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On behalf of the directors, I am pleased to present the un-audited condensed interim 
financial information (reviewed by the statutory auditors) for the second quarter and half 
year ended December 31, 2022.

The company's six-month loss after tax is Rs 76.598 million which was Rs 293.782 million 
profit in the corresponding period of previous year. Net sales for six months closed at     
Rs 3.696 billion (2021:Rs 4.443 billion) showing a drop of 16.8% due to low demand in 
local and international markets. Export sales of our socks unit showed healthy increase 
and closed at Rs 667.487 million (2021: Rs 394.455 million).

The current half year remained challenging for the industry. Due to high inflation and 
soaring energy prices, the value added industry faced closures. This led to reduce 
demand for the spinning industry which was not able to fetch reasonable prices from the 
market and is the main reason for incurring loss during the period.   

FUTURE PROSPECTS 

The economic condition of Pakistan has worsened due to the balance of payment crises. 
The reserves of State Bank of Pakistan have declined to a historic low. It has become 
difficult to import raw materials and spare parts as banks are refusing to open letter of 
credits. The higher interest rates coupled with galloping inflation in an uncertain political 
environment have badly affected the overall business of the country.  

We hope that the Russia-Ukraine conflict will end soon, which will bring down inflation and 
energy prices worldwide. This will help the global economy out of recession creating 
demand for our textile goods and yielding positive effects on the financial results. The 
management is fully aware of the present challenges facing the company and is focused 
to achieve better results in future and maximize shareholders wealth.

Loss per share is Rs. (4.26) for the half year ended as compared to Earning per share of 
Rs 16.35 in the corresponding period of the previous year.

We thankfully appreciate our valued customers, bankers and shareholders who have 
actively participated in the smooth functioning of our operations. We also appreciate the 
vigorous efforts of our employees which have maintained a peaceful working 
environment in the mills. 

For and on behalf of the Board

Mr. Imran Aslam      Irfan Aslam 
Chief Executive      Director        
        

Lahore
February 24, 2023





Introduction

We have reviewed the accompanying condensed interim statement of financial position 
of SHAHZAD TEXTILE MILLS LIMITED (“the Company'') as at December 31, 2022 and 
the related condensed interim statement of profit or loss, condensed interim statement of 
comprehensive income, condensed interim statement of changes in equity, and 
condensed interim statement of cash flows, and notes to the condensed interim financial 
statements for the six-month period then ended (here-in-after referred to as the “interim 
financial statements”). Management is responsible for the preparation and presentation 
of these interim financial statements in accordance with accounting and reporting 
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to 
express a conclusion on these financial statements based on our review.

Scope of Review 

We conducted our review in accordance with International Standard on Review 
Engagements 2410, “Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity”. A review of interim financial statements consists of 
making inquiries, primarily of persons responsible for the financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially 
less in scope than an audit conducted in accordance with International Standards on 
Auditing and consequently does not enable us to obtain assurance that we would become 
aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim financial statements are not prepared, in all material respects, in 
accordance with the accounting and reporting standards as applicable in Pakistan for 
interim financial reporting.

Other Matter

The figures of the condensed interim statement of profit or loss and the condensed interim 
statement of comprehensive income for the quarters ended December 31, 2022 and 
2021 have not been reviewed, as we are required to review only the cumulative figures for 
the half year ended December 31, 2022.

The engagement partner on the audit resulting in this independent auditor's report is Amin 
Ali. 

LAHORE    CROWE HUSSAIN CHAUDHURY & CO.
Dated: February 24, 2023  Chartered Accountants
UDIN:RR202210051Nba96JAXL

INDEPENDENT AUDITORS’ REVIEW REPORT TO THE MEMBERS OF

SHAHZAD TEXTILE MILLS LIMITED
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June 30,

2022 2022

Note (Audited)

