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Review Report of the Directors of the Management Company
For the half year ended December 31, 2022

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Islamic Tactical Fund ("LITF") is pleased to submit its review report together with Condensed Interim
Financial Information for the half year ended December 31, 2022

Fund Objective

The investment objective of the LITF is to provide long-term capital appreciation by exclusively investing
in Shari'ah Compliant avenues including equities, fixed income instruments and emerging market
securities.

Principal activities

LITF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund
is managed using an active investment management style which focuses on an analysis of the macro
factors such as government policies, global economic data, commaodities prices and supply/demand
dynamics. The Fund switches exposure between equities and fixed income based on the outlook of
the investments team. Exposure of the Scheme in fixed income securities is managed through duration
and yield curve management.

Fund performance

Lakson Islamic Tactical Fund provided a return of 3.75% for 2QFY23 against the Benchmark return of
0.39%. The fund has outperformed the benchmark by 3.36% during the period. As of December 31,
2022 the Fund had 38.3% exposure in equities, 60% in cash, and 1.7% in others on a total asset basis.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Economic Review

After a round of tightening in 1HCY22, SBP continued to increase the PR in 2HCY22, first to 15% and
then to 16%. CPl increased substantially during the second half, from a run rate of 12 - 13% in 1HCY22
to 21% by June and 27% by August 2022. This was the result of reversal of subsidies on petrol & diesel
and imposition of Petroleum Development Levy (PDL) to boost fiscal revenues. Rising transport costs
led to a general rise in inflation and headline CPI continues to range from 23-25%.

Pakistan posted a CAD of USD 2.1 BN in June 2022; the CAD consistently improved since then with
the November 2022 number at USD 276 MN. Improvement was achieved despite a drop in remittances
and exports that was offset by import controls due to shortage of dollars. As a result of the dollar
shortage, a parallel market for the greenback has emerged where exchange rates spreads to the
interbank range from 10-15%. The official exchange rate continues to hover around 224 - 228. The
exchange differential has led to a drop in official remittances from a run rate of USD 2.8 - 3.0 BN
dollars to USD 2.1 BN dollars as of November 2022.

Economic activity has been hit hard, once on the demand side due to contractionary fiscal and
monetary policy and then again on the supply side due to import shortages. Pakistani companies rely
on some form of raw material import to produce their desired goods. This has been difficult due to
import shortages that have even led to temporary factory closures; mostly prevalent in the automobile
assembler space.

Growth is expected to take a hit due to the current economic situation. Tight fiscal & monetary policy
has led to a cost of living crisis for the populace and consequently, demand has struggled. The
resumption of normal economic activity depends on Pakistan's ability to attract dollar inflows and
this has been hampered by the tense domestic political situation and the flight to quality phenomenon
in global debt markets.
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Fixed Income Market Review

In 2HCY22, the State Bank of Pakistan decided to raise the benchmark policy rate by 100bps to 16.0%.
The decision to hike the policy rate was taken in lieu of the fact, that inflationary pressures have
proven to be stronger and more persistent than expected. It is as such the aim of the Central bank,
to ensure that inflation does not become entrenched and the risks to financial stability are contained.
During the second half of CY22, Kibor rates inched up by ¢.1.7% HoH to 17.00%, 17.04% and 17.34%
for 3M, 6M and 12M rates. T-bill yields also increased by c.1.9% HoH with 3M/6M/12M rates clocking
in at 16.96%/16.81%/16.81%. On the flip side, PIB yields saw a decrease for the 3 Year and 10 Year
tenor.

Equity Market Review

The KSE100 declined 2.6% during 2HCY22 to 40,420 points as of 30th December 2022. Commercial
Banks were the largest negative contributor at 552 points. Despite higher interest rates leading to
higher earnings for banks, the sector failed to re-rate, partly due to higher taxation on the sector
during the recent budget. Automobile Assembler and Pharmaceuticals were the next largest negative
contributors at 425 and 323 points respectively. The sectors failed to perform due to expectations of
steep earnings decline on the back of import shortages, lower margins and falling demand. Technology
& Communication was the largest positive contributor at 959 points. The sector continues to be
unaffected by the economic malaise as its revenue is export based. Power Generation was the second
largest contributor at 270 points followed by Oil & Gas Exploration at 149 points. The former sector
did well due to surprise dividends announced by The Hub Power Company while E&P did well due
to improved earnings and expectations of clearance of gas circular debt which can lead to higher
dividends for PPL & OGDC.

