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Shadman Cotton Mills Limited

DIRECTORS’ REPORT

Dear Shareholders,

The Directors are pleased to present the un-audited condensed interim financial statements of the company
for the Half Year and Quarter ended December 31, 2022 together with independent auditor’s review report.

During the six months under review, the net turnover of the company is Rs. 102.938 million including export
sale of Rs. 99.412 million as compared to net turnover of Rs. 157.916 million of corresponding period of
previous year. During the half year after tax profit of the company is Rs. 40.833 million as compared to after tax
loss of Rs. {12.952) million. Profit per share is Rs. 2.32 as compared to loss per share of Rs. (0.73) of the
corresponding half year of the previous year.

During the period under review the company mainly utilized the export-oriented apparel division
manufacturing process in a well-planned manner and also adopted alternative strategies to keep up the
project. High cost of production of apparel including high prices of fabrics and competitive low sale rates in the
market resulted in gross loss during the period.

The country is struggling to overcome the economic challenges such as low foreign reserves level, high foreign
exchange rates, high rate of inflation, high fuel & energy prices, disrupt raw materials supplies due to curb on
imports and shrunk liquidity position that affected all the industries very badly. However, in spite of all these
challenges, the management of the company is mainly focusing to decrease the cost of production with
increase in productivity of apparel division along with alternative measures. We anticipate positive financial
performance during the remaining period of current financial year.

We remain committed to the difficult task to improve the financial results. We would like to highlight the hard
work put in by the member of corporate family. We look forward to same dedication and cooperation in the
days ahead.

For and on behalf of the Board For and on behalf of the Board
- 4 M@\é;sﬂ @)\“&j
Chief Executive Officer Director

Nankana Sahib: March 01, 2023
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Shadman Cotton Mills Limited

Independent auditor’s review report to the members of Shadman Cotton Mills Limited

Report on the Review of the Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Shadman Cotton Mills
Limited as at December 31, 2022 and the related condensed interim statement of profit or loss and condensed
interim statement of comprehensive income, condensed interim statement of changes in equity, condensed interim
statement of cash flows and notes to the financial statements for the six-months period then ended (here-in-after
referred to as the “interim financial statements™’). Management is responsible for the preparation and presentation of
this interim financial statements in accordance with accounting and reporting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on these financial statements based on our
review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of comprehensive
income for the quarter ended December 31, 2022 and December 31, 2021 have not been reviewed, as we are required
to review only the cumulative figures for the six months period ended December 31, 2022.

Scope of Review

We conducted our review in accordance with International Standards on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedure. A review is substantially less in scope than audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Basis for Qualified Conclusion

1. As referred in note 6.1 and 7.1.2 the company has outstanding liability of accrued mark up shown in financial
statements in long term finances amounting to Rs. 103.51 million from Bank of Punjab which need to be reversed
and total outstanding liability of accrued mark up amounting to Rs. 367.739 to be shown as a contingent liability only
as management is committed to repay the amount of loan as per agreed terms. But the company has not reversed the
liability, if same has been reversed then long term finances would be reduced by Rs. 103.51 million, profit for the
period would be higher by Rs. 103.51 million and accumulated loss would be reduced by the same amount.

The amount of charge as disclosed in Note 48 of recently audited financial statements is not confirmed as the
company is in litigation with banking companies.

2. An amount of Rs.4.01 million of long term loan from Habib Bank Limited in note 7.1.3 has not been confirmed by
the bank, also as referred to in note 7.1.3 to these financial statements, Company had not recognized expenses for the
cost of suit and cost of funds on outstanding liability, the case is decreed in favor of Habib Bank Limited by the
Banking Court, appeal of which had been filed in Honorable Lahore High Court. In the absence of any estimate, we
are unable to calculate its impact on the financial statements.
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3. As referred in note 5.1, this liability of Rs. 18.316 million was payable to Excise and Taxation Officer (ETO)
Government of Sindh. Company had filed the suit against ETO in Sindh High Court against this levy. No copy of suit
filed provided to us neither legal advisor confirmed this suit in his direct confirmation.