EQUITY AND LIABILITIES

Share Capital and Reserves

Authorized capital:

ordinary shares of Rs. 10 each 400,000 400,000

Issued, subscribed and paid up capital

ordinary shares of Rs. 10 each 179,714 179,714

Reserves 2,046,141 2,114,605

Surplus on revaluation of property, plant and equipment 851,284 849,364

3,077,139 3,143,683
Non Current Liabilities

Long term financing 5 338,937 351,053

Staff retirement benefits 145,379 141,064

Deferred tax liabilities 348,587 362,454

832,903 854,571

Current Liabilities

Trade and other payables 553,610 539,845

Unclaimed dividend 146 146

Unpaid dividend 199 199

Accrued mark up 35,281 27,272

Current portion of non-current liabilities 6 167,779 178,123

Short term borrowings 7 544,396 404,008

Provision for taxation 91,077 158,860

1,392,488 1,308,453
Contingencies and Commitments 8 - -

5,302,530 5,306,707

ASSETS

Non Current Assets

Property, plant and equipment 9 2,531,023 2,555,402

Investment property 91,670 91,670

Long term investment in associate 692,095 658,240

Long term deposits 3,847 3,847

3,318,635 3,309,159
Current Assets

Stores and spares 162,993 140,125

Stock in trade 953,048 795,047

Trade debts 242,934 446,982

Advances, trade deposits, prepayments and other receivables 142,281 275,644

Short term investments 31,563 30,563

Tax refunds due from the Government 316,738 165,962

Cash and bank balances 134,338 143,225

1,983,895 1,997,548

5,302,530 5,306,707

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements (un-audited).

CHIEF EXECUTIVE OFFICER                              CHIEF FINANCIAL OFFICER DIRECTOR

17,971,372 (June 30, 2022: 17,971,372)

40,000,000 (June 30, 2022: 40,000,000)

------------- Rupees in thousand -----------

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT DECEMBER 31, 2022

December 31,

(Un-audited)
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CHIEF EXECUTIVE OFFICER                              CHIEF FINANCIAL OFFICER DIRECTOR

December 

31, 2021

Note

Sales 3,696,907

     

4,443,928

  

1,638,216

  

2,403,488

Cost of sales 10 (3,490,500)

    

(3,869,393)

 

(1,570,886)

 

(2,110,505)

Gross Profit 206,407

        

574,535

     

67,330

       

292,983

Operating expenses:

- Selling and distribution (114,736)

       

(88,271)

      

(32,134)

      

(52,941)

- Administrative expenses (124,947)

       
(97,050)

      
(57,774)

      
(50,692)

(239,683)       (185,321)    (89,908)      (103,633)

Operating (Loss) / Profit (33,276)

        
389,214

     
(22,578)

      
189,350

Finance cost (55,917)

        

(39,374)

      

(32,732)

      

(23,732)

Other operating expenses (8,638)

          

(29,624)

      

(7,393)

       

(14,919)

Other income 27,490

          

11,285

      

      

 

 

(3,779)

       

5,947

Share of net profit of associate 33,855

          

35,117

       

13,100

       

10,399

(3,210)

          

(22,596)

      

(30,804)

      

(22,305)

                                                                                                                                                 

(Loss) / Profit before Taxation (36,486)

        

366,618

     

(53,382)

      

167,045

Taxation 11 (40,112) (72,836) (29,189) (49,154)

Net (Loss) / Profit for the Period (76,598) 293,782 (82,571) 117,891

(Loss) / Earnings per Share - Basic (4.26) 16.35 (4.59) 6.56

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements (un-audited).

---- Rupees in thousand ----

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

Quarter Ended

December 31, 

2022

December 

31, 2022

Half Year Ended

December 

31, 2021

 

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2022
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CHIEF EXECUTIVE OFFICER                              CHIEF FINANCIAL OFFICER DIRECTOR

December 31, 

2021

December 31, 

2022

December 31, 

2021

Net (Loss) / Profit for the Period (76,598)
          

293,782
         

(82,571)
          

117,891

Other Comprehensive Income for the Period

Items that will not be reclassified subsequently to 

profit or loss -

                

-

                

-

               

-

Items that may be reclassified subsequently to 

 profit or loss -

                

-

                

-

               

-

Total Comprehensive ( Loss)/Income for the Period (76,598) 293,782 (82,571) 117,891

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements (un-audited).

