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DIRECTORS’ REPORT TO THE SHAREHOLDERS 
In the name of Allah, the most gracious, the most merciful. 

 

The Board of Directors of SARDAR CHEMICAL INDUSTRIES LIMITED are pleased to present their 
report on the statement of accounts of the Company for the half year ended on December 31, 2022 
along with un-audited financial statements, subject to limited review of the Auditors of the Company. 

 

RESULTS FOR THE HALF YEAR ARE SUMMARIZED AS UNDER: 
 

     2022                    2021 
     (Rupees in thousands) 

Sales-Net    154,552             194,226 
Cost & Expenditures  151,593              169,842 
Profit/ (Loss) before taxation      2,959                24,384 
Profit/ (Loss) after taxation         (75)                17,231 
Earnings/ (Loss) per share (Rs.)     (0.01)  2.87 

 

The net Sales decreased by about 20% as compared to the previous half year results ended on 31-
12-2021. Due to fluctuation in the foreign exchange rate, the market almost stopped accepting the 
increase in prices. 
 

During the period the consumer sales continued to remain slow mainly due to unprecedented price 
hike and fluctuation in foreign exchange rate. Recovery of dues were hampered causing liquidity 
crunch. 
 

Despite of the above challenging environments your Company was able to achieve net sales of Rs. 
155 million during the half year ended 31-12-2022. 
 

On the other hand, production cost has tremendously increased due to regular increase in utilities, 
fuel and transportation charges which hampered the profitability and sales of the Company. 
 

FUTURE PROSPECTS 
 

The Global Energy and Commodities prices, availability situation and consequential adverse Balance 
of Trade and Forex reserves' situation of Pakistan, may keep the outlook somewhat uncertain. 
However, local markets' business is expected to improve the overall business development of the 
Country from the new year. 
 

The Company will continue to focus on quality products meeting with the international standards 
along with supply of products well in time to our valued customers’ business place and remedial 
measures to keep control on cost of our products to get our share from the market. 
 

ACKNOWLEDGMENT 
 

We take opportunity to thank our valued business customers for their continued support, trust and 
assistance for the progress and prosperity of the Company. The Company also appreciates its staff 
and workers for their continuous dedication, commitment and support. 
 

For and on behalf of the Board 
 

     
  

Dated: February 23rd, 2023 SARDAR MAHMOOD SADIQ FAYYAZ AHMED KHAN 
Place: Gadoon Amazai Chief Executive Director 
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INTERIM CONDENSED BALANCE SHEET (UN-AUDITED) 
(Un-audited) (Audited) 

 

 Dec 31, 2022  June 30, 2022 
 Rupees  Rupees 

CAPITAL AND LIABILITIES    

SHARE CAPITAL AND RESERVES 
   

Authorised: 
   

10,000,000 (2021: 10,000,000) Ordinary 
Shares of Rs. 10/- each. 

 
 

100,000,000 

  
 

100,000,000 
Issued, Subscribed and Paid-up:    

6,000,000 (2021: 6,000,000) Ordinary 
shares of Rs.10/-each fully paid in cash 

 
60,000,000 

  
60,000,000 

Share premium 30,000,000  30,000,000 
Un-appropriated Profit  137,428,762  137,503,886 

 227,428,762  227,503,886 
NON-CURRENT LIABILITIES    

Obligation under finance lease 14,255,137  14,413,905 

 
CURRENT LIABILITIES 

   

Current maturity of long term obligation 2,425,247  4,482,109 
Short term finance 
Markup Accrued 

46,000,000 
2,971,386 

 46,000,000 
-- 

Creditors, accrued and other liabilities 27,164,566  23,041,585 
Unclaimed Dividend 2,310,219  2,310,220 
    

 80,871,418  75,833,914 

    
 322,555,317  317,751,705 

 
 
The annexed notes form an integral part of these financial statements. 

 
 

 
 

Chief Executive 

AS AT DECEMBER 31, 2022 
 

(Un-audited) (Audited) 
 

 Dec 31, 2022  June 30, 2022 
 Rupees  Rupees 

ASSETS    

NON-CURRENT ASSETS 
   

Property: Plant and Equipment 32,563,057  35,245,588 

Deferred taxation 845,620  1,171,795 

Long term deposit  5,863,430    5,863,430  
39,272,107  42,280,813  

 
 

CURRENT ASSETS 

   

Stores, spares & loose tools 670,778  687,048 
Stock in trade 104,474,866  93,994,777 
Trade debts 127,974,230  140,895,363 
Advances, deposits, prepayments & 
other receivables 

1,925,476  1,600,002 

Taxation-net 23,478,105  17,040,305 
Cash & bank balances 24,759,754  21,253,397 

 283,283,209  275,470,892 

                322,555,317  317,751,705 
 
 
 
 
 
 

     
Chief Financial Officer Director 
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INTERIM CONDENSED PROFIT OR LOSS ACCOUNT 
FOR THE HALF-YEAR ENDED DECEMBER 31, 2022 

(UN-AUDITED) 
Half Year Ended Quarter Ended 

 
 31 Dec. 

2022 
 31 Dec. 

2021 
 31 Dec. 

2022 
 31 Dec. 

