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Directors’ Report

The Directors of HUM Metwork Limited (HNL) are pleased to present the review report on the financial statements for the half year
ended December 31, 2022,

Financial Performance:
' HUM NETWORK LIMITED

Farticulars

Unconsolidated Financial Statements

December 31, 2022

December 31, 2021

Consolidated Financial Statements

December 31, 2022

December 31, 2021

Tolal Revenue 3,292,498,061 2,737,808,620 3,768,853,614 3,003,412,100
Total expenses (2,372,623,680) (1,955,797,858) (2,652,467 658) (2,189,555,455)
Profit before tax 1,052,606.268 782,010,762 1,116,385,956 813,856,645
Taxation (118,128,003) (115,900,598) (118,203,210) (118,376,130)
Profil_after tax 934,478,265 | 666,110,164 998,182,746 695,480,515
EPS (revised) 0.82 0.59 0.88 0.61

Our net revenues and profit after tax have increased by 20.3% and 40.28% respectively as compared to the same period last year,
continuing the upward trend of overall growth leading to further strengthening of the HNL's position in the industry in these testing
times.

Operational Performance:

HRNL is one of the most recognized names in the entertainment industry of Pakistan providing top quality content to both local and
international audiences through our multiple broadcasting channels and various digital media platiorms. Being the largest content
producer of the entertainment industry, HNL has along the way reinvigorated the art of Pakistani television entertainment with its
new shows.

During the period under review, HUM TV aired dramas like "Agar”, joining the popularity of other HUM TV dramas including "Kaala
Doriya® and “Tinkay ka Sahara" which were highly appreciated by the audiences due to their engaging storylines and awe-inspiring
performances,

The 8th Hum Awards were held on 24 September 2022 to celebrate the excellence in music, fashion, and Hum Television Dramas

in 2021. The ceremony took place in Canada and was televised on Hum TV in December 2022.

As CSR, a portion of the revenue of lickets of the awards was donated to the victims of 2022 Pakistan floods.

Hum TV also dominaled the television calegories winning 7 oul of 11 TV awards at the 2151 Lux Style Awards held in Movember
022.

Hum Masala completed 16 years of unmatched excellence this year, bearing testament o the collective efforts of chefs, staff and
viewers for making it the most appreciated food channel in every household. Pakistan's much awaited Masala Family Festival was
organized in December 2022 in Lahore which included musical performances, live cooking demonstration, dance and singing
compelitions and a chance o meet celebrity chels.

The eagerly awaited 20th bridal Couture Week (BCW) dazzled Lahore in December 2022 showcasing the latest bridal ensembles
and trends by the most celebrated and famous designars. Ovear the years BCW has become the highest profile fashion event in
Pakistan peaking interests of Pakistan's top bridal wear designers, celebrities, film and television stars.
HUM News in these polarized times has maintained its news reporting as an independent and fact-based news channel. The channel
is not only striving to give hope o our society but also revamping the Pakistan news industry by objective reporting methods,

Future Qutlook:
The current economic turmoil coupled with political instability and rupee deterioration have adversely impacted the masses and
businesses.

The significant rise in interest rates has decelerated the economic activities. Further, a steep rise in fuel prices and inflation has
increased the production and other operational costs impacting profitability. Moreover, it is evident that the government will maintain
the higher tax rates, with possible imposition of additional taxes impacting the bottom-line profits of the Company. In this context,
the Company will rigorously focus on curtailing costs, while driving forward with enhanced efficiencies and aggressive sales efforts
during these challenging timas.

We take immense pride of HUM Network's premiumn brand name in the entertainment industry which has been achieved through
18 years of hard work and dedication and are fully committed lo provide premium entertainment experience for our viewers and
stakeholders.

With balanced reporting and improved distribution across Pakistan, the average viewership rating of HUM News continues to grow
and is now rated amongst the top news channels of the country.

The management of HNL has always been seeking |ucrative opportunities to enhance the portfolio of the network with inclusion of
businesses and brand names to explore new avenues and achieve robust results. Under the same ideoclogy, HNL is in the process
of signing of the Share Purchase Agreements for the acquisition of companies, Tower Sports (Private) Limited, a Company which
currently holds the landing rights Licenses of Ten Sports and Ten Sports 2 and Sphere Ventures (Private) Limited, a company
which deals in digital kids' content.

As an enlerprise we will continue to drive our agenda of growth with sustainability through relevant innovations, building brand
equities and exploration of emerging opportunities,

The Board of Directors would like to acknowledge the contributions of all stakeholders of the Company for their continuous support,
X 0

e e

DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI
Chief Executive Chairman
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Building a better

working world

INDEPENDENT AUDITORS' REVIEW REPORT

To the members of HUM Network Limited

REPORT ON REVIEW OF UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position of HUM Metwaork
Limited (the company) as at 31 December 2022, the related unconsolidated condensed interim statement of profit or loss,
unconsolidated condensed interim statement of comprehensive income, unconsolidated condensed interim statement of
cash flows, and unconsolidated condensed interim statement of changes in equity and notes to the financial statements for
the six months period then ended (here-in-after referred to as the "interim financial statements"). Management is responsible
for the preparation and presentation of these interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
interim financial statements based on our review.

The figures of the unconsolidated condensed interim statement of profit or loss and unconsolidated condensed interim
statement of comprehensive income for the three-months period ended 31 December 2022 and 2021 have not been reviewed,
as we are required to review only the cumulative figures for the six months period ended 31 December 2022,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures, A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to abtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial
statements are not prepared, in all material respects, in accordance with the accounting and reporting standards as applicable
in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditors’ review report is Mr. Omer Chughtai.

Ze B U,

EY Ford Rhodes

Chartered Accountants

Place: Karachi

Date : March 1, 2023

UDIN: RR2022101207rjoYTLdW

04 HUM NETWORK LIMITED
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

December 31, June 30,
2022 2022
(Un-audited) (Audited)
Note meeemseees RUPEES =esecmmeen
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5 1,177,914,365 1,205,184 777
Intangible assets 5,811,133 10,102,023
Leng term investments 6 188,898,481 168,898 481
Long term deposits and prepayments 30,484,323 31,967,331
Television program costs 7 303,336,292 335,343,019
Deferred tax asset 186,871,829 168,969,133
1,893,316,423 1,960,464,764
CURRENT ASSETS
Inventories 16,694,162 16,627,261
Current portion of television program costs T 85,829,858 90,347,219
Trade debts 8 2,704,379,429 2,239,728,745
Short term investments 9 585,497,445 1,127,212 684
Advances 10 191,508,059 108,662,128
Deposits and prepayments 31,595,513 25,160,453
Other receivables 11 784,325,994 166,202,807
Taxation — net 219,553,188 236,500,979
Cash and bank balances 452,906,767 £33 498,560
5,072,290,415 4 843 940,836
TOTAL ASSETS 6,965,606,838 6,804 405,600
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital
1,500,000,000 {2022: 1,500,000,000) Ordinary shares of Re.1/- each 1,500,000,000 1.500,000,000
Issued, subscribed and paid-up capital 1,134,000,000 945,000,000
Unappropriated profit 4,897,104,071 4,151,625,806
6,031,104,071 5,096,625,806
NON-CURRENT LIABILITIES
Long term lease liabilities 63,561,?56‘ ‘ 72,676,898
Long term financing 62,500,000 78,125,021
131,061,756 150,801,919
CURRENT LIABILITIES
Trade and other payables 12 648,050,008 1,217,983,143
Advance from customers - 14 579,805
Accrued markup 1,761,178 4,206,850
Unclaimed dividend 5,229,176 6,153,631
Unpaid dividend 2,299,787 2,299,787
Current portion of deferred income - government grant - 478,147
Current portion of long term lease liabllities 14,005,188 16,372 569
Current portion of long term financing 132,095,674 294,813,943
803,441,011 1,556,977 ,875
CONTINGENCIES AND COMMITMENTS 13
TOTAL EQUITY AND LIABILITIES 6,965,606,838 6,804 405 600

