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Review Report of the Directors of the Management Company
For the half year ended December 31, 2022

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Income Fund ("LIF") is pleased to submit its review report together with Condensed Interim Financial
Information for the half year ended December 31, 2022.

Fund Objective

The investment objective of the Scheme is to provide competitive total returns through investment
in a diversified portfolio of fixed income securities. The Scheme shall invest in various fixed income
securities with a mix of short term, medium term, and longer-term maturities depending on the
assessment by the Management Company of interest rate trends and prospective returns.

Principal activities

The Fund is an open-end income fund and is listed on Pakistan Stock Exchange Limited. LIF invests in
Investment-grade Debt Securities, Government Securities, Certificate of Investments, Clean Placements,
Term Deposit Receipts, and other fixed income instruments. The overall duration of the portfolio is
kept below 4 years while at least 25% of Net Assets are kept in the form of cash or Treasury Bills of
maximum 90 days maturity. LIF is managed through a team-driven, top-down process utilizing active
sector rotation, duration, and yield curve management. Economic conditions are constantly monitored
to forecast interest rate changes. The added value for LIF comes from identifying opportunities to shift
investments between various maturities and between different instruments. LIF is allowed to borrow
up to 15% of Net Assets to meet redemptions however LIF did not utilize this facility during the period
under review.

Fund performance

The LIF yielded an annualized return of 4.57% in the 2QFY23 against the benchmark return of 16.10%
p.a. The LIF underperformed by -11.53%. As of December 31, 2022, the LIF portfolio was invested
5.6% in cash, 74.1% in TFCs/Sukuks, 15.7% in Thills and 4.7% in others while the weighted average
maturity of the LIF portfolio stood at 1819 days. The fund size of the LIF as of December 31, 2022 is
PKR 668 million.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds

Economic Review

After a round of tightening in 1HCY22, SBP continued to increase the PR in 2HCY22, first to 15% and
then to 16%. CPI increased substantially during the second half, from a run rate of 12 - 13% in 1HCY22
to 21% by June and 27% by August 2022. This was the result of reversal of subsidies on petrol & diesel
and imposition of Petroleum Development Levy (PDL) to boost fiscal revenues. Rising transport costs
led to a general rise in inflation and headline CPI continues to range from 23-25%.

Pakistan posted a CAD of USD 2.1 BN in June 2022; the CAD consistently improved since then with
the November 2022 number at USD 276 MN. Improvement was achieved despite a drop in remittances
and exports that was offset by import controls due to shortage of dollars. As a result of the dollar
shortage, a parallel market for the greenback has emerged where exchange rates spread to the
interbank range from 10-15%. The official exchange rate continues to hover around 224 - 228. The
exchange differential has led to a drop in official remittances from a run rate of USD 2.8 - 3.0 BN
dollars to USD 2.1 BN dollars as of November 2022.

Economic activity has been hit hard, once on the demand side due to contractionary fiscal and
monetary policy and then again on the supply side due to import shortages. Pakistani companies rely
on some form of raw material import to produce their desired goods. This has been difficult due to
import shortages that have even led to temporary factory closures, mostly prevalent in the automobile
assembler space.
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Growth is expected to take a hit due to the current economic situation. Tight fiscal & monetary policy
has led to a cost-of-living crisis for the populace and consequently, demand has struggled. The
resumption of normal economic activity depends on Pakistan's ability to attract dollar inflows and
this has been hampered by the tense domestic political situation and the flight to quality phenomenon
in global debt markets.

Fixed Income Market Review

In 2HCY22, the State Bank of Pakistan decided to raise the benchmark policy rate by 100bps to 16.0%.
The decision to hike the policy rate was taken in lieu of the fact, that inflationary pressures have
proven to be stronger and more persistent than expected. It is as such the aim of the Central bank,
to ensure that inflation does not become entrenched and the risks to financial stability are contained.

During the second half of CY22, Kibor rates inched up by ¢.1.7% HoH to 17.00%, 17.04% and 17.34%
for 3M, 6M and 12M rates. T-bill yields also increased by c.1.9% HoH with 3M/6M/12M rates clocking
in at 16.96%/16.81%/16.81%. On the flip side, PIB yields saw a decrease for the 3 Year and 10 Year
tenor.

Future Outlook

Inflation continues to average 25% YoY and is expected to remain in this range until the base effect
kicks in during 4QCY23. However, new inflationary pressures are mounting such as the steep rise in
prices of wheat & chicken. Furthermore, if Pakistan complies with IMF diktat as expected, electricity
prices and gas prices will rise further, and new taxation measures may be imposed. These will be
detrimental for the inflation outlook and may not allow monetary easing in the near term.

At the same time as we deal with a cost-of-living crisis, there is an external account crisis and significant
dollar shortage. Reserves are now under USD 6 BN and while new commitments have been received
by friendly countries, they are unlikely to stabilize reserves, let alone increase them. The situation is
being exacerbated by the artificial control on the value of the USD/PKR at 224-228 while a parallel
market has emerged which trades at a 10-15% premium. This measure is hurting exporters and leading
to USD 500 - 1,000 MN lower remittances monthly. Currency devaluation and increase in energy rates
are politically sensitive measures and these have been delayed due to the political stalemate between
the ousted PTI and the ruling PDM coalition. Elections are on the horizon in October 2023.

