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On behalf of the Board of Directors, we are pleased to present our performance review report together with un-audited financial 
statements of Nimir Industrial Chemicals Limited (the “Company”) for the half year ended December 31, 2022. 

During the period under review, the topline grew from PKR 16.6 billion to PKR 26.7 billion, an increase of 67%, jointly driven by 
price and volume. The gross profit for the period, however, increased by only 19.3% mainly due to  high cost of feedstock and fuel 
prices. The operating profit during the period grew by 15.8% from PKR 1.5 billion to PKR 1.7 billion, but the benefit of improved 
operating cost was hampered by high financial cost which grew by 254% caused by increased policy rate and higher utilization 
of financing. This diluted the profit before taxation by 58%. The basic earnings per share is reported at PKR 3.01 as compared to 
PKR 6.57 for the corresponding period of last year. 

The record high inflation and the economic turmoil in Pakistan has been putting pressure on the operation of the Company. The 
recent State Bank measures to manage the Current Account Deficit has made the situation harder for the Company, like any other 
industrial units of the Country, for securing the supply of essential raw materials. The critical situation of the FOREX Reserves is 
expected to result in further devaluation of PKR. 

Under these bleak situations the management is pleased to inform you that the commercial operation of the Power Plant and the 
Caustic Soda plant has started in January 2023 which will positively impact the profitability of the company in the post balance 
sheet period. Other projects are expected to be completed in by end of 3rd quarter of 2023.  

Under all these adverse scenarios, the management of the Company is committed to put all its efforts to achieve the best 
possible results in the remaining half of the year, Insha Allah.

The Board has recommended interim cash dividend of PKR. NIL (i.e. 0%) for the half year ended December 31, 2022.

On behalf of the board, we extend our heartfelt appreciation to the shareholders, employees, suppliers, customers and bankers 
for their continued confidence and support. 

For and on the behalf of the Board

   

 

Lahore Aamir Jamil Zafar Mahmood
December 24, 2023 Director Chief Executive Officer    

Directors’ Review Report
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Independent Auditor’s Report

To the members of Nimir Industrial Chemicals Limited

Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Nimir Industrial Chemicals Limited 
(the Company) as at 31 December 2022, and the related condensed interim statement of profit or loss, condensed interim 
statement of comprehensive income, condensed interim statement of changes in equity, and condensed interim statement of 
cash flows, and notes to the financial statements for the six-month period then ended (here-in-after referred to as the “interim 
financial statements”). Management is responsible for the preparation and presentation of these interim financial statements in 
accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is 
to express a conclusion on these financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim Financial 
Information Performed by the Independent Auditor of the Entity”. A review of interim financial statements consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards on 
Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial 
statements is not prepared, in all material respects, in accordance with the accounting and reporting standards as applicable in 
Pakistan for interim financial reporting. 

Other matter

The figures of the condensed interim statement of profit or loss and condensed interim statement of comprehensive income 
for the three-month period ended 31 December 2022 and 2021 have not been reviewed, as we are required to review only the 
cumulative figures for the six-month period ended 31 December 2022.

The engagement partner on the audit resulting in this independent auditor’s report is Ahsan Shahzad.

Lahore: 28 February 2023                                                                                                                                         EY Ford Rhodes
UDIN: RR202210079jlZSWvYGE                                                                                                                      Chartered Accountants
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AS AT DECEMBER 31, 2022

Note

Unaudited Audited
31 December 

2022
30 June

2022
Rs. “000” Rs. “000”

ASSETS
NON-CURRENT ASSETS
 Property, plant and equipment 4  13,675,507  12,309,193 
 Intangibles  25,107  30,487 
 Investment in subsidiaries  202,384  202,384 
 Loan to subsidiary  14,512  14,512 
 Long-term deposits  37,762  36,812 

 13,955,272  12,593,388 
CURRENT ASSETS
 Stores, spare parts and loose tools  701,462  527,802 
 Stock-in-trade 5  7,646,631  7,823,007 
 Trade debts - considered good - unsecured  5,767,361  6,219,981 
 Loans and advances  94,283  105,444 
 Trade deposits and short-term prepayments  35,402  19,912 
 Other receivables  87,566  153,229 
 Tax refunds due from the Government  2,827,420  2,425,410 
 Cash and bank balances  263,837  260,276 

 17,423,962  17,535,061 

TOTAL ASSETS  31,379,234  30,128,449 

EQUITY AND LIABILITIES

 Authorized Share Capital
 145,000,000 ( 30 June 2022: 145,000,000) 
 Ordinary Shares of Rs. 10/- each  1,450,000  1,450,000 

 Issued, subscribed and paid up capital
 110,590,546 ( 30 June 2022: 110,590,546) 
 Ordinary Shares of Rs. 10/- each  1,105,905  1,105,905 
 Unappropriated profit - revenue reserve  5,239,766  5,072,837 

 6,345,671  6,178,742 
NON CURRENT LIABILITIES

 Long term loans 6  5,652,129  5,428,141 
 Lease liabilities  59,137  71,739 
 Net defined benefit liability - funded gratuity  188,783  151,983 
 Deferred liabilities  1,714,229  1,353,852 

 7,614,278  7,005,716 
CURRENT LIABILITIES
 Trade and other payables  2,061,561  1,980,253 
 Contract liabilities  161,550  93,473 
 Mark up accrued  563,451  355,984 
 Unclaimed dividend  13,182  12,325 
 Short-term borrowings  13,212,007  13,040,528 
 Current maturity of long-term loans 6  863,716  384,195 
 Current maturity of lease liabilities  38,081  38,671 
 Current portion of deferred grant  177,048  168,378 
 Provision for taxation  328,689  870,184 

 17,419,285  16,943,991 
CONTINGENCIES AND COMMITMENTS 7  -    -   

TOTAL EQUITY AND LIABILITIES  31,379,234  30,128,449 

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

Chief Executive Officer                                                         Director                                                          Chief Financial Officer

Condensed Interim Statement of Financial Position (Unaudited)
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Condensed Interim Statement of Profit or Loss (Unaudited)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

Six month period ended Three month period ended

Note
 31 December 

2022
 31 December 

2021
 31 December 

2022
 31 December 

2021
Rs.”000” Rs.”000” Rs.”000” Rs.”000”

Revenue from contracts with customers - gross  26,661,382  16,004,021  11,758,150  7,307,827 

Less: Sales tax, trade discounts and commission  (3,737,445)  (2,360,977)  (1,671,612)  (1,074,272)

Revenue from contracts with customers - net 8  22,923,937  13,643,044  10,086,538  6,233,555 

Cost of sales 9  (20,845,034)  (11,901,546)  (9,160,290)  (5,246,331)

Gross profit  2,078,903  1,741,498  926,248  987,224 

Distribution costs 10  (183,635)  (92,327)  (95,052)  (50,458)

Administrative expenses  (210,126)  (193,288)  (102,038)  (112,139)
 (393,761)  (285,615)  (197,090)  (162,597)

Operating profit  1,685,142  1,455,883  729,158  824,627 

Other expenses  (25,301)  (77,077)  269  (47,290)

Other income  94,960  22,180  69,770  8,550 

Finance cost 11  (1,324,315)  (374,064)  (713,711)  (213,578)