The bourse managed 219 MN shares volume traded during the quarter and PKR 6.6 BN value traded.
This was down from 240 MN shares traded in 1HCY22 and PKR 7.2 BN value traded.

Emerging Market Review

The MSCI Emerging market index declined by 4.4% in second half of CY22, bringing the cumulative
index decline to ~22% for full year CY22. The trend of EM Equities was a similar one to that of its
developed counterparts.

Emerging market (EM) equities posted negative returns in Q3, against a backdrop of slowing global
growth, heightened inflationary pressure and rising interest rates. China also underperformed by a
significant margin as a slump in the property market and imposition of Covid-related lockdowns
weighed heavily on investor sentiment and domestic demand. Q4 however, saw EM equities post
strong returns, helped by a weaker US dollar. Most of the MSCI EM index's returns were generated
in November on optimism that as policy tightening from the Federal Reserve (Fed) slowed, any
recession would be shallow and markets would begin to discount the recovery.

China outperformed. Investors welcomed the relaxation of Covid regulations, which helped boost
optimism regarding an earlier-than-expected re-opening of the economy. Support for the housing
sector also added to the positive sentiment.

Emerging markets such as Taiwan and Shanghai declined by 4.6% and 9.1% respectively in second half
of CY22. India however posted positive growth of 14.8%.

Future Outlook

Inflation continues to average 25% YoY and is expected to remain in this range until the base effect
kicks in during 4QCY23. However, new inflationary pressures are mounting such as the steep rise in
prices of wheat & chicken. Furthermore, if Pakistan complies with IMF diktat as expected, electricity
prices and gas prices will rise further, and new taxation measures may be imposed. These will be
detrimental for the inflation outlook and may not allow monetary easing in the near term.
At the same time as we deal with a cost-of-living crisis, there is an external account crisis and significant
dollar shortage. Reserves are now under USD 6 BN and while new commitments have been received
by friendly countries, they are unlikely to stabilize reserves, let alone increase them. The situation is
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being exacerbated by the artificial control on the value of the USD/PKR at 224-228 while a parallel
market has emerged which trades at a 10-15% premium. This measure is hurting exporters and leading
to USD 500 - 1,000 MN lower remittances monthly. Currency devaluation and increase in energy rates
are politically sensitive measures and these have been delayed due to the political stalemate between
the ousted PTI and the ruling PDM coalition. Elections are on the horizon in October 2023.

The outlook for equities depends on quick resolution of the domestic political scenario and the dollar
shortage. Both are somewhat linked with international actors waiting for political consensus to emerge
before lending large sums to Pakistan. The case for equities is strong, provided these issues are resolved
as the KSE100 trades a 3-4x P/E multiple i.e. a 25 - 33% earnings yield which is around 50% below the
long term average.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block 'B*
5.M.CH.5., Main Shahra-e-Faisal
Karachi - 74400, Pakistan,

Tel : (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
LAKSON ISLAMIC TACTICAL FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Lakson
Islamic Tactical Fund (the Fund) are of the opinion that Lakson Investments Limited
being the Management Company of the Fund has in all material respects managed the
Fund during the six months period ended December 31, 2022 in accordance with the
provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

\\M M

Badiuddin Akber /
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 22, 2023

11
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Tel: +92 21 3568 3030 2nd Floor, Block-C
B DO Fax: +92 21 3568 4239 Lakson Square, Building No.1
www.bdo.com.pk Sarwar Shaheed Road
ASEE———Y Karachi-74200
Pakistan

INDEPENDENT AUDITORS' REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION TO
THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of LAKSON
ISLAMIC TACTICAL FUND (“the Fund") as at December 31, 2022 and the related condensed interim
income statement, condensed interim statement of comprehensive fncome, condensed interim
statement of cash flows, condensed interim statement of movement in unit holders’ fund and a summary
of significant accounting policies and other explanatory notes to the condensed interim financial
information for the half year then ended (here-in-after referred to as “condensed interim financial
information”). Lakson Investments Limited (the “Management Company”) is responsible for the
preparation and fair presentation of this condensed interim financial information in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on this condensed interim financial information based on our
review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review
of condensed interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures, A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as at and for the half year ended December 31, 2022 does not
present fairly, in all material respects, in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting.

