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Review Report of the Directors of the Management Company
For the quarter ended September 30, 2022

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Income Fund ("LIF") is pleased to submit its review report together with Condensed Interim Financial
Information for the period ended September 30, 2022.

Fund Objective

The investment objective of the Scheme is to provide competitive total returns through investment
in a diversified portfolio of fixed income securities. The Scheme shall invest in various fixed income
securities with a mix of short term, medium term, and longer-term maturities depending on the
assessment by the Management Company of interest rate trends and prospective returns.

Principal activities

The Fund is an open-end income fund and is listed on Pakistan Stock Exchange Limited. LIF invests in
Investment-grade Debt Securities, Government Securities, Certificate of Investments, Clean Placements,
Term Deposit Receipts, and other fixed income instruments. The overall duration of the portfolio is
kept below 4 years while at least 25% of Net Assets are kept in the form of cash or Treasury Bills of
maximum 90 days maturity. LIF is managed through a team-driven, top-down process utilizing active
sector rotation, duration, and yield curve management. Economic conditions are constantly monitored
to forecast interest rate changes. The added value for LIF comes from identifying opportunities to shift
investments between various maturities and between different instruments. LIF is allowed to borrow
up to 15% of Net Assets to meet redemptions however LIF did not utilize this facility during the period
under review.

Fund performance
The LIF yielded an annualized return of 12.31% in the 1QFY23 against the benchmark return of 15.90%
p.a. The LIF underperformed by -3.59%. As of September 30, 2022, the LIF portfolio was invested
23.3% in cash, 58.4% in TFCs/Sukuks, 13.4% in PIBs, and 4.9% in others while the weighted average
maturity of the LIF portfolio stood at 1829 days. The fund size of the LIF As of September 30, 2022 is
PKR 1,456 million.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds

Economic Review

The fiscal year 2023 started on a challenging note as macroeconomic concerns remain heightened
with Pakistan rupee depreciating by 11.5% QoQ to close at 228.5 against the greenback. This was
despite the successful staff level agreement with the IMF, which paved the way for disbursement of
around USD 1.2 billion, however increased political noise post Punjab by-elections, devastation of
land and crops from flooding and highest ever oil import bill dampened investor sentiment and put
pressure on the interbank currency market. Resultantly our FX reserves dropped to USD 8.8 billion,
enough for just 6 weeks of imports.

The recent floods have caused considerable damage to the infrastructure along with loss of life and
injuries. Latest estimates suggest damages of more than $30 billion; this is more than 10% of Pakistan's
GDP. Damage to cotton and rice crops in particular will negatively impact our trade deficit, while the
loss of perishable crops has led to higher food inflation.

CPI based inflation jumped to 27.3% in August, the highest monthly reading since May 1975 before
settling in at 23.2% at the end of the quarter. The decrease in inflation was primarily driven by a
reduction in electricity prices due to an administrative intervention, while both core and food inflation
picked up further. Looking ahead, the supply-shock to food prices from the floods is expected to put
additional pressure on headline inflation in the coming months. We expect FY23 inflation to average
at 26.3%, with inflation peaking in the next couple of months.
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On the external front, during the first quarter of FY23, imports have declined by 12.7% YoY to $16.3
billion while exports have grown by 1.8% to $7 billion. Resultantly the current account deficit shrank
for the second consecutive month in August to only $0.7 billion almost half the level in July. It is
however important to consider that this improvement in the CAD has been artificially driven by
squeezing imports through extreme care in issuance of LCs and negotiations. Moreover, oil imports
were lower due to build up of inventory in the previous quarter. We foresee import curbs to continue
till December, till such time imports will be low and the feel good factor will be stretched for a few
months. Whenever this opens, we expect pent up demand to wash away all the gains on the current
account balance and as such we expect CAD balance for FY23 to come in at USD 14bn. A decline in
oil prices on account of global recessionary concerns may however, provide respite and will materially
change our estimates.