December 31, 

2022

---- Rupees in thousand ----

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2022

Half Year Ended Quarter Ended
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CHIEF EXECUTIVE OFFICER                              CHIEF FINANCIAL OFFICER DIRECTOR

Balance as at June 30, 2021 179,714 5,796

 

1,724,442

          

880,498 2,790,450

Net profit for the period -

              

-

                  

293,782

            

- 293,782

Other comprehensive income -

              

-

                  

-

                   

- -

Total comprehensive income for the period -

           

-

              

293,782

            

- 293,782

Transferred from surplus on revaluation of

property, plant and equipment on incremental

depreciation charged in current period (net of

deferred tax) -

           

-

              

9,296

                

(9,296)

                     

-

Surplus on revaluation of property, plant and 

equipment related to export -           -              -                   538                          538

Surplus realised on disposal revalued property, 

 plant and equipment transferred to retained

 earning- net of deferred tax -

           

-

              

1,454

                

(1,454)

                     

-

Balance as at December 31, 2021 179,714

    

5,796

           

2,028,974

          

870,286

                   

3,084,770

Balance as at June 30, 2022 179,714

    

5,796

           

2,108,809

          

849,364

                   

3,143,683

Net loss for the period -

           

-

              

(76,598)

             

-

                          

(76,598)

Other comprehensive income -

           

-

              

-

                   

-

                          

-

Total comprehensive loss for the period -

           

-

              

(76,598)

             

-

                          

(76,598)

Transferred from surplus on revaluation of

property, plant and equipment on incremental

depreciation charged in current period (net of

deferred tax) - - 8,134 (8,134) -

Surplus on revaluation of property, plant and 

equipment related to export - - - 10,054 10,054

Balance as at December 31, 2022 179,714 5,796 2,040,345 851,284 3,077,139

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements (un-audited).

-------------------------- Rupees in thousand ---------------------

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Particulars
Share 

Capital

Share 

Premium 

Reserve

Unappropriated 

Profit

Surplus on 

Revaluation of 

Property, Plant and 

Equipment

Total Equity
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CHIEF EXECUTIVE OFFICER                              CHIEF FINANCIAL OFFICER DIRECTOR

CASH FLOW FROM OPERATING ACTIVITIES

(Loss) / profit before taxation (36,486) 366,618

Adjustments for:

- Depreciation 64,863 61,928

- (Gain) / loss on disposal of property, plant and equipment (6,370) 2,500

- Fair value gain on investment property - (773)

- Share of net profit of associate (33,855) (35,117)

- Finance cost 53,663

           

32,897

- Unwinding of deferred liability 46

                 

2,813

- Amortization of deferred grant (256)

              

(2,137)

- Unwinding of long term financing 256

               

2,137

- Provision for workers' profit participation fund -

                

19,742

- Provision for workers' welfare fund 856

               

6,963

- Allowance for doubtful debts 3,781

            

-

- Interest on workers' (profit) participation fund 1,952

            

1,527

- Provision for gratuity 34,770

           

28,052

- Exchange (gain) / loss (7,515)

           

320

112,191

         

120,852

Operating Profit before Working Capital Changes 75,705

           

487,470

(Increase) / decrease in current assets

- Stores and spares (22,868)

         

8,336

- Stock in trade (159,893)

        
(590,965)

- Trade debts 207,781          (292,808)

- Advances, trade deposits, prepayments, and other receivables 55,516            (64,694)

- Tax refunds due from the Government (139,130)

        
(56,599)

Increase in current liabilities

- Trade and other payables 45,172

           

175,952

(13,422)

         

(820,778)

Net Cash generated from / (used in) Operations 62,283

           

(333,308)

Income tax paid (43,614)

         

(58,114)

Gratuity paid (30,455)

         

(31,397)

Workers' (profit) participation fund paid (34,214)

         

-

Workers' welfare fund paid - (8,776)

Repayment of GIDC (4,378)

           

(13,133)

Finance cost paid (45,654)

         

(27,117)

Net Cash Used in Operating Activities (96,032)

         

(471,845)

CASH FLOW FROM INVESTING ACTIVITIES

Proceeds from disposal of property, plant and equipment 8,500

            

8,006

Property, plant and equipment purchased (42,615)

         

(17,611)

Short term investments purchased (28,563) (13,493)

Encashment of short term investment 27,563 13,497

Net Cash Used in Investing Activities (35,115) (9,601)

CASH FLOW FROM FINANCING ACTIVITIES

Long term financing received 26,828 -

Repayment of long term financing (44,956) (51,875)

