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TELECARD

LIMITED

Directors’ Report

The Board of Directors of Telecard Limited are pleased to present the Financial Statements and
review of your Company’s performance for the period ended September 30, 2022.

Review of Current Operations

The revenue for the period ended September 30, 2022 was Rs. 410 million as against the
revenue of Rs. 330 million for the corresponding financial period, the increase in revenue is
mainly due to increase in the Enterprise Sales segment of the Company. The direct cost was
higher when compared with similar period of the preceding financial year due to a surge in
interconnect cost owing to increase in minutes. However, this could not stop the Company from
posting a Gross Profit of Rs. 186 million compared to a Gross Profit of Rs. 153 million in the
corresponding period.

The administrative and distribution cost was higher in comparison with the corresponding
financial period. Finance cost for the period under review was higher in the current quarter due
to the restructuring of the Term Finance Certificates.

The Company incurred a profit after taxation of Rs. 39 million as against a profit after taxation of
Rs. 65 million during the corresponding financial period. The earning per share stood at Rs.
0.12 compared to a profit of Rs. 0.21 in the corresponding timeframe.

On a consolidated basis the Company posted revenue of Rs. 1.151 billion as against revenue
of Rs. 898 million for the previous financial period. Your company direct cost for the period was
higher in comparison with the preceding financial period. Company has posted Gross Profit of
Rs. 400 million compared to a Gross Profit of Rs. 337 million for the preceding financial period.

The administrative and distribution cost was higher in comparison with the corresponding
period. Finance cost for the period under review was higher when compared with the preceding
financial period.

The consolidated profit after taxation stood at Rs. 88 million as against a loss of Rs. 98 million
for the corresponding period. The profit per share stood at Rs. 0.26 as against a profit of Rs.
0.33 comparatively.

Future Prospects

Your Company stands committed to enhance revenue streams, with a sense of purpose and
commitment.

On behalf of the Board

28 October 2022
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