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PAK-GULF LEASING COMPANY LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

1 STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

2 BASIS OF PREPARATION

2.1 Statement of compliance

2.1.1

-

-

-

-

Pak-Gulf Leasing Company Limited ("the Company") was incorporated in Pakistan on

December 27, 1994 as a public limited company under the repealed Companies Ordinance,

1984 (now Companies Act, 2017) and commenced its operations from September 16, 1996.

The Company is principally engaged in the business of leasing and is listed on Pakistan Stock

Exchange Limited. 

VIS Credit Rating Company Limited (VIS) has re-affirmed A- and A-2 ratings to the Company

for medium to long term and short term, respectively on May 16, 2022.

These condensed financial statements have been prepared in accordance with the accounting

and reporting standards as applicable in Pakistan for interim reporting comprising of:

The registered office of the company is located at UNIBRO House, Ground and Mezzanine

Floor, Plot No.114, 9 Street, Defence Housing Authority, Karachi and a branch office is

located at Office No. 202, 2nd Floor, Divine Mega II, OP Honda Point, New Airport Road,

Lahore. 

Provisions of and directives issued under the Companies Act, 2017 along with Part VIIIA

of the repealed Companies Ordinance, 1984; and

Islamic Financial Accounting Standard - 2 Ijarah (IFAS) issued by the Institute of

Chartered Accountants of Pakistan;

International Accounting Standards (IAS) 34 ''Interim Financial Reporting, 'issued by the

International Accounting Standards Board (IASB) as notified under the Companies Act,

2017;
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Regulation 4 of Non-Banking Finance Companies (NBFC) and Notified Entities Regulations,

2008 vide SRO 1002(I)/2015 dated October 15, 2015, requires an existing deposit taking

leasing company to maintain, at all times, minimum equity of Rs. 500 million by November

25, 2016. The equity of the Company as at December 31, 2022 is Rs. 783.343 million, as per

definition contained in the SRO 1002(I)/2015 of NBFC Regulation 2008, which is Rs. 283.343

million in excess of the minimum equity requirement.

Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the

NBFC Rules),and Non-Banking Finance Companies and Notified Entities Regulations,

2008 (the NBFC Regulations).



2.1.2

2.2 Basis of measurement

2.3 Functional and presentation currency

2.4

2.5
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The significant estimates and judgements made by the management in applying the accounting

policies and the key sources of estimation uncertainty are the same as those applied to the

annual financial statements for the year ended June 30, 2022.

These condensed interim financial statements are presented in Pakistani ("Rs." or "Rupees")

which is the functional and presentation currency of the Company. All financial information

presented in Rupees has been rounded off to the nearest rupee unless otherwise stated.

These condensed interim financial statements have been prepared under the historical cost

convention, unless otherwise stated.

The disclosures in these condensed interim financial statements are presented in accordance

with IAS 34 and do not contain all the information required for full annual financial

statements. Consequently, this condensed interim financial statements should be read in

conjunction with the financial statements of the Company for the year ended June 30, 2022.

Where provisions of and directives issued under the Companies Act, 2017, the NBFC Rules

and the NBFC Regulations differ from the IFRS Standards and IFAS, the provisions of and

directives issued under the Companies Act, 2017, the NBFC Rules and the NBFC Regulations

have been followed.

The comparative statement of financial position presented in these condensed interim financial

statements as at December 31, 2022 has been extracted from the annual financial statements of

the Company for the year ended June 30, 2022, whereas the comparative condensed interim

statement of profit or loss, condensed interim statement of comprehensive income, condensed

interim statement of cash flows and condensed interim statement of changes in equity have

been extracted from the condensed interim financial statements for the period ended December

31, 2021. Further, the figures in the condensed interim financial statements for the three

months period ended December 31, 2021 and December 31, 2022 are not subject to review by

the auditors, as they are required to report on cumulative figures for the six month period

ended December 31, 2022.

