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DIRECTORS’ REPORT

Dear Shareholders
Assalam-o-Alaikum Wa RehmatUIllah Wa Barakatoh

The Directors of your Company are pleased to present the unaudited condensed interim financial statements of the Company for
the half year ended December 31, 2022, along with review report of the Auditors thereon, in compliance with the requirements of
Companies Act, 2017.

LISTING OF THE COMPANY AT PAKISTAN STOCK EXCHANGE

Pursuant to the sanction of Scheme of Arrangement for merger/amalgamation of G3 Technologies Limited (GTECH) with and
into Ghani Chemical Industries Limited (GCIL) by the Honourable Lahore High Court, vide its order dated October 11, 2022,
GTECH has been merged with and into GCIL. Through effect of this merger the Company has been listed on the Pakistan Stock
Exchange Limited with effect from November 14, 2022.

FINANCIAL PERFORMANCE

A comparison of the key financial results of the Company for the half year ended December 31, 2022versus the same period last
yearis as under:

Rupees in ‘000

Particulars except EPS
December 2022 December 2021
Sales 2,484,048 2,704,356
Net Sales 2,123,848 2,414,265
Gross Profit 772,627 1,047,691
Distribution cost (105,312) (135,970)
Administrative expenses (120,156) (98,291)
Operating profit 662,894 869,165
Financial cost (213,526) (95,704)
Profit after taxation 254,212 559,399
Earnings per share (EPS) 0.53 1.51

During 1HFY22 (Jul-Dec), the net sales registered at PkR2.12bndown 12.02% versus the same period last year. Accordingly,
the gross profit declined by 26.25%YoY to PkR772mn with a 7ppt reduction in gross margin to 36.4%.. Through focus on
efficiency the company was able to lead distribution cost lower by 22.54%YoY, however, the overall level of inflation in the
economy led administrative expenses higher by 22.24%YoY. The operating profit of the Company declined by 23.73%. The
hawkish stance by the SBP and subsequent upward revisions in policy rates led to a surge in financial charges which increased
by 123.11%YoY. The combination of impacts discussed above led the bottom line net profit to decline by 54.55% for the half year
ending Dec' 22.

PAYOUT TO THE SHAREHOLDERS

The Board of Directors of the Company have already declared and distributed 10% Bonus shares to the shareholders of the
Company in their meeting held on November 21, 2022.

FUTURE PROSPECTS

The Company has already commenced the construction work for the setup of its 5th Air Separation Unit (ASU) Plant of 275
MTPD capacity for medical and industrial gases and import substitution for Calcium Carbide manufacturing plant at Hattar
Economic Zone, KPK after obtaining the requisite approvals from the Environmental Protection Agency, Government of KPK. The
Company has also obtained a load sanction from Peshawar Electricity Supply Company for 22MW electricity connection for
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these projects. Letter of credits for import of plant and machinery have already been opened and Alhamdulillah complete Back
Process of Medical & Industrial Gases manufacturing plant has been arrived and successfully cleared customs during January
2023. However, the project's cost has drastically increased and shipments of the remaining plant and machinery have been
delayed due to the ongoing economic pressures leading to unpredictability regarding the US dollar PkR parity as well as outlook
forthe Country's FXreserves.

The Company has also decided to undertake the sale/export of its 110 TPD existing ASU manufacturing plant located at Phool
Nagar, District Kasurto prospective buyers inthe GCC region post completion of its 5th ASU plant in the Hattar Economic Zone.

REMUNERATION TO CEO AND WORKING DIRECTORS

Keeping in view the current macro-economic condition of the country, business environment and an austerity measures, the
Chief Executive and two working Directors of the Company have voluntarily requested the Board to defer the matter for annual
increase intheir remuneration till market conditions begin to see improvement.

ACKNOWLEDGEMENTS

Indeed, all growth in the business of the Company was not possible without the Will and Blessings of ALMIGHTY ALLAH. The
Board of Directors wishes to express their gratitude to valued shareholders, banks/financial Institutions, customers and
suppliers for their continuous support, cooperation and patronage. We also wish to place on record the dedication, hard work
and diligence of executives, staff and workers of the company.

For and behalf of Board of Directors

\/( %
Lahore ATIQUE AHMAD KHAN HAFIZ FAROOQ AHMAD
Dated: February 28, 2023 Chief Executive Officer Director

Ghani Checmical Industries Limited 03 Half Year December 31, 2022



i e OS5 il e i 19 191 91 S (st

LA 2 P AL Sl P S e oK s Earz S

Ll ol 5 st st S tPne sl 3 K715 Bt £ |
P ES A

il s |

JARE 5T m_u’“’ufu&/ﬂia&mu""/w@w@}}rwuﬁ/gm{i ¥ e
%tﬁﬂ,ﬁ(y@&& /mwbﬁcu;lﬂdy L e Soe sl QU s 1w
2 s et S L e

e DA ST

\/< 4 ;/’r"’/W sl

215 bl 7 AT 1) 2106580 ;202351428 5.

Ghani Checmical Industries Limited 04 Half Year December 31, 2022




12.02% Ut d 6oL e u 51822 e A6 (G S Ten 2022 52 (uz
B 26.25% b oL a1 ST A B GEL L N Fn
Sd oL eI A1 G A § § Sad 2254 gt S0 S =
e S LI A - 8 28.73% ot T i 31482224
s 612311 b oL a1 A b AN L e e S
0 d 8 54.55% B bl S il

o} 65 3yl s

,C'J;Jn;:“Z&%ﬁjﬁ:@du;ﬂ/zozzﬂm @%LJ}{MJM,L&{J.,T
e I A i10%

S0 et Juticimind

= MTPD275 L L usd G Fsdt Lo S Fo$obre 15 QYL
AT KPR L b sl o (ASU) 2y o g 2l 35 1L
P S22 £ ns ol e o s frd QAL L oy Doy
§& Lt SITHL TS e (S s F e G e d L
ce A QKL 202385 T AR S SR e s & J
Ut B 3t 20U S G kbl B st 3Uolosl et D S
-c*-»,»d/uf'ciu)/ua/:;ﬂ’u@f”/fd/le

w/)‘éﬁ/@}%&%gﬂuéféﬂé?«'QLJJJ{.ASUQ55U':L‘J)JJ bl G
L7 b5 S8 e e Ut ey j/&’f:‘ASUo;ﬁrTPDHO‘%!L s

Ghani Checmical Industries Limited 05 Half Year December 31, 2022




.« B s q 8

O 9§ yuiel gt |3
J/ﬂn/":z./l:;
:«K/.Mb':?ﬂ(é%(&"

L 3T L FE RS 2017 L L Gl pem g SEHFEET
gt LS S 2022 4531 e ol S st 107 o 5T

(S el Gt R (5 (el (e ot | s | g i

(GCIL) &zl 221 S L (GTECH) 22+ 29e€ G3 = 3 A steesd Sy s
SEGTECH & 553& et Pty 202245111 Jl L $ 828 S 1AL
P2 14@%@’?{;_!&,'0(;@0‘@{{.17@@5‘;”,@_ S/ Pt AL GeIL

e il 2022
’ *
emd B (guibadlo
ju«éwwJJv~“ﬁéc~dytﬁvéU{J_,T;meiLuLnﬁ’fzozzﬁém
Rupees in ‘000’
Particulars except EPS
December 2022 December 2021
Sales 2,484,048 2,704,356
Net Sales 2,123,848 2,414,265
Gross Profit 772,627 1,047,691
Distribution cost (105,312) (135,970)
Administrative expenses (120,156) (98,291)
Operating profit 662,894 869,165
Financial cost (213,526) (95,704)
Profit after taxation 254,212 559,399
Earnings per share (EPS) 0.53 1.51
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SHINEWING HAMEED CHAUDHRI & CO.