The outlook for equities depends on quick resolution of the domestic political scenario and the dollar
shortage. Both are somewhat linked with international actors waiting for political consensus to emerge
before lending large sums to Pakistan. The case for equities is strong, provided these issues are resolved
as the KSE100 trades a 3-4x P/E multiple i.e. a 25 - 33% earnings yield which is around 50% below the
long term average.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
the management of the Pakistan Stock Exchange Limited for their continued cooperation and support.
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Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

Chief Executive Officer Director

Dated: February 20, 2023
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Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdepak.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
LAKSON INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Lakson
Income Fund (the Fund) are of the opinion that Lakson Investments Limited being the
Management Company of the Fund has in all material respects managed the Fund
during the six months period ended December 31, 2022 in accordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund; and

(ili)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

x\w\- AV \

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 28, 2023
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KCHSU, Shahrah-e-Faisal
Karachi-75350

Pakistan

Tel: +92 (D) 21 3454 6494-7
Fax: 492 (0} 21- 3454 1314
www.yousuladil.com

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE UNIT HOLDERS' OF LAKSON INCOME FUND

Introduction

We have i the acee ing cond d interim statement of assets and liabilities of Lakson Income Fund (the
Fund) as at December 31, 2022, and the related condensed interim Income i d interim of
comprehensive income, conden.@ed interim statement of movement in unit holders’ fund, cond d interim

of cash flow and notes to the cond d interim fi jal information for the half year ended December 31, 2022 (here-
in-after referred 1o as the | i interim fi lal it ). Laksan | ts Limited (the Management
c y) is responsible for the preparation and | ion of this oondensed interim financial information in
accordance with accounting and reportlng dards as applicable in F for interim fi ial reporting. Our
responsibility is to express a conclusion on this condensed Intenm financlal information based on our review. The
figures of the condensed interim income t and cond d interim t of comprehensive income, for

the quarter ended December 31, 2022 have not been reviewed, as we are required to review only the cumulative figures
for the half year ended December 31, 2022.

Scape of Review

We conducted our review in accordance with International Standard on Review 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our re\rrew. nuihing has come to our attention that causes us to believe that the accompanying condensed

interim fi is not d, in all material r in with ac ing and reperting
standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting In this independent auditor's review report Is Arif Nazeer.

Jov.\v H '}
hartered Accountants

Place: Karachi
Date: February 23, 2023
UDIN: RR202210099In82a0u1K

e x5 bt
D:hllll Touche IONNN- Limitgs
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LAKSON INCOME FUND

Condensed Interim Statement of Assets and Liabilities
As at December 31, 2022

ASSETS

Bank balances

Investments

Profit / mark-up receivable

Advances, deposits and other receivables
TOTAL ASSETS

LIABILITIES

Payable to the Management Company

Remuneration payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

TOTAL LIABILITIES

NET ASSETS

UNIT HOLDERS' FUND (AS PER CONDENSED
INTERIM STATEMENT

OF MOVEMENT IN UNIT HOLDERS' FUND)
CONTINGENCIES AND COMMITMENTS

Number of units in issue

Net assets value per unit

December 31, June 30,
2022 2022

(Unaudited) (Audited)
Note =~ --—--ooen (Rupees) ------------
4 38,944,662 698,062,481
5 626,785,320  1,882,696,942
6 15,978,117 61,398,680
7 16,560,295 26,490,862
698,268,394  2,668,648,965
8 19,290,291 21,454,226
76,967 224,169
162,324 799,510
9 10,374,964 27,824,423
29,904,546 50,302,328
668,363,848  2,618,346,637
668,363,848  2,618,346,637

11

6,443,158

25,822,658

103.7323

101.3972

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

Director

11
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Condensed Interim Income Statement (Unaudited)
For the half year and quarter ended December 31, 2022

Half year ended Quarter ended
December 31, December 31,
2022 2021 2022 2021
Note (Rupees)
Income
Profit / mark-up income 12 117,465,140 200,329,284 30,144,256 108,441,935
Income from Margin Trading System 530,886 988,564 330,338 61,526
Dividend income on equity securities - 10,649,050 - 10,649,050
(Loss) / gain on sale of investments - net (9,848,875) 3,441,254 (7,423,317) (4,726,762)

Unrealised (loss) / gain on re-measurement of
investments classified as financial asset at 5.1 to
fair value through profit or loss - net 5.4 (29,139,608) 12,947,800 (24,524,474) 7,459,728
79,007,543 228,355,952 (1,473,197) 121,885,477

Expenses
Remuneration of the Management Company 8,723,170 31,157,241 2,403,912 15,937,666
Sindh Sales tax on remuneration of the

Management Company 1,134,009 4,050,362 312,505 2,010,514
Remuneration of the Trustee 687,954 2,117,457 181,508 1,083,591
Annual fee to the Securities and Exchange

