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VISION STATEMENT

The Company’s vision is to be the market leader and
serve the needs of customers with total dedication,

supply them the current and anticipate their future needs,
create value for customers, shareholders, employees

and the community

CORPORATE MISSION

To meet the current needs of its customers and anticipate their future

needs.

To maintain close and direct contacts with the customers to ensure

their complete satisfaction.

Constantly improve the quality of all our activities through operational

excellence.

To give fullest regard to the safety and health of employees and

customers.

To promote professionalism at all levels through constant education,

training and development of human resources.
To safeqguard the environment and the community from pollution.

To create a conducive work environment and inspire people to perform

to their fullest potential and to reward talent.
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WAH NOBEL CHEMICAL LTD
DIRECTOR’S REPORT TO THE SHAREHOLDERS

The Board of Directors of the Company is pleased to present Condensed Interim
Financial Information (un-audited) of the Company duly reviewed by the statutory

auditors, for the half year ended December 31, 2022.

During the period under review Company has achieved Net Sales Revenue of
Rs 1,806 million vis-a-vis Rs 1,575 million as compared to previous years

corresponding period (increased by 15%).

Despite the challenging economic conditions, during the six months of FY 2022-23,
the Company earned After Tax Profit of Rs 100 million. The profitability levels have
been affected due to increase in Finance and Production Cost that can be attributed
to higher raw material prices, increase in fuel prices, and substantial deva\hation of

Pak Rupee vis-a-vis US$.

The management has a positive outlook and geared up, to ensure continued growtn,

operational efficiency and optimum results for the company and its stakeholders.

The Directors are pleased to place on record their deep appreciation for the earnest
efforts and dedication to the cause, by all employees of the company for achieving
good results despite volatile economic situation in the country and pay vivid gratitude

to 4\ its customers for their continued patronage, support and trust.

‘ On behalf of the Board
'i
>
. —— e —————— —— W
Mr.Usman Ali Bhatti Brig (R) Shiraz Ullah §houdhry, SI(M)
" Director Chief Executive
Wah Cantt

Dated: 28.02.2023
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Rahmon

302 B, 3ra Floor,
Evacues Trast Complex
Aga Khan Road, F-5/1,

Islamabad, Pagkistan,

INDEPENDENT AUDITCOR’S REVIEW REPORT

‘T'o the members of Wah Nobel Chemicals Limited T +92G19271004

.. . e C e 192512273874
Report on review of Interim Financial Statements

Introduction

We have reviewed tiwe accompanying condensed interim statement of financial position of Wah Nobel Cheinicals Limited
(the Company) as at December 31, 2022 and the related condensed interim stateinent of profit or loss and other
comptehensive mcome, the condensed interim statement of changes iz equity, and the condensed interitn siatement of cash
flows, and notes to the financial statements for the six-month p‘&riod then ended (here-in-after referred to as the “taterim
tinancsal statements”™). Managerment 1s respoasible for the preparation and presentation of these interim flnancial statemensts
in accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting. Onr
responsibility §s to express a conclusion on these interim financial statemenss based on oux review. The figures for the three
months’ pertod ended December 31, 2022 and 202f, in the condensed interim statement of profit or loss and other
compreitensive income have not been reviewed and we do not express conciusion on them.

Scope of Review

We conducted our teview in accordance with Iaternational Standard on Review Inpagements 2410, “Review of [nterim
Fionanaal {nformadon Performed by the Independent Auditor of the Eanuty.” A review of interim tinancial statements consists
ot making inquiries, primardy of perseons *esponsiblc for fimancial and accountiag marters, and applying analytical and other
review procedures. A review 1s substaatially less 1n scope than an audit conducted in accordance with International Standards
on Auditng and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be 1denufied in an audit. Accordingly, we do not express an andit opinion.

Conclusion

Based on our review, notung bhas come to our aitention rhat causes us to believe that the accompanying interim financial
statements are not prepared, in all material respects, in accordance with the accounting and reporting standards as applicable
in Pakistan for mterim financial reporting,

Ihe engagement partner on thas audit resulting in this independent avditor’s review reporr is Waqas Wants.

