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@ SARDAR CHEMICAL INDUSTRIES LIMITED

DIRECTORS’ REPORT TO THE SHAREHOLDERS
In the name of Allah, the most gracious, the most merciful.

The Board of Directors of SARDAR CHEMICAL INDUSTRIES LIMITED are pleased to present their
report on the statement of accounts of the Company for the half year ended on December 31, 2022
along with un-audited financial statements, subject to limited review of the Auditors of the Company.

RESULTS FOR THE HALF YEAR ARE SUMMARIZED AS UNDER:

2022 2021

(Rupees in thousands)
Sales-Net 154,552 194,226
Cost & Expenditures 151,593 169,842
Profit/ (Loss) before taxation 2,959 24,384
Profit/ (Loss) after taxation (75) 17,231
Earnings/ (Loss) per share (Rs.) (0.01) 2.87

The net Sales decreased by about 20% as compared to the previous half year results ended on 31-
12-2021. Due to fluctuation in the foreign exchange rate, the market almost stopped accepting the
increase in prices.

During the period the consumer sales continued to remain slow mainly due to unprecedented price
hike and fluctuation in foreign exchange rate. Recovery of dues were hampered causing liquidity
crunch.

Despite of the above challenging environments your Company was able to achieve net sales of Rs.
155 million during the half year ended 31-12-2022.

On the other hand, production cost has tremendously increased due to regular increase in utilities,
fuel and transportation charges which hampered the profitability and sales of the Company.

FUTURE PROSPECTS

The Global Energy and Commodities prices, availability situation and consequential adverse Balance
of Trade and Forex reserves' situation of Pakistan, may keep the outlook somewhat uncertain.
However, local markets' business is expected to improve the overall business development of the
Country from the new year.

The Company will continue to focus on quality products meeting with the international standards
along with supply of products well in time to our valued customers’ business place and remedial
measures to keep control on cost of our products to get our share from the market.

ACKNOWLEDGMENT

We take opportunity to thank our valued business customers for their continued support, trust and
assistance for the progress and prosperity of the Company. The Company also appreciates its staff
and workers for their continuous dedication, commitment and support.

For and on behalf of the Board

Dated: February 23, 2023 SARDAR MAHMOOD SADIQ FAYYAZ AHMED KHAN
Place: Gadoon Amazai Chief Executive Director
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of SARDAR CHEMICAL INDUSTRIES LIMITED
Report on Review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of SARDAR
CHEMICAL INDUSTRIES LIMITED as at December 31, 2022 and the related condensed interim statement of
profit or loss, condensed interim statement of cash flows, and condensed interim statement of changes in
equity, and notes to the financial statements for the six-months period then ended (here-in-after referred
to as the “condensed interim financial statements”). Management is responsible for the preparation and
presentation of these interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information does not give a true and fair view of the financial position of the
entity as at December 31, 2022, and of its financial performance and its cash flows for the six-month period
then ended in accordance with International Financial Reporting Standards.

The engagement partner on the review resulting in this independent auditor’s report is Hafiz Muhammad
Ahmad Saleem-ACA.

Aslam Malik & Co.
Chartered Accountants
Place: Lahore

Date: February 24, 2023

UDIN: RR202210148Ld3cTYCmX

Lahore Office (Head Office) Islamabad Office Karachi Office Quetta Office

Suite # 18-19 FF Floor, Central House # 726, Street #34, 1001-1003 10™ Floor, Chapal 1" Floor, Haji Fateh
Plaza, Civic Centre, New Garden Margalla Town, Off Murree Plaza, Hasrat Mohani Road, Off | Khan Center, Adalat
Town, Lahore & aslammalik@brain.net.pk | Road, Islamabad. 11 Chundrigar Road, Karachi Road, Quetta

042-35858693,042-35858694 051-2374282,051-2374283 021-32425911.021-32425912 081-2823837
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INTERIM CONDENSED BALANCE SHEET (UN-AUDITED)

CAPITAL AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised:

10,000,000 (2021: 10,000,000) Ordinary
Shares of Rs. 10/- each.

