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DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS

The Directors of your Company are pleased to present their review of the affairs of the Company for three
months ended September 30, 2022.

Economic Overview:

The world economy is experiencing a widespread and sharper-than-expected slowdown, with inflation
higher than what has been observed in several decades. The cost-of-living has reached the highest level
witnessed in decades. Most countries in the world are facing tight financial conditions in the wake of the
Russia & Ukraine conflict and the lingering COVID-19 pandemic. These factors all weigh heavily on the
global economic slowdown. The world's three largest economies the US, China, and Euro Area-have all
been experiencing severe slowdowns. Global GDP stagnated in the second quarter of 2022 and output
declined in the G20 economies. As a result, the growth in emerging markets and developing economies
was downgraded to 3.4 percent. Global consumer confidence has already suffered a much sharper decline

than in the run-up to previous global recessions.

In line with world economic situation, Pakistan’s economy is also facing challenging times and country is
unable to raise sufficient revenue from taxes and economic expansion. Pakistan has repeatedly turned to
either multilateral institutions or friendly countries for budgetary support. Our country has suffered from
unprecedent rains leading to catastrophic flooding. With over 33 million people affected, and more than
2 million houses damaged or destroyed, more than 13,000 km of roads affected, and 440 bridges damaged
or destroyed. Economic impacts are concentrated in the agricultural sector, with over 9.4 million acres of
cultivated land destroyed, resulting in significant losses to cotton, date, wheat, and rice crops. Estimates
suggest that as a direct consequence of the flood, the national poverty rate will increase by 2.5 to 4.0
percentage points, pushing between 5.8 and 9.0 million people below poverty.

Pakistan’s key economic indicators were not encouraging during the period under review where foreign
exchange reserves held by the State Bank of Pakistan (SBP) dipped $106 million, clocking in at an alarming
low level of 7.9 hillion as of September 30, 2022. Exports during the period showed a slight increase of
2.62% from $6.99 billion during the same period last year to $7.18 billion whereas, under the strict policy
of SBP, Imports contracted by 21.3% from $11.7 billion during the same period last year to $9.22 billion,
resulting in a 20% contraction in the trade deficit of $2.88 billion. On the other hand, Workers’ remittances
declined by 6% during the first quarter of this fiscal year.

Industrial Overview:

Amid elevated inflationary pressures, monetary tightening, and uncertainty in the financial market, the
flood has further aggravated the supply chain disruptions and dragged down Large-Scale Manufacturing
(LSM) to a negative growth of 1.4 percent in July 2022 against 4.4 percent growth in the corresponding
period last year. On MoM, LSM nosedived by 16.5 percent in July 2022 against 0.6 percent in June 2022,
however, it increased by 3.9% when compared with July 2022. As per available data, the production in
July-August 2022-23 as compared to July-August 2021-22 has increased in wearing apparel, chemicals,
iron and steel products, and furniture, while it decreased in food, beverages, tobacco, textile, coke and
petroleum products, pharmaceuticals, rubber products, non-metallic mineral products, fabricated metal,
electrical equipment, machinery and equipment, automobiles, and other transport equipment. CPI



inflation is recorded at 26.1 percent during Jul-Aug FY2023 as against 8.4 percent in the same period last
year. Food prices have risen globally due to a shortage of supply of commodities and high demand.
Pakistan has also been affected by global price hikes as the country is net importer of food items especially

wheat, pulses, and edible oil.

Pakistan textile exports showed a growth of 3.68% from $4.421 bhillion Jul-Sep 2021 to $4.584 billion Jul-
Sep 2022 according to the data released by Pakistan Bureau of Statistics (PBS). Knitwear exports increased
by 15.4% from $1.146 billion to $1.321 billion and Cotton fabric saw exports jump by 4.21% to $580.524
million, up from $557.081 million last year. Whereas negative growth was witnessed in exports of cotton
yarn by 18.14%, from $288.617 million to $236.263 million.

Company performance review

Re-stated
Ul Quarter ended Quarter ended
September 30, September 30,
i 3 g 2022 2021
Export sales including
| indirect export Rs. in millions 24,941 14,939
Local sales excluding _
| indirect export Rs. in millions 2,556 5,570
| Total sales ) Rs. in millions 27,497 20,508
Gross profit Rs. in millions 3,641 3,438
Profit before tax Rs. in millions 1,698 1,6§
Profit after tax Rs. in millions 1,372 1,216
Earnings per share (EPS) Rupees 2.23 1.97 |
Gross Profit Margin 1% 13.25 16.77
Profit before tax Margin % 6.18 7.86
| Profit after tax Margin | % 4,99 5.93

The period under review was shadowed by risks and apprehensions. World economic situation reducing
the disposal income in every economy, rising finance costs, rising energy cost caused lot of pressure on
the gross profit and profit before tax. High volatility in PKR value, higher cost of raw material, higher
finance cost and higher inflation etc. has dented the management’s efforts to further increase the

profitability.

Your Company has managed to achieve higher top line and marginal increase in bottom line as well.
However, the percentage of both gross and net profit declined for the reasons mentioned above. The
results were achieved despite the fact of de-merger of retail operations of the Company effective January
01, 2021. As such the figures, as reported in directors report of September 30, 2021, has been re-stated

with exclusion of retails,




Outlook:

Global economic growth is expected to face multiple challenges in months to come. On the backdrop of
the Russia & Ukraine conflict, recent decision of OPEC to further cut down oil production and resultant
energy shortage in the world the global economy is in a downward spiral to a global recession. The IMF is
forecasting global economy to decline from 6.0 percent in 2021 to 3.2 percent in 2022 and 2.7 percent in
2023. Whereas the Global inflation is forecasted to rise from 4.7 percent in 2021 to 8.8 percent in 2022,
On the other hand, Developing Asia’s economies are continuing the recovery, but are being slowed by
global headwinds. Tighter monetary policy in advanced economies and reduced global demand along with
increased energy cries and supply chain disruptions are restricting economic growth.

In addition to the Global economic crisis, Pakistan is facing additional crises domestically. On the one hand
there is Balance of Payment crisis with depleting foreign currency reserves, soaring inflation and
increasingly volatile of exchange rates. The IMF evoked tighter economic policies and energy shortage
resulted in further economic slowdown. On the other hand, substantial funds are required to cope with
the losses and damages caused by unprecedented rains and flooding, Pakistan is looking at international

donors and lenders for a help.

The State Bank of Pakistan (SBP) in a recent Monetary Policy statement mentioned that the biggest worry
center around Pakistan's ability to pay for imports such as energy and food and to meet sovereign debt
obligations abroad. The SBP revised its GDP growth target to 2.0% in FY23 from its original estimate of 3-
4%. The SBP slightly revised its inflation outlook for FY23 and projects it to be in the range of 18-20%. SBP
has maintained its original CAD forecast of ~3.0% of GDP”. In its briefing, the SBP further highlighted that
the sharp decline in global economic activity, potentially posing a risk to Pakistan’s exports. However,
Pakistan’s exports have historically remained largely resilient to global macroeconomic slowdowns.

Despite the mentioned challenges, the Company and its management will continue to focus on internal
efficiencies, rationalize costs and enhanced capacity utilization to deliver best possible results in the year
The risks like energy availability, increased supply chain disruptions, increase in raw material prices,
changes in financial costs, change in utility pricing by the Government, may have a material impact.

Acknowledgement

We acknowledge and recognize the outstanding performance of our employees and the continued
support of our customers, financial institutions, shareholders, and members of the Board of Directors.

