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DIRECTORS' REVIEW REPORT
Dear Members Assalam-o-Alalkum

The Directors of Dost Steels Limited (“DSL" or the “Company”) present their review on the financial
performance of the Company for the six months period ended December 31, 2022.

The DSL management of the Company (the “Company") in their meeting held on 27 February 2019,
decided to make all efforts for potential investment, joint venture, strategic alliance / partnership to
overcome the working capital crises in order to resume the operations of the Company. Pursuant to the

efforts of the Board, a potential investor (including his nominees) has offered to invest in the Company
at a discount.

The Board in their meeting held on 18 January 2022 decided tfo raise further issue of capital amounting
to Rs. 4,446,955.770 divided into 444,695,577 ordinary shares of PKR 10/- each to the issuance of
additional 128,961,717 Ordinary Shares of the face value of PKR 10/- each by way of otherwise than
right shares to be issued at an issue price of PKR =4.07= per share under the provisions of section 82 and
83 of the Companies Act, 2017 (the "Act") subject to the approval of the shareholders and the Securities
and Exchange Commission of Pakistan (SECP). The shares are proposed to be issued to Mr. Khawaja
Shahzeb Akram (including his nominees).

Financial performance of the Company for the six months period ended December 31, 2022 was s
under:

Description December 31, December 31,
2022 2021
(PKR)

Cost of sales : ____(29,793.241) |

£h 07 FI10%
[ 97 E10)

Administrative and selling expenses | (7,455,012) | (32,017,632) |

Otheroperatingincome | 1424| 20,454,405

L

ey [ " (0.33) T 0.21) |

Loss per share for the six months period was Rupees 0.33 as compared to Rupees 0.21 in corresponding
period last year. Loss after tax for the period was Rupees 102.825 million as compared to Rupees 65.372
million in comesponding period last year. The losses are inevitable owing to non-production during the
period under review. So far, the Company has not been able to restart production activities due to
shortage of working capital.

As described above, the management is in the process of obtaining approval from relevant authorities
for the execution of transaction of potential investor in order to restart commercial operations.

The interim financial statements of the Company have been reviewed by the auditors of the C}ompcnm
M/s Rahman Sarfaraz Rahim Igbal Rafiq, Chartered Accountants (the “Auditors”) and their review report
is attached with the interim financial statements. The Auditors of the Company have expressed certain
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reservations in their review report for the period ended 31 December 2022, Our para wise comments on
these reservations are as follows:

Sr.
No.

Reservation / Qualification

Responses

01

The Company, as stated in note 2, has
incurred a net loss of Rs. 102.825 million
(December 2021: Rs. 65.372 million) and its
accumulated losses are Rs. 1,653.104
million (June 2022: Rs. 1,550.280 miillion). The
current liabilities of the Company exceeds
its current assets by Rs. 1,047.899 million and
liquid assets by Rs. 1,074.745 milion. The
Company has also been facing long
overdue receivables, unfavorable key
financial ratios, difficulty in complying with
the terms of loan agreements with banks
and to pay creditors on due date. The
Company Is in default under its syndicated
coniractual obligation with bankers and
unable to obtain additional finance, has
stopped its commercial production since
2019 and lost its key management staff
without replacement due to working
capital deficiency. There are also bank
litigations against the Company. These
conditions indicate the existence of
significant material uncertainties which
may cast significant doubt on abllity of the
Company to continue as going concem,
to redlize its assets and to discharge its
liabilities in the normal course of business.
However, these Interim financial
statements do not include any adjustment
relating to the recoverabiity and
classification of recorded assets and
classification of liabilities that might be
necessary should the Company be unable
to continue as going concemn. Under the
circumstances use of going concem
assumption is not appropriate;

As described in note 2 of the financial statements,
the company is in the process of issuing further
share capital against an offer of a potential
investor to overcome the working capital
shortage and to settle the bank liabilities, the
management is hopeful that this will in result to
mitigate these factors.

Advance for issuance of shares -
unsecured from Crescent Star Insurance
Limited (CSIL) and its assignees amounts to
Rs. 354.279 miillion as disclosed in note 14,
Out of this amount, Rs. 106.284 million
remained unconfirmed. The full amount is
due to CSIL and its assignees, however CSIL
is_now disputing assignment to Dynasty

The CSIL assigned the amount of advance
against issuance of shares to Dynasty Trading
|Private) Limited and Din Corporation [Private)
Limited. All legal obligations and matters were
complied with and advance was assigned with
the mutual consent of CSIL, the Company,
Dynasty Trading (Private) Limited and Din
Corporation (Private) Limited. The assignment
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reservations in their review report for the period ended 31 December 2021. Our para wise comments on
these reservations are as follows:

Sr.
No.

Reservalion / Qualificalion

Responses

01

The Company, as stated in note 2, has
incurred a net loss of Rs. 102.825 million
(December 2021: Rs. 65.372 million) and its
accumulated losses are Rs. 1,653.104
million (June 2022: Rs. 1,550.280 million). The
current liabilities of the Company exceeds
its current assets by Rs. 1,047.899 million and
liquid assets by Rs. 1,074.745 million. The
Company has also been facing long
overdue recelvables, unfavorable key
financial ratios, difficulty in complying with
the terms of loan agreements with banks
and to pay creditors on due date. The
Company is in default under its syndicated
confractual obligation with bankers and
unable to obtain additional finance, has
stopped its commercial production since
2019 and lost its key management staff
without replacement due to working
capital deficiency. There are also bank
litigations against the Company. These
conditions indicate the existence of
significant material uncertainties which
may cast significant doubt on ability of the
Company to continue as going concern,
fo redlize its assets and to discharge its
liabilities in the normal course of business.
However, these  inferim financial
statements do not include any adjustment
relating to the recoverabilily and
classification of recorded assets and
classification of liabilities that might be
necessary should the Company be unable
to continue as going concern. Under the
circumstances use of going concemn
assumption is not appropriate;

As described in note 2 of the financial statements
., the company is in the process of issuing further
share capital against an offer of a potential
investor to overcome the working capital
shortage and tfo seftle the bank liabilities, the
management is hopeful that this will in result to
mitigate these factors.