On the fiscal end, during the first quarter, FBR tax collection rose to Rs 1.635 trillion, surpassing the
target by Rs 27 billion. Looking forward, with continued curbs placed on imports and the devastation
caused by the floods, fiscal consolidation will be challenging for the government and addition foreign
inflows will be needed to prevent any fiscal slippages.

Fixed Income Market Review

In 1QFY23, the State Bank of Pakistan kept the benchmark policy rate unchanged at 15.0%. The current
stance was taken in lieu of a continued deceleration in economic activity as well as a decline in headline
inflation and current account deficit. During the quarter, Kibor rates inched up by c.60bps QoQ to
15.77%, 15.91% and 16.21% for 3M, 6M and 12M rates. T-bill yields also increased by c.1% QoQ with
3M/6M/12M rates clocking in at 15.97%/15.95%/15.98%. On the flip side, PIB yields saw a decrease
for the 3 Year and 10 Year tenor.

Future Outlook

The SBP has raised its Policy Rate to 13.75% in 2HFY22 and raised it by a further 125 bps in July. The
Policy Rate currently stands at 15.0%. This has been a response to rising inflation (which has reached
25%) and the worsening current account deficit.

Pakistan finally received Board approval from the IMF for its 7th and 8th review of the Extended Fund
Facility. IMF program continuity and implementation of structural measures & performance criteria
remains an ongoing issue due to heightened political uncertainty. General elections are expected to
be held in June 2023 however the opposition continues to hold nationwide rallies and demand for
early elections.

Floods have devastated large parts of Baluchistan & Sindh and displaced 30 million people. Initial
estimates of the losses have risen threefold from USD 10 BN to USD 30 BN as the scale of devastation
has become apparent in recent weeks. The floods have damaged vast areas of agricultural land and
damaged harvests of cotton, fruits, onions, tomatoes and other crops.

Going forward, the outlook is contingent on the direction of politics, the timing of elections and
maintaining the IMF program through this turbulent time. Pakistan's Eurobonds continue to trade at
distressed yields. Commodity prices remain high; while the Bloomberg Commodity index has dropped
20% recently, it remains 50% above its pre-pandemic level. Continued high commodity prices can
derail any expected stabilization in the external account.

Globally, monetary tightening has kicked off. The US Federal Reserve is set to raise the Federal Funds
Rate by 75 basis points to a range of 3% - 3.25%. These are the highest rates in 2 decades as inflation
is at a 4-decade high. Domestic political instability has risen globally, due to high inflation. Geopolitical
tensions have risen as China, US & Russia carve out their own spheres of influence. Historically,
globalization has been counted upon as a force for deflation, however the tides have turned in favor
of de-globalization, resource nationalization and populist regimes. The outlook for the global economy
depends greatly on how these forces interact and the pace of global inflation and monetary tightening.
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Condensed Interim Statement of Assets and Liabilities
As at September 30, 2022

September 30, June 30,
2022 2022
(Unaudited) (Audited)
Note (Rupees)
ASSETS
Bank balances 5 346,618,165 698,062,481
Investments 6  1,069,550,188 1,882,696,942
Receivable from Margin Trading System - -
Mark-up accrued 45,727,048 61,398,680
Deposits, prepayments and other receivables 26,609,412 26,490,862
TOTAL ASSETS 1,488,504,814 2,668,648,965
LIABILITIES
Payable to the Management Company 7 18,890,205 21,454,226
Payable to the Trustee 158,396 224,169
Annual fee payable to Securities and Exchange
Commission of Pakistan 119,490 799,510
Accrued expenses and other liabilities 8 13,433,575 27,824,423
TOTAL LIABILITIES 32,601,666 50,302,328
NET ASSETS 1,455,903,148 2,618,346,637
UNIT HOLDERS' FUND (as per statement of
movement in unit holders' fund) 1,455,903,148 2,618,346,637
CONTINGENCIES AND COMMITMENTS 9
(Number of units)
Number of units in issue 13,926,274 25,822,658
(Rupees)
Net assets value per unit 104.5436 101.3972