For and on behalf of the Board

MOHOMED BASHIR ' MOHAMMED ZAK| BASHIR

Chairman Chief Executive Officer

Karachi: October 28, 2022




Gul Ahmed Textile Mills Limited

Condensed Interim Un-consolidated Statement of Financial Position

As at September 30, 2022

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised share capital
750,000,000 ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital
616,716,215 ordinary shares of Rs. 10 each

(June-22.616,716,215 ardinary shares of Rs. 10 each)

Reserves

NON-CURRENT LIABILITIES
Leng term financing - Secured
Provision for Gas Infrastructure Development Caus
Defenred taxation
Deferred income - government grant
Delined nenefit plan- Staff Gratuity

Total non-current liabilities

CURRENT LIABILITIES

Trade and other payables

Accrued mark-up / profit

Short terin borrowings

Current maturity of long term financing

Current malurity of deferred income - government grant

Unclaimed dividend
Unpaid dividend
Taxation-net

Total current liabilities

CONTINGENCIES AND COMMITMENTS
Total Equity and Liabilities

ASSETS

NON-CURRENT ASSETS

Property, plant and equipmenl
Intangible assets

Long term investment

Long term loans

Long term deposits

Total non-current assets

CURRENT ASSETS

Stores and spares

Stock-in-trade

Trade debls

Loans, advances and other receivables
Short term prepayments

Receivable from government

Cash and bank balances

Total current assets

Total Assets

The annexed notes from 1 - 16 form an integral part of these condensed interim un-consolidated financial statements.

MOHOMED BASHIR

MOHAMMED ZAKI BASHIR
Chairman Chief Executive Officer

Note

6

Un-Audited Audited
September June
2022 2022
----------------- RS, 0008-+-mnvnmermnnnn
7,500,000 7,500,000
6,167,162 6,167,162
31,338,634 29,966,137
37,505,796 36,133,299

20,550,890 |

21,602,808
670,080 865,219
542,417 542,417
125,915[ 135,122
224796 _ 210,777
23,167,016 22,324,425
20,637,078 16,543,507
463,016 614,522
34,693,887 35,362,060
3,094,147 3,301,695
43,457 54,551
10,392 10,413
23,501 23,505
165,200 174,815
59,030,677 56,185,077
119,703,489 114,642,801
47,978,955 45,841,908
57,863 51,720
3,691,206 3,591,206
111,687 127,260
605,224 474,709
52,344,935 50,086,803
1,157,889 1,071,274
33,378,775 33,361,826
23,425,797 22,008,618
3,654,567 2,826,121
91,768 55,002
4,625,570 3,351,546
1,024,188 1,790,621
67,368,554 64,565,998
119,703,489 114,642,801

ABDUL ALEEM

Chief Financial Officer




Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated Statement of Profit or Loss

For the quarter ended September 30, 2022

Re-stated
Quarter ended
September September
2022 2021
Note = = =-eceeeccmceeoee- Rs. 000s--==========---

Sales - net 27,497,071 20,794,669
Cost of sales 23,856,468 17,356,990
Gross profit 3,640,603 3,437,679
Distribution cost 504,603 469,006
Administrative cost 757,767 524,128
Other operating cost 113,400 202,889

1,375,770 1,196,023

2,264,833 2,241,656
Other income / (loss) 131,781 (150,492)
Operating profit 2,396,614 2,091,164
Finance cost 698,713 479,594
Profit before taxation 1,697,901 1,611,570
Taxation 10 325,404 395,819
Profit after taxation 1,372,497 1,215,751
Earnings per share - basic and diluted (Rs.) 2.23 1.97

The annexed notes from 1 - 16 form an integral part of these condensed interim un-consolidated financial statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer




Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated Statement of Comprehensive Income

For the quarter ended September 30, 2022

Un-Audited
Quarter ended
September September
2022 2021

---------------------- Rs. 000S---=-=s=crummmmmnenn
Profit after taxation 1,372,497 1,215,751
Other comprehensive income - -
Total comprehensive income 1,372,497 1,215,751

The annexed notes from 1 - 16 form an integral part of these condensed interim un-consolidated financial statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer




Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated Statement of Changes in Equity

For the quarter ended September 30, 2022

Reserve
Capital -
Share Capital | [Capital Reserve - apita Resefve Unappropriated Total Total
o Amalgamation
Share Premium Profit Reserves
Reserve
.................................................................. Rupees MOQ0 ==nmmemmmmmmmmmmmssmz s e am et a st st
Balance as at June 30, 2021 (Un-Audited-Reslated) 5,311,573 692,424 8,252,059 13,007,190 21,951,673 27,263,246
Transaction with owners
Issuance of bonus shares 855,582 (692,424) - {163,165) (855,509)
Total comprehensive income
Profit after taxation for quarter ended Seplember 30, 2021 1,215,751 1,215,751 1,215,751
Other comprehensive income < < , R
1,215,751 1,215,751 1,215,751
Balance as at September 30, 2021 (Un-Audited) 6,167,162 - 8,252,059 14,059,776 22,311,835 28,478,997
Total comprehensive income for the
nine months ended June 30, 2022
Profit aller laxation - . - 7,645,896 7,645,896 7,645,896
Olher comprehensive income - - - 8,400 8,406 8,406
- - 7.654,302 7,654,302 7,654,302
Balance as at June 30, 2022 (Audited) 6,167,162 - 8,252,059 21,714,078 29,966,137 36,133,299
Total comprehensive income
Profil after taxalion for quarler ended September 30, 202 e - - 1,372,497 1,372,497 1,372,497
Other comprehensive income - - s = x =
- - - 1,372,497 1,372,497 1,372,497
Balance as at September 30, 2022 (Un-Audited) 6,167,162 - 8,252,059 23,086,576 31,338,634 37,506,796
The annexed noles from 1 - 16 form an integral part of these condensed interim un-consolidated financial statements.
MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM

Chairman Chief Execulive Officer Chief Finance Officer



Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated Statement of Cash Flows
For the quarter ended September 30, 2022

Un-Audited
Quarter ended
September September
Note 2022 2021
---------------------- RS. 000§--==mnmssunnnmnnnan
CASH FLOWS FRONM OPERATING ACTIVITIES
Profit before taxation 1,697,901 1,611,570
Adjustments for: o
Depreciation on property, plant and equipment 750,823 613,334
Amortisation on intangible assels 6,210 6,816
Provision for gratuity 34,989 21,334
Finance cost 698,713 479,594
Provision for slow moving/obsolete stores and spares 27,676 38,113
Government grant (19,301) -
(Gain) / Loss on disposal of property, plant and equipment - net (752) 137,881
Expected credit loss against doubtful trade debts 16,966 17,284
1,515,324 1,314,356
Cash flows from operating activities before adjustments of
working capital changes 3,213,225 2,925,926
Changes in working capital:
Increase in current assets
Stores and spares (114,291) (15,380)
Stock-in-trade (16,949) (1,547,499)
Trade debts (1,344,145) (316,233)
Loans, advances and other receivables (828,446) (81,238)
Short term prepayments (36,776) (32,106)
Receivable from government (1,274,024) (318,612)
(3,613,631) (2,311,068)
Increase in current liabilities
Trade and other payables 3,586,892 1,755,416
Net decrease in working capital (26,739) (555,652)
Cash generated from operations before adjustment of following: 3,186,486 2,370,274
Gratuity paid (20,970) (25,435)
Finance cost paid (739,378) (424,634)
Income tax paid - net (335,019) (17,570)
Net change in long term loans and advances 156,573 19,714
Net change in long term deposits (130,515) (12,000)
(1,210,309) (459,925)
Net cash generated from operating activities 1,976 177 1,910,349
CASH FLOWS FROM INVESTING ACTIVITIES
Addition to properly, plant and equipment (2,894,250) (2,852,225)
Addition to intangible assets (12,353) -
Proceeds from sale of property, plant and equipment 7132 71,030
Net cash used in investing activities (2,899,471) (2,781,195)
Balance carried forward to next page (923,294) (870,846)