02

Advance for issuance of shares -
unsecured from Crescent Star Insurance
Limited (CSIL) and its assignees amounts o
Rs. 354.279 million as disclosed in note 14.
Out of this amount, Rs. 106.284 million
remained unconfirmed. The full amount is
due to CSIL and its assignees, however CSIL
is now disputing assignment to Dynasty

The CSIL assigned the amount of advance
against issuance of shares fo Dynasty Trading |
(Private) Limited and Din Corporation (Privaie)
Limited. All legal obligations and matters were
complied with and advance was assigned with
the mutual consent of CSIL, the Company,
Dynasty Trading (Private) Limited and Din
Corporation (Private) Limited. The assignment
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Trading (Private) Limited (DTPL) (Refer note
14). Further we were unable to confirm
these baiances by alternative means;

was duly approved by the Board of the

Company, All the Parties involved have signed
the necessary legal documentation pertaining to
the assignment.

03 The syndicate long term finance of Rs. | The agent failed to effectively communicate
793.815 miillion, markup accrued (freezed) | within the entire syndicate and between the
thereon of Rs. 614.940 million, overdue | lenders and the borrower. As a result a consensus
portion of LTF of Rs. 268.954 million and | could not be reached between the stake holders
markup charged during the period of Rs. | within  the required fime and therefore
65.568 million as disclosed in the interim | confirmation of balances could not be
financial statements, remained | completed. However the company is in process
unconfirmed. Further the Company has | to reactivate the communications with syndicate
breached the covenants of the long term | banks.
financing and as per the requirement of |
the IAS 1 (Presentation of Financial
Statements), has not classified its long ferm
financing info current liabilities, which
constitute the departure from International
Financial Reporting Standard. Moreover,
the Company has discontinued payments
of instalments, however no information
regarding consequent default penalty or
addifional markup incorporated in the
financial  statements, is  available.

Therefore, accuracy of the figures could
not be ascertained;

04 We did not receive responses 1o our letters | Because the company has stop its preduction
requesting for confirmations from the | activity due to non-avcailability of sufficient
banks amounting to Rs. 0.057 million. | working capital since 2018, therefore all these
Further bank siatements for 3 out of 18 | banks are stated dormant and not has been used
banks were also not provided by the | by the company since long time. However,
management. Therefore, due to lack of | balance shown in the financial statement has
sufficient appropriate evidence we were | been verified either by bank statement provided
unable to determine whether any | to auditor and direct balance confirmation
adjustment might have been necessary; received to auditor.

05 Balance confirmation requests remained | Due fo the unorganized natlure of the frade
unresponded in  respect of ‘trade | creditors/Debtors most of these could not be
creditors' and ‘advances for supplies/ | reached and organized.
services' amounting to Rs. 4.052 million and
Rs. 1.027 million respectively. We were
unable to safisfy ourselves by alternative
means;

06 The Company has not conducted | The company has conducted, In-house

impairment testing of its property, plant
and equipment (note 7) and stores and
spares as on 31 December 2022 under the
IAS 36, Impairment of Assefs which
constiltute departure from Intermnational
Financial Reporting Standards. We

impairment testing with regular intervals, for this
purpose company has retained sufficient
quadiified employees on its payroll. However |
auditor's point of view is that it should be |
conducted by third party. Furthermore, the typej
of plant is not subjected to rapid technological

- w1
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consider it is necessary at the period end
as the production of the Company has
been stopped since 2019. Any impact of
the same on assets and condensed interim
statement of profit or loss of the Company
is not determined;

changes therefore the company believes that
the plant and machinery is not subjected to
impairment. Latest in house impairment has been
conducted in January 2023,

07

Confirmation from 2 legal advisors and
consultants, of the Company regarding
pending litigations and confingencies as
on 31 December 2022 were not received
therefore completeness of contingencies
as disclosed in note 17 cannot be
commented upon;

These Legal advisors have no active legal
litigations of the company. However Legal
advisor who have active legal litigation of the

company has been respond fo the auditor's
confirmation.

The Company had not followed the 1AS-19
“Employee Benefits" for determining
gratuity payable under Industrial and

Commercial Employment  (Standing
Orders) Ordinance, 1968, as explained in
note 151 to the interim financial

statements for the half year ended 31
December 2022 and the impact of the
non-compliance of IAS 19 on interim
financial statements could not be
quantified;

Management has plan to determine gratuity
payable (Employees Benefits) as per provisions of
IAS-19 under Industiadl and Commercial
Employment (Standing Orders) Ordinance 1968.,
by the end of cument Financial Year, through an
actuarial consultant.

09

The Company had not appropriately
complied with requirements regarding
deduction and deposit of withholding
taxes, amounts due to Punjab Employees’
Social Security Institution and Employees’
Old Age Benefit Institution. Neither
consequent impact of default penalty/
surcharge due to non-compliance of
related provisions of the relevant laws has
been quantified nor it has been disclosed
in these financial statements. These dues
have not been separately disclosed in the
financial statements as per the
requirement of IAS-1 "“Presentation of
Financial Statemenis'’

Due to non-operational of core business activities
most of the expenses are below or even not
subject to deduct withholding tax limit, However
complete provision has been recorded in the
books regarding Punjab Employees Social
security Institution and Employees Old Age
Benefit institution as per related laws, as soon as
company will be able financially, these liabilities
will be pay off.