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

10
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LAKSON INCOME FUND

Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2022

Note

INCOME
Realized gain / (loss) on sale of investment
at fair value through profit or loss - net
Unrealised (diminution) / appreciation
on re-measurement of investments

Markup on:
- Bank balances
- Government and other debt securities

Income from Margin Trading System
Reversal of Sindh Workers' Welfare Fund

EXPENSES

Remuneration to the Management Company

Sindh Sales tax on remuneration to the
Management Company

Remuneration to the Trustee

Annual fee to the Securities and Exchange
Commission of Pakistan

Annual Supervisory fee of SECP on PSX Listing Fee

Auditors' remuneration

Fees and subscription

Brokerage expenses

Impairment Losses

Bank and settlement charges

Net income from operating activities

Net income for the period before taxation
Taxation
Net income for the period after taxation

Allocation of Net Income for the period:
Net income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution
Relating to capital gains

Excluding capital gains

Accounting income available for distribution

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

2022 2021
(Rupees)

(2,425,558) 8,168,016
(4,615,134) 5,488,072
(7,040,692) 13,656,088
25,023,728 37,364,469
62,297,156 54,522,880
87,320,884 91,887,349
200,548 927,038
- 25,648,166
80,480,740 132,118,642
7.1 6,319,258 15,219,575
7.2 821,504 2,039,848
506,446 1,033,866
119,515 243,980
628 628
209,531 130,013
456,422 653,304
7,179 712,095
36,375 31,340
8,476,857 20,064,649
72,003,883 112,053,993
72,003,883 112,053,993

10 - -
72,003,883 112,053,993
72,003,883 112,053,993
(28,371,883) (10,045,343)
43,632,000 102,008,651
- 13,603,545
43,632,000 88,405,106
43,632,000 102,008,651

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director

11
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2022

2022 2021
(Rupees)
Net income for the period after taxation 72,003,883 112,053,993
Other comprehensive income - -
Total comprehensive income for the period 72,003,883 112,053,993

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

12
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For Lakson Investments Limited

(Management Company)

Director

Chief Financial Officer

Chief Executive Officer
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LAKSON INCOME FUND

Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for non-cash charges and other items:
Unrealised appreciation in the fair value of
investments classified as 'held for trading' - net

(Decrease) / Increase in assets

Investments - net

Receivable against Margin Trading System
Mark-up receivable

Deposits, prepayments and other receivables

(Decrease) in liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Net cash generated / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Cash received from issue of units

Cash paid on redemption of units

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

2022 2021
(Rupees)

72,003,883 112,053,993
4,615,134 (5,488,072)
76,619,016 106,565,921
808,531,621 (420,011,659)
- 74,466,680
15,671,632 (38,718,785)
(118,550) 117,016,168
824,084,702 (267,247,596)
(2,564,021) (447,923)
(65,773) (3,338)
(680,020) (485,629)
- (120,823,912)
(14,390,848) (41,773,835)

(17,700,662)

(163,238,637)

883,003,056

(323,920,312)

3,647,395,377
(4,881,842,749)

758,778,182
(1,513,550,154)

(1,234,447,372)

(754,771,972)

(351,444,316)  (1,078,692,284)
698,062,481  2,962,897,726
346,618,165  1,884,205,441

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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2.1

Notes to the Condensed Interim Financial Information (Unaudited)

For the quarter ended September 30, 2022
LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Income Fund (the "Fund") was established under the Trust Deed executed on
August 18, 2009 between the Lakson Investments Limited as its Management Company and
the Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been
registered as a Notified Entity on September 18, 2009 by the Securities and Exchange Commission
of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations). The Management Company of the Fund has been licensed
by SECP to undertake Asset Management and Investment Advisory Services as a Non-Banking
Finance Company under the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (NBFC Rules). The registered office of the Management Company is located at 14-
Ali Block, New Garden Town, Lahore.

The Fund is an open end mutual fund and is listed on Lahore Stock Exchange. Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed
by surrendering them to the Fund.

