
 

 

  
 

GLOBE RESIDENCY REIT  
 
 

Condensed Interim Financial 
Statements for the period ended 

December 31, 2022 



 

 
  

DIRECTORS’ 
REPORT 

GLOBE RESIDENCY REIT‘GRR’ 
 

December 31, 2022 

REIT Management Company – Arif Habib Dolmen REIT Management Limited 

Accompanying GRR Half Yearly Report 



Dear Unit holders of Globe Residency REIT 

 
We are pleased to present the Directors' Review report of Globe Residency REIT (GRR) - the 
Scheme, for the half-year ended December 31, 2022, on behalf of the Board of Directors of Arif 
Habib Dolmen REIT Management Limited 
 
Overview 
 
Globe Residency is located within Naya Nazimabad - one of Karachi's largest gated residential 
housing projects. The REIT scheme comprises of 9 towers, totaling 1,344 apartments on five FL 
sites aggregating 40,500 square yards. The scheme was listed on the Pakistan Stock Exchange on 
December 28, 2022, marking it as the first listed developmental REIT in Pakistan. 
 
During the period, GRR entered a Musharaka Agreement with Meezan Bank Limited for 3 towers, 
based on a 50% sharing of profit and loss. This agreement will assist the scheme in expediting its 
construction and facilitating sale. 
 
Financial and Operational Performance 
 
We are pleased to provide a summary of the financial performance of GRR for the half-year ended 
December 31, 2022, as presented in the following table: 
 

Description Quarter ended 
December 31, 2022 

Half year ended 
December 31, 2022 

 Rupees in thousands 

Revenue from contracts with customers 1,066,832 1,727,308 

Cost of Sales (830,730) (1,346,263) 

Administrative and Operating Expense (54,058) (86,741) 

Net Operating Income 182,044 294,304 

Gain on Disposal under Musharaka arrangement 52,693 52,693 

Profit before Tax 237,398 338,987 

EPS per unit (Rupees) 1.59 2.07 

 
Globe Residency REIT consists of a total of 1,344 apartments, of which 408 have been committed 
under the Musharaka Arrangement with Meezan Bank. As per the agreement, the apartments of 
Tower 2, 3, and 4 of FL-5 will be sold upon completion of the grey structure. As a result, GRR will 
hold 408 apartments. We are confident that this arrangement will enable us to maximize the 
value of our inventory and ensure a steady stream of revenue in the future. 
 
Out of the remaining 936 apartments, we have sold 758 units (81%), with 120 apartments sold 
during the current period. The inventory was sold for a total consideration of PKR 11.667 billion, 
including PKR 2.073 billion sold in the current six months. We revised upward the prices of the 
apartments in response to strong demand and to cater to the impact of the increase in 
construction cost. The recovery rate of our instalment plan are in the vicinity of 91% exhibiting 
the quality of our buyers. 
 
The construction progress is on schedule, and we have completed approximately 25% of the 
construction. This progress is in line with our business plan, and we will continue to monitor it 
closely to ensure that we meet our timelines and quality standards. 



 
 
 
Outlook 

 

Despite the current economic situation in Pakistan, which has presented certain challenges for 

the real estate market such as the depreciation of PKR, an increase in interest rates, resulting 

inflation causing a hike in construction costs, and an overall challenging business environment, 

we remain confident in our ability to navigate these challenges and capitalize on opportunities 

presented by the market. We continue to closely monitor the economic landscape and adapt our 

strategies accordingly to ensure sustainable growth and profitability. 

 

In light of these developments, we are optimistic about the long-term prospects for our 

Development REIT. We remain committed to delivering high-quality developments that meet the 

evolving needs of our customers and contribute to the overall growth and development of the 

real estate sector in Pakistan. Our team is dedicated to maintaining our position as a leading 

player in the market, and we will continue to work diligently to create value for our unitholders. 
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