The annexed notes from 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

A
VS

s
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer

HUM NETWORK LIMITED 05
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

Half-year ended Quarter-ended
Di ber 31, D ber 31, D ber 31, December 31,
2022 2021 2022 2021
Note e Rupees -------- — e - Rupees ------—--
Revenue 14 3,292,498,061 2,737,808,620 1,960,606,185 1,520,162,216
Cost of production 15 | (1,735,865,420) (1,451,869,932) (982,920,696) (832,392,235)
Transmission cost (54,924,956) (47,354,614) (23,495,221) (24,999.007)
(1,790,790,376) (1,499,224 546) (1,006,415,917) (857,391,241)
Gross profit 1,501,707,685 1.238,584,074 954,190,268 662,770,975
Distribution costs (201,051,046) (142,355,952) (115,105,962) (77,750,178}
Administrative expenses (352,682,515) (277,513,569) (198,949,530) (147,615,300}
Other income/lexpenses 16 132,731,887 (2,857,940) 77,864,345 6,366,593
Finance costs 17 (28,099,743) (33,745,850) (12,199,744) (18,352,109)
Profit before taxation 1,052,606,268 782,010,762 705,799,377 425,419,981
Taxation 18

-current (112,477,885) (139,754,056) (72,495,496) (23,892,928)
-prior (3,552,814) 1,477,602 (3,552,814) 1.477,602
-deferred (2,097,304) 22,375,856 (48,871) 12,483,518
(118,128,003) (115,900,598) (76,097,181) (9,931,808)

Profit for the period 934,478,265 666,110,164 629,702,196 415,488,173

(Restated) {Restated)
Earnings per share — basic and diluted Rs. 0.82 Rs. 0.59 Rs. 0.56 Rs. 0.37

The annexed notes from 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

-~

DURAID QURESHI

Chief Executive

MAZHAR-UL-HAQ SIDDIGQUI

Chairman

MUHAMMAD ABBAS HUSSAIN
Chief Financial Officer

HUM NETWORK LIMITED
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

Half-year ended Quarter-ended
D ber 31, 5] ber 31, D ber31, D ber 31,
2022 2021 2022 2021
e ——————— Rupees --—-——--—n-mm- -

Profit for the period 934,478,265 666,110,164 629,702,196 415,488,173
Other comprehensive income
Total comprehensive income

for the period 934,478,265 666,110,164 629,702,196 415,488,173

The annexed notes from 1 to 23 form an integral part of these unconsclidated condensed interim financial statements.

. :
@@@/ N

DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer

HUM NETWORK LIMITED 07
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

D ber 31, D ber 31,
2022 2021
----- === (Rupees) =wweseen
CASH FLOWS FROM OPERATING ACTIVITIES
Profit | (loss) before taxation 1,052,606,268 782,010,762
Adjustments for:
Depreciation on operating fixed assets and right of use assets 52,166,775 86,704 450
Amortization 4,290,891 5,141,281
Finance costs 28,009,743 33,745,850
Unrealised exchange gain (17,781,683) (20,259,825)
Profit on bank accounts (28,231,660) {9,185,422)
Gain on disposal of operating fixed assets {554,936) {2.303,080)
Dividend Income (21,627,659) i
(Gain) ! loss on redemption / sale of investments (12,025,310} 10,768,955
Unrealised (gain)loss on revaluation of investments {12,652,548) 49,887,867
{8,316,387) 154,500,005
Operating profit before working capital changes 1,044,289 881 936,510,767
{Increase) / decrease in current assets
Inventories {66,901) (952,199)
Television program costs 4,517,361 (539,745)
Trade debts (446,869,001) (155,226 477)
Advances (82,845,931) (469,398,834)
Deposits and prepayments (6,435,060) (8,999 828)
Other receivables (618,123,187) {8,730,254)
(1,149,822,719) {643,847 ,337)
Increase / (decrease) in current liabilities
Trade and other payables (584,512,976) 181,160,531
Cash used in operations (690,045,814) 473,823,961
Taxes paid (99,082,910) (54,165,047)
Finance costs paid (30,635,416) (37,885,912)
Profit received on deposit accounts 28,231,660 9 185,422
Long-term deposits 1,483,008 (707,710}
Television program costs 32,006,727 (97,045,260}
Net cash used in / generated from operating activities (758,042,745) 203,195,454
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditura (24,811,126) (33,057,713)
Short term investments - net 566,393,098 {164,441,793)
Dividend received 21,627,659 -
Proceeds from disposal of operating fixed assets 2,162,368 8,563,625
Net cash generated from  (used in) investing activities 565,371,999 (188,935,881)
CASH FLOWS FROM FINANCING ACTIVITIES
Lease rentals paid (8,175,158) (8.871.403)
Dividend paid {924,455) =
Long term financing — net (178,821,434) (53,819,826)
Net cash used in financing activities (187,921,047) (62,681,229)
Met (decrease) [ increase in cash and cash equivalents (380,591,793) 41,568,344
Cash and cash equivalents at the beginning of the period 833,498,560 355,827 585
Cash and cash equivalents at the end of the period 452,906,767 397,395 929
Cash and cash equivalents
Cash and bank balances 452,906,767 466,423,797
Short-term running finance - (63,027 868)

452,906,767 387,385 929

The annexed notes from 1 to 23 form an integral part of these unconsolidated condensed interim financial statements.

DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer

HUM NETWORK LIMITED
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

Issued,
and paid-up Unappropriated
capital Profit Total
R
upees
Balance as at July 01, 2021 - (Audited) 945,000,000 3,118,470,782 4,063,470,782
Profit for the period - BEG, 110,164 666,110,164
Other comprehensive income - - -
Total comprehensive income for the period - 666,110,164 666,110,164
Balance as at December 31, 2021 945,000,000 3,784,580,946 4,729,580,946
Balance as at July 01, 2022 - (Audited) 945,000,000 4,151,625,806 5,006,625,806
Profit for the period - 034,478,265 934,478,265
Bonus share issued during the period in the ratio of
2 ordinary shares for avery 10 ordinary shares held 189,000,000 (189,000,000) -
Other comprehansive incame - - -
Total comprehensive income for the period 189,000,000 745,478,265 934 478,265
Balance as at December 31, 2022 1,134,000,000 4,897,104,071 6,031,104,071
The annexed noles from 1 to 23 lorm an integral parl of these unconsolidaled condensed inlerm financial slalemenls.
(e Nos
e
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer

HUM NETWORK LIMITED 09
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

1 THE COMPANY AND ITS OPERATIONS

1.1 Hum Metwork Limited (the Company) was incorporated in Pakistan on February 25, 2004 as a public limited company
under the repealed Companies Ordinance, 1984 (the Ordinance) now Companies Act, 2017. The shares of the
Company are quouted on Pakistan Stock Exchange. The registered office of the Company is situated at Plot No.
10011, Hassan Ali Street, Off. |.I. Chundrigar Road, Karachi, Pakistan.