The Fund is categorised as "Income Scheme" as per the Circular 07 of 2009 issued by Securities
and Exchange Commission of Pakistan (SECP) and it primarily invests in Government securities,
certificates of investment, certificates of deposits, term deposit receipts, commercial papers,
reverse repo, preference shares, spread transactions and corporate debt securities, etc. subject
to the guidelines issued by SECP from time to time.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained A+(f) (Fund Stability Rating)
to the Fund on March 09, 2022 and has also maintained asset manager rating of the Company
to AM2+ (stable outlook), on August 26, 2022.

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan.

The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under
the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.
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2.2

2.3

2.4

2.5

2.6

The comparative Statement of Assets and Liabilities presented in these condensed interim
financial information as at 30 September has been extracted from the audited financial
statements of the Company for the year ended 30 June 2022, whereas the comparative profit
and loss account, statement of comprehensive income, the cash flow statement and statement
of changes in equity for the quarter ended 30 September 2022 have been extracted from the
unaudited condensed interim financial information for the quarter ended 30 September, 2021.

This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2022. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at September 30, 2022.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except
that investments are measured at fair value.

Functional And Presentation Currency

These financial statements are presented in Pakistan Rupees, which is the Fund's functional
and presentation currency. All amount have been rounded off to the nearest of rupees, unless
otherwise indicated.

Significant judgement and estimates

The preparation of condensed interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expenses. Actual results may differ
from these estimates.

The significant judgments made by management in applying the Fund's accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended June 30, 2022.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial informations are the same as those applied in the preparation of
the financial statements as at and for the year ended June 30, 2022.

FINANCIAL RISK MANAGEMENT

The Fund financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended June 30, 2022.
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5.1

6.1

6.2

BANK BALANCES

Local currency

In profit and loss sharing accounts

In current accounts

Note

5.1

September 30, June 30,
2022 2022
(Unaudited) (Audited)
(Rupees)
346,610,692 698,055,008
7,473 7,473
346,618,165 698,062,481

These represents profit and loss account maintained with banks carrying profit rates ranging
from 10.75% to 16.26% (2022: 10.75% to 16.26%) per annum.

INVESTMENTS

At fair value through profit or loss

Government Securities

Market Treasury Bills 6.1 - 256,935,650
Pakistan Investment Bonds - Fixed Rate 6.2 200,000,000 614,480,000
Term Finance Certificates - Unlisted 6.3 869,550,188 881,904,408
1,069,550,188 1,753,320,058
Classified as at amortized cost
Loans and Receivables
Commercial Paper - 129,376,884
- 129,376,884
1,069,550,188 1,882,696,942
Market Treasury Bills
Number of treasury bill Balance as at September 30, 2022 Market Market
Numb f " Di d, Number of N Ui lized value as a Il
novdimgeatne| Acauired | DR grot | Corming [ Marketvalue | pprecation/ | percentage | pereentage of
beginning of | “HEL'® | duringthe | the end of ue iminution) | of netassets | total
Note the period period the period Rupees of the fund | i
Treasury Bills - 03 months 1,820,000 1,820,000
Treasury Bills - 03 months 250,000 250,000
Treasury Bills - 03 months 320,000 320,000
Treasury Bills - 06 months 350,000 350,000
Treasury Bills - 06 months 130,000 130,000
Treasury Bills - 03 months - 1,664,000 1,664,000
Treasury Bills - 01 year 2,900,000 - 2,900,000
Total as at September 30, 2022 - 0.00% 0.00%
Pakistan Investment Bond - Fixed Rate
Number of Pakistan i bond: Balance as at September 30, 2021 Market Market
erof | acquired | Disposed/ | Numberof | Unrealized | Vvalueasa | valueasa
lholdings at th ’ tured | holdings at 8 | Market value iatl percentage | percentage of
geglir:|xr|si:g of | d':,’;':igo:,he dr::n‘;'fng the end of value apereciation | ot et assets
Note the period period the period Rupees of the fund | i
3 years Pakistan Investment
Bond (face value of Rs. 6.2.1 22-Oct-23 650 650
100,000 each)
10 years Pakistan Investment
Bond (face value of Rs. 6.2.1 25-Jul-29 2,000 2,000 199,925,112 200,000,000 74,888 13.74% 18.70%
100,000 each)
10 years Pakistan Investment
Bond (face value of Rs. 6.2.1 22-Aug-29 3,500 3,500
100,000 each)
Total as at September 30, 2022 199,925,112 200,000,000 74,888 13.74% 18.70%
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6.2.1 Profit is receivable on Pakistan Investment Bonds (PIBs) on semi annual basis. Face value of

each PIB is Rs 100,000 each.

