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Sales for the half year period ended December 31, 2022 were Rs. 10.8 billion, 13% higher
than sales for the same period of last year. Gross profit for the half year was recorded at Rs.
1,459.5 million compared to Rs. 1,307.6 million in the same period of last year.

Selling, Marketing and Administrative expenses and impairment loss on trade debts for the
half year are Rs. 595.7 million compared to Rs. 509.5 million in the same period of last year.
Finance cost for the half year is Rs. 430.9 million compared to Rs. 139.7 million in the same
period of last year.  The increase in Finance cost is due to higher interest rates and borrowings.
As a result of the above, your Company ended the half year with a profit after tax of Rs. 301.9
million compared to a profit after tax of Rs. 452.8 million in the same period of last year.

Pakistan continues to face challenges around debt repayments, dwindling foreign exchange
reserves, currency depreciation, high energy costs, elevated inflation, political instability and
a sustained drop in GDP growth. The devasting floods which hit the nation worsened the
economic situation in the country. The foreign exchange reserves have plunged to an all-time
low, posing a serious challenge for the country. In order to curtail the imports, State Bank of
Pakistan (SBP) has now placed restrictions on opening letter of credits except for essential
sectors, resulting in a challenging outlook in terms of our business being able to consistently
secure raw material as per our operational requirements. However, at the recent climate
resilience summit, donor countries / institutions have pledged more than US$ 9 billion to help
Pakistan recover from devasting floods. UAE has also agreed to roll over existing loan of US$
2 billion and provide a further US$ 1 billion. Furthermore, Saudi Arabia has also provided a
deferred oil payment facility worth US$ 1 billion. As such, your Company is hopeful that if
the balance of payment crisis is averted, the anticipated challenges with respect to availability
of raw materials should be overcome. The primary constraints at this point in time are related
to the supply side and with elections on the horizon, should the supply side issues be resolved
some of the current market challenges may be overcome.

The Directors would like to place on record their sincere appreciation for the hard work and
dedication shown by the Management and employees of the Company during the quarter. On
behalf of the Board of Directors and employees of the Company, we express our gratitude
and appreciation to all our valued customers, distributors, dealers, bankers, vendors, employees
and all other stakeholders for the trust and confidence reposed in the Company.

On behalf of the Board of Directors

MUSTAPHA A. CHINOY
Chairman

Karachi: January 26, 2023
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Introduction

We have reviewed the accompanying condensed interim statement of financial position of Pakistan
Cables Limited as at December 31, 2022 and the related condensed interim statement of profit or
loss, condensed interim statement of comprehensive income, condensed interim statement of
changes in equity, condensed interim statement of cash flows, and notes to the financial statements
for the six-month period then ended (here-in-after referred to as the "interim financial statements").
Management is responsible for the preparation and presentation of these interim financial statements
in accordance with accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these interim financial statements based
on our review. The figures of the condensed interim statement of profit or loss, and condensed
interim statement of comprehensive income for the quarters ended December 31, 2022 and December
31, 2021 have not been reviewed, as we are required to review only the cumulative figures for the
six-month period ended December 31, 2022.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other Matter

The financial statements of the Company for the year ended June 30, 2022 were audited by another
auditor who expressed an unmodified opinion on those statements on August 31, 2022.

The engagement partner on the audit resulting in this independent auditor's report is
Syed Muhammad Hasnain.

INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of Pakistan Cables Limited

Report on review of Interim Financial Statements
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Chartered Accountants
Karachi

Date: February 15, 2023

UDIN: RR202210073xgSj74ctV



DECEMBER 31, 2022
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.
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FOR THE SIX MONTHS ENDED DECEMBER 31, 2022
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.
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FOR THE SIX MONTHS ENDED DECEMBER 31, 2022
COMPREHENSIVE INCOME (UNAUDITED)

The annexed notes from 1 to 29 form an integral part of these condensed interim financial statements.
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The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.
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FOR THE SIX MONTHS ENDED DECEMBER 31, 2022

The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
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FOR THE SIX MONTHS ENDED DECEMBER 31, 2022

The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
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The annexed notes from 1 to 26 form an integral part of these condensed interim financial statements.
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FOR THE SIX MONTHS ENDED DECEMBER 31, 2022
NOTES TO AND FORMING PART OF CONDENSED INTERM FINANCIAL STATEMENTS (UNAUDITED)

1. LEGAL STATUS AND OPERATIONS

Pakistan Cables Limited ("the Company") was incorporated in Pakistan as a private limited Company
on April 22, 1953 under Companies Act, 1913 (now Companies Act, 2017). In 1955 it was converted
into a public limited Company in which year it also obtained a listing on the Pakistan Stock Exchange.
The Company is engaged in the business of copper rods, wires, cables and conductors, aluminium
extrusion profiles, wiring accessories and PVC compounds.