USE OF ACCOUNTING ESTIMATES AND JUDGEMENTS

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted for the presentation of these

condensed interim financial statements are the same as those applied in the preparation of

annual financial statements for the year ended June 30, 2022.



3 Initial application of standards, amendments or an interpretation to existing standards

3.1

3.2

4 RISK MANAGEMENT POLICIES

(Un-Audited) (Audited)

December 31, June 30,

2022 2022

Note

5 CASH AND BANK BALANCES

Cash in hand 131,206             106,002              

Balances with banks in local currency:

- in current accounts 23,008,612        23,123,314         

- in savings accounts 5.1 3,296,913          2,810,688           

26,436,731        26,040,004         

5.1
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Standards, amendments and interpretations to accounting standards that are effective in

the current period

Certain standards, amendments and interpretations to approved accounting standards are

effective for accounting periods beginning on January 01, 2022, but are considered not to be

relevant or expected to have any significant effect on the Company’s operations (although they

may affect the accounting for future transactions and events) and are, therefore, not detailed in

these condensed interim  financial statements.

Standards, amendments and interpretations to existing standards that are not yet effective

and have not been early adopted by the Company

There are certain standards, amendments to the accounting standards and interpretations that are

mandatory for the Company's accounting periods beginning on or after January 1, 2023, but are

considered not to be relevant or expected to have any significant effect on the Company's

operations and are, therefore, not detailed in these condensed interim financial statements.

The financial risk management objectives and policies are consistent with those disclosed in the

annual audited published unconsolidated financial statements of the Company for the year ended 

June 30, 2022.

Return on these savings accounts at rates ranging from 7.5 to 14.25% (June 30, 2022: 6.50% to

12.75%) per annum. 

(Rupees)



(Un-Audited) (Audited)

December 31, June 30,

2022 2022

Note

6 SHORT TERM INVESTMENTS

At fair value through other comprehensive income (FVTOCI):

3,529,100          4,090,562           

Remeasurement loss (389,474)           (561,462)            

3,139,626          3,529,100           

At amortised cost:

6.1 102,709,547      51,676,747         

105,849,173      55,205,847         

6.1

7 OTHER RECEIVABLES - NET

Lease receivable held under litigation       105,125,138        108,825,138 

Insurance premium and other receivable         12,728,092          12,202,267 

      117,853,230        121,027,405 

Insurance premium and other receivable 2,592,451          2,592,451           

7.1

       (46,195,239)         (49,895,239)

       (12,679,899)         (12,679,899)

         (2,592,451)           (2,592,451)

       (58,875,138)         (62,575,138)

58,978,092        58,452,267         

7.1 Movement of provision against 

lease receivable held under litigation

        49,895,239        106,353,921 

Write back for the period/year          (3,700,000)         (56,458,682)

        46,195,239          49,895,239 

(Rupees)

Provision against lease receivable held 

under litigation

These represent market treasury bills having cost of Rs. 101.205 million (June 30, 2022: Rs

51.677 million) and interest accrued thereon of Rs.1.54 million (June 30, 2022: Rs 0.340

million). These Market Treasury Bills (MTB) carries interest rate of 16.40% per annum (June

30, 2022: 14.53% per annum) and will mature latest by February 23, 2023.

Mark-up held in suspense against lease 

receivable held under litigation

Provision against insurance premium and 

other receivable

54,300 (June 30, 2022: 54,300) units of National 

Investment (Unit) Trust

Government Securities - Market Treasury 

Bills

Opening balance

Closing balance
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(Un-Audited) (Audited)

December 31, June 30,

2022 2022

Note

8 NET INVESTMENT IN FINANCE LEASE 

Net investment in finance lease 8.1 1,957,738,366   2,352,937,745    

Current portion shown under current assets 8.1 (428,407,994)    (481,967,960)     