4. Trade debts includes an amount receivable from LESCO of Rs. 16.198 million, this receivable is past due since 30™
June, 201 1. The balance is not directly confirmed by the party as the said balance is also under litigation. In our opinion,
this past due balance has been impaired but no loss allowance in respect of this receivable balance has been made in the
financial statements.

5. As disclosed in Note 7.1.5, a suit has been filed by the Meezan bank limited before the banking court, Lahore, against
recovery of outstanding balance of ijarah rentals amounting to Rs. 51.419 million. Suit decreed by Banking Court for
Rs. 28.54 million. Appeal of said decree has been filed in Lahore High Court. Bank's execution is also pending before
Banking Court Lahore. We do not receive bank confirmation for this Rental Payable.

Qualified Conclusion

Based on our review, with the exception of the matters described in the basis for qualified conclusion paragraph, nothing
has come to our attention that causes us to believe that the accompanying interim financial statements are not prepared,
in all material respects, in accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

Emphasis of Matter Paragraph

We draw attention to note 2.2 in the financial statements which indicates that the Company has temporarily stopped the
production of its spinning unit since October 21, 2018. As at December 31, 2022, the company has accumulated losses
of Rs. 341.238 million. Its current liabilities exceed its current assets by Rs. 89.842 million. The Company has defaulted
in repayment of its debt finances and interest/mark-up thereon from banking companies. The providers of debt finances
have filed recovery suits for recovery of these debts finances and interest/mark-up thereon. These conditions, along with
other matters as explained in note 2.2, indicate the existence of a material uncertainty that may cast significant doubt on
the Company’s ability to continue as a going concern. However, these financial statements have been prepared on going
concern basis. Our opinion is not modified in respect of this matter.

The engagement partner on review resulting in this independent auditor’s report is Zahid Hussain Zahid, FCA.

MUSHTAQ & CO
Chartered Accountants

Karachi
Dated:

upin: RR202210043yQ3P5vbsz



Shadman Cotton Mills Limited

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

Nofe Dec 31, 2022 June 30, 2022
Rupees Rupees
{Un-Audited) (Audited)

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

18,000,000 (June 2022: 18,000,000) ordinary shares of Rs. 10 each 180,000,000 180.000.000

Issued, subscribed and paid-up capital 176,367,190 176,367,190
Capital reserve 53,218,752 53,218,752
Accumulated losses (341,238,271), (384,138,821)
Director's loan 120,000,000 120,000,000
Surplus on revaluation of property, plant and equipment 489,435,226 491,502,502
TOTAL EQUITY 497,782,897 456,949,623
NON-CURRENT LIABILITIES
Long term finances - secured 4 417,281,997 -
Long term payable 5 40,678,309 40,678,308
Employee retirement obligation 9,377,495 7,965,892
467,337,801 48,644,201
CURRENT LIABILITIES
Trade and other payables 128,863,092 139,604,366
Accrued Interest/markup 6 - 103,514,885
Short term borrowings 204,626,317 373,052,846
Current portion of non-current liabilities 82,447 496 101,868,864
Current portion of GIDC Payable - 440,170
ljara rentals payable 28,544,690 28,544,890
Provision for taxation 1,038,189 13,248,747
445,519,784 760,274,568
TOTAL LIABILITIES 912,857,585 808,918,769
CONTINGENCIES AND COMMITMENTS 7
TOTAL EQUITY AND LIABILITIES 1410640482 _ 1265868393
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 8 913,971,044 918,909,478
Investment Property 9 112,793,174 114,220,936
Long term deposits - unsecured, considered good 28,198,874 28,180,774
1,054,963,092 1,061,311,188
CURRENT ASSETS
Stores, spares and loose tools 20,207,176 22,012,525
Stock in trade 27,845,286 58,099,251
Trade debts - unsecured 39,526,088 56,730,307
Loans and advances 11,109,126 2,146,946
Trade deposits and short term prepayments 3,887,139 3,881,706
Other receivables 6,242,911 7,364,421
Tax refunds due from govt. 21,419,819 29,424 853
Short term investments 10 210,589,269 269,604
Cash and bank balances 14,850,576 24,627,792
355,677,390 204,557,205
TOTAL ASSETS 1,410,640,482 1,265,868.393

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

At

CHIEF EXECUTIWVE

(-‘..4-7/,’)@.45/ ; 7’