Gul Ahmed Textile Mills Limited
Condensed interim Un-consolidated Statement of Cash Flows

For the quarter ended Sepiember 30, 2022

Un-Audited
Quarter ended
September September
Note 2022 2021
------------------------ Rs. 0008-----wsemsmmmmmaann
Balance brought forward from previous page (923,294) (870,846)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing obtained 1,611,973 1,172,102
Long term financing repaid (786,905) (406,322)
Dividend paid (25) (54
Net cash generated from financing activities 825,043 765,726
Net decrease in cash and cash equivalents (98,251) (105,120)
Cash and cash equivalents - at the beginning of the period (33,571,448) (28,854,718)
Cash and cash equivalents - at the end of the period 9 (33,669,699) (28,959,838)

The annexed notes from 1 - 16 form an integral part of these condensed interim un-consolidated financial statement

MOHAMMED ZAKI BASHIR
Chief Executive Officer

MOHOMED BASHIR
Chairman

ABDUL ALEEM
Chief Financial Officer



Gul Ahmed Textile Mills Limited

Notes to the Condensed Interim Un-consolidated
Financial Statements (Un-audited)

For the quarter ended September 30, 2022

1

LEGAL STATUS AND ITS OPERATIONS

Gul Ahmed Texlile Mills Limited (The Company) was incerporated on April 01, 1953 in Pakistan as 4 prvate lmited company, subsequently
converted into public lmiled company on January 07, 1955 and is listed in Pakistan Stock Exchange Limited The Company is a composile lextile

unit and is engaged in the manufacture and sale of texlile products

1.1

The Company's registered office is siluated at Plot No. H-7, landhi Indusltria! Area, Landhi, Karachi
The Company is a subsidiary of Gul Ahmed Holdinas (Private) Limited
Tha Company has (he following subsidanes

Details of Subsidiaries

Date of Country of
Hame. Incorporation Incorporation ol Holdin

Gul Ahmed International Limited FZC December 11, 2002 UAE 100%
GTM (Eurcpe) Limited - Indirect subsidiary April 17, 2003 UK 100%
GTM USA Corp. - Indirect subsidiary March 19, 2012 USA 100%
Sky Home Corp.- Indirect Subsidiary February 28, 2017 UsSA 100%
Vantena Home Limited - Indirect Subsidiary Apnl 22, 2013 UK 100%
JCCO 405 Limited - Indirect Subsidwary September 29, 2017 UK 100%

December 27. 2004 Pakistan 100%

Ideas (Private) imited

All subsidiaries are engaged in distrbution/irading of lextile related products while ideas also carries out production of finished goods

1.2 Delals of leasehold lands owned by the Company are as follows;

Area Address

14.9 Acres Survey No. 82, Deh Landhi, Karachi.

18.56 Acres Plot No. H-7. Landhi Industrial Area. Landhi. Karachi

417 Acres Plot No. H-19, Landhi Industrial Area, Landhi, Karachi

44 .04 acres P.U. No. 48, 49, 50, & 51, Near Machine Tooel Factory,
Deh Khanto Tapo Landhi. Karachi

4.023.16 Sa vards Plot Ne. H-19/1, Landhi Industrial Area, Landhi Township. Karachi

683 acres Plot No. 368, 369 & 446, Deh Landhi, Karachi.

2507 Acres Plot No. HT-4. Landhi Industrial Area, Landhi, Karachi

12 acres Plot No. HT 3/A, Landhi, Karachi

511 Acre Plot No. H-5 and HT-6. Landni Industrial Area, Karachi

1.3 Geographical lecations and addresses of all factory bullding on rented premises are as follows,

Address
Plot ST-17/1 and ST-17/3, Federal ‘B’ Area, Azizabad, Karachi

Plot HT/8 KDA Scheme 3, Landhi Industrial area, Karachi
Plot W2/1-14 Western Industrial zone, Port Qasim, Karachi.

BASIS OF PREPARATION

These condensed interim unconsalidated financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting The accounting and reporting standards as applicable in Pakistan for interim financial reporting

comprise of
- International Accounting Standard (IAS) 34, "Intenim Financial Reporting”, issued by International Accounting Standard Board (IASB) as notified under

the Companies Act, 2017, and
- Provisions of and directives issued under the Companies Act, 2017

Wiiere the provisions of and directives issued under the Companies Acl, 2017 differ with the requirements of IAS 34, the provisions of and directives
issued under the Companies Acl, 2017 have been followed

These condensed interim un-consolidated financial statements comprise of the condensed interim un-consolidated statement of financial position as al
September 30, 2022 and the condensed intenm un-consolidated slatement of profit or loss, condensed interim un-consolidated slalement of
comprehensive income, condensed interim un-consoldated slatement of changes in equity and condensed inlerim un-conselidated statement of cash

flows for the period ended September 30, 2022

The comparalive statement of financial posilion, presented in these condensed interim un-consolidated financial statements, as at June 30, 2022 are
audited unconsalidaled financial statements of the Company for the year ended June 30, 2022, whereas olher comparalive statements for the period
ended September 30, 2021 has been extracted from audited financial statements for the year ended June 30, 2022.

These condensed interim unconsolidated financial statements do nol include all the information required in annual financial statements prepared in
accordance with approved accounling slandards as applicable in Pakislan, and should be read in conjunclion with the un-consolidated financial
statemenits for the year ended June 30, 2022



2.1 Change in accounting standards, interpretations and amendinents to published approved accounting and reporting slandards

(a)

(b)

New standards, amendments and interpretation to published approved accounting and reporling standards which are effective during the

Quarter ended September 30, 2022
There are certan amendiments and an inlerprelation to approved accounting and reporting standards which are mandalory for the Company's annual

accounting perod beginaing on July 1, 2022, however, hese do rot have any significant impact on these condensed interin unconselidated financial

stataments.

Standards, Interpretations and Amendments not yet effeclive
There are certain amendments to published accounting and reporting standards thal will be applicable for the financial year beginning on July 1, 2022 but
ara considered not to be relevant of to have any significant effect on these condensed interim unconsolidated financial statements

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparalion of these condensed interim un-consolidated financial statements requires managemenl to make estimales, assumplions and use
judgments that aifect the application of policies and reported amounts of assels and liabilities and income and expenses, Eslimates, assumptlions and
judgments are continually evaluated and are based on historical experience and other faclors, including reasonable expeclations of future events
Revisions to accounting eslimates are recognised prospeclively commencing from the period of revision Judgments and estimates made by lhe
management in the preparalion of these condensed interim unconsoldated financial statements are the same as those that were applied to financial

statemenits as at and for the year ended June 30, 2022

The Company's financial risk objeclives and policies are consistenl with those disclosed in the annual audited unconsolidated financial statements as at
and for the year ended June 30, 2022

LONG TERM FINANCING - SECURED

Un-Audited Audited
September June
2022 2022

23,862,585 21,072,35
1,611,973 6,111,900
(786,905) (3,392,411)

Opening balance
Add Long lerm finance eblained during the period | year
Less Repaid during the period / year

Less Fair value differential - Government grant 19,302 60,746

24,696,955 23,852 585
(3,094,147) (3,301,695)

Less Cutrent portion shewn under current abilties
21,602,808 20,550,890

CONTINGENCIES AND COMMITMENTS
Conlingencies

The status of contingencies, as reported in the annual financial slalements for the year ended June 30, 2022 remained unchanged during the current
period except increase in amount for provisions required and following a new case is filed

5.1 The Company has lled a Constitutional Petition alongwith other Pelitioners to challenge the imposition of Tax on deemed income in relation to
immovable property as has been imposed ufs 5 (5) of the Finance Acl, 2022 by the Federal Legislalure. The said provision amended Lhe Income
Tax Ordinance, 2001 by inserting Section 7F which is ttled "Tax on deemed income™