@
SW PAKISTAN CHARTERED ACCOUNTANTS

Independent Auditors' Review Report to the Members of
Ghani Chemical Industries Limited

Report on Review of Unconsolidated Interim Financial Statements
Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of
financial position of Ghani Chemical Industries Limited (the Company) as at
December 31, 2022 and the related unconsolidated condensed interim statement of profit
or loss and other comprehensive income, unconsolidated condensed interim statement of
changes in equity, and unconsoclidated condensed interim statement of cash flows, and
notes to the unconsolidated condensed interim financial statements for the six months
period then ended (here-in-after referred to as "interim financial statements"). Management
is responsible for the preparation and presentation of these interim financial statements in
accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on these interim financial
statements based on our review.

The figures of unconsolidated condensed interim statement of profit or loss and other
comprehensive income for the quarters ended December 31, 2021 and December 31,
2022 have not been reviewed, as we are required to review only the cumulative figures for
the six months period ended December 31, 2022.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to abtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting.

The engagement partner on the review resulting in this independent auditors' report is
Nafees ud din.

LAHORE; FEBRUARY 28, 2023 SHINEWING HAMEED CHAUDHRI & CO.,
UDIN: RR202210195KSAmMPulwW CHARTERED ACCOUNTANTS
Principal Office:
HM House
7-Bank Square, Lahore.
 heepk. ) Tel: +92 42 37235084-87 Other Offices:
mte‘?ﬁgﬁg::r Email: Inr@hccpk.com Karachi, Islamabad & Multan :. Catalyst for success
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Ghani Chemical Industries Limited
Unconsolidated Condensed Interim Statement of Financial Position as at December 31, 2022

Dec. 31, June 30,
2022 2022
Un-audited Audited
Re-stated
ASSETS Note Rupees in thousand
Non-current assets
Property, plant and equipment 5 5,956,652 6,077,314
Right of use assets 386,237 391,504
Intangible assets 1,234 2,714
Investments 75 75
Long term deposits 67,193 67,193
6,411,391 6,538,800
Current assets
Stores, spares and loose tools 372,793 246,754
Stock-in-trade 71,532 135,260
Trade debts 6 974,704 1,051,199
Loan and advances 7 1,772,826 484,990
Deposits, prepayments and other receivables 8 527,614 433,405
Short term investments - term deposit receipts 1,060,000 659,000
Sales tax refunds due from Government 7,777 23,861
Advance income tax 314,427 417,797
Cash and bank balances 9 962,970 855,168
6,064,643 4,307,434
Non-current assets held for sale 10 52,250 678,879
Total assets 12,528,284 11,525,113
Equity and liabilities
Share capital and reserves
Authorised share capital 11 8,500,000 5,500,000
Issued, subscribed and paid-up share capital 12 5,001,879 4,347,163
Share premium 13 164,011 300,000
Revaluation surplus on freehold and leasehold land 14 0 298,727
Merger reserve 15 1,342,746 1,342,746
Unappropriated profit 1,570,365 1,316,153
Total equity 8,079,001 7,604,789
Non-current liabilities
Long term finances 16 1,350,212 756,211
Redeemable capital 17 54,167 162,500
Long term security deposits 48,341 44,266
Lease liabilities 5,306 5,739
Deferred liabilities 18 553,712 456,314
2,011,738 1,425,030
Current liabilities
Trade and other payables 19 290,589 432,559
Accrued profit 20 131,736 83,198
Unclaimed dividend 491 491
Short term borrowings 21 1,573,701 1,364,564
Current portion of non-current liabilities 22 348,350 380,125
Provision for taxation 23 92,678 234,357
2,437,545 2,495,294
Total liabilities 4,449,283 3,920,324
Contingencies and commitments 24
Total equity and liabilities 12,528,284 11,525,113

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

papfeey YE

Atique Ahmad Khan Asim Mahmud Hafiz Farooq Ahmad

Chief Executive Officer Chief Financial Officer Director
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Ghani Chemical Industries Limited

Unconsolidated Condensed Interim Statement of Profit or Loss & Other
Comprehensive Income (Un-audited)

For the Quarter and Six Months Period Ended December 31, 2022

Six months period ended Quarter ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2022 2021 2022 2021
Note -----m-e-ecem-e- Rupees in thousand -----=-=--=-----
Sales 25 2,484,048 2,704,356 1,217,585 1,274,003
Less: sales tax 25 (360,200) (290,091) (169,782) (141,279)
Sales - net 2,123,848 2,414,265 1,047,803 1,132,724
Cost of sales 26 (1,351,221) (1,366,574) (665,529) (655,557)
Gross profit 772,627 1,047,691 382,274 477,167
Distribution cost 27 (105,312)|| (135,970) (22,881) (73,071)
Administrative expenses 28 (120,156) (98,291) (79,615) (68,332)
Other expenses 29 (38,981) (60,267) (23,428) (43,684)
Other income 30 154,716 116,002 126,767 102,967
(109,733) (178,526) 843 (82,120)
Profit from operations 662,894 869,165 383,117 395,047
Finance cost 31 (213,526) (95,704) (109,101) (51,421)
449,368 773,461 274,016 343,626
Share of profit from an Associated Company 0 2,604 0 2,604
Profit before taxation 449,368 776,065 274,016 346,230
Taxation 32 195,156 216,666 142,514 86,932
Profit after taxation 254,212 559,399 131,502 259,298
Other comprehensive income
Surplus arisen upon revaluation of:
- freehold land 0 956,043 0 956,043
- leasehold land 0 373,498 0 373,498
0 1,329,541 0 1,329,541
Total comprehensive income
for the period 254,212 1,888,940 131,502 1,588,839
Rupees -----------=-m-mmememem
Earnings per share (re-stated) 0.53 1.51 0.28 0.70

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

b 3 - .
////g ot
Atique Ahmad Khan Asim Mahmud Hafiz Farooq Ahmad

Chief Executive Officer Chief Financial Officer Director
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Ghani Chemical Industries Limited

Unconsolidated Condensed Interim Statement of Changes in Equity (Un-audited)

For the Six Months Period Ended December 31, 2022

Capital reserves

Share
capital

Share

Revaluation
surplus on
freehold Merger

premium and reserves

leasehold
land

Revenue
reserve -
unappr- Total
opriated
profit

Balance as at June 30, 2022 (Re-stated) 4,347,163

Proceeds from right shares

Rupees in thousand

300,000 298,727 1,342,746

1,316,153 7,604,789

issued during the period 220,000 0 0 0 0 220,000
Bonus shares issued during the period 434,716 (135,989) (298,727) 0 0 0
Total comprehensive income for the period

of six months ended December 31, 2022 0 0 0 0 254,212 254,212
Balance as at December 31, 2022 (un-audited) 5,001,879 164,011 0 1,342,746 1,570,365 8,079,001
Balance as at June 30, 2021 (audited) 1,535,250 913,951 0 0 463,285 2,912,486
Proceeds from right shares

issued during the period 100,000 300,000 0 0 0 400,000
Bonus shares issued during the period 1,962,300 (913,951) (1,030,768) 0 (17,581) 0
Total comprehensive income for the period

of six months ended December 31, 2021 0 0 1,329,541 0 559,399 1,888,940
Balance as at December 31, 2021 (audited) 3,597,550 300,000 298,773 0 1,005,103 5,201,426

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

( r

Atique Ahmad Khan Asim Mahmud

2’ iy 5

Hafiz Farooq Ahmad

Chief Executive Officer Chief Financial Officer

Ghani Checmical Industries Limited

10

Director
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Ghani Chemical Industries Limited
Condensed Interim Statement of Cash Flows (Un-audited)
For the Six Months Period Ended December 31, 2022