The registered office of the Company is situated at 11.15 acres of land at B/21, S.I.T.E.,  Karachi,
Pakistan and head office of the Company is situated at 1st Floor, Arif Habib Centre, 23 M.T. Khan
Road, Karachi, Pakistan. In addition, it also has a land of 42 acres at K-23, Nooriabad, Sindh. During
the year, the Company has also purchased land of 3.9 acres at C-246 and C-247 Nooriabad, Sindh.

2. BASIS OF PRESENTATION

2.1 Statement of compliance

2.1.1 These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

2.1.2 These condensed interim financial statements are unaudited and are being submitted to the shareholders
as required section 237 of the Companies Act, 2017 and the listing regulations of the Pakistan Stock
Exchange Limited. These condensed interim financial statements comprise of the statement of financial
position as at December 31, 2022 and statement of profit or loss, statement of comprehensive income,
statement of cash flows and statement of changes in equity for the six months period ended December
31, 2022.

2.1.3 The comparative statement of financial position presented in these condensed interim financial
statements as at June 30, 2022 has been extracted from the audited financial statements of the
Company for the year ended June 30, 2022, whereas the comparative statement of profit or loss,
statement of comprehensive income, statement of cash flows and statement of changes in equity for
the six months period ended December 31, 2021 have been extracted from the unaudited condensed
interim financial statements for the period then ended.

2.1.4 These condensed interim financial statement does not include all the information required for full
annual financial statements and should be read in conjunction with the audited annual financial
statements of the Company as at and for the year ended June 30, 2022.

2.2 Basis of measurement

These condensed interim financial statements have been prepared under the historical cost convention
except as disclosed otherwise.

2.3 Functional and presentation currency

These condensed interim financial statements are presented in Pakistan Rupee which is also the
Company's functional currency and all financial statements presented in Pakistani rupee have been
rounded off to the nearest thousand, unless otherwise stated.

3. ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements
are the same as those applied in the preparation of the financial statements of the Company for the
year ended June 30, 2022.

3.1 Accounting estimates, judgements and financial risk management

The preparation of condensed interim financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expenses. Actual results may differ from these estimates. The
significant judgements made by the management in applying the Company's accounting policies and
the key sources of estimation are the same as those that applied to the financial statements for the
year ended June 30, 2022.
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5.1 Raw material includes slow moving items carried at Nil (June 30, 2022: Nil) as against their cost
of Rs. 21.03 million (June 30, 2022: Rs. 20.70 million).

5.2 Work-in-process include slow moving items amounting to Rs. 17.23 million (June 30, 2022: Rs.
23.21 million) stated at their net realizable values against their cost of Rs. 43.56 million (June 30,
2022: Rs. 52.06 million).

5.3 Finished goods include slow moving items amounting to Rs. 41.85 million (June 30, 2022: Rs.
35.87 million) stated at their net realizable values against their cost of Rs. 83.32 million (June 30,
2022: Rs. 55.52 million).
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9.1 The profit and loss sharing bank balance carry profit at the rate of 14.50% (June 30, 2022:
12.25%) per annum.
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10.1 Long term loans have been obtained for the purpose of capital expenditure which are secured against
mortgage of land and building and hypothecation of specific plant and machinery. The Company has also
availed long term loans against State Bank of Pakistan (SBP) Refinancing Schemes for its salary and
wages, against Temporary Economic Refinance Facility (TERF) and against Renewable Energy Scheme.

10.2 Long term loan of Rs. 4,150 million has been obtained for capital expenditure which are secured against
mortgage of land and building at S.I.T.E., Karachi and K-23 Nooriabad thereon (charge of Rs. 5,367 million).
The total amount outstanding against these loans are Rs. 3,817 million as on December 31, 2022 (June
30, 2022: Rs. 250 million). Rate of markup on the above loans ranges between 16.09% per annum and
17.50% per annum (June 30, 2022: 15.17% per annum). These are repayable in six half yearly equal
instalments of Rs. 83.33 million, Rs. 107.14 million and Rs. 62.50 million and quarterly installment of Rs.
41.07 million commencing from May 12, 2021, March 07, 2025, March 30, 2025 and March 12, 2025
respectively. The facility available under the above arrangement amounted to Rs. 4,150 million of which
the amount remained unutilised as at December 31, 2022 was Rs. Nil (June 30, 2022: Facility available
of Rs. 1,000 million of which amount unutilised as at June 30, 2022 was Rs. 500 million).