1,529,330,372   1,870,969,785    

8.1 Net investment in finance lease

8.2 Allowance for potential lease losses

64,012,402        29,840,458         

Adjustment under opening balance -                    25,242,930         

10,521,872        8,929,014           

74,534,274        64,012,402         

9 LONG TERM LOAN - Secured

204,015,972      239,947,365       

Current portion shown under current assets (120,734,958)    (88,418,588)       

Allowance for expected credit loss (4,147,370)        (4,086,612)         

        79,133,644        147,442,165 

10 DIMINISHING MUSHARAKAH RECEIVABLE

18,788,999        18,788,999         

(18,788,999)      (18,788,999)       

-                    -                     

Auto-finance loan

Opening balance

Closing balance

(Rupees)

Charge for the period/year

Less: provision for doubtful receivable         
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Considered doubtful

Note

Not later

than one

year 

Later than

one year and

less than

five years

Total

Not later

than one

year 

Later than

one year and

less than

five years

Total

648,227,505   901,721,973    1,549,949,478 584,569,500   1,263,559,867 1,848,129,367 

Add: Residual value of leased assets 7,782,118       771,456,665    779,238,783    155,254,885   780,344,665    935,599,550    

   656,009,623 1,673,178,638  2,329,188,261    739,824,385  2,043,904,532  2,783,728,917 

(123,921,839) (143,848,266)   (267,770,105)   (178,821,044) (172,934,747)   (351,755,791)   

(29,145,516)   -                   (29,145,516)     (15,022,979)   -                  (15,022,979)     

(153,067,355) (143,848,266)   (296,915,621)   (193,844,023) (172,934,747)   (366,778,770)   

502,942,268   1,529,330,372 2,032,272,640    545,980,362  1,870,969,785  2,416,950,147 

Allowance for potential lease losses 8.2 (74,534,274)   -                   (74,534,274)     (64,012,402)   -                  (64,012,402)     

Net investment in finance lease 428,407,994   1,529,330,372 1,957,738,366    481,967,960  1,870,969,785 2,352,937,745 

Mark-up held in suspense

 December 31, 2022  June 30, 2022

-------------------------------------------------------------------(Rupees)----------------------------------------------------------------------

Minimum lease payments

Gross investment in finance lease

Unearned lease income



(Un-Audited) (Audited)

December 31, June 30,

2022 2022

Note

11 INVESTMENT PROPERTY

Office premises 164,736,000      164,736,000       

11.1 164,736,000      164,736,000       

11.1

12 PROPERTY AND EQUIPMENT

Fixed assets - own use 12.1 3,035,450          3,505,151           

12.1 Fixed Assets - Own Use

Opening net book value 3,505,151          4,256,389           

Add: additions during the period/year 44,000               360,287              

Less: depreciation for the period/year (513,701)           (1,111,525)         

Closing net book value 3,035,450          3,505,151           

13 TRADE AND OTHER PAYABLES

Accrued liabilities for expenses 4,324,753          3,984,994           

Sundry creditors - Lease 67,248,092        96,741,273         

Security deposit 2,393,820          2,393,820           

Unearned rental income 3,186,178          2,896,525           

Other liabilities 5,937,703          8,378,136           

83,090,546        114,394,748       

14 ACCRUED MARK-UP 

Accrued mark-up on:

Certificates of investment 929,381             7,987,244           

Short term borrowings 947,169             10,264,189         

Long-term loan 2,524,978          2,102,375           

4,401,528          20,353,808         

An independent valuation was carried out by the management through an independent

professional valuer as at June 30, 2022. As at reporting date, there is no material change in the

aforementioned fair value of investment properties and accordingly no adjustment has been

incorporated in these condensed interim financial statements.
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(Rupees)



(Un-Audited) (Audited)

December 31 June 30

2022 2022

Note (Rupees)

15 CERTIFICATES OF INVESTMENT 

Un-secured

Certificates of Investment 358,627,291      337,067,465      

Current portion shown under current liabilities 15.1 (556,121)            (267,908)           