Short term borrowings - net 140,388 561,546

Net Cash Generated from Financing Activities 122,260 509,671

Net (Decrease) / Increase in Cash and Cash Equivalents (8,887) 28,225

Cash and cash equivalents at the beginning of the period 143,225 147,748

Cash and Cash Equivalents at the End of the period 134,338 175,973

--- Rupees in thousand ---

CONDENSED INTERIM STATEMENT OF CASH FLOWS  (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Half Year Ended

December 31, 

2022

December 31, 

2021
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Note 1

The Company and its Operations

-

-

-

Note 2

Basis of Preparation

2.1 Statement of compliance

2.1.1

-

-

2.1.2

2.1.3

2.1.4

2.1.5

2.2 Functional and presentation currency

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

NOTES TO AND FORMING PART OF 

 CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Shahzad Textile Mills Limited (the Company) was incorporated in Pakistan on October 24, 1978 as a Public Limited

Company under the repealed Companies Act, 1913 (now the Companies Act, 2017). The shares of the Company are

quoted on Pakistan Stock Exchange. The Company is domiciled in Pakistan and its principal business is to manufacture

and deal in all types of yarn and socks. The Company holds 24.94% ordinary shares in M/s Sargodha Jute Mills Limited,

an Associated Company that is engaged in manufacturing, selling and dealing in jute products.

The Company's business units including its manufacturing facilities are located as under:

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of

IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements comprise of the condensed interim statement of financial

position of the Company, as at December 31, 2022 and the related condensed interim (unaudited) statement

of profit or loss, condensed interim (unaudited) statement of comprehensive income, condensed interim

(unaudited) statement of changes in equity and condensed interim statement of cash flows together with the

notes forming part thereof.

These condensed interim financial statements are unaudited and are being submitted to the shareholders as

required under Section 237 of the Companies Act, 2017 ("the Act"); these are however, subject to limited

scope review by external auditors as required by the Act and Code of Corporate Governance.

The Company's registered office is situated at 19-A, Off Zafar Ali Road, Gulberg - V, Lahore

Three units of manufacturing facilities are situated at 34 KM, Lahore-Sheikhupura Road, Sheikhupura

One unit of manufacturing facility is situated at 7 KM, Sheikhupura-Faisalabad Road, Kharianwala

These condensed interim financial statements of the Company have been prepared in accordance with the

accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting

and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

Provisions of and directives issued under the Companies Act, 2017.

These condensed interim financial statements are presented in Pakistan Rupees which is the Company's

functional currency.

These condensed interim financial statements comprise of the condensed interim statement of financial

position of the Company, as at December 31, 2022 and the related condensed interim (unaudited) statement

of profit or loss, condensed interim (unaudited) statement of comprehensive income, condensed interim

(unaudited) statement of changes in equity and condensed interim statement of cash flows together with the

notes forming part thereof.

These condensed interim financial statements do not include all of the information required for full annual

financial statements and should be read in conjunction with the audited annual financial statements for the

year ended  June 30, 2022.
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Note 3

Judgments and Estimates

Note 4

Significant Accounting Policies

Note 5

Long Term Financing December 31, June 30,

2022 2022

(Un-audited) (Audited)

Loan from banking companies - Secured

Habib Metro Bank Limited - SBP LTFF 5.1                 344,316              365,840 
Meezan Bank Limited - Diminishing Musharka 5.2                   56,130                 29,302 
JS Bank Limited - Loan as per SBP refinance scheme 5.3                             -                   23,176 

                400,446              418,318 
Less: Current portion                 (61,509)             (67,265)

                338,937              351,053 

5.1

5.2

5.3

Note 6

Current Portion of Non-Current Liabilities December 31, June 30,

2022 2022

(Un-audited) (Audited)

Long term financing 61,509 67,265

Deferred liability - GIDC 6.1 106,270 110,602

Deferred grant - 256

167,779 178,123

6.1

---------- Rupees in thousand -------

This diminishing musharka facility is availed to purchase machinery. The sanctioned limit amounts to Rs. 100

million (2022: Rs. 100 million) and is secured by way of exclusive charge over imported machinery with 15%

margin and personal guarantee of sponsoring directors. This facility is repayable in 16 equal quarterly

instalments, latest by June 2027, and carries markup at 3 month KIBOR plus 1.25% (2022: 3 month KIBOR

plus 1.25%) per annum, payable on quarterly basis.

