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DIRECTORS' REPORT 

The Directors of M/s. Saritow Spinning Mills Limited are please to present 
Financial Results for the half year ended on December 31, 2022 along with 
Auditors Review report accompanied by Directors Report. 

Financial Highlights Half Year Ending Half Year Ending 
Dec 31, 2022 Dec 31, 2021 

Net Sales 
Gross (Loss)! Profit 
Operating (Loss) / Profit 
(Loss)/ Profit before Tax 
(Loss)/ Profit after Tax 

2,137.403 
(4 1.755) 
(92.539) 

(154.605) 
(18 1.322) 

2, 122.663 
136. 189 
10 1.549 
79.380 
52.846 

Operating Financial Results  
During the period under review your Company recorded net sales of Rs. 2,137.403 
million as compared to Rs. 2,122.663 million during same period last year. Net  
Loss after tax was Rs. (18 1.322) million against net profit after tax of Rs. 52.846 
million in corresponding period. 

The period under review is very tough for raw materials. Local cotton crop is 
expected to fetch only 4.700 million bales, which shows continuous reduction in 
local crop increasing reliance on expensive import substitute. 

Future Outlook 
The major risk factor remains the availability of raw cotton and sale of yarn at 
competitive prices. In local market cotton is being traded at the rate of Rs. 19,500/-
per maund. During the period under review Yarn Price gone down quite 
considerably. The world is going through recession. Present economic and political 
scenario will also affect the future profitability of the company. 

The period under review is marred by Economic Instability of the country. Due to 
Global recession trade activities are badly affected all over the World. Our country 
is worst affected by the multiple problems. First of all the heavy floods destroyed 
our local cotton crop and local production is reduced to 4.763 million bales which 
is almost 1/3 of local mills demand. In addition, due to scarcity of US $ in local 
Banking Industry our imports are reduced to very low level resulted in scarcity of 
all types of raw materials used in textile industry. 

Imports dropped to lowest level due to swear economic crises faced by the country. 
The General purchasing power of the masses have gone down badly resulting in 
reduced activity in local market. 

Further at the moment Banks are not providing dollars for the already imported 
consignments which are lying at ports uncleared. Demurrages are piling up, adding 
to the cost of raw material. Till the availability of US $ improves, in local Banking 
Industry and flow of imported raw material improves thing will remain sluggish. 

Recently the Government have cancelled the special energy tariff allowed to export 
oriented industry. This will made local industry regionally uncompetitive and will 
result in further deterioration in the state of textile industry. 
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The export of the country showing slight improvement and if Government 
reconsider its decision of cancelling energy tariff the thing can improve in times to 
come. 

COMPOSITION OF BOARD  
Composition of the Board of Directors is as under. 

Names Category 

Mr. Jamal Nasim 

Mrs. Sadaf Kashif 

Independent Director 

Female Director! Independent Director 

Mr. M. Naseem Saigol 

Non-Executive Directors Mr. Muhammad Murad Saigol 

Mr. Muhammad Omer Farooq 

Mr. Muhammad Zeid Yousuf Saigol 
Executive Directors 

Mr. Samir Iqbal Saigol 

COMMITTEE'S  
Detail of Committee's of Board is as under. 

AUDIT COMMITTEE 
Mr. Jamal Nasim 
Mr. Muhammad Murad Saigol 
Mr. Muhammad Omer Farooq 
Mrs. Sadaf Kashif 

Chairman! Member 
Member 
Member 
Member 

HR & REMUNERATION COMMITTEE 
Mr. Jamal Nasim Chairman/Member 
Mr. Muhammad Zeid Yousuf Saigol Member 
Mr. Muhammad Murad Saigol Member 
Mr. Muhammad Omer Farooq Member 

We wish to thank to the shareholders for their support. We are pleased to 
record our appreciation of the services endered by the employees of the 
company and hope that the same spirit • devotion will continue in future. 

d'; behalf of the Boards 

M. Zei.' o sufSaigol M 
Lahore Chief Executive Director 
February 28, 2023 
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The engagement partner on the review resulting in this independent auditor's review report is ALl RAZA 
JAFFERY. 

RAHMAN SARFARAZ RAHIMQBAL R 
Chartered Accountants 

Lahore: 28 February 2023 
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Russell Bedford 
Rahman Sarfaraz Rahim lqbal Rafiq 
Chartered Accountants 

taking you further 
72-A, Faisal Town, 
Lahore - 54770, Pakistan. 

T: +924235160430-32 
F: +9242 35160433 
E: lahore©rsrir.com  
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INDEPENDENT AUDITOR'S REVIEW REPORT 

To the members of SARITOW SPINNING MILLS LIMITED 
Report on review of Interim Financial Statements 

Introduction 

We have reviewed the accompanying condensed interim statement of financial position of SARITOW 
SPINNING MILLS LIMITED [the Company'] as at 31 December 2022 and the related condensed interim 
statement of profit or loss, condensed interim statement of comprehensive income, condensed interim 
statement of changes in equity, condensed interim statement of cash flows and notes to the condensed 
interim financial statements for the six-month period then ended (here-in-after referred to as the 'interim 
financial statements'). Management is responsible for the preparation and presentation of these interim 
financial statements in accordance with accounting and reporting standards as applicable in Pakistan for 
interim financial reporting. Our responsibility is to express a conclusion on these interim financial statements 
based on our review. The figures for the three-month period ended 31 December 2022 of the condensed 
interim statement of profit or loss, condensed interim statement of comprehensive income have not been 
reviewed as we are required to review only cumulative figures for the six-month period ended on that date. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 2410, 'Review 
of Interim Financial Information performed by the Independent Auditor of the Entity." A review of interim 
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in scope than an 
audit conducted in accordance with International Standards on Auditing and consequently does not enable us 
to obtain assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
interim financial statements are not prepared, in all material respects, in accordance with the accounting and 
reporting standards as applicable in Pakistan for interim financial reporting. 

UDlN: RR202210704d9KkpMsSH 

Member of Russell Bedford International - a global network of independent professional services firms 
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