Guaranlees

(a)

(b)

(c)

(d)

Guarantees of Rs 2 082 millon (June-2022 Rs. 1,983 million) has been i1ssued by banks on behalf of the company which are secured by parn
passu hypothecation charge over stores and spares, stock-in-lrade, trade debls and other receivables These guarantees includes guarantees
issued by related party amounting te Rs. 1104 mi'lion (June-2022. Rs. 1,102 mithon)

Post dated cheques of Rs 4,559 million (June-2022: Rs 5,068 milion) are issued to Cuslom Authoritigs in respecl of duties on imporled items
avaled on the basis of consumption and export plans

Bilis discounted Rs. 9,166 million (June-2022 Rs, 8,947 million), including bills discounted from Associated company amounting to Rs. 1,485
millon (June-2022 Rs. 4,852 million)

Corporate guarantee of Rs. 176 million (June-2022: Rs. 170 millen) Rs. 920 millon (June-2022. 825 millon) and Rs. 207 million (June-2022 185
million) have been issued lo various banks in favor of subsidiary companies - GTM (Eurepe) Limited - UK, Gul Ahmed Internalional FZC- UAE
and Sky Home Corporalion- USA respectivaly

Commitments

{a)

6  PROPERTY, PLANT AND EQUIPMENT

6.1

6.1,

6.2

6.3

The Company is committed for capital expenditure as al September 30, 2022 of Rs. 2,133 milion (June-2022. Rs. 3,697 millon)

Un-Audited Audited
September June
2022 2022

Operating fixed assets 61624563 36,778,655 36,609,500

Capital work in pregress (CWIP) 64 11,200,301 9,232,408

47,978,955 45,841,908

Un-Audited Un-Audited
September September
2022 2021

Additions during the period

Buldings and structures on leasehold Iand 32,889 160,800
Plant and machinery 846,801 1,108,576
Furniture and fixlures 8,976 260
Office equipment 36,463 16,152
Vehicles 1,229 12,996

926,358 1,288,784

Additions to building and slructure on leasehold land, plant and machinery. furniture and fixture and office equipment include transfers from capital
work-in-progress amounting to Rs. 852 766 milten (Sept 2021: Rs. Nil),

Un-Audited Un-Audited
Quarter ended Quarter ended
September September
2022 2021

Disposals - operating fixed assets (al net book value)

Plant and machinery 5,658 206,492
Vehicles 822 2,044

6,380 208,528
Depreciation charge during the period 750,823 613,334




6.4 Additions - capital work in progress (at cost)

Building
Machinery

7 INTANGIBLE ASSETS

Intangible - nel book value

7.1 Additions - intangibles (at cost)
Computer Soflware

7.2 Amortization charge during the period

8  LONG TERM INVESTMENT

Investment in Subsidiary - Gul Ahmed International Linited FZC

Investment in Subsidiary - Ideas (Private) Limited
Investiment in Term Finance Certificate