       358,071,170       336,799,557 

15.1

16 SHORT TERM BORROWINGS 

From banking companies - secured

Running finances under mark-up arrangements 16.1 78,064,407        251,625,391      

16.1

17 LONG-TERM LOAN 

(Secured)

Long-term loan 17.1 145,833,324      133,333,324      

Current portion shown under current liabilities 17.1 (83,333,333)       (66,666,672)      

62,499,991        66,666,652        

17.1

These represent certificates of investment issued by the Company for periods ranging from 12 to

36 months (June 30 2022: 12 to 36 months) and carry mark-up rates ranging from 9% to 16.5%

per annum (June 30 2022: 8.5% to 13.5% per annum).

The Company has arranged long term finance facilities from Allied Bank Limited amounting to

Rs.300 million (June 30,2022: Rs.350 million) for a tenure of three years which is repayable in

quarterly instalments. The final maturity date of the facilities is on August 31, 2025. The facility

carries mark-up at the rate of 3 month KIBOR plus 1% per annum and is secured by

hypothecation charge over specific leased assets and lease rentals receivable. 

The Company has arranged short-term running finance facilities from various commercial banks

amounting to Rs. 300 million (June 30, 2022: Rs. 530 million). These carry mark-up at the rate

ranging from 3 months KIBOR plus 1.0% per annum and are secured by hypothecation charge

over leased assets and lease rentals receivable.
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(Un-Audited) (Audited)
December 31 June 30

2022 2022
Note (Rupees)

18

Opening balance 5,819,078          11,792,269        

Finance cost incurred during the period / year 71,552               693,356             

Lease payments during the period / year (4,965,056)         (4,962,767)        

Closing balance 925,574             5,819,078          

Current portion shown under current liabilities (925,574)            (5,251,117)        

-                     567,961             

19

Long-term deposits 19.1 779,238,782      935,599,550      

Current portion shown under current liabilities 19.1 (123,921,839)     (155,254,885)    

655,316,943      780,344,665      

19.1

20 DEFERRED TAXATION - NET

20.1 Taxable temporary difference arising in respect of:

Surplus on revaluation of property and equipment 36,966,506        36,966,507        

Unrealised gain on revaluation of investment property 8,957,520          8,957,520          

Investment in finance lease and tax book value of assets

given on finance lease 119,660,525      140,246,951      

Accelerated tax depreciation (929,128)            929,085             

164,655,423      187,100,063      

Deductible temporary difference arising in respect of:

Provision against potential lease losses (21,614,939)       (19,748,714)      

Provision against diminishing musharakah receivable (5,448,810)         (5,448,810)        

Provision against other receivables (13,396,619)       (15,221,430)      

Provision for leave encashment (516,058)            (516,058)           

Right of use assets and liabilities-net (360,585)            (411,041)           

(41,337,011)       (41,346,053)      

123,318,412      145,754,010      

These represent interest free security deposits received against lease contracts and are refundable

/ adjustable at the expiry / termination of the respective leases.
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LONG-TERM DEPOSITS

Lease Liabilities



21 CONTINGENCIES AND COMMITMENTS

21.1 Contingencies

21.2 Commitments

37,000,000        4,399,999           

-                     16,777,000         

22 INCOME FROM FINANCING

OPERATIONS

23 ADMINISTRATIVE AND OPERATING EXPENSES
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There were no changes in the status of contingencies during the period.

Finance lease committed but not executed

Vehicle finance loan committed but not executed

2022 2021 2022 2021

Finance income on lease contracts 90,832,842       84,714,403       41,360,326       44,563,596      

Gain on lease termination 1,069,958         3,530,860         504,968            3,646,346        

Late payment charges 2,329,900         839,535            1,288,295         484,352           

Other income on leases 394,946            2,091,725         83,171              1,310,025        

Income on long term loan 18,696,826       10,575,530       9,290,790         6,439,564        