1.2 The Company's principal business is to launch transnational satellite channels and aims at presenting a wide variety
of cultural heritage. Its core areas of operation are production, advertisement, entertainment and media marketing. It
covers a wide variety of programs with respect to information, entertainment, news, education, health, food, music
and society.

2  BASIS OF PREPARATION
2.1 Statement of compliance

These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standards (IAS 34), Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified by the Companies Act, 2017 (the Act); and
- Provisions of and directives issued under the Act.

Where the provisions of and directives issued under the Act differ with the requirements of I1AS 34, the provisions of
and directives issued under the act have been followed.

2.2 These unconsolidated condensed interim financial statements do not include all the information and disclosures
required in annual financial statements and should be read in conjunction with the annual audited financial statements
of the Company for the year ended June 30, 2022, These unconsolidated condensed interim financial statements are
unaudited, however have been subject to limited scope review by the auditors, and are being submitted to the
shareholders as required by the listing regulations of Pakistan Stock Exchange Limited and Section 237 of the
Companies Act, 2017.

2.3 These unconsolidated condensed interim financial statements are the separate condensed interim financial
statements of the Company in which investment in subsidiaries has been accounted for at cost less accumulated
impairment losses, if any.

2.4 These unconsolidated condensed interim financial statements is presented in Pakistani Rupees which is also the
Company's functional currency.

2.5 The figures of the unconsolidated condensed interim statement of profit or loss and unconsolidated condensed
interim statement of comprehensive income for the quarters ended December 31, 2022 and December 31, 2021 and
notes forming part thereof have not been reviewed by the auditors of the Company, as they have reviewed the
cumulative figures for the half year ended December 31, 2022 and December 31, 2021, respectively.

3 ACCOUNTING POLICIES

3.1 The accounting policies and methods of computation adopted for the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual financial statements for the year ended
June 30, 2022, except for the adoption of amendments and improvements to approved accounting standards which
became effective for the current pericd as disclosed in note 3.2 to these condensed inlerim financial statements.

3.2 Amendments to approved iting dard jopted during the period

The Company has adopted the following amendments to International Financial Reporting Standards (IFRSs) which
became effective for the current period:

IFRS 3 Reference to the Conceplual Framework (Amendments)
1AS 18 Property, Plant and Equipment: Proceeds before Intended Use (Amendments)
1AS 37 Onerous Contracts — Costs of Fulfilling a Contract (Amendments)

10 HUM NETWORK LIMITED
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

Impro to acce ing standards issued by the IASB (2018-2020 cycle)
IFRS 9 Financial Instruments — Fees in the '10 percent’ test for derecognition of financial liabilities
1AS 41 Agriculture - Taxation in fair value measurements

The adoption of above amendments to IFRSs did not have any material impact on the Company's condensed
interim financial staterments.

4 ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of this unconsolidated condensed interim financial information in conformity with approved
accounting standards requires management o make estimales, assumplions and use judgements that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision.

Estimates and judgements made by management in the preparation of these unconsolidated condensed interim
financial statements are the same as those that were applied to the annual unconsolidated financial statements of
the Company for the year ended 30 June 2022, except as disclosed otherwise.

December 31, June 30,
2022 2022
{Un-audited) (Audited)

5. PROPERTY, PLANT AND EQUIPMENT Note ———een Rupees --
Operating fixed assets 5.1 1,002,665,084  1,019,504,819
Capital work-in-progress 106,914,620 106,914,620
Right of use assets 68,334,661 78,765,338

1,177,914,365 1,205, 184777

5.1 Operating fixed assets

Opening balance — at book value 1,019,504,819 1,067 367,531
Transfers from right of use assels 1,607,432 10,458,878
Additions during the period / year — at cost 5.1.1 24,811,126 90,559,873
1,045923,377  1,168,386,282
Less:
Disposals [ transfers during the period / year — at book value 5.1.1 {1 .60?,432)‘ [ (12,401,909)
Depreciation charged during the period / year (41,650,861) (136,479,554
(43,258,293)  (148,881,463)
Closing balance - at book value 1,002,665.084 _ 1,019,504 819
5.1.1 Details of additi and disg Is are as foll
Disposals | transfers
Additions (Cost) (Net book value)
(Un-audited) (Audited) (Un-audited) (Audited)
December 31, June 30, December 31, June 30,
2022 2022 2022 2022
Rupees
Owned Assets:
Uplinking equipment - - - 1,604,750
Furniture and Fittings 4,043,402 9,089,180 -
Motor vehicles 8,272,000 41,673,349 - 10,410,760
Audio visual equipment 5,548,268  16.940,518 1,607,432 304,852
Office equipment 659,755 8,611,621 - -
Computers 6,287,701 14,245 205 - 81,547
24,811,126 90.559,873 1,607,432 12,401,909

HUM NETWORK LIMITED 11
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

6. LONG TERM INVESTMENTS - unquoted subsidiaries

December 31, June 30,

2022 2022
 Country of Holding  (Un-audited) (Audited)
incorporation

---------- Rupees —-----—

HUM TV, Inc. — USA United St?tes of
America
10,000 Common stock of § 0.01 each 100% 8,603 8,603
Advance for future issue of shares 18,716,750 18,716,750
18,725,353 18,725,353
HUM Network UK Limited United Kingdom
553,677 Ordinary shares of 1 GBP 100% 95,923,751 95,923,751
Skyline Publications (Private) Limited Pakistan
3,999,997 Ordinary shares of Rs.10 each 100% 39,999,970 39,999,970
Provision for impairment (39,999,970) (39,999,870)
HUM Network FZ LLC - UAE United Arab
Emirates
2,400 Ordinary Shares of AED 1000 each 100% 69,802,371 69,802,371
Advance for future issue of shares 4,446,966 4,446,966
74,249,337 74,249,337
HUMM Co. (Private) Limited Pakistan
4 ordinary shares of Rs. 10 each 100% 40 40
HUM Mart (Private) Limited
14,000,000 ordinary shares of Rs.10 each Pakistan 70% 140,000,000 140,000,000
Provision for impairment (140,000,000}|| (140,000,000)
188,898,481 188,808,481
7. TELEVISION PROGRAM COSTS
Unreleased / released less amortization 348,034,900 390,229,988
In production 41,131,250 35,460,250
389,166,150 425,690,238
Less: Current portion (85,829,858) (90,347,219)
303,336,292 335,343,019
8. TRADE DEBTS
Considered good a1 2,793,346,061 2,328 ,695377
Less: Allowance for ECL (88,966,632) (88,966,632)

2,704,379,429 _2,230,728,745
8.1. Includes amount receivable from related parties as follows:

Hum TV, Inc — USA 103,490,052 97,234 456
Hum Metwork UK Limited 85,671,231 82,345 421
189,161,283 179,579,877

