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&217(176�
��� &RUSRUDWH�3URÀOH� ��
��� 9LVLRQ�	�0LVVLRQ�6WDWHPHQW� ��
��� 1RWLFH�RI�$QQXDO�*HQHUDO�0HHWLQJ�8UGX�	�(QJOLVK�%RWK� ��
��� 2UJDQL]DWLRQDO�&KDUW� ��
��� 'LUHFWRUV
�3URÀOH�8UGX�	�(QJOLVK�%RWK� ��
��� &KDLUPDQ
V�5HYLHZ�8UGX�	�(QJOLVK�%RWK� ��
��� 'LUHFWRUV
�5HSRUW� ���
��� )LQDQFLDO�'DWD� ��
��� 9HUWLFDO�$QDO\VLV� ��
���� 3HUIRUPDQFH�5HYLHZ� ��
���� 3DWWHUQ�RI�+ROGLQJ�RI�WKH�6KDUHV� ��
���� 6WDWHPHQW�RI�&RPSOLDQFH�ZLWK�WKH�&RGH�RI�&RUSRUDWH�*RYHUQDQFH� ��
���� 5HYLHZ�5HSRUW�WR�WKH�0HPEHUV�RQ�6WDWHPHQW�RI�&RPSOLDQFH� ��
� :LWK�%HVW�3UDFWLFHV�RI�&RGH�RI�&RUSRUDWH�*RYHUQDQFH� ��
���� $XGLWRUV
�5HSRUW�7R�7KH�0HPEHUV� ��
���� %DODQFH�6KHHW� ��
���� 3URÀW�DQG�/RVV�$FFRXQW� ��
���� &DVK�)ORZ�6WDWHPHQW� ��
���� 6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH� ��
���� 6WDWHPHQW�RI�&KDQJHV�LQ�(TXLW\� ��
�����1RWHV�WR�DQG�)RUPLQJ�3DUW�RI�WKH�)LQDQFLDO�6WDWHPHQWV� ��
�����)RUP�RI�3UR[\� ��
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/DOSLU�3RZHU�/LPLWHG���WKH�&RPSDQ\���ZDV�
LQFRUSRUDWHG� LQ� 3DNLVWDQ� RQ� �� 0D\� �����
XQGHU�WKH�UHSHDOHG�&RPSDQLHV�2UGLQDQFH��
������QRZ�WKH�&RPSDQLHV�$FW���������7KH�
UHJLVWHUHG� RIÀFH� LV� VLWXDWHG� DW� ���$��
/DZUHQFH� 5RDG�� /DKRUH�� 7KH� SULQFLSDO�
DFWLYLWLHV� RI� WKH� &RPSDQ\� DUH� WR� RZQ��
RSHUDWH� DQG� PDLQWDLQ� DQ� RLO� ÀUHG� SRZHU�
VWDWLRQ� ��WKH� &RPSOH[��� KDYLQJ� JURVV�
FDSDFLW\� RI� ���� 0:� LQ� 0HKPRRG� .RW��
0X]DIIDUJDUK��3XQMDE��3DNLVWDQ�
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1RWLFH�LV�KHUHE\�JLYHQ�WKDW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RI�WKH�PHPEHUV�RI�/DOSLU�3RZHU�/LPLWHG��WKH�
�&RPSDQ\���ZLOO�EH�KHOG�RQ�$SULO�����������:HGQHVGD\��DW�������$�0�DW�7KH�1LVKDW�+RWHO��(PSRULXP�
0DOO���7UDGH�DQG�)LQDQFH�&HQWUH��1HDU�([SR�&HQWUH��$EGXO�+DT�5RDG��-RKDU�7RZQ��/DKRUH�WR�WUDQVDFW�
WKH�IROORZLQJ�EXVLQHVV�

��� 7R�UHFHLYH��FRQVLGHU�DQG�DGRSW�WKH�$QQXDO�$XGLWHG�)LQDQFLDO�6WDWHPHQWV�RI�WKH�&RPSDQ\�IRU�WKH�
\HDU�HQGHG�'HFHPEHU����������WRJHWKHU�ZLWK�WKH�&KDLUPDQ�5HYLHZ��'LUHFWRUV
�DQG�$XGLWRUV
�
UHSRUWV�

��� 7R�DSSURYH�)LQDO�&DVK�'LYLGHQG�#�5V�����SHU�VKDUH�L�H������IRU�WKH�\HDU�HQGHG�'HFHPEHU�����
�����LQ�DGGLWLRQ�WR�WKH�����L�H��5V������SHU�VKDUH�LQWHULP�FDVK�GLYLGHQG�DOUHDG\�SDLG��

��� 7R� DSSRLQW� VWDWXWRU\� $XGLWRUV� RI� WKH� &RPSDQ\� IRU� WKH� \HDU� HQGLQJ� ����� DQG� À[� WKHLU�
UHPXQHUDWLRQ��7KH�%RDUG�DQG�$XGLW�&RPPLWWHH�KDYH� UHFRPPHQGHG� WKH�QDPH�RI�0�V�5LD]�
$KPDG� 	� &R��� &KDUWHUHG� $FFRXQWDQWV�� WKH� UHWLULQJ� DXGLWRUV�� IRU� DSSRLQWPHQW� DV� ([WHUQDO�
$XGLWRUV�RI�WKH�&RPSDQ\�

��� 7R�HOHFW�6HYHQ�����'LUHFWRUV�RI�WKH�&RPSDQ\��DV�À[HG�E\�WKH�%RDUG�RI�'LUHFWRUV��IRU�WKH�QH[W�WHUP�
RI�WKUHH�\HDUV��LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW��������LQ�
SODFH�RI�IROORZLQJ�UHWLULQJ�'LUHFWRUV�ZKR�DUH�HOLJLEOH�WR�RIIHU�WKHPVHOYHV�IRU�UH�HOHFWLRQ��

� ������0LDQ�+DVVDQ�0DQVKD�� � ��� 0U��-DZDLG�,TEDO
� ��� 0U��0XKDPPDG�$]DP� � �����0U��0DKPRRG�$NKWDU
� ��� 0U��,QD\DW�8OODK�1LD]L� � � ��� 0UV��+DMUD�$UKDP
� ��� 0U��$PLU�0DKPRRG�



� $�6WDWHPHQW�RI�0DWHULDO�)DFWV�DV�UHTXLUHG�XQGHU�6HFWLRQ��������RI�WKH�&RPSDQLHV�$FW�������
FRQFHUQLQJ� WKH�PDQQHU� RI� VHOHFWLRQ� RI� ,QGHSHQGHQW� 'LUHFWRUV� LV� DQQH[HG� WR� WKH� QRWLFH� RI�
PHHWLQJ�FLUFXODWHG�WR�WKH�PHPEHUV�RI�WKH�&RPSDQ\�

� � � � � � � � � � � %\�RUGHU�RI�WKH�%RDUG

/DKRUH� � � � � � � � ��� ��.+$/,'�0$+022'�&+2+$1��
)HEUXDU\���������� � � � � � ��������&203$1<�6(&5(7$5<

127(6�

��� %22.�&/2685(�127,&(�

� 7KH�6KDUH�7UDQVIHU�%RRNV�RI�2UGLQDU\�6KDUHV�RI�WKH�&RPSDQ\�ZLOO�UHPDLQ�FORVHG�IURP�������
�����WR������������ERWK�GD\V�LQFOXVLYH��IRU�DWWHQGLQJ�RI�$QQXDO�*HQHUDO�0HHWLQJ�� �3K\VLFDO��
WUDQVIHUV���&'6���7UDQVDFWLRQV��,'V���UHFHLYHG���LQ���RUGHU�LQ�DOO�UHVSHFW�XS�WR������S�P��RQ�������
�����DW��&'&�6KDUH�5HJLVWUDU�6HUYLFHV�/LPLWHG��&'&�+RXVH�����%��%ORFN��
%
��6�0�&�+�6���0DLQ�
6KDKUDK�H�)DLVDO��.DUDFKL��ZLOO�EH�FRQVLGHUHG�LQ�WLPH�IRU�DWWHQGLQJ�RI�PHHWLQJ�

��� $77(1'$1&(�$7�0((7,1*�

� $�PHPEHU�HQWLWOHG�WR�DWWHQG�DQG�YRWH�DW�WKLV�PHHWLQJ�PD\�DSSRLQW�DQ\�RWKHU�PHPEHU�DV�KLV�KHU�
SUR[\�WR�DWWHQG�DQG�YRWH��7KH�,QVWUXPHQW�DSSRLQWLQJ�D�SUR[\�DQG�WKH�SRZHU�RI�DWWRUQH\�RU�RWKHU�
DXWKRULW\�XQGHU�ZKLFK�LW�LV�RULJLQDOO\�VLJQHG�RU�D�QRWDULDOO\�DWWHVWHG�FRS\�RI�WKH�SRZHU�RI�DWWRUQH\�
PXVW�EH�GHSRVLWHG�DW�WKH�UHJLVWHUHG�RIÀFH�RI�WKH�&RPSDQ\�DW�OHDVW����KRXUV�EHIRUH�WKH�WLPH�RI�
WKH�PHHWLQJ��$�SUR[\�PXVW�EH�D�PHPEHU�RI�WKH�FRPSDQ\��7KH�SUR[\�IRUP�LV�DYDLODEOH�RQ�WKH�
&RPSDQ\
V�ZHEVLWH��KWWS���ZZZ�ODOSLU�FRP��

� 0HPEHUV� ZKR� KDYH� GHSRVLWHG� WKHLU� VKDUHV� LQWR� &HQWUDO� 'HSRVLWRU\� &RPSDQ\� RI� 3DNLVWDQ�
/LPLWHG���&'&���ZLOO�IXUWKHU�KDYH�WR�IROORZ�WKH�XQGHU�PHQWLRQHG�JXLGHOLQHV�DV�ODLG�GRZQ�E\�WKH�
6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�RI�3DNLVWDQ�XQGHU�&LUFXODU�1R���RI������

$�� )RU�$WWHQGLQJ�WKH�0HHWLQJ

� D�� ,Q�FDVH�RI�,QGLYLGXDOV��WKH�DFFRXQW�KROGHU�DQG�RU�VXE�DFFRXQW�KROGHU�ZKRVH�UHJLVWUDWLRQ�
GHWDLOV�DUH�XSORDGHG�DV�SHU�WKH�&'&�5HJXODWLRQV��VKDOO�DXWKHQWLFDWH�KLV�KHU�LGHQWLW\�E\�
VKRZLQJ�KLV�KHU�RULJLQDO�&1,&�RU��RULJLQDO�3DVVSRUW�DW�WKH�WLPH�RI�DWWHQGLQJ�WKH�0HHWLQJ�

� E�� ,Q� FDVH� RI� FRUSRUDWH� HQWLW\�� WKH� %RDUG
V� UHVROXWLRQ� �� SRZHU� RI� DWWRUQH\� ZLWK� VSHFLPHQ�
VLJQDWXUH�RI�WKH�QRPLQHH�VKDOO�EH�SURGXFHG��XQOHVV�LW�KDV�EHHQ�SURYLGHG�HDUOLHU��DW�WKH�WLPH�
RI�WKH�0HHWLQJ�

%�� )RU�$SSRLQWLQJ�3UR[LHV

� D�� ,Q�FDVH�RI�LQGLYLGXDOV��WKH�DFFRXQW�KROGHU�DQG�RU�VXE�DFFRXQW�KROGHU�ZKRVH�UHJLVWUDWLRQ�
GHWDLOV�DUH�XSORDGHG�DV�SHU�WKH�&'&�5HJXODWLRQV��VKDOO�VXEPLW�WKH�SUR[\�IRUP�DV�SHU�DERYH�
UHTXLUHPHQWV�

� E�� 7KH�SUR[\�IRUP�VKDOO�EH�ZLWQHVVHG�E\�WZR�SHUVRQV��ZKRVH�QDPHV��DGGUHVVHV�DQG�&1,&�
QXPEHUV�VKDOO�EH�PHQWLRQHG�RQ�WKH�IRUP�

� F�� $WWHVWHG�FRSLHV�RI�WKH�&1,&�RU�WKH�SDVVSRUW�RI�EHQHÀFLDO�RZQHUV�DQG�WKH�SUR[\�VKDOO�EH�
IXUQLVKHG�ZLWK�WKH�SUR[\�IRUP�

� G�� 7KH�SUR[\�VKDOO�SURGXFH�KLV�RULJLQDO�&1,&�RU�RULJLQDO�SDVVSRUW�DW�WKH�WLPH�RI�WKH�0HHWLQJ�
� H�� 3UR[\�KROGHU�PXVW�EH�D�PHPEHU�DQG�LQ�FDVH�RI�FRUSRUDWH�HQWLW\��WKH�%RDUG
V�UHVROXWLRQ���
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SRZHU� RI� DWWRUQH\� ZLWK� VSHFLPHQ� VLJQDWXUH� VKDOO� EH� IXUQLVKHG� �XQOHVV� LW� KDV� EHHQ�
SURYLGHG�HDUOLHU��DORQJ�ZLWK�SUR[\�IRUP�WR�WKH�&RPSDQ\�

� 0HPEHUV�DUH�UHTXHVWHG�WR�WLPHO\�QRWLI\�DQ\�FKDQJH�LQ�WKHLU�DGGUHVVHV�

(OHFWLRQ�RI�'LUHFWRUV�

� $Q\�SHUVRQ��LQFOXGLQJ�D�UHWLULQJ�'LUHFWRU��ZKR�VHHNV�WR�FRQWHVW�HOHFWLRQ�RI�GLUHFWRUV�VKDOO�ÀOH�
ZLWK�WKH�&RPSDQ\�DW�LWV�UHJLVWHUHG�RIÀFH��1LVKDW�+RXVH�����$��/DZUHQFH�5RDG��/DKRUH��QRW�
ODWHU�WKDQ����GD\V�EHIRUH�WKH�VDLG�PHHWLQJ�KLV���KHU�LQWHQWLRQ�WR�RIIHU�KLPVHOI���KHUVHOI�IRU�WKH�
HOHFWLRQ�RI�WKH�GLUHFWRUV�LQ�WHUPV�RI��6HFWLRQ��������RI�WKH�&RPSDQLHV�$FW�������WRJHWKHU�ZLWK�

� L�� 1RWLFH�RI�KLV���KHU�LQWHQWLRQ�WR�VWDQG�IRU�HOHFWLRQ��DORQJ�ZLWK�GXO\�FRPSOHWHG�DQG�VLJQHG�
)RUP����JLYLQJ�KLV���KHU�FRQVHQW�WR�DFW�DV�'LUHFWRU�RI�WKH�&RPSDQ\�LI�HOHFWHG��XQGHU�
6HFWLRQ��������RI� WKH�&RPSDQLHV�$FW�� ������� DQG�FHUWLI\� WKDW� KH� LV� QRW� LQHOLJLEOH� WR�
EHFRPH�D�'LUHFWRU�XQGHU�DQ\�DSSOLFDEOH�ODZV��5XOHV�DQG�5HJXODWLRQV�

� LL�� 'HWDLOHG�SURÀOH�DORQJ�ZLWK�RIÀFH�DGGUHVV��WR�EH�SODFHG�RQ�WKH�&RPSDQ\
V�ZHEVLWH�VHYHQ�
GD\V�SULRU�WR�WKH�GDWH�RI�HOHFWLRQ�LQ�WHUP�RI�6(&3
V�652��������������RI��UG�2FWREHU�
�����

� LLL�� 'HFODUDWLRQ� LQ� UHVSHFW� RI� EHLQJ� FRPSOLDQW� ZLWK� WKH� UHTXLUHPHQWV� RI� WKH� /LVWHG�
&RPSDQLHV� �&RGH� RI� &RUSRUDWH� *RYHUQDQFH�� 5HJXODWLRQV�� ����� DQG� WKH� HOLJLELOLW\�
FULWHULD�DV�VHW�RXW�LQ�WKH�&RPSDQLHV�$FW�������WR�DFW�DV�WKH�GLUHFWRU�RI�D�OLVWHG�FRPSDQ\��

� LY�� $WWHVWHG�FRS\�RI�YDOLG�&1,&�3DVVSRUW�DQG�171��

� Y�� 'HFODUDWLRQ�E\� ,QGHSHQGHQW�'LUHFWRU�V��XQGHU�&ODXVH������RI� WKH�/LVWHG�&RPSDQLHV�
�&RGH�RI�&RUSRUDWH�*RYHUQDQFH��5HJXODWLRQ������

� YL�� 8QGHUWDNLQJ�RQ�QRQ�MXGLFLDO�VWDPS�SDSHU�WKDW�KH���VKH�PHHWV�WKH�UHTXLUHPHQWV�RI�VXE�
UHJXODWLRQ�����RI�5HJXODWLRQ���RI�WKH�&RPSDQLHV��0DQQHU�DQG�6HOHFWLRQ�RI�,QGHSHQGHQW�
'LUHFWRUV��5HJXODWLRQV�������

��� '('8&7,21�2)�:,7++2/',1*�7$;�21�',9,'(1'

� 3XUVXDQW� WR� WKH�SURYLVLRQV�RI� WKH� ,QFRPH�7D[�2UGLQDQFH������� �2UGLQDQFH�� WKH� UDWHV�RI�
GHGXFWLRQ�RI�LQFRPH�WD[�IURP�GLYLGHQG�SD\PHQWV�DUH�DV�IROORZV�

� �� )LOHU��������������������������������������������

� �� 1RQ�)LOHU�����������������������������������

� $OO�VKDUHKROGHUV�DUH�DGYLVHG�WR�FKHFN�WKHLU�VWDWXV�RQ�$FWLYH�7D[SD\HUV�/LVW��$7/��DYDLODEOH�RQ�
)%5�:HEVLWH�DQG�PD\��LI�UHTXLUHG��WDNH�QHFHVVDU\�DFWLRQV�IRU�LQFOXVLRQ�RI�WKHLU�QDPH�LQ�$7/�WR�
DYDLO�WKH�ORZHU�UDWH�RI�WD[�GHGXFWLRQ�

� '('8&7,21�2)�:,7++2/',1*�7$;�21�',9,'(1'� ,1�&$6(�2)�-2,17�$&&2817��
+2/'(56�

� $OO� VKDUHKROGHUV�ZKR�KROG� VKDUHV� MRLQWO\� DUH� UHTXHVWHG� WR�SURYLGH� IROORZLQJ� LQIRUPDWLRQ�
UHJDUGLQJ�VKDUHKROGLQJ�SURSRUWLRQV�RI�3ULQFLSDO�6KDUHKROGHU�DQG�-RLQW�KROGHU�V��LQ�UHVSHFW�
RI��VKDUHV�KHOG�E\�WKHP�WR�RXU�6KDUH�5HJLVWUDU�2IÀFH��&'&�6KDUH�5HJLVWUDU�6HUYLFHV�/LPLWHG���
&'&�+RXVH�����%��%ORFN��
%
��6�0�&�+�6���0DLQ�6KDKUDK�H�)DLVDO��.DUDFKL��ODWHVW�E\�$SULO����
������RWKHUZLVH�HDFK�MRLQW�KROGHU�VKDOO�EH�DVVXPHG�WR�KDYH�DQ�HTXDO�QXPEHU�RI�VKDUHV�
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1DPH�RI�WKH�&RPSDQ\� /DOSLU�3RZHU�/LPLWHG