Other matters
The figures for the quarter ended December 31, 2022 and December 31, 2021 in the condensed interim

income statement and condensed interim statement of comprehensive income have not been reviewed
and we do not express a conclusion on them,

KARACHI 1
DATED: February 24, 2023 ﬁ\ 5 —
UDIN: AR202210067HCzrchX)L CHARTERED ACCOUNTANTS

Engagement Partner: Zulfikar Ali Causer

BDO Ebrahim & Co. Chartered Accountants
BOO Ebrahim & Co., a Pakistan regivtered partnership fiom, i 8 member of B00 International Limited, a UK compary lHmited by guarantoe,
and forms part of the BOO network of member firms,

12
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Condensed Interim Statement of Assets and Liabilities
As at December 31, 2022

December 31, June 30,
2022 2022
(Unaudited) (Audited)
Note (Rupees)

ASSETS
Bank balances 4 156,845,613 63,571,229
Investments 5 100,092,805 267,634,799
Dividend receivable 12,200 12,200
Markup accrued 2,131,631 1,405,549
Deposits,prepayments and other receivables 6 2,686,134 2,661,335
TOTAL ASSETS 261,768,384 335,285,112
LIABILITIES
Payable to the Management Company 7 1,789,803 1,735,653
Remuneration payable to the Trustee 77,955 152,395
Annual fee payable to Securities and Exchange

Commission of Pakistan 30,176 85,479
Accrued expenses and other liabilities 9 1,254,456 2,358,762
Payable against the purchase of equity investments - 744,600
TOTAL LIABILITIES 3,152,390 5,076,890
NET ASSETS 258,615,994 330,208,223
UNIT HOLDERS' FUND 258,615,994 330,208,223
CONTINGENCIES AND COMMITMENTS 11

(Number)
NUMBER OF UNITS IN ISSUE 2,902,833 3,845,401
(Rupees)

NET ASSETS VALUE PER UNIT 89.0909 85.8709

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

13
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Condensed Interim Income Statement (Unaudited)
For the half year and quarter ended December 31, 2022

Half year ended Quarter ended
December 31, December 31,
2022 2021 2022 2021
Income Note (Rupees)
(Loss) / gain on sale of investment at fair
value through profit or loss - net (2,469,987)  (17,143,365) (562,276)  (16,089,120)
Unrealized (loss) / gain on revaluation of investments
at fair value through profit or loss - net 5.1 (1,414,815)  (20,213,589) 5,239,421 (1,420,740)
(3,884,801)  (37,356,954) 4,677,146 (17,509,860)
Dividend income on investments at fair value
through profit or loss 8,047,925 7,599,457 2,754,437 4,089,883
Return / mark up on:
-bank balances - at amortised cost 6,624,534 3,923,704 3,979,498 1,900,248
-debt securities 3,436,104 2,326,139 1,690,895 1,116,629
10,060,637 6,249,844 5,670,393 3,016,878
Exhange loss on foreign currency deposit - at
amortised cost 135,204 - 135,204 -
Reversal of SWWF - 1,458,203 (1,458,203) -
Total gain / (loss) 14,358,964  (22,049,451) 13,237,179  (10,403,100)
Expenses
Remuneration to the Management Company 7.1 2,233,723 3,075,120 1,146,263 1,551,111
Sindh sales tax on remuneration of the
Management Company 7.2 290,384 399,766 149,015 201,645
Remuneration to the Trustee 341,279 544,074 152,846 266,281
Annual fee to the Securities and Exchange
Commission of Pakistan 30,202 48148 13,526 22,923
Auditors' remuneration 296,133 108,925 151,064 54,464
Fees and subscription 178,100 308,543 75,624 435,847
SECP supervisory fee 1,288 1,286 645 643
Printing charges 8,815 - 8,815 -
Brokerage, settelement and bank charges 1,286,697 936,034 556,564 496,601
Shariah Advisor Fee 200,445 297,786 111,780 -
4,867,065 5,719,682 2,366,142 3,029,515
Net (loss) / income from the operating activities 9,491,899 (27,769,133) 10,871,037  (13,432,615)
Sindh Workers' Welfare Fund (SWWF) - - - -
Net (loss) / income for the period before taxation 9,491,899 (27,769,133) 10,871,037  (13,432,615)
Taxation 12 - - - -
Net (loss) / income for the period after taxation 9,491,899  (27,769,133) 10,871,037  (13,432,615)
Allocation of net income for the period
after taxation
Net income for the period after taxation 9,491,899  (27,769,133) 10,871,035  (13,432,615)
Income already paid on units redeemed (343,555) - (343,555) -