9 SHORT TERM INVESTMENTS

At fair value through profit or loss 9.1 585,497,445 1,127,212 684

12 HUM NETWORK LIMITED
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

December 31, June 30,
2022 2022
(Un-audited) (Audited)
amemenenes RUPEES =eeemeeee
9.1 At fair value through profit or loss
Term Finance Certificate
U Microfinance Bank Limited
8,400 TFCs having face value of Rs.4,991 each
(June 30, 2022: 8,400 TFCs having face value of Rs.4,991 43,810,411 45 386.768
each) T
Mutual Funds
AKD Opportunity Fund 52,016,362 77,938,517

542,247 1798 units (June 30, 2022: 771,787 units) having NAV of Rs. 85.9274
(June 30, 2022: Rs. 100.9845) per unit

AKD Aggressive Income Fund
75,470 units (June 30, 2022: 62,319 units) having NAV of Rs. 54.4518 per unit 4,109,504 3,153,100
(June 30, 2022: Rs. 51.0601) per unit

AKD Golden Arrow Stock Fund
3,900,837.7044 units (June 30, 2022: 7,369,230 units) having NAV of Rs. 12.667 49,414,642 98,917,914
(June 30, 2022: Rs. 13.4231) per unit

NBP Maoney Market Fund
2,764,529.1951 units (June 30, 2022: 2,599,042 units) having NAV of Rs. 9.9542 27,518,677 25,811,342
(June 30, 2022: Rs. 9.9311) per unit

UBL Liquidity Plus Fund
211,731.4328 units (Juna 30, 2022: 199,646 units) having NAV of Rs. 101.4557 21,481,361 20,181,785
(June 30, 2022: Rs. 101.0881) per unit

Faysal Cash Fund - 202,111,633
Nil units (June 30, 2022: 2,017 449 units) having NAV of Rs. nil
(June 30, 2022: Rs. 100.1818) per unit

Alialah GHP Money Market Fund - 100,000,000

Nil units (June 30, 2022: 1,018,550 units) having NAY of Rs. nil
(June 30, 2022: Rs. 98.3719) per unit

Alfalah Islamic Capital Preservation Plan 4 Class A 803 -

7.7051 units (June 30, 2022: nil units) having NAV of Rs. 98.5878
(June 30, 2022: Rs. nil) per unit

MCB Pakistan Cash Management Fund
2,547,071.5635 units (June 30, 2022: 409,421 units) having NAV of Rs. 50.4678 128,545,090 20,662,596
(June 30, 2022: Rs. 50.4678) per unit

MCB Pakistan Cash Management Optimizer - 100,000,000
Nil units (June 30, 2022: 987,169 units) having NAV of Rs.
(June 30, 2022: Rs. 101.2998) per unit

HEL Financial Sector Income Fund Plan |

1,208,512.6661 units (June 30, 2022: 4,098,057 units) having NAV of Rs.101.39¢ 122,539,196 409,991,800
(June 30, 2022: Rs. 100.0454) per unit

HUM NETWORK LIMITED 3
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

December 31, June 30,
2022 2022
(Un-audited) (Audited)
Rupees ------w--

Faysal MTS Fund

2,323.7941 units {June 30, 2022: Nil units) having NAV of Rs. 109.99 255,594 -
{June 30, 2022: Rs. nil) per unit

Faysal Halal Amdani Fund
1,028,572.2190 units (June 30, 2022: Nil units) having NAV of Rs.108.1558 111,246,051 -
{June 30, 2022: Rs. nil) per unit

ABL Cash Fund
2,132,184.3425 units (June 30, 2022: 2,023,967 units) having NAV of Rs. 10.328 22,021,413 20,647,500
{June 30, 2022: Rs. 10.2015) per unit

Askari High Yeild Scheme
23,286.9553 units (June 30, 2022: 23,286 units) having NAV of Rs.109.0027 2,538,341 2,400,729
{June 30, 2022: Rs. 103.4798) per unit

585,497,445 1,127,212,684

10. ADVANCES

Includes advance given to M.D Productions (Private) Limited, a related party amounting to Rs. 55,299,156 (June
30, 2022: Rs.nil) against purchase of televsion programs.

December 31, June 30,
2022 2022
(Un-audited) (Audited)
Rupees ----------
11. OTHER RECEIVABLES
Sales tax receivable 123,871,060 124,140,222
Due from related parties 111 713,351,734 98,916,587
Others 4,708,419 751,217
841,931,213 223,808,026
Provision for impairment (57,605,219) (57,605,219)

784,325,994 166,202,807

11.1 Includes balances receivable from related parties as follows:
HUM TV, Inc 42,242,012 38,843,913
Skyline Publication Productions (Private) Limted 60,736,913 58,651,683
Hum Network FZ - LLC 609,051,817 -
Hum Mart (Private) Limited 1,320,992 1,320,991
713,351,734 98,916,587
Provision for impairment (57,605,219} (57,605,219)

655,746,515 41,311,368

12. TRADE AND OTHER PAYABLES

Includes amounts payable to related parties amounting to Rs. Nil (June 30, 2022: Rs 392,304,729).
13. CONTINGENCIES AND COMMITMENTS
13.1 Contingencies

There are no material changes in the status of contingencies as reported in the annual financial statements of the
Company for the year ended June 30, 2022.
13.2 Commitments

Purchase of television programs commitments with M.D Production (Private) Limited, a related party as at
Decemnber 31, 2022 amounted to Rs.156,800,000 (June 2022: Rs. 204,378,000). Commitment for purchase of
television programs with other than related parties as at December 31, 2022 amounted to Rs. 20,896,500 (June
2022: Rs. 48,902,000).

14 HUM NETWORK LIMITED
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

14 REVENUE - net

Advertisement revenue
Production revenue
Digital sales revenue
Subscription income

144

Sales tax
Discount to customers

15. COST OF PRODUCTION

Cost of outsourced programs
Cost of in-house programs
Inventories consumed
Salaries and benefits
Technical advisory fees
Depreciation

Amortisation

Traveling and conveyance
Utilities

Rent, rates and taxes
Insurance

Repair and maintenance
Fee and subscription
Communication expense
Security charges
Consultancy

Printing and stationery

In production television programs
- opening

In production television programs
- closing

Released / unreleased programs
- opening

Released [ unreleased programs
- closing

HUM NETWORK LIMITED

Revenue is net off the following items:

Half-year ended Quarter-ended
December 31, December 31, December 31, December 31,
2022 2021 2022 2021
(Un-audited) {Un-audited) (Un-audited) (Un-audited)
=—=------ Rupees ——---- —— Rupees ——----
2,341,605,723 2,000,614,755 1,349,727,074  1,072.478,185
154,029,972 95,528,988 140,925,789 42,314,889
21,891,621 34,340,153 10,201,682 14,619,766
774,970,745 607,324,724 459,751,640 390,749,378
3,292,498,061 2,737,808,620 1,960,606,185  1,520,162,216
346,852,962 296,911,449 210,315,092 156,436,055
329,855,705 235,278,009 203,743,132 114,721,617
676,708,667 532,189,458 414,058,224 271,157 672
Half-year ended Quarter-ended
December 31, December 31, December 31, December 31,
2022 2021 2022 2021
(Un-audited) {Un-audited) (Un-audited) (Un-audited)