Issued, Subscribed and Paid-up:
6,000,000 (2021: 6,000,000) Ordinary
shares of Rs.10/-each fully paid in cash
Share premium

Un-appropriated Profit

NON-CURRENT LIABILITIES
Obligation under finance lease

CURRENT LIABILITIES

Current maturity of long term obligation
Short term finance

Markup Accrued

Creditors, accrued and other liabilities

Unclaimed Dividend

The annexed notes form an integral part of these financial statements.

(Un-audited) (Audited)
Dec 31, 2022 June 30, 2022
Rupees Rupees

100,000,000 100,000,000
60,000,000 60,000,000
30,000,000 30,000,000
137,428,762 137,503,886
227,428,762 227,503,886
14,255,137 14,413,905
2,425,247 4,482,109
46,000,000 46,000,000
2,971,386 --
27,164,566 23,041,585
2,310,219 2,310,220
80,871,418 75,833,914
322,555,317 317,751,705

%

Chief Executive
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AS AT DECEMBER 31, 2022

ASSETS

NON-CURRENT ASSETS

Property: Plant and Equipment

Deferred taxation

Long term deposit

CURRENT ASSETS

Stores, spares & loose tools

Stock in trade

Trade debts

Advances, deposits, prepayments &
other receivables

Taxation-net

Cash & bank balances

Chief Financial Officer

(Un-audited)

(Audited)

Dec 31, 2022 June 30, 2022
Rupees Rupees

32,563,057 35,245,588
845,620 1,171,795
5,863,430 5,863,430
39,272,107 42,280,813
670,778 687,048
104,474,866 93,994,777
127,974,230 140,895,363
1,925,476 1,600,002
23,478,105 17,040,305
24,759,754 21,253,397
283,283,209 275,470,892
322,555,317 317,751,705

frE

Director
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INTERIM CONDENSED PROFIT OR LOSS ACCOUNT
FOR THE HALF-YEAR ENDED DECEMBER 31, 2022

Sales
Cost of Sales
Gross Profit

OPERATING EXPENSES

Administrative and General

Selling and distribution

Operating Profit/(Loss) for
The period

Other Operating Income
Other Operating Expenses

Finance Cost
Profit/ (Loss) before taxation
Taxation

Profit/ (Loss) for the period

Earnings per share

Chief Executive

(UN-AUDITED)

Half Year Ended Quarter Ended
31 Dec. 31 Dec. 31 Dec. 31 Dec.
2022 2021 2022 2021
Rupees Rupees Rupees Rupees
154,552,387 194,226,262 88,988,956 119,289,630
(115,308,525) (143,003,105) (62,944,695) (90,791,181)
39,243,862 51,223,157 26,044,261 28,498,449

(23,912,379) (21,298,320)

(12,945,568)

(11,719,108)

(7,765,316) (4,990,433) (4,521,686) (2,750,758)
(31,677,695) (26,288,753) (17,467,254) (14,469,866)
7,566,167 24,934,405 8,577,007 14,028,583

163,200 294,526 -
(2,094) (19,511) (2,094) (1,790,648)
(4,768,165) (825,184) (4,236,937) (301,305)
2,959,108 24,384,235 4,337,976 11,936,630
(3,034,232) (7,152,897) (2,050,781) (4,712,331)
(75,124) 17,231,338 2,287,195 7,224,299
(0.01) 2.87 0.38 1.20

Chief Financial Officer

e

Director
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INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF-YEAR ENDED DECEMBER 31, 2022

Profit/ (Loss) after
Taxation

Other Comprehensive
Profit

Total Comprehensive
Profit/ (Loss) for the
Period

(UN-AUDITED)

Half Year Ended ,Quarter Ended
31 Dec. 31 Dec. 31 Dec. 31 Dec.
2022 2021 2022 2021
Rupees Rupees Rupees Rupees
(75,124) 17,231,338 2,287,195 7,224,299
(75,124) 17,231,338 2,287,195 7,224,299

The annexed notes form an integral part of these financial statements.