N

3 |
¢ Sover for m(\ﬁ?@%ﬂm
RANT THORNTON UM RAHMAN
Chartered Accountant
Isiamabad
28 bebruary 2023
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WAH NOBEL CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

December 31 June 30
) 2022 2022
Note (Rupees in '000') B
Unaudited Audited

Assets )
Property, plant and equipment 5 398,435 417,856
Deferred tax 3,205 487
Non-current assets 401,640 418,343
Stores, spares and loose tools 75,049 I 80,438
Stock in trade 516,228 480,402
Trade debts 6 1,386,194 1,335,314
Advances, deposits, prepayments and other receivables 29,257 44,186
Short-term investment 2,636 2,719
Taxation - net 106,633 161,866
Cash and bank balances 53,020 69,293
Current assets 2,169,017 2,174,218
Total assets 2,570,657 2,592,561
Equity and liabilities i -
Share capital 90,000 90,000
Capital reserve 044 944
Revenue reserves 1,362,754 1,307,410
Total equity 1,453,698 1,398,354
Liabilities
Long term financing 7 44,161 52,055
Deferred liabilities 14,379 11,379
Non-current liabilities 58,540 63,434
Current portion of long term financing 7 22,117 23,363
Trade and other payables 8 490,019 527,652
Unclaimed dividend 8,059 7,523
Due to parent company 9 107 233
Loan from parent company - unsecured 311,879 | 308,893
Short term borrowings 10 226,238 263,109
Current liabilities 1,058,419 1,130,773

otal liabilities 1,116,959 1,194,207

otal equity and liabilities 2,570,657 2,592,561

QIRECTOR

ingencies and commitments

/

Annexed notes from 1 to 16 form ak integral part of these condensed interim fina

Y\

CHIEF EXECUTMWE OFFICER

i1

ncial statements.

-

CHIEF FINANCIAL OFFICER




WAH NOBEL CHEMICALS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR 1.LOSS

AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

Six months ended

lelree months ended

December December December December
31, 2022 31, 2021 31, 2022 31, 2021
Note (Rupees in '000')

Gross sales 2,133,063 1,856,754 1,115,674 999,243
Sales tax (323,085) (278,274) (168,613) (150,805)
Discount (3,755) (3,795) (1,781) (1,892)
Net sales 12 1,806,223 1,574,685 945,280 846,546
Cost of sales (1,568,264) (1,317,544) (811,100) (699,898)
Gross profit 237,959 257,141 134,180 146,648
Administrative expenses 10,342) || (8,537)]| (6,144) | | (4,883)
Distribution expenses (8,600) (6,507) | | (4,243) (3,533)
Operating profit 219,017 242,097 123,793 138,232
Finance cost (61,533) [ (30,020) | (31,1006) (16,635) |
Other expenses (11,199) (15,031) < (6,432) (8,510)
Allowance for expected credit losses (5,000) (5,737) (5,000) (5,737)
Other income | 3,020 3,668 1,956 | 3,349 |
Profit before taxation 144,305 194,977 83,211 110,699
Provision for taxation (43,961) (57,613) (24,975) (33,392)
Net profit after taxation 100,344 137,364 58,236 77,307
Other comprehensive income for the period - - - -
Total comprehensive income for the period 100,344 137,364 58,2306 77,307
Earnings per share - basic and diluted 11.15 15.26 6.47 8.59

™YL

CHIEF EXEC

|
DIRECTOR

IVE OFFICER

Nad |

CHIEF FINANCIAL OFFICER



WAH NOBEL CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT O F CASH FLOWS (UN-AUDITED)
FOR SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

December 31 December 31

2022 2021
Note (Rupees in '000") o
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 144,305 194,977
Adjustment for non cash items:
Depreciation B 21,026 | 15-,_7?5__
Interest on term deposit receipts (65) (41)
Interest on workers' profit participation fund 155 1,048
Allowance for expected credit losses 5,000 5,737
Provision for gratuity fund 2,000 | 1,600
Workers' profit participation fund (WPPF) 7,758 | 10,483
Workers' welfare fund (WWF) 3,103 4,193
Provision for accumulated compensated absences 3,000 | 1,200
Provision for provident fund 5,322 3,980
Matkup on loan from parent company 23,464 | | 11,517
Markup on loan from State Bank of Pakistan 1,819 1,777
72,582 57,279
Changes 1n:
Stores, spares and loose tools - 5,388 (9,049)|
Stock 1n trade (35,824) (91,340)
Trade debts (55,880) (241,586)
Advances, deposits, prepayments and other receivables 14,929 20,487
Due to parent company (126) 121
Trade and other payables (43,491)| | 35,573 |
(115,004) (285,794)
Cash generated from/ (used in)operating activities 101,383 (33,538)
Payment for:
Workers' profit participation fund i (1,987) (6,363)!
Gratuity fund (5,000)] (1,500)
Interest paid to parent company (20,478) (11,303)
Provident fund (5,183) (3,965)
Pension fund t (312) -
Taxation 8,553 (38,816) I
(24,407) (61,947)
Net cash generated from/ (used in) operating activities 77,476 (95,485)
CASH FLLOWS FROM INVESTING ACTIVITIES
Payment for capital expenditure (1,603). | (66,273)
Interest on term deposit recelpts 148 65
Net cash used in investing activities (1,455) (66,208)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing repaid (10,959) -
Dividends paid (44,464) (89,131)
Net cash used in financing activities (55,423) (89,131)
ﬂet increase/ (decrease) in cash and cash equivalents 20,598 (250,824)
ash and cash equivalents at beginning of the period (193,816) (129,803)
sh and cash equivalents at end of the perio 13 (173,218) (380,627)