Six months period ended
Dec. 31, Dec. 31,

2022 2021

Cash flows from operating activities (Rupees in thousand)
Profit for the period - before taxation 449,368 776,065
Adjustments for non-cash charges and other items:
Finance cost 213,526 95,704
Depreciation 83,582 72,953
Amortisation of intangible assets 1,480 1,481
Amortisation of right-of-use assets 5,267 3,512
Gain on disposal of operating fixed assets (4,709) (89,941)
Gain on sale of held-for-sale investments (12,361) 0
Provision for Gas Infrastructure Development Cess 0 785
Payable balances written-back 0 (11,023)
Allowance for expected credit loss 5,000 0
Share of profit from an Associated Company 0 (2,604)
Amortisation of deferred income (323) (1,177)
Profit before working capital changes 740,830 845,755
Effect on cash flows due to working capital changes
(Increase) / decrease in current assets:
Stores, spares and loose tools (126,039) (82,797)
Stock-in-trade 63,728 51,176
Trade debts 71,495 (272,143)
Loans and advances (1,287,836) (424,109)
Deposits, prepayments and other receivables (94,209) (1,605)
Short term investments - term deposit receipts (401,000) 0
Sales tax refunds due from Government 16,084 (12,671)
(Decrease) / increase in current liabilities:
Trade and other payables (141,969) 42,234

(1,899,746) (699,915)
Cash (used in) / generated from operations (1,158,916) 145,840
Taxation - net (136,067) (84,009)
Net cash (used in) / generated from operating activities (1,294,983) 61,831
Cash flows from investing activities
Fixed capital expenditure 34,563 (254,866)
Proceeds from sale of operating fixed assets 7,225 128,029
Investments made 0 (398,793)
Proceeds from investments held-for-sale 638,990 0
Net cash generated from / (used in) investing activities 680,778 (525,630)
Cash flows from financing activities
Proceeds from right issue 220,000 400,000
Long term finances 562,549 114,514
Redeemable capital - Sukuk (redeemed) (108,333) (108,334)
Lease liabilities (433) 0
Long term security deposits - net 4,075 864
Short term borrowings 209,137 371,352
Finance cost paid (164,988) (85,809)
Net cash generated from financing activities 722,007 692,587
Net increase in cash and cash equivalents 107,802 228,788
Cash and cash equivalents at beginning of the period 855,168 63,418
Cash and cash equivalents at end of the period 962,970 292,206

The annexed notes form an integral part of these unconsolidated condensed interim financial statements.

P 3 .
/J/g )
Atique Ahmad Khan Asim Mahmud Hafiz Farooq Ahmad

Chief Executive Officer Chief Financial Officer Director
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Ghani Chemical Industries Limited
Notes to the Unconsolidated Condensed Interim Financial Statements (Un-audited)

For the Six Months Period Ended December 31, 2022

1.
1.1

1.2

Legal status and operations

Ghani Chemical Industries Ltd. (the Company) was incorporated in Pakistan as a
private limited company on November 23, 2015 under the repealed Companies
Ordinance, 1984 (now the Companies Act, 2017) and was converted into a public
limited company on April 20, 2017. The Company is principally engaged in
manufacturing, sale and trading of medical & industrial gases and chemicals. The
registered office and head office of the Company are situated at 10-N, Model Town
Extension, Lahore whereas production facilities are situated at Phool Nagar, District
Kasur and Industrial Zone, Port Qasim, Karachi. The Company’s liaison office is
situated in Sangjani, District Rawalpindi.

The Company is a Subsidiary of Ghani Global Holdings Ltd., which holds
279,905,984 (30 June, 2022: 251,459,985) ordinary shares of the Company
representing 58.53% (June 30, 2022: 69.90%) of its paid-up capital as at
December 31, 2022.

As per the Scheme of Compromises, Arrangement and Reconstruction, as
sanctioned by the Lahore High Court, Lahore on February 06, 2019, the Holding
Company had transferred its manufacturing undertaking to the Company on July 08,
2019 after the effective date.

The Board of Directors (the Board) of G3 Technologies Ltd. (GTECH) in their
meeting held on April 14, 2022 has decided to merge GTECH with and into Ghani
Chemical Industries Ltd. (an Associated Company). The Board has also decided to
file a petition before the Lahore High Court (LHC), Lahore for sanctioning the
Scheme of Merger after completion of all related formalities. The Board has also
decided to hold Extraordinary General Meeting of GTECH on May 07, 2022 for
approval of disinvestment of 22,000,000 ordinary shares of Ghani Chemical
Industries Ltd. The LHC has approved the Joint Petition filed by the Company and
GTECH vide its order dated October 11, 2022.

Basis of preparation

Statement of compliance

These condensed interim financial statements have been prepared in accordance
with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan
for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, ‘Interim financial reporting’, issued by
the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017,

- Islamic Financial Accounting Standards issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.
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2.2

23

24

25

3.1

a)

b)

These condensed interim financial statements do not include all of the information
required for annual financial statements and should be read in conjunction with the
annual audited financial statements of the Company as at and for the year ended
June 30, 2022. Selected explanatory notes are included to explain events and
transactions that are significant to the understanding of the changes in the
Company's financial position and performance since the last annual audited financial
statements.

These condensed interim financial statements are un-audited and are being
submitted to the members as required by section 237 of the Companies Act, 2017.
The figures for the six months period ended December 31, 2022 have, however,
been subjected to limited scope review by the external Auditors.

Basis of measurement

These condensed interim financial statements have been prepared under the
historical cost convention except property, plant and equipment at revalued
amounts assessed by an independent valuer.

Functional and presentation currency

These condensed interim financial statements are presented in Pak Rupees,
which is also the Company’s functional currency. All amounts have been rounded to
the nearest thousand, unless otherwise stated.

Significant accounting policies

The accounting policies adopted for the preparation of these condensed interim
financial statements are the same as those applied in the preparation of audited
financial statements of the Company as at and for the year ended June 30, 2022.

Initial application of standards, amendments or an interpretation to existing
standards

Standards, amendments and interpretations to accounting standards that are
effective in the current period

There were certain amendments to accounting and reporting standards which
became mandatory for the Company during the period. However, these do not have
any significant impact on the Company's financial reporting and, therefore, have not
been detailed in these condensed interim financial statements.

Standards, amendments and interpretations to existing standards that are not
yet effective and have not been early adopted by the Company

There are certain amendments to the accounting and reporting standards that will be
mandatory for the Company's annual accounting periods beginning on or after July
01, 2023. However, these amendments will not have any significant impact on the
financial reporting of the Company and, therefore, have not been disclosed in these
condensed interim financial statements.

Accounting estimates and judgements

The preparation of these condensed interim financial statements requires
management to make judgements, estimates and assumptions that affect the
application of the accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates.
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5.1

5.2

6.1

In preparing these condensed

interim financial

statements, the significant

judgements made by management in applying the Company's accounting policies
and the key sources of estimation uncertainty were the same as those applied to the
financial statements for the year ended June 30, 2022.

Property, plant and equipment

Operating fixed assets
Capital work-in-progress

Operating fixed assets - tangible

Book value as at June 30, 2022
Add: additions made during the period
- plant and machinery
- furniture and fixtures
- office equipment
- computers and accessories

- vehicles

Book value of operating fixed assets sold
Depreciation charge for the period
Book value as at December 31, 2022

Capital work-in-progress

Plant and machinery

Trade debts - unsecured

Considered good
Considered doubtful

Allowance for expected credit loss

Allowance for expected credit loss
Balance as at June 30, 2022

Charge for the period

Balances written-off during the period

Balance as at December 31, 2022

Ghani Checmical Industries Limited

Un-audited Audited
Dec. 31, June 30,
2022 2022
Note Rupees in thousand
5.1 5,871,594 5,869,303
5.2 85,058 208,011
5,956,652 6,077,314
Un-audited
Dec. 31,
2022
(Rupees in
thousand)
5,869,303
11,193
3,477
499
980
72,240
88,389
(2,516)
(83,582)
5,871,594
85,058
Un-audited Audited
Dec. 31, June 30,
2022 2022
Note Rupees in thousand
974,704 1,051,199
20,519 16,027
995,223 1,067,226
6.1 (20,519) (16,027)
974,704 1,051,199
16,027 26,960
5,000 6,381
(508) (17,314)
20,519 16,027
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6.2 Trade debts include aggregate amount of Rs.24.318 million (June 30, 2022: Rs.136.766
million) receivable from Ghani Global Glass Ltd.(an Associated Company) and Rs.Nil (June
30, 2022: Rs.89.460 million due from G-3 Technologies Ltd. - an Associated Company)
against supplies of industrial gases. Maximum amount due from Associated Companies at the
end of any month during the period was Rs.136.156 million ( June 30, 2022: Rs.226.227

6.3

7.1

7.2

7.3

million).