2021 
 Rupees  Rupees  Rupees  Rupees 

Sales 154,552,387  194,226,262  88,988,956  119,289,630 

Cost of Sales (115,308,525)  (143,003,105)  (62,944,695)  (90,791,181) 

Gross Profit 39,243,862  51,223,157  26,044,261  28,498,449 

 
OPERATING EXPENSES 

       

Administrative and General (23,912,379)  (21,298,320)  (12,945,568)  (11,719,108) 

Selling and distribution (7,765,316)  (4,990,433)  (4,521,686)  (2,750,758) 

 (31,677,695)  (26,288,753)  (17,467,254)  (14,469,866) 

Operating Profit/(Loss) for  
The period 
 
Other Operating Income 

7,566,167 
 
 

163,200 

 24,934,405 
 
 

294,526 

 8,577,007 
 
 

-- 

 14,028,583 
 

-- 

Other Operating Expenses (2,094)  (19,511)          (2,094)        (1,790,648) 

Finance Cost (4,768,165)  (825,184)  (4,236,937)  (301,305) 

Profit/ (Loss) before taxation 2,959,108  24,384,235  4,337,976  11,936,630 

Taxation (3,034,232)  (7,152,897)  (2,050,781)  (4,712,331) 

Profit/ (Loss) for the period (75,124)  17,231,338  2,287,195  7,224,299 

 
Earnings per share 

 
 

(0.01) 

  
 

2.87 

  
 

0.38 

  
 

1.20 

     
 
 
 
 
 
 
 
 
 
 
  

                            
Chief Executive Chief Financial Officer Director 

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME 
FOR THE HALF-YEAR ENDED DECEMBER 31, 2022 

(UN-AUDITED) 

 
Half Year Ended ,Quarter Ended 

 
 31 Dec. 

2022 
 31 Dec. 

2021 
 31 Dec. 

2022 
 31 Dec. 

2021 
 Rupees  Rupees  Rupees  Rupees 

Profit/ (Loss) after 
Taxation 

(75,124)       17,231,338  2,287,195  7,224,299 

Other Comprehensive 
Profit 

--  --  --  -- 

Total Comprehensive 
Profit/ (Loss) for the 
Period 

(75,124)  17,231,338  2,287,195  7,224,299 

 
 

The annexed notes form an integral part of these financial statements. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

            
Chief Executive Chief Financial Officer Director 
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INTERIM CONDENSED STATEMENT OF CASH FLOW (UN-AUDITED) 
AS AT DECEMBER 31, 2022 

 
 DECEMBER 

31, 2022 
 DECEMBER 

31, 2021 
 Rupees  Rupees 

cash flow from operating activities    

Profit before taxation 2,959,108  24,384,235 
Adjustment of non-Cash items.    

Depreciation. 2,766,729  3,114,676 
Financial Charges 4,768,165  825,184 
Profit on sale of fixed assets --  (294,526) 

     7,534,894     3,645,335  
Profit before working capital changes 10,494,002  28,029,570 
Effect of working capital changes    

(Increase) in store, spare and loose tools 16,270  (119,956) 
(Increase)  in stock in trade (10,480,089)  (18,507,516) 
(Increase)  in trade debts 12,921,133  (20,261,180) 

(Increase)/Decrease in advances, deposit and 
Prepayments 

(325,474)  (11,586,219) 

Increase/(Decrease) in creditors accrued and other 
Liabilities 

4,122,981  9,733,851 

Increase /(Decrease) in Unclaimed Dividend --  -- 
 6,254,820  (40,741,020) 

 
 

Financial charges paid (1,796,779)  (825,184) 

Tax paid                 (8,173,557)  (5,481,470) 
                (9,970,336)       (6,306,655)  

Net cash generated from/ (used in) operating 
activities A 

  6,778,487  (19,018,105) 

Cash flow from investing activities:    

Fixed Capital expenditure          --  (105,650) 
Long term deposits                --  (1,207,700) 
Sale proceeds of assets disposed off                   --  400,000 
Net Cash (used in) investing activities     B          --  (913,350) 

Cash flow from financing activities    

(Repayment) of lease obligation                (3,272,130)  (1,931,406) 
     Proceeds of short-term finances --  42,000,000 

Dividend Paid    --  (2,240,161) 
Net cash generated from financing activities C                  (3,272,130)             37,828,433  
Net increase/ (Decrease) in cash and cash 
Equivalents A+B+C 

                3,506,357  17,896,977 

Cash and cash Equivalents at beginning of the 
Period 

                21,253,397  12,984,567 
   

Cash and cash Equivalents at end of the period             24,759,754  30,881,545 

 
 
 
 

     
Chief Executive Chief Financial Officer         Director 

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED) 
AS AT 31 DECEMBER 2022 

Share Capital Share Premium Un-Appropriated Rupees 
Profit/ Total 
(Accumulated Loss) 

 

Balance at 
    

30 June 2021  60,000,000 30,000,000   111,454,174 201,454,174 

Final Dividend for     

the year 2021 -- --  (3,000,000) (3,000,000) 

Profit for     

the period ended     

31 Dec. 2021   --   -- 17,231,338 17,231,338  

Balance at 
    

31 Dec. 2021 60,000,000 30,000,000 125,685,512 215,685,512 
     

Profit for     

the period ended     

30 JUNE 2022   --   --  11,818,374 11,818,374 

Balance at     

30 June 2022 60,000,000 30,000,000 137,503,886 227,503,886 

Profit for     

the period ended     

31 Dec. 2022   --   --    (75,124)      (75,124) 

     

Balance at     

31 Dec. 2022 60,000,000 30,000,000 137,428,762 227,428,762 

 
 
 
 

              
Chief Executive        Chief Financial Officer Director 
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