Commission of Pakistan 162,349 499,695 42,834 255,715
SECP Supervisory Fee 1,247 1,257 619 629
Auditors' remuneration 417,196 260,027 207,665 130,014
Fees and subscription 891,882 797,509 435,460 144,205
Brokerage, custody, settlement and

bank charges 134,865 1,376,257 91,311 632,823
Others - 2,975,000 - 2,975,000

12,152,672 43,234,805 3,675,815 23,170,156

Net income from operating activities 66,854,871 185,121,147 (5,149,012) 98,715,320
Reversal for Sindh Workers' Welfare Fund - 25,648,166 - 25,648,166

Net income / (loss) for the period after taxation 66,854,871 210,769,313 (5,149,012) 124,363,486
Taxation 13 - - - -
Net income / (loss) for the period after taxation 66,854,871 210,769,313 (5,149,012) 124,363,486

Allocation of net income for the period
after taxation
Net income / (loss) for the period after taxation 66,854,871 210,769,313 (5,149,012) 124,363,486
Income already paid on units redeemed (51,998,749) (65,962,052) - -
14,856,122 144,807,261 (5,149,012) 124,363,486

Accounting income available for distribution

- Relating to capital gains - 11,249,465 - 2,732,966
- Excluding capital gains 14,856,122 133,557,796 - 121,630,521

14,856,122 144,807,261 - 124,363,486
Earning per unit 14

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

12



LAKSON INVESTMENTS LAKSON INCOME FUND

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

Condensed Interim Statement of Comprehensive Income (Unaudited)
For the half year and quarter ended December 31, 2022

Half year ended Quarter ended
December 31, December 31,
2022 2021 2022 2021
(Rupees)

Net income / (loss) for the period after taxation 66,854,871 210,769,313  (5,149,012) 124,363,486
Other comprehensive income for the period - -

Total comprehensive income / (loss)
for the period 66,854,871 210,769,313  (5,149,012) 124,363,486

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

13
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For Lakson Investments Limited

(Management Company)

Chief Financial Officer Director

Chief Executive Officer

14



LAKSON INVESTMENTS LAKSON INCOME FUND

'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

Condensed Interim Statement of Cash Flows (Unaudited)
For the half year ended December 31, 2022

Half year ended
December 31,
2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES (Rupees)
Net income for the period 66,854,871 210,769,313
Adjustments for:
Profit from bank deposits (26,138,058) (64,993,167)
Profit on term deposit reciepts - (9,213,700)
Mark-up on term finance certificates and
commercial papers (60,217,571) (48,352,469)
Mark-up on government securities (31,109,511) (75,174,353)
Mark-up on clean placements - (2,882,877)
Income from Margin Trading System (530,886) (988,564)
Dividend income on equity securities - (10,649,050)
(Reversal) / provision of Sindh Workers' Welfare Fund - (25,648,166)
Unrealised gain on re-measurement of investments
classified as financial asset at fair value through
profit or loss - net 29,139,608 (12,947,800)
(22,001,547) (40,080,833)
Decrease / (Increase) in assets
Investments - net 1,336,246,413 (62,160,747)
Receivable against Margin Trading System - 83,186,083
Advances, deposits and other receivables 9,930,567 150,186,368
1,346,176,980 171,211,704
(Decrease) / Increase in liabilities
Payable to the Management Company (2,163,935) (498,434)
Payable to the Trustee (147,203) 18,013
Annual fee payable to Securities and Exchange
Commission of Pakistan (637,186) (229,914)
Payable against purchase of investments - (152,218,844)
Accrued expenses and other liabilities (17,449,458) (18,914,576)
(20,397,782) (171,843,755)
Profit received from bank deposits 37,129,844 64,061,224
Proft received from TDRs - 23,750,647
Mark-up received on term finance certificates and CPs 94,646,348 38,071,146
Mark-up received government securities 31,109,511 74,976,816
Mark-up received on clean placements - 2,882,877
Mark-up received from Margin Trading System 530,886 1,210,227
Dividend received - 10,388,000
Net cash generated from operating activities 1,467,194,240 174,628,052
CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from issue of units 3,647,545,377 2,982,780,063
Cash paid on redemption of units (5,664,383,037) (4,494,960,454)
Net cash used in financing activities (2,016,837,660) (1,512,180,391)
Net decrease in cash and cash equivalent during the period (549,643,420) (1,337,552,339)
Cash and cash equivalent at the beginning of the period 698,062,481 2,962,897,726
Cash and cash equivalent at the end of the period 148,419,061 1,625,345,387
Cash and cash equivalents
Bank balances 4 38,944,662 2,962,897,726
Investments maturing within 3 months 5 109,474,399 -
4.2 148,419,061 2,962,897,726

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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2.1

Notes to and forming part of the Condensed Interim
Financial Information (Unaudited)
For the half year ended December 31, 2022

LEGAL STATUS AND NATURE OF BUSINESS

Lakson Income Fund (the "Fund") was established under the Trust Deed executed on August
18, 2009 between the Lakson Investments Limited as its Management Company and the Central
Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been registered as
a Notified Entity on September 18, 2009 by the Securities and Exchange Commission of Pakistan
(SECP) in accordance with the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (NBFC Regulations). The Management Company of the Fund has been licensed by SECP
to undertake Asset Management and Investment Advisory Services as a Non-Banking Finance
Company under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (NBFC Rules). The registered office of the Management Company is located at 14-Ali
Block, New Garden Town, Lahore, while the head office is in the Lakson Square Building No.
2, Karachi.