9,148,344  (27,769,133) 10,527,480  (13,432,615)

Accounting income available for distribution

Relating to capital gains - - - -

Excluding capital gains 9,148,344 - 9,148,344 -
9,148,344 - 9,148,344 -

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the half year and quarter ended December 31, 2022

Half year ended Quarter ended
December 31, December 31,
2022 2021 2022 2021
(Rupees)
Net (loss) / income for the period 9,491,899 (27,769,133) 10,871,037 (13,432,615)
Other comprehensive income
for the period - - - -
Total comprehensive (loss) / income
for the period 9,491,899 (27,769,133) 10,871,037 (13,432,615)

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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For Lakson Investments Limited

(Management Company)

Chief Financial Officer Director

Chief Executive Officer
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LAKSON ISLAMIC TACTICAL FUND

Condensed Interim Statement of Cash Flows (Unaudited)

For the half year ended December 31, 2022

Half year ended
December 31,
2022 2021
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 9,491,899 (27,769,133)
Adjustments for:
Gain / loss on sale of investment at fair
value through profit or loss - net (2,469,987) 17,143,365
Unrealized gain on revaluation of investment at-
fair value through profit or loss - net (1,414,815) 20,213,589
5,607,098 9,587,821
Increase in assets
Investments 171,426,796 (85,576,078)
Dividend receivable - 350,008
Profit receivable - (1,504,472)
Deposits,prepayments and other receivables (24,799) 1,199,846
Markup accrued (726,082) -
170,675,915 (85,530,696)
Decrease in liabilities
Payable to the Management Company 54,150 31,345
Remuneration payable to the Trustee (74,440) (5,278)
Annual fee payable to Securities and Exchange
Commission of Pakistan (55,303) (24,365)
Payable against purchase of marketable securities (744,600) (568,910)
Accrued expenses and other liabilities (1,104,306) (2,193,012)
(1,924,499) (2,760,220)
Net cash used in from operating activities 174,358,514 (78,703,095)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units 1,000 2,166,035
Amount paid against redemption of units (81,085,130) (2,959,000)
Net cash (used in) / generated flows from financing activities (81,084,130) (792,965)
Net (decrease) / increase in cash and cash
equivalents during the period 93,274,384 (79,496,060)
Cash and cash equivalents at beginning of the period 63,571,229 160,101,532
Cash and cash equivalents at end of the period 156,845,613 80,605,472

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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1.1

1.2

1.3

1.4

2.1

Notes to and Forming part of the Condensed Interim
Financial Information (Un-audited)
For the Half year ended December 31, 2022

LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Islamic Tactical Fund (the "Fund") was established under the Trust Deed executed
on May 30, 2011 between the Lakson Investments Limited as its Management Company, a
company incorporated under the repealed Companies Ordinance, 1984 (now Companies Act,
2017) and the Central Depository Company of Pakistan Limited (CDC) as its Trustee, also
incorporated under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). The
Fund has been registered as a Notified Entity on July 07, 2011 by the Securities and Exchange
Commission of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (NBFC Regulations).

The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore.while the head office is in the Lakson Square building No. 2, Karachi.

The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange. Units are
offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund.

The Fund is categorised as "Shariah Compliant/ Islamic Scheme" as per the Circular 07 of 2009
issued by Securities and Exchange Commission of Pakistan (SECP) and is authorised to invest
in shariah compliant investment within the limits prescribed in the offering documents so as
to ensure a riba-free return on investments.All investments of the funds are as per the guidelines
of the shariah principles provided by sharia advisor of the fund and comprise of investment
permissible as "Authorised Investments" under the Trust Deed.