CHIEF FINANCIAL OFEICER

et

MRECTOR




Shadman Cotton Mills Limited

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

Six months ended Three months ended

Note Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021

Rupees Rupees Rupees Rupees

Turnover - net 102,937,575 157,915,521 19,806,518 84,344,880
Cost of sales (114,908,221) (174,868,639) (25,804,734) (98,473,729)
Gross loss (11,970,646) (16,953,118) (5,998,216) (4,128,839)
Selling and distribution expenses (3,398,465) (9,060,182) {usmau (5,770,652)
Administrative and general expenses {18,767,041), (17.221.673)| (10,216,115 (7.410.021)
(22,165,506) (26,281,855) (10,639,645) (13,180,673)
(34,136,152) (43,234,973) {16,637,861) (17,308,512)

Other income 75,796,452 24,883,163 56,092,613 7,035,388
Operating profit / (loss) 41,660,300 (18,351,810) 39,454,752 (10,274,114)
Finance cost (259,173) (32,484) (158,037) (8,380)
Other Expenses (6,889,589) (1,464,371) (6,106,181} (732,186)
Profit /{loss) before taxation 34,511,538 (19,848 685) 33,190,534 (11,014,880)

Taxation 6,321,736 6,897,014 7,161,363 7,539,163
Profit /{loss) after taxation 40,833,274 {12.951.651) 40,351,897 {3.475.517)
Earning /(loss) per share - basic and diluted 2.32 0.73) 2.29 0.20)

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Aguts N @l

CHIEF EXECUTNWVE CHIEF FiNANCLAL OFFICER MRECTOR



Shadman Cotton Mills Limited

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

Six months ended Three months ended
December 31, 2022 December 31, 2021 December 31, 2022 December 31, 2021

Rupees Rupees Rupees Rupees
Profit /{(loss) after taxation for the period 40,833,274 (12,951,851) 40,351,897 (3,475,517)
Other comprehensive income
Items that will not be reclassified to profit or loss
Revaluation surplus on Property, plant and machinery - - - -
Remeasurements of defined benefit obligation - - - -
Total comprehensive income /(loss) 40,833,274 (12,951,651) 40,351,897 (3,475,517)

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

*-f:,rl(u“kﬁfé:; C'_c',_‘;/j,,/_,,;gf ;7" ] @D\ag,ﬁ

CHIEF EXECUTNVNE

CHIEF FiNANCLAL OFFICER DIRECTOR
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Shadman Cotton Mills Limited

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

Six months ended
December 31, 2022 December 31, 2021

Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit /loss) before taxation 34,511,538 (19,848 665)
Adjustments for non-cash items
Depreciation 10,703,336 10,443,434
Provision for employees retirement benefits 2,500,000 1,000,000
Gain on disposal of property, plant and equipment (1,717,640) (1,665,521)
Changes in fair value of investments at fair value through profit or loss (19,665) 1,037,018
Finance cost 259173 32 484
11,725,204 10,847 415
Operating profit /(loss) before changes in working capital 46,236,742 (9,001,250}
Changes in working capital
Stores, spares and loose tools (2,767,432) 6,988,818
Stock in trade 34,826,746 19,793,172
Trade debts 17,204,218 3,030,423
Advances, prepayments and other receivables (1,701,627), (11,818,659)
Short term investments - (12,220,890}
Trade and other payables {11,253,385)| 20,728,804
36,308,520 26,501,666
Net cash generated from operations 82,545,262 17,500,416
Payments for
Finance cost (187,232) (32,484)
Income tax (4,028,464) (3,885,264)
Employees retirement benefits (1,088,397) (1,503 ,446)
Net cash generated from operating activities 77,241,169 12,078,222
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment {4,619,500) (7,416,340)
Proceeds from disposal of property, plant and equipment 2,000,000 1,900,000
Short term investment (210,300,000) -
Long term deposits (18,100) -
Net cash used in investing activities (212,937,600) (5,516,340)
CASH FLOWS FROM FINANCING ACTIVITIES
Net increase / (decrease} in long term financing 397,860,629 -
Net increase / (decrease) in short term borrowings (168,426,529) 23,330,698
Net increase / (decrease) in accrued markup (103,514,885) -
Net cash generated from financing activities 125,919,215 23,330,698
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS {9,777,216) 29,893,580
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 24,627,792 1,039,032
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 14,850,576 30,832612

