Loans and advances 350,121 19,298

Trade deposits and short term
prepayments (40,146) 8,854
Other receivables (670,885) (28,123)
(1,073,104) 24,636

Increase / (decrease) in current liabilities

Export re finance 91,933 156,636
Trade and other payables (2,259,320) 999,057
Working capital changes (3,240,491) 1,180,329

Details of significant transactions with related parties, other than those which
have been disclosed elsewhere in these condensed interim financial statements,

are as follows: Quarter Ended
September 30, September 30,
2022 ) 2021
Related Companies (Rupees in 000) -----
Name of Basisof =~ %of  Natureof
Related Party relationship Share Transaction
holding
Y.B.Holdings (Private) Holding - Reimbursement of
Limited Company expenses to Company 784 381
|Cl Pakistan Limited Associste 7.21% Purchase of fibre 1,059,318 160,991
Purchase of silage 17,618 6,601
Yunus Energy Limited ~ Associate  19.99% Reimbursement of
expenses to Company 366 206
Lucky Cement Limited ~ Associsted - Purchase of cement 31,441 2,369
Company Reimbursement of
expenses to Company 342 273
Lucky Energy (Private) ~ Associated - Purchase of electricity 404,597 406,275
Limited Company Reimbursement of
expenses to Company 1,230 260
Reimbursement of
expenses from Company 53 -
Lucky Knits (Private) Associated - Yarn sold 930,393 389,516
Limited Company Knitting and Dyeing
charges 32,453 42330
Purchase of storeitems - 16
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Quarter Ended

September 30, September 30,
2022 2021
----- (Rupees in ‘000) -----

Name of Basis of % of Nature of
Related Party relationship Share Transaction
holding
Lucky Motor Associated - Purchase of vehicle - 8,004
Corporation Limited Company Purchase of spare parts - 21
Lucky Textile Mills Associated - Yarn sold 1,532,483 1,366,087
Limited Company Sale of fabric - 5,343
Processing charges 324 29
Reimbursement of
expenses to Company 1,304 899
Tricom Solar Power Associsted - Interest income on
(Private) Limited Company subordinated loan 318 147
Yunus Textile Mills Associated - Yarn sold 58,574 459,098
Limited Company Waste sold - 83,068
Yunus Wind Power Associated - Interest income on
Limited Company subordinated loan 183 90
b.  Benefits to key management personnel 44,302 36,157

Fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the
measurement date.

The carrying values of all financial assets and liabilities reflected in the financial
statements approximate their fair values.

Fair value hierarchy

The following table provides an analysis of financial instruments that are
measured subsequent to initial recognition at fair value, grouped into Levels
1 to 3 based on the degree to which the fair value is observable.

Level - 1: fair value measurements are those derived from quoted prices
(unadjusted) in active markets for identical assets or liabilities.

Level - 2: fair value measurements are those derived from inputs other than
quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level - 3: fair value measurements are those derived from valuation techniques
that include inputs for the asset or liability that are not based on observable
market data (Uunobservable inputs).

As at September 30, 2022, the Company has no financial instruments that
falls into any of the above category except biological assets which are classified
in level 2 above.
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The financial information regarding operating segment is as follows:

September 30, 2022 September 30, 2021
Spinning  Knitting  Unallocated  Total Spinning  Knitting  Unallocated  Total
(Rupees in '000)
Segment revenues
Export 1193329 1,586,346 - 2779675 2883434 1,046,488 - 3929922
Indirect export 4822677 - - 4822677 4369542 - - 4,369,542
Local 5124733 17637 117163 5259533 4553039 19328 92952 4665319
Profit before tax 857,373 470261 248668 1576302 1860215 147,700 447429 2455344
Finance cost 345,571 8077 9035 362683 64,267 5565 3592 73424
Depreciation 233239 10756 12172 256,167 230,590 627 12320 243537
September 30, 2022 June 30, 2022
(Un-audited) (Audited)
Spinning ~ Knitting ~ Unallocated  Total Spinning  Knitting ~ Unallocated  Total
(Rupees in '000)
Segment assets

Property, plant and equipment 11,370,558 506,784 1155914 13033256 9855155 426567 735029 11,016,751
Other non-current assets - - 4963371 4963371 - - 4679873 4679873

Current assets 21,658,735 1,154673 3416300 26,230,308 20,456,313 1639435 3,030,736 25126484

Comparative information has been re-classified, re-arranged or additionally
incorporated in these condensed interim financial statements, wherever
necessary, to facilitate comparison and to conform with changes in presentation
in the current period.

These condensed interim financial statements have been approved and authorized
for issue on October 24, 2022 by the Board of Directors of the Company.

4 T 4

Chairman Chief Executive Officer Chief Financial Officer
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