R —— Rupees ———----- R Rupees ———-----
853,353,217 730,505,600 482,063,561 391,974,009
187,971,327 99,115,375 169,428,774 16,175,620

877,760 398,200 - 60,200
482,151,403 407,989,612 256,045,529 215,151,833
23,804,998 23,805,000 11,902,499 11,902,500
28,487,233 63,334,002 13,342,298 30,945,472
3,838,534 4,500,324 1,866,592 2,213,796
59,825,612 37,173,620 27,462,179 24,682,762
7,460,285 7,723,864 4,162,572 3,818,896
65,564 647,589 32,055 622,580
12,804,774 12,595,481 5,626,356 5,677,235
14,532,731 26,544,451 10,847,977 10,868,916
2,314,623 123,805,529 129,540 86,920,327
9,875,908 7,942,337 5,089,758 4,356,737
226,150 68,000 149,600 -
1,188,586 2,567,016 - 1,283,457
562,627 738,937 217,406 387,262
1,699,341,332 1,549,454 937 988,366,696 807,041,702
35,460,250 22,282,250 35,685,250 25,537,250
(41,131,250) (27,587,250) (41,131,250) (27,587,250)
1,693,670,332 1,544,149,937 982,920,696 804,991,702
390,229,988 430,167,561 348,034,900 548,848,099
(348,034,900) (522,447 566) (348,034,900) (522,447 566)

1,735,865.420

1,451,869,932 982,920,696 832,392,235
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

D ber 31, D ber 31,

2022 201
{Un-audited) (Un-audited)

OTHER INCOME/ EXPENSES == - Rupees ----- -
Income from financial assets - net
Profit on deposit accounts 28,231,660 9,185,422
Unrealised exchange gain / (loss) 17,781,683 20,259,925
Dividend income 21,627,659 -
Interest / markup income 440,694 3,824,764
Government grant 567,252 4,354,198
Unrealised (loss) / gain on revaluation of Short-term investments 12,652,548 (49,526,208)
Loss on redemption [ sale of investments 12,025,310 (10,768,955)

93,326,806 (22,670,854)
Income from non financial assets
Gain on disposal of operaling fixed assels 554,936 2,303,060
Sale of content and festival revenue 38,850,145 17,409,854

39,405,081 18,712,914

132,731,887 2 957,940
FINANCE COST

Mark-up on long term loan 22,615,529 22,763,086
Mark-up on short term borrowings 98,402 2,296,272
Interest on lease liabilities 5,155,824 8,327,026
Bank charges 229,988 350,467

28,009,743 33,745,850

TAXATION

The Finance Act, 2022 had introduced super tax on high eaming persons for the tax year 2022 and onwards. The
Company together with other parties challenged the retrospective application of the said levy for tax year 2022
before the Honorable High Court of Sindh who, vide order dated December 22, 2022, has decided the matter in favor
of the Company being ultra vires to the Conslitution of Pakistan. However, Honorable High Court of Sindh
suspended the operation of this judgement for a period of 80 days. Since the decision of the High Court of Sindh
can be challenged by the Federal Board of Revenue before the Supreme Court of Pakistan, the Company has not
reversed the related provision of Rs. 26.89 million held in the books till the matter attains finality.

TRANSACTIONS WITH RELATED PARTIES
Related parties of the Company comprise subsidiaries, associated companies, retirement funds, directors and key

management personnel. Details of transactions with related parties during the period, other than those which have
been disclosed elsewhere in these financial statements are as follows:

Half-year Quarter-ended
D ber 31, D ber 31, D ber 31, D ber 31,
2022 2021 2022 201
{Un-audited) {Un-audited) {Un-audited) (Un-audited)
- Rupees --- ammmemmee RUPEES =mee -
Nature of transaction
Associated companies:
Purchases of Television programs 645,418,630 641,841,114 303,861,710 362,419,194
Subsidiary Company:
Management fee 2,700,000 - 1,350,000 -
Subscription income 34,019,983 25,818,450 15,290,139 13,413,850
Payments made on behalf of subsidiary 9,785,442 5,124,459 20,000 1,547,654
Payment received on behalf of subsidiary 57,319,206 15,552 615 41,129,456 10,052,615
Payment received on behalf of company 660,311,793 - 285,200,256 -
Payment made on behalf of the Company 21,733,546 9,955 598 - 4,437,834
Professional services acquired 700,000 1,705,000 - B40,000
Others
Key Management personnel 205,699,194 190,417,386 113,378,778 108,261,990
Contribution to Fund 21,166,165 18,733,908 11,716,287 9,385,297

HUM NETWORK LIMITED
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

20. OPERATING SEGMENTS

For management purpeses, the Company has determined following reportable operating segments on the basis of areas of operations
i.e. entertainment and news.

Entertainment segment is d in adverti: , entertai and media marketing.

News segment is engaged in broadcasting of news programs.,

Entertainmant News Total

2022 2021 2022 201 2022 20
Revenue
Met zales to external customers 2,654,157 406 2,496, 566,987 638,340,655 241,221,633 3,292 498,061 2,737 608,620
Result
Segrment profit / (loss) 1,035,648,383 1,243,270,139 265,008,256 (147,042,017 1,300,656,639 1,006, 228,122
Taxation {118,128,003) {115,900,528)
Unallocated expenses:
Adrinistrative expenses (352,682,515) (277 513,564)
Other income 132,731,867 {2,957,940)
Finance costs (28,009,743) {23,745,850)
Profit | (loss) for the period 934,478,265 65,110,165
Other information
Arnorization (1,877,124) {2,621,814) (2,413,767) (2,619,367} (4,290,891) 15,141,281)
Depraciation (12,255,222) 120,243,499) 139,911,553} {66, 460,960} 152,166,775) {85,704, 459)

December 31, June 30,
2022 2022
{Un-audited) {Audited)

Segment assets 409,121,505 399,697,988 774,603,993 815,588,812 1,183,725, 408 1,215,286,800
Unallocated assets - - - - 3,888,564,917 5,588,118,800

409,121,505 399,697,988 774,603,993 815,588,812 5,072,280.415 5,804 405,600
Capital expendiure 23,470,626 89,063,334 1,340,500 21,496,539 24,811,126 90,559,873
Sagment liabilities 581,925,682 1,068,405,432 342,577,085 620,284,262 934,502,767 1,707,779,794

Al non-current assets of the Company as at December 31, 2022 and 2021 are lecated in Pakistan.

Revenue from five major customers of the Company during the period consitiuted 73%. (Decamber 31,2021 75%-3 Customers) of the
total revenue.

=

FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES

The Company's activilies expose it to a varety of financial risks. These unconsolidated condensed interim financial statements do not
include all financial risk management information and disclosures which are required in the annual financial statements and should be
read in conjunction with the Company's annual financial statements for the year ended June 30, 2022, There have been no change in any
risk management policies since the year end.