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

» &MW | C by e (Mt

CHIEF EXECUTNVNE CHIEF FiMAMCLAL OFFICER DIRECTOR
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Shadman Cotton Mills Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

Share capital Reserves Equity Revaluation Surplus
Issued Director's Revaluation Surplus
subscribed and Capital Accumulated toan on Property, plant and Total
paid-up capital reserve losses machinery equity
Rupees Rupees Rupees Rupeas Rupees Rupees
Balance as at July 01, 2021 - Audited 176,367,190 53,218,752 (400,293 ,309) 120,000,000 495,743,069 445,035,702
Loss after taxation for the Period - - (12,851,651) - - {12,951,651)
Other comprehensive income for the period - - - - - -
Total comprehensive Income/ (Loss) - - (12,851,651) - - {12,951,651)
Incremental Depreciation-net of deferred tax - - 2,912,509 - (2,912,509) -
Balance as at December 31, 2021 - Un-audited 176,367,190 53,218,752 (410,332,451) 120,000,000 492,830,560 432,084,051
Balance as at July 01, 2022 - Audfted 176,367,190 53,218,752 (384,138,821) 120,000,000 491,502,502 456,949,623
Profit after taxation for the period - - 40,833,274 - - 40,833,274
Other comprehensive income for the period - - - - - -
Total comprehensive Income/ (Loss) - - 40,833,274 - - 40,833,274
Incremental Depreciation-net of deferred tax - - 2,067,276 - (2,067,276} -
Balance as at December 31, 2022 - Un-audited 176,367,190 53,218,752 (341,238,271) 120,000,000 489,435,226 497,782,897

{&m% ¢ ;;4),,/ -4;-:/;_;/ 4 @agj

CHIEF EXECUTIVE CHIEF FiIMNAMCLAL OFFICER DIRECTOR
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Shadman Cotton Mills Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

1 STATUS AND NATURE OF BUSINESS

Shadman Cotton Mills Limited (the Company'} was incorporated in Pakistan as a public limited company on November 24, 1979 under the
then Companies Act, 1973 (now the Companies Act 2017) and is listed on Pakistan Stock Exchange Limited. The Company is engaged in
the manufacturing and sale of yarn and apparels. The registered office, the manufacturing facilities and land covering 358 kanals of the
company is located at 3.5 KM Feroze Watoan Warburton Road, Kot Shah Mohammad, Near Chandi Kot Tehsil & District Nankana Sahib.

2 STATEMENT OF COMPLIANCE

This condensed interim financial information is un-audited and has been prepared in accordance with the requirements of the |AS 34
Interim Financial Reporting and provisions of and directives issued under the Companies Act, 2017 as applicable in Pakistan. This
condensed interim financial information does not include all of the information and disclosures required for annual financial statements and
should be read in conjunction with the financial statements of the Company as at and for the year ended 30th June, 2022,

Where the provision of and directives issued under the Companies Act, 2017 differ with the requirement of IAS 34, the provision of and
directives issued under the Companies Act, 2017 have been followed.

21 Accounting convention

The condensed interim financial information has been prepared under the historical cost convention except for certain financial
instruments at fair value, certain financial liabilities at amortized cost and employees retirement benefits at present value. In this financial
information, except for the amounts reflected in the statement of cash flows, all transactions have been accounted for on accrual basis.

2.2  Appropriateness of going concern assumption

The Company has been facing operational losses mainly due to decrease in selling prices in local as well as international markets,
dumping of Indian yarn at low prices along with other factors. The Company has not been able to utilize its production capacity at an
optimum level due to which the desired profitability remained unachieved.Company has stopped its spinning production temporarily since
October 21, 2018.