9  CASH AND CASH EQUIVALENTS

(Cash and cash equivalents comprises af

Cash and bank balances
Short teim beorrowings

10 TAXATION

Note

11872

Un-Audited Un-Audited

September September
2022 2021
------------ Rupees in "000-------eeee
280,422 639,781
2,540,237 1,013,055
2,820,659 1,652 836
Un-Audited Audited
September June
2022 2022
------------ Rupees in '000------------
57,863 51,720
Un-Audited Un-Audited
September September
2022 2021
------------ Rupees in '000----eeeee
12,353 3
6,210 6,816
Un-Audited Audited
September Jung
2022 2022
-eeeeemee--Rupees in '000------eeeeee
58,450 58,450
3,462,756 3,462,756
70,000 70,000
3,591,206 3,591,206
Un-Audited Un-Audited
September September
2022 2021
~~~~~~~~~~~~ Rupees in '000-----cenee
1,024,188 337,151

(34,693,887) _ (29.296,969)

(33,669,699) (28,959,838)

Provision for current taxation has been made on tha basis of final taxation and super lax lavy imposed under the Income Tax Ordinance, 2001.
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11.6  Information by geographical area

Revenue Non-current assets
Sep-22 Sep-21 Sep-22 Jun-22

cemeensnmemeaneeeaRUpEES iN '000-0200msmneneeeeaan
Pakistan 8,971,532 9,411,225 52,286,485 50,028,353
Germany 7,412,298 2,731,274 - -
United Stales 3,493,793 2,568,995 - -
France 1,407,127 953,010 - -
Netherlands 1,737,778 1,457,444 - -
United Kingdom 899,768 1,112,206 - -
Italy 1,357,245 462,466 - -
Spain 249,639 202,719 - -
China 321,320 198,044 - -
Sweden 509,147 404,590 - -
United Arab Emirates 126,314 60,909 58,450 58,450
Other Countries 1,011,110 1,231,787

27,497,071 20,794,669 52,344,935 50,086,803

12 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parlies comprise subsidiaries, associated companies, companies where directors also hold directorship,
directors of the company and key management personnel. The Company in the normal course of business carried

out transaction with various related parties.
Un-Audited

Relationship with Nature of transactions Sep-22 Sep-21

the Company Rupees in '000

Subsidiaries and Sale of goods 1,003,806 728,942
indirect subsidiaries Sales through subsidiaries acting as agents 1,228,619 -
Commission paid 69,331 33,978
Expenses altributed to subsidiary company 238,004 162,130
Associated companies Sale of goods 825 -
and others related parties Purchase of goods 40,048 5,608
Services rendered 1,446 611
Rent paid 240 2,190
Fees paid 2,900 2,000
Donation paid 718 -
Bills discounted 3,257,235 5,054,059
Markup and other bank charges 50,356 42,842
Company's contribution to provident fund 71,818 68,639
Un-Audited Audited
Relationship with Nature of outstanding balances Sep-22 Jun-22
the Company Rupees in '000
Subsidiary companies Trade and other payables 47,905 23,007
Trade debts 8,648,045 6,202,643
|.oans, advances and other receivables 4,340 241
Associated companies Deposit with banks 51,920 21,160
and others related parties Borrowings from Banks 1,100,307 2,488,000
Bank guarantee 1,103,637 1,102,162
Trade and other payables 63,723 50,642
Trade debts 4,293 4,298
Accrued mark-up 17,597 7,530
Prepaid fees 1,875 -
Loans to key management personnel
& executive 170,549 189,579

Payable to employee's provident fund 36,560 36,157



13

14

15

16

16.1

16.2

There are no transactions wilh directors of the Company and key management personnel clther than under the terms
of employment for the period ending Saptember 30, 2022 amounting w0 Rs. 411.5 million (2021: Rs.467.4 million) on

account of remuneration.

FAIR VALUES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an oraerly transaction in
the principal (or most advantageous) market at the measuremenl date under current market conditions (i.e. an exit
price) regardless of whether that price is directly observable or estimated using another valuation technigue.

The Company while assessing fair values uses valuation lechniques that are appropriate in ihe circumstances using
relevant observable data as far as possible and minimizing the use of unobservable inputs. Fair values are
categorized into following three levels based on the input used in the valuation techniques;

- Level 1 Quoled prices in aclive markets for identical assets or liabilities that can be assessed at measurement.

- lLevel 2 Inputs other than quoted prices included within level 1 thal are observable for the asset or liability,
either direclly (that is, as prices) or indirectly (that is, derived from prices).

- Level 3 Inputs are unobservable inputs for the asset or liability inputs for the asset or liability that are not based
on observable market data (that is, unobservable inputs).

Financial assets and liabilities of the Company are either short term in nature or are repriced periodically therefore;
their carrying amounts approximate their fair values.

Transfers, if any, between levels of the fair value hierarchy is recognized at the end of the reporling period during
which the transfer has occurred. The Company's policy for delermining when transfers between levels in the
hierarchy have occurred includes monitoring of changes in market and trading activity and changes in inputs used in

valuation techniques.

As at year end the fair value of all the financial assets and liabilities approximates to their carrying values. The
properly plant and equipment is carried at cost less accumulated depreciation and impairment if any, except free-
hold land, lease-hold land and capital work in progress which are slated at cost. Long term investments represent
the investment in unquoted shares of subsidiary companies carried at cost and investment in Term Finance
Cerlificates carried at amortized cosl. The Company does not expect that unobservable inputs may have significant

effect on fair values.

CORRESPONDING FIGURES

For betler presentation, certain reclassification have also been made in the corresponding figures where considered
necessary.

DATE OF AUTHORISATION

These financial statements were authorised for issue on October 28, 2022 by the Board of Directors of the Company.

GENERAL

Allocations for the workers' profit participation fund, workers' welfare fund and taxation are provisional and final
liability including liability for deferred taxalion will be determined on the basis of annual resulls.

Figures have been rounded off to the nearest thousand rupees.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM

Chairman Chief Executive Officer Chief Finance Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated
Statement of Financial Position
As at September 30, 2022

Un-Audited Audited
September June
Note 2022 2022

Rupees in '000
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised share capital

750,000,000 ordinary shares of Rs.10 each 7,500,000 7,500,000
Issued, subscribed and paid-up capital 6,167,162 6,167,162
616,716,230 ordinary shares of Rs. 10 each
Reserves 33,205,182 31,868,582 |
Equily attribulable 1o the owners of the Holding Company 39,372,344 38,035,744
Non-controliing interest - -
Tolal equity 39,372,344 38,035,744
NON-CURRENT LIABILITIES
Long term financing - Secured 4 21,602,808 20,650,890
Loan from direclor - -
Lease liability agains! right of use assels 5 2,869,078 3,050,093
Provision for Gas Infrastiuclure Development Cess 670,080 885,219
Long term deposils 57,611 57,511
Deferred labilties
Deferred taxation 63,636 63,763
Deferred government grant 126,915 135,122
Stafl gratuity 225,102 211,068
415,663 409,953
CURRENT LIABILITIES
Trade and other payables 23,943,308 20,144 157
Accrued mark-up/profit 463,016 614,522
Short term borrowings 11 35,674,290 35,483,721
Current maturity of long term financing 4 3,094,147 3,301,695
Current maturily of lease labilily against right-of-use assel 5 643,374 602,780
Current maturily of deferred income - government grant 43,457 54,551
Unclaimed dividend 10,392 10,413
Unpaid dividend 23,501 23,505
Provision for taxation 425,449 392,326
64,320,933 60,627,670
CONTINGENCIES AND COMMITMENTS 6
129,308,407 123,617,080
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment T 52,424,058 50,250,946
Right of use Assels 8 2,782,437 2,957 461
Intangible assels 9 191,018 190,838
Long Term investment 10 70,000 70,000
Long term loans and advances 111,687 127,260
Long term deposits 800,920 909,698
Deferred taxation - -
56,480,120 54,506,203
CURRENT ASSETS
Stores and spares 1,425,091 1,261,702
Stock-in-trade 43,249,916 41,570,576
Trade debis 17,391,835 16,699,700
Loans, advances and other receivables 4,162,575 3,585,889
Shart term prepayments 217,487 235,755
Receivable from Government 4,625,570 3,351,546
Cash and bank balances 11 1,755,813 2,405,709
72,828,287 69,110,877
129,308,407 123,617,080

The annexed notes from 1 to 18 form an integral pant of these condensed interim consolidated financial statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Execulive Officer Chief Financial Officer




Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated
Statement of Profit or Loss

For the Quarter Ended September 30, 2022