HUM NETWORK LIMITED 17
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

21.1 Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The carrying values of all financial assets and liabilities reflected in the financial statements approximate fair values.
The following table shows assets recognised at fair value, analysed between those whose fair value is based on:
Level 1: Quoted prices in active markets for identical assets or liabilities,
Level 2: Those involving inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (as prices) or indirectly {derived from prices); and
Level 3: Those whose inputs for the asset or liability that are not based on observable market data {uncbservable
inputs).
Assets measured at fair value
December 31, June 30,
2022 2022
Level 1 Level 2 Level 3 Total
s ¥
Short term investments - 585,497 445 - 585,497 445 1,127,212 684
During the period end, there were no transfers between level 1 and level 2 fair value measurements, and no
transfers into and out of level 3 fair value measurement.
21.2 Financial instruments which are tradable in an open market are revalued at the market prices prevailing on the
statement of financial position date.
22 GENERAL
221  Amounts have been rounded off to the nearest rupee.
22.2 Corresponding figures have been reclassified / rearranged wherever necessary for better presentation.
23. DATE OF AUTHORIZATION
These unconsolidated condensed interim financial statements have been authorised for issue on February 28, 2023
by the Board of Directors.
A ()
b Ne
A=
DURAID QURESHI MAZHAR-UL-HAQ sSIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
18 HUM NETWORK LIMITED
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2022

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Intangible assets

Long term deposits

Television program costs
Deferred tax asset

CURRENT ASSETS

Inventories

Current portion of television program costs
Trade debts

Short term investments

Advances

Trade deposits and short-lerm prepayments

Other receivables
Taxation — net
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised capital

1,500,000,000 (2022: 1,500,000,000) Ordinary shares of Re_ 1/- sach

Issued, subscribed and paid-up capital
Revenue Reserves

Attributable to owners of the Holding Company

Mon-controlling interest

NON-CURRENT LIABILITIES

Long term lease liabilities
Long term financing
Staff retirement benefits

CURRENT LIAEILITIES

Trade and other payables

Advance from customer

Accrued mark-up

Unclaimed dividend

Unpaid dividend

Current portion of long term lease liabilities

Current portion of deferred income - government grant

Current portion of long term financing

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

December 31, June 30,
2022 2022
—---—- Rupees -—---—-
{Un-audited) (Audited)

1,192,374,616 1,213,806,080
70,440,759 68,700,604
30,494,005 32,382,764
303,336,292 335,343,019
206,560,814 206,123,723
1,803,206,486 1,856,356,190
16,694,162 16,627,261
85,829,858 90,347,219
3,062,601,713 2,499,313,014
585,497 444 1,127,212 684
418,009,415 116,367,406
33,273,075 54,878,938
158,904,445 211,773 875
215,846,767 232,393,146
1,007,208,528 025,578,242
5,673,955,407 5,274,491,785
7.477,161,893 7130.847.975
1,500,000,000 ___ 1500000000
1,134,000,000 945,000,000
5,105,957,024 4,206,372 ,452
6,239,957,024 5,241,372, 452
(55,583,608) (53,578,718)
6,184,373,416 5 167,793,734
68,561,756 72,676,898
87,646,693 101,461,145
57,736,746 48,070,804
213,945,195 222 208 847
920,800,731 1,307,502 946

- 86,356,790

3,575,748 6,111,455

5,229,176 6,153,631

2,200,787 2,299,787
14,005,188 16,372,569

- 478,147
132,932,652 295,570,069
1,078,843,282 1,720,845 394
7.477,161,893 7,130,847 975

The annexed notes from 1 to 12 form an integral part of these interim condensed consolidated financial statements.

DURAID QURESHI
Chief Executive

MAZHAR-UL-HAG SIDDIQUI

Chairman

MUHAMMAD ABBAS HUSSAIN
Chief Financial Officer

HUM NETWORK LIMITED
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

o Halfyearended Quarter-ended
D i, D 3, D ber 31, December 31,
2022 2021 2022 2021
e RUPEES =erererere e RUPEES wererereee

Revenue - Net 7 3,643,353,565 3,003,412,100 2,123,915,626 1,700,745,766

Cost of production 8 (1,752,905,264)| [ (1,391,671,808) (995,961,512) (790,995 619)

Transmission cost (147,374,543) (140,742,435) (96,542,019) (80,708,873)

(1,900,279,807)  (1.532,414,243) (1,092,503,531) (B71,704,482)

Gross profit 1,743,073,758 1.470,997.857 1,031,412,005 820,041,274

Distribution costs (226,961,722) (174,358,631) (129,581,301) (96,574 B66)

Administrative expenses (486,641,082) (442,415,224) (273,319,181) (242,432 870)

Other incomel{expenzes) 125,500,048 (5.308,038) 91,947,726 19,580,089

Finance costs (28,585,047) (35,050,318) (12,357,957) (19,033,273)

Profit | {loss) before taxation 1,116,385,855 613,856,645 708,101,382 490,560,354

Taxation (118,203,210) (118,376,130) (74,774,999) (11,897 041)

Profit after taxation 998,182,745 695,480,515 633,326,383 478,683,313
Attributable to:

Owners of Holding Company 1,000,187,635 BYB,623,576 626,750,362 474,372,505

Mon-Controlling Interests (2,004,890) (1,153,061} 6,576,021 4,310,808

998,182,745 695,480,515 633,326,383 475,683,313

(Restated) (Restated)
Profit per share - basic and diluted 0.88 0.61 0.55 0.42

The annexad natas from 1 te 12 form an integral part of these interim condensed consolidated financial statements

Earnings per share - basic and diluted (Re.)

The annexed notes from 1 to 15 form an integral part of these consolidated financial statements.

I:‘“_.
. g r_/"ﬁ““?:f_
DURAID QURESHI MAZHAR-UL-HAQ sIiDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

D 31, D n,
2022 2021
Rupees
Profit for the period 998,182,745 695,480,515
Other comprehensive income (1,603,063) 5,121,489
Total comprehensive income
fior the periad 996,579,682 700,602,004
The annexed notes from 1 to 12 form an integral part of these interim condensed lidated financial st
Y
0.
s fi 3‘/ =
DURAID QURESHI MAZHAR-UL-HAQ siDDIQUI MUHAMMAD ABBAS HUSSAIN
Chiet Executive Chairman Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

Revenue Ressrves
Issuad, Foraign
subscribed exnchange Mon-
and pald-up translation  Unappropriated contralling
capital TEEEIVE profit Sub-total interast Total
Balanca as at July 01, 2021 {Audited) 845,000,000 166,704,630 2,831,485 828 9,048,100,358 (32.505,864) 4010684424
Profit for he pesicd : 96,633,576 EAE.655576 [A53061)]  Eo5AE051E
QOther comprehensive income 5,121 480 = 5.121,489 - 5121488
Total comprahansive income for the period - 5,131,489 696,633,576 T, 755,065 1,153,061) 700,602,104
Balance as al December 31, 2021 945,000,000 171,826,019 3,628,119, 404 3,799,545, 423 {33,650,925)  4,711,286,498
Balance as at July 01, 2022 {Audited) 945,000,000 278,458,115 4,016,314,337 4206372452  (53,578,718)  5187,793,734
Profil for the paricd - - 1.000,187.635)  1,000,167,635 {2.004,390) 99E,182,745|