Chief Executive

Chief Financial Officer

Director
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INTERIM CONDENSED STATEMENT OF CASH FLOW (UN-AUDITED)
AS AT DECEMBER 31, 2022

cash flow from operating activities
Profit before taxation

Adjustment of non-Cash items.
Depreciation.

Financial Charges

Profit on sale of fixed assets

Profit before working capital changes
Effect of working capital changes
(Increase) in store, spare and loose tools
(Increase) in stock in trade

(Increase) in trade debts

(Increase)/Decrease in advances, deposit and
Prepayments

Increase/(Decrease) in creditors accrued and other
Liabilities

Increase /(Decrease) in Unclaimed Dividend

Financial charges paid

Tax paid

Net cash generated from/ (used in) operating
activities

Cash flow from investing activities:

Fixed Capital expenditure

Long term deposits

Sale proceeds of assets disposed off

Net Cash (used in) investing activities B

Cash flow from financing activities

(Repayment) of lease obligation

Proceeds of short-term finances

Dividend Paid

Net cash generated from financing activities C
Net increase/ (Decrease) in cash and cash
Equivalents A+B+C

Cash and cash Equivalents at beginning of the
Period

Cash and cash Equivalents at end of the period

DECEMBER DECEMBER
31, 2022 31, 2021
Rupees Rupees

2,959,108 24,384,235
2,766,729 3,114,676
4,768,165 825,184
- (294,526)
7,534,894 3,645,335
10,494,002 28,029,570
16,270 (119,956)
(10,480,089) (18,507,516)
12,921,133 (20,261,180)
(325,474) (11,586,219)
4,122,981 9,733,851
6,254,820 (40,741,020)
(1,796,779) (825,184)
(8,173,557) (5,481,470)
(9,970,336) (6.306,655)
6,778,487 (19,018,105)
- (105,650)
- (1,207,700)
- 400,000
- (913,350)
(3,272,130) (1,931,406)
- 42,000,000
- (2,240,161)
(3,272,130) 37,828,433
3,506,357 17,896,977
21,253,397 12,984,567
24,759,754 30,881,545

Chief Executive Chief Financial Officer

Director
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INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
AS AT 31 DECEMBER 2022

Share Capital Share Premium Un-Appropriated Rupees
Profit/ Total
(Accumulated Loss)
Balance at
30 June 2021 60,000,000 30,000,000 111,454,174 201,454,174
Final Dividend for
the year 2021 - - (3,000,000) (3,000,000)
Profit for
the period ended
31 Dec. 2021 - - 17,231,338 17,231,338
Balance at
31 Dec. 2021 60,000,000 30,000,000 125,685,512 215,685,512
Profit for
the period ended
30 JUNE 2022 - - 11,818,374 11,818,374
Balance at
30 June 2022 60,000,000 30,000,000 137,503,886 227,503,886
Profit for
the period ended
31 Dec. 2022 - - (75,124) (75,124)
Balance at
31 Dec. 2022 60,000,000 30,000,000 137,428,762 227,428,762
Chief Executive Chief Financial Officer Director



@ SARDAR CHEMICAL INDUSTRIES LIMITED

SARDAR CHEMICAL INDUSTRIES LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)

FORTI
1

11

12

13

14
14,

141

15

HE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

The Company and its operation

Sardar Chemical Industries Limited (the Company) was incorporated m Pakistan on October 3, 1989 as a Prvate Limited Company under the
Companies Ordinance, repealed Company Ordinance, 1984, It was converted into the Public Limited Company on December 30, 1993, The registered
office of the Company is located ot Plot No. 29-B, Road No. 01 Gadoon Amazai, Industrial Estate, Topi, Ganduf Road, Swabi (KPK). The principal
business of the Company is to manufacture and sale of dyestuffs, chemicals for the leather, textile and paper industries. The Company is listed an all the
Stock Exchanges in Pakistan. Manufacturing facilities of Chemical are located at Plot No. 29-B, Road No. 01 Gadoon Amazai, Industrial Estate, Topi,
Ganduf Road, Swabi (KFK).