As a result, the company has accumulated losses of Rs. 341.238 million as at the reporting date. The company's current liabilities exceeds
its current assets by Rs. 89.842 million. The Company has defaulted in repayment of its debt finances and interest/mark-up thereon from
banking companies. The providers of debt finances have filed recovery suits for recovery of these debts finances and interest/mark-up
thereon . These factors indicate existence of material uncertainity that raises doubts about the Company’s ability to continue as a going
concern. However, these financial statements have been prepared on going concern basis based on the following:

a) In the opinion of Company's legal counsel the ongoing litigation between the Company and The Banking companies regarding
recovery of debt finances and interest/mark-up thereon will take a few years to conclude as such the Company will be able to settle
its liabilities to The Banking companies through the stream of cash flows from future sales. However the Company has made out of
court settlement with Bank of Punjab and withdraw suit against Bank of Punjab.

b} The management has started utilizing the apparel segment considering the demand of apparel products in local and international
markets and further making plan to restart the spinning production process in view of mangement plan to provide funds to the
company according to its requirements.

c) The management is taking steps towards reduction of fixed cost and rationalization of other expenses including right sizing of man
power, resource conservation and close monitoring of fixed cost.

d)  Directors have conveyed their commitment for providing continued financial support
3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this condensed interim financial information are the
same as those applied in the preparation of the financial statements of the Company for the year ended June 30, 2022,

13



Shadman Cotton Mills Limited

Note December 31, 2022 June 30, 2022
Rupees Rupees
{Un-Audited) {Audited)

4 LONG TERM FINANCES - SECURED
These represent long term finances utilized under interest/markup arrangements from banking companies
The Bank of Punjab

The Bank of Punjab - Demand finance - | 17,863,256 17,863,256
The Bank of Punjab - Demand finance - Il 80,000,000 80,000,000
The Bank of Punjab - Cash Finance 75,818,065 -
The Bank of Punjab - Running Finance 128,672,679 -
The Bank of Punjab - Overdue Acceptances against LCs 89,855,000 -
4.1 392,209,000 97,863,256
The Bank Of Punjab- Accrued Markup 6.1 103,514,885 =
Habib Bank Limited - Term finance 4.2 4,005,608 4,005,608
499,729,493 101,868,864
Cument maturity presented under current liabilities (82,447,496) (101,868,864)

417,281,997 -

4.1  This represent out of Court settlement through restructuring/rescheduling of entire principal liabilty of Long term financing and Short term
borrowings of the company payable to The Bank of Punjab as on December 31, 2022, as per bank letter dated January 19, 2023. The
finance is secured by charge over operating fixed assets and current assets of the Company.The finance carries mark up at the rate of
5.97% and shall be waived 100% at tail end subject to no default by the company. The company has paid 10% down payment of Rs.
39.221 million on January 25, 2023 immediately on signing of letter and balance amount is payable in 36 equal guaterly installments
commencing from March 31, 2023.

4.2  The finance was been obtained from Habib Bank Limited to finance capital expenditure and was secured by charge over operating fixed
assets of the Company. The finance carried interest/markup at three months KIBOR plus 1.50% per annum, payable quarterly. The
finance was repayable in eighteen equal monthly installments with the first installment was due in June 2010. The entire outstanding
balance is over due as at the reporting date. Refer to note 7.1.3 for details of litigation between the Company and Habib Bank Limited
regarding recavery of this amount.

Note December 31, 2022 June 30, 2022
Rupees Rupees
(Un-Audited) (Audited)

5 LONG TERM PAYABLE
Infrastructure fee payable - ETO 5.1 18,316,926 18,316,926
Infrastructure cess payable - Gas 52 22,361,383 22,361,383
40,678,309 40,678,309

5.1 This represents infrastructure cess levied by Excise and Taxation Officer (ETO') Government of Sindh on movement of imported goods
entering the Sindh Province from outside Pakistan. The Company and others have filed a suit before the Sindh High Court ('SHC')
challenging the levy. The Supreme Court of Pakistan through order has declared all levies and collections before December 26, 2008 to
be invalid. During the pendency of decision on the levies and collections on or after December 26, 2008, SHC has directed the petitioners
to pay 50% of liability for levies on or after December 26, 2008 to ETO and to arrange bank gaurantees for the remaining amount in favour
of ETO. The liability represents 50% of levies after December 26, 2008 against which guarantees have been arranged in favour of ETO.