Profit before taxation  430,486  1,026,922  85,486  572,309 

Taxation:
   Current  (70,424)  (328,861)  27,285  (176,672)
   Deferred  (27,247)  28,917  4,457  8,596 

 (97,671)  (299,944)  31,742  (168,076)

Profit for the period  332,815  726,978  117,228  404,233 

Earnings per ordinary share - Basic and diluted Rs. 12  3.01  6.57  1.06  3.66 

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

Chief Executive Officer                                                         Director                                                          Chief Financial Officer

Condensed Interim Statement of Comprehensive Income (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022

Six month period ended Three month period ended
 31 December 

2022
 31 December 

2021
 31 December 

2022
 31 December 

2021
Rs.”000” Rs.”000” Rs.”000” Rs.”000”

Profit for the period  332,815  726,978  117,228  404,233 

Other comprehensive income  -    -    -    -   

Total comprehensive income for the period  332,815  726,978  117,228  404,233 

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.
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Condensed Interim Statement of Changes in Equity (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022

Issued, 
subscribed and 
paid up capital

Unappropriated 
profit/revenue

reserve
 Total

Rs. "000" Rs. "000" Rs. "000"

Balance as on 01 July 2021 - (Audited)  1,105,905  3,818,121  4,924,026 

Profit for the period  -    726,978  726,978 

Other comprehensive income  -    -    -   

Total comprehensive income  -    726,978  726,978 

Final dividend for the year ended 30 June 2021
at the rate of Rs. 2.0 per share  -  (221,181)  (221,181)

Balance as on 31 December 2021 - (Un-audited)  1,105,905  4,323,918  5,429,823 

Balance as on 01 July 2022 - (Audited)  1,105,905  5,072,837  6,178,742 

Profit for the period  -    332,815  332,815 

Other comprehensive income  -    -    -   

Total comprehensive income  -    332,815  332,815 

Final dividend for the year ended 30 June 2022
at the rate of Rs. 1.5 per share  -    (165,886)  (165,886)

Balance as on 31 December 2022 - (Un-audited)  1,105,905  5,239,766  6,345,671 

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

Chief Executive Officer                                                         Director                                                          Chief Financial Officer
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Condensed Interim Statement of Cash Flows (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022

 Six-month period ended
 31 DECEMBER

2022
 31 DECEMBER 

2021
Rs.”000” Rs.”000”

CASH FLOWS FROM OPERATING ACTIVITIES
 Profit before taxation  430,486  1,026,922 
 Adjustment for:
 Depreciation  269,461  249,963 
 Amortization of Intangible Asset  5,380  -   
 Gain on disposal of property, plant and equipment  (1,591)  (54)
 Mark-up expense  1,307,682  360,103 
 Grant income  (67,230)  (4,621)
 Provision for gratuity  20,000  18,000 
 Workers' profit participation fund  23,120  55,152 
 Workers' welfare fund  8,785  20,958 

 1,565,607  699,501 
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES  1,996,093  1,726,423 

 (Increase) / Decrease in current assets
 Stores, spares parts and loose tools  (173,660)  (27,928)
 Stock in trade  176,376  (2,601,954)
 Trade debts  452,620  195,669 
 Loans and advances  11,161  7,160 
 Trade deposits and short term prepayments  (15,490)  (15,486)
 Other receivables  65,663  11,355 
 Tax refunds due from the Government  (511,372)  150,220 

 5,298  (2,280,964)
 (Decrease) / increase in current liabilities
 Trade and other payables  181,919  (489,937)
 Contract liabilities  68,077  (113,664)

CASH FLOWS GENERATED / (USED IN) OPERATIONS  2,251,387  (1,158,142)

 Contribution from / (to) gratuity fund  16,800  (1,000)
 Mark-up paid  (1,032,985)  (245,940)
 Tax paid  (502,557)  (761,910)
 Long-term deposits  (950)  662 
 Workers' welfare fund paid  -    (52,546)
 Workers' profit participation fund paid  (132,516)  (129,341)

 (1,652,208)  (1,190,075)
NET CASH FLOWS GENERATED / (USED IN) OPERATING ACTIVITIES  599,179  (2,348,217)

CASH FLOWS FROM INVESTING ACTIVITIES
 Purchase of property, plant and equipment -net  (56,457)  (164,615)
 Additions in capital work in progress  (1,580,447)  (3,222,632)
 Sale proceeds from disposal of property, plant and equipment  2,721  19,756 
NET CASH FLOWS USED IN INVESTING ACTIVITIES  (1,634,183)  (3,367,491)

CASH FLOWS FROM FINANCING ACTIVITIES
 Long-term loans repaid  (279,693)  (212,944)
 Increase in deferred liabilities  425,000  -   
 Long-term loans obtained  900,000  3,055,112 
 Dividend paid during the period  (165,029)  (219,447)
 Repayment of lease liabilities  (13,192)  (28,636)
 Short-term borrowings - net  171,479  3,093,318 
NET CASH GENERATED FROM / (USED IN) FINANCING ACTIVITIES  1,038,565  5,687,403 
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS  3,561  (28,305)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD  260,276  58,429 
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD  263,837  30,124 

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

Chief Executive Officer                                                         Director                                                          Chief Financial Officer
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1 THE COMPANY AND ITS OPERATIONS  

 Nimir Industrial Chemicals Limited (‘the Company’) was incorporated in Pakistan as a public limited company and its shares 
are listed on Pakistan Stock Exchange Limited. The Company is engaged in manufacturing and sales of chemical products 
along with toll manufacturing of aerosol and soap products. Following are the business units of the Company along with 
their respective locations:

Business Unit Address
Registered office and plant 14.8 km, Sheikhupura-Faisalabad Road, Mouza Bhikki, District Sheikhupura, Pakistan.
Head office Nimir House, 122-B, New Muslim Town, Lahore, Pakistan.

 Nimir Industrial Chemicals Limited is part of Nimir Group which consist of:

Subsidiary Companies % age of Direct shareholding % age of Effective shareholding
Nimir Management (Private) Limited ("NMPL") 51.00% 51.00%
Nimir Resins Limited ("NRL") 11.63% 37.64%

 The registered office of Nimir Management (Private) Limited (NMPL) is Nimir House, 122-B, New Muslim Town, Lahore, 
Pakistan. NMPL was formed for the purpose of investment in Nimir Resins Limited.

 Nimir Resins Limited is a listed company engaged in the manufacturing of surface coating resins, polyesters, optical 
brightener and textile auxiliaries. The registered office of the NRL is 14.5 Km, Lahore-Sheikhupura Road, Lahore. The 
Company considers that it exercises control over Nimir Resins Limited and hence the investment has been treated as 
investment in subsidiary company. 

 These financial statements are the separate financial statements of the Company in which investment in subsidiary 
companies is accounted for on cost basis rather than on the basis of reported results. Consolidated financial statements are 
prepared separately.

2 STATEMENT OF COMPLIANCE

2.1 These condensed interim financial statements have been prepared in accordance with the  accounting and reporting 
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as 
applicable in Pakistan for interim financial reporting comprise of:

• International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act, 2017; and

• Provisions of and directives issued under the Companies Act, 2017.

 Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, 
the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 The condensed interim financial statements do not include all the information and disclosures required in the annual 
financial statements and should be read in conjunction with the financial statements of the Company for the year ended 
30 June 2022.  The comparative Statement of Financial Position is extracted from the annual financial statements, as 
of June 30, 2022, whereas the Statement of Profit or Loss, the Statement of Comprehensive Income, the Statement 
of Cash Flows and the Statement of Changes in Equity are extracted from the un-audited condensed interim financial 
statements for the half year ended 31 December 2021.

2.3 These condensed interim financial statements are unaudited but subject to limited scope review by the auditors 
and being submitted to the shareholders as required under Section 237 of the Companies Act, 2017 and the Listed 
Companies (Code of Corporate Governance) Regulations 2019. The condensed interim consolidated financial 
statements of the Company are prepared seperately.

2.4 The condensed interim financial statements have been prepared under the historical cost convention. These financial 
statements are prepared in Pak Rupee, which is the functional currency of the Company. Figures have been rounded 
off to the nearest thousand Pak Rupee unless otherwise stated.

2.5 These are separate financial statements, where the investment in subsidiaries is shown at cost.

2.6 Provisions in respect of Workers’ Welfare Fund, Workers’ Profit Participation Fund and taxation are estimated based 
on management judgment and prevailing laws; these are subject to final adjustments in the annual audited financial 
statements.

Notes to the Condensed Interim Financial Statements (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022
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3 SIGNIFICANT ACCOUNTING POLICIES

 The accounting policies and methods of computation adopted for the preparation of these condensed interim financial 
statements are similar to those applied in the preparation of the Company’s annual financial statements for the year ended 
30 June 2022 except for the adoption of amendments to approved accounting and reporting standards as applicable in 
Pakistan which became effective for the current period as disclosed in Note 3.1 to these condensed interim unconsolidated 
financial statements. The Company has not early adopted any standard, interpretation or amendment that has been issued 
but is not yet effective.

3.1 Amendments to published accounting and reporting standards as applicable in Pakistan, that are 
effective in the current period

 The Company has adopted the following amendments to published accounting and reporting standards as applicable 
in Pakistan, which became effective:

 Onerous Contracts – Costs of Fulfilling a Contract – Amendments to IAS 37 

 An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid 
because it has the contract) of meeting the obligations under the contract exceed the economic benefits expected to 
be received under it.

 The amendments specify that when assessing whether a contract is onerous or loss-making, an entity needs to 
include costs that relate directly to a contract to provide goods or services include both incremental costs (e.g., the 
costs of direct labour and materials) and an allocation of costs directly related to contract activities (e.g., depreciation 
of equipment used to fulfil the contract as well as costs of contract management and supervision). General and 
administrative costs do not relate directly to a contract and are excluded unless they are explicitly chargeable to the 
counterparty under the contract.

 These amendments had no impact on the condensed interim financial statements of the Company as the Company had 
no such contracts.

 Reference to the Conceptual Framework – Amendments to IFRS 3

 The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a  reference to 
the current version issued in March 2018 without significantly changing its requirements.

 The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid the issue of 
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within the scope of IAS 
37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if incurred separately. The exception 
requires entities to apply the criteria in IAS 37 or IFRIC 21, respectively, instead of the Conceptual Framework, to 
determine whether a present obligation exists at the acquisition date.

 The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for recognition at 
the acquisition date.

 These amendments had no impact on the condensed interim financial statements of the Company as there were no 
contingent assets, liabilities and contingent liabilities within the scope of these amendments arisen during the period. 

 IFRS 9 Financial Instruments – Fees in the ’10 per cent’ test for derecognition of financial liabilities

 The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified 
financial liability are substantially different from the terms of the original financial liability. These fees include only 
those paid or received between the borrower and the lender, including fees paid or received by either the borrower or 
lender on the other’s behalf. There is no similar amendment proposed for IAS 39  Financial Instruments: Recognition 
and Measurement.

 This amendment had no impact on the condensed interim financial statements of the Company as there were no 
modifications of the Company’s financial instruments during the period. 

 IAS 41 Agriculture – Taxation in fair value measurements

 The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for taxation when 
measuring the fair value of assets within the scope of IAS 41.

 This amendment had no impact on the condensed interim financial statements of the Company as  it did not have 
assets in scope of IAS 41 as at the reporting date.

Notes to the Condensed Interim Financial Statements (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022
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Notes to the Condensed Interim Financial Statements (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022

4 PROPERTY, PLANT AND EQUIPMENT
(Un-audited)
31 Dec. 2022

(Audited)
30 June 2022

Rs.”000” Rs.”000”

Operating fixed assets - owned assets  5,392,046  5,356,205 
Right-of-use assets  78,476  80,864 
Capital work in progress  8,204,985  6,872,124 

 13,675,507  12,309,193 

 Following are the additions / transfers and disposals (at cost) in the operating fixed assets and right-of-use assets:

(Un-Audited) (Audited)
31 Dec. 2022 30 June 2022

Additions/ 
Transfers* Disposals Additions / 

Transfers* Disposals

Rs.”000” Rs.”000” Rs.”000” Rs.”000”
Operating fixed assets - owned assets
Free-hold land  -    -    163,239  -   
Building on free-hold land  84,484*  -    450,726*  (213)
Plant and machinery - owned  163,102*  (904)  1,571,293*  (24,245)
Furniture and fittings  343  -    700  (163)
Office and factory equipment  23,913  (110)  83,953  (2,622)
IT & Computer Equipment  13,564  (80)  -    -   
Vehicles - owned  2,885  -    20,663  (165)

 288,291  (1,094)  2,290,574  (27,408)

Right-of-use assets
Vehicles - Leased  15,752  (1,315)  29,552  -   

 304,043  (2,409)  2,320,126  (27,408)

 Capital work in progress

 Following are the additions / transfers in the capital work-in-progress:

(Un-Audited) (Audited)

Note
Additions during 

the period  
31 Dec-2022

Transfers to 
fixed assets     
31 Dec-2022

Additions during 
the period

30 June-2022

Transfers to 
fixed assets 

30 June-2022
Rs.”000” Rs.”000” Rs.”000” Rs.”000”

Building on free-hold land  510,887  (84,484)  450,726  (450,726)

Plant and machinery  1,053,652 (163,102)  6,529,521  (1,571,293)

4.1  1,564,539  (247,586)  6,980,247  (2,022,019)

4.1 These include the major capital expenditure incurred on the following ongoing projects:
 - Thermal power plant
 - Chlorine liquefaction plant

 Subsequent to period end, the thermal power plant has been completed and became operational.