113,324,472     101,752,053     52,527,550       56,443,883      

------------------------------(Rupees)------------------------------------

------------------------------(Un-audited)-------------------------------

Three month ended

December 31,

Six month ended

December 31,

2022 2021 2022 2021

Salaries, allowances and benefits 16,221,589       17,801,322       6,593,634         8,454,617        

Directors' fee 550,000            1,219,999         270,000            729,999           

Depreciation 2,640,767         2,668,749         1,319,943         1,337,592        

Amortisation -                    21,779              -                    10,889             

Office utilities 1,239,130         1,233,637         527,699            660,020           

Legal and professional charges 725,384            1,932,791         426,014            878,790           

Auditors' remuneration 262,500            262,500            131,250            131,250           

Postage, subscription, printing and stationary 1,186,635         984,930            765,515            596,541           

Vehicle running and maintenance 1,298,366         1,092,402         588,060            672,407           

Office repair and general  maintenance 434,688            420,852            185,496            215,410           

Workers' Welfare Fund 991,572            1,802,544         326,776            1,802,544        

Insurance 709,983            638,218            444,226            273,769           

Advertisement 135,000            83,012              135,000            82,300             

Travelling and conveyance 63,640              36,590              17,890              19,680             

Miscellaneous 524,006            1,550,830         298,496            596,388           

26,983,260       31,750,155       12,029,999       16,462,196      

------------------------------(Un-audited)-------------------------------

Six month ended Three month ended

December 31, December 31,

------------------------------(Rupees)------------------------------------



24 FINANCE COST

(Un-Audited) (Audited)

December 31 June 30

2022 2022

Note (Rupees) (Rupees)

25 CASH AND CASH EQUIVALENT

Cash and bank balances 26,436,731        26,040,004        

Short term borrowings (78,064,407)       (251,625,391)    

(51,627,676)       (225,585,387)    

26 FINANCIAL RISK MANAGEMENT

27 FAIR VALUES OF ASSETS AND LIABILITIES

The assets carried at fair value are categorized as follows:

Level 1: Quoted market price.

Level 2: Valuation techniques (market observable)

Level 3: Valuation techniques (non-market observables)
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The Company’s financial risk management objectives and policies are consistent with those

disclosed in the annual audited financial statements of the Company as at June 30, 2022. 

The Company held the following assets measured at fair value at reporting date. There were

no transfers amongst level of fair value analysis of \assets during the period.

Level 1 Level 2 Level 3 Total

Non-financial assets 164,736,000          

3,139,626              -                         -                         3,139,626              

3,139,626              164,736,000          -                         3,139,626              

June 30, 2022

Non-financial assets -                         164,736,000          -                         164,736,000          

Financial assets 3,529,100              -                         -                         3,529,100              

3,529,100              164,736,000          -                         168,265,100          

-------------------------------------------------Rupees-------------------------------------------

Total Assets 

Financial assets

December 31, 2022

2022 2021 2022 2021

Mark-up on:

Short term borrowings 7,416,425         9,733,413         886,748            4,862,932        

Certificate of investment 21,329,329       10,517,742       10,832,082       5,277,048        

Long-term loan 12,597,049       4,740,818         6,695,718         2,819,476        

Lease Liabilities 71,552              595,260            11,126              297,630           

Bank charges 80,921              91,349              15,144              34,007             

CIB reports charges 64,444              -                    5,841                -                   

41,559,720       25,678,582       18,446,659       13,291,093      

------------------------------(Rupees)------------------------------------

------------------------------(Un-audited)-------------------------------

Six month ended Three month ended

December 31, December 31,



28 TRANSACTIONS WITH RELATED PARTIES

28.1 Transactions during the period

28.2 Balances at period / year end
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Related parties comprise ultimate holding company, subsidiaries, associates, companies where

directors hold common directorship, key management personnel and their close family

members and staff retirement benefit funds. Transactions and balances with related parties

during the period, other than those which have been disclosed elsewhere in these condensed

interim financial statements, are as follows:

(Un-audited) (Audited)