Receivables from the government institutions aggregate Rs.458.105 million as at December

31, 2022 (June 30, 2022: Rs.413.365 million).

Un-audited Audited
Loans and advances - unsecured, considered good Dec. 31, June 30,
2022 2022
Note Rupees in thousand
Advances to:
- employees against expenses 4,938 3,797
- employees against salaries 93 97
- suppliers and contractors 669,361 195,373
Due from related parties 71 597,153 272,164
Letters of credit 502,766 15,044
1,774,311 486,475
Allowance for impairment (1,485) (1,485)
1,772,826 484,990

The period end balance includes due from Ghani Global Glass Ltd. Amounting Rs. 590.417

million ( June 30, 2022 Rs. 265.112 million)

Maximum amounts due from the related parties at the end of any month during the period was

Rs.713.074 million (June 30, 2022: Rs. 274.791 million)

Maximum amount due from the Holding Company at the end of any month during the period

was Rs.Nil (June 30, 2022: Rs.22.908 million).
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10.

1.

12,
121

12.2

12.3

Un-audited Audited

Dec. 31, June 30,
Deposits, prepayments and 2022 2022
Other receivables Rupees in thousand
Trade deposits 133,585 139,912
Prepayments 5,835 7,372
Bank guarantee margins 0 4,364
Profit receivable on term deposit receipts 11,264 15,707
Letters of credit margins 376,930 266,050
527,614 433,405
Cash and bank balances
Cash-in-hand 879 367
Cash at banks on:
- current accounts 337,350 140,485
- deposit / saving accounts 624,741 714,316
962,091 854,801
962,970 855,168
Assets held-for-sale
Leasehold land classified as held-for-sale 52,250 52,250
39,800,000 shares of G3 Technologies Ltd. (G Tech)
classified as held-for-sale as at April 09, 2022 0 401,637
Less: 20,000,000 shares sold on April 19, 2022 0 (200,200)
0 201,437
Investment in an associated company held by G Tech
as held-for-sale 0 425,192
52,250 678,879

Authorised share capital

The authorised share capital of the Company, during the period, has been increased
from Rs.5.500 billion divided into 550,000,000 ordinary shares of Rs.10 each to
Rs.8.500 billion divided into 800,000,000 ordinary shares of Rs.10 each and
50,000,000 Class B shares of Rs.10 each.

Issued, subscribed and paid up share capital
The Company, during the period, has issued 43,471,634 ordinary shares of Rs.10

each as fully paid bonus shares in the proportion of 10 ordinary shares for every 100
ordinary shares held.

The Company, during the period, has issued 22,000,000 ordinary shares of Rs.10
each as Class B right shares.

The Company, during the period, has also issued 74,961,338 ordinary shares upon
merger of G3 Technologies Ltd. with and into the Company.
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13.

14,

15.

16.

17.

Share premium

Balance as at June 30, 2022
Less: premium utilised during the period upon issuance
of bonus shares

Balance as at December 31, 2022

Revaluation surplus on freehold and leasehold land

Balance as at June 30, 2022
Less: surplus utilised during the period upon issuance
of bonus shares

Balance as at December 31, 2022

Merger reserve

Un-audited
Dec. 31,
2022

(Rupees in
thousand)

300,000

(135,989)

164,011

298,727

(298,727)
0

This represents gain arisen upon merger of G3 Technologies Ltd. with and into the

Company.

Long term finances
From banking companies - secured
Diminishing Musharakah

Diminishing Musharakah

Diminishing Musharakah

Islamic Refinance Facility

Diminishing Musharakah (ITERF)
Diminishing Musharakah

Diminishing Musharakah

From Islamic Financial Institution - secured
Diminishing Musharakah

Others

From sponsoring directors - unsecured

Current portion grouped under current liabilities

Redeemable capital - sukuk

Long term certificates

Current portion grouped under current liabilities

Un-audited

Dec. 31,
2022

Audited
June 30,
2022

Rupees in thousand

2,191 3,103
750 13,014
299,983 354,525
16,000 39,186
438,981 438,981
283,176 0
374,593 0
5,188 9,504
52,000 52,000
1,472,862 910,313
(122,650)  (154,102)
1,350,212 756,211
270,834 379,167
(216,667)  (216,667)
54,167 162,500
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18.

18.1

19.

20.

21.

Deferred liabilities Note
Gas infrastructure development cess

Deferred taxation 18.1

Deferred taxation
This is composed of the following:

Taxable temporary differences arising in respect of
accelerated tax depreciation allowances

Deductible temporary differences arising
in respect of:

- unused tax losses
- allowance for expected credit loss

- alternate corporate tax / minimum tax recoverable
against normal tax charge in future years

Trade and other payables

Trade creditors

Accrued liabilities

Contract liabilities - advances from customers

Due to Ghani Global Holdings Ltd.(the Holding Company)
Sales tax payable

Workers' (profit) participation fund

Workers' welfare fund
Payable to employees' provident fund

Withholding income tax
Others

Accrued profit

Profit accrued on:

Long term finances
Redeemable capital - Sukuk

Short term borrowings

Short term borrowings
From banking companies - secured
Book overdraft - unsecured

Un-audited Audited
Dec. 31, June 30,
2022 2022
Rupees in thousand
11,846 11,846
541,866 444,468
553,712 456,314
825,648 782,628
(80,336) (135,101)
(5,950) (4,648)
(197,496) (198,411)
(283,782) (338,160)
541,866 444,468
129,063 134,560
26,584 75,460
69,139 53,682
954 32,465
0 44,161
23,413 50,382
36,865 36,591
3 37
4,568 4,920
0 301
290,589 432,559
42,401 28,865
7,043 9,633
82,292 44,800
131,736 83,198
1,559,185 1,351,927
14,516 12,637
1,573,701 1,364,564
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22,

23.

24,

241

24.2

243

24.4

Un-audited Audited

Dec. 31, June 30,
Current portion of non-current 2022 2022
liabilities Note Rupees in thousand
Long term finances 16 122,650 154,102
Redeemable capital 17 216,667 216,667
Lease liabilities 301 301
Gas Infrastructure Development Cess 8,732 8,732
Deferred income 0 323
348,350 380,125
Un-audited
Dec. 31,
2022
Provision for taxation - net (Rupees in
thousand)
Balance as at June 30, 2022 234,357
Add: provision made during the period:
current 90,861
prior year 6,897
97,758
332,115
Less: payments / adjustments made against
completed assessment 239,437
Balance as at December 31, 2022 92,678

Contingencies and commitments

Contingencies

The Company has filed two separate constitutional petitions on February 15, 2009
before the Lahore High Court (the LHC), Lahore on the ground that the Company
was not required to pay any advance tax on electricity bills due to huge carried
forward tax losses and available refunds. The LHC has granted stay orders upon
furnishing of bank guarantees in favour of LESCO amounting Rs.3.140 million. The
outcome of the cases is pending and the management is hopeful that matter shall be
decided in favour of the Company.