5 STOCK-IN-TRADE
(Un-audited)
31 Dec. 2022

(Audited)
30 June  2022

Rs.”000” Rs.”000”

Raw and packing material 
In hand  4,720,470  5,683,694 
In transit  801,158  682,640 

 5,521,628  6,366,334 

Finished goods  2,125,003  1,456,673 
 7,646,631  7,823,007 

Nimir Industrial Chemicals Ltd.12



6 LONG-TERM LOANS
Note (Un-audited)

31 Dec. 2022
(Audited)

30 June  2022
Rs.”000” Rs.”000”

Term Finance 6.1  2,706,439  2,035,166 
Term Finance - under refinance scheme for payroll financing 6.2  -    44,877 
Term Finance - under temporary economic refinance facility 6.3  3,794,894  3,717,782 
Loan from directors / sponsors - unsecured 6.4  14,512  14,512 

 6,515,845  5,812,337 
Mark up accrued  118,137  96,992 

 6,633,982  5,909,328 
Less: Current maturity shown under current liabilities  (863,716)  (384,195)
Less: Mark up accrued shown under current liabilities  (118,137)  (96,992)

 5,652,129  5,428,141 

6.1 This represents long-term finance facilities obtained from financial institutions carrying mark-up at the rate of 3 
months KIBOR plus 125 to 150 bps  per annum repayable in equal monthly, quarterly and semi-annual instalments over 
a period of 2 to 6 years including 1 year grace period. These facilities are secured against first joint pari passu charge 
and mortgage charge (equitable) over present and future fixed assets of the Company. 

6.2 This represented long-term finance facility from a financial institution for disbursement of salaries under State Bank 
of Pakistan’s (SBP) Refinance Scheme. The loan carried mark-up at SBP rate plus 100 bps to 200 bps per annum and 
repayable in 8 equal quarterly installments starting from January 2021. This facility was secured against first joint pari 
passu charge over fixed assets of the Company. The effect of differential in rate by applying ‘IAS 20 - Accounting for 
Government Grants and Disclosure of Government Assistance’ had been treated as deferred grant.  

6.3 These represent the loans obtained under the Temporary Economic Refinance Facility offered by the State Bank of 
Pakistan (the “SBP TERF”) for setting up imported and locally manufactured plants and machinery for new projects. 
The loans carry mark-up at the rate of 2.02% per annum repayable in equal quarterly installments over a period of 
10 years including 2 years grace period. These facilities are secured against first joint pari passu charge over all 
present and future fixed assets of the Company. The loan was initially recognized at fair value in accordance with 
IFRS 9 - Financial instruments using an effective interest rate of three (3) month KIBOR plus spread respectively. 
The difference between the fair value of the loan and loan proceeds has been recognized as deferred grant as per 
requirements of IAS 20 (Accounting for Government grants and disclosure of Government assistance).

6.4 This represents unsecured loan obtained from ex-director / sponsors of Nimir Resins Limited acquired as a result 
of winding of Nimir Holding (Private) Limited in the prior year. This loan is interest free and repayable on demand, 
however, the lender has agreed not to demand repayment for a period of next twelve months. 

7 CONTINGENCIES AND COMMITMENT

 CONTINGENCIES

 There is no material change in the contingencies since the last audited financial statements for the year ended 30 June 2022

 COMMITMENTS

 Commitments in respect of letters of credit and letters of guarantee as at 31 December 2022 are as follows:

(Un-audited) (Audited)
31 Dec. 2022 30 June 2022

Letters of credit established for the import of raw materials, spare 
parts and machinery  3,998 million  3,721 million 
Letter of guarantee given to SNGPL  156 million  133 million 
Letter of guarantee given to PSO  59 million  59 million 
Letter of guarantee given to TOTAL PARCO  5 million  5 million 

Notes to the Condensed Interim Financial Statements (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022
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(Un-Audited)
 Six-month period ended  Three-month period ended

8 REVENUE FROM CONTRACTS WITH 
CUSTOMERS - NET

31 Dec. 2022 31 Dec. 2021 31 Dec. 2022 31 Dec. 2021
Rs.”000” Rs.”000” Rs.”000” Rs.”000”

Gross revenue  26,661,382  16,004,021  11,758,150  7,307,827 

Less:

    Commission / discount  (82,226)  (41,327)  (79,325)  (16,471)

    Sales tax  (3,655,219)  (2,319,650)  (1,592,287)  (1,057,801)

 (3,737,445)  (2,360,977)  (1,671,612)  (1,074,272)

Net revenue  22,923,937  13,643,044  10,086,538  6,233,555 

9 COST OF SALES
Opening stock of finished goods  1,456,673  1,492,413  1,760,574  1,482,540 

Cost of goods manufactured  21,513,364  12,296,383  9,524,718  5,651,041 

 22,970,037  13,788,796  11,285,292  7,133,581 

Less: Closing stock of finished goods  (2,125,003)  (1,887,250)  (2,125,003)  (1,887,250)

 20,845,034  11,901,546  9,160,289  5,246,331 

10 DISTRIBUTION COSTS

Salaries, wages and benefits  36,573  39,212  18,783  23,994 

Depreciation  2,272  2,107  1,227  1,071 

Repairs and maintenance  278  58  21  38 

Traveling, conveyance and entertainment  6,601  3,128  5,049  1,862 

Communications  619  715  209  396 

Insurance  2,507  1,440  1,620  1,167 

Printing and stationery  102  194  27  52 

Freight outward  129,100  44,242  62,938  21,438 

Dues, fees and subscription  2,283  232  2,209  132 

Other expenses  3,300  999  2,969  308 

 183,635  92,327  95,052  50,458 

11 FINANCE COSTS

Mark-up on

 Long-term loans  132,339  38,823  49,816  16,613 

 Short-term borrowings  1,169,139  320,689  653,568  186,627 

Financial charges on lease  6,203  5,211  3,366  2,546 

Financial charges on GIDC unwinding  -    1,232  -    -   

Bank charges, fee and commission  16,634  8,109  6,961  7,792 

 1,324,315  374,064  713,711  213,578 

12 EARNINGS PER SHARE - BASIC AND DILUTED

Profit attributable to ordinary shareholders (Rs. “000”) 332,815 726,978 117,228 404,233

Weighted average number of shares (No. “000”)  110,591  110,591  110,591  110,591 

Earnings per share (Rs.) 3.01 6.57 1.06 3.66

Notes to the Condensed Interim Financial Statements (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022
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Chief Executive Officer                                                         Director                                                          Chief Financial Officer

Notes to the Condensed Interim Financial Statements (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022

13 TRANSACTIONS WITH RELATED PARTIES 

 The related parties and associated undertakings comprise parent company, related group companies, directors and key 
management personnel. Transactions with related parties during the period are as follows:

(Un-audited)

Six-month period ended

Name of Company and relationship Nature of Transaction 31 Dec. 2022 31 Dec. 2021
Rs.”000” Rs.”000”

Nimir Resins Limited - Subsidiary Sale of goods  138,885  78,163 

Purchase of goods  2,869  1,676 

Services acquired  2,559  2,326 

Services provided  3,302  3,002 

Reimbursement of expenses - net  5,358  676 

Nimir Chemcoats Limited - Associated Company Purchase of goods  21,043  3,399 

Nimir Energy Limited - Associated Company Purchase of goods  13,964  -   

Nimir Chemicals Pakistan Limited
- Associated Company Sale of goods  13,843  -   

Key Management Personnel Managerial Remuneration  146,136  121,079 

Other Benefits  61,610  50,857 

Staff retirement benefits Contribution to gratuity fund  3,200  1,000 

14 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

 The Company’s activities expose it to a variety of financial risks including market risk (currency risk, interest rate risk and 
other price risk), credit risk and liquidity risk.