December 31, June 30,

2022 2022

Nature of transaction Relationship

Certificates of investment 357,509,267 336,341,436

814,757 26,870,685

Accrued chairman fee 41,666              2,916,648         

Accrued mark-up on Certificates of investment

Board of Directors

Board of Directors and 

their relatives

Nature of transaction Relationship

2022 2021

Certificates of investment

Issued/rolled over during the period

Board of Directors and their relatives

Board of Directors and their relatives 357,509,267 100,000,000

Repaid during the period

Board of Directors and their relatives 1,549,695 50,000,000

Finance cost

Board of Directors and their relatives 21,290,250 10,097,748

Net investment in finance lease

Rental received

MACPAC Films Limited -                 
15,155,346

Office rent

Rent paid during the period

Unibro Industries Limited
4,676,452 4,858,656

Dividend paid during the period 

Board of Directors and their relatives 14,373,419    -

Unibro Industries Limited 1,274,817      -

Mid-East Agencies (Private) Limited 1,093,945      -

Retirement benefit fund

Charge for the period 282,215 315,124

Contribution paid for the period 282,215 315,124

Short Term Borrowing

Unibro Industries Limited -                 120,000,000 

Remuneration and other benefits

Director's Fee 550,000         1,219,999     

Chairman Fee 3,166,645      -                   

Six month ended

December 31,

Associated undertaking (Common directorship)

Associated undertaking (Common directorship)

Associated undertaking (Common directorship)

Associated undertaking (Common directorship)

Associated undertaking (Common directorship)

Provident fund

Provident fund

Director

Director

Board of Directors

Board of Directors

---------------------------------(Un-audited)---------------------------------

-------------------------------(Rupees)-------------------------------------

Director

Director



28.3

29. SEGMENT INFORMATION

The Company has two primary reporting segments namely, "Finance lease" and "Vehicle

finance". Other operations, which are not deemed by management to be sufficiently

significant to disclose as separate items and do not fall into the above segment categories, are

reported under "Others".
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All transactions with related parties are entered into at agreed terms as duly approved by the

Board of Directors of the Company. The related parties status of outstanding receivables /

payables as disclosed in the respective notes to these condensed interim financial statements.

Conventional Vehicle finance Others Total

Segment trasactions

Segment revenue 100,224,714     18,696,826   6,082,695     125,004,235      

Administrative and operating expenses         26,034,387      2,426,256         789,341 29,249,984        

Segment results 74,190,327       16,270,570   5,293,354     95,754,251        

Provision for wwf -                     

Reversal / Provision for doubtful debts (6,882,630)         

Unallocated expenses (4,615,909)         

Result from operating activities          91,138,342 

Finance cost (41,559,720)       

Provision for taxation 35,868,757        

85,447,379        

Segment assets and liabilities

Segment assets 2,247,109,648  -               272,903,268 2,520,012,916   

Unallocated assets (41,666)              

Total assets 2,519,971,250   

Segment liabilities 779,238,782     -               583,450,596 1,362,689,378   

Unallocated liabilities 281,488,894      

Total liabilities 1,644,178,272   

Other Information 

Depreciation 2,640,767         -               -               2,640,767          

Unallocated capital expenditure 44,000               

Unallocated depreciation -                     

 December 31, 2022 (Un-audited)

------------------------------------(Rupees)------------------------------------

 December 31, 2022 (Un-audited)

------------------------------------(Rupees)------------------------------------

Conventional Islamic finance Others Total

Segment transactions

Segment revenue 103,873,009     -               5,441,950     109,314,959      

Administrative and operating expenses         18,089,844                   -        5,120,822 23,210,666        

Segment result 85,783,165       -               321,128        86,104,293        

Unallocated expenses 27,898,970        

Result from operating activities        114,003,263 

Finance cost (25,678,582)       

Provision for taxation (15,631,361)       

Profit for the period 72,693,320        

 December 31, 2021 (Un-audited)

------------------------------------(Rupees)------------------------------------