The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange Limited. Units
are offered for public subscription on a continuous basis. The units are transferable and can
be redeemed by surrendering them to the Fund at the option of the unit holder.

The Fund is categorised as "Income Scheme" as per the Circular 07 of 2009 issued by Securities
and Exchange Commission of Pakistan (SECP) and it primarily invests in Government securities,
certificates of investment, certificates of deposits, term deposit receipts, commercial papers,
reverse repo, preference shares, spread transactions and corporate debt securities, etc. subject
to the guidelines issued by SECP from time to time.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained A+(f) (Fund Stability Rating)
to the Fund on September 9, 2022 and has also maintained asset manager rating of the Company
to AM2+ (stable outlook), on August 27, 2022 (2021: AM2+ as on August 27, 2021).

The Trust Act, 1882 has been repealed due to promulgation of Provincial Trust Act "Sindh Trust
Act, 2020" as empowered under the Eighteenth Amendment to the Constitution of Pakistan.
The Trusts including Collective Investment Scheme, private Funds etc, being Specialized Trusts
are required to be registered with the Assistant Director of Industries and Commerce (Trust
Wing), Government of Sindh under Section 12A of the Sindh Trusts Act, 2020. Accordingly, on
January 31, 2022 the above mentioned Trust Deed has been registered under the Sindh Trust
Act.

BASIS OF PREPARATION

Statement of compliance

This condensed interim financial information of the Fund have been prepared in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financial

reporting comprise of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA
of the repealed Companies Ordinance, 1984; and
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2.2

2.3

24

2.5

31

3.2

33

34

- The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the
NBFC Rules), the NonBanking Finance Companies and Notified Entities Regulations, 2008
(the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of trust deed differ from the IFRS, the provision of and directives issued under the Companies
Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC
Regulations and requirements of trust deed have been followed.

The comparative statement of assets & liabilities presented in this condensed interim financial
information as at December 31, 2022 has been extracted from the audited financial statements
of the Company for the year ended June 30, 2022, whereas the comparative income statement,
statement of comprehensive income, the statement of cash flow and statement of movement
in unitholders' fund have been extracted from the unaudited condensed interim financial
information for the period ended December 31, 2021.

The disclosures made in this condensed interim financial information have, however, been
limited based on the requirements of IAS - 34. This condensed interim financial information
does not include all the information and disclosures required in a full set of financial statements
and should be read in conjunction with the annual audited financial statements of the Fund
for the year ended June 30, 2022.

In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial information give a true and fair view
of the state of the Fund'’s affairs as at December 31, 2022.

This condensed interim financial information are presented in Pak Rupees, which is the fund's
functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND RISK
MANAGEMENT POLICIES

The accounting policies applied in this condensed interim financial information are the same
as those applied in the preparation of the annual audited financial statements of the Fund for
the year ended June 30, 2022.

The preparation of this condensed interim financial information in conformity with accounting
and reporting standards as applicable in Pakistan requires management to make estimates,
judgements and assumptions that affect the reported amount of assets, liabilities, income and
expenses. It also requires management to exercise judgement in application of its accounting
policies. The estimates, judgements and associated assumptions are based on the historical
experience and various other factors that are believed to be reasonable under the circumstances.
Revisions to accounting estimates are recognised in the period in which the estimates are
revised if the revision affects only that period, or in the period of revision and future periods
if the revision affects both current and future periods. In preparing this condensed interim
financial information, significant judgments made by management in applying accounting
policies and the key sources of estimation and uncertainty were the same as those that were
applied to the financial statements as at and for the year ended June 30, 2022.

There are certain standards, interpretations and amendments to accounting and reporting
standards as applicable in Pakistan that became effective during the period under review and
are mandatory for the Fund's accounting period. These standards, interpretations and
amendments are either not relevant to the Fund's operations or are not expected to have a
significant effect on this condensed interim financial information.

The fund's financial risk management objectives and policies are consistent with those disclosed
in the annual financial statements of the Fund for the year ended June 30, 2022.
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December 31, June 30,
2022 2022
4. BANK BALANCES (Unaudited) (Audited)
Note (Rupees)
In local currency
- In profit and loss sharing accounts 4.1 38,937,189 698,055,008
- In current accounts 7,473 7,473

38,944,662 698,062,481

4.1  These represent profit and loss accounts maintained with banks carrying profit rates ranging
from 14% to 18.50% (June 30, 2022: 10.75% to 16.26%) per annum.