Further, as allowed by SECP and the State Bank of Pakistan, the Fund can invest abroad up to
30% of the aggregated funds mobilized(including foreign currecy funds) subject to maximum
limit of USD 15 million. The investments authorized outisde the pakistan include exchange
trade funds based of Equity/Debt with exposure in the commaodities, index tracker fund differnt
commodities indices, actively managed commodities based funds, equities and debt securities
of the companies with exposure in commodities, future contract of differnt commodities and
foreign currency deposit etc.

Title to the assets of the Fund is held in the name of CDC of Pakistan Limited as Trustee of the
Fund.

Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale '"AM2+' (stable outlook) vide its report dated 26 August 2022
(2021: AM2+ as on 27 August 2021).

On 27 July 2022, VIS credit rating company limited assigned following rankings to the Fund
based on the performance review for the year ended '30 June 2022:

1 Year ranking:  MFR 3-Star
3 Year ranking:  MFR 3-Star
5 Year ranking:  MFR 3-Star
BASIS OF PREPARATION

Statement of compliance
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2.2

23

2.4

This condensed interim financial information has been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by
the International Accounting Standards Board (IASB) as notified under the Companies Act,
2017, the provisions of and directives issued under the Companies Act, 2017, along with part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, NBFC Regulations, the
directives issued by the SECP and the requirements of the Trust Deed.

Where the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations, the directives
issued by the SECP and the requirements of the Trust Deed differ from the requirements of the
IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations, the directives
issued by the SECP and the requirements of the Trust Deed have been followed.

The disclosures made in this condensed interim financial information have; however, been
limited based on the requirements of International Accounting Standard - 34 'Interim Financial
Reporting'. This condensed interim financial information does not include all the information
and disclosures required in a full set of financial statements and should be read in conjunction
with the annual audited financial statements of the Fund for the year ended June 30, 2022.

The comparative statement of asset and liabilities presented in this condensed interim financial
information has been extracted from the annual audited financial statements of the Fund for
the year ended June 30, 2022, whereas the comparative condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim statement of cash
flows and condensed interim statement of movement in unit holders’ fund are extracted from
the unaudited condensed interim financial information for the half year ended December 31,
2021.

This condensed interim financial information is unaudited but has been reviewed by the auditors.
Further, the figures of the condensed interim income statement and condensed interim
statement of comprehensive income for the quarters ended December 31, 2022 have not been
reviewed.

In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at December 31, 2022.

Basis of measurement

This condensed interim financial information have been prepared under the historical cost
convention, except that investment are stated at fair values.

This condensed interim financial information has been prepared following accrual basis of
accounting except for cash flow information.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the Fund's
functional and presentation currency.

Standards, interpretations and amendments to published approved accounting standards that
are not yet effective

There are certain amendments which are effective from annual period beginning on or after
July 1, 2022. These amendments are not likely to have an impact on the Fund's financial position.
Therefore these are not stated in this condensed interim financial information.
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3. SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ACCOUNTING ESTIMATES
AND JUDGEMENTS

3.1 The accounting policies adopted for the preparation of this condensed interim financial
information are the same as those applied in the preparation of the annual audited financial
statements of the Fund for the year ended June 30, 2022, unless otherwise stated.

3.2 The preparation of this condensed interim financial information in conformity with accounting
and reporting standards as applicable in Pakistan requires management to make estimates,
assumptions and use judgements that affect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including
reasonable expectations of future events. Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

3.3 The significant estimates, judgements and assumptions made by the management in applying
the accounting policies and the key sources of estimation uncertainty are the same as those
applied to the annual audited financial statements as at and for the year ended June 30, 2022.

3.4  The Fund's financial risk management objectives and policies are consistent with that disclosed
in annual audited financial statements of the Fund for the year ended June 30, 2022.