The preparation of these condensed interim financial statements (un-audited) requires management to make

judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of

assets, liabilities, income and expenses. Actual results may differ from these estimates.

This represented borrowing obtained by the Company from JS Bank Limited under the State Bank of Pakistan's 

refinance scheme for payment of salaries and wages, at subsidized rate of borrowing. This financing was

secured against the fixed asset of the Company. Markup on this financing was charged at 3% per annum.

The Company has paid the remaining amount of loan during the period.

Rupees in thousand

The Company's accounting and financial risk management policies and methods of computation adopted in the

preparation of these condensed interim financial statements (un-audited) are the same as those applied in the 'the

preparation of preceding annual financial statements of the Company for the year ended June 30, 2022.

This represents Gas Infrastructure Development Cess which is to be payable in 24 monthly equal installments.

The Company has calculated its present value at borrowing cost of the Company and resultantant difference

charged to the profit or loss account. 

These represent outstanding amounts of long term financing obtained from Habib Metropolitan Bank Limited 
for machinery of socks unit under State Bank of Pakistan's (SBP) concessional rate scheme. These loans are 
secured against specific and exclusive charge on relevant machinery of the Company and are repayable in 
8 years starting from April 2021 and ending in February 2028. Mark up on these facilities is charged 
@ 5% representing SBP base rate of 2% and spread of 3% per annum, payable on calendar quarter basis.
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Note 7

Short Term Borrowings December 31, June 30,

2022 2022

Note (Un-audited) (Audited)

From banking companies - Secured

Cash / packing finances 7.1             544,396           404,008 

7.1

Note 8

Contingencies and Commitments December 31, June 30,

2022 2022

Note (Un-audited) (Audited)

8.1 Contingencies

8.1.1

- Sui Northern Gas Pipelines Limited 79,748            80,048 

- Lahore Electric Supply Company              10,430            10,430 

- Excise and Taxation Office              30,400            27,100 

- SBP Banking Services Corporation              17,929            17,929 

            138,507           135,507 

8.1.2

8.1.3

8.2 Commitments

-

December 31, June 30,

2022 2022

(Un-audited) (Audited)

Letters of credit             211,397           150,237 

--------- Rupees in thousand -------

---------- Rupees in thousand --------

The Company obtained various funded and unfunded financial facilities from different banks for a total

sanctioned limit of Rs. 2,477 million (June 30, 2022: Rs. 2,477 million) towards working capital requirements,

retirement of local and foreign LCs and discounting of local bills / receivables. These facilities shall expire on

various dates latest by January 31, 2023. Mark up on these facilities is charged from 1 to 6 months KIBORplus

a spread of 1% to 1.25% (June 30, 2022: 1 to 6 months KIBOR plus a spread of 1% to 1.25%) payable

quarterly. These facilities are secured by ranking and hypothecation charge on property, plant and equipment,

stocks and receivables of the Company; lien over export and import documents and personal guarantee of

sponsoring directors of the Company. The Company has utilized foreign bill discounting facility and un-funded

facilities amounting to Rs. 76.610 million (June 30, 2022: Rs. 120.19 million) and Rs. 354.490 million (June 30, 

2022: Rs. 285.744 million) respectively. Unutilized amount of funded and unfunded facilities are Rs. 1,502.906

million (June 30, 2022: Rs. 1,667.06 million).

The Company has provided bank guarantees in favour of following parties:

The Company is contingently liable for Rs. 35.656 million (June 30, 2022: Rs. 34.329 million) on account of

electricity duty on self generation. However, the Company has not admitted the said duty and case is pending

before the Supreme Court of Pakistan.