The Company has also obtained certain long term loans for the purpose of capital expenditure which are
secured against hypothecation of specific items of plant and machinery (charge of Rs. 701 million). The
total amount outstanding against these loans amounts to Rs. 254.10 million as on December 31, 2022
(June 30, 2022: Rs. 319.70 million). Rate of markup on these loans at the period end ranged between
16.00% per annum to 17.03% per annum (June 30, 2022: 10.83% per annum to 14.82% per annum).
These loans are for five years from the date of disbursement and are repayable in eight half yearly equal
principal installments of Rs. 20.00 million, Rs. 11.25 million and sixteen quarterly equal principal installments
of Rs. 17.18 million commencing from August 21, 2019, February 05, 2021 and December 28, 2021
respectively. The facility available under the above arrangement amounted to Rs. 650 million of which the
amount remained unutilised as at December 31, 2022 was Rs. 125 million (June 30, 2022: facility available
of Rs. 650 million of which amount remained unutilised at June 30, 2022 was Rs. Nil).

10.3 In addition to the above, the Company has also obtained long term loan of Rs. 98.00 million against SBP
Renewable Energy Scheme (June 30, 2022: Rs. 98.00 million). The rate of markup on this loan is at 3.50%
per annum (June 30, 2022: 3.50% per annum). This loan is secured against hypothecation of specific
plant and machinery for a 10 year period.
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10.4 In addition to the above, the Company has also obtained long term loan of Rs. 1,605.13 million against
Temporary Economic Refinance Facility (TERF) under SBP refinance scheme (June 30, 2022:
Rs. 761.68 million). The rate of markup on these loans at year end ranged between 1.50% per annum
to 2.50% per annum (June 30, 2022: 1.50% per annum to 2.50% per annum). These loans are secured
against hypothecation of specific plant and machinery for a 10 year period.

Note
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13.1 Running musharka under shariah arrangements

Running Musharaka under Shariah arrangement carries mark-up at the rate of 15.97% per annum to
16.68% per annum (June 30, 2022: 12.15% per annum to 14.41% per annum) and the available facility
is Rs. 1,250 million (June 30, 2022: Rs. 1,000 million). At December 31, 2022, the facility unutilised was
Rs. 1,161 million (June 30, 2022: Rs. 656 million).

13.2 Running finances under mark-up arrangements

The Company has also arranged short-term running finance facilities under mark-up arrangements from
certain banks. The overall facility for these running finances under mark-up arrangements amounts to Rs.
5,300 million (June 30, 2022: Rs. 5,213 million). Rate of mark-up on these running finance facilities under
mark-up arrangements ranges between 15.86% per annum to 17.36% per annum net of prompt payment
rebate (June 30, 2022: 12.04% per annum to 15.06% per annum). The facilities will expire between
December 31, 2022 to August 31, 2023 and are renewable.

13.3 Short term finances under mark-up arrangement

Amount outstanding against the short term finance facilities as at December 31, 2022 was Rs. 1,950 million
(June 30, 2022: Rs. 3,563 million) against the available facilities of Rs. 6,295 million (June 30, 2022: Rs.
5,941 million). This includes facilities earmarked out of the total running finance facilities obtained from
banks. Mark-up on short term finance is agreed at each disbursement and as at December 31, 2022, it
was ranging between 16.03% per annum to 16.37% per annum (June 30, 2022: 13.75% per annum to
14.33% per annum).

13.4 Other facilities

The facility for opening letters of credit and guarantees as at December 31, 2022 amounted to Rs. 7,205
million including Rs. 2,014 million relating to the guarantees (June 30, 2022: Rs. 6,497 million including
Rs. 1,805 million relating to the guarantees) of which the amount remained unutilised as at December 31,
2022 was Rs. 3,692 million including Rs. 434 million relating to the guarantees (June 30, 2022: Rs. 3,457
million including Rs. 328 million relating to the guarantees).

13.5 Securities

These above arrangements are secured by way of joint pari passu hypothecation over stocks, stores and
spares and present and future trade debts of the Company of Rs. 8,770 million and a ranking charge of
Rs. 500 million, Rs. 667 million, Rs. 317 million, Rs. 667 million and Rs. 400 million for facilities availed
from Bank Al Habib Limited, Meezan Bank Limited, Soneri Bank Limited, MCB Bank Limited and Habib
Bank Limited respectively, which will be upgraded to first Joint Pari Passu Charge.