annexed notes from 1 to 16 form an integfal part of these condensed interim financial statements.

\ M
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WAH NOBEL CHEMICALS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

Revenue reserves

] Issued,
bscribed Capital .
o0 moﬂ - L General Unappropriated Total
and paid-up reserve Sub-total
reserve profit

share capital
_AW:@mmm in '000")
Balance as at July 01, 2021 90,000 944 850,000 341,505 1,191,505 1,282,449

Total comprehensive income for the period
Transactions with owners recorded directly 1n equity
Final dividend (@ Rs. 10.00 per share -FY 2021
Others

Transfer to general reserve

Balance as at December 31, 2021

Balance as at July 1, 2022
Total comprehensive income for the period

Transactions with owners recorded directly 1n equity
Final dividend @ Rs.5.00 per share -FY 2022

m—u\?ﬂm
I'ransfer to general reserve

lance as at December 31, 2022

- i : 137,364 137,364 137,364
i ) : (90,000) (90,000) (90,000)
i i 250,000 (250,000) - -
90,000 944 1,100,000 138,869 1,238,869 1,329,813
90,000 944 1,100,000 207,410 1,307,410 1,398,354
i i ) 100,344 100,344 100,344
i ) i (45,000) (45,000) (45,000)
I - 160,000 (160,000) i -
90,000 944 1,260,000 102,754 1,362,754 1,453,698

?wmaaow 2

CHIEF EXECUTI¥YE OFFICER

—

CHIEF FINANCIAL OFFICER



WAH NOBEL CHEMICALS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

1

2.1

2.2

4.1

4.2

5.1

STATUS AND NATURE OF BUSINESS

Wah Nobel Chemicals Limited ("'the Company') was incorporated in Pakistan on May 31, 1983 as a public
limited company under the Companies Act, 1913 (now the Companies Act, 2017) and its shares are quoted on
Pakistan Stock Exchange Limited. The parent company of the Company is Wah Nobel (Private) Limited
and the ultimate parent company is Wah Industries Limited. The principal activity of the Company is to
manufacture Urea Formaldehyde Moulding Compound, Formaldehyde and Formaldehyde based liquid

tesins for use as bonding agent 1n the chip board, plywood and flush door manufacturing industries. The
Company's registered office and manufacturing facilities are situated in Wah Cantt, Pakistan.

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for intertm financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives 1ssued under the Companies Act, 2017.

Where the provisions of and directives tssued under the Companies Act, 2017 differ with the requirements of

IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.
111C WUiHCIUSUTICY 111 UIICHT COLIUCIISOU AIIWCTIIN MM AIICIAL SLALICITICIILS AU NOLU 1IICLUUC LIIIC ITNMTIIIITALIUOII LITAL Wdd

reported for full annual audited financial statements and should therefore be read in conjunction with the
annual audited financial statements of the Company for the year ended June 30, 2022. Comparative
condensed interim statement of financial position is extracted from the annual audited financial statements
as of June 30, 2022, where as comparative condensed interim statement of profit or loss and other

comprehensive income, condensed interim statement of cash flows and condensed interim statement of

changes In equity are extracted from unaudited condensed interim financial statements for six months

These condensed interim financial statements are un-audited and are being submitted to the members as

required under Section 237 of the Companies Act, 2017 and the listing regulations of the PPakistan Stock

ACCOUNTING POLICIES

The accounting policies, significant judgments made 1n the application of accounting policies, key sources
of estimations, the methods of computation adopted 1n preparation of these condensed interim financial
statements and financial risk management policy are the same as those applied in preparation of audited
annual financial statements for the year ended June 30, 2022,

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts.
Actual results may differ from these judgments, estimates and assumptions.