Basis Of Preparation
Statement Of Compliance

These condensed interim financial statements have been prepared in accordance with the sccounting and reporting standards as applicable in Pakistan
for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard {IAS) 34, Interim Financial Reporting, issued by the |
under the Companies Act, 2017; and

| Accounting Standards Board {IASB) as notified

- Provisions of and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions of and directives issued under

the Companies Act, 2017 have been followed.

These condensed intenim financial statements are being presented and submitied to the sharcholders as required by the Listing Regulations of the
Pakistan Stock Exchange and section 237 of the Companies Act, 2017. These condensed interim financial statements do not include all the information
required for the complete set of financial statements and should be read in conjunction with the annual audited financial statements for the year ended
June 30, 2021. However, selected explanatory notes are included to explain events and transactions that are significant to an understanding of the
changes in the Company's financial position and performance since the last annual audited financial statements.

The figures included in the condensed interim statement of profit or loss and condensed interim statement of other comprehensive income for the
quarters ended December 31, 2021 and 2020 and the notes forming part thereof have not been reviewed by the auditors of the Company, as they are
required to review only the cumulative figures for the siv-month period ended December 31, 2021 and 2020

New standards, amendments to accounting and reporting standards and new interpretations

Amendments to accounting and reporting standards and interpretations which are ¢ffective during the period ended December 31, 2022

There are certain amendments to published International Financial Reporting Standards and interpretations that are mandatory for the financial year
beginning on July 01, 2022 These are considered not to be relevant or to have any significant effect on the Company's financial reporting and
operations and are, therefore, not disclosed n these condensed inferim financial statements.

New standards and amendments to published approved accounting and reporting standards that are not vet effective

There are certain standards, amendments to the accounting standards and interpretations that are mandatory for the company's accounting periods
beginming on or after July 1, 2023 and have not heen early adopted by the Company. However, these will not have any significant impact on the
fnancial reporting of the Company and, therefore, have not been disclosed i these condensed mterim financial statements.

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

Significant accounting estimates and judgments made by management in the preparation of these condensed interim financial statements are consistent
with those applied in the preparation of the annual financial statements of the Company for the year ended June 30, 2022.

The financial risk management objectives and policies are consistent with those disclosed in the financial statements of the Company for the year ended
June 30, 2022.
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Un-Audited Audited
DEC 31. 2022 JUNE 30,2022
Rupees
3  LEASE LIABILITIES
Future Minimum Lease Payments 18,390,725 21.362.375
Less: Financial charges pertaining to future period (1.710,341) (2466361)
Present value of minimum lease payments 16,680,384 18,896,014
Less: Current maturity of long term obligation (2,425.247) (4.482,109)
14,255,137 14,413,905
Minimum lease payments and their present value are regrouped as below:
Dec-2022 June-2022
. Later than one §
Not later vear and not later Not later than Later than one year
than and not later than
than one year i
one year five v five year
ive years
Future minimum lease payments 2425247 15,965 478 5,838,780 15,523,595
Less: Un-amortized finance (808.416) (901,925) (1,356.671) (1,109.690)
Present value of minimum lease payments 1,616,831 15,063,553 4,482,109 14,413,905
4 SHORT TERM FINANCE
Director's Loan 4.1 46,000,000 46,000,000
46,000,000 46,000,000
41 LOAN FROM DIRECTORS
Sardar Ayaz Sadiq 19,000,000 19,000,000
Mrs. Reema Ayaz 42 4,000,000 4,000,000
Sardar Mahmood Sadig 23,000,000 23,000,000
46,000,000 46,000,000