5.2  This represents infrastructure gas cess payable to Sui Northern Gas Pipelines Limited.

Note December 31, 2022 June 30, 2022
Rupees Rupees
(Un-Audited) (Audited)
6 ACCRUED INTEREST/MARKUP

Long term Finance 61 39,813,820 39,813.820
Short term Borrowings 61 63,701,065 63,701,065

Less: Transferred to Long term finances (103,514,885) -
- 103,514,885
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6.1 The Company has made out of Court settlement through restructuring/rescheduling of principal and mark up liabilty of the company
payable to The Bank of Punjab as per letier dated January 19, 2023. As per settlement terms Principal liability is rescheduled and mark up
liability amounting to Rs. 367.739 million to be waived off if company do not default in repayment of principal liability as per agreed terms.
On the reporting date the company has reclassified outstanding liability of accrued mark up amounting to Rs. 103.51 million to long term
finances. Total outstanding liability of accrued mark up amounting of Rs. 367.739 to be shown as a contingent liability only as
management is committed to repay the amount of loan as per agreed terms, But The Company has not reversed the liability, if same has
been reversed then long term finances would be reduced by Rs. 103.51 million, profit for the period would be higher by Rs. 103.51 million
and accumulated loss would be reduced by the same amount.

7 CONTINGENCIES AND COMMITMENTS
7.1  Contingencies

7.1.1 The Company is contesting recovery suit filed by The Bank of Punjab in year 2011 amounting to Rs. 577.391 million on account of
principal and markup claimed in the suit along with cost of funds. A counter suit has been filed by the Company against The Bank of
Punjab, before the Lahore High Court wherein, along other prayers, the Company has claimed Rs. 744.348 million on account of acts and
omission committed by the Bank against the Company.

Subsequent to period end there is out of court settlement and on the basis of settlement The Bank has filed settlement agreement with
honorable hight court for passing of consent decree in terms of restructuring / rescheduling. The Honorable court has decreed the suit
against The Company in terms of settlement letter between The Bank of Punjab and The Company.

The Company shall also withdraw the suit against The Bank Unconditionally and all other litigations on the basis of agreed terms of out of
court settlemnt. Subsequently the Company has filed application to withdraw the suit against the Bank and same has been disposed off by
the honorable High Cout.

7.1.2 The company has made an out of court settlement with The Bank of Punjab dated January 19, 2023. As per the terms of settlement, the
company will pay an amount of Rs. 392.209 million to the bank which is outstanding liability of principal amount. Mark up liabilty of the
company amounting to Rs. 367.739 million payable to The Bank of Punjab as per letter dated January 19, 2023, shall be waived 100% at
tail-end subject to no default by the company in repayment of principal amount in 36 equal quarterly installments. Down payment of Rs.
39.221 million will be paid on immediate basis, whereas the remaining amount will be paid in 36 equal quarterly installments. However, in
case of default, the company will be liable to pay markup of Rs. 367.739 million to the bank in addition to mark up on outstanding liability
from 1st of Jan 2023. Subsequently, the company has paid the down payment of Rs. 39.221 million. The company is committed to repay
the agreed amount as per agreed terms.

7.1.3 The Company is contesting recovery suit filed by Habib Bank Limited amounting to Rs. 8.996 million on account of principal and markup
claimed in the suit. The suit was decreed by the Banking Court for an amount of Rs. 8.105 million. Appeal is pending in Lahore High Court.
The company has paid an amount of Rs. 4,100 million through Court.

7.1.4 A suit has been filed by the company before the Civil Court, Lahore against recovery of outstanding balance amounting to Rs. 16.196
million from Lahore Electric Supply Company (LESCO). The case is pending in court however legal advisor is of the view that the outcome
of the case will be in favor of the company.

7.1.5 A suit was filed by the Meezan bank limited before the Banking Court Lahore against recovery of outstanding balance of ijara rentals
amounting fo Rs. 51.419 million.The suit is decreed by the banking court for an amount of Rs. 28.545 million alongwith costs of suit as well
as costs of funds. Appeal is pending in Lahore High Court. Bank's execution is also pending before Banking Court Lahore.