The Company had wrtten back
aggregate liabilities amount of Rs. 35.695
million during the year ended 30 June 2022.
Management could not provide valid
reasons for writing back of these balances,
Consequently, the impact of these wiite
backs on the accuracy of the closing
balances of the above and on the

Most of the balances were outstanding more
than three years, and not even respond to their
balance confimation since long therefore
written off. However the company has not
denied its legal obligation to pay these liabilities
whenever they demand.
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ascertained.

financial statements could not be ‘]

We extend our gratitude fo all our stakeholders for their confinued support and look forward to a
productive forthcoming quarter.

On behalf of the Board of Directors

24 J
mal Iftakhar saad Zahid

Chief Executive Officer Director
Dated:- 28 February 2023
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CHARTERED ACCOUNTANTS

Independent Auditors’ Review Report
To the members of Dost Steels Limit;zd
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Dost Steels
Limited (the Company) as at December 31, 2022 and the related condensed interim statement of profit or loss,
the condensed interim statement of comprehensive income, the condensed interim statement of changes in
equity, and the condensed interim statement of cash flows, and notes to the condensed interim financial

. statements for the half year then ended (here-in-after referred to as the “interim financial statements™),
Management is responsible for the preparation and presentation of these interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting,
Our responsibility is to express a conclusion on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Basis for Adverse Conclusion
Based on information provided to us by the management, we report that;

1. The Company, as stated in note 2, has incurred a net loss of Rs. 102.825 million (December 2021: Rs.
65.372 million) and its accumulated losses are Rs. 1,653.104 million (June 2022: Rs. 1,550.280 million).
The current liabilities of the Company exceeds its current assets by Rs. 1,047.899 million and liquid assets
by Rs. 1,074.745 million. The Company has also been facing long overdue receivables, unfavorable key
financial ratios, difficulty in complying with the terms of loan agreements with banks and to pay creditors
on due date. The Company is in default under its syndicated contractual obligation with bankers and
unable to obtain additional finance, has stopped its commercial production since 2019 and lost its key
management staff without replacement due to working capital deficiency. There are also bank litigations
against the Company. These conditions indicate the existence of significant material uncertainties which
may cast significant doubt on ability of the Company to continue as going concern, to realize its assets
and 1o discharge its liabilities in the normal course of business. However, these interim financial
statements do not include any adjustment relating to the recoverability and classification of recorded assets &

Dost Steels Limited — Half Year ended 31 December 2022 Page I of 3
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and classification of liabilities that might be necessary should the Company be unable to continue as going
concern. Under the circumstances use of going concern assumption is not appropriate;

Advance for issuance of shares — unsecured from Crescent Star Insurance Limited (CSIL) and its assignees
amounts to Rs. 354.279 million as disclosed in note 14. Out of this amount, Rs. 106.284 million remained
unconfirmed. The full amount is due to CSIL and its assignees, however CSIL is now disputing
assignment to Dynasty Trading (Private) Limited (DTPL) (Refer note 14). Further we were unable to
confirm these balances by alternative means;

The syndicate long term finance of Rs. 793.815 million, markup accrued (freezed) thereon of Rs. 614.940
million, overdue portion of LTF of Rs. 268.954 million and markup charged during the period of Rs.
65.568 million as disclosed in the interim financial statements, remained unconfirmed. Further the
Company has breached the covenants of the long term financing and as per the requirement of the IAS 1
(Presentation of Financial Statements), has not classified its long term financing into current liabilities,
which constitute the departure from International Financial Reporting Standard. Moreover, the Company
has discontinued payments of instalments, however no information regarding consequent default penalty
or additional markup incorporated in the financial statements, is available. Therefore, accuracy of the
figures could not be ascertained;

We did not receive responses to our letters requesting for confirmations from the banks amounting to Rs.
0.057 million. Further bank statements for 3 out of 18 banks were also not provided by the management.
Therefore, due to lack of sufficient appropriate evidence we were unable to determine whether any
adjustment might have been necessary;

Balance confirmation requests remained un-responded in respect of ‘trade creditors’ and ‘advances for
supplies/ services’ amounting to Rs. 4.052 million and Rs. 1.027 million respectively. We were unable to
satisfy ourselves by alternative means;

The Company has not conducted impairment testing of its property, plant and equipment (note 7) and
stores and spares as on 31 December 2022 under the IAS 36, Impairment of Assets which constitute
departure from International Financial Reporting Standards. We consider it is necessary at the period end
as the production of the Company has been stopped since 2019. Any impact of the same on assets and
condensed interim statement of profit or loss of the Company is not determined;

Confirmation from 2 legal advisors and consultants, of the Company regarding pending litigations and
contingencies as on 31 December 2022 were not received therefore completeness of contingencies as
disclosed in note 17 cannot be commented upon;

I'he Company had not followed the IAS-19 “Employee Benefits” for determining gratuity payable under
Industrial and Commercial Employment (Standing Orders) Ordinance, 1968, as explained in note 15.1 to
the interim financial statements for the half year ended 31 December 2022 and the impact of the non-
compliance of IAS 19 on interim financial statements could not be quantified;

The Company had not appropriately complied with requirements regarding deduction and deposit of
withholding taxes, amounts due to Punjab Employees’ Social Security Institution and Employees’ Old
Age Benefit Institution. Neither consequent impact of default penalty/ surcharge due to non-compliance
of related provisions of the relevant laws has been quantified nor it has been disclosed in these financial
statements, These dues have not been separately disclosed in the financial statements as per the
requirement of IAS-1 “Presentation of Financial Statements’’; @

Dost Steels Limited — Half Year ended 31 December 2022 Page 2 of 3
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10. The Company had written back aggregate liabilities amount of Rs. 35.695 million during the year ended 30
June 2022, Management could not provide valid reasons for writing back of these balances. Consequently, the
impact of these write backs on the accuracy of the closing balances of the above and on the financial statements
could not be ascertained.