4.2 Cash and cash equivalent is in breach of the regulatory limit with 22.21% of net assets as of
December 31, 2022.

5. INVESTMENTS

At fair value through profit or loss
Government securities

- Market Treasury Bills 5.1 109,504,340 256,935,650
- Pakistan Investment Bonds 5.2 - 614,480,000
Term Finance Certificates - Unlisted 53 517,280,980 881,904,408

626,785,320 1,753,320,058
At amortised cost
Commercial Papers 5.4 129,376,884

626,785,320 1,882,696,942

5.1 Market Treasury Bills

Number et | ket
of holdings o Number of ] arke arket
Dateof | Dateof | oo at the ¢ d‘:‘r‘i‘:s"f:e v:;:.lsree(fi/ h:ldi:Zs 2| carying | market [P0 | alue asa | valueasa
lssue | Maturity beginning | %4718 ¢ | during the | the end of | value value {atie
of the period | the period of net assets|  of total
period ofFund i
Number of Treasury Bills)
Treasury Bills - 03 months 2Jun-22  25-Aug-22 179,602,494 - 1,820,000 1,820,000
Treasury Bills - 03 months 11-Aug-22 3-Nov-22 202,055,252 - 2,030,000 2,030,000 - - - - -
Treasury Bills - 03 months 20-Oct-22 12-Jan-23 108,996,580 - 1,100,000 - 1,100,000 109,474,399 109,504,340 29,941 16.38% 17.47%
Treasury Bills - 03 months 21-Apr-22 14-Jul-22 24,921,050 - 250,000 250,000 - - - - -
Treasury Bills - 03 months 28-Apr-22 28-Jul-22 31,873,833 - 320,000 320,000
Treasury Bills - 03 months 28Jul-22  20-Oct-22 490,086,086 - 4,930,000 4,930,000
Treasury Bills - 03 months 30-un-22  22-Sep-22 165,519,534 1,664,000 1,664,000
Treasury Bills - 06 months 21-Apr-22 20-Oct-22 65,546,100 670,000 670,000
Treasury Bills - 06 months 24-Mar-22 22-Sep-22 12,946,973 130,000 130,000
Treasury Bills - 1 year 28-Apr-22  4-May-23 253,170,000 2,900,000 - 2,900,000
Total as at December 31, 2022 109,474,399 109,504,340 29,941 16.38% 17.47%
Total as at June 30, 2022 259,534,852 256,935,650 (2,599,202)  9.81%  13.65%
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5.2 Pakistan Investment Bond
Number of
holdings _ |pisposed /| number of Market | Market
n )
Date of atthe | Acauired 1%y oy | holdings at| Carying | Market | UMedized | valueasa | value asa
. N Rate (%) Tenure Cost | peginning | during the | 1% pe g
At fair value through profit or loss Issue eginning iod during the | the end of value value [appreciation |of net assets|  of total
of the perio period | the period PP o A
period
Narber ot cere Fapess}
3 years Pakistan Investment Bond
(face value of Rs. 100,000 each) 15.57%  22-0ct-20  3years 64,519,660 650 - 650
10 years Pakistan Investment Bond
(face value of Rs. 100,000 each) 16.44%  25-Jul-19 10years 199,758,000 2,000 - 2,000
10 years Pakistan Investment Bond
(face value of Rs. 100,000 each) 16.54%  22-Aug-19 10vyears 349,660,350 3,500 - 3,500
Total as at December 31, 2022 - - - - -
Total as at June 30, 2022 617,418,017 614,480,000 (2,938,017) 23.47%  32.64%

5.2.1 Profit on these Pakistan Investment Bonds (PIB) is on semi annual basis. Face value of PIB is
Rs. 100,000 each.

5.3  Term Finance Certificates - Un-listed

Number of .
holdings . 4 |Disposed /| Number of| Unrealized Market
Date of atthe | Acauired |* vy red |holdings at| Carrying | Market it asa valueasa | value as
] ) Note Rate Lo |during the | the end of o
At fair value through profit or loss Issue beginning riod during the | the end o value value of total ‘of size of
ofthe | Periof period  [the period netassets |, the issue
period
ber of certif {Rupees)
Performing
Commercial Banks
Bank Al Habib Limited Tier-Il TFCs 10
years ( face value of Rs. 5000 each) 53.1 06-Dec-18 58,000 - 34,000 24,000 125,080,608 119,808,000 (5,272,608) 17.93% 19.11% 3.50%
Samba Bank Limited TFC (face value
of Rs. 100,000 each) 01-Mar-21 2,900 - 1,500 1,400 140,366,535 139,706,126  (660,409) 20.90%  22.29% 4.80%
Jahangir Siddiqui Company Limited
PPTFC (face value of Rs. 5,000 each) 18-Jul-17 15,000 - 15,000 19,569,237 19,086,169 (483,068) 2.86% 3.05% 3.13%
Jahangir Siddiqui Bank Limited (face
value of Rs. 100,000 each) 28-Dec-21 1,250 - - 1,250 127,499,115 126,322,451 (1,176,664) 18.90%  20.15% 5.00%
Total as at December 31, 2022 412,515,495 404,923,381 (7,592,750) 0.61 0.65  16.43%
Total as at June 30, 2022 804,352,687 817,962,008 13,609,321 34% 47% 15%
Number of "
holdings - 4 |Disposed /| Number of| Unrealized Market Face
Date of atthe | Acauired | T red [holdings at| carying | Market giminuti asa | Valueasa| valueas
. N Note Rate - 10 |during the | Mo the end of tor [ g
At fair value through profit or loss Issue beginning 81 | during the [the end of | value value ercentage| percentag
ofthe | Perio period | the period net assets the leeve
period
Number of certifi {Rupees)
Non-performing
Silk Bank Limited PPTFC - 08 years
(face value of Rs. 5,000 each) 53.1 10-Aug-17 16,000 - - 16,000 63,934,400 (21,576,800) 42,357,600
NRSP Micro Finance Bank (face value -
of Rs. 100,000 each) 53.2 09-Jul-21 700 - 700 70,000,000 - 70,000,000
Total as at December 31, 2022 63,934,400 (21,576,800) 112,357,600
Total as at June 30, 2022 70,827,654 (6,885,254)