Sales - net

Cost of sales
Gross profit

Distripution cost

Administrative cost
Other operating cost

Other income
Operating profit
Finance cost

Profit before taxation
Taxation

Profit after taxation

Attributable to:

Equity holders of Parent Company
Non-controlling interest holders

Earning per share - basic and diluted (Rs.)

Un-Audited
Quarter Ended
Note September September
2022 2021
---------- Rupees in '000---wmzmuwmmznn

31,703,009 24,646,257
26,095,661 19,604,297
5,607,348 5,041,960
1,722,388 1,689,748
1,178,634 793,344
113,400 202,889
3,014,422 2,685,981
2,592,926 2,355,979
218,302 (95,276)
2,811,228 2,260,703
1,071,282 668,817
1,739,946 1,591,886
392,084 424,996
1,347,862 1,166,890
1,347,862 1,166,859
- 31
1,347,862 1,166,890
2.19 1.89

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial

statements.

MOHOMED BASHIR
Chairman

MOHAMMED ZAKI BASHIR
Chief Executive Officer



Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated
Statement of Comprehensive Income

For the Quarter Ended September 30, 2022

Un-Audited
Quarter Ended
September September
2022 2021
-------- Rupees in '000----=mnr-mmoneeee
Profit after taxation 1,347,862 1,166,890
Other comprehensive income for the period
Items that will be reclassified to profit and loss account subsequently - -
Exchange difference on translation of foreign subsidiaries (11,262) 266,722
1,336,600 1,433,612

Total comprehensive income

Attributable to:
Equity holders of Parent Company 1,336,600 1,433,612
Non-controlling interest holders

1,336,600 1,433,612

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR
Chairman Chief Executive Officer



Gul Ahmed Textile Mills Limited

Condansed Interim Consolidated

Statemant ef Changes i Equity

Far the Quarter Ended Soplember 30, 2022

Balance 45 al Jure 30, 2021 (Audiled)

Transaction with owners
Issuance of bonus shes

Total comprehansive income

Profit after 1axation for the quarter ended Septemiber 30, 2021

Other comprehensive incoms
lransferred lo stalutory rescree

Balance as at September 30, 2021 (Un-Audited)

Total comprchensive income for the
nine months ended June 30, 2022

Profit ufter taxation
Other comprehensive income

Transferred 1o Statutory reseiva

Dalance as at Jure 30, 2022

Tolal comprehensive income for the quarter
ended September 30, 2022 (un-audited)

Profil after taxalion
Other comprehensiie Inzome

Balance as al Seplember 30, 2022 (un-audited)

teser

The annexed notes from 11 18 forn an mtegral part of these condznsed intenm consolidated bnandial statements.

MOHOMED BASHIR
Chairman

A ital :e;:;;_ R Reuania reserve
Total equit
Exchangs Statutory atlrlhuta:ﬂc fo Non-
s i i :
hire capitsl Share Reserve on Ceneral dvl!ereu“.e ap| Wessive Unapprogriated | the owners of | Controlling Tetul
" teanslation ¢f | created by , =
Premium merger Reserve " ; profit Holding Interest
foreign foreign Compan
subsidiaries | subsidiary ¥
———————Rupees '000-— - .
5,311,573 692,424 8,252,059 - 226,642 19,827 13845028 23,035,950 - 28,347,553
855569 (692,424) (163,165) (£55,559) . E
] 1,166,890
= . - 1,166 620 1,166,800
2 - 206,722 - 266,122 266,722
- - * 265,722 - 1,166,890 1,433,612 - 1433812
6,167,162 - 8,252,059 - 493,364 19,827 14,348,753 23,614,003 - 29,781,165
= ! 8,678,147 8678147 8,678,147
- (431,974) 8,406 (423 563) (423,5685)
S — 1,018 (1,018) . z
- - (431,974) 1,018 8,685 535 8,254,579 - 8,254,579
6,167,162 - 8,252,059 - 61,390 20,845 23,534,288 31,868,582 - 38,035744
| E - E R [ z = 1,247,852 1,347,662 1,347 862
L s e . (11,262) ‘ < (11,262) - (11.262)
: o i : (11,262) 8 1,347,862 1,336,600 1,336,600
6,167,162 ~ - 8,252,099 = 50,128 20,845 24,832,150 33,205,182 - 393,372,344
MOHAMMED ZAKI BASHIR ABDUL ALEEM

Chief Executive

Chiel Financial Officer




Gul Ahmed Textile Mills Limited
Consolidated Statement of Cash Flows

For the Quarter Ended September 30, 2622

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation on property, plant and equipment
Depreciation on right-of-use assets
Amortisation
Provision for gratuity
Finance cost
Interest on lease liability against right-of-use asset
Provision for slow moving/obsolete stores
spares and loose tools and stock in trade
Expected credit losses against doublful trade debts

Government grant
Loss on disposal of property, plant and equipment

Cash flows from operaling activities before adjustments of
working capital

Changes in working capital:
Increase/(decrease) in current assels

Stores and spares
Stock-in-trade
Trade debts
Loans, advances and other receivables
Short term prepayments
Receivable from Governiment

Increase in current liabilities
Trade and other payables

Cash generated from operations before following:

Adjustment for:
Gratuity paid
Finance cost paid
Income tax paid
Net change in long term loans
Net change in long term deposits - Asset

Net Cash generated from Operaling aclivities

CASH FLOWS FROM INVESTING ACTIVITIES

Addition to properly, plant and equipment

Addition to intangibie assels

Proceeds from sale of properly, plant and equipment
Long term investments encashed during the year
Net cash used in investing aclivities

Balance carried forward

Note September September
2022 2021
----------- Rupees in "000----umme
1,739,946 1,591,885
[ 1,061,070 699,609

175,024 208,977
12,173 9,905
35,057 21,334

980,389 661,792
90,893 75,632
29,155 38,113
16,966 17,284
(19,301) -

B (752) 133,724
2,380,674 1,866,371
4,120,620 3,458,256
(192,544) (642,634)
(1,679,340) (1,209,779)

(709,101) (1,623,156)

(576,685) (278,346)
18,268 77,511

(1,274,024) (81,707)]
(4,413,427) (2.758,111)
3,492,471 3,341,236

(920,956) (416,875)
3,199,664 3,041,381

(21,023) (17,099)
(1,021,054) (606,832)

(359,088) (356,116)

15,573 102,559
8,778 (17,772)
(1,376,814) (895,260)
1,822,850 2,146,121
(3,240,562) (3,064,843)
(12,353) (5,479)
7,132 78,557

(3,245,783)

T (1,422,933)

(2,991,764)

(845,644)




Gul Ahmed Textile Mills Limited
Consolidated Statement of Cash Flows
For the Quarter Ended September 30, 2022

Balance brought forward
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing obtained
Long term financing repaid
Payments against lease liability against right of use asset
Dividend paid
Net cash generated from financing activities
Exchange difference on translation of foreign subsidiaries
Net decrease in cash and cash equivalents

Cash and cash equivalents - at the beginning of the period

Cash and cash equivalents - at the end of the period

Note  September September
2022 2021
----------- Rupees in '000=---wuuuen
(1,422,933) (845,644)
1,611,973 1,207,082
(786,904) (406,322)
(231,314) (230,902)
(25) (16,236)
593,730 553,622
(11,262) 266,722
(840,465) (25,300)
(33,078,012) (28,633,022)
11 (33,918,477) (28,658,322)

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial

statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM

Chairman Chief Executive Officer

Chief Financial Officer




Gul Ahmed Textile Mills Limited

Notes to the Condensed Interim Consolidated
Financial Statements (Un-audited)

For the Quarter Ended September 30, 2022

1 LEGAL STATUS AND ITS OPERATIONS
1.1 Gul Ahmed Group ( “the Group’ ) compnses the following

- Gul Abmed Textle Mils Limited

- Cul Ahmed International Limted (FZC) - UAE
- GTM (Europe) Limited - UK

-GTM USA Caorp. - USA

- Sky Home Corp.- USA

- Vantona Home Liriled

- JCCO 406 Limited

- Ideas (Pvl) lnited

Gul Ahmed Textle Mils Limted (The Holding Company) was incorporated on 1st Apnl 1853 in Pakistan as a privale limited company, converted into public

Jrted company on 7th January 1955 and was listed on Karachi and Lahore Stock Exchanges in 1970 and 1971 respectively. The Holdng Company is a
composite textle mil and is engaged in the manufacture and sa'e of texti'e products.

The Holding Company's registered office is situated al Plot No 82, Main National Highway, Landhi, Karach

Gul Ahmed International Limited (FZC) -UAE s a wholly ewned subsidiary of Gul Ahmed Textle Mils Limited, GTM (Europe) Limted is a wholly owned
subsidiary of Gul Ahmed International Limited (FZC) - UAE and GTM USA Corp, Sky Home Corp , Vantona Home Ltd and JCCO 406 Ltd are wholly owned

subsidanzs of GTM (Europe) Limited
The Group is a subsidiary of Gul Ahmed Haldings (Private) Linited and owns 66 7870 shares of the Group

1.2 Basis of consulidation

The financial informaton include the financial information of the Group

Subsidiary companles are consolidated from the dale on which more than 507 voling rights are liansferred o the Holding Company or power to govern lhe
finarcial and operating policies over the subsidiary and 15 excluded from consolidation from the date of disposal or cessation of control

The financial stalements of the subsidiaries are prepared for the same reporting peniod as the Holding Company, using consistent acceunting polcles

The assets and labiities of he subsidiary company have been consolidated on a lne-by-ine basis and the carrying value of investment held by the Company is