 There have been no changes in the risk management policies during the period; consequently these condensed interim 
financial statements do not include the financial risk management information and disclosures required in the annual 
financial statements.

15 GENERAL

 These condensed interim financial statements were authorized for issue by the Board of Directors of the Company on 
Friday, 24 February 2023.
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Condensed Interim Consolidated Statement of Financial Position
(Unaudited) AS AT 31 DECEMBER 2022

Note

Unaudited Audited
31 December 

2022
30 June

2022
ASSETS Rs.”000” Rs.”000”

NON-CURRENT ASSETS
 Property, plant and equipment 4  14,380,353  13,024,172 
 Intangibles  25,107  30,487 
 Long-term deposits  67,178  63,148 

 14,472,638  13,117,807 

CURRENT ASSETS

 Stores, spare parts and loose tools  728,067  551,465 
 Stock-in-trade 5  9,384,241  10,110,344 
 Trade debts - considered good - unsecured  7,814,328  8,194,810 
 Loans and advances  178,548  150,001 
 Trade deposits and short-term prepayments  43,471  22,207 
 Other receivables  105,386  182,414 
 Tax refunds due from the Government  3,082,884  2,750,545 
 Cash and bank balances  283,080  284,936 

 21,620,005  22,246,722 
TOTAL ASSETS  36,092,643  35,364,529 

EQUITY AND LIABILITIES  -    -   

 Authorized Share Capital  1,450,000  1,450,000 
 145,000,000 (30 June 2022: 145,000,000) Ordinary shares of
 of Rs.10/- each 

 Issued, subscribed and paid up capital  1,105,905  1,105,905 
 110,590,546 (30 June 2022: 110,590,546) Ordinary shares of
 of Rs. 10/- each  5,675,232  5,498,106 
 Revenue reserve - unappropriated profit  1,281,186  1,253,269 
 Non-controlling interest  8,062,323  7,857,280 

NON-CURRENT LIABILITIES
 Long-term loans 6  5,854,618  5,662,586 
 Lease liabilities  91,789  107,507 
 Net defined benefit liability - funded gratuity  224,099  182,840 
 Deferred liabilities  1,692,123  1,367,743 

 7,862,629  7,320,676 

CURRENT LIABILITIES
 Trade and other payables  2,508,370  2,297,269 
 Contract liabilities  161,550  139,232 
 Mark up accrued  629,221  412,132 
 Unclaimed dividend  13,475  12,618 
 Short term borrowings - secured  15,236,591  15,524,046 
 Current maturity of long term loans 6  947,442  472,174 
 Current maturity of lease liabilities  44,866  45,274 
 Current maturity of diminishing musharaka finance  -    525 
 Current portion of deferred grant  177,048  169,891 
 Provision for taxation  449,128  1,113,412 

 20,167,691  20,186,573 
 Contingencies and commitments 7 - -

TOTAL EQUITY AND LIABILITIES  36,092,643  35,364,529 

The annexed notes from 1 to 16 form an integral part of these condensed interim consolidated financial 
statements.

Chief Executive Officer                                                         Director                                                          Chief Financial Officer
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Condensed Interim Consolidated Statement of Profit or Loss (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2022

Six month period ended Three month period ended

Note
 31 December 

2022
 31 December 

2021
 31 December 

2022
 31 December 

2021
Rs.”000” Rs.”000” Rs.”000” Rs.”000”

Revenue from contracts with customers-gross  31,932,357  20,409,376  14,401,925  10,344,532 

Less: Sales tax, trade discount and commission  (4,555,190)  (3,041,473)  (2,078,053)  (1,900,481)

Revenue from contracts with customers-net 8  27,377,167  17,367,903  12,323,872  8,444,051 

Cost of sales 9  (24,939,262)  (15,177,460)  (11,246,270)  (7,151,016)

Gross profit  2,437,905  2,190,443  1,077,602  1,293,035 

Distribution costs 10  (233,576)  (135,295)  (118,409)  (74,840)

Administrative expenses  (257,004)  (232,140)  (126,760)  (133,227)

 (490,580)  (367,435)  (245,169)  (208,067)

Operating profit  1,947,325  1,823,008  832,433  1,084,968 

Other expenses  (30,840)  (147,477)  (2,049)  (104,077)

Other income  109,879  33,789  82,408  18,317 

Finance cost 11  (1,536,892)  (437,821)  (814,217)  (250,416)

Profit before taxation  489,472  1,271,499  98,575  748,792 

Taxation  (118,543)  (369,247)  37,345  (217,330)

Profit for the period  370,929  902,252  135,920  531,462 

Attributable to:

Equity holders of the parent  343,012  792,790  118,735  452,425 

Non-controlling interests  27,917  109,462  17,185  79,037 

 370,929  902,252  135,920  531,462 

Earnings per share- Basic and diluted (Rs.) 13  3.10  7.17  1.07  4.09 

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

Chief Executive Officer                                                         Director                                                          Chief Financial Officer
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Condensed Interim Consolidated Statement of Comprehensive Income
(Unaudited)FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2022

Six month period ended Three month period ended

 31 DEC. 2022  31 DEC. 2021  31 DEC. 2022  31 DEC. 2021
Rs.”000” Rs.”000” Rs.”000” Rs.”000”

Profit for the period  370,929  902,252  135,920  531,462 

Other comprehensive income  -    -    -    -   

Total comprehensive income for the period  370,929  902,252  135,920  531,462 

Attributable to:
Equity holders of the parent  343,012  792,790  118,735  452,425 
Non-controlling interests  27,917  109,462  17,185  79,037 

 370,929  902,252  135,920  531,462 

The annexed notes from 1 to 16 form an integral part of these condensed interim consolidated financial 
statements.

Chief Executive Officer                                                         Director                                                          Chief Financial Officer

Condensed Interim Consolidated Statement of Changes In Equity 
(Unaudited) FOR THE SIX-MONTH PERIOD ENDED 31 DECEMBER 2022

Issued, 
subscribed
and paid up

 share capital

Unappropriated
profit/revenue

reserve

 Non-
controlling 

interest
 Total

Rs. "000" Rs. "000" Rs. "000" Rs. "000"

Balance as on 01 July 2021 - (Audited)  1,105,905  4,205,349  914,535  6,225,789 

Profit for the period  -    792,790  109,462  902,252 

Other comprehensive income  -    -    -    -   

Total comprehensive income  -    792,790  109,462  902,252 

Final dividend for the year ended 30 June 2021
at the rate of Rs. 2 per share  -  (221,181) -  (221,181)

Balance as on 31 December 2021 - (Un-audited)  1,105,905  4,776,958  1,023,997  6,906,860 

Balance as on 01 July 2022 - (Audited)  1,105,905  5,498,106  1,253,269  7,857,280 

Profit for the period  -    343,012  27,917  370,929 

Other comprehensive income  -    -    -    -   

Total comprehensive income  -    343,012  27,917  370,929 

Final dividend for the year ended 30 June 2022
at the rate of Rs. 1.5 per share  -    (165,886)  -    (165,886)

Balance as on 31 December 2022

 (Un-audited)  1,105,905  5,675,232  1,281,186  8,062,323 

The annexed notes from 1 to 16 form an integral part of these condensed interim consolidated financial 
statements.
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Chief Executive Officer                                                         Director                                                          Chief Financial Officer