5.3.1 This represents unlisted term finance certificates issued by Silk Bank Limited. Total size of the
issue is Rs. 2,000 million and the term of the TFCs is eight years commencing from the date of
issue of TFCs which was August 2017 and ending on August 2025. Profit on the instrument
shall be payable semi-annually in arrears on the outstanding balance and the first such profit
payment shall fall due 6 months from the issue date and subsequently every six months
thereafter. Profit rate shall be the average six months KIBOR + 1.85% per annum. The instrument
will be structured to redeem 0.14% of the issue amount during the first 7 years and remaining
99.86% in the last two semi annual instalments of 49.93% each. The instrument is unsecured
and subordinated to all other indebtedness of the Bank. The rating of the instrument is BBB+
rated on Dec 23, 2021.
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5.3.2

5.4

During the previous year, the issuer defaulted the coupon payment which was due on February
10, 2022, as a result the investment was classified as non-performing asset on February 25,
2022 and the markup income / coupon was suspended accordingly. As per the requirements
of Circular No. 33 of 2012 issued by the SECP on October 24, 2012, the profit accrued upto
February 10, 2022 was reversed and an unrealised loss of Rs. 28.46 million, which is 47% of
outstanding principal amount of Rs. 79.93 million was recorded as an unrealised loss as of
December 31, 2022.

This represent unlisted term finance certificates and carry rate of mark-up equal to the base
rate of 3 months Karachi Inter Bank Offer Rate (KIBOR) per annum (plus margin of 3%) receivable
quaterly in arrears with no floor or cap and will mature in July 2028. The principal shall be
redeemed in last 4 equal quaterly installments of 25% each form Sep 01, 2027 to Jun 01, 2028.
These term finance certificates are unsecured. The rating of the instrument is A-. Total face
value of the individual investment is Rs. 100,000 (Rs. 70 million in total).

During the period it was classified as non-performing as of October 10, 2022 due to an overdue
payment. As per the requirements of Circular No. 33 of 2012 issued by the SECP on October
24, 2012, the profit accrued uptil October 09, 2022 was reversed however, no provision for
outstanding principal was recorded. The overdue profit amount was later received on 22 Nov
2022 and subsequently on Jan 09, 2023. The instrument will automatically be classified as ""
Performing"" , as stated in Circular No. 33 of 2012 by SECP, after the timely receipt of profit
due on April 09, 2023.

The Securities and Exchange Commission of Pakistan (SECP), vide its circular No. 16 date July
07, 2010 prescribed certain disclosures for the schemes holding investments that were non-
compliant either with the minimum investment criteria specified for category assigned to such
schemes or with the investment requirement of their consecutive documents. The Securities
and Exchange Commission of Pakistan vide circular 7 of 2009 dated March 6, 2009 required
all Asset Management Companies to classify funds under their management on the basis of
categorization criteria a laid down in the circular. Lakson Asset Management Limited (the
Management Company) classified Lakson Income Fund (the Fund) as an 'Income Scheme' in
accordance with the said circular. As at December 31, 2022, the Fund is compliant with all the
requirements of the said circular except for clause 9 (v) which requires the rating of any security
in the portfolio shall not be lower than the investment grade. The following are the details of
non-compliant investments held by the Fund:

Value of
investment
before provision

Investment as
of
Gross Assets

Investment as
P ge of Net
Assets

Provision
held, if any

Name of non-compliant
investment

Type of

investment after

provision

‘ Value of

silk Bank Limited 531 Term finance certificates 70,827,654 28,465,814 42,357,600 6.34% 6.07%
NRSP 53.2 Term finance certificates 70,000,000 - 70,000,000 10.47% 10.02%

Significant terms and conditions of term finance certificates outstanding as at December 31,
2022 are as follows:

l Name of the Issuer ‘ Mark-up rate (per annum) ‘ Maturity date ‘ Rating ‘

Commercial Bank

Silk Bank Limited 6 months KIBOR + 1.85% August 10, 2025 N/A
Bank Al Habib Limited 6 months KIBOR + 1% December 06, 2028 AAA
Samba Bank Limited 6 months KIBOR + 1.35% March 01, 2031 AA-
Jahangir Siddiqui Bank Limited 6 months KIBOR + 1.4% December 28, 2028 A+
NRSP Micro Finance Bank 6 months KIBOR + 3% July 09, 2028 N/A

Investment Company
Jahangir Siddiqui Company Limited 6 months KIBOR + 3% December 28, 2028 AA+