6.3  Term Finance Certificates - Un-listed

Balance as at September 30, 2022

Market value | Market value | Face value

Number of
holdings at
the end of

Number of
holdings at
beginning of

Disposed /
matured
during the

Acquired

Name of Security during the

Carrying
Value

Unrealized
Market | i minution) /|

value

as percentage percentage

of net assets

las percentage
of total

ofthe Fund | investment issue

period

Note | the period period | the period

size of the

Commercial Banks
Silk Bank Limited PPTFC - 08 years

(face value of Rs. 5,000 each) ~ 6.3.1 16,000 16,000

BAHL Tier-ll TFCs 10 years ( face

value of Rs. 5,000 each) 632 58000 58,000

Samba Bank Limited TFC (face

value of Rs. 100,000 each) 633 2,900 2,900

Jahangir Siddiqui Company Limited

PPTFC (face value of Rs. 5,000 each) 15,000 15,000

Jahangir Siddiqui Bank Limited

PPTFC (face value of Rs. 5,000 each) 1,250 1,250

NRSP

PPTFC (face value of Rs. 5,000 each) 700 700

Total as at September 30, 2022

63,934,400

302,336,136

290,876,321

19,569,237

127,524,115

70,000,000

55,944,000 (7,990,400) 3.84% 5.23% 0.02%

302,336,136 2077% 28.27% 0.02%

291,036,893 160,572 19.99% 27.21% 0.00%

19,429,575 (139,662) 1.33% 1.82% 0.04%

130,803,584 3,279,469 8.98% 12.23%

70,000,000 4.81% 6.54% 0.00%

874,240,209

869,550,188 (4,690,021) 59.73% 81.30% 0.09%

6.3.1.1

This represents unlisted term finance certificates issued by Silk Bank Limited. Total size of the
issue is Rs. 2,000 million and the term of the TFCs is eight years commencing from the date
of issue of TFCs which was August 2017 and ending on August 2025. Profit on the instrument
shall be payable semi-annually in arrears on the outstanding balance and the first such profit
payment shall fall due 6 months from the issue date and subsequently every six months
thereafter. Profit rate shall be the average six months KIBOR + 1.85% per annum. The instrument
will be structured to redeem 0.14% of the issue amount during the first 7 years and remaining
99.86% in the last two semi annual instalments of 49.93% each. The instrument is unsecured
and subordinated to all other indebtedness of the Bank. The rating of the instrument is BBB+.

During the previous year, the issuer defaulted the coupon payment which was due on February
10, 2022, as a result the investment was classified as non-performing asset on February 25,
2022 and the markup income / coupon was suspended accordingly. As per the requirements
of Circular No. 33 of 2012 issued by the SECP on October 24, 2012, the profit accrued uptil
February 10, 2022 was reversed and an unrealised loss of Rs. 23.97 million, which is 30% of
outstanding principal amount of Rs. 79.93 million was recorded as an unrealised loss.

The Securities & Exchange Commission of Pakistan vide circular No. 16 of 2010 dated July 7,
2010, prescribed specific disclosures for the scheme holding investments that are non-
compliant either with the minimum investment

specified for the category assigned to such schemes or with investment requirements of their
constitutive documents.