)ROLR�1R����&'6�$�&�1R�

1R��RI�6KDUHV�+HOG�
3ULQFLSDO�
6KDUHKROGHU

1DPH�	�&1,&

6KDUHKROGLQJ�3URSRUWLRQ��1R��RI�6KDUHV�
-RLQW
6KDUHKROGHU�V�

1DPH�	�&1,&

6KDUHKROGLQJ�3URSRUWLRQ��1R��RI�6KDUHV�

� 6LJQDWXUH�RI�3ULPDU\�6KDUHKROGHUBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

��� (;(037,21�2)�:,7+2/',1*�7$;�

� :LWKKROGLQJ�WD[�H[HPSWLRQ�IURP�GLYLGHQG�LQFRPH��VKDOO�RQO\�EH�DOORZHG�LI�FRS\�RI�YDOLG�WD[�H[HPSWLRQ�
FHUWLÀFDWH�LV�PDGH�DYDLODEOH�WR�RXU�6KDUH�5HJLVWUDU�2IÀFH��&'&�6KDUH�5HJLVWUDU�6HUYLFHV�/LPLWHG��
&'&�+RXVH�����%��%ORFN�
%
��6�0�&�+�6���0DLQ�6KDKUDK�H�)DLVDO��.DUDFKL��XSWR�$SULO����������

��� 68%0,66,21�2)�&23<�2)�&1,&��0$1'$725<��

� ,QGLYLGXDOV�LQFOXGLQJ�DOO�MRLQW�KROGHUV�KROGLQJ�SK\VLFDO�VKDUH�FHUWLÀFDWHV�DUH�UHTXHVWHG�WR�VXEPLW�D�
FRS\�RI�WKHLU�YDOLG�&1,&�WR�WKH�&RPSDQ\�RU�WKH�&RPSDQ\
V�6KDUH�5HJLVWUDU��$OO�VKDUHKROGHUV�DUH�RQFH�
DJDLQ�UHTXHVWHG�WR�VHQG�D�FRS\�RI�WKHLU�YDOLG�&1,&�WR�RXU�6KDUH�5HJLVWUDU��&'&�6KDUH�5HJLVWUDU�
6HUYLFHV� /LPLWHG�� RI� 3DNLVWDQ��&'&�+RXVH�� ���%��%ORFN� 
%
�� 6�0�&�+�6���0DLQ�6KDKUDK�H�)DLVDO��
.DUDFKL��7KH�6KDUHKROGHUV�ZKLOH�VHQGLQJ�&1,&�PXVW�TXRWH�WKHLU�UHVSHFWLYH�IROLR�QXPEHUV�DQG�QDPH�
RI�WKH�&RPSDQ\�

��� =$.$7�'(&/5$7,21��&=�����

� =DNDW�ZLOO�EH�GHGXFWHG�IURP�WKH�GLYLGHQGV�DW�VRXUFH�XQGHU�WKH�=DNDW�	�8VKHU�/DZV�DQG�ZLOO�EH�
GHSRVLWHG�ZLWKLQ�WKH�SUHVFULEHG�SHULRG�ZLWK�WKH�UHOHYDQW�DXWKRULW\��

� ,Q�FDVH�\RX�ZDQW�WR�FODLP�H[HPSWLRQ�IURP�FRPSXOVRU\�GHGXFWLRQ�RI�=DNDW��SOHDVH�VXEPLW�\RXU�=DNDW�
GHFODUDWLRQV� �&=���� )RUP��6ROHPQ�$IÀUPDWLRQ�� LQ� FDVH� RI�1RQ�0XVOLP�� XQGHU� =DNDW� DQG�8VKHU�
2UGLQDQFH�� �����	�=DNDW� �'HGXFWLRQ�	�5HIXQG��5XOHV�� ������ZLWK�6KDUH�5HJLVWUDU��&'&�6KDUH�
5HJLVWUDU�6HUYLFHV�/WG�� �&'&�+RXVH�����%��%ORFN� �
%
��6�0�&�+�6���0DLQ�6KDKUDK�H�)DLVDO��.DUDFKL��
RWKHUZLVH�QR�H[HPSWLRQ�ZLOO�EH�JUDQWHG��7KH�6KDUHKROGHUV�ZKLOH�VHQGLQJ�WKH�=DNDW�'HFODUDWLRQV��DV�
WKH�FDVH�PD\�EH��PXVW�TXRWH�FRPSDQ\�QDPH�DQG�WKHLU�UHVSHFWLYH�)ROLR�QXPEHUV�&'&�$FFRXQW�
QXPEHUV�

��� 0$1'$725<�3$<0(17�2)�&$6+�',9,'(1'�7+528*+�(/(&7521,&�02'(�

� 7KH�SURYLVLRQV�RI�6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW�������UHTXLUH�WKH�OLVWHG�FRPSDQLHV�WKDW�DQ\�
GLYLGHQG�SD\DEOH�LQ�FDVK�VKDOO�RQO\�EH�SDLG�WKURXJK�HOHFWURQLF�PRGH�GLUHFWO\�LQWR�WKH�EDQN�DFFRXQW�
GHVLJQDWHG�E\�WKH�HQWLWOHG�VKDUHKROGHUV��$FFRUGLQJO\��WKH�VKDUHKROGHUV�KROGLQJ�SK\VLFDO�VKDUHV�DUH�
UHTXHVWHG�WR�SURYLGH�WKH�IROORZLQJ�LQIRUPDWLRQ�WR�WKH�&RPSDQ\
V�6KDUH�5HJLVWUDU�DW�WKH�DGGUHVV�JLYHQ�
KHUHLQ�DERYH��,Q�WKH�FDVH�RI�VKDUHV�KHOG�LQ�&'&��WKH�VDPH�LQIRUPDWLRQ�VKRXOG�EH�SURYLGHG�GLUHFWO\�WR�
WKH�&'6�SDUWLFLSDQWV�IRU�XSGDWLQJ�DQG�IRUZDUGLQJ�WR�WKH�&RPSDQ\��

$118$/�5(3257����� �

)ROLR�1R����,QYHVWRU�
$FFRXQW�1XPEHU���&'&�
6XE�$FFRXQW�1R�

7LWOH�RI�$FFRXQW

� � � � � � � � � � � � � � � � � � � � � � � �

,%$1�1XPEHU

� � � � � � � � � � � � � � � � � � � � � � � �

%DQN�1DPH

� � � � � � � � � � � � � � � � � � � � � � � �

%UDQFK

� � � � � � � � � � � � � � � � � � � � � � � �

� � � � � � � � � � � � � � � � � � � � � � � �
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%UDQFK�$GGUHVV� � � � � � � � � � � � � � � � � � � � � � � �

0RELOH�1XPEHU� � � � � � � � � � � � � � � � � � � � � � � �

1DPH�RI�1HWZRUN��LI�
SRUWHG�

�
(PDLO�$GGUHVV

� � � � � � � � � � � � � � � � � � � � � � � �

� 6LJQDWXUH�RI�3ULPDU\�6KDUHKROGHUBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

��� 75$160,66,21�2)�$118$/�),1$1&,$/�67$7(0(176�7+528*+�(0$,/�

� ,Q�WHUPV�RI�WKH�SURYLVLRQV�RI�WKH�&RPSDQLHV�$FW��������WKH�&RPSDQ\�FDQ�VHQG�ÀQDQFLDO�VWDWHPHQWV�
HOHFWURQLFDOO\�WR�LWV�PHPEHUV��,Q�WKLV�UHJDUG��WKH�PHPEHUV�PD\�VHQG�WKHLU�HPDLO�LQIRUPDWLRQ�RQ�D�
VWDQGDUG�IRUP�ZKLFK�LV�DYDLODEOH�DW�WKH�&RPSDQ\
V�ZHEVLWH�L�H��ZZZ�ODOSLU�FRP�DQG�VHQG�WKH�IRUP��
GXO\�VLJQHG��DORQJ�ZLWK�FRS\�RI�KLV�KHU�&1,&�WR�WKH�&RPSDQ\
V�6KDUH�5HJLVWUDU��&'&�6KDUH�5HJLVWUDU�
6HUYLFHV�/LPLWHG�

��� &,5&8/$7,21�2)�$118$/�5(32576�7+528*+�',*,7$/�6725$*(

� 3XUVXDQW�WR�WKH�6(&3
V�QRWLÀFDWLRQ�652�����,���������GDWHG���VW�0D\�������WKH�0HPEHUV�RI�/DOSLU�
3RZHU�/LPLWHG�LQ�$*0�KHOG�RQ�$SULO����������KDG�DFFRUGHG�WKHLU�FRQVHQW�IRU�WUDQVPLVVLRQ�RI�DQQXDO�
UHSRUWV�LQFOXGLQJ�DXGLWHG�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�RWKHU�LQIRUPDWLRQ�FRQWDLQHG�WKHUHLQ�RI�WKH�
&RPSDQ\�WKURXJK�&'�'9'�86%�LQVWHDG�RI�WUDQVPLWWLQJ�WKH�VDPH�LQ�KDUG�FRSLHV��7KH�VKDUHKROGHUV�
ZKR�ZLVK�WR�UHFHLYH�KDUG�FRSLHV�RI�WKH�DIRUHVDLG�GRFXPHQWV�PD\�VHQG�WR�WKH�&RPSDQ\�6HFUHWDU\���
6KDUH�UHJLVWUDU��WKH�VWDQGDUG�UHTXHVW�IRUP�DYDLODEOH�RQ�WKH�&RPSDQ\
V�ZHEVLWH�DQG�WKH�&RPSDQ\�ZLOO�
SURYLGH�WKH�DIRUHVDLG�GRFXPHQWV�WR�WKH�VKDUHKROGHUV�RQ�GHPDQG��IUHH�RI�FRVW��ZLWKLQ�RQH�ZHHN�RI�
VXFK�GHPDQG�

���� 81&/$,0('�',9,'(1'���6+$5(6

� 6KDUHKROGHUV�ZKR�KDYH�QRW�FROOHFWHG�WKHLU�GLYLGHQG��SK\VLFDO�VKDUHV�DUH�DGYLVHG�WR�FRQWDFW�RXU�
6KDUH�5HJLVWUDU�WR�FROOHFW�HQTXLUH�DERXW�WKHLU�XQFODLPHG�GLYLGHQG�RU�VKDUHV��LI�DQ\��

���� &219(56,21�2)�3+<6,&$/�6+$5(6�,172�%22.�(175<�)250��

� $V�SHU�6HFWLRQ����RI�WKH�&RPSDQLHV�$FW�������DOO�H[LVWLQJ�FRPSDQLHV�DUH�UHTXLUHG�WR�FRQYHUW�WKHLU�
SK\VLFDO� VKDUHV� LQWR�ERRN�HQWU\� IRUP�ZLWKLQ�D�SHULRG�QRW�H[FHHGLQJ� IRXU� \HDUV� IURP� WKH�GDWH�RI�
FRPPHQFHPHQW�RI�WKH�&RPSDQLHV�$FW��������

� 7KH�6HFXULWLHV�	�([FKDQJH�&RPPLVVLRQ�RI�3DNLVWDQ�WKURXJK�LWV�FLUFXODU���&6'�('�0LVF�����������
����GDWHG�0DUFK����������KDV�DGYLVHG�WKH�OLVWHG�FRPSDQLHV�WR�SXUVXH�WKHLU�VXFK�PHPEHUV�ZKR�VWLOO�
KROG�VKDUHV�LQ�SK\VLFDO�IRUP��WR�FRQYHUW�WKHLU�VKDUHV�LQWR�ERRN�HQWU\�IRUP��

� :H�KHUHE\�UHTXHVW�DOO�PHPEHUV�ZKR�DUH�KROGLQJ�VKDUHV�LQ�SK\VLFDO�IRUP�WR�FRQYHUW�WKHLU�VKDUHV�LQWR�
ERRN�HQWU\�IRUP�DW�WKH�HDUOLHVW��7KH\�DUH�DOVR�VXJJHVWHG�WR�FRQWDFW�WKH�&HQWUDO�'HSRVLWRU\�&RPSDQ\�
RI�3DNLVWDQ�/LPLWHG�RU�DQ\�DFWLYH�PHPEHU���VWRFN�EURNHU�RI�WKH�3DNLVWDQ�6WRFN�([FKDQJH�WR�RSHQ�DQ�
DFFRXQW�LQ�WKH�&HQWUDO�'HSRVLWRU\�6\VWHP�DQG�WR�IDFLOLWDWH�FRQYHUVLRQ�RI�SK\VLFDO�VKDUHV�LQWR�ERRN�
HQWU\� IRUP��0HPEHUV� DUH� LQIRUPHG� WKDW� KROGLQJ� VKDUHV� LQ� ERRN�HQWU\� IRUP� KDV� VHYHUDO� EHQHÀWV�
LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�VHFXUH�DQG�FRQYHQLHQW�FXVWRG\�RI�VKDUHV��FRQYHQLHQWO\�WUDGHDEOH�DQG�
WUDQVIHUDEOH��1R�ULVN�RI�WKH�ORVV��GDPDJH�RU�WKHIW��1R�VWDPS�GXW\�RQ�WUDQVIHU�RI�VKDUHV�LQ�ERRN�HQWU\�
IRUP�DQG�KDVVOH�IUHH�FUHGLW�RI�ERQXV�RU�ULJKW�VKDUHV�

� :H�RQFH�DJDLQ�VWURQJO\�DGYLVH�PHPEHUV�RI� WKH�&RPSDQ\�� LQ� WKHLU�EHVW� LQWHUHVW�� WR�FRQYHUW� WKHLU�
SK\VLFDO�VKDUHV�LQWR�ERRN�HQWU\�IRUP�DW�HDUOLHVW

���� 9,'(2�&21)(5(1&(�)$&,/,7<�

� ,Q�WHUPV�RI�WKH�&RPSDQLHV�$FW��������PHPEHUV�UHVLGLQJ�LQ�D�FLW\�KROGLQJ�DW�OHDVW�����RI�WKH�WRWDO�SDLG�
XS�VKDUH�FDSLWDO�PD\�GHPDQG�WKH�IDFLOLW\�RI�YLGHR�OLQN�IRU�SDUWLFLSDWLQJ�LQ�WKH�DQQXDO�JHQHUDO�PHHWLQJ��



� 7KH�UHTXHVW�IRU�YLGHR�OLQN�IDFLOLW\�VKDOO�EH�UHFHLYHG�E\�WKH�6KDUH�5HJLVWUDU�DW�WKHLU�DGGUHVV�DW�OHDVW���
GD\V�SULRU�WR�WKH�GDWH�RI�WKH�PHHWLQJ�RQ�WKH�6WDQGDUG�)RUP�DYDLODEOH�RQ�WKH�ZHEVLWH�RI�WKH�&RPSDQ\�

���� (�927,1*�$1'�3267$/�%$//27�)$&,/,7<�

� 7KH�VKDUHKROGHUV�ZLOO�EH�DOORZHG�WR�H[HUFLVH�WKHLU�ULJKW�WR�YRWH�WKURXJK�H�YRWLQJ�DQG�SRVWDO�EDOORW�
VXEMHFW�WR�SURYLVLRQV�RI�WKH�&RPSDQLHV�$FW�������DQG�&RPSDQLHV��3RVWDO�%DOORW��5HJXODWLRQV��������

����� 9,'(2�/,1.�)$&,/,7,(6�)25�7+(�0((7,1*��

� ,Q�OLJKW�RI�&29,'����VLWXDWLRQ��WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�RI�3DNLVWDQ���6(&3���KDV�
DGYLVHG�YLGH�&LUFXODU�1R����RI������GDWHG����)HEUXDU\�������WR�SURYLGH�SDUWLFLSDWLRQ�RI�WKH�PHPEHUV�
WKURXJK� HOHFWURQLF� PHDQV�� 7KH� PHPEHUV� FDQ� DWWHQG� WKH� $*0� YLD� YLGHR� OLQN� XVLQJ� VPDUW�
SKRQHV�WDEOHWV��7R�DWWHQG�WKH�PHHWLQJ�WKURXJK�YLGHR�OLQN��PHPEHUV�DQG�WKHLU�SUR[LHV�DUH�UHTXHVWHG�
WR�UHJLVWHU�WKHPVHOYHV�E\�SURYLGLQJ�WKH�IROORZLQJ�LQIRUPDWLRQ�DORQJ�ZLWK�YDOLG�FRS\�RI�&RPSXWHUL]HG�
1DWLRQDO�,GHQWLW\�&DUG��ERWK�VLGHV��SDVVSRUW��DWWHVWHG�FRS\�RI�ERDUG�UHVROXWLRQ���SRZHU�RI�DWWRUQH\��LQ�
FDVH � R I � FR USR UD W H � VKD UHKR OGH U V � � W K URXJK � HPD L O � D W � N FKRKDQ#OD OS L U� FRP� R U�
VPDKPRRG#GJFHPHQW�FRP�E\�$SULO����������
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1DPH�RI�
0HPEHU�3UR[\KROGHU�

&1,&�1R�� )ROLR�1R����&'&�
$FFRXQW�1R��

&HOO�1R���
:KDWVDSS�1R��

(PDLO�,'�
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67$7(0(17�2)�0$7(5,$/�)$&76
81'(5�6(&7,21��������2)�7+(�&203$1,(6�$&7������

3XUVXDQW�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ��������RI�WKH�&RPSDQLHV�$FW��������LQGHSHQGHQW�GLUHFWRUV�ZLOO�EH�
HOHFWHG�WKURXJK�WKH�SURFHVV�RI�HOHFWLRQ�RI�GLUHFWRUV�DV�ODLG�GRZQ�XQGHU�6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW��
������

7KH�FRPSDQ\�VKDOO�H[HUFLVH�GXH�GLOLJHQFH�EHIRUH�VHOHFWLQJ�D�SHUVRQ�IURP�WKH�GDWD�EDQN�WKDW�WKH�FRQWHVWDQW�
PHHWV�WKH�LQGHSHQGHQFH�FULWHULD�DV�PHQWLRQHG�LQ�6HFWLRQ��������RI�WKH�&RPSDQLHV�$FW�������DQG�DUH�
FRPSHWHQW�DQG�H[SHULHQFHG�

7KH� FDQGLGDWHV� DUH� UHTXHVWHG� WR� UHDG� WKH� UHOHYDQW� SURYLVLRQV�UHTXLUHPHQWV� UHODWLQJ� WR� WKH�
DSSRLQWPHQW�HOHFWLRQ�RI�GLUHFWRUV��DV�PHQWLRQHG�LQ�WKH�&RPSDQLHV�$FW�������DQG�WKH�/LVWHG�&RPSDQLHV�
�&RGH�RI�&RUSRUDWH�*RYHUQDQFH��5HJXODWLRQV�������DQG�HQVXUH�FRPSOLDQFH�ZLWK�WKH�VDPH�LQ�OHWWHU�DQG�
VSLULW�

7KH�SUHVHQW�GLUHFWRUV�DUH�LQWHUHVWHG�WR�WKH�H[WHQW�WKDW�WKH\�DUH�HOLJLEOH�IRU�UH�HOHFWLRQ�DV�'LUHFWRUV�RI�WKH�
&RPSDQ\��VXEMHFW�WR�HOLJLELOLW\�FULWHULD�

6WDWHPHQW� 8QGHU� 5XOH� ����� RI� WKH� &RPSDQLHV� �,QYHVWPHQW� LQ� $VVRFLDWHG� &RPSDQLHV� RU� $VVRFLDWHG�
8QGHUWDNLQJV��5HJXODWLRQV�������

�

$PRXQW�RI�,QYHVWPHQW�0DGH�WR�GDWH�

1DPH�RI�,QYHVWHH�&RPSDQ\

7RWDO�,QYHVWPHQW�$SSURYHG�

� � �

� � �

� � �

� � �

0D W H U L D O � F K DQJH � L Q � À QDQF L D O�
VWDWHPHQWV�RI�DVVRFLDWHG�FRPSDQ\�RU�
DVVRFLDWHG�XQGHUWDNLQJ�VLQFH�GDWH�RI�
WKH�UHVROXWLRQ�SDVVHG�IRU�DSSURYDO�RI�
LQYHVWPHQW�LQ�VXFK�FRPSDQ\�

� � �

,QYHVWPHQW�RI�5V��������������E\�ZD\�RI�ZRUNLQJ�FDSLWDO�ORDQ�
ZDV�DSSURYHG�E\�PHPEHUV�LQ�$*0�KHOG�RQ�$SULO����������IRU�D�
SHULRG�RI�2QH�\HDU�

1LVKDW�+RWHOV�DQG�3URSHUWLHV�/LPLWHG

1LO

$W� WKH� WLPH� RI� DSSURYDO�� DV� SHU� DYDLODEOH� ODWHVW� �XQDXGLWHG��
ÀQDQFLDO�VWDWHPHQWV�IRU�WKH�SHULRG�HQGHG�'HFHPEHU�����������
WKH�EDVLF�HDUQLQJV�SHU�VKDUH�ZDV�5V������DQG�EUHDNXS�YDOXH�
SHU� VKDUH� ZDV� 5V�������� � $V� SHU� ODWHVW� DYDLODEOH� DXGLWHG�
)LQDQFLDO� 6WDWHPHQWV� IRU� WKH� \HDU� HQGHG� -XQH� ���� ����� WKH�
EDVLF� HDUQLQJV� SHU� VKDUH� LV� 5V������ DQG� EUHDNXS� YDOXH� SHU�
VKDUH�LV�5V��������

� � �
5HDVRQV� IRU� GHYLDWLRQV� IURP� WKH�
DSSURYHG� WLPHOLQH� RI� LQYHVWPHQW��
ZKHUH�LQYHVWPHQW�GHFLVLRQ�ZDV�WR�EH�
LPSOHPHQWHG�LQ�VSHFLÀHG�WLPH�

1R�GHYLDWLRQ�IURP�WKH�DSSURYHG�WLPHOLQH
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,�DP�SOHDVHG�WR�SUHVHQW�WKH�DQQXDO�UHSRUW�RI�WKH�&RPSDQ\�IRU�WKH�\HDU�HQGHG�'HFHPEHU����������WR�
RXU�YDOXHG�VKDUHKROGHUV��7KH�&RPSDQ\��DV�ZHOO�DV� WKH�%RDUG�RI�'LUHFWRUV��KDYH�VKRZQ�JRRG�
SHUIRUPDQFH�GXULQJ�WKH�FXUUHQW�\HDU�

7KH�&RPSDQ\�KDV�HDUQHG�D�SURÀW�DIWHU�WD[�RI�5V�������ELOOLRQ�DV�DJDLQVW�D�ORVV�RI�5V�����PLOOLRQ�
VXIIHUHG�GXULQJ� WKH�SUHYLRXV�\HDU��7KH�SURÀW� LQ�FXUUHQW�\HDU�KDV� LQFUHDVHG�E\�5V�������ELOOLRQ��
EHFDXVH�LQ�SUHYLRXV�\HDU��WKH�&RPSDQ\�GLG�QRW�LVVXH�&DSDFLW\�3XUFKDVH�3ULFH�LQYRLFHV�DPRXQWLQJ�
WR�5V�������ELOOLRQ�VWDUWHG�IURP����������WR�����������SXUVXDQW�WR�33$�$PHQGPHQW�$JUHHPHQW��
VLJQHG�ZLWK�&HQWUDO�3RZHU�3XUFKDVLQJ�$JHQF\��*XDUDQWHH��/LPLWHG�LQ�$SULO������

,�ZRXOG� OLNH� WR� DSSUHFLDWH� RYHUDOO� SHUIRUPDQFH� RI� WKH�%RDUG� GXULQJ� WKLV� \HDU� GHVSLWH�PXOWLSOH�
FKDOOHQJHV�DQG�WRXJK�HFRQRPLF�FRQGLWLRQV�SUHYDOHQW�LQ�WKH�&RXQWU\��7KH\�KDYH�SURYLGHG�VWUDWHJLF�
GLUHFWLRQV�WR�WKH�PDQDJHPHQW�DQG�DOZD\V�UHPDLQHG�DYDLODEOH�IRU�JXLGDQFH��7KH�%RDUG�KDV�IRUPHG�
YDULRXV� &RPPLWWHHV�� OLNH� $XGLW� &RPPLWWHH� DQG� +XPDQ� 5HVRXUFH� &RPPLWWHH�� 7KURXJK� $XGLW�
&RPPLWWHH�WKH�%RDUG��UHYLHZHG�WKH�LQWHUQDO�FRQWUROV�DQG�ÀQDQFLDO�VWDWHPHQWV�DQG�HQVXUHG�WKDW�WKH�
DFFRXQWV�IDLUO\�UHSUHVHQW�WKH�ÀQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\��:KLOH�WKH�+5�&RPPLWWHH�RYHUYLHZV�
WKH�+5�SROLF\�IUDPHZRUN�DQG�UHFRPPHQGV�VHOHFWLRQ�DQG�FRPSHQVDWLRQ�RI�VHQLRU�PDQDJHPHQW�
WHDP�

7R� HYDOXDWH� WKH� SHUIRUPDQFH� RI� WKH� %RDUG� DQG� LWV� &RPPLWWHHV�� WKH� %RDUG� KDV� SXW� LQ� SODFH�
PHFKDQLVP�IRU�DQQXDO�HYDOXDWLRQ�RI�WKH�SHUIRUPDQFH�RI�WKH�%RDUG�RI�'LUHFWRUV��$FFRUGLQJO\��WKH�
%RDUG�KDV�FRPSOHWHG�LWV�DQQXDO�VHOI�HYDOXDWLRQ�IRU�WKH�\HDU������DQG�,�DP�SOHDVHG�WR�UHSRUW�WKDW�WKH�
RYHUDOO�SHUIRUPDQFH�EHQFKPDUNHG�RQ�WKH�EDVLV�RI�VHW�FULWHULD�UHPDLQHG�VDWLVIDFWRU\�

)XUWKHU��,�DP�SOHDVHG�WR�LQIRUP�WKDW�WKH�FRPSRVLWLRQ�RI�WKH�%RDUG�GHSLFWV�UHDVRQDEOH�EDODQFH�RI�
H[HFXWLYH� DQG� QRQ�H[HFXWLYH� 'LUHFWRUV� LQFOXGLQJ� IHPDOH� DQG� LQGHSHQGHQW� 'LUHFWRUV�� 7KLV�
FRPELQDWLRQ��SRVVHVV�WKH�UHTXLVLWH�VNLOOV��FRUH�FRPSHWHQFLHV�DQG�LQGXVWU\�NQRZOHGJH�WR�OHDG�WKH�
&RPSDQ\��ZKHUHE\�DOO�%RDUG�PHPEHUV�DUH�DZDUH�RI� WKH�KLJK� OHYHO�RI�HWKLFDO�DQG�SURIHVVLRQDO�
VWDQGDUGV�ODLG�GRZQ�LQ�9LVLRQ�	�0LVVLRQ�6WDWHPHQWV�RI�WKH�&RPSDQ\�

7KH� %RDUG� UHYLHZV� WKH� TXDOLW\� DQG� DSSURSULDWHQHVV� RI� ÀQDQFLDO� VWDWHPHQWV� RI� WKH� &RPSDQ\��
UHSRUWLQJ�DQG�WUDQVSDUHQF\�RI�GLVFORVXUHV��&RPSDQ\
V�DFFRXQWLQJ�SROLFLHV��FRUSRUDWH�REMHFWLYH�
SODQV��EXGJHWV�DQG�RWKHU�UHSRUWV��7KH�%RDUG�KDV�DOVR�IUDPHG�WKH�&RGH�RI�&RQGXFW�ZKLFK�GHÀQHV�
UHTXLVLWH�EHKDYLRU�DQG�KDV�EHHQ�GLVVHPLQDWHG�WKURXJKRXW�WKH�&RPSDQ\��$GHTXDWH�FRQWUROV�DQG�
UREXVW�V\VWHPV�DUH�LQ�SODFH�WR�HQVXUH�HIIHFWLYH�FRQWURO�HQYLURQPHQW�VR�FRPSOLDQFH�RI�EHVW�SROLFLHV�
RI�&RUSRUDWH�*RYHUQDQFH�DUH�DFKLHYHG�

2XU�6RFLDO�5HVSRQVLELOLW\�FRQWLQXHV�WR�VHUYH�DQG�DVVLVW�WKH�QHHG\�LQ�WKH�YLFLQLW\�RI�RXU�SODQW��:H�
FRQWLQXH�WR�SURYLGH�KHDOWK�FDUH�DQG�DVVLVWDQFH�WR�WKH�VFKRROV�LQ�WKH�YLFLQLW\�RI�RXU�SODQWV��2XU�
VSRQVRUHG�KRVSLWDOV�EULQJ�PXFK�QHHGHG�FDUH�DQG�UHOLHI�LQ�WKH�DUHD��DQG�RXU�VSRQVRUHG�VFKRRO�
VFKRODUVKLSV�FRQWLQXH�WR�VXSSRUW�GHVHUYLQJ�VWXGHQWV�

,�ZRXOG� OLNH� WR� WDNH� WKLV� RSSRUWXQLW\� WR� H[SUHVV�P\�DSSUHFLDWLRQ� IRU� WKH� XQWLULQJ� HIIRUWV� RI� RXU�
HPSOR\HHV�DQG�H[SUHVV�JUDWLWXGH�WR�DOO�WKH�VWDNHKROGHUV�IRU�WKHLU�FRQWLQXHG�FRRSHUDWLRQ��WUXVW�DQG�
VXSSRUW�

&KDLUPDQ�
/DKRUH��)HEUXDU\���������

/$/3,5�32:(5�/,0,7('��
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0,$1�+$66$1�0$16+$���&+$,50$1

0LDQ�+DVVDQ�0DQVKD� �KDV� �EHHQ� �VHUYLQJ�RQ� WKH� �%RDUG� �RI�
YDULRXV�OLVWHG�FRPSDQLHV�IRU�VHYHUDO�\HDUV���+H�LV�DOVR�VHUYLQJ�RQ�
WKH�%RDUG� �RI�1LVKDW�3RZHU�/LPLWHG��6HFXULW\�*HQHUDO�,QVXUDQFH�
&RPSDQ\�/LPLWHG��1LVKDW�0LOOV�/LPLWHG��3DNJHQ�3RZHU� �/LPLWHG��
1LVKDW� +RWHOV� DQG� � 3URSHUWLHV� /LPLWHG�� 1LVKDW� �$]L]� $YHQXH����
+RWHOV� � �DQG� �3URSHUWLHV�/LPLWHG��1LVKDW��5DLZLQG��+RWHOV� �DQG��
3URSHUWLHV� /LPLWHG�� 1LVKDW� � 'DLU\� �3ULYDWH�� /LPLWHG�� 3DNLVWDQ�
$YLDWRUV� DQG� � $YLDWLRQ� �3ULYDWH�� /LPLWHG�� 1LVKDW� 5HDO� (VWDWH��
'HYHORSPHQW� &RPSDQ\� �3ULYDWH�� /LPLWHG�� 1LVKDW� $JULFXOWXUH�
)DUPLQJ��3ULYDWH��/LPLWHG��+\XQGDL�1LVKDW��3YW��/LPLWHG��1LVKDW�
'HYHORSHU� �3YW�� /LPLWHG�DQG�1LVKDW�3DSHU�3URGXFWV�&RPSDQ\�
/LPLWHG�

05��-$:$,'�,4%$/

0U��-DZDLG� � ,TEDO� LV�D�%DFKHORU� �RI�6FLHQFH� IURP�8QLYHUVLW\�RI�
3HQQV\OYDQLD��86$��+H�KDV�RYHU����\HDUV�RI�YDVW�H[SHULHQFH�RI�
ZRUNLQJ�DV�&KLHI�([HFXWLYH��'LUHFWRU�RI�YDULRXV�/LVWHG�DQG� �QRQ�
OLVWHG��FRPSDQLHV��+H�LV�DOVR�VHUYLQJ�DV�&KLHI�([HFXWLYH�2IÀFHU�RI�
*XO� $KPHG� &%0&� *ODVV� &RPSDQ\� /LPLWHG�� 0HWUR� 3URSHUW\�
1HWZRUN� �3YW�� /LPLWHG� DQG� 0HWUR� (VWDWHV� �3YW�� /LPLWHG� DQG�
'LUHFWRU�RQ� WKH�%RDUGV�RI�*XO�$KPHG�%LR�)LOPV�/LPLWHG��6ZLIW�
7H[WLOH� 0LOOV� /LPLWHG�� -'61� (OHFWULF� /LPLWHG�� 0HWUR� 3RZHU��
&RPSDQ\��/LPLWHG�DQG��)DXML�&HPHQW�&RPSDQ\��/LPLWHG�

05��0$+022'�$.+7$5��&+,()�(;(&87,9(

0U�� 0DKPRRG� $NKWDU� KROGV� DQ� 0%$� GHJUHH� IURP� 3XQMDE�
8QLYHUVLW\� DQG� KDV� RYHU� ��� \HDUV� RI� PDQDJHULDO� H[SHULHQFH�
VSUHDG�DFURVV�YDULRXV�LQGXVWULHV��+H�LV�DOVR�VHUYLQJ�RQ�WKH�%RDUG�
RI�1LVKDW�0LOOV�/LPLWHG��1LVKDW�3RZHU�/LPLWHG��6HFXULW\�*HQHUDO�
,QVXUDQFH� &RPSDQ\� /LPLWHG�� 1LVKDW� +RVSLWDOLW\� �3YW�� /LPLWHG��
1LVKDW� 3DSHU� 3URGXFWV� &RPSDQ\� /LPLWHG� DQG� 1LVKDW�
&RPPRGLWLHV��3YW��/LPLWHG�

/$/3,5�32:(5�/,0,7('��



05��08+$00$'�$=$0

0U�� 0XKDPPDG� $]DP� LV� D� IHOORZ� PHPEHU� RI� WKH� ,QVWLWXWH� RI�
&KDUWHUHG� $FFRXQWDQWV� RI� 3DNLVWDQ�� KH� KDV� RYHU� ��� \HDUV� RI�
H[SHULHQFH�+H� � LV�ZRUNLQJ�DV�6U��*HQHUDO�0DQDJHU� �)	$��ZLWK�
1LVKDW�0LOOV�/LPLWHG�VLQFH������DQG�DOVR��KROGV�RIÀFH�RI�GLUHFWRU�LQ�
6HFXULW\� *HQHUDO� ,QVXUDQFH� &RPSDQ\� /LPLWHG�� 1LVKDW� � +RWHOV��
DQG� �3URSHUWLHV�/LPLWHG��1LVKDW��5DLZLQG��+RWHOV�DQG�3URSHUWLHV�
/LPLWHG�� 1LVKDW� �$]L]� $YHQXH�� +RWHOV� DQG� 3URSHUWLHV� /LPLWHG��
1LVKDW� +RVSLWDOLW\�3YW�/LPLWHG� DQG� 1LVKDW� 5HDO� (VWDWH�
'HYHORSPHQW�&RPSDQ\��3YW�/LPLWHG�

05��,1$<$7�8//$+�1,$=,

+H�LV�D��&RPPHUFH�*UDGXDWH�DQG�&�$�,QWHU�+LV�H[SHULHQFH��VSDQV�
LV�DERXW����\HDUV��+LV�H[SHUWLVH�LV�LQ�DFFRXQWV��WD[��DXGLW��ÀQDQFH�
WUHDVXU\�EXGJHW�DQG�SODQQLQJ��+H�KDV�VHUYHG�DV�D�GLUHFWRU�/DKRUH�
6WRFN� ([FKDQJH� +H� LV� &KLHI� )LQDQFLDO� 2IÀFHU� RI� '�*�� .KDQ�
&HPHQW�&RPSDQ\�/LPLWHG�DQG�1LVKDW�3DSHU�3URGXFWV�

+H� LV� DOVR� VHUYLQJ� D� GLUHFWRU� LQ� 6HFXULW\� *HQHUDO� ,QVXUDQFH�
&RPSDQ\�/LPLWHG��3DNLVWDQ�$YLDWRUV�	�$YLDWLRQ��3ULYDWH��/LPLWHG��
1LVKDW�+RWHOV�	�3URSHUWLHV�/LPLWHG��1LVKDW��$]L]�$YHQXH��+RWHOV�	�
3URSHUWLHV� /LPLWHG�� 1LVKDW� �5DLZLQG�� +RWHOV� DQG� 3URSHUWLHV�
/LPLWHG�DQG�1LVKDW�(QHUJ\��/LPLWHG�

056��+$-5$�$5+$0

0UV��+DMUD�$UKDP�LV�D�IHOORZ�PHPEHU�RI�WKH�LQVWLWXWH�RI�&KDUWHUHG�
$FFRXQWDQWV� RI� 3DNLVWDQ� DQG� KDV� RYHUDOO� ��� \HDUV� RI� ZRUNLQJ�
H[SHULHQFH� DW� PDQDJHPHQW� SRVLWLRQV� LQ� WKH� ÀHOG� RI� )LQDQFLDO�
0DQDJHPHQW��7D[DWLRQ��$XGLW�DQG�$FFRXQW�IXQFWLRQV�DQG�+XPDQ�
5HVRXUFH�0DQDJHPHQW�LQ�ERWK�SXEOLF��DQG�SULYDWH�VHFWRU�

05��$0,5�0$+022'

0U�� $PLU� 0DKPRRG� LV� D� )HOORZ� 0HPEHU� RI� WKH� ,QVWLWXWH� RI�
&KDUWHUHG�$FFRXQWDQWV�RI�3DNLVWDQ��+H�KDV�EHHQ�DVVRFLDWHG�ZLWK�
ODUJH�EXVLQHVV�FRQJORPHUDWHV�LQ�VHQLRU�H[HFXWLYH�UROHV��&XUUHQWO\�
KH� LV� VHUYLQJ� DV�*URXS� &KLHI� )LQDQFLDO� 2IÀFHU� RI� &LW\� 6FKRRO�
*URXS��+H�SRVVHVVHV�H[WHQVLYH�H[SHULHQFH�LQ�ÀQDQFLDO�DV�ZHOO�DV�
FRPPHUFLDO�RSHUDWLRQV�RI�GLIIHUHQW�RUJDQL]DWLRQV�DQG�KDV�EHHQ�
LQYROYHG�LQ�QDWLRQDO�DQG�LQWHUQDWLRQDO�ÀQDQFLQJ�DUUDQJHPHQWV�DQG�
UHVWUXFWXULQJV�� $PLU� VHUYHG� DV� D� PHPEHU� RI� $UELWUDWLRQ�
&RPPLWWHH�RI�3DNLVWDQ�6WRFN�([FKDQJH��KH�LV�D�FHUWLÀHG�ERDUG�
GLUHFWRU�DQG�SUHYLRXVO\�VDW�RQ�WKH�ERDUGV�RI�FRPPHUFLDO�DV�ZHOO�
DV�JRYHUQPHQW�RUJDQL]DWLRQV��

$118$/�5(3257����� ��



',5(&7256
�5(3257�
7KH�'LUHFWRUV�DUH�SOHDVHG�WR�SUHVHQW�WKH�
$QQXDO�5HSRUW�DQG�WKH�DXGLWHG�ÀQDQFLDO�
VWDWHPHQWV�RI�WKH�&RPSDQ\�IRU�WKH�\HDU�
HQGHG�'HFHPEHU����������WRJHWKHU�ZLWK�
WKH�DXGLWRUV
�UHSRUW�WKHUHRQ�

*(1(5$/

/DOSLU� 3RZHU� /LPLWHG� ��WKH� &RPSDQ\��� ZDV�
LQFRUSRUDWHG� LQ� 3DNLVWDQ� RQ� �� 0D\� �����
XQGHU� WKH�UHSHDOHG�&RPSDQLHV�2UGLQDQFH��
����� �QRZ� &RPSDQLHV� $FW�� ������� 7KH�
VKDUHV� RI� WKH� &RPSDQ\� DUH� OLVWHG� RQ� WKH�
3DNLVWDQ� 6WRFN� ([FKDQJH�� 7KH� SULQFLSDO�
DFWLYLWLHV�RI�WKH�&RPSDQ\�DUH�WR�RZQ��RSHUDWH�
DQG�PDLQWDLQ�DQ�RLO�ÀUHG�SRZHU�VWDWLRQ���WKH�
&RPSOH[��� ZLWK� D� GHSHQGDEOH� FDSDFLW\� RI�
����0:�DJDLQVW�D�JURVV�FDSDFLW\�RI�����0:�
LQ� 0HKPRRG.RW�� 0X]DIIDUJDUK�� 3XQMDE��
3DNLVWDQ��7KH�6ROH�SXUFKDVHU�RI�WKH�SRZHU�LV�
&HQ W UD O � 3RZHU � 3X UFKDV LQJ � $JHQF\�
�*XDUDQWHH��/LPLWHG��&33$�*���

) ,1$1&( � $1' � 6 ,*1 ,) ,&$17�
(9(176

:H�UHSRUW�WKDW�GXULQJ�WKH�\HDU������WKH�WRWDO�
VDOHV�UHYHQXH�RI�WKH�&RPSDQ\�ZDV�5XSHHV�
�������ELOOLRQ��������5XSHHV��������ELOOLRQ��
DQG� RSHUDWLQJ� FRVWV� ZHUH� 5XSHHV� �������
ELOOLRQ� ������� 5XSHHV� ������� ELOOLRQ���
UHVXOWLQJ� LQ� JURVV� SURÀW� RI� 5XSHHV� ������
ELOOLRQ� ������� 5XSHHV� ������� PLOOLRQ��� 7KH�
&RPSDQ\�HDUQHG�SURÀW�DIWHU� WD[�RI�5XSHHV�
������ELOOLRQ�UHVXOWLQJ�LQ�HDUQLQJV�SHU�VKDUH�RI�
5XSHHV������DV�FRPSDUHG� WR�D�QHW� ORVV�RI�
5XSHHV� ����PLOOLRQ� DQG� ORVV� SHU� VKDUH� RI�
5XSHHV������ODVW�\HDU��7KH�PDMRU�UHDVRQ�RI�
ORVV�LQ�FRPSDUDWLYH�\HDU�ZDV�QRQ�LVVXDQFH�
RI� &DSDFLW\� 3XUFKDVH� 3ULFH� LQYRLFHV�
DPRXQWLQJ� WR� 5V������� ELOOLRQ� VWDUWHG� IURP�
��������� WR� ���������� SXUVXDQW� WR� 33$�
$PHQGPHQW� VLJQHG�DV�SHU� QRWH� ���� RI� WKH�

SUHFHGLQJ� DXGLWHG� DQQXDO� SXEOLVKHG�
ÀQDQFLDO�VWDWHPHQWV�RI�WKH�&RPSDQ\�IRU�WKH�
\HDU�HQGHG����'HFHPEHU������

'XULQJ�WKH�SHULRG��WKH�6WDWH�%DQN�RI�3DNLVWDQ�
�
6%3
�� LVVXHG� YDULRXV� GLUHFWLRQV� ZKHUHE\�
FHUWDLQ�UHVWULFWLRQV�ZHUH�LPSRVHG�RQ�LPSRUWV�
RI�VSDUH�SDUWV�DQG�FRQVXPDEOH�LWHPV�GXH�WR�
VFDUFLW\� RI� IRUHLJQ� H[FKDQJH� DQG� GLIÀFXOW�
HFRQRPLF� FRQGLWLRQ� LQ� WKH� FRXQWU\�� 7KH�
&RPSDQ\�KDV�UDLVHG�WKH�PDWWHU�ZLWK�3RZHU�
3XUFKDVHU�DQG�3ULYDWH�3RZHU�	�,QIUDVWUXFWXUH�
%RDUG� �
33,%
�� IRU� UHVROXWLRQ�� KRZHYHU� WKH�
&RPSDQ\� FRQWLQXHV� WR� IDFH� FKDOOHQJHV� RI�
WLPHO\� DYDLODELOLW\� RI� WKH� UHTXLUHG� IRUHLJQ�
H [ FKDQJH � I R U � LPSR U W � R I � SD U W V � I R U�
PDLQWHQDQFHV�

2XU�VROH�FXVWRPHU�&33$�*�UHPDLQV�XQDEOH�
WR�PHHW�LWV�REOLJDWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�
3RZHU�3XUFKDVH�$JUHHPHQW��33$��ZKLFK�DUH�
VHFXUHG� XQGHU� D� VRYHUHLJQ� JXDUDQWHH� RI�
*RYHUQPHQW�RI�3DNLVWDQ��$V�RQ����'HFHPEHU�
������ DQ� DPRXQW� RI� 5XSHHV� ������� ELOOLRQ�
ZDV�RXWVWDQGLQJ�DJDLQVW�&33$�*�

23(5$7,216� $1'� 6,*1,),&$17�
(9(176

,Q�UHVSRQVH�WR�ORDG�GHPDQGHG�E\�&33$�*��
WKH�/DOSLU�SODQW�RSHUDWHG�DW�FDSDFLW\�IDFWRU�RI�
������ZLWK� D� ORDG� IDFWRU� RI� ������ DQG� DQ�
DYDLODELOLW\�RI�������DQG�GLVSDWFKHG���������
*:K�RI�HOHFWULFLW\�GXULQJ�WKH�\HDU�

/$/3,5�32:(5�/,0,7('��
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'XH� WR� LQGXFWLRQ� RI� QHZ�SRZHU� JHQHUDWLRQ�
SODQWV� EDVHG� RQ� K\GHO� HQHUJ\�� FRDO��
UHQHZDEOH�DQG�5/1*�DW�D� ORZHU�SULFH�� LW� LV�
H[SHFWHG� WKDW� /DOSLU� ZLOO� EH� GLVSDWFKHG� LQ�
SHDN� GHPDQG� VHDVRQV� � LQ � FDVH� R I�
LQWHUUXSWLRQ�LQ�VXSSO\�RI�5/1*�RU�LQ�ORZ�ZDWHU�
PRQWKV� RQO\�� � 7KLV� ZLOO� KHOS� &RPSDQ\�
PLQLPL]H�LWV�IXHO�ORVVHV�

$118$/�&$3$&,7<�7(67

$V�SHU�WKH�UHTXLUHPHQW�RI�33$��WKH�&RPSDQ\�
FRQGXFWHG�LWV�$QQXDO�&DSDFLW\�7HVW�RQ�-XO\�
���������ZKHUHE\�LW�VXFFHVVIXOO\�PDLQWDLQHG�
WKH�FDSDFLW\�RI�����0:�

3(5)250$1&(�,03529(0(17

&RQWLQXRXV� HIIRUWV� DUH� EHLQJ� PDGH� WR�
LPSURYH�WKH�SODQW�SHUIRUPDQFH��0RUHRYHU��LQ�
KRXVH� IRFXV� IRU� RSWLPL]HG� RSHUDWLRQ� DQG�
PDLQWHQDQFH�UHPDLQHG�LQ�SODFH�

&5(',7�5$7,1*6

7KH� &RPSDQ\� KDV� FRQWLQXRXVO\� EHHQ�
UHFHLYLQJ��$$���'RXEOH�$��DV�ORQJ�WHUP�UDWLQJ�
DQG� �$��� �$� 2QH�� DV� VKRUW�WHUP� UDWLQJ� E\�
3$&5$��7KHVH�UDWLQJV�UHÁHFW�WKH�&RPSDQ\
V�
ÀQDQFLDO�PDQDJHPHQW�VWUHQJWK�DQG�GHQRWH�
YHU\�ORZ�H[SHFWDWLRQ�RI�FUHGLW�ULVN�HPDQDWLQJ�
IURP� D� YHU\� VWURQJ� FDSDFLW\� IRU� WLPHO\�
SD\PHQW�RI�ÀQDQFLDO�FRPPLWPHQWV�

,17(51$/�$8',7�$1'�&21752/

7KH� %RDUG� RI� 'LUHFWRUV� KDV� VHW� XS� DQ�
LQGHSHQGHQW� DXGLW� IXQFWLRQ� KHDGHG� E\� D�
TXDOLÀHG� SHUVRQ� UHSRUWLQJ� WR� WKH� $XGLW�
&RPPLWWHH�� 7KH� VFRSH� RI� LQWHUQDO� DXGLWLQJ�
ZLWKLQ�WKH�&RPSDQ\�LV�FOHDUO\�GHÀQHG�ZKLFK�
EURDGO\�LQYROYHV�UHYLHZ�DQG�HYDOXDWLRQ�RI�LWV
�

LQWHUQDO�FRQWURO�V\VWHP�

(19,5210(17� +($/7+� $1'�
6$)(7<

/DOSLU� 3RZHU� /LPLWHG� LV� SURXG� RI� LWV�
FRPPLWPHQW� WR�SURWHFWLQJ� WKH� HQYLURQPHQW�
DQG�HQKDQFLQJ� WKH�KHDOWK�DQG�VDIHW\�RI� LWV�
HPSOR\HHV�� 'XULQJ� WKH� \HDU�� WKHUH� ZDV� QR�
WLPH�ORVW�DFFLGHQW�GXH�WR�DQ\�LQMXU\�

&25325$7(�62&,$/�
5(63216,%,/,7<��&65��$1'�
&20081,7<�:(/)$5(

7KH�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\��&65��LV�
QRW�RQO\�DQ� LQWHJUDO�SDUW� RI� WKH�&RPSDQ\
V�
EXVLQHVV� VLQFH� LQFHSWLRQ�� ,W� LV� SDUW� RI� WKH�
&RPSDQ\
V�FXOWXUH�DQG�DOO�HPSOR\HHV�VKRZ�
D� VWURQJ� FRPPLWPHQW� WR� VDPH�� 7KH�
&RPSDQ\�VWULYHV�WR�DFFHOHUDWH�WKH�SURFHVV�
RI� HPSRZHULQJ� SHRSOH� WR� ZRUN� WRZDUGV�
HUDGLFDWLQJ� SRYHUW\� DQG� XQHPSOR\PHQW��
6RPH� &65� ,QLWLDWLYHV� E\� WKH� &RPSDQ\�
LQFOXGH���

� 0DQDJLQJ�D�EDVLF�KHDOWK�XQLW�WKDW�LV�IXOO\�
HTXLSSHG�ZLWK�HPHUJHQF\�IDFLOLWLHV�DQG�
GLDJQRVWLFV� ODERUDWRU\� IRU� WKH� ORFDO�
FRPPXQLW\��$GGLWLRQDOO\��WKH�&RPSDQ\�
DOVR� DUUDQJHV� VSHFLDO� H\H� 	� VNLQ�
GLVHDVH�FDPS�IRU�WKH�ORFDO�FRPPXQLW\�
RQ� DQQXDO� EDVLV� LQ� FROODERUDWLRQ� ZLWK�
7KH� /D\WRQ� 5DKPDWXOOD� %HQHYROHQW�
7UXVW��/5%7���

� 6XSSRUW� D� SURJUDP� IRU� WKH� IUHH�
HGXFDWLRQ�WR�WKH�KRXVH�PDLGV�ZRUNLQJ�
LQ�HPSOR\HH
V�FRPPXQLW\���

� 7KH� &RPSDQ\� LV � DZDUG LQJ� WKH�
VFKRODUVKLSV�WR�WKH�GHVHUYLQJ�VWXGHQWV�
RI� ORFDO� FRPPXQLW\� WR� SXUVXH� WKHLU�
SURIHVVLRQDO�HGXFDWLRQ�

� 5HSDLU�RI�KRXVH�LQ�WKH�YLFLQLW\�GDPDJHG�
GXH�WR�UDLQVWRUP

� ([WHQVLYH� SODQWDWLRQ� RI� WUHHV� LQ� WKH�
VXUURXQGLQJ�DUHDV��

$118$/�5(3257����� ��



&203/,$1&(� :,7+� &2'(� 2)�
&25325$7(�*29(51$1&(�����

'LUHFWRUV�DUH�FRPPLWWHG�WR�JRRG�FRUSRUDWH�
JRYH U QDQFH � DQG � FRPS O \ � Z L W K � W K H�
UHTXLUHPHQWV� RI� WKH� /LVWHG� &RPSDQLHV�
�&RGH � R I � &R USR U D W H � *RYH U QDQFH ��
5HJXODWLRQV�� ����� DQG� WKH� 5XOH� %RRN� RI�
3DNLVWDQ�6WRFN�([FKDQJH�

7KH�VWDWHPHQW�RI�FRPSOLDQFH�ZLWK�WKH�&&*�
5HJXODWLRQV�������LV�HQFORVHG��

&25325$7(� $1'� ),1$1&,$/�
5(3257,1*�)5$0(:25.

7KH� &RPSDQ\� 0DQDJHPHQW � LV � IX O O\�
FRJQL]DQW�RI�LWV�UHVSRQVLELOLW\�DV�UHFRJQL]HG�
E\�WKH�&RPSDQLHV�$FW�SURYLVLRQV�DQG�&RGH�
RI� &RUSRUDWH� *RYHUQDQFH� LVVXHG� E\� WKH�
6HFXULWLHV� DQG� ([FKDQJH� &RPPLVVLRQ� RI�
3DNLVWDQ� �6(&3��� 7KH� IROORZLQJ� FRPPHQWV�
DUH� DFNQRZOHGJHPHQW� RI� &RPSDQ\
V�
FRPPLWPHQW�WR�KLJK�VWDQGDUGV�RI�&RUSRUDWH�
*RYHUQDQFH�DQG�FRQWLQXRXV�LPSURYHPHQW�

� 7KH�ÀQDQFLDO�VWDWHPHQWV��SUHSDUHG�E\�
WKH� PDQDJHPHQW� RI� WKH� &RPSDQ\�
SUHVHQW� IDLUO\� LWV� VWDWH� RI� DIIDLUV�� WKH�
UHVXOW�RI�LWV�RSHUDWLRQV��FDVK�ÁRZV�DQG�
FKDQJHV�LQ�HTXLW\�

� 3URSHU� ERRNV� RI� DFFRXQW� RI� WKH�
&RPSDQ\�KDYH�EHHQ�PDLQWDLQHG�

� $SSURSULDWH� DFFRXQWLQJ� SROLFLHV� KDYH�
EHHQ � FRQV L V W H Q W O \ � DSS O L H G � L Q�

SUHSDUDWLRQ�RI�ÀQDQFLDO�VWDWHPHQWV�DQG�
DFFRXQWLQJ� HVWLPDWHV� DUH� EDVHG� RQ�
UHDVRQDEOH�DQG�SUXGHQW�MXGJPHQW�

� ,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ�
6WDQGDUGV� �,)56��� DV� DSSOLFDEOH� LQ�
3DNLVWDQ�� KDYH� EHHQ� IROORZHG� LQ�
SUHSDUDWLRQ�RI�ÀQDQFLDO�VWDWHPHQWV�DQG�
DQ\� GHSDUWXUH� WKHUHIURP� KDV� EHHQ�
DGHTXDWHO\�GLVFORVHG�DQG�H[SODLQHG�

� 7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�VRXQG�
LQ� GHVLJQ� DQG� KDV� EHHQ� HIIHFWLYHO\�
LPSOHPHQWHG�DQG�PRQLWRUHG�

� 7KHUH�DUH�QR�GRXEWV�XSRQ�&RPSDQ\
V�
DELOLW\�WR�FRQWLQXH�DV�JRLQJ�FRQFHUQ�

� $OO�WKH�GLUHFWRUV�RQ�WKH�%RDUG�DUH�IXOO\�
FRQYHUVDQW� ZLWK� WKHLU� GXWLHV� DQG�
UHVSRQVLE L O L W LHV� DV� GL UHFWRUV� RI�
FRUSRUDWH� ERGLHV�� 7KH� GLUHFWRUV� ZHUH�
DSS U L V HG � R I � W K H L U � G X W L H V � D QG�
UHVSRQVLELOLWLHV� WKURXJK� RULHQWDWLRQ�
FRXUVHV�

� 7KH�NH\�RSHUDWLQJ�DQG�ÀQDQFLDO�GDWD�RI�
ODVW�VL[�\HDUV�LV�DWWDFKHG�WR�WKH�UHSRUW�

� 9DOXH�RI� LQYHVWPHQW� LQ�SURYLGHQW� IXQG�
DQG�JUDWXLW\�VFKHPH�DV�DW�\HDU�HQGHG�
��VW�'HFHPEHU������ZHUH�DV�IROORZV�

� 3URYLGHQW� IXQG�����'HFHPEHU������ LV�
5XSHHV����������0LOOLRQ

� *UDWXLW\� IXQG�� ��� 'HFHPEHU� ����� LV�
5XSHHV���������0LOOLRQ

&20326,7,21�2)�%2$5'�

7RWDO�QXPEHU�RI�'LUHFWRUV� �

�D�� � 0DOH � �

�E�� � )HPDOH� � �

&RPSRVLWLRQ�
�

�L �
�

,QGHSHQGHQW�'LUHFWRUV
�

�

�LL �
�

2WKHU�1RQ �H[HFXWLYH�'LUHFWRUV
�

�

�LLL � ([HFXWLYH�'LUHFWRUV �

/$/3,5�32:(5�/,0,7('��



'XULQJ�WKH�\HDU�XQGHU�UHYLHZ��)RXU�%RDUG�RI�'LUHFWRUV�0HHWLQJV�ZHUH�KHOG��DWWHQGDQFH�
SRVLWLRQ�ZDV�DV�XQGHU��

6U��� 1DPH�RI�'LUHFWRUV� ��RI�0HHWLQJV�
$WWHQGHG�

� 0LDQ�+DVVDQ�0DQVKD���������� �'LUHFWRU�&KDLUPDQ����������� ��
� 0U��0DKPRRG�$NKWDU��������&(2�

�
�

�� 0U��0XKDPPDG�$]DP

�

�

�� 0U��,QD\DW��8OODK�1LD]L

�

�

�� 0U��$XUDQJ]HE�)LUR]