elimnated against the subsidiary's share capital All intra-group balances and transactons are eliminated

Details of Subsidiaries

Name Date of Incorporation %mm'tfl “;I,"glm

Gul Ahined Intemational Limited FZC December 11, 2002 UAE 100%
GTM (Europa) Limited - Indirect subsidiary Apnl 17, 2003 UK 100%
GTM USA - Indirect subsidiary December 19, 2012 usa 100%
Sky Home- Indirect Subsidiary February 28, 2017 USA 100%
Vantona Home Limited-Indirect Subsidiary Apni 22, 2013 UK 100%
JCCO 406 Limited Indrect Subsidiary September 26, 2017 UK 100%
0 December 27 2004 (Became . ”
Ideas (Pvl) binited subsidiary on Jan 01, 2021) Pakislan 100%

Al subsidiaries are engaged in distnbution/trading of textle refated products while ideas also carries out
production of finished goods .

1.3 Addresses of all lands awned by the Group are as folluws,

Area Address

25 07 Acres Flot No. HT-4, Landhi Industrial Area, Landhi, Karachi
14 9 Acres Survey No 62, Deh Landhi, Karachi

18 £6 Acres Plot No. H-7, Landhi Industrial Area, Landh, Karachi
417 acres Plot No. H-19 Landhi Industnal Area, Landh Karachi
4,023.16 Sq yards Plot No. H-19/1, Landhi Industrial Area, Landhi , Karachi
6 B3 acies Plol 368, 369 & 446, Deh Lanahi, Karachi

12 acres Plat- HT 3/A, Landii, Karachi

511 Acre Plot No. H-5 and HT-6, Landhi Industrial Area, Karachi

1.4 Geugraphical localions and adidresses of all factory bullding on rented premises are as follows,

Address

Plot ST-17/1 and ST-1//3, Federal ‘B’ Area, Azizabad. Karachi
Pio# HT/8. KDA Scheme 3, Landhi Industrial area, Karachi
Plot W211-14 Western industnal zone, Port Qasim, Karachi
295 5th ave, suit 702, NewYork - NY - 10016

Grane Road M, Grane Road, Haslingden, BB4 5ES

1.6 As al December 31, 2021, the Group has 64 relall outlets, 30 fabric stores, 3 fair price shops, 4 whole sale shops and 6 franchises (June-2021.64 retail outlels,
29 fabric stores, 2 fair price shops, 5 who'e sale shops and 6 franchises)
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(a)

(b)

BASIS OF PREPARATION

nm consoldated financial information comprise the consolidaled statement of Financial Posilion of Gul Ahmed Textla Miis Limted, i's direct
o1s (Pyt) Limited and its wholly vwned subsidiary company Gul Ahmed International Limited (FZC), GTM (Eurepe) Limited which
is the wholly owned subsidiary of Gul Ahmed Intermational Limited (FZC), GTM USA Corporation which is the wholly owned subsidiary of GTM (Europe) Limited,
Sky Home Corporaton which is the wholly owned subsidiary of GTM (Europa) Limited, Vantena Home Limited which is the wholly owned subsidiary of GTM
(Europe) Limted and JCCO 4045 Limited which is the wholly ovned subsidiary of GTM (Europe) Limited as al December 31, 2021 and the related consolidated
statement of profit or loss, consolidated stalement of cash flows and consolidated statement of changes in equity together with the notes forming part thereof for
the period then ended The financial stalements of the subsidiary companies have been consolidated on a line by lne basis.

The condensed nte
subsidiary Worldwide Develof

These condensed intenm consaldated financial slatements of the Group have been prepared in accordance with the accounting and reporting standards as
appicable in Pakislan for internim financial reporting The accountng and reporting standards as applicable in Pakistan for interim financial reporting comprise
of

- Internationa!l Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International Accounting Standard Board (IASB) as notified  under the
Companies Acl, 2017, and

- Provisions of and directives issued under the Companies Acl, 2017

Where provisions of and directives issued under the Compaies Acl, 2017 differ with the requirements of IAS 34, the provisions of and directives issued under
the Companies Acl 2017 have been followed

Thesa condensed intenm consclidated financial slatements comprise of the condensed interim consolidaled stalement of financial position as at September 30,
2022 and the condensed intenm un-consolidated statement of profit or loss, condensed interim consatdated statement of comprehensive income, condensed
intenm consolidated statement of changes in equity and condensed interim consolidated slatement of cash flows for the period ended September 30, 2022

\ves statement of Financial Position, presented i hese condensed interim consoldated financial slatements, as at June 30, 2022 has been

The comparal,
dated

exlracted from the audted financial slatements of the Group for the year ended June 30, 2022 whereas Ihe comparalive condensed interim conso!
statement of profit o luss, condensed interim consaldated statement of comprehensive income, condensed interim consotidated statement of cash flows and
condensed interim consolidated statement of changes in equity for the quarter ended Seplember 30, 2021 have been extracled from Ihe condensed intenm

consaldated financial statements of the Group for the quarter ended Seplember 30, 2022,

dated financial stalements do nol include all the information required in annual financial slatements prepared in accordance

These condensed intenm con
rds as apphcabla in Pakistan, and shou'd be read in conjunction with the consotidated financial stalements for the year ended

with approved accounting star
June 30, 2022

Change in accounting standards, interpretations and amendments to published approved accounting and reporting standards

New standards, amendments and interpretation to published approved accounting and reporting standards which are effective during the quarter
ended September 30, 2022

lLere are cedain amendments and an interpretaton to approved accounting and reporting standards which are mandatory for the Company's annual
ing period beginning on July 1, 2022, however, these do not have any significant impact on these consotidated condensed interim financial statements.

account

Standards, Interpretations and Amendments not yet effeclive
There are certain amendments and an interpretation to approved accounting and reporting standards which are mandatory for the Company's annual
accounting period beginning on January 1, 2021 and are not lkely to have an aterial impact on the conselidated condensed interim financial statements.




ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of Ihese condensed inlenm consoldated financal statements requires management 1o make estmates, assumplions and use judgments thal

affect the appleaton of policies and reported amounts of assels and labinties and income and expenses. Estimates, assumptions and judgments are

contnually evatuated and are based on historical expenence and aler factors, including reasonable expeclations of future events Revisions lo accounting

estinales are recognised prospectively cornmencing from the penod of revision  Judgments and estimates made by the management in the preparation of

Ihese condensed interim financial statements are the same as those thal were applied lo financial statements as at and for he year ended June 30, 2021

Tha Group's financial risk objectives and policles are consistent vith those disclosed in the annual audiled financial statements as at and for the year ended

June 30, 2022

LONG TERM FINANCING - SECURED

Qpening balance

Add Long term fnance obtained during the penod / year
l.ess Fair value differential - Government grant
Less: Repaid during the penod / year

Less Current portion shown under current hablities

LEASE LIABILITY AGAINST RIGHT OF USE ASSETS

Fresent value of lease payments as at July 01 2027
Less Prepaymsznls as al July 01, 2022

Addtions

Accretion ef interest
Derecognition / Adustiment

Payinents

As al Seplember 30, 2022
Less Cuirent portion shown under current habitties

5.1

Lease liabilities are payable as follows

Less than one year
Between one and 5 years
More than five years

Un-Audited Audited
September June
2022 2022

Rupees in '000

23,852,585 21,072,350
1,611,973 6,111,900
(19,302) (60,746)
(786,905) (3,392 411)
24,696,955 23,852,585
(3,094,147) (3,301,695)
21,602,808 20,550,890
Un-Audited Audited
September June
2022 2022

-Rupees in '000---

3,652,873 3,847 444
3,652,873 3,847 444
- £$53,394
90,893 399,540
- (635,478)
(231,314) {911,249)
(778)
3,512,452 3,652,873
643,374 602,780
2,869,078 3,050,093
Present value of
Minimum Leass Interest minimum lease
paymenis
payments
Rs. 000s
1,023,007 428,680 594,327
2,857,940 974,487 1,883,453
1,353,128 318,456 1,034,672
5,234,075 1,721,623 3,612,452 |




G CONTINGENCIES AND COMMITIMENTS

Contingencies
The slatus of contngencies, as repoited in the annual fnancial statenents for the year ended June an, 2022 remained unchanged during the current
velied exceplinuiense inamount for provisons required

Gurarantecs

(a) Guarantecs of Rs. 2,082 miion (June-2022 Rs 1,083 miton) has been issued by banks on behall of the company which are secured by pan
passu hypotnecation charge over slores and spares, stock mn-lrade, iade debts and other recelvablas, These guaranteas ncludes guarantees