During the financial year ended June 30, 2020, the Company has filed a writ petition
before the Sindh High Court, Karachi against Federation of Pakistan owing to dispute
between K-Electric regarding origination bill including amount of Rs.35.858 million in
lieu of Industrial Support Package (ISPA). As per order of the Sindh High Court dated
May 05, 2020; the Company has submitted post-dated cheques of the involved
amount to the Court for further proceeding of the matter. The management is of the
view that the case will be decided in favour of the Company.

The Department has filed references before the Lahore High Court against the
orders passed by the Appellate Tribunal in favour of the Company for the Tax Years
2011 and 2014.The references are pending adjudication.

The un-availed funded and unfunded credit facilities from banks (other than loans
from directors) as of reporting date were for Rs.708.160 million (June 30,2022:
Rs.815.440 million). These limits include credit lines that are interchangeable and
may be utilised for either funded facilities or unfunded facilities.
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24.5 Bank guarantees aggregating Rs.130.255 million (June 30, 2022: Rs.43.915 million)
have been provided to various customers / institutions against supplies of products.

24.6

24.7

25.

26.

Commitments

Commitments in respect of letters of credit amounted to Rs.1,621.464 million as at
December 31, 2022 (June 30, 2022: Rs.1,535.066 million).

Commitments for construction of buildings as at December 31, 2022 amounted
Rs.150 million (June 30, 2022: Rs.100 million).

Sales

Gross sales - local
Supplies

Services

Sales tax / service tax

Net sales

Cost of sales

Salaries, wages and other benefits

Fuel and power

Utilities

Consumable stores and spares
Rent, rates and taxes

Repair and maintenance
Communication

Travelling and vehicles' running
Insurance

Depreciation

Others

Cost of goods manufactured

Changes in finished goods

Opening stock
Purchases

Closing stock

Ghani Checmical Industries Limited

Six months period ended

Dec. 31, Dec. 31,
2022 2021
Rupees in thousand
2,449,342 2,688,747
34,706 15,609
2,484,048 2,704,356
(360,200) (290,091)
2,123,848 2,414,265
47,725 27,298
788,331 866,221
3,779 1,888
77,511 70,842
504 672
2,315 10,754
269 529
4,137 2,920
3,358 4,155
68,953 63,874
97,289 51,031
1,094,171 1,100,184
135,260 101,481
193,322 215,214
(71,532) (50,305)
257,050 266,390
1,351,221 1,366,574
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27.

28.

Six months period ended

Dec. 31, Dec. 31,
Distribution cost 2022 2021
Rupees in thousand

Salaries, wages and other benefits 33,396 29,895
Transportation 50,576 81,202
Travelling, boarding, lodging and conveyance 1,088 1,595
Communication 225 377
Vehicles' running and maintenance 2,967 3,192
Rent, rates and taxes 2,802 2,836
Loading and unloading 355 398
Postage and courier 146 144
Repair and maintenance 129 265
Office expenses 376 562
Others 13,252 15,504

105,312 135,970
Administrative expenses
Salaries and other benefits 50,464 34,447
Communication 783 591
Electricity and other utilities 4,691 2,990
Rent, rates and taxes 3,216 V3,393
Repair and maintenance 41 54
Travelling and conveyance 1,467 353
Vehicles' running and maintenance 2,601 1,420
Printing and stationery 3,500 772
Donation and charity 1,358 1,124
Fees and subscription 15,888 33,027
Advertisement 35 41
Insurance 2,391 1,384
Depreciation 14,629 9,079
Amortisation of right of use assets 5,267 3,512
Amortisation of intangible assets 1,480 1,481
Others 12,345 4,623

120,156 98,291

Ghani Checmical Industries Limited
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29.

30.

31.

32.

Six months period ended

Dec. 31, Dec. 31,
2022 2021
Other expenses Rupees in thousand
Legal and professional 587 2,403
Allowance for expected credit loss 5,000 0
Auditors' remuneration 291 540
Workers' welfare fund 9,115 15,785
Workers' (profit) participation fund 23,988 41,539
38,981 60,267
Other income
Profit on bank deposits 79,532 1,724
Return on advances to Associated Companies 58,114 4,203
Payable balances written-back 0 11,023
Gain on forward foreign exchange contracts 0 7,934
Gain on sale of investments held-for-sale 12,361 0
Amortisation of deferred income 0 1,177
Gain on disposal of operating fixed assets 4,709 89,941
154,716 116,002
Finance cost
Finance cost on:
- long term finances 44,344 25,748
- redeemable capital - Sukuk 25,806 23,356
- short term borrowings 140,418 42,322
- provision for Gas Infrastructure
Development Cess 0 785
- advances received from an Associated Company 0 1,754
- lease liabilities 0 248
Bank charges and commission 2,958 1,491
213,526 95,704
Taxation
Current
- for the period (note23) 90,861
- prior year (note 23) 6,897
Deferred (note 18.1) 97,398
__ 195,156
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33.

34.
341

a)

b)

34.2

Transactions with related parties Six months period ended

Dec. 31, Dec. 31,
Relationship with related party Nature of 2022 2021
transaction Rupees in thousand
Holding Company Commission against
corporate guarantees 1,908 1,056
Return on advances 0 387
Associated Company
- Ghani Global Glass Ltd.
Sale of raw materials 80,129 88,008
Return on advances given 40,513 3,815
Sharing of expenses 179,733 242,741
Provident fund trust Contribution paid 14,795 6,000

Segment reporting

The Company has following two strategic divisions which are its reportable
segments. Following summary describes the operations of each reportable
segments:

Industrial Chemicals
This segment covers business of trading of chemicals.

Industrial and Medical Gases

This segment covers business with large-scale industrial consumers, typically in the
oil, chemical, food and beverage, metal, glass sectors and medical customers in
healthcare sectors. Gases and services are supplied as part of customer specific
solutions and range from supply by road tankers in liquefied form. Gases for cutting
and welding, hospital, laboratory applications and a variety of medical purposes are
also distributed under pressure in cylinders.

Segment results were as follows:

Six months ended December 31, 2022 Six months ended December 31, 2021

Industrial Industrial Industrial Industrial
and Medical . Total and Medical . Total
Chemicals Chemicals
Gases Gases

Rupees in thousand

Net sales 1,751,399 372,449 2,123,848 2,175,641 238,624 2,414,265
Cost of sales (993,621)  (357,600) (1,351,221) (1,127,343)  (239,231)  (1,366,574)
Gross profit / (loss) 757,778 14,849 772,627 1,048,298 (607) 1,047,691
Distribution cost (102,153) (3,159) (105,312) (131,891) (4,079) (135,970)
Administrative expenses (114,148) (6,008) (120,156) (93,376) (4,915) (98,291)
(216,301) (9,167) (225,468) (225,267) (8,994) (234,261)
Segment profit / (loss) 541,477 5,682 547,159 823,031 (9,601) 813,430

Unallocated corporate expenses

Other expenses (38,981) (60,267)
Other income 154,716 116,002
662,894 869,165
Finance cost (213,526) (95,704)
Share of profit from Associate 0 2,604
Profit before taxation 449,368 776,065
Taxation (195,156) (216,666)
Profit after taxation 254,212 559,399
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As at December 31, 2022 As at December 31, 2021

Industrial Industrial Industrial Industrial

and Medical . Total and Medical . Total
Chemicals Chemicals
Gases Gases
Rupees in th nd
Segment assets 9,168,095 30,018 9,198,113 6,350,027 102,845 6,452,872
Unallocated assets 3,330,171 2,301,972
Total assets 12,528,284 8,754,844
Segment liabilities 2,038,993 11,171 2,050,164 2,004,498 4,101 2,008,599
Unallocated liabilities 2,399,119 1,544,819
Total liabilities 4,449,283 3,553,418

- All the non-current assets of the Company at the reporting date were located within
Pakistan. Depreciation expense mainly relates to industrial and medical gases
segment.