Adverse Conclusion

Based on our review, due to significance of the matters described in Basis for Adverse Conclusion section, the
interim financial statements do not give a true and fair view of the financial position of the Company as at 31
December 2022 and of its financial performance, its cash flows and of its changes in equity for the half year
then ended in accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting,

Emphasis of Matter

We draw attention to note 2 to the interim financial statements, describing that the Company is in process of
issuing further share capital to the potential investor other than right shares. Our conclusion is not modified in
this matter.

Other Matter

The figures of the condensed interim statement of profit or loss and the condensed interim statement of
comprehensive income for the quarter ended 31 December have not been reviewed, as we are required to

review only the cumulative figures for the half year ended on 31 December.

The engagement partner on the review resulting in this independent Auditors’ report is Mr. Adnan Rashid.

Yok o

Rahman Sarfaraz Rahim Iqbal Rafiq
CHARTERED ACCOUNTANTS

Lahore: 2 § FEB 2023

UDIN: RR202210701UPL3WChkt
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DOST STEELS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2022
(Unaudited) (Audited)
December 31, June 30.
2022 2022
Note Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 7 2,520,315,716 2,537,149,085
Intangible assets 8 1,000 1,000
Long term security deposits 40,521,445 40,521,445
Deferred tax asset - -
2,569,838,161 2,577,672.430
CURRENT ASSETS
Stores and spares 26,845,775 26.845.775
Stock in trade 9 5 "
I'rade debtors 10 = .
Advances 1,267,184 1,241,739
Luxes refundable/ adjustable 14,043,132 10,056,682
Cash and bank balances 11 94,026 117,743
42,250,117 38.261.939
F'OTAL ASSETS 2,612,088,278 2,615,934,369
EQUITY
SHARE CAPITAL AND RESERYES
Share capital 12 3,157,338,600 3,157.338,600
Discount on issue of right shares 13 (1,365,481,480) (1,365.481,480)
Accumulated losses (1,653,104,160) (1,550.279,593)
FOTAL EQUITY 138,752,960 241,571,527
LIABILITIES
NONMN-CURRENT LIABILITIES
Advanee for issuance of shares - unsecured 14 358,100,019 358,100,019
Long term finaneing - secured 15 385,134,206 454,997,428
Markup accrued on secured loans 15 614,940,264 614,940,264
Deferred liabilities 16 25,011,357 24,480.355
1,383,185,846 1.452.518.066
CURRENT LIABILITIES
Trade and other payables 46,166,520 49,169,296
Accrued markup 325,484,698 255.916.909
Short term borrowings - unsecured 309,817,757 273,935,296
Current and overdue portion of long term financing 15 408,680,497 338.817.275
Provision for taxation - =
1,090,149,472 921,838,776
CONTINGENCIES AND COMMITMENTS 17
LOTAL LIABILITIES 2,473,335,318 2,374,356,842
TOTAL EQUITY AND LIABILITIES 2,612,088,278 2,615.934,369
[ he annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
F= =B
Chief Executive Officer Chief Financial Officer )



Sales
Cost of sales

Gross loss
Administrative and selling expenses
Finance cost

Other operating income
Loss before taxation

Taxation

Loss after taxation

Loss per share - Basic and diluted

The annexed notes | to 24 form an integral part of these condensed interim financial statements.

DOST STEELS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Note

18

19

0

(Unaudited) (Unaudited)
Half vear ended Quarter ended
December 31, December 31, December 31, December 31,
Y 2022 ,2021 2022 2021
‘Rupees Rupees Rupees Rupees
(29,793,241) (16,697,510) (15,416,612) (8,459,281)
(29,793,241) (16,697,510) (15,416,612) (8.459,281)
(7,455,012) (32,017,632) (3,745,610) (13.094,805)
(65,577,938) (37,110,866) (34,024,565) (21,088,938)
1,624 20,454,405 - ~
(102,824,567) (65,371,603) (53,186,787) (42,643,024
(102,824,567) (65,371,603) (53,186,787) (42,643,024)
(0.33) (D.21) (0.17) {0.12)

gt

Chief Executive Officer

Chief Financial Officer



DOST STEELS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE HALF YEAR ENDED DECEMBER 31, 2022

(Unaudited) (Unaudited)
Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2022 2021 2022 2021
Rupees Rupees Rupees Rupees
Loss after taxation (102,824,567) (65,371,603) (53,186,787) (42,643,024)
Other comprehensive income for the period
Ttems that will not be reclaszified to profit or loss
Remeasurement of staff gratuity - s = =
Deferred tax impact of remeasurement - & - %
Ttems that may be reclassified to profit or loss = - 5 "
Total comprehensive loss for the period (102,824,567) (65,371,603) (53,186,787) (42.643,0240

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

4
ChiefExecutive Officer, Chief FinanciaVOfficer
L g




DOST STEELS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

(Unaudited)
Revenue reserve
Discount on i
Share capital issue of right shares Accumulated Total
losses
------------------ Rupees -« ccommcoae
Balance as at July 01, 2021 3,157,338,600 (1,365,481,480) (1,415,438,292) 376,418,828
Total comprehensive loss for the - - (65,371,603) {65,371,603)
half year ended December 31, 2021
Balance as at December 31, 2021 3,157,338,600 (1,365,481,480) (1,480,809,895) 311,047,225
Total comprehensive loss for the - - (69,469,698) (69,469,698)
half year ended June 30, 2022
Balance as at July 01, 2022 3,157,338,600 (1,365.481,480) (1,550,279,593) 241,577,527
Total comprehensive loss for the - - (102,824.567) (102,824,567)
half year ended December 31, 2022
Balance as at December 31, 2022 3,157,338.600 (1,365,481,480) (1,653,104,160) 138,752,960

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.