Bonus share issued during the period in the: ralic of
2 prdinary shares for every 10 ordinary shares hald

by the holding company 189,000,000 (189,000,000)) (189,000,000) -

Other comprehensive income (1,603.063)| - {1,603,083) | - (1,603,063}
Talsl-Comprelieeiis Tnnaim ok the! pediod 180,000,000 (1,603,063) 811,187,635 809,584,572 (2.004890) 006,579,682
Balance as at Dacember 31, 2022 1,134,000000 277,855,062 4,828,101,072 _ 5,105,057,024 _ (35,563,608) _ G.iBA373,416
The annexed notes from 1 to 12 form an integral part of these interim firancial

i,
DURAID QURESHI MAZHAR-UL-HAQ sIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

December 31, December 31,

2022 2021
_____ RUPEES -—mememe
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before Taxation 1,116,385,955 13,856,645
Adjustment for:
Depreciation 52,286,082 87,544,077
Amortization - 7,086,755
Financs costs 28,585,047 35,059,318
Profit received on deposit accounts {29,990,673) {9,387,808)]
Lossi{gain) on disposal of property, plant and equipment (554,936) {2,303,060)
L ized L figain) on ion af | it (12,652,548) 49,887 867
Exchange difference on franslation of fareign currency (1,603,063} 5,121,489
Provision for doubtful debts 2,022,087 6,237,134
Dividand income 21,627,659 -
1on ! sale of it (12,025,310) 10,768,955
Exchange Loss/{Gain) 565,728 (31,028,880
48,260,083 158,995,848
Operating Profit before working capital changes 1,164,646,038 972,852,493
{Increase)/decrease in current assets
Inventories 166,301) {952,199
Television program costs 4,517,361 (539,745))
Trade debls (565,876,524) (36,087 525)|
| depasits and prep it (280,036,146) (503,141,403)
Other receivables 52,779,430

99 5))
(788,682,780) (B40,600,738)

Increase in current liabilities

Trade and other payables (473,059,005) 168,234,240
CASH GENERATED FROM OPERATIONS (97,095,747) 501,185,805
Taxes paid (102,093,922) (53,736.028))
Finance cost paid (31,120,755) (38,338.743)
Profit received on bank accounts 29,990,673 9,387,808
Lang-term depasits 1,888,759 1,605,487
Television program costs 32,006,727 (97,045,260
Employees end of Service 9,665,942 6,570.262
Met cash (used in) / from i iviti (156,758,323) 328,629,520

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and eguipment and intangibles (32,455 206) (43,412.452)
Short term investmenls - net 566,393,098 (164,441.785)
Dividend received {21,627,659) -
Proceeds from disposal of operating fived assels 2,162,368 B.566,264
Net cash (used in) / d from i ing activiti 514,472,601 (190,267 863)
CASH FLOWS FROM FINANCING ACTIVITIES
Divident paid {924, 455) -
Long term financing (176,930,016 (52,367 563)
Liabilities against assets subject to finance lease (8,229,522) 2,219,279
et cash (used in) / g d from financing activit [186,083,993) [54,586,842)
Net increase in cash and cash equivalents 171,630,286 75,754 696
Cash and cash equivalents at the beginning of the period 925,578,242 437,683,527
Cash and cash equivalents at the end of the period 1,007,208 528 513,448,223

Cash and cash equivalents
Cash and bank balances 1,097,208,528 582,476,001

Short-term running finance - 60,027 868)
1,097,208,528 513 23

The annexed notes from 1 to 12 form an integral part of these interim condensed consolidated financial stataments.

DURAID QURESHI MAZHAR-UL-HAQ sIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

1 THE GROUP AND ITS OPERATIONS

1.1 HUM Metwork Limited (the Holding Company) was incorporated in Pakistan as a public limited company under the repealed
C ies Ordi 1984 (the Ordi The shares of the Holding Company are guoted on Pakistan Stock Exchange,

1.2 The Helding Company's principal business is to launch transnational satellite channels and aims at presenting a wide variety of
cultural heritage. Its core areas of operation are production, advertisement, entertainment and media marketing. It covers a wide

variety of programmes with respect to infi news, ion, health, food, music and society.

The "Group' consists of
Helding Company
HUM Network Limited
Subsidiary Companies

2021 2020
Percentage of holding

HUM TV, Inc. 100% 100%
HUM Network UK Limited 100% 100%
Sky Line Publications {Private) Limited 100% 100%
HUM Network FZ LLC 100% 100%
HUMM Co. (Privata) Limitad 100% 100%
HUM Mart (Private) Limited T0% T0%

1.3 Nature of operations of subsidiaries

HUM TV, Inc., HUM Network UK LTD and HUM Network FZ LLC have been established with the purpose of providing entertainment
programmes to the South Asian community by increasing presence in the United States of America (USA), Canada, UK and UAE
respectively. HUM Network UK LTD has 100% equity in HUM Mews Limited, which is engaged in business of transmission of news
for UK audience. The subsidiary companies will also serve as a platform for the Holding Company to explore avenues for greater
distribution of the Holding Company brands in USA, Canada, UK and UAE and will ish relations with i . a5 well as
develop US-based media materials, such as dramas, doc ies and other i shows and events.

Skyline Publication {Private) Limited {SPL) is engaged in the publications of books and magzines.

HUMM Co. (Private) Limited has been established with the purpose of developing and producing contents, shows and programs.,
Currently, it is non-operational.

HUM Mart (Private) Limited engaged in the business of enline shopping fer grocery, houselod items and consumer goods.,

HUM NETWORK LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE HALF YEAR

ENDED DECEMBER 31, 2022 (UN-AUDITED)

2

41

4.1,

BASIS OF PREPARATION

d financial st

These condensed interim cor

certain invesiments that have been measured &t fair value.

ACCOUNTING POLICES

have been prepared under the hi:

| cost convention except of

ing policies pted in the prep ion of these d interim

The
thase followed in the preparation of the Companyfs annual financial statements for the year ended June 30, 2022,

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Right of use assels
Capital work-in-prograss

Operating fixed assets — owned and leased

Book value at the beginning of the period [ year
Additions during the period | year
Transfer to right of use assel - at book value

Transfers into right to use

Less:
Disposal! transfer during the perod |/ vear - at WDV
Depreciation charged during the period / year

Additions during the periodiyear

Owned Assets:
Fumiture and fixtures
Motor vehicles

Audio visual equipment
Office equipment
Computers

December 31, June 30,
2022 2022
Note = = seeeeee Rupees§ -—=-—r
(Un-audited) (Audited)
4.1 1,017,125,335 1,028,126,121
68,334,661 78,765,339
106,914,620 106,914 620

1,192,374,616 1.213,806,080

1,028,126,121 1,075,575.958

lidated fi i stat its are consistent with

411 31,763,797 91,744,073
1,607,432 10,458,880
1,061,497,350 1,177,778,911
{1,607,432) (11,073,166)
(42,764,583)| (138.579,624)
(44,372,015) (148,652,790)
1,017,125,335 1,028,126,121
4,043,403 9,089,180
8,272,000 41,673,340
5,548,268 16,940,518
659,755 8,611,621
13,240,371 15,420,405
31,763,797 51,744,073

HUM NETWORK LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE HALF YEAR
ENDED DECEMBER 31, 2022 (UN-AUDITED)