Judgments and estimates made by the management in the preparation of these condensed interim financial
statements are the same as those that were applied to the annual audited financial statements as at and for

the year ended June 30, 2022,
PROPERTY, PLANT AND EQUIPMENT

December 31 June 30
2022 2022
(Rupees in '000")
Operating fixed assets Note (Un-Audited) (Audited)
Balance at 01 July 417,856 277,580
Additions during the period/ year 1,604 20,505
Transfers from Capital work 1n progress 5.2 - 157,842
Depreciation charged during the period/ year (21,025) (38,071)

Balance at period/ year end 398,435 417,856




WAH NOBEL CHEMICALS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

December 31
2022

June 30

(fr{upefé in '000°)

2022

Note  (Un-Audited)

5.2 Capital work 1n progress
Balance at 01 July
Additions during the period/ year
Transferred to operating fixed assets

(Audited)

Balance at period/ year end

106,814
51,028
(157,842)

6 TRADE DEBTS
Trade debts

Less: Allowance for expected credit losses 6.1

1,523,785
(137,591)

1,386,194

1,467,905
(132,591)

1,335,314

6.1 Movement in allowance for expected credit losses:
Balance at 01 July
Charge for the period/ year
Debts written off

132,591
5,000

138,564
30,737
(36,710)

Balance at period/ year end

137,591

132,591

7 LONG TERM FINANCING
State Bank of Pakistan
Current portion of long term financing

66,278
(22,117)

75,418
(23,363)

State Bank of Pakistan
Term finance facility - secured
Repayment during the period/ year

Accrued markup

44,161

52,055

75,418
(10,959)
1,819

72,353

3,065

N

Less: current portion of long term financing

66,278
(22,117)

75,418
(23,363)

44,161

52,055

7.1 This reptresents utilized amount of long term finance facility under State Bank of Pakistan (SBI’) temporary

cconomic refinance facility for payment of capital asset procurement with cumulative sanctioned limit of Rs.
84 million. The facility carries fixed mark-up of 4% of the utilized amount. The tenor of the facility 1s 5 years

repayable in 16 equal quarterly instalments. The facility is secured by registration ot specific charge on fixed

assets of the Company for 112 M.

8 TRADE AND OTHER PAYABLES

This includes payable to Pakistan Ordinance Factory (ultimate parent) amounting to Rs. 2,299 thousand
(June 30, 2022: Rs. 1,992 thousand), Wah Nobel Private limited (Parent company) amounting to Rs. 1,061
thousand (June 30, 2022 Rs. 1,964 thousand) and Nobel Energy Limited (an associated company) amounting

to 1,456 thousand (June 30, 2022 Rs. 2,273 thousand).

9 DUE TO PARENT COMPANY

The amount represents payable in respect of expenses incurred by the parent company on behalf of the

Company. This is unsecured and payable on demand.



WAH NOBEL CHEMICALS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

10

10.1

11
11.1

11.2
11.2.1
11.2.2

11.2.3

SHORT-TERM BORROWINGS - SECURED

December 31 June 30
2022 2022
~ (Rupees in '000")

(Un-Audited) (Audited)
Running finance availed from:
- Bank Al-Habib Limited 25,396 16,958
 Allied Bank Limited 21,870 6,130
- Askari Bank Limited 136,694 192,930
- MCB Bank Limited 30,171 35,347
Accrued markup 12,107 11,744

226,238 263,109

The Company has obtained running finance facility with limits upto Rs. 890,000 thousand (June 30, 2022: Rs.
790,000 thousand) from different banks. These facilities carries markup of 1 month/ 3 months KIBOR plus

0.35% payable on quarterly basis. These facilities are secured against first pari passu charge on present and
future, current and fixed assets of the Company .

CONTINGENCIES AND COMMITMENTS
Contingencies

As regards levy of vend fee and permit fee on methanol, on January 19, 2022 the Honorable Supreme Court
of Pakistan has disposed off the appeal of Provincial Government of Sindh. As per the order, the Provincial
Government shall surrender the Indemnity Bonds from 1990 to October 30, 2002 and subsequent to this date,

a fresh demand shall be raised for the amount payable following the notification dated February 14, 2002 and
Sindh (Amendment) Abkari Ordinance 2002 notified on October 30, 2002. Upon the receipt of the fresh
demand from the Department, the Company intends to approach the relevant Court to defend the case.

Currently, all imports of methanol ate being released on payment of Rs. 3/- per bulk gallon in cash which is
being expensed out and submission of guarantee @ Rs. 14/- per bulk gallon in the form of indemnity bonds.