"/‘H

Ghrief Exceutive Officer
r

Chief Financial Officer




DOST STEELS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

(Unaudited) (Unaudited)
December 31, December 31,
2022 2021
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (102,824,567) (65,371,603)
Adjustments for non-cash and other items:
Depreciation 7,834,269 8,756,910
Amortization - 166,703
Finance cost 65,577,938 37,110,866
Provision for gratuity 531,002 2,133,252
Creditors written back - (20,452,613)
Provision against raw material - 4,781,225
Interest income (1,624) (1,792)
73,941,585 32,499,551
Operating cash flow before working capital changes (28,882,982) (32,872,052)
‘Working capital changes:
(Increase) decrease in current ussets:
Stock-in-trade - u
Trade debtors - 1,030,000
Advances (25.445) 498
Taxes refundable’ adjustable (3,986,450) (707,948)
Increase/ (decrease) in current liabilities:
Trade and other payables (3.002.776) 3,171,118
(7,014,671) 3,493,668
Cash used in operations (35,897,653) (29,378,384)
Finance cost paid (10,149) (13,142)
Taxes paid - (105,809)
Net cash used in operating activities (35,907.802) (29,497,335)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 1,624 1,792
Net cash generated from investing activities 1,624 1,792
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing - secured 4 5
Receipt of short term borrowings - unsecured 35,882,461 29712510
Net cash generated from financing activities 35,882 461 29,712,510
Net (decrease)/ increase in cash and cash equivalents during the period (23,717) 216,967
Cash and cash equivalents at the beginning of the period 117,743 93,497
Cash and cash equivalents at the end of the period 11 94,026 310,464

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements.
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DOST STEELS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS - UNAUDITED
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

1 LEGAL STATUS AND NATURE OF BUSINESS

Dost Steels Limited (the Company) was incorporated and domiciled in Pakistan on March 19, 2004 as a private limited company under the
Companigs Ordinance, 1984 (The Ordinance), now the Companies Act, 2017, The Company was converted into public limited company
with effect from May 20, 2006 and then listed on the Pakistan Stock Exchange Limited with effect from November 26, 2007.

The principal business of the Company include manufacturing of steel, direct reduced iron, sponge iron, hot briquetied iron, carbon steel,
pig iron, special alloy steel in diffarent forms, ehapes and sizes and any other product that can be factured with existing facilities.

Geographical location and address of business units/ plants

Description Lagcation Address
Registered office/ Head 4th Floor, [brahim Trade Centre, 1-Aibak Block, Barkat Market, New
office Lahore Gurden Town, Lahore.
Mill/ Plant site Phoolneg 52 kom, Multan Road, Phooinagar, —

2 GOING CONCERN ASSUMPTION

The Company has incurred a net loss of Rs. 102,825 million (December 2021: Rs. 65.372 million) and its accumulated losses are
Rs. 1,653,104 million (June 2022: Rs. 1,550,280 million). The current liabilitics of the Company cxceeds its current asscts by Rs,
1,047.899 million and liquid assets by Rs. 1,074.745 million. The Company has also been facing long overdue receivabies,
unfavorable key financial ratios, difficulty in complying with the terms of loan agreements with banks and to pay creditors on due
date. The Company is in default under its syndicated contractual obligation with bankers and unable to obtain additional finance,
has stopped its commercial production since 2019 and lost its key management staff without replacement due to working capital
deficiency. There are also bank litigations against the Company (note 17).

The Company is in process of issuing further share capital other than right shares to settle the defaulted bank liabilities and to
provide for/ arrange working capital to revive the operations of the Company. The board of directors, in their meeting bheld on 18
January 2022 has approved the offer from Mr. Khawaja Shahzeb Akram being the potential investor to invest upto 29% in share
capital (after the issuance of these shares) of the Company. Later on, the board decision is also app i by the members of the
Company in the extraordinary general meeting held on 10 February 2022, The future implications of the scheme cannot presently be
estimated as it is subject to the applicable statutory and regulstory approvals.

Further.thnCompmummowofmgmaﬁngwﬂnynd:cmmmﬁumwmnpfwwhng pital ired to
commercial production, The Compeny is expected to eamn net profits in coming years. Therefore, the Compmy expeets that
adequate inflows will be generated in the future years which will wipe out these losses. Henee. the financial statements are prepared
on the basis of going concern assumption.

3 BASIS OF PREPARATION

3.1 These condensed interim financial statements have been prepared in sccordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise:

- International Accounting Standard 34, ‘Interim Financial Reporting’ (TAS 34), issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of 1AS 34, the provisions
of and directives issued under the Companies Act, 2017 have been followed.

3.2 The cumulative figures for the half year ended December 31, 2022 presented in these condensed interim financial statements are
unaudited but have been subjected to limited scope review by the auditors of the Company, as required under section 237 of the
Companies Act, 2017 (“the Act") and Code of Corporate Governance.

3.3 These condensed interim financial statements comprise the statement of financial position as at December 31, 2022, the statement
of profit or loss, the statement of comprebensive income, the statement of changes in equity aud the statement of cash flows
togather with the selected notes for half year ended December 31, 2022.



34 The parative stat of fi 1 position p d in these cond d interim ial as ot December 31, 2022
has been extracted from the audited financial statements of the Company for the year ended June 30, 2022, whereas the comparative
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity and the statement of cush
flows for the half year ended December 31, 2022 have been subjected fo review but not audited.

3.5 These interim financial statements do not include all the information and disclosures reguired in annual financial statements, nnd
should be read in conjunction with the Company's annual financial statements for the year ended June 30, 2022,

SIGNIFICANT ACCOUNTING POLICIES

4.1 The accounting policies and the methods of computation adopted in the preparation of these condensed Imterim financial statements
are the sams as those applied in the preparation of the financial statements for the year ended June 30, 2022, except for those stated
as below;

a  New standards, amendments to approved accounting standards and new interpretations

- Amendments to approved accounting standards which are effective during the half year ended 31 December, 2022

There are certain amendments to approved accounting standards which are mandatory for accounting periods beginning on or
after July 1, 2022 but are considered not to be relevant or have any significant effect on the Company’s financial reporting.