issued by related party amounting to Rs. 1,104 ilion (June-2022 Rs.1,102 milion)

(b) Post dated cheques of Rs 4,559 milon (Juna-2022: Rs. 5 008 Iron) ara issued o Cuslom Authontes in respect of dubes on nimported items

avated on the basis of consumption and export plans

ills discounted Rs 9,166 nuion (June-2022 Rs 8,947 nulhon), including bills discounted from Associated company amounting o Rs. 1,495

(©)
mikon (June-2022 Rs. 4,852 million)

{d) Corpo.ate guarantee of Re 176 milion (June-2022 Rs. 170 mion) Rs. 970 miton (June-2022 825 milion) and Rs. 207 millen (June-2022
185 milion) have been issued to varous banks in favor of subsidiary companies - GTM (Europe) Limited - UK, Gul Ahmed Intemational FZC-

JAE and Shy Home Corpuration- USA respectively

Commitments
{a) Tne Cornpany is committed for capital expenditure as al September 30, 2022 of Rs 2,133 milion (June-2022 Rs 3,697 millon)
Note Un-Audiled Audited
September Jung
2022 2022

Rupees in '000

7 PROPERTY, PLANT AND EQUIPMENT

Cperating hxed assels 71872 41,015,987 40,623,078
Capila! work in proqiess (CWIP) 7.4 11,408,072 9.427 668
52,424,059 50,250,946
Note Un-Audited
Quarter ended Quarter ended
September September
2022 2021

Rupees In "000
7.1 Additions during the period

Land - -
Buldings and stiuctures on leasehold land 168,457 284,385
Plant and machinery 846,801 1,108,576
Furniture and fixlures 19,663 3,488
Office equipment 46,980 27,345

1,312 12,996

Vehicles

1,083,213 1,436,790

Additions 1o butding and structure on leasehold land, plant and machinery, furniture and fiture and office equipment include transfers from
capital work In-progress amounting to Rs. 852,766 miien (Sept 2021: Rs, Ni)

7.4

-

Un-Audited

Seplember September
2022 2021
Rupees in "000
7.2 Disposals - operaling fixed assels (at net book value)

5,568 206,492
822 5,280
6,380 211,772

Flant and raching y
Vehicles




Mote Un-Audited

""" Quarter Ended Quarter Endedt
September Seplember
2022 20z
Rupees in'000
7.3 Lepreciation ¢charge during the period I 1,061.070 720876
7.1 Additions - capitai work in progress (at cost)
Machinery 280,422 639,781
Huding 2,709,403 1,015 055
Others e =
. 2,989,825

Un-Audited Audited
September June
2022 2022

Rupees in "000

# RIGHT OF USE ASSETS

Recoqnition as al July 01,2022 2,957,461 3,302,289
Additons - 853,394
Dergcoqniton / Adustment - (458,535)
Depreclaton erpense (175,716) (741,3/6)
Foreign cuirency retranstaton difftence o 692 1.689
Het buok valua as at Septentber 30, 2022 2,782,437 2,957 451
Gross carrying amount as al September 30, 2022
L.ost 3,946,984 3,946 984
Avcuniutatid Deprenaton {1,166,900) (G91,184)
Foreign cutrency retranstztion diffrence 2,354 1,661
2,782,438 2,957,461
9 INTANGIBLE ASSETS
Inlangpble - nel kouk value 91&92 191,018 190838
191,018 190 838
Un-Audited
Quarter Ended Quarer Ended
September September
022 2021
Rupees in "000
9.1 Additions - intangibles (at cost)
Computer Software 12,353
9.2 Amorlisation charge during the period 12,173 9,905
10 LONG TERM INVESTMENT
Un-Audited Audited
September ! June
2022 2022
Rupees in '000
Investmentin Tarm finance Ceilificale _ 70,000 70,000
70,000 70,000
Un-Audited _—
September September
2022 2021

11 CASH AND CASH EQUIVALENTS Rupees in '000

Cash and cash equivalents comprises of

Cash and bank balances 1,755,813 1,128,986
Shor term borrowings (35,674,290) (29,787 ,308)
(33,918,477) (28,653,322

12 TAXATION
Prowision for current taxation has been made on the basis of norinal tax labiity, final taxation, tax credit and separale block income under the Income

Tax Ordinance, 2001
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14

Information by geographical area

Revenue Non-current assels
For the Quarter Ended (Un-audited) SIS Auidlied
September - 2022 [ September - 2021| Sep - 2022 June - 2022
-------------------- Rupees in '000------s-meemmemenan

Pakistan 12,941,052 12,965,209 56,327,730 53,963,301
Germany 7,412,258 2,731,274 - -
Uniled Stales 3,531,955 2,568,995 5,089 3,961
Netherlands 1,737,778 953,010 - -
Italy 1,357,245 1,457,444 - -
United Kingdom 1,067,723 1,451,835 119,283 146,379
Spain 249,639 462,466 - -
France 1,407,127 202,719 - =
Sweden 509,147 198,044 - -
China 321,320 404,590 - -
United Arab Emirates 156,616 60,909 28,018 392 562
Other Countries 1,011,110 1,189,762 - -
Tolal 31,703,010 24 646,257 56,480,120 54,506,203

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parlies comprise subsidiaries, associated companies, companies where directors also hold directorship, directors
of the Group and key management personnel. The Group in the normal course of business carried out transaction with

various related parties.

Relationship with
the Group

Nature of transactions

Associated Companies
and other related parlies

Relationship with
the Group

Purchase of goods

Sale of goods

Sale of services rendered

Sale of fixed assels

Gain on disposal of fixed assels

Rent paid

Fees paid

Donalion paid

Bills discounted

Markup and other bank charges

Holding Company's conlribution to
providenl fund

Dividend paid

Nature of outstanding halances

Associated companies
and olhers related parlies

Deposit with banks
Borrowings from Banks
Bank guarantee

Trade and other payables
Advance fo supplier
Trade debts

Accrued mark-up

Loans to key management personnel

& execulive
Payable to Holding Company's
employee's provident fund

Un-Audited

Sep - 2022

Sep - 2021

Rupees in '000

40,048 5,608

- 611

- 2,190

400 2,000

2,428,987 5,054,059

10,561 42,842

71,818 68,639

Un-Audited Audited
Sep - 2022 June - 2022
Rupees in '000

51,920 52,393

1,100,307 975,464

1,103,637 1,102,162

- 29,385

- 779,381

- 3,681

17,597 752

170,549 137,249

36,560 31,942

There are no transaclions with directors of the Company and key management personnel other than under the terms of
employment for the period ending Seplember 30, 2022 amounting to Rs. 411.5 million (2021: Rs.467.4 million) on account of

remuneralion.
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18.2

FAIR VALUES
Fair value is the price that would be received to sell an assel or paid lo transfer a liabilily in an orderly lransaction in the
principal (or most advantageous) market at the measurement dale under current market condilions (i.e. an exit price)

regardless of whelher that price is directly observable or estimated using another valuation technique.

The Holding Company while assessing fair values uses valuation techniques that are appropriate in the circumslances using
relevant observable dala as far as possible and minimizing the use of unobservable inpuls. Fair values are categorized into

following three levels based on the input used in the valualion lechniques;

Quoted prices in aclive markels for idenlical assets or liabililies that can be assessed al measurement.

- Level 1

-Level 2 Inputs other than quoled prices included within level 1 thal are observable for the assel or liabilily,
either direclly (that is, as prices) or indirectly (that is, derived from prices).

- Level 3 Inputs are unohservable inpuls for the asset or liability inputs for the asset or liabilily that are not based

on observable markel dala (thal is, unobservable inputs).

Financial assets and liabilities of the Holding Company are eilher short terin in nature or are repriced periodically therefore;
their carrying amounts approximale their fair values.

Transfers, if any, between levels of the fair value hierairchy is recognized al the end of the reporting period during which the
Wansfer has occurred. The Holding Company's nolicy for determining when transfers between levels in the hierarchy have
occurred includes monitoring of changes in markel and trading activity and changes in inputs used in valuation lechniques.

As at year end the fair value of all the financial assels and liabililies approximates to their carrying values. The properly plant
and equipment is caried at cosl less accumulated depreciation and impairment if any, except free-hold land, lease-hold fand
and capital work in progress which are slaled at cosl. Long term investinents in subsidiaries represent the invesliment in
unquoted shares of companies carried al cost. The Holding Company does not expeclt thal unobservable inpuls may have

significant effect on fair values.

CORRESPONDING FIGURES

For beller presentation, certain reclassification have also been made in the corresponding figures where considered
necessary.

DATE OF AUTHORISATION

These financial stalements were authorised for issue on October 28, 2022 by the Board of Directors of the Group.

GENERAL

Allocations for the workers' profit participation fund, workers' welfare fund and taxalion are previsional and final liabilily
including liability for deferred taxation will be determined on the basis of annual resulls.

Figures have been rounded off to lhe nearest thousand rupees.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Execulive Officer Chief Financial Officer