Commercial Paper

Number of
holdings | Acquired | Disposed / | Number of Market | Market
Dateof | Maturity | Markup | atthe |duringthe | matured |holdingsat| Carrying | Market (dlij,','m:-ﬁ,d)/ valueasa | valueasa
Issue date rate beginning | period | during the | theend of |  value value | appreciation

of the period | the period
period

percentage | percentage
of net assets
of Fund

Mughal Iron Commercial Paper 274ul-21 21ul22 957% 130 - 130

Total as at December 31, 2021

Total as at June 30, 2022 129,376,884 129,376,884 - 4.94% 1.21%
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LAKSON INCOME FUND

6. PROFIT / MARK-UP RECEIVABLE

Profit / return receivable on:

- Profit and loss sharing bank accounts
- Term Finance Certificates

- Commercial papers

7. ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Security deposits:
- Central Depository Company of Pakistan Limited
- National Clearing Company of Pakistan Limited

Cash margins:
- National Clearing Company of Pakistan Limited

Advance tax
Receivable against redemption of securities
Other receivables

December 31, June 30,
2022 2022
(Unaudited) (Audited)
(Rupees)
825,412 11,817,198
15,152,705 23,255,037
- 26,326,445
15,978,117 61,398,680
100,000 100,000
2,750,000 2,750,000
- 10,000,000
7.1 13,625,585 13,625,583
48,278 15,279
36,432 -
16,560,295 26,490,862

7.1  As per Clause 47(B) of Part IV of the Second Schedule to the Income Tax Ordinance, 2001,
payments made to collective investment schemes (CISs) are exempt from withholding tax.The
amount of withholding tax deducted on markup on bank deposits has been shown as advance
tax as at December 31, 2022, as in the opinion of the management, the amount of tax deducted

at source will be refunded.

8. PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable to the
Management Company

Sindh Sales Tax on remuneration to
Management Company

Federal Excise Duty on remuneration to
Management Company

Sale Load Payable to Management Company

December 31, June 30,
2022 2022
(Unaudited) (Audited)
(Rupees)
8.1 641,009 2,553,971
2,465,440 352,610
8.2 16,183,842 18,545,360
- 2,285
19,290,291 21,454,226

8.1  As per Regulation 61 of the NBFC Regulations the Management Company is entitled to a
remuneration equal to an amount not exceeding the maximum rate of the management fee
as disclosed in the Offering Document subject to the total expense ratio limit. As per offereing
document, the Management Company can charge management fee up to 1.5% of the average
annual net assets of the fund, calculated on daily basis. The remuneration is payable to the

Management Company monthly in arrears.

With effect from January 07, 2022, the minimum fee of 0.25% had been removed through
supplement to the offering document dated December 20, 2021 and the management can now
charge unto 1.5% of the average annual net assets. The Management Company has charged
management fee at the rate of 1.305% of the net assets.
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8.2 As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16%
on the remuneration of the Management Company has been applied effective from June 13,
2013. The Management Company is of the view that since the remuneration is already subject
to the provincial sales tax, further levy of FED may result in double taxation, which does not
appear to be the spirit of the law, hence, a petition was collectively filed by the Mutual Fund
Association of Pakistan with the Sindh High Court (SHC) on September 04, 2013.

While disposing the above petition through order dated July 16, 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from July 1, 2016.
However, the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non- Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company is carrying provision for FED for the period up to June 30, 2016 aggregating to Rs.
18.55 million. Had the provision not been retained, net asset value per unit of the Fund as at
December 31, 2021 would have been higher by Rs. 2.51 (June 2022: Rs. 0.72) per unit. "

The amount is payable to the management company for onwards payment, if any, to the

Government.
December 31, June 30,
2022 2022
(Unaudited) (Audited)
9. ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees)
Auditors' remuneration 417,196 311,079
Brokerage payable 69,138 25,310
Payable to NCCPL 745,614 869,290
Withholding tax payable 21,835 16,753,305
Others 9.1 9,121,181 9,865,438

10,374,964 27,824,422

9.1  This amount includes excess profit credited by the a bank. During the year, bank credited an
amount of Rs. 4.27 million. The Management Company is of the view after recomputing the
profit due from the bank that excess profit was not due to the Fund. The matter was raised
with the bank and is yet to finalised. Management Company, being prudent, has not recorded
any income against the amount received and has recorded an accrued liability.

10. TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.
SCD/PRDD/Direction/18/2016 dated July 20, 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the
Fund. TER of the Fund for the six month period ended December 31, 2022 is 0.78% which
includes 0.03% representing government levies and SECP fee, etc.). As per NBFC Regulation
the total expense ratio of the income scheme shall be caped up to 2.5% (excluding government
levies).

11. CONTINGENCIES AND COMMITMENTS

The Fund had no contingency or commitment at the period end except as those mentioned
elsewhere in this condensed interim financial information.
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12,

13.

14.

15.