- Transfers between business segments are recorded at cost. There were no inter
segment transfers during the period .

- The Company's customer base is diverse with no single customer accounting for
more than 10% of the net sales.

35. Financial risk management

35.1. Financial risk factors
The Company’s activities expose it to a variety of financial risks: market risk
(including currency risk, fair value interest rate risk, cash flow interest rate risk and
price risk), credit risk and liquidity risk.
These condensed interim financial statements do not include all financial risk
management information and disclosures required in the annual financial
statements, and should be read in conjunction with the Company's financial
statements as at and for the year ended June 30, 2022.

There have been no changes in the risk management department or in any risk
management policies since the year ended June 30, 2022.

35.2. Fair value estimation

During the period, there were no significant changes in the business or economic
circumstances that affect the fair value of the Company's financial assets and
financial liabilities. Further, there were no reclassifications of financial assets.

36. Corresponding figures

The comparative unconsolidated condensed interim statement of financial position
presented in these unconsolidated condensed interim financial statements has been
extracted from the audited unconsolidated financial statements of the Company and
G3 Technologies Ltd. for the year ended June 30, 2022, whereas the comparative
unconsolidated condensed interim statement of profit or loss & other comprehensive
income, unconsolidated condensed interim statement of changes in equity and
unconsolidated condensed interim statement of cash flows have been extracted
from the un-audited unconsolidated condensed interim financial statements for the
period ended December 31, 2021.

37. Date of authorisation for issue

These unconsolidated condensed interim financial statements were approved and
authorised for issue by the Board of Directors of the Company on Eebruary 28,

2023,
< «2 3 .
sy ey Y
Atique Ahmad Khan Asim Mahmud Hafiz Farooq Ahmad
Chief Executive Officer Chief Financial Officer Director
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GHANI CHEMICAL INDUSTRIES LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2022

Restated
December 31, June 30,
2022 2022
ASSETS Note Rupees in thousand
Non-current assets
Property, plant and equipment 3 5,956,652 5,889,849
Right of use assets 386,237 391,504
Intangible assets 1,234 2,714
Long term deposits 67,193 67,193
6,411,316 6,351,260
Current assets
Stores, spares and loose tools 372,793 246,754
Stock-in-trade 71,532 135,260
Trade debts 974,704 1,051,199
Loan and advances 1,772,751 688,089
Deposits, prepayments and other receivables 527,627 417,698
Short term Investment 1,060,000 659,000
Tax refunds due from Government 7,777 23,861
Advance income tax 314,427 417,797
Cash and bank balances 963,045 855,242
6,064,656 4,494,900
Non-current assets held for sale 52,250 678,878
Total assets 12,528,222 11,525,038
Equity and liabilities
Share capital and reserves
Share capital 4 5,001,879 4,347,163
Share premium 164,011 300,000
Revaluation surplus on freehold and leasehold land - 298,727
Merged reserves 1,342,746 1,342,746
Unappropriated profit 1,570,207 1,315,995
Total equity 8,078,843 7,604,631
Non-current liabilities
Long term finances 5 1,350,214 756,211
Redeemable capital - Sukuk 54,167 162,500
Long term security deposits 48,341 44,266
Lease liabilities 5,306 5,739
Deferred liabilities 553,712 456,314
2,011,740 1,425,030
Current liabilities
Trade and other payables 290,684 432,642
Accrued profit 131,736 83,198
Unclaimed dividend 491 491
Short term borrowings 1,573,700 1,364,564
Current portion of non-current liabilities 348,350 380,125
T axation 92,678 234,357
2,437,639 2,495,377
Total liabilities 4,449,379 3,920,407
Contingencies and commitments 6
Total equity and liabilities 12,528,222 11,525,038

The annexed notes form an integral part of these condensed interim consolidated financial statements.

P 3 .
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Atique Ahmad Khan Asim Mahmud Hafiz Farooq Ahmad

Chief Executive Officer Chief Financial Officer Director
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GHANI CHEMICAL INDUSTRIES LIMITED

COSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

Sales

Less: sales tax
Sales - net
Cost of sales

Gross profit

Distribution cost
Administrative expenses
Other expenses

Other income

Profit from operations

Finance cost

Profit before taxation

Share of loss from associated company -
Profit before taxation

Taxation

Profit after taxation

Other comprehensive income
Surplus arisen upon revaluation of freehold land
Surplus arisen upon revaluation of leasehold land

Total comprehensive income
for the period
Attributable to:

- Equity holders of the Holding Company

- Non-controlling interest

Combined earnings per share (re-stated)

Note

Six months period ended

Quarter ended

Dec. 31, Dec. 31, Dec. 31, Dec. 31,
2022 2021 2022 2021
---------------- Rupees in '000 -----=-=====n=--

2,484,048 2,704,356 1,217,585 1,274,003
(360,200) (290,091) (169,782) (141,279)
2,123,848 2,414,265 1,047,803 1,132,724
(1,351,221) (1,366,574) (665,529) (655,557)
772,627 1,047,691 382,274 477,167
(105,312) (135,970) (22,881) (73,071)
(120,156) (98,291) (79,615) (68,209)
(38,981) (60,267) (23,428) (43,684)
154,716 116,002 126,767 102,967
(109,733) (178,526) 843 (81,997)
662,894 869,165 383,117 395,170
(213,526) (95,704) (109,101) (51,544)
449,368 773,461 274,016 343,626
- 2,604 - 2,604
449,368 776,065 274,016 346,230
195,156 216,666 142,514 86,932
254,212 559,399 131,502 259,298
955,997 955,997
373,498 373,498
0 1,329,495 0 1,329,495
254,212 1,888,894 131,502 1,588,793

254,212 1,888,894 131,502 1,588,793

0 0 0 0
254,212 1,888,894 0 131,502 0 1,588,793
Rupees

0.53 1.51 0.28 0.70

The annexed notes form an integral part of these condensed interim consolidated financial statements.
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Hafiz Farooq Ahmad
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Atique Ahmad Khan Asim Mahmud
Chief Executive Officer Chief Financial Officer
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GHANI CHEMICAL INDUSTRIES LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

Balance as at June 30, 2021

Proceeds from right shares
issued during the period

Total comprehensive income for the
period ended December 31, 2021

Bonus shares issued during the period

Balance as at December 31, 2021

Balance as at June 30, 2022 restated

Proceeds from right shares
issued during the period

Total comprehensive income for the
period ended December 31, 2022

Bonus shares issued during the period

Balance as at period December 31, 2022

Capital reserves
Revenue
reserve -
Share Revalluation ::rai:re; Total
ital surplus on !
caplta Sha.re freehold and | Merged profit /
premium leasehold reserves (accumulat
land ed loss)
Rupees in thousand
1,535,250 913,951 0 0 463,285 2,912,486
100,000 300,000 0 0 0 400,000
0 0 1,329,495 0 559,399 1,888,894
1,962,300 (913,951) (1,030,768) 0 (17,581) 0
3,597,550 300,000 298,727 0 1,005,103 5,201,380
4,347,163 300,000 298,727 1,342,746 1,315,995 7,604,631
220,000 0 0 0 0 220,000
0 0 0 0 254,212 254,212
434,716  (135,989) (298,727) 0 0 0
5,001,879 164,011 0 1,342,746 1,570,207 8,078,843

The annexed notes form an integral part of these condensed interim consolidated financial statements.
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GHANI CHEMICAL INDUSTRIES LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year - before taxation

Adjustments for non-cash charges and other items:
Finance cost

Depreciation

Amortisation of intangible assets

Amortisation of right-of-use assets

Gain on disposal of operating fixed assets

Provision for Gas Infrastructure and Development Cess
Payable balances written-back

Allowance for expected credit loss

Amortisation of deferred income

Profit before working capital changes

Effect on cash flows due to working capital changes
(Increase) / decrease in current assets:

Stores, spares and loose tools

Stock-in-trade

Trade debts

Loan and advances

Deposits, prepayments and other receivables

Short term Investment

Tax refunds due from Government

(Decrease) / ilncrease in current liabilities:

Trade and other payables

Cash generated from operations

Income tax paid - net

Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure

Proceeds from sale of operating fixed assets
Investments made

Non-current assets held for sale

Net cash generated from / (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Lease liabilities

Long term finances

Redeemable capital - Sukuk (redeemed)

Long term security deposits - net

Short term borrowings

Proceeds from issue of right issue

Finance cost paid

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

December 31,

December 31,

2022 2021
(Rupees in thousand)
449,372 776,065
213,526 95,704
83,582 72,953
1,480 1,481
5,267 3,512
(4,709) (89,941)
- 785
- (11,023)
5,000 -
(323) (1,177)
753,195 848,359
(126,039) (82,797)
63,728 51,176
71,495 (272,143)
(723,762) (424,109)
(109,929) (1,605)
(401,000) -
16,084 (12,671)
(502,824) 42,234
(1,712,247) (699,915)
(959,052) 148,444
(136,067) (84,009)
(1,095,119) 64,435
(152,902) (254,866)
7,225 128,029
- (401,397)
626,628 -
480,951 (528,234)
(433) -
562,552 114,514
(108,333) (108,334)
4,075 864
209,136 371,352
220,000 400,000
(165,026) (85,809)
721,971 692,587
107,803 228,788
855,242 63,418
963,045 292,206

The annexed notes form an integral part of these condensed interim consolidated financial statements.
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GHANI CHEMICAL INDUSTRIES LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2022

1.

1.1.
(a)

(b)

(c)

21.

LEGAL STATUS AND OPERATIONS

Ghani Chemical Industries Limited (the Company) was incorporated in Pakistan as a private limited
company on November 23, 2015 under the repealed Companies Ordinance, 1984 (now the Companies
Act, 2017) and was converted into a public limited company on April 20, 2017. The Company is
principally engaged in manufacturing, sale and trading of medical & industrial gases and chemicals. The
registered office and head office of the Company are situated at 10-N, Model Town Extension, Lahore
whereas production facilities are situated at Phool Nagar, District Kasur and Industrial Zone, Port Qasim,
Karachi. The Company’s liaison office is situated in Sangjani, District Rawalpindi.

The Company is a Subsidiary of Ghani Global Holdings Ltd., which holds 279,905,983 (30 June, 2022:

251,459,985 ordinary shares of the Company representing 58.53% (June 30, 2022: 69.90%) of its paid-
up capital as at December 31, 2022.

As per the Scheme of Compromises, Arrangement and Reconstruction (the Scheme), as sanctioned by
the Lahore High Court, Lahore on February 06, 2019, the Holding Company had transferred its
manufacturing undertaking to the Company on July 08, 2019 after the effective date.

Subsidiary Companies of GCIL
A One Batteries (Pvt.) Ltd. {AOBL}

AOBL was incorporated in Pakistan under the Companies Act, 2017 as a private limited Company on
May 29, 2020. The principal activity of AOBL is to carry on the business as manufacturer, assemblers,
processors, producers, fabricators, suppliers, dealers, traders, importers and exporters of all types of
batteries.

The registered office and head office of AOBL are situated at 10-N, Model Town Extension, Lahore.

AOBL has not commenced its commercial operations till the reporting date.

Awal Engineering (Pvt.) Ltd. {AEL}

AEL was incorporated in Pakistan under the Companies Act, 2017 as a private limited company on May
18, 2020. The registered office of AEL is situated at 10-N, Model Town Extension, Lahore. The principal
business of AEL is to manufacture and repair turbines, compressors and rotors parts. AEL has not
commenced its commercial operations till the reporting date.

A One Prefabs (Pvt.) Ltd. {AOPL}

AOPL was incorporated in Pakistan under the Companies Act, 2017 as a private limited Company on
May 18, 2020. The principal activity of AOPL is to carry on the business of manufacture, fabricate,
import, export and trading of all kinds of building materials.

The registered office and head office of AOPL are situated at 10-N, Model Town Extension, Lahore.

AOPL has not commenced its commercial operations till the reporting date.

STATEMENT OF COMPLIANCE

These consolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, ‘Interim financial reporting’, issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017 and

- Islamic Financial Accounting Standards (IFASs) issued by the Institute of Chartered Accountants of
Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

Accounting convention

These consolidated interim condensed financial statements have been prepared under the historical
cost convention, except where otherwise specifically stated.
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2.2

23

2.4.

2.5

3.1

3.1.1

Functional and presentation currency

Iltems included in the consolidated interim condensed financial statements are measured using the
currency of the primary economic environment in which the Group operates. These interim consolidated
condensed financial statements are presented in Pak Rupees, which is the Group’s functional currency.
All financial information has been rounded-off to the nearest thousand of Rupees unless otherwise
stated.

BASIS OF PREPARATION
These consolidated condensed interim financial statements do not include the information reported for

annual financial statements and should be read in conjunction with the audited annual published
consolidated financial statements for the year ended June 30, 2022.

The accounting policies and methods of computations adopted for the preparation of these condensed
interim financial statements are the same as applied in the preparation of the preceding audited annual
published financial statements of the Group for the year ended June 30, 2022.

Critical accounting estimates, assumptions and judgments

The preparation of these consolidated condensed interim financial statements in conformity with the
approved accounting standards require the use of certain critical accounting estimates. It also requires
the management to exercise its judgment in the process of applying the Group's accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

During preparation of these consolidated condensed interim financial statements, the significant
judgments made by the management in applying the Group’s accounting policies and the key sources of
estimation and uncertainty were the same as those that applied in the preceding audited annual

published financial statements of the Group for the year ended June 30, 2022.

PROPERTY, PLANT AND EQUIPMENT December 31. June 30,

2022 2022

Note Rupees in thousand

Operating fixed assets 3.1 5,871,594 5,869,182
Capital work-in-progress 3.2 85,058 20,667

5,956,652 5,889,849
Operating fixed assets - tangible
Opening book value 5,869,182 3,924,368
Add: addition during the period / year 3.1.1 88,510 1,407,155
Less: book value of the disposals 3.1.2 (2,516) (228,390)
Less: book value of the held for sale 0 (52,250)
Add: surplus on revaluation 0 955,997

5,955,176 6,006,880
Less: depreciation charged during the period / year (83,582) (137,698)
Closing book value 5,871,594 5,869,182

Addition during the period / year

Plant and machinery 11,193 1,047,721
Land 0 126,000
Building 0 141,569
Furniture and fixtures 3,477 2,098
Office equipments 499 4,765
Computers 1,101 1,550
Vehicles 72,240 83,452

88,510 1,407,155

Ghani Checmical Industries Limited 30 Half Year December 31, 2022




3.2

3.3

3.4

4.2

Disposals during the period / Year

Plant and machinery
Vehicles
Land - Leasehold

Surplus on revaluation

Land - Freehold

Land - Leasehold

Capital work in progress - at cost

Plant and machinery

Civil works

Opening balance
Additions during the year
Capitalised during the year
Closing balance

Plant and machinery
Opening balance
Additions during the year
Capitalised during the year
Closing balance

SHARE CAPITAL

Authorised share capital

800,000,000 (Jun3 30, 2022: 550,000,000) ordinary

shares of Rs.10 each

50,000,000 (Jun3 30, 2022: Nill) Class B

shares of Rs.10 each

Issued, subscribed and paid up share capital

53,525,000 ( 2022: 53,525,000) ordinary
shares of Rs.10 each fully paid in cash
100,000,000 ( 2022: 100,000,000) ordinary
shares of Rs.10 each issued for consideration
other than cash i.e. Scheme of Arrangement