- New standards and amendments to approved accounting standards thal are effective for the Company's aceounting
periods beginning on or afier July 1, 2022
There are ceriain amendments to approved accounting standards that will be mandatory for accounting periods beginning on or
after July 1, 2022 but are considered not to be relevant or expected to have any significant effect on the Company's financial
reporting,
4.2 Previous periods’ figures are rearranged/ reclassified where necessary to facilitate comparison and are rounded off to the nearest
mpee; appropriate disclosure is given in relevant note in case of material rearrangement.

ESTIMATES
The preparation of condensed interim financial statements requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results may

differ from these estimates. The significant judgements made by the management in applying the Company's accounting policics and the
key sources of estimation uncertainty were the same as those applied to the financial statements for the year ended June 30, 2022,

RISK MANAGEMENT

The Company’s risk management objectives and policies are i with those disclosed in the financial statements as ot und for the
year ended June 30, 2022,




“aead 2y Suump pu s1aa pasapesd sy jo eguna sz Aaged s fuedo) 10d se Oounouw pue ueyd o pedmge spuopradsp oy €1L
2D ._.\\ ‘HJORIEY 30 PAETHS
mﬂgwwgaﬁsgmﬁ_ﬁsg_v_csﬁtguuvgﬁﬂvﬁ_&%ﬂmﬁin_._“:ovu“_u?u!._bu-_.uEv._Eﬂ.g_ogt.vgmsnﬁ.nimwiﬂug_wiaEn_?a_n_.—s_cnw.._o.?....__S,E.a__n.__.zﬁ:._hm._.r

178 1S°L1 60T FER'L

T SoF £56'851 sosundis Fumas pue sanEnsTURIDY
H18"BOT°LT 9IE'SLY'L Bi SIS JO WO
saodnyg saadny
TZ0T FdiH
‘0g sunp IE RquRRg

Japum $% poMIo]je U20q st 3k o) dof pollmp uonEAIdNg 1T

4 uonanpoJd =
%0t %s1 %51 %07 %S o e %01 uotpetaudap §o ey
CR6'HFILES'T PEL'TIC 008'9T8'E P 008 SRT'0T 9LLUEY SPOSOTITC L 19305 Lrl WETOLE'LEL TT0T "0E PUNL IT §¥ IA[TA HOOG 12N
UZgeIsL) TLITHD) (9667985} (198'¥s1) {1L008g) e = (SDp'68£91) = paango uonepadag]
= = 3 = T - . - 3 BOUA(]
908'€99'P58'T 906°508 SITE16'E STO'FIN' | 9se'0s1 060'THL SPE'RITITTT  IPOWERE9I OTTILE'LST ane: yeoq 19u Suguady)
TTOL ‘PE Junp papud Jeay
YIL'SIE'6ES T FIEBLY 9FE'ILO'E LPTFeL LST'801 8O1'ERS SPE'SOTOTTT  6OF'6TT'OFI 0ZTT'9LK'LST TTOT 'TE WYWIA(Q ¥ S8 MTA NoOq 1IN
(69T'rER'L) {(o1'v8) (rLy'657) (L1g'se) (sza'z1) (s0£°Lr) % (zez'sLe’s) = pafireyo uonuvandsg|
2 - - - - - - - - uonaR(l
# - = & £ & = = - SUOHIPPY
SRE‘6PI'LEST PELTOS PIEITEE POO‘DS S8Z°0TL 9LL'DEY SP6'897'97T'T PO rBS LY 0TTOLE'LST anpes yjooq e Suniadp
TTOT 1 AU PIpud poLiag
SRO'GPILEST PELTIS 0TE9TEE P 098 S3T0T1 9LL'OES SP6'S9T'ITLT T H0S LYT 0ZT'9L8'LS]
($86'FE6S01) (013'305°) (+5¥'2€6'9) (RET'890'1) (s1T°L1L) (gze'aLr'e) (PRL'18t'F) (196'1p0's8) = UOIWIIIP PATE[IAIONY
OLG6Y80'ER9'T FSILOS PLLFITOL O£’ 008'LE8 66TG0S'E 6TL'OSL'DET'T  T09'OKS'TET OTTOLE'LST 50
TZ0T "0 sung e 5y
9IL'SIE'67S'T FLEBLY 9FR'9LD'E LPT'PaL LET'801 20P'ERS SP6'892'972°T S0t 6T1'0F 1 0LT9LY LS
(FST'GOLETY) (0zT'ees’sy) (876°L81°L) (Sse'per'n) (ertisrL) (1e8's7T'0) (FRL 18R (ERT'LIF'T6) = uonRi9dap PIIEILENOOY
OLGFBOEFI'T S ILOS PLLFOTOI BT 005'LES 667608 STL'OSL'DETT  TOS'OFS'TEL 0ZT'9L8'LST 150))
TZOL “1€ 19qmasa(g papud popag
............................................... B e e e e P T L EE T et
ymomdmba yuamdinba movdmba sSumy Coouppem piEE] oYy
el saomdwor g 230 PRWPA  puromymmg  pus ey L P
aiANMO
spssy Supedp  TL
SHE'6FI'LES'T 9ILSIECHIST |
SHEGFI'LES'E OILSIE6TST 'L spsse Suned
INAWAIIOHE NV INVI ‘ALYAJONd L
saadny saadny oy
TT0T 70T
‘pg 2unp ‘1§ squpaag

(paupny) (posrpueupy)



10

{Unuudited) (Audited)