December 31, June 30,
2022 2022
4 BANK BALANCES (Unaudited) (Audited)
Note (Rupees)
Local Currency
Profit and loss sharing accounts 4.1 156,756,900 63,569,218
Foreign Currency
Current account 4.2 88,713 2,011
156,845,613 63,571,229

4.1  These represent profit and loss sharing accounts maintained with banks carrying mark-up rates
ranging from 3.85% to 10.75%(June 30, 2022: 5.1% to 8.5%) per annum

4.2 This represents USD denominated current account maintained in a foreign country.
5 INVESTMENTS

At fair value through profit or loss
Equity Securities 5.1 100,092,805 207,444,046

At amortized cost

Commercial Papers 5.2 - 45,262,707
Musharaka Certificate 53 - 14,928,047
100,092,805 267,634,799
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5.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited:

31 December 30June 31 December 30 June

2022 2022 2022 2022
------ (Number of shares)------ --------(Rupees)--------
Oil and Gas Development

Company Limited 5,000 5,000 398,300 393,350
Engro Corporation Limited 22,300 22,300 5,842,823 1,775,749
Engro Fertilizers Limited 20,000 20,000 1,537,800 925,125
Pakistan Petroleum Limited 300 300 20,442 20,253
Lucky Cement Company Limited 10,000 10,000 4,465,800 4,590,400
57,600 57,600 12,265,165 7,704,876

5.1.2 These investments include gross bonus shares as per Fund's entitlement declared by the investee

companies. Finance Act, 2014 has brought amendments in the Income Tax Ordinance, 2001 whereby
the bonus shares received by the shareholder are to be treated as income and a tax at the rate of
5% is to be applied on value of bonus shares determined on the basis of day end price on the first
day of closure of books. The tax is to be collected at source by the investee company which shall be
considered as final discharge of tax liability on such income. However, the Management Company
of the Fund jointly with other Asset Management Companies and Mutual Fund Association of Pakistan,
has filed a petition in Honorable High Court of Sindh to declare the amendments brought in Income
Tax Ordinance, 2001 with reference to tax on bonus shares for collective investment schemes as null
and void and not applicable on the funds based on the premise of exemption given to mutual funds
under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001. The Honorable
High Court of Sindh has granted stay order till the final outcome of the case. However, the investee
companies has withheld the share equivalent to 5% of bonus announcement of the Fund having
aggregate fair market value of Rs. 21,724 December 31, 2022 (June 30, 2022: Rs. 26,133 ) and not
yet deposited on CDC account of department of Income Tax. Management is of the view that the
decision will be in favor of the Fund and accordingly has recorded the bonus shares on gross basis
at fair value of its investments.

5.2  Commercial Papers - At amortised cost
Carrying
Total Face " Purchases |Disposed /| Holdingas [VAIUe 35 0F | oo | Carryin
e | omeor | "t | oy | Mamon |ttt G | U T e
i Date Maturit, Maturity = perioc uring the | December of total |of Net aseet| N
Name of Security y Value) 2022 duringthe | period 2022 zlzezt;mber N of the issue
e o certif Fupees}
MUGHAL- 1y-28072021-ICP-1 28-Jul-21  21-Jul-22 15,000,000 6 months 9.44% 15 - 15 - - 0.00% 0.00% 0.75%
Total as at December 31, 2022 15 - 15 - - 0.00% 0.00% 0.75%
Total as at June 30, 2022 25 15 25 15 14,928,047 5.58% 4.52% 0.82%
Face value of these commercial papers are Rs. 1000,000 per certificate. Above are unsecured.
5.3  Certificate of Musharaka - At amortised cost
Carrying.
" . value as of
Total Face Mark Holding as | Purchases | Disposed / | Holdingas | " S2P" | Carrying | Carrying
Issue Date of value Term lark-up ato1July during the | matured at31 ended 31 |valueasa% |valueasa%
Name of Security Date Maturity | (Maturity rate 2021 period | during the | December | pocopar | oftotal |of Netaseet
Value) during the | period 2021|501 before | investment
revaluation
Namber of caref Rupees)
Orix Modaraba 31-Dec-20  30-Dec-22 45,863,956 3 years 15.21% 40,000 - 40,000 - - 0.00% 0.00%
Total as at December 31, 2022 40,000 - 40,000 - - 0.00% 0.00%
Total as at June 30, 2022 40,000 - - 40,000 45,262,707 16.91% 13.71%

This musharaka certificate is unsecured
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7.1

7.2

7.3

December 31, June 30,
2022 2022
(Unaudited) (Audited)

DEPOSITS, PREPAYMENTS AND OTHER Note (Rupees)

RECEIVABLES
Security deposits with:
National Clearing Company of Pakistan Limited 2,500,000 2,500,000
Central Depository Company of

Pakistan Limited 100,000 100,000
Prepaid expenses 13,700 -
Advance tax 72,434 61,335