14. CONTINGENCIES AND COMMITMENTS

14.1 Contingencies

a) The Company has issued to the Collector of Customs post dated cheques amounting to Rs. 9.50
million (June 30, 2022: Rs. 9.50 million) against partial exemption of import levies.

b) Bank guarantees amounting to Rs. 1,580 million (June 30, 2022: Rs. 1,477 million) have been
given to various parties for contract performance, tender deposits, import levies, etc.

14.2 Commitments

a) Aggregate commitments for capital expenditure as at December 31, 2022 amounted to Rs. 1,365.79
million (June 30, 2022: Rs. 2,446.04 million).

b) Commitments under letters of credit for the import of raw materials, etc. (non-capital expenditure)
as at December 31, 2022 amounted to Rs. 1,903.18 million (June 30, 2022: Rs. 1,481.62 million).
These are in respect of the letters of credit opened before the year end but no shipment by then
had been made.
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15.1 Disaggregation of revenue

As required for the condensed interim financial statements, the Company disaggregated revenue recognised
from contracts with customers into categories that depict how the nature, amount, timing and uncertainty
of revenue and cash flows are affected by economic factors.

In the following table, revenue is disaggregated by primary geographical markets, major product lines and
sales channels:

Carriage and forwarding expenses
Salaries, wages and benefits
Advertising and publicity
Training, travelling and entertainment
Depreciation
Rent, rates and taxes
Depreciation on right-of-use assets
Fuel and power
Repairs and maintenance
Communication and stationary
Subscriptions
Insurance
Commission
Other expenses

 135,680
 99,004
 75,014
 26,812

 8,891
 8,121
 6,049
 5,027
 2,589
 1,953
 1,637
 1,509

 172
 10,236

 382,694

 79,641
 95,185

 142,422
 14,040

 7,015
 4,620
 8,505
 3,339
 1,775
 2,195
 1,194
 1,623
 1,005

 889
 363,448

16. MARKETING, SELLING AND DISTRIBUTION EXPENSES
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Salaries, wages and benefits
Repairs and maintenance
Legal and professional
Donation and CSR
Training, travelling and entertainment
Depreciation
Communication and stationary
Fuel and power
Security expense
Depreciation on right-of-use assets
Auditors' remuneration
Insurance
Amortization
Other expenses

 89,446
 9,604
 8,481
 8,470
 8,234
 8,090
 7,851
 5,097
 3,805
 3,756
 2,135
 1,508
 1,197
 3,318

 91,616
 7,434
 7,830
 3,869
 4,093
 7,328
 6,449
 3,839
 2,467
 3,756
 1,496
 1,584
 1,557
 2,749

17. ADMINISTRATIVE EXPENSES

 160,992  146,067
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24. TRANSACTIONS WITH RELATED PARTIES

Parties which are related to the Company in pursuit of IAS 24 'Related Party Disclosures' including
associates, staff retirement benefit plans and key management personnel are considered for disclosure
of related party transactions. 

Transactions and balances with related parties.
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24.1 Remuneration of key management personnel are in accordance with their terms of employment.

24.2 Contributions to defined contribution plan (provident fund) are made as per the terms of employment and
contribution to / charge for the defined benefit plan (pension scheme) are in accordance with the actuarial
advice. 

24.3 Share of profit of the associated company and dividend from them are as per the profit and dividend
declared by them. 

24.4 Other transactions are at agreed terms.

25. OPERATING SEGMENTS

These condensed interim financial statements have been prepared on the basis of single reportable
segment.

25.1 Revenue from cables & wires represents 99% (June 30, 2022: 98%) of total revenue of the company.

25.2 Sales represent local sales of Rs. 10,584.32 million (December 31, 2021: Rs. 9,389.57 million) and export
sales of Rs. 227.89 million (December 31, 2021: Rs. 172.28 million). The export represents sales to
Africa amounting to Rs. 212.59 million (December 31, 2021: sales to Africa amounting to Rs. 154.75
million), Asia amounting to Rs. 5.84 million (December 31, 2021: sales to Asia amounting to Rs. 17.54
million) and North America amounting to Rs. 9.46 million (December 31, 2021: sales to North America
to Nil).

25.3 All non-current assets of the Company at December 31, 2022 are located in Pakistan. The Company
does not have any customer having sales of 10% or more during the period (June 30, 2022: Nil).

26. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on January 26, 2023 by the
Board of Directors of the Company.

Chief Executive Officer Chairman Chief Financial Officer