Value of
after
provision

Investment as
of
Gross Assets

Investment as
P ge of
Assets

Value of
investment
before provision

Provision
held, if any

Type of
investment

Name of non-compliant
investment

Term finance 55,949,600 3.84% 3.76%

certificates

Silk Bank Ltd. - PPTFC - 08 years 70,827,654 14,878,054

(face value of Rs. 5,000 each)

63.1

This represent unlisted term finance certificates and carry rate of mark-up equal to the base
rate of 6 months Karachi Inter Bank Offer Rate (KIBOR) per annum (plus margin of 1.40%)
receivable semi-annually in arrears with no floor or cap and will mature in July 2022. The
principal shall be redeemed in 8 equal semi annually installments. These term finance
certificates are secured. The rating of the instrument is AA.
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6.3.3

7.1

7.2

7.3

Commercial Papers

This represent unlisted term finance certificates and carry rate of mark-up equal to the base
rate of 6 months Karachi Inter Bank Offer Rate (KIBOR) per annum (plus margin of 1.40%)
receivable semi-annually in arrears with no floor or cap and will mature in July 2022. The
principal shall be redeemed in 8 equal semi annually installments. These term finance
certificates are secured. The rating of the instrument is AA+.

........... {Number of Commercial Papers) ———— Balance as at September 30, 2022 Market Market
Number of | acquireq | Disposed/ | Numberof valueasa | valueasa
holdings at the| quuinc'the | matured | holdings at percentage | percentage of
beginning of | 8/ during the | the end of ofnetassets| total

Note | _the period period | the period Rupees of the fund | i

Unrealized

Carrying
appreciation

value

Market value

MUGHAL-1Y-27072021-CP 130 - 130

Total as at September 30, 2022

September 30, June 30,
2022 2022
(Unaudited) (Audited)
PAYABLE TO THE MANAGEMENT COMPANY Note (Rupees)

Remuneration payable 7.1 286,947 2,553,971
Sindh Sales Tax on remuneration to
Management Company 7.2 57,898 352,610
Federal Excise Duty on remuneration to
Management Company 7.3 18,545,360 18,545,360
Sale Load Payable to Management Company - 2,285
18,890,205 21,454,226

The Management Company is entitled to remuneration for services rendered to the Fund
under the provisions of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, of an amount not exceeding 1.5% per annum of the average annual net assets of the
Fund. However, The Management Company is currently charging a fee at the rate of 1.03%
of the average daily net assets of the fund. Remuneration is paid to management company
in arrears on a monthly basis.

The Sindh Revenue Board has levied Sindh Sales Tax (SST) at the rate of 13% (June 30, 2021:
13%) on the remuneration of management company through Sindh Sales Tax on Services Act,
2011. This includes Sindh Sales Tax charged on Fedral Excise Duty which is not paid due to
the case pending for adjudication in Supreme Court of Pakistan as disclosed in note 8.3.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services
to include Asset Management Companies (AMCs) as a result of which FED at the rate of 16
percent on the remuneration of the Management Company and sales load was applicable
with effect from June 13, 2013. The Management Company was of the view that since the
remuneration was already subject to provincial sales tax, further levy of FED would result in
double taxation which did not appear to be the spirit of the law. Hence, on September 4,
2013 a constitutional petition was filed with the Sindh High Court (SHC) by the Management
Company together with various other asset management companies challenging the levy of
FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial
institutions dealing in services which are subject to provincial sales tax has been withdrawn
by the Finance Act, 2016. During the year ended 30 June 2017, the SHC passed an order
whereby all notices, proceedings taken or pending, orders made, duty recovered or actions
taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services
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11

(to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the
Supreme Court of Pakistan which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED
on remuneration of the Management Company with effect from July 01, 2016. However,
being prudent the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs 18.54 million (2022: 18.54 million) is being retained in these financial
statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had
the provision for FED not been made, the net asset value of the Fund as at September 30,
2022 would have been higher by Rs. 1.33 (September 30, 2021: Re.0.43) per unit.