December 31, June 30,
2022 2022
memanrrenes RUPEES semmmemane
(Un-audited) {Audited)
5 TRADE DEBTS - unsecured
Considered good 3,062,601,713 2,499,313,014
Considered doubtful 116,256,441 114,234,344
3,178,858,154 2,613,547,358
Less: Provision for doubtful debts (116,256,441) (114,234,344)
3,062,601.713 2,499.313,014

JR—TCLPAL DY T A A L

6  CONTINGENCIES AND COMMITMENTS
6.1 Contingencies

There are no material changes in the status of contingencies as reported in the annual financial statements of the Company
for the year ended June 30, 2022,

6.2 Commitments
Purchase of television programs commitmenis with M.D Production (Private) Limited, a related party as at December 31, 2022

amounted to Rs. 156,800,000 (June 2022: Rs. 204,378,000/-). Commitment for purchase of television programs with other than
related parties as al December 31, 2022 amounted to Rs. 20,886,500 (June 2022: Rs. 46,902,000/-),

Half-year ended Quarter-ended
D ber 31, D ber 31, D ber 31, Dy ber 31,
2022 2021 2022 2021
{Un-audited) (Un-audited) {Un-audited) {Un-audited)
wemrenee RUPEES somvemeee e Rupees --—-—-
7 REVENUE —net
Advertisement revenue 2,721,225,100 2,283,286,965 1,523,376,388 1,257,750,865
Production revenue 154,029,972 87,506,662 140,925,789 34,202,563
Digital sales revenue 21,891,621 42,362,479 10,201,682 22,642,002
Subscription income 740,950,758 589,815,154 444 426175 385,644 406
Film distribution revenue 4,732,500 - 4,732,500 -
Sale of goods 523,614 440,840 253,092 415,840
3,643,353,565 3,003.412,100 2,123,915,626 1,700,745 766

7.1  Revenue is net off the following items:

Sales tax 346,852,962 296,911,449 210,315,092 156,436,055
Discount to customers 329,855,705 224 681,183 227,488,033 110,156,667
676,708,667 521,502,642 437,803,125 266,502, 722

27
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CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENT FOR THE HALF YEAR
ENDED DECEMBER 31, 2022 (UN-AUDITED)

Half Year-ended Quarter-ended
D. ber 31, D ber 31, D. ber 31, D ber 31,
2022 2021 2022 2021
{Un-audited) (Un-audited) {Un i {Un ]
s RUPEES meeeeeee e RUPEES =ereeeree
8 COST OF PRODUCTION
Cost of cutsourced programs 855,782,558 730,505,600 483,432,543 391,974,099
Cost of in-house programs 191,412,037 99,115,375 172,869,484 16,175,620
Inventories consumed 877,760 398,200 - 60,200
Salaries and benefits 501,781,343 347,182,424 263,911,860 175,973,061
Technical advisory fees 23,804,998 23,805,000 11,002,498 11,802,500
Depreciation 28,725,685 63,793,345 13,346,739 31,175,143
Amorisation 3,858,609 4,536,696 1,866,591 2,231,982
Traveling and conveyance 59,825,612 AT AT3,620 27,462,179 24 682,762
LUiilities 7,460,285 7.791.864 4,162,572 3,818,896
Rent, rates and laxes 65,564 B47,588 32,055 B22,591
Insurance 12,852,120 12,688,295 5,649,327 5,723,642
Repair and maintenance 14,590,329 26,544,451 10,783,179 8,351,470
Fee and subscription 2,314,623 123,805,529 129,540 86,920,327
Communication expense 9,894,890 7.962.871 5,100,289 4,362,074
Securlty charges 226,150 - 226,150 -
Consultancy 1,188,586 2,567,016 - 1,283,457
Printing and stationery 1,720,027 738,938 532,406 387,262
1,716,381,176 1,489,256 813 1,001,407 512 765,645,086
In production television programs.
- opening 35,460,250 22,282,250 35,685,250 25,537 250
In production television programs
- closing (41,131,250) (27 BT, 250) (41,131,250) (27 BT, 250)
1,710,710,176 1,483,951,813 995,961,512 763,595,086
F fur prog
- opening 390,229,988 430,167 561 348,034,900 540,848,000
F fu [
- closing (348,034,900) (522,447 566) (348,034,900) (522,447 566)
1,752,805,264 1.391,671.808 995,961,512 740,885,619
9 TRANSACTIONS WITH RELATED PARTIES
Related parties of the C. y comprise subsidiaries, { i it funds, directors and key management personnel_

Deetails of transactions with related parties during the period, other than those which have been disclosed elsewhere in these financial
slatements are as follows:

Half Year-ended Quarter-ended
A, D ber 31, 3, D ber 31,
2022 2021 2022 2021
{Un-audited) {Un-audited) {Un-audited {Un-audited)
wamamamans RUPEES memmmmmman mmane RUPEES =

Nature of transaction
Associated companies:
Purchases of Television programs 645,418,630 641,841,114 303,861,710 362,419,194
Others
Key Management personnel 240,250,920 230,317,386 149,625,460 148,161,990
Contribution to Fund 21,166,165 18,733,999 11,716,287 9,385,297
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2022 (UN-AUDITED)

10 OPERATING SEGMENTS

Entertainment Hews Others Total
Dec Dec Dec Dec Dec Dec Dec Dec
2 2 22 2021 Wz gl 022 a1
"
Reverun
Mt revenue from extemal customers  3,005,012.910 2.762.180,467 638,340,855 1IN ER 3,643,353.565 3003 412,000
Result
Segenent profit! {loss} 1,484,748 468 1,467.915,172 205,008,256 4T.042,017) (8,682, 966} (428,929) 1,743,073,768 1.320,444,226
Taxation (118,203,210} (11B.375, 130}
Unallocated sxpenses:
Admiristralive expenges (723,602 804) (466,220,724)
Other income. 125,500,043 96,295 061
Ofter Expences - (52,078,682}
Share of Net Profit Associales -
Finance cosls (28,585.047) 135,059,318}
Frafit for the period 938,162 745 T45.005.T3
Other infarmation
Amatizatian (1,845, 445) {4,456, 805) [2.413,757} 12,618,357} (57,358} 120,754} (4,319,570} {7,006, 755}
Dapreciation 13,058.245) 436,350, 468) 138,911,553} BB 4i0.950) (664,372} 15277 351) (53,832 170 SH?&“ 077}
Dec Juma Doc. Junp Do Juns Dac June
w0z ke nxz w2 022 022 w2 w22
[Lnauited) ifudited) Unaudied} ihudited) {Unaudited) [Audied) (Unaudivad) iPudiad)
Segrment assess 478,073,341 229175529 774,603,593 1063331155 5,236,041 1,262,815.375 1,282 505 B4
Unaliocated Assels . - . - + 8,214,248 518 5.848.341. 201
Segment liabifties EZ6,782.372 1,228,230, 006 mér? 035 061,638,352 333,419,069 62,170,853 1,392, B3 ATE 1,943,052 241

11 GEMERAL
111 Amounts have baen murded off 1o the neaseat rupes.

1.2 Comesponcing Soures have heen reclassfied | raamanped wharesever recessany for atler presentaton

12 DATE OF AUTHORIZATION

Th dansed interim

rens Nave been authonsed for isaue an February 28, 2023 by the Boarg of Directors of the Holding Company,

~ s

DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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