10,000,000 ordinary shares issued as
right shares of Rs.10 each fully paid

43,471,634 (2022: 196,230,000) ordinary shares of
Rs.10 each issued as fully paid bonus shares

74,961,338,0rdinary shares of Rs.10 each issued
for consideration other than cash under Scheme of
compromises, arrangement and reconstruction

Total Issued, subscribed and paid up share capital of ordinary

shares

22,000,000 ordinary shares issued as
right Class b shares of Rs.10 each fully paid in cash

Issued, subscribed and paid up share capital of ordinary

shares

Ghani Checmical Industries Limited

3.4

December 31.
2022

June 30,

2022

Rupees in thousand

9 163,865
2,507 27,775

0 36,750

2,516 228,390
907,857

48,140

0 955,007

85,058 20,667
85,058 20,667

0 27,687

0 113,882
0 (141,569)

0 0

20,667 146,604
64,391 921,482
0 (1,047,419)

85,058 20,667
8,000,000 5,500,000
500,000 0
8,500,000 5,500,000
535,250 535,250
1,000,000 1,000,000
100,000 100,000
2,397,016 1,962,300
749,613 749,613
4,781,879 4,347,163
220,000 0
5,001,879 4,347,163
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4.3

6.1

6.2

6.3

6.4

6.5

December 31. June 30,

2022 2022
Shares held by related parties (Number of Shares)
Ghani Global Holdings Ltd. 279,905,983 251,459,985
Ghani Products (Pvt.) Ltd. 86,631,490 79,055,900

366,537,473 330,515,885

December 31. June 30,
LONG TERM FINANCES 2022 2021
Note Rupees in thousand
From banking companies - secured
Diminishing Musharakah 1,472,864 910,313
Current portion grouped under current liabilities (122,650) (154,102)
1,350,214 756,211

CONTINGENCIES AND COMMITMENTS
Contingencies

There are no any material changes in contingencies as disclosed in the note to the financial statements
for the year ended June 30, 2022.

The un-availed funded and unfunded credit facilities from banks (other than loans from directors) as of
reporting date were for Rs.708.16 million ( June 30,2022: Rs.815.440 million). These limits include credit
lines that are interchangeable and may be utilised for either funded facilities or unfunded facilities.

Bank guarantees aggregating Rs.130.255 million ( June 30,2022: Rs.43.915 million) have been provided
to various customers / institutions against supplies of products.

Commitments

Commitments in respect of letters of credit amounted to Rs.1,621.464 million (June 30, 2022:
Rs.1,535.066 million).

Commitments for construction of buildings as at December 31, 2022 amounted Rs.150 million; (June 30,
2022:Rs. 100 million).

EARNINGS / (LOSS) PER SHARE

There is no dilutive effect on earnings December 31, December 31,
per share of the Company, which is based on: 2022 2021
Rupees in thousand
Profit after taxation attributable to

ordinary shareholders 254,212 559,399
(Number of shares)
Weighted average number of ordinary shares Restated
in issue during the year 478,187,930 370,421,169
---------- Rupees ----------
Earnings per share - basic 0.53 1.51

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of Holding Company and Associated Companies, directors of the Company,
key management personnel and staff retirement benefit fund. The Company in the normal course of
business carries out transactions with various related parties. Details of related parties with whom the
Company has transacted along with relationship and transactions, other than those which have been
disclosed in these financial statements, were as follows:
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8.1

9.1

9.2

10.
10.1

a)

Name of related party Relationship

- Ghani Global Holdings Ltd. Parent Company

- Ghani Global Glass Ltd. Associated Company

- Mr. Masroor Ahmad Khan Director/ shareholder

- Mr. Atique Ahmad Khan -do-

- Hafiz Farooq Ahmad -do-

- A-One Prefabs (Pvt.) Ltd. Wholly owned Subsidiary

- Awal Engineering (Pvt) Ltd. -do-

- A-One Batteries (Pvt.) Ltd. -do-

- Provident Fund Trust Employees' retirement fund

Transactions with related parties
December 31, December 31,
2022 2021
Rupees in thousand

Relationship with related party Nature of transaction

Holding Company Commission against
corporate guarantee 1,908 1,056
Return on advances 0 387

Associated Company
- Ghani Global Glass

Sale of raw material 80,129 88,008
Return on advances given 40,513 3,815
Sharing of expenses 179,733 242,741
Provident fund trust Contribution paid 14,795 6,000

Financial risk management

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair
value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

These consolidated condensed interim financial statements do not include all financial risk management
information and disclosures required in the annual financial statements, and should be read in
conjunction with the Group's financial statements as at and for the year ended June 30, 2022.

There have been no changes in the risk management department or in any risk management policies
since the year ended June 30, 2022.

Fair value estimation

During the period, there were no significant changes in the business or economic circumstances that
affect the fair value of the Group's financial assets and financial liabilities. Further, there were no
reclassifications of financial assets.

SEGMENT REPORTING

The group has following two strategic divisions which are its reportable segments. Following summary
describes the operations of each reportable segments:

Industrial Chemicals

This segment covers business of trading of chemicals.
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b) Industrial and Medical Gases
This segment covers business with large-scale industrial consumers, typically in the oil, chemical, food
and beverage, metal, glass sectors and medical customers in healthcare sectors. Gases and services
are supplied as part of customer specific solutions and range from supply by road tankers in liquefied
form. Gases for cutting and welding, hospital, laboratory applications and a variety of medical purposes
are also distributed under pressure in cylinders.
10.2 Segment results were as follows:
Six months ended December 31, 2022 Six months ended December 31, 2021
Industrial Industrial
and Industrial Total and Industrial Total
Medical Chemicals Medical Chemicals
Gases Gases
Rupees in thousand --------------—-ocmoeeeeeeeee
Net sales 1,751,399 372,449 2,123,848 2,175,641 238,624 2,414,265
Cost of sales (993,621) _ (357,600) (1,351,221) (1,127,343) _ (239,231) _ (1,366,574)
Gross profit / (loss) 757,778 14,849 772,627 1,048,298 (607) 1,047,691
Distribution cost (102,153) (3,159) (105,312)|[ (131,891) (4,079) (135,970)
Administrative expenses (114,148) (6,008) (120,156) (93,376) (4,915 (98,291)
(216,301) (9,167) (225,468)  (225,267) (8,994) (234,261)
Segment profit / (loss) 541,477 5,682 547,159 823,031 (9,601) 813,430
Unallocated corporate expenses
Other expenses (38,981) (60,267)
Other income 154,716 116,002
662,894 869,165
Finance cost (213,526) (95,704)
Share of profit from Associate I _ 2,604
Profit before taxation 449,368 776,065
T axation (195,156) (216,666)
Profit after taxation 254,212 559,399
11. CORRESPONDING FIGURES
The corresponding figures have been rearranged and reclassified, due merger of G3 Technologies Ltd.
within the parent Company. So it has considered necessary, for the purposes of comparison and better
presentation.
In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial
Reporting', corresponding figures in the consolidated condensed interim statement of financial position
comprise of balances as per the consolidated annual audited financial statements of the Company for
the year ended June 30, 2022 and the corresponding figures in the consolidated condensed interim
profit and loss account, consolidated condensed interim cash flow statement, consolidated condensed
interim statement of other comprehensive income and consolidated condensed interim statement of
changes in equity comprise of balances of comparable period as per the consolidated condensed
interim financial statements of the Group for the period ended December 31, 2021.
12. DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financial statements were approved and authorised for issue in

Board of Directors meeting held on February 28, 2023.

O %

Atique Ahmad Khan
Chief Executive Officer
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Asim Mahmud

Chief Financial Officer
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Ghani Global Group

Corporate Office:
10-N, Model Town Ext., Lahore 54000, Pakistan. UAN: 111 GHANI 1 (442-641)
Tel: 042 35161424-5, Fax: +92 42 35160393
www.ghaniglobal.com
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