The Company's outstanding commitments / contracts as at the reporting date are as under:

--------- Rupees in thousand -------

Further, there is no material change in the status of contingencies as reported in the financial statements for

the year ended June 30, 2022.
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Note 9

Property, Plant and Equipment December 31, June 30,

2022 2022

Note (Un-audited) (Audited)

Operating fixed assets 9.1 2,524,261 2,555,401

Capital work in progress 6,762 -

2,531,023 2,555,401

9.1 Operating fixed assets

Opening written down value (June 30,2022) 2,555,401 2,415,858

Additions during the period / year (at cost) 35,853

             

278,640

2,591,254

        

2,694,498

Disposals during the period / year (at written down value) (2,130)

             

(10,769)

2,589,124

        

2,683,729

Depreciation charged for the period / year (64,863)

            

(128,328)

2,524,261

        

2,555,401

Note 10

Cost of Sales

December 

31, 2022

December 

31, 2021

December 31, 

2022

December 31, 

2021

Raw materials consumed 2,618,015

   

2,895,571

   

1,209,553

        

1,494,220

Stores and spares consumed 70,043

       

83,363

       

31,517

             

41,455

Packing materials consumed 92,664
       

105,241
     

43,804
             

50,098

Salaries, wages and other benefits 368,227     395,168     176,371            183,555

Fuel and power 441,415     346,263     194,527            187,586

Insurance 7,435

         
6,304

         
4,233

               
3,935

Repairs and maintenance 9,863

         

5,292

         

3,573

               

2,486

Toll manufacturing charges 1,259

         

3,942

         

-

                 

-

Other manufacturing expenses 7,083

         

7,904

         

1,506

               

5,083

Depreciation 57,993

       

57,004

       

28,972

             

28,519

3,673,997

   

3,906,051

   

1,694,056

        

1,996,937

Opening work in process 84,732

       

85,044

       

84,505

             

84,505

Closing work in process (78,895)

      

(78,256)

      

(78,895)

            

(78,256)

5,837

         

6,788

         

5,610

               

6,249

Cost of goods manufactured 3,679,834

   

3,912,839

   

1,699,666

        

2,003,186

Opening finished goods 152,967

     

105,505

     

214,489

           

256,270

Closing finished goods (342,301)

    

(148,951)

    

(342,301)

          

(148,951)

(189,334)

    

(43,446)

      

(127,812)

          

107,319

3,490,500

   

3,869,393

   

1,571,854

        

2,110,505

Note 11

Taxation 

December 

31, 2022

December 

31, 2021

December 31, 

2022

December 31, 

2021

Current:

- Current period 43,543 76,913 19,738 53,231

- Prior years 5,260 - 5,260 -

48,803 76,913 24,998 53,231

Deferred Tax (8,690) (4,077) (12,882) (4,077)
40,113 72,836 12,116 49,154

---- Rupees in thousand ----

---- (Un-audited) ----

Half Year Ended Quarter Ended

---- Rupees in thousand ----

Half Year Ended Quarter Ended

---- (Un-audited) ----

---- Rupees in thousand ----
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Note 12

Transactions with Related Parties

Transaction during the period December 31, December 31,

2022 2021

Related party Relationship Nature of Transaction

Sargodha Jute Mills Limited Associate Purchase of materials,

 goods and services 145

                

435

Sale of materials and goods 381

                

303

Rental income -

                 

240

Note 13

Financial Risk Management

Note 14

Segment Information

Yarn Socks Total

14.1

     3,018,062                 678,845           3,696,907 

        (45,715)                   12,439              (33,276)

Finance cost         (45,845)                 (10,072)             (55,917)

           23,108                      4,382                 27,490 

                (8,638)
                33,855 
          (36,486)

     4,025,975                 417,953           4,443,928 

        372,359                   16,855              389,214 

        (32,344)                   (7,030)             (39,374)

             (29,624)
                11,285 
                35,117 

          366,618 

Other income

Share of net profit from associate

Profit before taxation

---- Rupees in thousand ----

Segment Results for the period ended December 31 2022

Related parties comprise related group companies, associated companies, directors and key management personnel.

Transactions with related parties and associated companies, other than remuneration and benefits to key management

personnel under the terms of their employment are as follows:

Segment Results for the period ended December 31, 2021

 Other income

24.94%

---- (Un-audited) ----

---- Rupees in thousand ----

The Company's financial risk management objectives and policies are consistent with those disclosed in preceding

audited annual financial statements for the year ended June 30, 2022.