In case of fresh demand from the department, the Company is exposed to an aggregate obligation of Rs.
1,078 Million (June 30, 2022: Rs. 1,031 million) on account of vend fee and permit fee based on the guarantees
issued against methanol imported and released up to the reporting date. However, keeping in view the
facts, previous decisions which had been in the favour of the Company and based on advice of the legal
advisor of the Company, the management believes that there is almost 'nil' chance of any lhability.
Therefore, no provision for this has been made in these financial statements.

December 31 June 30
2022 2022
~__ (Rupees in '000")
(Un-Audited) (Audited)
Commitments
Letters of credit for purchase of stocks 534,242 507,279
Post dated cheques issued in favour of collector of customs against __7; _—_-
custom duties and other levies on methanol kept in bonded ware house. ’
Letter of guarantee issued by bank on behalf of the Company - 15,000

11.2.4 Capital expenditures against civil work - Wah Construction imited - 12,368




WAH NOBEL CHEMICALS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMEN'TS
FOR SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

12 NET SALES

December 31 December 31
2022 2021
(Rupees in '000")
(Un-Audited) (Un-Audited)

l.ocal sales 1,806,223 1,574,685
Iixport _ _
1,806,223 1,574,685
~ Six month ended Three month
Disaggregation of e " ’ 1
gorega O December 31 2022 December December 31 December 31
Revenue B - _.:3_1 2021 2022 2021
3 - (Rupees in '000°)
Urea Formaldehyde Moulding compound 746,355 592,549 390,932 321,090
Urea Formaldehyde Glue 170,439 427,336 92,172 249,068
Formaldehyde and Formalin solvent 864,798 506,567 448,754 249,543
Others o B 24,631 48,233 ‘ 13,422 26,845
1,806,223 1,574,685 945,280 846,546
13 CASH AND CASH EQUIVALENTS _
December 31 December 31
2022 2021
(Rupces in '000")
(Un-Audited) (Un-Audited)
Cash and bank balances 53,020 2,649
Short term running finance - secured (226,238) (383,276)

(173,218) (380,627)

14 RELATED PARTY TRANSACTIONS

The Company is a subsidiary of Wah Nobel (Private) Limited, so all subsidiaries, holding companies and
associated undertakings of the parent are related parties of the Company. Other related parties comprise of
directors, key management personnel, entities with common directorships and entities over which the
directors and trustees are able to exercise influence. Balances and transactions with related parties are

shown relevant notes to the financial statements.

14.1 Following are the associated companies and related parties with whom the Company had entered Into
transactions during the year:

- : _
A yat 0 DAL
. Nature of Number of shares held in ggreg__,ate' / a;?e
Associated company _ _ , shareholding 1n
relationship the Company )
i the Company
Wah Nobel (Private) Ltd. Parent company 4,970,395 55.23%
WNPL Employees Provident Fund Staff retirement 1 100
fund 99,000 o
WNCL Employees Provident Fund Staff retirement
] 0.37%
fund 33,102
Wah Nobel Acetates Limited (WINAL)  Associated company - 0.00%
Nobel Energy Limited (NEL) Associated company - 0.00%
Wah Construction (Pvt) Limited Associated company - 0.00%
Mr. Tariq Rangoonwala Director 500 0.01%

Mr. Manzoor Ali Shaikh Director - 0.00%,



WAH NOBEL CHEMICALS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

15

16

RELATED PARTY TRANSACTIONS

Significant transactions with related parties during the period were as follows:
Expenses incurred on behalf or by the parent companies - net

Corporate service fee charged by holding company
Purchase of electricity from NEL
Purchase of electricity from parent company

Civil work services from Wah Construction (Pvt) Limited

Purchase of raw material from associated company

Dividend paid to the holding company

Sales to parent company

Interest paid to the parent company

Interest incurred on loan from parent company

Contribution to:

- Employee provident fund trust

- Workers profit participation fund

Balances with related parties were as follows:

LLoan from holding company-unsecured

Due to holding company

Payable to employee's gratuity fund

Payable to employee's provident fund
DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on February 28, 2023 by the Board
pf Directors of the Company.
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\Figures have been rounded off to the nearest thousand of rupees.
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December 31
2022

December 31
2021

Rupees in '000*
(Rup

(Un-Audited)

576
450
8.851
6,058
137
24,852
16,860
20,478
23,464

1,683
7,758

311,879
107
4,284
885

A

»

(Un-Audited)

(1,471)
450
9,332
5,759
22.765
5,154
49,704
11,340
11,303
11,516

1,215
10,483

305,883
147
2,042
663
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