7.2 Commitments

7.2.1 There are no known commitments as at the reporting date.
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Note December 31, 2022 June 30, 2022
Rupees Rupees
(Un-Audited) (Audited)
8 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 8.1 913,971,044 918,909,478

913,971,044 918,909,478

84  Operating fixed assets

Assets owned by the Company 8.1.1 913,971,044 918,909 478
913,971,044 918,909 478
Note December 31, 2022 June 30, 2022
Rupees Rupees
(Un-Audited) (Audited)
8.1.1 Assets owned by the Company
Net book value at the beginning of the period/year 918,909,478 923,543,917
Additions during the period/year 4,619,500 13,945,132
Net book value of assets disposed during the period/year (282,360) (234 ,479)
Depreciation for the period/year (9,275,574) (18,345,092)
Net book value at end of the period/year 913,971,044 918,909,478
9 INVESTMENT PROPERTY - At Cost
Net carrying value as at July 01 114,220,936 117,149 678
Depreciation charged to other operating expnses during the period/year (1,427,762) (2,928,742)

Net book value as at close of period 112,793174 114,220,936

Gross carrying value

Cost 122,267,095 122,267,095

Accumulated Depreciation (9,473,921) (8,046,150)

Net book value 112,793174 114,220,936
91  Depreciation is charged by reducing balance method at the rate 2.5% 2.5%

% per annum

9.2 Depreciation charge for the period
has been allocated as follows:

Other operating expenses (1,427,762) (2,928,742)
10  SHORT TERM INVESTMENTS

Note December 31, 2022 June 30, 2022
Rupees Rupees
{Un-Audited) (Audited)

Term Deposit Certificates 210,300,000 -
Investment in Shares 10.1 289,269 269 604
210,589,269 269,604

e —— e e el

10.1 Investment in Shares

This represents investment in listed equity securities held for trading classified as "financial assets at fair value through profit or loss".
Particulars of investments are as follows:

Cost 265,500 265,500
Fair value adjustment 23,769 4104
289,269 269,604
Note December 31, 2022 June 30, 2022
(Un-Audited) {Audited)
Market Values

10.1.1 Market value of investments . Rupees......
MCB Bank 357 (June 30, 2022: 357) shares 41,469 43 904
Engro Powergen Qadirpur 10,000 (June 30, 2022: 10,000) Shares 247,800 225,700
289,269 269 604
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1 TAXATION
11.1 Provision for taxation has been made under section 113, 154 and 169 of the Income Tax Ordinance, 2001.
11.2 No provision for deferred tax has been made as the impact of the same is considered immaterial.
12 TRANSACTIONS AND BALANCES WITH RELATED PARTIES
Related parties from the Company's perspective comprise associated companies and underiakings and key management personnel. Key
management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the
Company, directly or indirectly, and includes the Chief Executive and Directors of the Company. Details of transactions and balances with
related parties is as follows:
Note December 31, 2022 December 31, 2021
Rupees Rupees
(Un-Audited) (Un-Audited)
121 Transactions with related parties
Nature of relationship Mature of transaction
Directors Short term borrowings obtained 182,984,245 34,880,698
Short term borrowings repaid 61,700,000 8,750,000
Associate Short term borrowings obtained - -
Short term borrowings repaid - 2,800,000
Note December 31, 2022 June 30, 2022
Rupees Rupees
(Un-Audited) (Audited)
12.2 Balances with related parties
Nature of relationship Mature of balances
Directors Equity portion of director loan 120,000,000 120,000,000
Short term borrowings 204,626,317 83,342,072
Associate Short term borrowings - -

13 EVENTS AFTER THE REPORTING PERIOD

There are no significant events after the reporting period that may require adjustment of and/or disclosure in this condensed interim

financial informaton.

14  RECOVERABLE AMOUNTS AND IMPAIRMENT

15

16
16.1

16.2
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CHIEF EXECUTIVE

As at the reporting date, subject to appropriateness of going conern reservation, recoverable amounts of all assets/cash generating units
are equal to or exceed their carrying amounts, unless stated otherwise in this condensed interim financial information.

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information have been approved by the Board of Directors of the Company and authorized for issue on
March 01, 2023.

GENERAL
There are no other significant activities since December 31, 2022 affecting the interim financial information.

Figures have been rounded off to the nearest Rupee.
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CHIEF FINAMCILAL OFFICER
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