For management purposes, the activities of the Company are recognized into two operating segment, i.e.

manufacturing and sales of yarn and socks. The Company operates in the said reportable operating segments based on

the nature of the product, risk and return, organizational and management structure and internal financial reporting

systems. Accordingly, the figures reported in these condensed interim financial statements (un-audited) relate to the

Company's reportable segments. Entity-wide disclosures regarding reportable segments are as follows:

---- (Un-audited) ----

Revenue

Operating profit

Finance cost

Other operating expense

Revenue

Operating profit

 Other operating expenses

 Share of net profit from associate

 Loss before taxation
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14.2

Yarn Socks Total

   1,379,213             1,151,810           2,531,023 
Store and spares       115,778                   47,215              162,993 

      940,574                   12,474              953,048 
        37,453                 205,481              242,934 
        16,826                      7,795                 24,621 
   2,489,844          1,424,775        3,914,619 

Investment property                 91,670 
             692,095 
                  3,847 
             117,660 
                31,563 
             316,738 
             134,338 
       5,302,530 

        56,130                 344,316              400,446 
        54,809                   43,875                 98,684 

Short term borrowings       484,396                   60,000              544,396 
Accrued mark up         15,431                   19,850                 35,281 

      610,766             468,041        1,078,807 

             348,587 
Deferred liabilities - GIDC              106,270 

             145,379 
             454,926 

                      146 
                      199 
                91,077 

       2,225,391 

   1,436,442             1,118,960           2,555,402 
      104,537                   35,588              140,125 
      646,247                 148,800              795,047 
      399,279                   47,703              446,982 
        93,188                      8,439              101,627 
   2,679,693          1,359,490        4,039,183 

Investment property                 91,670 
             658,240 
                  3,847 
             174,017 
                30,563 
             165,962 
             143,225 
       5,306,707 

Advances, trade deposits, prepayments and other receivables

Short term investments

Tax refunds due from the Government

Cash and bank balances

Liabilities

Long term financing

Assets

Assets

Property plant and equipment

Trade Debts

Advances to supplier

Unallocated Assets

Property plant and equipment

Trade creditors 

Unallocated liabilities

Deferred tax liability - net

Staff re�rement benefit
Trade and other payables 
Unclaimed dividends

---- (Un-audited) ----

---- Rupees in thousand ----

Long term investments

Segment financial position for the year ended December 31, 2022

Long term deposits

Unpaid dividend
Provision for taxa�on - net

Segment financial position for the year ended June 30, 2022

Stock in trade

Trade debts

Advances to suppliers

Unallocated Assets

Long term investments

Long term deposits

Advances, trade deposits, prepayments and other 

Short term investments

Tax refunds due from the Government

Cash and bank balances

Store and spares

Stock in trade
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Yarn Socks Total

      142,478                 275,840              418,318 
Trade creditors         34,856                   54,987                 89,843 

      404,008                             -                404,008 
        11,423                   15,849                 27,272 
      592,765             346,676           939,441 

             362,454 
Deferred grant                       256 
Gas infrastructure development cess              110,602 

             141,064 
             450,002 

                      146 
                      199 
             158,860 
       2,163,024 

December 31, December 31,

2022 2021

Percentage Percentage

 (Un-audited)  (Un-audited)

14.3 Information about products:

Yarn 80.95% 90.50%

Socks 18.30% 9.00%

14.4 Major customers:

There is no individual customer to whom sales are more than 10% of revenue.

14.5 Geographical Information:

Company's revenue from external customers on the basis of geographical location is given as under:

December 31, December 31,

2022 2021

 (Un-audited)  (Un-audited)

Pakistan             2,629,385           3,698,824 
Europe                 946,656              481,940 
United State of America                 120,866              263,164 

3,696,907 4,443,928

Note 15

Authorization of Interim Financial Information

These condensed interim financial statements (un-audited) for the half year ended December 31, 2022 were approved

and authorized for issuance by the Board of Directors on  February 24, 2023.

Staff retirement benefit

Trade and other payables 

Unclaimed dividends

Unpaid dividends

Provision for taxation - net

-------- Rupees in thousand -------

Long term financing

Short term borrowings

Accrued mark

Unallocated liabilities

Deferred tax liability - net

Liabilities

---- (Un-audited) ----

---- Rupees in thousand ----

Note 16

General

Corresponding figures are rearranged for better presentation and comparison. No re-arrangements have been made

in these interim financial statements (un-audited).

CHIEF EXECUTIVE OFFICER                              CHIEF FINANCIAL OFFICER DIRECTOR
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