September 30, June 30,

2022 2022

ACCRUED EXPENSES AND OTHER (Unaudited) (Audited)
LIABILITIES Note (Rupees)

Auditors' remuneration 126,840 325,632
Sindh Workers' Welfare Fund 9.1 - 25,648,166
Brokerage payable 647,583 142,343
NCCPL payable 924,498 1,023,147
Printing and stationery payable - 20,550
Withholding tax payable 922,591 21,546,922
PACRA rating fee payable - -
Others 8,561,777 3,954,364

11,183,289 52,661,124

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at September 30, 2022.
TAXATION

The Fund is exempt from taxation under Clause 99 of the Part | of the 2nd Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting
income for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders, provided that for the purpose of determining distribution of not
less than 90% of its accounting income for the year, the income distributed through bonus
units shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The Fund is
also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV
of the Second Schedule to the Income Tax Ordinance, 2001.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Lakson Investments Limited being the
ManagementCompany, Central Depository Company of Pakistan Limited (CDC) being the
trustee, Habib Bank AG Zurich Switzerland being the Custodian, Siza Services (Private) Limited
being holding company of the Management Company, associated companies of the
Management Company and the holding company, key management personnel, other funds
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11.1

11.2

being managed by the Management Company and entities having holding 10% or more in
the units of the Fund as at 30 September 2022. It also includes staff retirement funds of the
above related parties / connected persons.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

September 30, June 30,

2022 2022

Details of balance with related parties / connected (Unaudited) (Audited)

persons for the period ended (Rupees)
Lakson Investments Limited -

Management Company
Remuneration payable 286,947 2,553,971
Sindh Sales Tax payable on Management

Company's remuneration*® 57,898 352,610
Federal Excise Duty 18,545,360 18,545,360
Sales load payable - 2,285
Central Depository Company of Pakistan

Limited - Trustee
Remuneration payable 108,969 167,176
Sindh Sales Tax payable on Trustee remuneration* 49,426 56,993
Security deposit 100,000 100,000

September 30,
2022 2021

Details of transaction with related parties / connected (Unaudited)

persons during the period ended (Rupees)
Lakson Investments Limited - Management Company

Company of the Fund
Remuneration to the Management Company 6,319,258 15,219,575
Sindh Sales Tax on Remuneration to the

Management Company 821,504 2,039,848
Central Depository Company of Pakistan

Limited - Trustee
Remuneration to the Trustee 448,182 914,926
Sindh Sales Tax on Trustee remuneration* 58,264 118,940
Settlement charges 2,260 46,287
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12

13

Total Expense Ratio (TER)

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme (CIS)
shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the Fund. TER of
the Fund for the quarter ended September 30, 2022 is 2.70% (September 30, 2021: 1.64%) which
includes 17% (September 30, 2021: 0.21%) representing government levies (comprising of Government
Levies and SECP fee, etc.). As per NBFC Regulation the total expense ratio of the Income Scheme shall
be caped up to 2.5% (Sep 30, 2021: 2.5%).

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Asset Management Company is a
going concern without any intention or requirement to curtail materially the scale of its operations
or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are
based on the quoted market prices at the close of trading on the period end date. The quoted market
prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly occurring market transactions on an arm’s
length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The
fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2); and

- Inputs for the assets or liability that are not based on observable market data (that is, unobservable
inputs) (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.

As at September 30, 2022

Financial assets measured at fair value

Government securities - 200,000,000 - 200,000,000
Term Finance Certificates - Listed - 869,550,188 - 869,550,188
- 1,069,550,188 - 1,069,550,188

24



LAKSON INVESTMENTS LAKSON INCOME FUND

'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

As at June 30, 2022
Audited
Level 1 Level 2 | Level 3 Total
Rupees

Financial assets measured at fair value
Government securities
- Market Treasury Bills - 256,935,650 - 256,935,650
- Pakistan Investment Bonds - 614,480,000 - 614,480,000
Term Finance Certificates - Listed - 881,904,408 - 881,904,408

- 1,753,320,058 - 1,753,320,058

14 GENERAL

14.1 The corresponding figures have been re-arranged wherever necesarry
14.2  Figures have been rounded off to the nearest ruppee

15 DATE OF AUTHORIZATION OF ISSUE

This condensed interim financial statements were authorized for issue by Board of Directors of the
Management Company on October 31, 2022

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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