Condensed Interim Consolidated Statement of Cash Flows (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022

 Six month period ended
 31 DEC. 2022  31 DEC. 2021

Rs. "000" Rs. "000"
CASH FLOWS FROM OPERATING ACTIVITIES
 Profit before taxation  489,472  1,271,499 
 Adjustment for:
 Depreciation  308,389  282,623 
 Amortization of Intangible Asset  5,380  -   
 Gain on disposal of property, plant and equipment  (1,596)  (54)
 Mark-up expense  1,519,454  421,227 
 Grant income  (67,230)  (4,621)
 Exchange loss - unrealized  448  37,531 
 Provision for gratuity  26,119  22,920 
 Expected credit losses of trade debts  -    9,996 
 Provision for obsolescence of stock  -    4,352 
 Workers' profit participation fund  26,587  68,323 
 Workers' welfare fund  10,407  26,308 

 1,827,958  868,605 
Operating profit before working capital changes  2,317,430  2,140,104 
 (Increase) / decrease in current assets
 Stores, spares parts and loose tools  (176,601)  (26,866)
 Stock in trade  726,103  (2,916,070)
 Trade debts  409,616  (367,183)
 Loans and advances  (28,547)  (23,698)
 Trade deposits and short term prepayments  (21,264)  (22,955)
 Other receivables  77,028  (3,683)
 Tax refunds due from the Government  (477,969)  179,796 

 508,366  (3,180,659)
 (Decrease) / increase in current liabilities
 Trade and other payables  276,570  (889,354)
 Contract liabilities  68,077  (99,953)
CASH FLOWS GENERATED FROM / (USED IN) OPERATIONS  3,170,443  (2,029,862)
 Contribution from / (to) gratuity fund  15,140  (1,000)
 Mark-up paid  (1,232,768)  (295,127)
 Tax paid  (645,947)  (841,433)
 Long-term deposits  (4,030)  662 
 Workers' welfare fund paid  (12,681)  (62,590)
 Workers' profit participation fund paid  (165,124)  (156,342)

 (2,045,410)  (1,355,830)
NET CASH FLOWS GENERATED FROM / (USED IN) OPERATING ACTIVITIES  1,125,033  (3,385,692)
CASH FLOWS FROM INVESTING ACTIVITIES
 Purchase of property, plant and equipment  (67,800)  (166,750)
 Addition in capital work-in-progress  (1,597,956)  (3,270,493)
 Share deposit money repaid  (2,000)  -   
 Loan received from NRL  2,000  -   
 Sale proceeds from disposal of property, plant and equipment  2,786  18,021 
NET CASH FLOWS USED IN INVESTING ACTIVITIES  (1,662,970)  (3,419,222)
CASH FLOWS FROM FINANCING ACTIVITIES
 Long-term loans repaid  (317,415)  (245,666)
 Increase in deferred liabilities  425,000  -   
 Long-term loans obtained  900,000  3,205,112 
 Dividend paid during the period  (165,029)  (219,447)
 Repayment of lease liabilities  (18,495)  (32,239)
 Payment against diminishing musharaka finance  -    (899)
 Short-term borrowings - net  (287,980)  4,043,024 
NET CASH FLOWS GENERATED FROM FINANCING ACTIVITIES  536,081  6,749,885 
NET DECREASE IN CASH AND CASH EQUIVALENTS  (1,856)  (55,029)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD  284,936  100,093 
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD  283,080  45,064 

The annexed notes from 1 to 16 form an integral part of these condensed interim consolidated financial statements.
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Notes to the Condensed Interim Consolidated Financial Statements 
(Unaudited)
1 THE GROUP AND ITS OPERATIONS

1.1 Nimir Industrial Chemicals Limited (“NICL”) is part of Nimir Group  (“The Group”) which consist of:

 Parent (Holding) Company
 Nimir Industrial Chemicals Limited (“NICL”)

 Subsidiary Companies
 Nimir Management (Private) Limited (“NMPL”)
 Nimir Resins Limited (“NRL”) 

 The shareholding of Nimir Group as at reporting date is as follows:
 • The holding of NICL in NMPL: 51.00%
 • The holding of NMPL in NRL: 51.00%
 • The holding of NICL in NRL: 11.63%
 • Effective holding of NICL in NRL: 37.64%

 Nimir Industrial Chemicals Limited (‘the Holding Company’) was incorporated in Pakistan as a Public Limited Company and its 
shares are listed on Pakistan Stock Exchange Limited. The Holding Company is engaged in manufacturing and sales of chemical 
products. Following are the business units of the Holding Company along with their respective locations: 

 Business Unit Address

 Registered office and plant 14.8 Km, Sheikhupura-Faisalabad Road, Mouza Bhikki, District Sheikhupura, Pakistan. 
 Head Office Nimir House, 122-B, New Muslim Town, Lahore, Pakistan.

 Nimir Management (Private) Limited (NMPL) was incorporated in Pakistan as private limited companies on 4 December 
2015 for the purpose of investment in Nimir Resins Limited.

 Nimir Resins Limited was initially incorporated in Pakistan on 17 December 1964 as a private limited company under the 
Companies Act, 1913 (now the Companies Act, 2017) and was converted into public limited company on 19 August 1991 
with the name of Nimir Resins Limited. The name of the company was changed to Descon Chemicals Limited on 1 April 
2010 when the company entered into a scheme of arrangement for merger / amalgamation with Descon Chemicals (Private) 
Limited. Upon acquisition by Nimir Group as explained in note 1.2, the name of the company changed to Nimir Resins Limited 
as per the approval of Securities and Exchange Commission of Pakistan dated 18 April 2016. The shares of Nimir Resins 
Limited are quoted on Pakistan Stock Exchange Limited. The principal activity of the company is to manufacture surface 
coating resins for paint industry, polyesters, and optical brightener for paper and textile industries and textile auxiliaries for 
textile industry. Following are the business units of the company along with their respective locations:

 Business Unit Address

 Registered office and plant 1 14.5 Km, Lahore-Sheikhupura Road, Lahore, Pakistan 
 Plant 2 14.8 Km, Sheikhupura-Faisalabad Road, Mouza Bhikki, District Sheikhupura, Pakistan.

1.2 As a result of adoption of International Financial Reporting Standard (IFRS) – 10 ‘Consolidated Financial Statements’, 
the Holding Company assessed the control conclusion of its investment in Nimir Resins Limited (NRL) that although the 
Holding Company has less than 50% shareholding in NRL, however, based on absolute size of the Holding Company’s 
shareholding, common directorship and management, the Holding Company has the ability to exercise control over 
NRL as per the terms of IFRS-10. Henceforth, Nimir Industrial Chemicals Limited (NICL) is deemed to be holding 
company of NRL.

2 STATEMENT OF COMPLIANCE

2.1 These condensed interim consolidated financial statements have been prepared in accordance with the accounting 
and reporting standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan 
comprise of:

- International Financial Reporting Standards (IFRS Standards), Interim Financial Reporting, issued by the International 
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and 

- Provisions of and directives issued under the Companies Act, 2017.

 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Stndards, the provisions 
of and directives issued under the Companies Act, 2017 have been followed.

FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022
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2.2 The condensed interim consolidated financial statements do not include all the information and disclosures required 
in the annual consolidated financial statements and should be read in conjunction with the consolidated financial 
statements of the Company for the year ended 30 June 2022.  The comparative Consolidated Statement of 
Financial Position is extracted from the annual consolidated financial statements, as of June 30, 2022, whereas the 
Consolidated Statement of Profit or Loss, the Consolidated Statement of Comprehensive Income, the Consolidated 
Statement of Cash Flows and the Consolidated Statement of Changes in Equity are extracted from the un-audited 
condensed interim consolidated financial statements for the half year ended 31 December 2021.

2.3 These condensed interim consolidated financial statements have been prepared under the historical cost convention. 
These financial statements are prepared in Pak Rupee, which is the functional currency of the Group. Figures have 
been rounded off to the nearest thousand Pak Rupee unless otherwise stated.

2.4 Provisions in respect of Workers’ Welfare Fund, Workers’ Profit Participation Fund and taxation are estimated based on 
management judgment and prevailing laws; these are subject to final adjustments in the annual audited consolidated 
financial statements.

3 SIGNIFICANT ACCOUNTING POLICIES

 The accounting policies and methods of computation adopted for the preparation of these condensed interim consolidated 
financial statements are similar to those applied in the preparation of the Group’s consolidated financial statements for 
the year ended 30 June 2022 except for the adoption of amendments to approved accounting and reporting standards as 
applicable in Pakistan which became effective for the current period as disclosed in Note 3.1 to these condensed interim 
consolidated financial statements. The Group has not early adopted any standard, interpretation or amendment that has 
been issued but is not yet effective.

 The significant estimates and judgements adopted for the preparation of these condensed interim consolidated financial 
statements are similar to those applied in the preparation of the consolidated interim consolidated financial statements for 
the preceding year, ended June 30, 2022.

3.1 Amendments to published accounting and reporting standards as applicable in Pakistan, that are 
effective in the current period

 The Group has adopted the following amendments to published accounting and reporting standards as applicable in 
Pakistan, which became effective:

 Onerous Contracts – Costs of Fulfilling a Contract – Amendments to IAS 37

 An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Group cannot avoid 
because it has the contract) of meeting the obligations under the contract exceed the economic benefits expected to 
be received under it.

 The amendments specify that when assessing whether a contract is onerous or loss-making, an entity needs to 
include costs that relate directly to a contract to provide goods or services include both incremental costs (e.g., the 
costs of direct labour and materials) and an allocation of costs directly related to contract activities (e.g., depreciation 
of equipment used to fulfil the contract as well as costs of contract management and supervision). General and 
administrative costs do not relate directly to a contract and are excluded unless they are explicitly chargeable to the 
counterparty under the contract.

 These amendments had no impact on the condensed interim consolidated financial statements as the Group had no 
such contracts.

 Reference to the Conceptual Framework – Amendments to IFRS 3

 The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a  reference to 
the current version issued in March 2018 without significantly changing its requirements.

 The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid the issue of 
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within the scope of IAS 
37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21 Levies, if incurred separately. The exception 
requires entities to apply the criteria in IAS 37 or IFRIC 21, respectively, instead of the Conceptual Framework, to 
determine whether a present obligation exists at the acquisition date.

 The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for recognition at 
the acquisition date.

Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
FOR THE SIX-MONTH PERIOD ENDED DECEMBER 31, 2022
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 These amendments had no impact on the condensed interim consolidated financial statements of the Group as there 
were no contingent assets, liabilities and contingent liabilities within the scope of these amendments arisen during 
the period.

 IFRS 9 Financial Instruments – Fees in the ’10 per cent’ test for derecognition of financial liabilities

 The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified 
financial liability are substantially different from the terms of the original financial liability. These fees include only 
those paid or received between the borrower and the lender, including fees paid or received by either the borrower or 
lender on the other’s behalf. There is no similar amendment proposed for IAS 39  Financial Instruments: Recognition 
and Measurement.

 This amendment had no impact on the condensed interim consolidated financial statements of the Group as there 
were no modifications of the Group’s financial instruments during the period.

 IAS 41 Agriculture – Taxation in fair value measurements 

 The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for taxation when 
measuring the fair value of assets within the scope of IAS 41.

 This amendment had no impact on the condensed interim consolidated financial statements of the Group as it did not 
have assets in scope of IAS 41 as at the reporting date

4 PROPERTY, PLANT AND EQUIPMENT (Unaudited)
31 December

2022

(Audited)
30 June

2022
Rs. “000” Rs. “000”

Operating fixed assets - owned assets  6,032,199  6,047,998 
Right-of-use assets  120,789  80,864 
Capital work in progress  8,227,365  6,895,310 

 14,380,353  13,024,172 

 Following are the additions / transfers and disposals (at cost) in the operating fixed assets and right-of-use assets:

(Un-Audited) (Audited)
Additions  
Dec-2022

Disposals
Dec-2022

Additions  
June-2022

Disposals  
June-2022

Rs. “000” Rs. “000” Rs. “000” Rs. “000”
Operating fixed assets - owned assets
Free-hold land  -    -    163,239  -   
Building on free-hold land  84,484  -    471,770  (213)
Plant and machinery - owned  181,002  (904)  1,770,325  (24,245)
Furniture and fittings  343  -    700  (163)
Office and factory equipment  24,616  (110)  93,553  (2,622)
IT & Computer Equipment  14,946  (214)  20,802  -   
Vehicles - owned  2,885  -    -    (165)

 308,276  (1,228)  2,520,389  (27,408)

Right-of-use assets  15,752  (1,315)  65,970  -   
Vehicles - Leased  324,028  (2,543)  2,586,359  (27,408)

5 STOCK-IN TRADE (Unaudited)
31 December

2022

(Audited)
30 June

2022
Rs. “000” Rs. “000”

Raw and packing material 
 In hand  5,932,927  7,136,414 
 In transit  801,158  1,056,264 

 6,734,085  8,192,678 

Finished goods  2,607,010  1,854,557 
Solar panel purchased  72,976  92,940 
Less: Provision for obsolescence  (29,830)  (29,830)

 9,384,241  10,110,345 
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6 LONG TERM LOANS

Note

(Unaudited)
31 December

2022

(Audited)
30 June

2022
Rs. “000” Rs. “000”

Term Finance 6.1  2,870,165  2,221,019 

Term Finance - under refinance scheme for payroll financing 6.2  -    56,459 

Term Finance - under temporary economic refinance facility 6.3  3,794,895  3,717,782 

Term Finance - under financing scheme for renewable energy 6.4  30,000  32,500 

Loan from directors / sponsors - unsecured 6.5  107,000  107,000 

 6,802,060  6,134,760 

Mark up accrued  125,330  103,984 

 6,927,390  6,238,744 

Less: Current maturity shown under current liabilities  (947,442)  (472,174)

Less: Markup accrued shown under current liabilities  (125,330)  (103,984)

 5,854,618  5,662,586 

6.1 This represents long-term finance facilities obtained from financial institutions carrying mark-up at the rate of 3 
months KIBOR plus 125 to 150 bps  per annum repayable in equal monthly, quarterly and semi-annual instalments over 
a period of 2 to 6 years including 1 year grace period. These facilities are secured against first joint pari passu charge 
and mortgage charge (equitable) over present and future fixed assets of the Group.