2,686,134 2,661,335

PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable to the

Management Company 7.1 450,853 386,042
Sindh sales tax on Management

Company's remuneration 7.2 39,524 50,185
Federal excise duty on Management

remuneration 7.3 1,299,425 1,299,425

1,789,803 1,735,653

The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of anamount not exceeding 2% of the average annual net assets of the scheme calculated on
a daily basis. The fee is subject to a minimum of 1% and a maximum of 2% of the average
annual net assets of the Fund. Currently the effective rate of Management Company remuneration
for the period ended 31 December 2022 is 2% (30 June 2022: 1.314%) of the average net
assets. Remuneration is paid to the Management company in arrears on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax (SST) at the rate of 13% (June 30,
2022: 13%) on the remuneration of management company through Sindh Sales Tax on services
Act, 2021.

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percent on the remuneration of the Management Company has been applied effective from
13 June 2013. The Management Company is of the view that since the remuneration is already
subject to the provincialsales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit ofthe law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013.

While disposing the above petition through order dated 16 July 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from 01 July 2016.
However,the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period up to
30 June 2016 aggregating to Rs. 1.132 million. Had the provision not been made, NAV per unit
of the Fund as at 31 December 2022 would have been higher by Re. 0.39 (30 June 2022: Re.
0.34) per unit.
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9.1

10

11

12

13

The amount is payable to the management company for onwards payment, if any, to the
Government.

December 31, June 30,
2022 2022
(Unaudited) (Audited)
Note (Rupees)
ACCRUED EXPENSES AND OTHER LIABILITIES
Charity payable 9.1 429,190 1,492,017
Auditors' remuneration 146,094 248,656
Payable for Professional service 271,728 297,307
Custodian fee payable 7,600 -
Brokerage charges payable 284,287 -
Shariah advisor fee payable 25,932 268,959
Fee payable to National Clearing Company of
Pakistan Limited 79,261 45,310
Fee payable to Central Depository
Company Limited 1,768 1,768
Other liabilities 8,597 4,745
1,254,456 2,358,762

This related to the amount taken out from dividend income for purification.
TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No. 18 dated 20 July
2016, required that Collective Investment Scheme (CIS) shall disclose Total Expense Ratio (TER)
in the periodic financial statements of CIS / the Fund. TER of the Fund for the half year ended
December 31, 2022 is 3.2% which includes 0.28% representing government levies (comprising
of government levies and SECP fee, etc.). As per NBFC Regulation the total expense ratio of the
Asset Allocation Scheme shall be caped up to 4.5% (December 31, 2021: 4.5%).

CONTINGENCIES AND COMMITMENTS

The Fund had no contingency or commitment at the period end except as those mentioned
elsewhere in these condensed interim financial information.

TAXATION

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting
income for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders, provided that for the purpose of determining distribution of not less
than 90% of its accounting income for the year, the income distributed through bonus units
shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of
the net accounting income other than capital gains to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A
of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The management intends
to distribute at least 90% of the income earned (if any) during the year by the Fund to the unit
holders.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the Management
Company, Central Depository Company of Pakistan Limited (CDC) being the trustee, Siza Services

25



LAKSON INVESTMENTS LAKSON ISLAMIC TACTICAL FUND

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

(Private) Limited being holding company of the Management Company, associated companies
of the Management Company and the holding company, key management personnel, other
funds being managed by the Management Company and entities having holding 10% or more
in the units of the Fund as at December 31, 2022. It also includes staff retirement funds of the
above related parties / connected persons.

Transactions and balances with related parties other than those disclosed elsewhere are as

follows:
December 31, June 30,
2022 2022
(Unaudited) (Audited)
13.1 Details of balances with related parties / Note (Rupees)
connected persons at the period end
Lakson Investments Limited - Management

Company of the Fund
Remuneration and other payables (including

the Sindh sales tax and federal excise duty

amounting to Rs. 1.339 million (June 30,

2021: Rs. 1.349 million))* 13.4 1,789,803 1,735,653
Central Depository Company of Pakistan

Limited - Trustee of the Fund
Remuneration payable (Including Sindh sales

tax mounting to Rs. 32,390 (June 30, 2021:

Rs.17,532)) 13.4 77,955 152,395
Security deposit 100,000 100,000
Settlement charges payable 1,768 1,768
Habib Bank AG Zurich - Custodian
Bank Deposits 88,713 2,011

Half year ended
December 31,
13.2 Details of transaction with related parties / 2022 2021
connected persons at the period end (Unaudited)
Note (Rupees)
Lakson Investments Limited - Management

Company of the Fund
Remuneration for the period 13.4 2,233,723 3,075,120
Sindh sales tax on remuneration of

Management Company * 290,384 399,766
Central Depositary Company Limited

Trustee of the Fund
Remuneration for the period 13.4 302,017 544,074
Sindh Sales Tax on Management Company's

remuneration* 39,262 -
Settlement Charges 36,720 -

* Sales tax and FED is paid / payable to the management company for onward payment to the
Government.
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134

13.5

14

Remuneration payable to the Management Company and the Trustee has been determined in
accordance with the provisions of NBFC Regulations and the Trust Deed respectively.

Purchase and redemption of the Fund's unit by related parties / connected persons are recorded
at the applicable net asset value per unit. Dividend income is recorded at the rates and amount
declared by the investee company. Other transactions are at agreed rates.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Consequently,
differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The quoted
market prices used for 'financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory
agency, and those prices 'represent actual and regularly occuring market transactions on an arm's
length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Unobservable inputs for the asset or liability (level 3).

The following table shows the carrying amounts and fair values of financial assets including their
levels in the fair value hierarchy.

As at 31 December 2022 (Un-audited)

Carrying amount Fair Value

Mandatory
at fair value Amortized Other financial
through cost. liabilities
profit or loss

Total Level 1 Level 2 Total

(Rupees)

On-balance sheet financial instruments
Financial assets measured at fair value
Listed equity securities 100,092,805 - - 100,092,805 100,092,805 - 100,092,805

100,092,805 - - 100,092,805 100,092,805 - 100,092,805

Financial assets not measured at fair value 141
Bank balances - Held at amortized cost - 156,845,613 - 156,845,613
Commercial Paper - -

usharaka Certificate - -

Markup accrued - 2,131,631 - 2,131,631
Dividend receivable - 12,200 - 12,200
Deposit, prepayment and Other receivable - 2,686,134 - 2,686,134

161,675,579 - 161,675,579

Financial liabilities not measured at fair value ~ 14.1

Payable to the Management Company - - 450,853 450,853
Remuneration payable to the Trustee - - 45,565 5,565
Accrued expenses and other liabilities - - 1,254456 1,254,456

Payable against the purchase of equity investment

1,750,874 1,750,874
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As at 30 June 2022 (Audited)
Carrying amount Fair Value
Mandatory
at fair value Amortized | Other financial Total Level 1 Level2 Total
through cost liabilities
profit or loss
(Rupees)
On-balance sheet financial instruments
Financial assets measured at fair value
Listed equity securities 207,444,046 - - 207,444,046 207,444,046 60,190,754 267,634,799
207,444,046 - - 207,444,046 207,444,046 60,190,754 267,634,799
Financial assets not measured at fair value 14.1
Bank balances - Held at amortized cost - 63,571,229 - 63,571,229
Commercial Paper 45,262,707 45,262,707
Musharaka Certificate 14,928,047 14,928,047
Markup accrued 1,405,548 1,405,548
Dividend receivable - 12,200 - 12,200
Deposit, prepayment and Other receivable - 2,661,335 - 2,661,335
127,841,066 - 127,841,066
Financial liabilities not measured at fair value ~ 14.1
Payable to the Management Company - 386,042 386,042
Remuneration payable to the Trustee - 134,035 134,035
Accrued expenses and other liabilties - 2,358,762 2,358,762
Payable against the purchase of equity investment - 744,600 744,600
3,623,439 3,623,439

14.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are reasonable approximation of their fair values.

15 DATE OF AUTHORIZATION OF ISSUE

This condensed interim financial information were authorised for issue on February 20, 2023
by the Board of Directors of the Management Company.

16 GENERAL
16.1 Figures have been rounded off to the nearest rupee, unless otherwise stated.

16.2 Corresponding figures have been rearranged and reclassified, wherever necessary, for better
presentation and disclosure, the effect of which is not material.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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