December 31, June 30,
2022 2022
(Unaudited) (Audited)
PROFIT / MARK-UP INCOME (Rupees)
Profit from bank deposits 26,138,058 64,993,167
Profit from Term Deposit Receipts - 9,213,700
Mark-up on Term Finance Certificates and
Commercial Papers 60,217,571 48,235,910
Mark-up on government securities 31,109,511 75,003,630
Mark-up on clean placements - 2,882,877
117,465,140 200,329,284
TAXATION

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting
income for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders, provided that for the purpose of determining distribution of not less
than 90% of its accounting income for the year, the income distributed through bonus units
shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of
the net accounting income other than capital gains to the unit holders. The Fund is also exempt
from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.The management intends to distribute at least
90% of the income earned (if any) during the year by the Fund to the unit holders and for the
reason, no provision for tax has been made in this condensed interim financial information.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed in these condensed interim financial information
as in the opinion of the Management Company the determination of the cumulative weighted
average number of outstanding units is not practicable.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Lakson Investments Limited being the Management
Company, Central Depository Company of Pakistan Limited (CDC) being the trustee and the
custodian, SIZA Services (Private) Limited being holding company of the Management Company,
associated companies of the Management Company, key management personnel and other
funds being managed by the Management Company, staff retirement benefits of related parties
and other entities having more than 10% holding in the units of the Fund as at December 31,
2022.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms as approved by the Board.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

23



LAKSON INVESTMENTS

'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

LAKSON INCOME FUND

15.1

15.2

Details of balances with related parties / connected
persons at the period end

Lakson Investments Limited - Management
Company of the Fund
Remuneration payable

Sindh sales tax and Federal Excise Duty on
remuneration of Management Company

Central Depository Company of Pakistan
Limited - Trustee of the Fund

Remuneration payable

Security Deposit

Other transactions during the period

Lakson Investments Limited - Management
Company of the Fund
Remuneration for the period

Sindh sales tax and Federal Excise Duty on
remuneration of Management Company

Central Depository Company of Pakistan
Limited - Trustee of the Fund

Remuneration for the period

Settlement charges

December 31, June 30,

2022 2022

(Unaudited) (Audited)

(Rupees)

641,009 2,553,971

18,649,282 18,897,970

76,967 351,056

100,000 100,000

December 31,

December 31,

2022 2021
(Unaudited) (Audited)
(Rupees)
8,723,170 15,219,575
1,134,009 2,039,848
687,954 2,117,457
10,622 13,133
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16.  FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.
Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.
The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The
quoted market prices used for financial assets held by the Fund is current bid price.
A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices 'represent actual and regularly occurring market transactions
on an arm’s length basis.
IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1).
- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices)
(level 2).
- Unobservable inputs for the asset or liability (level 3).
The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.
December 31, 2022 (Un-Audited)
Carrying amount Fair Value
On-balance sheet financial instruments Value tnrough Am:;:im On:?;:i:;?::m Level1 Level2 Level 3 Total
profit or loss
Note (Rupees)
Financial assets measured at fair value
Government securities - Market Treasury Bills 5.1 109,504,340 - 109,504,340 - 109,504,340 - 109,504,340
Term Finance Certificates - Unlisted 53 517,280,980 - 517,280,980 - 404,923,380 112,357,600 517,280,980
626,785,320 - 626,785,320 B 514,427,720 112,357,600 626,785,320
Financial assets not measured at fair value 16.1
Bank balances 4 - 38,944,662 38,944,662
Mark-up accrued 6 - 15,978,117 15,978,117
Deposits and other receivables - 2,934,710 2,934,710
57,857,489 57,857,489
Financial liabilities not measured at fair value
Remuneration payable to the
Management Company - 641,009 641,009
Remuneration payable to the Trustee - 36,908 36,908
Accrued expenses and other liabilities - 10,353,129 10,353,129
11,031,046 11,031,046
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June 30, 2022 (Un-Audited)
Carrying amount Fair Value
Mandatory at Fair ) S
On-balance sheet financial instruments Value through “’":;:L‘e" w::bFi:?t?:sual Level 1 Level 2 Level3 Total
profit or loss
Note (Rupees)
Financial assets measured at fair value
Government securities
- Market treasury bills 51 256,935,650 - 256,935,650 - 256,935,650 - 256,935,650
- Pakistan Investment Bonds 52 614,480,000 - 614,480,000 - 614,480,000 - 614,480,000
Term finance certificates - Unlisted 53 881,904,408 - 881,904,408 - 881,904,408 - 881,904,408
1,753,320,058 — 1753320058 ~ 1753320058 ~ 1,753,320058
Financial assets not measured at fair value 161
Commercial paper 54 - 129,376,884 129,376,884
Bank balances 4 - 698,055,008 698,055,008
Mark-up accrued - 61,398,680 61,398,680
Deposits and other receivables - 12,865,279 12,865,279
901,695,851 901,695,851
Financial liabilities not measured at fair value 161
Remuneration payable to the Management
Company - 21,454,226 21,454,226
Remuneration payable to the Trustee - 224,169 224,169
Accrued expenses and other liabilities - 11,071,118 11,071,118
32,749,512 32,749,512

16.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are reasonable approximation of their fair values.

17. GENERAL
Figures have been rounded off to the nearest rupees, unless otherwise stated.

18.  DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 20, 2023
by the Board of Directors of the Management Company.

28



£U%

A Lakson Group Company

Lakson Investments Limited
Lakson Square, Building No. 2, Sarwar Shaheed Road,
Karachi-74200, Pakistan
T +92.213840.0000 F +92.213568.1653