6.2 This represented long-term finance facility from a financial institution for disbursement of salaries under State Bank 
of Pakistan’s (SBP) Refinance Scheme. The loan carried mark-up at SBP rate plus 100 bps to 200 bps per annum and 
repayable in 8 equal quarterly installments starting from January 2021. This facility was secured against first joint 
pari passu charge over fixed assets of the Group. The effect of differential in rate by applying ‘IAS 20 - Accounting for 
Government Grants and Disclosure of Government Assistance’ had been treated as deferred grant.

6.3 These represent the loans obtained under the Temporary Economic Refinance Facility offered by the State Bank of 
Pakistan (the “SBP TERF”) for setting up imported and locally manufactured plants and machinery for new projects. 
The loans carry mark-up at the rate of 2.02% per annum repayable in equal quarterly installments over a period 
of 10 years including 2 years grace period. These facilities are secured against first joint pari passu charge over 
all present and future fixed assets of the Group. The loan was initially recognized at fair value in accordance with 
IFRS 9 - Financial instruments using an effective interest rate of three (3) month KIBOR plus spread respectively. 
The difference between the fair value of the loan and loan proceeds has been recognized as deferred grant as per 
requirements of IAS 20 (Accounting for Government grants and disclosure of Government assistance).

6.4 This represents facility of Rs. 50 million obtained for solar energy unit of 450KW. This loan is repayable in 20 equal 
installments payable quarterly in arrears starting from March 31, 2021. Markup is charged at SBP rate plus 2% 
p.a.payable quarterly in arrears. This loan is secured against joint pari passu charge of Rs. 67 million over fixed assets 
of the Group with 25% margin.

6.5 This represents unsecured loan obtained from ex-director / sponsors of Nimir Resins Limited acquired as a result 
of winding of Nimir Holding (Private) Limited in the prior year. This loan is interest free and repayable on demand, 
however, the lender has agreed not to demand repayment for a period of next twelve months.

7 CONTINGENCIES AND COMMITMENTS 

CONTINGENCIES

 There is no material change in the contingencies since the last audited consolidated financial statements for the year ended 
30 June 2022.
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 COMMITMENTS

 Commitments in respect of letters of credit and letters of guarantee as at 31 December 2022 are as follows:

(Unaudited)
31 December

2022

(Audited)
30 June

2022

Letters of credit established for the import of raw materials, spare parts and 
machinery

 3,998 million  4,185 million 

Letter of guarantee given to SNGPL  159 million  136 million 
Letter of guarantee given to PSO  62 million  62 million 
Letter of guarantee given to Total PARCO  13 million  13 million 

8 REVENUE FROM CONTRACTS WITH
CUSTOMERS - NET

Six month period ended Three month period ended

 31 DEC. 2022  31 DEC. 2021  31 DEC. 2022  31 DEC. 2021
Rs. “000” Rs. “000” Rs. “000” Rs. “000”

Gross revenue  31,932,357  20,409,376  14,401,925  10,344,532 

Less:
    Commission / discount Sales tax  (4,555,190)  (3,041,473)  (2,078,053)  (1,900,481)

Net revenue  27,377,167  17,367,903  12,323,872  8,444,051 

9 COST OF SALES

Opening stock of finished goods  10,110,345  1,670,468  2,330,104  1,709,794 
Cost of goods manufactured  24,213,158  15,684,997  18,300,407  7,619,227 

 34,323,503  17,355,465  20,630,511  9,329,021 

Less: Closing stock of finished goods  (9,384,241)  (2,178,005)  (9,384,241)  (2,178,005)
 24,939,262  15,177,460  11,246,270  7,151,016 

10 DISTRIBUTION COSTS 

Salaries, wages and benefits  55,224  61,490  26,247  36,881 
Depreciation  3,990  3,155  2,208  1,626 
Repairs and maintenance  1,097  683  466  (165)
Traveling, conveyance and entertainment  10,889  5,354  7,408  2,903 
Communications  767  943  299  526 
Insurance  3,316  2,151  2,071  1,646 
Printing and stationery  142  205  46  57 
Freight outward  129,100  44,242  62,929  21,945 
Packing, carriage and forwarding  21,672  14,095  11,374  8,052 
Dues, fees and subscription  3,318  1,660  2,227  1,560 
Other expenses  3,300  998  2,742  (72)
Rent, rates and taxes  309  20  163  (280)
Utilities  452  299  230  160 

 233,576  135,295  118,409  74,840 

11 FINANCE COST

Mark-up on
 Long-term loans  147,152  43,213  56,976  18,788 
 Short-term borrowings  1,361,831  376,078  744,334  219,390 
 Diminishing musharaka finance  3  60  -    24 
Financial charges on lease  8,570  6,495  4,679  3,223 
LC discounting charges  1,897  1,386  610  799 
Financial charges on GIDC unwinding  -    1,232  -    -   
Bank charges, fee and commission  17,439  9,357  7,618  8,192 

 1,536,892  437,821  814,217  250,416 
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13 EARNINGS PER SHARE - BASIC 
AND DILUTED

Six month period ended Three month period ended

 31 DEC. 2022  31 DEC. 2021  31 DEC. 2022  31 DEC. 2021
Rs. “000” Rs. “000” Rs. “000” Rs. “000”

Profit attributable to equity
holders of the parent (Rs. "000")  343,012  792,790  118,735  452,425 

Weighted average number of 
shares (No. "000")  110,591  110,591  110,591  110,591 

Earnings per share (Rs.)  3.10  7.17  1.07  4.09 

14 TRANSACTIONS WITH RELATED PARTIES

 The related parties comprise of associated companies (based on common directorships), directors and key management 
personnel. Transactions with related parties during the period are as follows:

Six-month period ended

Name of Company and relationship Nature of Transaction
(Unaudited)

31 December
2022

(Unaudited)
31 December

2021
Rs. “000” Rs. “000”

Nimir Chemcoats Limited - Associated Company Purchase of goods  65,351  3,896 
Sale of goods  15,937  36,859 

Services provided  1,577  936 

Other expenses reimbursed    -  32 

Nimir Energy Limited - Associated Company Purchase of goods  20,124    - 

Sale of goods  105,769    - 

Other expenses reimbursed  4    - 

Nimir Chemicals Pakistan Limited
- Associated Company Sales of goods  13,843    - 

Key Management Personnel Managerial Remuneration  184,028  147,676 

Other Benefits  72,193  57,721 

Staff retirement benefits Contribution to gratuity fund  9,320  5,920 

15 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

 The Group’s activities expose it to a variety of financial risks including market risk (currency risk, interest rate risk and 
other price risk), credit risk and liquidity risk.

 There have been no changes in the risk management policies during the period; consequently these condensed interim 
consolidated financial statements do not include the financial risk management information and disclosures required in 
the annual financial statements.

16 GENERAL

 These condensed interim consolidated financial statements were authorized for issue by the Board of Directors of the group 
on Friday, 24 February 2023.

Chief Executive Officer                                                         Director                                                          Chief Financial Officer
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