4.2 These loans were obtained to Purchase Raw material as there was shortage of Raw material in stock. These are payable on demand and
markup will be 1 % less than Prevailing KIBOR of the market. Markup is payable quarterly basis.
DEC 31, 2022 JUNE 30,2022

Rupees
4.3 RECONCILIATION OF DIRECTOR'S LOAN
Opening Balance 46,000,000
Obtained During the year - 46,000,000
Repayment - -
Closing Balance 46,000,000 46,000,000

5 CONTINGENCIES & COMMITMENTS

5.1 CONTINGENCIES
The company has pending cases against the following customers in lieu of sale recoveries.

Name of Party Claimed Amount Since
1 Malik Arij Dyes, Sialkot Rs. 2,596,293 June 19,2001

The management is confident, based on the legal advice that the matters will be decided in the favour of the Company and the Company
will not be exposed to any loss on account of these claims and consequently no provision has been made by the Company in respect of

5.2 COMMITMENTS
The Company has no commitments as at year end.
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Un-audited Audited

DEC 31,2022 JUNE 30,2022
¢-Vafneclinlhrtt e (o Mly7
Rupees Rupees oy s }r %
6 Property, Plant and Equipment M}#‘Lk I-d‘.} ¥y j
Owned Assets £ L 0L 20225318 iy 2SN 12K A8 3T
Opening book value 17365815 18,258,532 4 r j I 4 ™ L
Addition during the Period - 264,700 -z JW {'z“w fbﬂ&}ﬂjf e fjﬂ:‘(d W
Depreciation charge for te period (894552)  (1157417) =¢-¢Mﬂw
Closing book value 16471263 17365815 20 2022
Right of use assets (l.gul-fﬁ'[!‘)
Og‘c;li.ng }zlook \'n]}lsep g 17879772 2 :.[]]i?;ga 194,226 154552 =iy )IJJ';
Addition during the Peri - 036,
Depreciation charge for the period (1,787.977)  (4.359.841) 169,842 151,593 'd-"'l
Closing book value 16091795 17879,7M 24,384 2,959 el ﬂ-u‘g
563057 3545587 17,231 (75) s .
7 STOCKIN TRADE 2.87 (0.01) FOASI0aT
Raw mateial 41595 41880013 e dnlufad2ol FLesp ol L adnfIvis
Warkin process BI63189  25019.556 VA AN PP S T ¢, 3 P
Finished goods 30,157,751 21,005,208 W-&}L( b‘b JL . ,FE
104474866 93994777 v bl LLIJoL LU L Joid .
VPl mSesintbrnd bt S0
8 TRANSACTIONS WITH RELATED PARTIES hf’l;ugzugzﬂﬁ_‘, 31 Lj,_ﬁm J",'[tg,l_ -y llhrpe'ﬂl Py
‘Iil_clatcd parties and associated undertaking cumprf'sc n:l:}tcd group companics. asso.ciatcd mmpapics, staff retirement funlds, - (S ¥ 2l r‘b‘ 'J'!"F .u],')'-"1 Emj
irectors and key management personnel. Transactions with related parties and associated companies, other than remuneration r! i U’P. YL |J" LF I.‘,’- L )i.’
and benefits to key management personnel under the terms of their employment, are as follows: .U(rblg ":"'lr WS Rhpb . e
e By KL Bnl Fre ndlohtyy LSl
Short Term Loan From Directars 46,000,000 -ilftﬁ'l':-
SPLULE Lo §ipsniysddeiuiu
9 Date of Authorization for issue Z-JM wdmﬁ@ﬁf 4 f;ﬁ dk"ﬁﬁ{fﬁuullgfdulglﬂ;
These financial statements were authorized for issue on February 23, 2023 by the board of Directors. _.I-_g?‘rdmﬂur
R i i AL AL I AL L L T ler o BSF
) . EEY ]
Figures have been rounded off to the nearest rupee unless otherwise stated.
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