Docember 31, Juoe 30,
2023 a0
Note R .
INTANGIBLE ASSETS
Compuler software
COST
As st beginning of the period year L111.350 L111.350
Addition = =
Balance as at end of the period’ year L111,350 LI1E350
ACCUMULATED AMORTIZATION
As st beginning of tie period/ year 14,110.350) (777 Ma5H
Amortization charge for the period year - 1332 405)
Balance a5 at end of the period’ vear (L110350) {1,110330m
Written down value as at end of the pertod’ year 1,080 1,000
The Company amortizes shangibie aseet on straight line basis over the period of meefil life. As sssets ire stil in use, these sre varnod in books ot otionl vebue.
STOCK-IN-TRADE
Rew material ) 4761225 4781225
lLoss: Provision for obsolete raw material ~ (4TR1225) (4,78].225)
TRADE DEBTORS
~ ol bl el e
Trade debioes 45,218,980 dz.2isn
Remeasurement of cxpecied cradit loss 101 o (45.218.060) (152189801
101 Remessurement of expected eredit loas - B
Opening balance 45,218,950 3Tiasmz
Chacged for the period’ your - + 452,598
Closing balance 45,218,980 45218980
CASH AND BANK BALANCES
Cash in hand 1539 2861
Cashr at banks:
- cwrent accounts | [ATH | [T
- deposit sccounts 1.1 25278 2387
92A¥7 115,082
H:!l‘ 117,743

111

T ineludes balances peniaining 1o repayment account for lang term loans amoasting %o Rs, 3,188~ (30 Jaie 2022: Rs, 2,911/) Management of the Compaaty &s per srrangement call
withdraw smounis once deposited in this bank scoount.

SHARE CAPITAL

121

e =

— Mwwberofsherss
AUTHORIZED SHARE CAMTAL

sesseapne 250000000 hdiexized e cpital o B 10 v —l, _issose0s0,
ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL
Oudinary share of Ra. 10 cach
315733,860 313,733,860 _filly paid in cash i 157,338,600 3,L57.338.600
It includes 84,166,705 (June 2023: £4,166,705) ordinary shares of R 1 (i coch, smounting o Rz, B41,667,0506 (June 20221 s, 841,667,030/~ bold by relared partivs,

122 T Company has caly oac cless of ordinary shares, The holder of ordinary shares have equal right 1o reecive dividend, bonus sod right lesue au declared, vote snd block vting at
meetings, board sclection and right of first refisal of the Company.

12.3  The Company has nal reserved shases for (ssne under options or sale contracls,

124  Reconciliation of shares (s not required in view of no change.

IMSCOUNT ON ISSUE OF RIGHT SHARES IMI& 1,&«.451@_}

"The Company issued right shires with thse spproval of board of direciors, SECP and PSX with face valoe of R, 2,482,603,600 - compytsing 248,269,360 cedinary shares of Rs. 10~
esch at o discount of Ry, 5.5/~ per share in year 2017,

ADVANCE FOR ISSUANCE OF SHARES - UNSECURED

From Crescent Star Insurance Limited and its assignees 354,279,065 354,170 06b
From directors A¥10.35) 1320951
358100819 358.100.019

The Compary has received advanee againss issuance of shares fom the Crescent Star Insurance Limived (CSIL), ussociased compuny, snd diresons of the Company which will be
adfusted against shares in capital of the Company whenever theve is noxt fssue. These amounts sre unsecured and isterest free. In the peevious years. CSIL sssigned aggregate amount
of R, 247,995,000~ and Rs. 57,762,000/ w0 Dynasty Trading (Privase Limited wad Dia Corporation (Private) Limited rewp by under an wwj anerosed oa
Febwruary 12, 2019. The notice of sssignment was given on Febouary 08, 2019 which was approved by fho board on Febraary 27, 2019, Sub by CSIL hai conir & clsputod
assignment tn favour of Dynasty Trading (Privae) Limited, Management is of the view that presently there is no disjute regarding total anwoant payable s dipute poriaes s whem
it is payeble. At that tiee CBD of CSIL was also chairman snd director of Dost Stools Limited. Refer mote |7 slsa on confingenaiot
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(Unuudited) (Auditad)
Ihecember 31, Juee 30,
2021 022

LONG TERM FINANCING - SECURED

151

a}

&

From hanking s and fmancial lnsthut

Torm finance - Restructared facilities 151

mw- Tu.au,::u 93814,703

i TH3.814,743 LA
(139, 726,444) (116,438.704)

Less: Overdus poriion 1511 954,083 | (222378571
(408 £50,497) (13R.817.275)

Eﬁn‘g A4 59T A2
The Company has arranged Restructured Term Finance facilities of Rs. mm;zw.ﬁnmun*uhmnamwwmmmmmw
Limied), Bank of Khyber, Pak Kirenit Investisent Company (Private} Limited, Swodi Pak Tndustrial and A d Compuny Limited and Feysal Bank Limited (formes
Rayal Bank of Scotland Limited) as Syndicated loan, wherely Faysal Bank Limited is acting as agent of the syndicate. Do 4o sbscnye of cash flow and delaved sommissioning vf'the
praject and subsequont closang of the production, DSL ws and is mable o mee its repayment obligatons towards e Finanerers. All e syndizaic banks b given thew In-poincipal
WamMMMmfmmm%unmmwmmmcw (Private) Limited have signod the

T ol sowchodboted sadk 4 e ki
For the repayment of the wipaid markup, markup has been cal on the ol g amount from e date of kst peyment UL 30 June 2016 - the sssumed duse of
commissioning (L 8% per anmum As per the tenms of the the syndicato loan banks individually Jave the following (wo options regarding the repayment of the uapeid

Option 1 ; The otal mark-sp calculated will be converted inta & "Zero Coupen TFC convertible into ordinary sharcs”, Al the TFCs impued will be completdly convertod into oguity’
ordinary shaves by 2027 aa per the following scheduie:

Vear Gib Vear 106 Vear 110 Vear 126
2024 2005 2026 2007
Ferventage of TRC comveried mm 28, 2% 2%
The couversion shall be bield on the 20th Day of Deconiber each year at 8 discount of 5% 10 the last six monthe weighted average price of the Comgmny dires st Pakistan Stock
Exchangs Limited,
Omtlon I : Walver of 85% of the markup upto the date of the g The 15% ining mackop would be payable within 2 yoars afler completo repayiment of rowtrictured
loan Le. 31 Decambor 2025,
However, ! of this financial i ding classification it equity portion amd financiad lability es roquired by the A8 32 cannat be
muwnmm»' dividua! banks of te loam wnd conai ihe financtal standing of the Conypany m stock maricet, [t 18 highly unlikely that basiers
mwﬁkmhﬁwumumm Fusther all the syndecato banks oxcept Pak Kowait lmvestiment Compeny (Private) Limited have sigaud the
and Pak Kuwasit has pot signed this 5o far and no iom was mada by tha banks in this respeet which will cisable the

company k-assess wﬁruuﬁm
‘The markup rate effoctive from the date of copmisstoning is ¥ mosth KIBOR pavable quanerly ln arvears.
“The principal repayment wai agreed in 41 quarterly instalments commencing from 31 March 2016 s ending on 3] December 2025 as per repayment selvedsio.

Tha loan is secured hy a mongage by deposit of title deeds of the Morgaged Proporties, o charge by way of hypothecation aver kypoth 4 musets, plodge of the pledgod sharcs, and
pecsonal guaraniees of the sponsors.
1511 Owverdua portion of liability reprasents fll amoant doe tpto 31 Decensher 2022 ss per the Conspany’s recards,
DEFERRED LIABILITIES
Staff gratuity 161 25,011,387 24,450,333
28,001,357 A ANLIAS
161 Staff gratuity
Movement in net defined beneflt ablig: gnized in the of finsncla] pasition:
Opening balance 2,480,355 23418350
Provision for the perfod/ yoar 1611 53,0 1,062 905
25011387 24480355
Lass: Payments made ducing the period’ year LT =
B e
1611 The Company operutes o wnfunded gratuity scheme for ai its subject Yo s of a d qualitving period of service, Actusnial veleation of the

171

12

MMWIWHWMMH“MWWMHW&:NID sty the "Prajecied Unit Credit Metod™ Howaver, the amous s
charged on the hag= of last deuwn galary of cligible emoloyess with the Compary in June 2002

Provision of gratulty for the period year has been allocated as follows:

Cost of subes 7,752 575,505

Administrative and selling exponses 4325 dsado0
531,002 | 2005

CONTINGENCIES AND COMMITMENTS

Coutlagencles

“There are no nsterial changes in contingencics from the preveding ammual published flnanclal satcments of the Comgany for the yeer ended 20 June 2022

Cammitments

Nor-cupisal comimitments = post dated cheques 1 T — 1Y

There are no any other contingenaies or conmndtnents of the Conpiny wxcept #s described sbove.
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(Unuudited) Unasdiiad)

December 31, Diecemioer 11,
w2 a2
Dt — Ropees ~ Rupees
18 COST OF SALES
Baw material comamed ¥ 3
Muanufacturing overheads
Salarles, wagts and other benefits 4,489,855 4,370,558
Fuel, power and water 17,510,892 3,647,565
Travelling and conveyanee - 11,630
‘Entertainment 19,560 17,260
Repair snd maintenance 506,705
Printing and stationery 3390
Dapreciation 711 T. B.554.400
19.793.241 o AAT 510
Add: Dpening stock- work in proccss - =
Less: Closing stock- work in process - = |
Cast of goods manufoctored 24,793,241 :n.w,_':w
Adkd: Opening stock of Bnished goods - .
Less: Closing stock of finished goods = -
29,793,241 0,097,510
OTHER OPERATING INCOME
Incomse from flusacial instruments
Profit on bank deposit secounts | uu“ 1,752
Exchange gain = A
1624 172
Incoms from gou-(lsncisl bestruments
Creditors writien back - 04352613
20454405
LOSS PER SHARE - BASIC AND DILUTED
Loss per sharw Is caloulated by dividing the loss sfter tax, fior the period by the woightod averago nansher of ordinary shaves outsianding during the period as folluws:
T le 0 codinry Jlde G284, (63.371,603)
Weighted aversgo number of ordinary shares in lssue 315,733,860 115733860
Loss per shave « basle and diluted (033) 0.21)

Nnﬁ’n&rmmlnnhr:hwm«ut'mhqummwﬁﬂmddhwum:mwpcrnrm-iun
wercised.

{Unandited) { Audted)
Decomber 31, Tune 30,
02z b 0]

__Rupees = Ropoos

TRANSACTIONS WITH RELATED AND ASSOCIATED PARTIES

Telatod parties inchude mssoczted conpanies, dirsciors of the Comgany, compenics where directors alse hoid hip, related group companics, ey 1, stafl’
wtiroment frnds and cnfitics ever which directors are able to exercise inflosnce. All transactions involving related partics anising in the nomial course of basiness are conducied ot
comemerclal teems and conditions, and at prices agreed based oo mter-company prices using adesssbie vahustion nwodcs, ¢ comparabl died price method exvept short tarm
Toan which sre unsccured and imerest free.

Transactions with relited parties and sssociasd undertakings, other than thoss disclosed etsewhiere i these financial stabermests, we follows: -

Key management persounel:

Salaries and benefits charged

Hemmneration of chief executive and directors - S 104,000

Short term berrewings - Unsecured’ Interest free
Loan ebtwined from sponsors - nol I FELAGL 1 07, THT

Advance for isswmnce of shares « insecured of Rs. 158, 100,019/ (Tane 30, 2022: Rs. 358,100,01 9%) und short term borrowings - wisecured of fts, 309,617,757, w (Jome 36, 2002: Ra.
273,935,296+ arc duc to associsted uadertakings and relsted parties. Shares held by roluted partics ane disclosed in note 12,1 Refer note 14 alsa

2 EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE
There are no events afler the statemant of financhs| position causing aary adj e dimel im the comnd | interim financial statement,
These condensed interim financial stateinesnts were mutharized for issue on by the board of direcion of the Comgeny

24
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