�

�

�
� 0U��$PLU�0DKPRRG��������� �

� 0U��-DZDLG�,TEDO� �
� 0UV��+DMUD�$UKDP �

0U��$XUDQJ]HE�)LUR]�KDV�UHVLJQHG�IURP�WKH�%RDUG�RI�'LUHFWRUV�ZLWK�HIIHFW�IURP�-XQH����������

0U�� $PLU� 0DKPRRG� DSSRLQWHG� DV� GLUHFWRU� ZLWK� HIIHFW� IURP� -XQH� ���� ����� LQ� SODFH� RI� 0U��
$XUDQJ]HE�)LUR]�

'XULQJ�WKH�\HDU�XQGHU�UHYLHZ��)RXU�$XGLW�&RPPLWWHH�0HHWLQJV�ZHUH�KHOG��DWWHQGDQFH�
SRVLWLRQ�ZDV�DV�XQGHU��

6U��� 1DPH�RI�0HPEHU� ��RI�0HHWLQJV�
$WWHQGHG�

� 0U��-DZDLG�,TEDO������������������������������&KDLUPDQ������������ � ��
� 0U��,QD\DW�8OODK�1LD]L�����������������������0HPEHU��

�
�

�� 0UV��+DMUD�$UKDP�����������������������������0HPEHU� �

6U��� 1DPH�RI�0HPEHU� ��RI�0HHWLQJV�
$WWHQGHG�

� 0U��+DVVDQ�0DQVKD�����������������������������0HPEHU����������� � ��
� 0U��-DZDLG�,TEDO�����������������������������������&KDLUPDQ�

�
�

�� 0U��,QD\DW�8OODK�1LD]L����������������������������0HPEHU� �

'XULQJ�WKH�\HDU�XQGHU�UHYLHZ���2QH�+XPDQ�5HVRXUFH�	�5HPXQHUDWLRQ��+5	5��&RPPLWWHH�
PHHWLQJ�ZDV�KHOG��DWWHQGDQFH�SRVLWLRQ�ZDV�DV�XQGHU��

',5(&7256
�5(081(5$7,21�

7KH�&RPSDQ\�GRHV�QRW�SD\�UHPXQHUDWLRQ�WR�LWV�QRQ�H[HFXWLYH�GLUHFWRUV�LQFOXGLQJ�LQGHSHQGHQW�
GLUHFWRUV�H[FHSW� IRU�PHHWLQJ� IHH��$JJUHJDWH�DPRXQW�RI� UHPXQHUDWLRQ�DQG�PHHWLQJ� IHH�SDLG� WR�
H[HFXWLYH�DQG�QRQ�H[HFXWLYH�GLUHFWRUV�KDYH�EHHQ�GLVFORVHG�LQ�QRWH����RI�WKH�DQQH[HG�ÀQDQFLDO�
VWDWHPHQWV�

3$77(51�2)�6+$5(+2/',1*�

7KH�VWDWHPHQW�RI�SDWWHUQ�RI�VKDUHKROGLQJ�DV�RQ����'HFHPEHU������LV�DWWDFKHG�

$118$/�5(3257����� ��



75$',1*�,1�7+(�6+$5(6�2)�7+(�&203$1<

$OO�WKH�WUDGHV�LQ�WKH�VKDUHV�RI�WKH�OLVWHG�&RPSDQ\��FDUULHG�RXW�E\�LWV�GLUHFWRUV��H[HFXWLYHV�DQG�WKHLU�
VSRXVHV�DQG�PLQRU�FKLOGUHQ�GXULQJ�WKH�\HDU�HQGHG�'HFHPEHU����������LV�DQQH[HG�WR�WKLV�UHSRUW�

5(/$7('�3$57,(6

5HODWHG�SDUW\�WUDQVDFWLRQV�ZHUH�SODFHG�EHIRUH�WKH�$XGLW�&RPPLWWHH�DQG�DSSURYHG�E\�WKH�%RDUG��
7KHVH�WUDQVDFWLRQV�ZHUH�LQ�OLQH�ZLWK�WKH�UHTXLUHPHQWV�RI�,)56�DQG�WKH�&RPSDQLHV�$FW�������

),1$1&,$/�5,6.�0$1$*(0(17

7KH�&RPSDQ\
V�DFWLYLWLHV�H[SRVH�LW�WR�D�YDULHW\�RI�ÀQDQFLDO�ULVNV��PDUNHW�ULVN��LQFOXGLQJ�FXUUHQF\�ULVN��
RWKHU�SULFH�ULVN�DQG� LQWHUHVW� UDWH� ULVN���FUHGLW� ULVN�DQG� OLTXLGLW\� ULVN��7KH�&RPSDQ\
V�RYHUDOO� ULVN�
PDQDJHPHQW�SURJUDP�IRFXVHV�RQ�WKH�XQSUHGLFWDELOLW\�RI�ÀQDQFLDO�PDUNHWV�DQG�VHHNV�WR�PLQLPL]H�
SRWHQWLDO�DGYHUVH�HIIHFWV�RQ�WKH�&RPSDQ\
V�ÀQDQFLDO�SHUIRUPDQFH�

5LVN�PDQDJHPHQW�LV�FDUULHG�RXW�E\�WKH�&RPSDQ\
V�ÀQDQFH�GHSDUWPHQW�XQGHU�SROLFLHV�DSSURYHG�E\�
WKH�%RDUG�RI�'LUHFWRUV��WKH�%RDUG���7KH�&RPSDQ\
V�ÀQDQFH�GHSDUWPHQW�HYDOXDWHV�DQG�KHGJHV�
ÀQDQFLDO� ULVNV��7KH�%RDUG�SURYLGHV�SULQFLSOHV� IRU�RYHUDOO� ULVN�PDQDJHPHQW��DV�ZHOO�DV�SROLFLHV�
FRYHULQJ�VSHFLÀF�DUHDV�VXFK�DV�FXUUHQF\�ULVN��RWKHU�SULFH�ULVN��LQWHUHVW�UDWH�ULVN��FUHGLW�ULVN��OLTXLGLW\�
ULVN�DQG�LQYHVWPHQW�RI�H[FHVV�OLTXLGLW\��$OO�WUHDVXU\�UHODWHG�WUDQVDFWLRQV�DUH�FDUULHG�RXW�ZLWKLQ�WKH�
SDUDPHWHUV�RI�WKHVH�SROLFLHV��

$335235,$7,216

7KH�%RDUG�RI�'LUHFWRUV�KDV�SURSRVHG�ÀQDO�GLYLGHQG�IRU�WKH�\HDU�HQGHG����'HFHPEHU������RI�5XSHH�
��SHU�VKDUH�

$8',7256

7KH�SUHVHQW�DXGLWRUV�0�V�5LD]�$KPDG�DQG�&RPSDQ\��&KDUWHUHG�$FFRXQWDQWV�UHWLUHG�DQG�EHLQJ�
HOLJLEOH��RIIHU�WKHPVHOYHV�IRU�UH�DSSRLQWPHQW�IRU�WKH�\HDU�������7KH�$XGLW�&RPPLWWHH�RI�WKH�%RDUG�
KDV�UHFRPPHQGHG�WKH�UHDSSRLQWPHQW�RI�WKH�UHWLULQJ�DXGLWRUV�

$&.12:/('*(0(17

:H�ZLVK�WR�WKDQN�RXU�YDOXDEOH�VKDUHKROGHUV��&33$�*��ÀQDQFLDO�LQVWLWXWLRQV��OHQGHUV��3DNLVWDQ�6WDWH�
2LO�DQG�RWKHU�VXSSOLHUV�IRU�WKHLU�WUXVW�DQG�IDLWK�LQ�WKH�&RPSDQ\�DQG�WKHLU�YDOXDEOH�VXSSRUW�WKDW�
HQDEOHG�WKH�&RPSDQ\�WR�DFKLHYH�EHWWHU�UHVXOWV�

:H�DOVR�DSSUHFLDWH�WKH�PDQDJHPHQW�IRU�HVWDEOLVKLQJ�D�PRGHUQ�DQG�PRWLYDWLQJ�ZRUNLQJ�FOLPDWH�
DQG� SURPRWLQJ� KLJK� OHYHOV� RI� SHUIRUPDQFH� LQ� DOO� DUHDV� RI� WKH� SRZHU� SODQW��:H� DOVR� WDNH� WKLV�
RSSRUWXQLW\�WR�WKDQN�RXU�H[HFXWLYHV�DQG�VWDII�PHPEHUV�IRU�WKHLU�FRQVLVWHQW�VXSSRUW��KDUGZRUNLQJ�
DQG�FRPPLWPHQW�IRU�GHOLYHULQJ�UHPDUNDEOH�UHVXOWV�DQG�ZH�ZLVK�IRU�WKHLU�ORQJ�OLIH�UHODWLRQVKLS�ZLWK�
WKH�&RPSDQ\�

)RU�DQG�RQ�EHKDOI�RI�WKH�%RDUG�RI�'LUHFWRUV

/DKRUH��� � � 0U��0DKPRRG�$NKWDU��� � 0LDQ+DVVDQ�0DQVKD
��WK�)HE������� � � &KLHI�([HFXWLYH�2IÀFHU� � � &KDLUPDQ

/$/3,5�32:(5�/,0,7('��













),1$1&,$/�'$7$
���� ���� ���� ���� ���� ���������� ����� ��������

/RDG�)DFWRU��

'LVSDWFK�*:+�

5HYHQXH�����

5HYHQXH

&RVW�2I�6DOHV�

*URVV�3URÀW�

3URÀWDELOLW\������

SURÀW��ORVV��EHIRUH�WD[�

3URYLVLRQ�IRU�WD[�

SURÀW��ORVV��DIWHU�WD[�

)LQDQFLDO�SRVLWLRQ������

1RQ�&XUUHQW�$VVHWV

&XUUHQW�$VVHWV�

OHVV��&XUUHQW�/LDELOLWLHV�

�1HW�:RUNLQJ�&DSLWDO�

&DSLWDO�(PSOR\HG�

OHVV��/RQJ�WUHP�/RDQV�

OHVV��'HIHUUHG�/LDELOLWLHV��

/HVV��'HIHUUHG�,QFRPH���

*RYHUQPHQW�*UDQW

/HVV��/RQJ�7HUP�)LQDQFLQJ

6KDUH�+ROGHUV�(TXLW\

5HSUHVHQWHG�E\������

6KDUH�&DSLWDO

&DSLWDO�5HVHUYH�

8Q�DSSURSULDWHG�3URÀW

'LYLGHQGV������

(DUQLQJ�3HU�6KDUH�

3�(�UDWLR

'HOWD�/RVV�����

5DWLR�

%UHDN�XS�YDOXH�SHU�VKDUH�

RI�56����(DFK�VKDUH�

FXUUHQW�UDWLR

1HW�SURÀW��ORVV��WR�VDOHV���
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9HUWLFDO�$QDO\VLV���3URÀW�DQG�/RVV�$FFRXQW�

5HYHQXH�� � ����������� ���� ������������ ���� ����������� ���

&RVW�RI�6DOHV� � ������������� �������� ������������� �������� ������������ �������

*URVV�3URÀW� � ���������� ����� ������� ����� ���������� �����

$GPLQLVWUDWLRQ�([SHQVHV�� ����������� �������� ����������� �������� ����������� �������

2WKHU�RSHUDWLQJ�([SHQVHV�� ��������� �������� ���������� �������� ��������� �������

2WKHU�LQFRPH�� �� ��������� ������� ��������� ������� ��������� ������

)LQDQFH�&RVW� �� ���������� �������� ����������� ��������������������� ��������

3URÀW�IRU�WKH�\HDU�� ������������ ���� ����������� ����� ������������ ����

'HVFULSWLRQ ���� ��RI�
7XUQRYHU� ���� ������RI�

7XUQRYHU�
��RI�

7XUQRYHU�
�««««««5XSHHV�
���
««««««�

5HYHQXH�� � ������������ ��������� ������������� ��������������������� �������

&RVW�RI�6DOHV�� �� ������������� ���������������������� ���������������������� ��������

*URVV�3URÀW�� �� ����������� ����������� ��������� ��������� ������������ �������

$GPLQLVWUDWLRQ�([SHQVHV�� ����������� �������� ����������� ��������� ����������� ��������

2WKHU�RSHUDWLQJ�([SHQVHV�� ��������� ��������� ���������� ��������� ��������� ��������

2WKHU�LQFRPH�� �� ��������� ��������� ��������� �������� ��������� ��������

)LQDQFH�&RVW� � ����������� �������� ����������� ���������������������� ��������

3URÀW�IRU�WKH�\HDU�� ������������ ���������� ����������� ���������� ������������ �������

'HVFULSWLRQ ���� ���� ����

�««««««5XSHHV�
���
««««««�

���Y����
��DJH

���Y����
��DJH

���Y����
��DJH

+RUL]RQWDO�$QDO\VLV���3URÀW�DQG�/RVV�$FFRXQW�
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3$77(51�2)�6+$5(+2/',1*
DV�DW�'HFHPEHU���������

��2I�6KDUHKROGHUV 7RWDO�6KDUHV�+HOG6KDUHKROGLQJV
6ODE
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��2I�6KDUHKROGHUV 7RWDO�6KDUHV�+HOG6KDUHKROGLQJV
6ODE
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&$7(*25,(6�2)�6+$5(+2/',1*
DV�DW�'HFHPEHU���������

&DWHJRULHV�RI�6KDUHKROGHUV 6KDUHKROGHUV 6KDUHV�+HOG 3HUFHQWDJH

'LUHFWRUV�DQG�WKHLU�VSRXVH�V��DQG�PLQRU�FKLOGUHQ

0,$1�+$66$1�0$16+$� � �� ����������� �����
$0,5�0$+022'� � � �� ���� �����
-$:$,'�,4%$/� � � � �� ���� ����
05��0$+022'�$.+7$5� � ��� ������ ������
,1$<$7�8//$+�1,$=,� �� � ��� ������ ������
08+$00$'�$=$0� �� � ��� ������ ������
+$-5$�$5+$0� �� � � ��� ������ ������

$VVRFLDWHG�&RPSDQLHV��XQGHUWDNLQJV�DQG�UHODWHG�SDUWLHV

1,6+$7�0,//6�/,0,7('� �� � ��� �������������� �������
0�6��6(&85,7<�*(1(5$/�,1685$1&(�
��&203$1<�/,0,7('� �� � ��� ������������� ������
$'$0-((�,1685$1&(�&203$1<�/,0,7('� ���� ������������� ������
0�6��(1*(1��35,9$7(��/,0,7('��� ��� ������ ������
1,6+$7��$=,=�$9(18(��+27(/6�$1'�
��3523(57,(6�/,0,7('� �� � ��� ���������� ������
-$+$1*,5�),52=� �� � ��� ������������� �������
5$=$�0$16+$� �� � � ��� ���������� ������
80(5�0$16+$��� � � ��� ���������� ������
056��%(*80�1$=�0$16+$� �� ��� ��������� ������

1,7�DQG�,&3� � � � �� �� ��

([HFXWLYHV� � � � ������ ������ �����

%DQNV��'HYHORSPHQW�)LQDQFH�,QVWLWXWLRQV��1RQ�%DQNLQJ�
��)LQDQFH�&RPSDQLHV��� �� � ��� ������������ ������

,QVXUDQFH�&RPSDQLHV�� �� � ��� ������������ ������

0XWXDO�)XQGV�DQG�0RGDUDEDV� �� ���� ������������� ������

*HQHUDO�3XEOLF
� D��/RFDO� �� � � ������� ������������� �������
� E��)RUHLJQ� �� � � ���� ��������� ������
)RUHLJQ�&RPSDQLHV� � � ������ � �����
2WKHUV� �� � � � ���� ������������� ������

7RWDOV�� �� � � � ������� �������������� ��������
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6KDUHV�+HOG 3HUFHQWDJH

1,6+$7�0,//6�/,0,7('� � �� � ������������� �������
-$+$1*,5�),52=� � �� � ������������ �������

7UDGLQJ�LQ�WKH�VKDUHV�RI�WKH�&RPSDQ\��FDUULHG�RXW�E\�LWV�'LUHFWRUV��&KLHI�([FXWLYH�2IÀFHU��&KLHI�2SHUDWLQJ�
2IÀFHU��&KLHI�)LQDQFLDO�2IÀFHU��+HDG�RI�,QWHUQDO�$XGLW��&RPSDQ\�6HFUHWDU\��6XEVWDQWLDO�6KDUHKROGHU��
WKHLU�6SRXVHV�DQG�PLQRU�FKLOGUHQ�GXULQJ�WKH�SHULRG�-DQXDU\����������WR�'HFHPEHU�����������DUH�DV�
XQGHU�� � � �
� � � �
1DPH� � � 'HVLJQDWLRQ� �����1R�RI�6KDUHV�
� � � � � � � �3XUFKDVH������6ROG� � ��

1LVKDW�0LOOV�/LPLWHG� 6XEVWDQWLDO�6KDUHKROGHU�������������������������������������������������������������� � ��

6KDUH�KROGHUV�KROGLQJ�����RU�PRUH
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1$0(�2)�&203$1<� �� /$/3,5�32:(5�/,0,7('�

<($5�(1'('� � �� '(&(0%(5���������

7KH�FRPSDQ\�KDV�FRPSOLHG�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�5HJXODWLRQV�LQ�WKH�IROORZLQJ�PDQQHU�

��� 7KH�WRWDO�QXPEHU�RI�'LUHFWRUV�DUH�VHYHQ�����DV�SHU�WKH�IROORZLQJ�

� D�� 0DOH�� � � ��
� E�� )HPDOH�� � � ��

��� 7KH�FRPSRVLWLRQ�RI�WKH�%RDUG�LV�DV�IROORZV��

67$7(0(17�2)�&203/,$1&(�:,7+�/,67('�
&203$1,(6��&2'(�2)�&25325$7(�
*29(51$1&(��5(*8/$7,216�������
�7+(�5(*8/$7,216��

��� 7KH�'LUHFWRUV�KDYH�FRQÀUPHG�WKDW�QRQH�RI�WKHP�LV�VHUYLQJ�DV�D�'LUHFWRU�RQ�PRUH�WKDQ�VHYHQ�
OLVWHG�FRPSDQLHV��LQFOXGLQJ�WKLV�FRPSDQ\�

��� 7KH�FRPSDQ\�KDV�SUHSDUHG�D�FRGH�RI�FRQGXFW�DQG�KDV�HQVXUHG�WKDW�DSSURSULDWH�VWHSV�KDYH�
EHHQ�WDNHQ�WR�GLVVHPLQDWH�LW�WKURXJKRXW�WKH�FRPSDQ\�DORQJ�ZLWK�LWV�VXSSRUWLQJ�SROLFLHV�DQG�
SURFHGXUHV�

��� 7KH� %RDUG� KDV� GHYHORSHG� D� YLVLRQ�PLVVLRQ� VWDWHPHQW�� RYHUDOO� FRUSRUDWH� VWUDWHJ\� DQG�
VLJQLÀFDQW� SROLFLHV� RI� WKH� FRPSDQ\�� 7KH� %RDUG� KDV� HQVXUHG� WKDW� FRPSOHWH� UHFRUG� RI�
SDUWLFXODUV� RI� WKH� VLJQLÀFDQW� SROLFLHV� DORQJ� ZLWK� WKHLU� GDWH� RI� DSSURYDO� RU� XSGDWLQJ� LV�
PDLQWDLQHG�E\�WKH�FRPSDQ\�

��� $OO�WKH�SRZHUV�RI�WKH�%RDUG�KDYH�EHHQ�GXO\�H[HUFLVHG�DQG�GHFLVLRQV�RQ�UHOHYDQW�PDWWHUV�KDYH�
EHHQ�WDNHQ�E\� WKH�%RDUG��VKDUHKROGHUV�DV�HPSRZHUHG�E\� WKH�UHOHYDQW�SURYLVLRQV�RI� WKH�
&RPSDQLHV�$FW��������WKH�$FW��DQG�WKH�5HJXODWLRQV�

��� 7KH�PHHWLQJV�RI�WKH�%RDUG�ZHUH�SUHVLGHG�RYHU�E\�WKH�&KDLUPDQ�DQG��LQ�KLV�DEVHQFH��E\�D�
'LUHFWRU�HOHFWHG�E\�WKH�%RDUG�IRU�WKLV�SXUSRVH��7KH�%RDUG�KDV�FRPSOLHG�ZLWK�WKH�
UHTXLUHPHQWV�RI�WKH�$FW�DQG�WKH�5HJXODWLRQV�ZLWK�UHVSHFW�WR�IUHTXHQF\��UHFRUGLQJ�DQG�
FLUFXODWLQJ�PLQXWHV�RI�PHHWLQJ�RI�WKH�%RDUG�

��� 7KH�%RDUG�KDYH�D�IRUPDO�SROLF\�DQG�WUDQVSDUHQW�SURFHGXUHV�IRU�UHPXQHUDWLRQ�RI�'LUHFWRUV�
LQ�DFFRUGDQFH�ZLWK�WKH�$FW�DQG�WKH�5HJXODWLRQV�

��� 7KH�%RDUG�KDV�DUUDQJHG�'LUHFWRUV
�7UDLQLQJ�SURJUDP�IRU�WKH�IROORZLQJ��

&DWHJRU\ � 1DPHV �
,QGHSHQGHQW�'LUHFWRUV � 0U��-DZDLG�,TEDO� �

0UV��+DMUD�$UKDP ��)HPDOH�'LUHFWRU�� �
1RQ �H[HFXWLYH�'LUHFWRUV � 0LDQ�+DVVDQ�0DQVKD �

0U�� $PLU�0DKPRRG �
0U��0XKDPPDG�$]DP �
0U��,QD\DW�8OODK�1LD]L� �

([HFXWLYH�'LUHFWRU � 0U��0DKPRRG�$NKWDU��&KLHI�([HFXWLYH�2IÀFHU�� �
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1DPHV�RI�'LUHFWRUV
�

0U��-DZDLG�,TEDO
0U��$PLU�0DKPRRG
0U��,QD\DW�8OODK�1LD]L
0U��0DKPRRG�$NKWDU

�
�

�

� 0U� � 0XKDPPDG� $]DP� PHHWV � WKH�
H[HPSWLRQ�FULWHULD�RI�PLQLPXP�RI����\HDUV�
RI�HGXFDWLRQ�DQG����\HDUV�RI�H[SHULHQFH�
RQ�WKH�%RDUGV�RI�OLVWHG�FRPSDQLHV��KHQFH�
LV� H[HPSW� IURP� 'LUHFWRUV
� WUDLQLQJ�
SURJUDP�

���� 7KH�%RDUG�KDV�DSSURYHG�DSSRLQWPHQW�RI�
&KLHI � )LQDQFLDO � 2IÀFHU� � &RPSDQ\�
6HFUHWDU\� DQG� +HDG� RI� ,QWHUQDO� $XGLW��
LQFOXGLQJ� WKHLU� UHPXQHUDWLRQ� DQG� WHUPV�
DQG� FRQGLWLRQV� RI� HPSOR\PHQW� DQG�
FRPSOLHG� ZLWK� UHOHYDQW� UHTXLUHPHQWV� RI�
WKH�5HJXODWLRQV�

���� &KLHI� )LQDQFLDO � 2IÀFHU� DQG� &KLHI�
([HFXWLYH� 2IÀFHU� GXO\� HQGRUVHG� WKH�
ÀQDQFLDO� VWDWHPHQWV� EHIRUH� DSSURYDO� RI�
WKH�%RDUG�

���� 7KH� %RDUG� KDV� IRUPHG� FRPPLWWHHV�
FRPSULVLQJ�RI�PHPEHUV�JLYHQ�EHORZ�

� D�� $XGLW�&RPPLWWHH

� E��+5�DQG�5HPXQHUDWLRQ�&RPPLWWHH�

���� 7KH� WHUPV� RI� UHIHUHQFH� RI� WKH� DIRUHVDLG�
FRPPL W W HHV � KDYH � EHHQ � I R UPHG ��
GRFXPHQWHG� DQG� DGY LVHG� WR � WKH�
FRPPLWWHH�IRU�FRPSOLDQFH��

���� 7KH�IUHTXHQF\�RI�PHHWLQJV��TXDUWHUO\�KDOI�
\HDUO\��\HDUO\��RI�WKH�FRPPLWWHH�ZHUH�DV�
SHU�IROORZLQJ�

1DPHV �
0U��-DZDLG�,TEDO�
0U��,QD\DW�8OODK�1LD]L�
0UV��+DMUD�$UKDP

'HVLJQDWLRQ�KHOG
&KDLUPDQ� �
0HPEHU �
0HPEHU

1DPHV �
0U��-DZDLG�,TEDO
0LDQ�+DVVDQ�0DQVKD
0U�,QD\DW�8OODK�1LD]L

'HVLJQDWLRQ�KHOG
&KDLUPDQ� �
0HPEHU �
0HPEHU

D�� $XGLW�&RPPLWWHH

� )RXU� PHHWLQJV� ZHUH� KHOG� GXULQJ� WKH�
ÀQDQFLDO�\HDU�HQGHG�'HFHPEHU���������

E�� +5�DQG�5HPXQHUDWLRQ�&RPPLWWHH�

� 2QH� PHHWLQJ� RI� +5� DQG� 5HPXQHUDWLRQ�
&RPPLWWHH�ZDV�KHOG�GXULQJ�WKH�ÀQDQFLDO�
\HDU�HQGHG�'HFHPEHU����������

���� 7KH�ERDUG�KDV�VHW�XS�DQ�HIIHFWLYH�LQWHUQDO�
DXGLW� IXQFWLRQ� ZKR� DUH� FRQVLGHUHG�
VXLWDEO\�TXDOLÀHG�DQG�H[SHULHQFHG�IRU�WKH�
SXUSRVH� DQG� DUH� FRQYHUVDQW� ZLWK� WKH�
SROLFLHV�DQG�SURFHGXUHV�RI�WKH�FRPSDQ\�

���� 7KH� VWDWXWRU\� DXGLWRUV� RI� WKH� FRPSDQ\�
KDYH�FRQÀUPHG�WKDW�WKH\�KDYH�EHHQ�JLYHQ��
VDWLVIDFWRU\� UDWLQJ� XQGHU� WKH� 4XDOLW\�
&RQWURO�5HYLHZ�SURJUDP�RI�WKH�,QVWLWXWH�RI�
&KDUWHUHG� $FFRXQWDQWV� RI� 3DNLVWDQ� DQG�
UHJLVWHUHG�ZLWK�$XGLW�2YHUVLJKW�%RDUG�RI�
3DNLVWDQ�� WKDW� WKH\�DQG�DOO� WKHLU�SDUWQHUV�
DUH� LQ� FRPSOLDQFH� ZLWK� ,QWHUQDWLRQDO�
)HGHUDWLRQ� RI� $FFRXQWDQWV� �,)$&��
JXLGHOLQHV�RQ�FRGH�RI�HWKLFV�DV�DGRSWHG�
E\�WKH�,QVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV�
RI�3DNLVWDQ�DQG�WKDW�WKH\�DQG�WKH�SDUWQHUV�
RI�WKH�ÀUP�LQYROYHG�LQ�WKH�DXGLW�DUH�QRW�D�
FORVH�UHODWLYH��VSRXVH��SDUHQW��GHSHQGHQW�
DQG�QRQ�GHSHQGHQW�FKLOGUHQ��RI�WKH�&KLHI�
([HFXWLYH�2IÀFHU��&KLHI�)LQDQFLDO�2IÀFHU��
+HDG� RI� ,QWHUQDO� $XGLW � � &RPSDQ\�
6HFUHWDU\�RU�'LUHFWRU�RI�WKH�FRPSDQ\�

���� 7KH� VWDWXWRU\� DXGLWRUV� RU� WKH� SHUVRQV�
DVVRFLDWHG� ZLWK� WKHP� KDYH� QRW� EHHQ�
DSSRLQWHG� WR� SURYLGH� RWKHU� VHUYLFHV�
H[FHSW�LQ�DFFRUGDQFH�ZLWK�WKH�$FW��WKHVH�
5HJXODWLRQV� RU� DQ\� RWKHU� UHJXODWRU\�
UHTXLUHPHQW� DQG� WKH� DXGLWRUV� KDYH�
FRQÀUPHG�WKDW�WKH\�KDYH�REVHUYHG�,)$&�
JXLGHOLQHV�LQ�WKLV�UHJDUG�

���� :H� FRQÀUP� WKDW� DOO� UHTXLUHPHQWV� RI�
UHJXODWLRQV�����������������������DQG����RI�
WKH�5HJXODWLRQV�KDYH�EHHQ�FRPSOLHG�ZLWK�

���� ([SODQDWLRQV� IRU� QRQ�FRPSOLDQFH� ZLWK�
UHTXLUHPHQWV��RWKHU�WKDQ�UHJXODWLRQV�������
�����������������DQG����DUH�EHORZ��
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5HTXLUHPHQW ([SODQDWLRQ�RI�1RQ�&RPSOLDQFH 5HJXODWLRQ�
1XPEHU
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� �
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5HVSRQVLELOLWLHV�RI� WKH�%RDUG�DQG� LWV�
PHPEHUV�
7KH�%RDUG�LV�UHVSRQVLEOH�IRU�DGRSWLRQ�
RI�FRUSRUDWH�JRYHUQDQFH�SUDFWLFHV�E\�
WKH�FRPSDQ\���
'LUHFWRUV
�7UDLQLQJ

,W�LV�HQFRXUDJHG�WKDW�E\�-XQH�����������
DOO� GLUHFWRUV� RQ� WKH� %RDUG� KDYH�
DFTXLUHG� WKH� SUHVFULEHG� FHUWLÀFDWLRQ�
XQGHU� DQ\� GLUHFWRU� WUDLQLQJ� SURJUDP�
RIIHUHG�E\�LQVWLWXWLRQV��ORFDO�RU�IRUHLJQ��
WKDW�PHHW�WKH�FULWHULD�VSHFLÀHG�E\�WKH�
&RPPLVVLRQ�DQG�DSSURYHG�E\�LW��

'LUHFWRUV
�7UDLQLQJ
&RPSDQLHV� DUH� HQFRXUDJHG� WR�
DUUDQJH�WUDLQLQJ�IRU�DW�OHDVW�RQH�IHPDOH�
H[HFXWLYH� HYHU\� \HDU� XQGHU� WKH�
'LUHFWRUV
�7UDLQLQJ�3URJUDP�IURP�\HDU�
-XO\������

'LUHFWRUV
�7UDLQLQJ
&RPSDQLHV� DUH� HQFRXUDJHG� WR�
DUUDQJH�WUDLQLQJ�IRU�DW�OHDVW�RQH�KHDG�
RI� GHSDUWPHQW� HYHU\� \HDU� XQGHU� WKH�
'LUHFWRUV
�7UDLQLQJ�3URJUDP�IURP�-XO\�
�����

1RPLQDWLRQ�&RPPLWWHH
7KH�%RDUG�PD\�FRQVWLWXWH�D�VHSDUDWH�
FRPPLW WHH� � GHVLJQDWHG� DV� WKH�
QRPLQDWLRQ� FRPPLWWHH�� RI� VXFK�
QXPEHU� DQG� FODVV� RI� GLUHFWRUV�� DV� LW�
PD\ � GHHP� DSSURS U L D WH � L Q � L W V�
FLUFXPVWDQFHV�

5LVN�0DQDJHPHQW�&RPPLWWHH
7KH� %RDUG� PD\� FRQVWLWXWH� WKH� ULVN�
PDQDJHPHQW� FRPPLWWHH�� RI� VXFK�
QXPEHU� DQG� FODVV� RI� GLUHFWRUV�� DV� LW�
PD\ � GHHP� DSSURS U L D WH � L Q � L W V�
FLUFXPVWDQFHV��WR�FDUU\�RXW�D�UHYLHZ�RI�
HIIHFWLYHQHVV� RI� ULVN� PDQDJHPHQW�
SURFHGXUHV�DQG�SUHVHQW�D�UHSRUW�WR�WKH�
%RDUG�

'LVFORVXUH� RI� VLJQLÀFDQW� SROLFLHV� RQ�
ZHEVLWH�
7KH�&RPSDQ\�PD\�SRVW�NH\�HOHPHQWV�
RI� L WV� VLJQLÀFDQW� SROLFLHV�� EULHI�
V\QRSVLV�RI�WHUPV�RI�UHIHUHQFH�RI�WKH�
%RDUG
V� FRPPLWWHHV� RQ� LWV� ZHEVLWH�
DQG� NH\� HOHPHQWV� RI� WKH� GLUHFWRUV
�
UHPXQHUDWLRQ�SROLF\�

1RQ�PDQGDWRU\� SURYLVLRQV� RI� WKH�
5HJXODWLRQV�DUH�SDUWLDOO\� � �FRPSOLHG��
7KH� FRPSDQ\� LV� GHOLEHUDWLQJ� RQ� IXOO�
FRPSOLDQFH�ZLWK�DOO�WKH�SURYLVLRQV�RI�
WKH�5HJXODWLRQV������
��RXW�RI���GLUHFWRUV�RI�WKH�&RPSDQ\�
KDYH� DFTXLUHG� 'LUHFWRUV
� 7UDLQLQJ�
3URJUDP�FHUWLÀFDWLRQ��2QH�GLUHFWRU�LV�
H[HPSW� IURP� 'LUHFWRUV
� 7UDLQLQJ�
3URJUDP��7KH�FRPSDQ\�KDV�SODQQHG�
WR� DUUDQJH� 'LUHFWRUV 
 � 7UD LQ LQJ�
3URJUDP� FHUWLÀFDWLRQ� IRU� UHPDLQLQJ�
WZR�GLUHFWRUV�

7KH�FRPSDQ\�KDV�SODQQHG�WR�DUUDQJH�
' L U H F W R U V 
 � 7U D L Q L QJ � 3 U RJ U DP�
FHUWLÀFDWLRQ� IRU� IHPDOH� H[HFXWLYHV�
RYHU�WKH�QH[W�IHZ�\HDUV�

7KH�FRPSDQ\�KDV�SODQQHG�WR�DUUDQJH�
' L U H F W R U V 
 � 7U D L Q L QJ � 3 U RJ U DP�
FHUWLÀFDWLRQ� IRU�DW� OHDVW�RQH�KHDG�RI�
GHSDUWPHQW�DQQXDOO\�RYHU�WKH�QH[W�IHZ�
\HDUV�

&XU UHQ W O \� � WKH � %RDUG � KDV � QRW�
FRQVWLWXWHG� D� VHSDUDWH� QRPLQDWLRQ�
FRPPLWWHH� DQG� WKH� IXQFWLRQV� DUH�
EHLQJ� SHUIRUPHG� E\� WKH� KXPDQ�
U H V R X U F H � D Q G � U HPXQH U D W L R Q�
FRPPLWWHH��

&XU UHQ W O \� � WKH � %RDUG � KDV � QRW�
FRQVWLWXWHG� D� ULVN� PDQDJHPHQW�
FRPPLWWHH�DQG�D�VHQLRU�RIÀFHU�RI�WKH�
&RPSDQ\� SHUIRUPV� WKH� UHTXLVLWH�
IXQFWLRQV� DQG� DSSULVH� WKH� %RDUG�
DFFRUGLQJO\��

$OWKRXJK� WKHVH� DUH� ZHOO� FLUFXODWHG�
DPRQJ� WKH� UHOHYDQW� HPSOR\HHV� DQG�
GLUHFWRUV�� WKH� %RDUG� VKDOO� FRQVLGHU�
SRVWLQJ� VXFK� SROLFLHV� DQG� V\QRSVLV�
RQ�LWV�ZHEVLWH�LQ�QHDU�IXWXUH�
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���� 7KH�WZR�HOHFWHG�LQGHSHQGHQW�GLUHFWRUV�KDYH�UHTXLVLWH�FRPSHWHQFLHV��VNLOOV��NQRZOHGJH�DQG�
H[SHULHQFH�WR�GLVFKDUJH�DQG�H[HFXWH�WKHLU�GXWLHV�FRPSHWHQWO\��DV�SHU�DSSOLFDEOH�ODZV�DQG�
UHJXODWLRQV��$V�WKH\�IXOÀOO�WKH�QHFHVVDU\�UHTXLUHPHQWV�DV�SHU�DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV��
KHQFH��DSSRLQWPHQW�RI�D�WKLUG�LQGHSHQGHQW�GLUHFWRU�LV�QRW�ZDUUDQWHG��

/DKRUH� � � � 0LDQ�+DVVDQ�0DQVKD�� 0DKPRRG�$NKWDU�
WK)HEUXDU\��� ������� � 'LUHFWRU�&KDLUPDQ� � 'LUHFWRU�&KLHI�([HFXWLYH�2IÀFHU��
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5HYLHZ�5HSRUW� RQ� WKH�6WDWHPHQW� RI�&RPSOLDQFH� FRQWDLQHG� LQ� /LVWHG�&RPSDQLHV� �&RGH�RI�
&RUSRUDWH�*RYHUQDQFH��5HJXODWLRQV������

:H�KDYH�UHYLHZHG�WKH�HQFORVHG�6WDWHPHQW�RI�&RPSOLDQFH�ZLWK�WKH�/LVWHG�&RPSDQLHV��&RGH�RI�
&RUSRUDWH�*RYHUQDQFH��5HJXODWLRQV��������WKH�5HJXODWLRQV��SUHSDUHG�E\�WKH�%RDUG�RI�'LUHFWRUV�RI�
/DOSLU�3RZHU�/LPLWHG��WKH�&RPSDQ\��IRU�WKH�\HDU�HQGHG����'HFHPEHU������LQ�DFFRUGDQFH�ZLWK�WKH�
UHTXLUHPHQWV�RI�UHJXODWLRQ����RI�WKH�5HJXODWLRQV�

7KH� UHVSRQVLELOLW\� IRU�FRPSOLDQFH�ZLWK� WKH�5HJXODWLRQV� LV� WKDW�RI� WKH�%RDUG�RI�'LUHFWRUV�RI� WKH�
&RPSDQ\��2XU�UHVSRQVLELOLW\�LV�WR�UHYLHZ�ZKHWKHU�WKH�6WDWHPHQW�RI�&RPSOLDQFH�UHÁHFWV�WKH�VWDWXV�
RI�WKH�&RPSDQ\
V�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�5HJXODWLRQV�DQG�UHSRUW�LI�LW�GRHV�QRW�DQG�WR�
KLJKOLJKW�DQ\�QRQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�5HJXODWLRQV��$�UHYLHZ�LV�OLPLWHG�SULPDULO\�
WR� LQTXLULHV� RI� WKH� &RPSDQ\
V� SHUVRQQHO� DQG� UHYLHZ� RI� YDULRXV� GRFXPHQWV� SUHSDUHG� E\� WKH�
&RPSDQ\�WR�FRPSO\�ZLWK�WKH�5HJXODWLRQV��

$V�D�SDUW�RI�RXU�DXGLW�RI�WKH�ÀQDQFLDO�VWDWHPHQWV�ZH�DUH�UHTXLUHG�WR�REWDLQ�DQ�XQGHUVWDQGLQJ�RI�WKH�
DFFRXQWLQJ�DQG�LQWHUQDO�FRQWURO�V\VWHPV�VXIÀFLHQW�WR�SODQ�WKH�DXGLW�DQG�GHYHORS�DQ�HIIHFWLYH�DXGLW�
DSSURDFK��:H�DUH�QRW�UHTXLUHG�WR�FRQVLGHU�ZKHWKHU�WKH�%RDUG�RI�'LUHFWRUV
�VWDWHPHQW�RQ�LQWHUQDO�
FRQWURO�FRYHUV�DOO�ULVNV�DQG�FRQWUROV�RU�WR�IRUP�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�VXFK�LQWHUQDO�
FRQWUROV��WKH�&RPSDQ\
V�FRUSRUDWH�JRYHUQDQFH�SURFHGXUHV�DQG�ULVNV��

7KH� 5HJXODWLRQV� UHTXLUH� WKH� &RPSDQ\� WR� SODFH� EHIRUH� WKH� $XGLW� &RPPLWWHH�� DQG� XSRQ�
UHFRPPHQGDWLRQ�RI�WKH�$XGLW�&RPPLWWHH��SODFH�EHIRUH�WKH�%RDUG�RI�'LUHFWRUV�IRU�WKHLU�UHYLHZ�DQG�
DSSURYDO��LWV�UHODWHG�SDUW\�WUDQVDFWLRQV��:H�DUH�RQO\�UHTXLUHG�DQG�KDYH�HQVXUHG�FRPSOLDQFH�RI�WKLV�
UHTXLUHPHQW�WR�WKH�H[WHQW�RI�WKH�DSSURYDO�RI�WKH�UHODWHG�SDUW\�WUDQVDFWLRQV�E\�WKH�%RDUG�RI�'LUHFWRUV�
XSRQ�UHFRPPHQGDWLRQ�RI�WKH�$XGLW�&RPPLWWHH�

%DVHG�RQ�RXU� UHYLHZ��QRWKLQJ�KDV�FRPH� WR�RXU�DWWHQWLRQ�ZKLFK�FDXVHV�XV� WR�EHOLHYH� WKDW� WKH�
6WDWHPHQW�RI�&RPSOLDQFH�GRHV�QRW�DSSURSULDWHO\�UHÁHFW�WKH�&RPSDQ\
V�FRPSOLDQFH��LQ�DOO�PDWHULDO�
UHVSHFWV��ZLWK�WKH�UHTXLUHPHQWV�FRQWDLQHG�LQ�WKH�5HJXODWLRQV�DV�DSSOLFDEOH�WR�WKH�&RPSDQ\�IRU�WKH�
\HDU�HQGHG����'HFHPEHU������

5,$=�$+0$'�	�&203$1<�
&KDUWHUHG�$FFRXQWDQWV

/DKRUH�

WK'DWH���� �)HEUXDU\������

8',1��&5�����������DS�(-OU
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2SLQLRQ�

:H�KDYH�DXGLWHG�WKH�DQQH[HG�ÀQDQFLDO�VWDWHPHQWV�RI�/DOSLU�3RZHU�/LPLWHG��WKH�&RPSDQ\���
ZKLFK�FRPSULVH�WKH�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ�DV�DW����'HFHPEHU�������DQG�WKH�VWDWHPHQW�
RI�SURÀW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��WKH�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\��WKH�
VWDWHPHQW� RI� FDVK� ÁRZV� IRU� WKH� \HDU� WKHQ� HQGHG�� DQG� QRWHV� WR� WKH� ÀQDQFLDO� VWDWHPHQWV��
LQFOXGLQJ�D�VXPPDU\�RI�VLJQLÀFDQW�DFFRXQWLQJ�SROLFLHV�DQG�RWKHU�H[SODQDWRU\�LQIRUPDWLRQ��DQG�
ZH�VWDWH�WKDW�ZH�KDYH�REWDLQHG�DOO�WKH�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�ZKLFK��WR�WKH�EHVW�RI�RXU�
NQRZOHGJH�DQG�EHOLHI��ZHUH�QHFHVVDU\�IRU�WKH�SXUSRVHV�RI�WKH�DXGLW�

,Q�RXU�RSLQLRQ�DQG�WR�WKH�EHVW�RI�RXU�LQIRUPDWLRQ�DQG�DFFRUGLQJ�WR�WKH�H[SODQDWLRQV�JLYHQ�WR�XV��
WKH�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ��WKH�VWDWHPHQW�RI�SURÀW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�
LQFRPH��WKH�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�DQG�WKH�VWDWHPHQW�RI�FDVK�ÁRZV�WRJHWKHU�ZLWK�WKH�
QRWHV�IRUPLQJ�SDUW�WKHUHRI�FRQIRUP�ZLWK�WKH�DFFRXQWLQJ�DQG�UHSRUWLQJ�VWDQGDUGV�DV�DSSOLFDEOH�
LQ�3DNLVWDQ�DQG�JLYH�WKH�LQIRUPDWLRQ�UHTXLUHG�E\�WKH�&RPSDQLHV�$FW��������;,;�RI��������LQ�WKH�
PDQQHU�VR�UHTXLUHG�DQG�UHVSHFWLYHO\�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�VWDWH�RI�WKH�&RPSDQ\
V�
DIIDLUV� DV� DW� ���'HFHPEHU� ����� DQG� RI� WKH� SURÀW� DQG� RWKHU� FRPSUHKHQVLYH� LQFRPH�� WKH�
FKDQJHV�LQ�HTXLW\�DQG�LWV�FDVK�ÁRZV�IRU�WKH�\HDU�WKHQ�HQGHG�

%DVLV�IRU�2SLQLRQ�

:H�FRQGXFWHG�RXU�DXGLW� LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��,6$V��DV�
DSSOLFDEOH�LQ�3DNLVWDQ��2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�
$XGLWRU
V5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�
LQGHSHQGHQW�RI�WKH�&RPSDQ\�LQ�DFFRUGDQFH�ZLWK�WKH�,QWHUQDWLRQDO�(WKLFV�6WDQGDUGV�%RDUG�IRU�
$FFRXQWDQWV
�&RGH�RI� (WKLFV� IRU� 3URIHVVLRQDO� $FFRXQWDQWV� DV� DGRSWHG�E\� WKH� ,QVWLWXWH� RI�
&KDUWHUHG� $FFRXQWDQWV� RI� 3DNLVWDQ� �WKH� &RGH�� DQG� ZH� KDYH� IXOÀOOHG� RXU� RWKHU� HWKLFDO�
UHVSRQVLELOLWLHV� LQ�DFFRUGDQFH�ZLWK�WKH�&RGH��:H�EHOLHYH�WKDW� WKH�DXGLW�HYLGHQFH�ZH�KDYH�
REWDLQHG�LV�VXIÀFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ�

.H\�$XGLW�0DWWHU

.H\� DXGLW� PDWWHUV� DUH� WKRVH� PDWWHUV� WKDW�� LQ� RXU� SURIHVVLRQDO� MXGJPHQW�� ZHUH� RI� PRVW�
VLJQLÀFDQFH�LQ�RXU�DXGLW�RI�WKH�ÀQDQFLDO�VWDWHPHQWV�RI�WKH�FXUUHQW�SHULRG��7KHVH�PDWWHUV�ZHUH�
DGGUHVVHG�LQ�WKH�FRQWH[W�RI�RXU�DXGLW�RI�WKH�ÀQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��DQG�LQ�IRUPLQJ�RXU�
RSLQLRQ�WKHUHRQ��DQG�ZH�GR�QRW�SURYLGH�D�VHSDUDWH�RSLQLRQ�RQ�WKHVH�PDWWHUV��

/$/3,5�32:(5�/,0,7('��
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.H\�DXGLW�PDWWHU +RZ�WKH�PDWWHU�ZDV�DGGUHVVHG�LQ�RXU�DXGLW
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�&RQWLQJHQFLHV

$V � G L VF ORVHG � L Q � QR WH � �� �� � W R � W KH�
DFFRPSDQ\LQJ� ÀQDQFLDO� VWDWHPHQWV�� WKH�
&RPSDQ\� KDV� FRQWLQJHQW� OLDELOLWLHV� LQ�
UHVSHFW� RI� YDULRXV� PDWWHUV�� ZKLFK� DUH�
SHQGLQJ� DGMXGLFDWLRQ� EHIRUH� UHVSHFWLYH�
DXWKRULWLHV�DQG�FRXUWV�RI�ODZ�

&RQWLQJHQFLHV� UHTXLUH� PDQDJHPHQW� WR�
PDNH�MXGJPHQWV�DQG�HVWLPDWHV�LQ�UHODWLRQ�WR�
WKH�LQWHUSUHWDWLRQ�RI�ODZV��VWDWXWRU\�UXOHV�DQG�
UHJXODWLRQV��DQG�WKH�SUREDELOLW\�RI�RXWFRPH�
DQG�ÀQDQFLDO�LPSDFW��LI�DQ\��RQ�WKH�&RPSDQ\�
IRU� GLVFORVXUH� DQG� UHFRJQLW LRQ� DQG�
PHDVXUHPHQW�RI�DQ\�SURYLVLRQV�WKDW�PD\�EH�
UHTXLUHG� DJDLQVW� VXFK� FRQWLQJHQFLHV� LQ�
DFFRUGDQFH� ZLWK� DSSOLFDEOH� ÀQDQFLDO�
UHSRUWLQJ�VWDQGDUGV�

'XH� WR� VLJQLÀFDQFH� RI� DPRXQWV� LQYROYHG��
XQFHUWDLQWLHV�ZLWK�UHVSHFW�WR�WKH�RXWFRPH�RI�
PDWWHUV�DQG�XVH�RI�VLJQLÀFDQW�PDQDJHPHQW�
MXGJPHQWV� DQG� HVWLPDWHV� WR� DVVHVV� WKH�
VDPH�LQFOXGLQJ�UHODWHG�ÀQDQFLDO�LPSDFWV��ZH�
FRQVLGHUHG�WKLV�DV�D�NH\�DXGLW�PDWWHU���

)RU� IXUWKHU� LQIRUPDWLRQ� RQ� FRQWLQJHQFLHV��
UHIHU�WR�WKH�IROORZLQJ���

�� 6XPPDU\� RI� VLJQLÀFDQW� DFFRXQWLQJ�
SROLFLHV�� &RQWLQJHQW� OLDELOLWLHV� >QRWH�
����F��DQG�QRWH������ WR� WKH�ÀQDQFLDO�
VWDWHPHQWV@���

�� &RQWLQJHQFLHV� �QRWH� ������ WR� WKH�
ÀQDQFLDO�VWDWHPHQWV�

2XU�DXGLW�SURFHGXUHV�DPRQJ�RWKHUV�LQFOXGHG�
REWDLQLQJ� DQ� XQGHUVWDQGLQJ� RI� WKH� SURFHVV�
DQG�FRQWUROV�RQ�WKLV�DUHD�UHOHYDQW�WR�RXU�DXGLW��
)XUWKHU��ZH�KDYH�

� 2EWDLQHG� DQG� UHYLHZHG� GHWDLO� RI� WKH�
SHQGLQJ� PDWWHUV� DQG� GLVFXVVHG� WKH�
V D P H � Z L W K � W K H � & R P S D Q \ 
 V�
PDQDJHPHQW�

� 5HYLHZHG� WKH� FRUUHVSRQGHQFH� RI� WKH�
&RPSDQ\�ZLWK� WKH�UHOHYDQW�DXWKRULWLHV��
WD[� DQG� OHJDO� DGYLVRUV�� LQFOXGLQJ�
MXGJPHQWV� RU� RUGHUV� SDVVHG� E\� WKH�
FRPSHWHQW�DXWKRULWLHV�LQ�UHODWLRQ�WR�WKH�
LVVXHV� LQYROYHG�RU�PDWWHUV�ZKLFK�KDYH�
VLPLODULWLHV�ZLWK�WKH�LVVXHV�LQYROYHG�

� 2EWDLQHG� DQG� UHYLHZHG� FRQÀUPDWLRQV�
IURP� WKH� &RPSDQ\
V� H[WHUQDO� WD[� DQG�
OHJDO� DGYLVRUV� IRU� WKHLU� YLHZV� RQ� WKH�
SUREDEOH� RXWFRPH� RI� WKH� SHQGLQJ� WD[�
FDVHV�DQG�RWKHU�FRQWLQJHQFLHV�

� ,QYROYHG� LQWHUQDO� WD[� SURIHVVLRQDOV� WR�
DVVHVV� UHDVRQDELOLW\� RI�PDQDJHPHQW
V�
FRQFOXVLRQV�RQ�VXFK�SHQGLQJ�PDWWHUV�

� 5HYLHZHG�DQG�HYDOXDWHG�WKH�DGHTXDF\�
RI�GLVFORVXUHV�PDGH�LQ�UHVSHFW�RI�VXFK�
FRQWLQJHQFLHV� LQ� DFFRUGDQFH� ZLWK� WKH�
UHTXLUHPHQWV�RI� WKH� ÀQDQFLDO� UHSRUWLQJ�
VWDQGDUGV�DV�DSSOLFDEOH�LQ�3DNLVWDQ�

,QIRUPDWLRQ�2WKHU�WKDQ�WKH�)LQDQFLDO�6WDWHPHQWV�DQG�$XGLWRU
V�5HSRUW�7KHUHRQ�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�RWKHU�LQIRUPDWLRQ��7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�WKH�
LQIRUPDWLRQ�LQFOXGHG�LQ�WKH�DQQXDO�UHSRUW��EXW�GRHV�QRW�LQFOXGH�WKH�ÀQDQFLDO�VWDWHPHQWV�DQG�
RXU�DXGLWRU
V�UHSRUW�WKHUHRQ�

2XU�RSLQLRQ�RQ�WKH�ÀQDQFLDO�VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�DQG�ZH�GR�QRW�
H[SUHVV�DQ\�IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ��
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,Q�FRQQHFWLRQ�ZLWK�RXU�DXGLW�RI�WKH�ÀQDQFLDO�VWDWHPHQWV��RXU�UHVSRQVLELOLW\�LV�WR�UHDG�WKH�RWKHU�
LQIRUPDWLRQ�DQG��LQ�GRLQJ�VR��FRQVLGHU�ZKHWKHU�WKH�RWKHU�LQIRUPDWLRQ�LV�PDWHULDOO\�LQFRQVLVWHQW�
ZLWK�WKH�ÀQDQFLDO�VWDWHPHQWV�RU�RXU�NQRZOHGJH�REWDLQHG�LQ�WKH�DXGLW�RU�RWKHUZLVH�DSSHDUV�WR�EH�
PDWHULDOO\�PLVVWDWHG��,I��EDVHG�RQ�WKH�ZRUN�ZH�KDYH�SHUIRUPHG��ZH�FRQFOXGH�WKDW�WKHUH�LV�D�
PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�UHTXLUHG�WR�UHSRUW�WKDW�IDFW��:H�KDYH�
QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG�

5HVSRQVLELOLWLHV�RI�0DQDJHPHQW�DQG�%RDUG�RI�'LUHFWRUV�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� ÀQDQFLDO�
VWDWHPHQWV� LQ� DFFRUGDQFH�ZLWK� WKH� DFFRXQWLQJ� DQG� UHSRUWLQJ� VWDQGDUGV� DV� DSSOLFDEOH� LQ�
3DNLVWDQ�DQG�WKH�UHTXLUHPHQWV�RI�&RPSDQLHV�$FW�������;,;�RI�������DQG�IRU�VXFK�LQWHUQDO�
FRQWURO� DV� PDQDJHPHQW� GHWHUPLQHV� LV� QHFHVVDU\� WR� HQDEOH� WKH� SUHSDUDWLRQ� RI� ÀQDQFLDO�
VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

,Q� SUHSDULQJ� WKH� ÀQDQFLDO� VWDWHPHQWV�� PDQDJHPHQW� LV� UHVSRQVLEOH� IRU� DVVHVVLQJ� WKH�
&RPSDQ\
V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�UHODWHG�WR�
JRLQJ�FRQFHUQ�DQG�XVLQJ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�PDQDJHPHQW�HLWKHU�
LQWHQGV�WR�OLTXLGDWH�WKH�&RPSDQ\�RU�WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�
GR�VR��

%RDUG�RI�GLUHFWRUV�DUH�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�&RPSDQ\
V�ÀQDQFLDO�UHSRUWLQJ�SURFHVV��

$XGLWRU
V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�)LQDQFLDO�6WDWHPHQWV�

2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ÀQDQFLDO�VWDWHPHQWV�DV�
D�ZKROH�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�
DXGLWRU
V�UHSRUW�WKDW�LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH��
EXW� LV�QRW�D�JXDUDQWHH� WKDW�DQ�DXGLW�FRQGXFWHG� LQ�DFFRUGDQFH�ZLWK� ,6$V�DV�DSSOLFDEOH� LQ�
3DNLVWDQ�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�
IURP�IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�
UHDVRQDEO\�EH�H[SHFWHG�WR�LQÁXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�
WKHVH�ÀQDQFLDO�VWDWHPHQWV��

$V�SDUW�RI�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�,6$V�DV�DSSOLFDEOH�LQ�3DNLVWDQ��ZH�H[HUFLVH�SURIHVVLRQDO�
MXGJPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VNHSWLFLVP�WKURXJKRXW�WKH�DXGLW��:H�DOVR��

� ,GHQWLI\� DQG� DVVHVV� WKH� ULVNV� RI� PDWHULDO� PLVVWDWHPHQW� RI� WKH� ÀQDQFLDO� VWDWHPHQWV��
ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH�WR�WKRVH�
ULVNV��DQG�REWDLQ�DXGLW�HYLGHQFH�WKDW�LV�VXIÀFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�
RXU�RSLQLRQ��7KH�ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�IUDXG�LV�
KLJKHU� WKDQ� IRU� RQH� UHVXOWLQJ� IURP� HUURU�� DV� IUDXG� PD\� LQYROYH� FROOXVLRQ�� IRUJHU\��
LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO��

� 2EWDLQ�DQ�XQGHUVWDQGLQJ�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�DXGLW�LQ�RUGHU�WR�GHVLJQ�DXGLW�
SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV�� EXW� QRW� IRU� WKH� SXUSRVH� RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�&RPSDQ\
V�LQWHUQDO�FRQWURO��

� (YDOXDWH�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�
DFFRXQWLQJ�HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW�
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� &RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�PDQDJHPHQW
V�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�
DFFRXQWLQJ�DQG��EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�
H[LVWV�UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLÀFDQW�GRXEW�RQ�WKH�&RPSDQ\
V�
DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��
ZH�DUH�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ�RXU�DXGLWRU
V�UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�
ÀQDQFLDO�VWDWHPHQWV�RU��LI�VXFK�GLVFORVXUHV�DUH�LQDGHTXDWH��WR�PRGLI\�RXU�RSLQLRQ��2XU�
FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�WKH�GDWH�RI�RXU�DXGLWRU
V�
UHSRUW�� +RZHYHU�� IXWXUH� HYHQWV� RU� FRQGLWLRQV�PD\� FDXVH� WKH�&RPSDQ\� WR� FHDVH� WR�
FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

� (YDOXDWH� WKH�RYHUDOO�SUHVHQWDWLRQ�� VWUXFWXUH�DQG�FRQWHQW�RI� WKH�ÀQDQFLDO� VWDWHPHQWV��
LQFOXGLQJ�WKH�GLVFORVXUHV��DQG�ZKHWKHU�WKH�ÀQDQFLDO�VWDWHPHQWV�UHSUHVHQW�WKH�XQGHUO\LQJ�
WUDQVDFWLRQV�DQG�HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ��

� :H� FRPPXQLFDWH� ZLWK� WKH� ERDUG� RI� GLUHFWRUV� UHJDUGLQJ�� DPRQJ� RWKHU�PDWWHUV�� WKH�
SODQQHG�VFRSH�DQG� WLPLQJ�RI� WKH�DXGLW� DQG�VLJQLÀFDQW�DXGLW� ÀQGLQJV�� LQFOXGLQJ�DQ\�
VLJQLÀFDQW�GHÀFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW�

:H�DOVR�SURYLGH�WKH�ERDUG�RI�GLUHFWRUV�ZLWK�D�VWDWHPHQW�WKDW�ZH�KDYH�FRPSOLHG�ZLWK�UHOHYDQW�
HWKLFDO� UHTXLUHPHQWV� UHJDUGLQJ� LQGHSHQGHQFH�� DQG� WR� FRPPXQLFDWH� ZLWK� WKHP� DOO�
UHODWLRQVKLSV�DQG�RWKHU�PDWWHUV�WKDW�PD\�UHDVRQDEO\�EH�WKRXJKW�WR�EHDU�RQ�RXU�LQGHSHQGHQFH��
DQG�ZKHUH�DSSOLFDEOH��UHODWHG�VDIHJXDUGV��

)URP�WKH�PDWWHUV�FRPPXQLFDWHG�ZLWK�WKH�ERDUG�RI�GLUHFWRUV��ZH�GHWHUPLQH�WKRVH�PDWWHUV�WKDW�
ZHUH�RI�PRVW�VLJQLÀFDQFH�LQ�WKH�DXGLW�RI�WKH�ÀQDQFLDO�VWDWHPHQWV�RI�WKH�FXUUHQW�SHULRG�DQG�DUH�
WKHUHIRUH�WKH�NH\�DXGLW�PDWWHUV��:H�GHVFULEH�WKHVH�PDWWHUV�LQ�RXU�DXGLWRU
V�UHSRUW�XQOHVV�ODZ�RU�
UHJXODWLRQ� SUHFOXGHV� SXEOLF� GLVFORVXUH� DERXW� WKH� PDWWHU� RU� ZKHQ�� LQ� H[WUHPHO\� UDUH�
FLUFXPVWDQFHV�� ZH� GHWHUPLQH� WKDW� D� PDWWHU� VKRXOG� QRW� EH� FRPPXQLFDWHG� LQ� RXU� UHSRUW�
EHFDXVH�WKH�DGYHUVH�FRQVHTXHQFHV�RI�GRLQJ�VR�ZRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�RXWZHLJK�
WKH�SXEOLF�LQWHUHVW�EHQHÀWV�RI�VXFK�FRPPXQLFDWLRQ��

5HSRUW�RQ�2WKHU�/HJDO�DQG�5HJXODWRU\�5HTXLUHPHQWV

%DVHG�RQ�RXU�DXGLW��ZH�IXUWKHU�UHSRUW�WKDW�LQ�RXU�RSLQLRQ��

D�� SURSHU�ERRNV�RI�DFFRXQW�KDYH�EHHQ�NHSW�E\�WKH�&RPSDQ\�DV�UHTXLUHG�E\�WKH�&RPSDQLHV�
$FW��������;,;�RI�������

E�� WKH� VWDWHPHQW� RI� ÀQDQFLDO� SRVLWLRQ�� WKH� VWDWHPHQW� RI� SURÀW� RU� ORVV� DQG� RWKHU�
FRPSUHKHQVLYH�LQFRPH��WKH�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\�DQG�WKH�VWDWHPHQW�RI�FDVK�
ÁRZV� WRJHWKHU� ZLWK� WKH� QRWHV� WKHUHRQ� KDYH� EHHQ� GUDZQ� XS� LQ� FRQIRUPLW\� ZLWK� WKH�
&RPSDQLHV�$FW��������;,;�RI�������DQG�DUH�LQ�DJUHHPHQW�ZLWK�WKH�ERRNV�RI�DFFRXQW�DQG�
UHWXUQV��

F�� LQYHVWPHQWV�PDGH��H[SHQGLWXUH�LQFXUUHG�DQG�JXDUDQWHHV�H[WHQGHG�GXULQJ�WKH�\HDU�ZHUH�
IRU�WKH�SXUSRVH�RI�WKH�&RPSDQ\
V�EXVLQHVV��DQG�
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G�� ]DNDW�GHGXFWLEOH�DW�VRXUFH�XQGHU�WKH�=DNDW�DQG�8VKU�2UGLQDQFH��������;9,,,�RI��������
ZDV�GHGXFWHG�E\�WKH�&RPSDQ\�DQG�GHSRVLWHG�LQ�WKH�&HQWUDO�=DNDW�)XQG�HVWDEOLVKHG�
XQGHU�VHFWLRQ���RI�WKDW�2UGLQDQFH��

7KH�HQJDJHPHQW�SDUWQHU�RQ� WKH�DXGLW� UHVXOWLQJ� LQ� WKLV� LQGHSHQGHQW�DXGLWRU
V� UHSRUW� LV�$WLI�
$QMXP�

5,$=�$+0$'�	�&203$1<
&KDUWHUHG�$FFRXQWDQWV�

/DKRUH

'DWH����WK�)HEUXDU\������

8',1��$5���������)�1,.TK%L
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67$7(0(17�2)�),1$1&,$/�326,7,21�
DV�DW�'HFHPEHU���������

� � � � ����� � ����� �
� � � 1RWH� ��5XSHHV�LQ�WKRXVDQG�� � ��

(48,7<�$1'�/,$%,/,7,(6

6+$5(�&$3,7$/�$1'�5(6(59(6

$XWKRULVHG�VKDUH�FDSLWDO
�������������������������������
RUGLQDU\�VKDUHV�RI�5XSHHV����HDFK� � ����������� ���������

,VVXHG��VXEVFULEHG�DQG�SDLG�XS�VKDUH�FDSLWDO� �� ����������� �������������
&DSLWDO�UHVHUYH� � �� ��������� ���������
5HYHQXH�UHVHUYH���XQ�DSSURSULDWHG�SURÀW� � ������������ ��������������

7RWDO�HTXLW\� � � ������������ ��������������

/,$%,/,7,(6

121�&855(17�/,$%,/,7,(6

/RQJ�WHUP�ÀQDQFLQJ� �� �� �
(PSOR\HH�EHQHÀW���JUDWXLW\� �� ������� ���������
'HIHUUHG�LQFRPH���*RYHUQPHQW�JUDQW� �� �� ���

� � � � �������� ����������
&855(17�/,$%,/,7,(6

7UDGH�DQG�RWKHU�SD\DEOHV� �� �������� ����������
$FFUXHG�PDUN�XS���SURÀW�� �� ��������� ���������
6KRUW�WHUP�ERUURZLQJV�� ��� ����������� �������������
&XUUHQW�SRUWLRQ�RI�QRQ�FXUUHQW�OLDELOLWLHV� ��� ��� �������
8QFODLPHG�GLYLGHQG� � ������� ���������

� � � � ����������� �������������

7RWDO�OLDELOLWLHV� � � ����������� �������������

&217,1*(1&,(6�$1'�&200,70(176� ���

727$/�(48,7<�$1'�/,$%,/,7,(6� � ������������ ��������������

7KH�DQQH[HG�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ÀQDQFLDO�VWDWHPHQWV��
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� � � � ����� � ����� �
� � � 1RWH� ��5XSHHV�LQ�WKRXVDQG�� � ��

$66(76

121�&855(17�$66(76

)L[HG�DVVHWV� � ��� ����������� �����������
,QYHVWPHQW�SURSHUWLHV� ��� �� ����
/RQJ�WHUP�LQYHVWPHQW� ��� �� ����
/RQJ�WHUP�ORDQV�WR�HPSOR\HHV� ��� ������� �������
/RQJ�WHUP�VHFXULW\�GHSRVLWV� � ������ ���

� � � � ����������� �����������

&855(17�$66(76

6WRUHV��VSDUH�SDUWV�DQG�RWKHU�FRQVXPDEOHV� ��� ����������� ���������
)XHO�VWRFN� � ��� ����������� ���������
7UDGH�GHEWV� � ��� ����������� �����������
6KRUW�WHUP�LQYHVWPHQW� ��� ������ �
/RDQV��DGYDQFHV�DQG�VKRUW�WHUP�SUHSD\PHQWV� ��� �������� �������
/RDQ�WR�DVVRFLDWHG�FRPSDQ\� ��� �� ��������
2WKHU�UHFHLYDEOHV� ��� �������� �������
$GYDQFH�LQFRPH�WD[� � �������� ��������
$FFUXHG�LQWHUHVW�� ��� �� ������
6DOHV�WD[�UHFRYHUDEOH� � ����������� �����������
&DVK�DQG�EDQN�EDODQFHV� ��� ������� ���������

� � � � ������������ ������������
1RQ�FXUUHQW�DVVHWV�FODVVLÀHG�DV�KHOG�IRU�VDOH� ��� ����� ��������

� � � � ������������ ������������

727$/�$66(76�� � ������������ ������������
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� � � � ����� � ����� �
� � � 1RWH� ��5XSHHV�LQ�WKRXVDQG�� � ��

5(9(18(�)520�&2175$&7�:,7+�&86720(5� ��� ������������ �����������
&267�2)�6$/(6� ��� ������������� �������������

*5266�352),7�� � ����������� �������

$'0,1,675$7,9(�(;3(16(6� ��� ���������� ���������
27+(5�(;3(16(6� ��� �������� ��������
27+(5�,1&20(� ��� �������� �������
352),7����/266��)520�23(5$7,216� � ���������� ��������

),1$1&(�&267�� ��� ���������� ���������

352),7����/266��%()25(�7$;$7,21� � ����������� ����������

7$;$7,21� � ��� ����� ����

352),7����/266���$)7(5�7$;$7,21� � ����������� ����������

27+(5�&2035(+(16,9(�,1&20(����/266���

,7(06�7+$7�:,//�127�%(�5(&/$66,),('�
���72�352),7�25�/266�

5(0($685(0(176�2)�'(),1('�%(1(),7�3/$1� � �������� ��������

,7(06�7+$7�0$<�%(�5(&/$66,),('�68%6(48(17/<�
��72�352),7�25�/266�� � ������ �����

� � � � ������� ��������

727$/�&2035(+(16,9(�,1&20(����/266��
��)25�7+(�<($5� � ����������� ����������

($51,1*6����/266��3(5�6+$5(���%$6,&�$1'�
',/87('��583((6�� ��� ������ �������

7KH�DQQH[HG�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ÀQDQFLDO�VWDWHPHQWV�� � � ����

67$7(0(17�2)�352),7�25�/266�$1'�
27+(5�&2035(+(16,9(�,1&20(�
)RU�7KH�<HDU�(QGHG����'HFHPEHU�����
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67$7(0(17�2)�&+$1*(6�,1�(48,7<
)RU�7KH�<HDU�(QGHG����'HFHPEHU�����

%DODQFH�DV�DW����'HFHPEHU������ ���������� ��������� ����������� ����������

7UDQVDFWLRQV�ZLWK�RZQHUV�
)LQDO�GLYLGHQG�IRU�WKH�\HDU�HQGHG����'HFHPEHU������
���#�5XSHH���SHU�VKDUH� � �� �� ����������� ���������
)LUVW�LQWHULP�GLYLGHQG�IRU�WKH�\HDU�HQGHG����'HFHPEHU�
��������#�5XSHH���SHU�VKDUH� �� �� ���������� ���������
6HFRQG�LQWHULP�GLYLGHQG�IRU�WKH�\HDU�HQGHG�
����'HFHPEHU������#�5XSHH���SHU�VKDUH� �� �� ���������� ���������

� � � � ����� ������������������� �����������

/RVV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������ �� �� ���������� ���������
2WKHU�FRPSUHKHQVLYH�ORVV�IRU�WKH�\HDU�HQGHG�
�����'HFHPEHU������ � �� �� �������� �������
7RWDO�FRPSUHKHQVLYH�ORVV�IRU�WKH�\HDU�HQGHG�
�����'HFHPEHU������ � �� �� ���������� ����������

%DODQFH�DV�DW����'HFHPEHU������ ���������� �������� ����������� �����������

7UDQVDFWLRQ�ZLWK�RZQHUV�
��,QWHULP�GLYLGHQG�IRU�WKH�\HDU�HQGHG����'HFHPEHU�
�������#�5XSHHV�����SHU�VKDUH� �� �� ���������� ����������
3URÀW�IRU�WKH�\HDU�HQGHG����'HFHPEHU������ �� �� ����������� �����������
2WKHU�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU�HQGHG�
�����'HFHPEHU������ � �� �� ������ ������

7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU�HQGHG�
�����'HFHPEHU������ � �� �� ����������� ����������

%DODQFH�DV�DW����'HFHPEHU������ ���������� �������� ������������� �����������

7KH�DQQH[HG�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ÀQDQFLDO�VWDWHPHQWV�� � � ������

�����������������������5XSHHV�LQ�WKRXVDQG�������������������������

����5(6(59(6����
�����&DSLWDO����

�����5HWDLQHG�
SD\PHQWV�
UHVHUYH����

6+$5(�
&$3,7$/�

727$/�
(48,7<

5HYHQXH�

8Q�
DSSURSULDWHG�

SURÀW�
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� � � � ����� � ����� �
� � � 1RWH� ��5XSHHV�LQ�WKRXVDQG�� � ��

&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6

&DVK��XVHG�LQ����JHQHUDWHG�IURP�RSHUDWLRQV� ��� ������������ ������������

)LQDQFH�FRVW�SDLG� � ���������� ����������
*UDWXLW\�SDLG� � � �������� ���������
,QFRPH�WD[�SDLG� � � �������� ��������
,QFUHDVH�LQ�ORQJ�WHUP�VHFXULW\�GHSRVLWV� � �������� �����
1HW��LQFUHDVH����GHFUHDVH��LQ�ORQJ�WHUP�ORDQV�WR�HPSOR\HHV� � �������� �������

1HW�FDVK��XVHG�LQ����JHQHUDWHG�IURP�RSHUDWLQJ�DFWLYLWLHV� � ������������ ������������

&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6

&DSLWDO�H[SHQGLWXUH�RQ�SURSHUW\��SODQW�DQG�HTXLSPHQW� � ���������� ���������
3URÀW�RQ�EDQN�GHSRVLWV�UHFHLYHG� � ������� ��
,QWHUHVW�RQ�ORDQ�WR�DVVRFLDWHG�FRPSDQ\�UHFHLYHG� �������������������������������� �������
,QYHVWPHQW�PDGH�LQ�3DNLVWDQ�,QYHVWPHQW�%RQGV�DQG�
��*RYHUQPHQW�,MDUD�6XNXNV� � ����� �������������
3URFHHGV�IURP�VDOH�RI�3DNLVWDQ�,QYHVWPHQW�%RQGV�DQG�
��*RYHUQPHQW�,MDUD�6XNXNV� � ����� ������������
3URFHHGV�IURP�GLVSRVDO�RI�QRQ�FXUUHQW�DVVHWV�
��FODVVLÀHG�DV�KHOG�IRU�VDOH� � �������� ����
3URFHHGV�IURP�GLVSRVDO�RI�RSHUDWLQJ�À[HG�DVVHWV� � ��������� �������
/RDQ�WR�DVVRFLDWHG�FRPSDQ\�UHFHLYHG�EDFN� � ��������� �����

1HW�FDVK�IURP�LQYHVWLQJ�DFWLYLWLHV� � ��������� ��������

&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6

/RQJ�WHUP�ÀQDQFLQJ�UHSDLG� � ��������� ���������
'LYLGHQGV�SDLG� � � ���������� ������������

1HW�FDVK�XVHG�LQ�ÀQDQFLQJ�DFWLYLWLHV� � ���������� ������������

1HW��GHFUHDVH����LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV� � ������������ �����������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�WKH�\HDU� � ������������� �������������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�WKH�\HDU� � ������������� ������������

&$6+�$1'�&$6+�(48,9$/(176

&DVK�LQ�KDQG� � � ����� �����
&DVK�DW�EDQNV� � � ������ �������
6KRUW�WHUP�LQYHVWPHQW� � ������� �����
6KRUW�WHUP�ERUURZLQJV� � ������������ ������������

� � � � ������������ ������������

7KH�DQQH[HG�QRWHV�IRUP�DQ�LQWHJUDO�SDUW�RI�WKHVH�ÀQDQFLDO�VWDWHPHQWV�� � � ���

67$7(0(17�2)�&$6+�)/2:6�
)RU�7KH�<HDU�(QGHG����'HFHPEHU�����
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127(6�72�7+(�),1$1&,$/�67$7(0(176�
)RU�WKH�\HDU�HQGHG����'HFHPEHU�����

��� 7+(�&203$1<�$1'�,76�23(5$7,216

���� /DOSLU�3RZHU�/LPLWHG���WKH�&RPSDQ\���ZDV�LQFRUSRUDWHG�LQ�3DNLVWDQ�RQ����0D\������XQGHU�WKH�
UHSHDOHG�&RPSDQLHV�2UGLQDQFH��������QRZ�&RPSDQLHV�$FW���������7KH�UHJLVWHUHG�RIÀFH�RI�
WKH�&RPSDQ\�LV�VLWXDWHG�DW����$��/DZUHQFH�5RDG��/DKRUH��+HDG�RIÀFH�RI�WKH�&RPSDQ\�LV�
VLWXDWHG�DW���%��$]L]�$YHQXH��&DQDO�5RDG��*XOEHUJ�9��/DKRUH��7KH�RUGLQDU\�VKDUHV�RI�WKH�
&RPSDQ\�DUH� OLVWHG�RQ�3DNLVWDQ�6WRFN�([FKDQJH�/LPLWHG�� 7KH�SULQFLSDO� DFWLYLWLHV� RI� WKH�
&RPSDQ\�DUH�WR�RZQ��RSHUDWH�DQG�PDLQWDLQ�D�IXHO�ÀUHG�SRZHU�VWDWLRQ���WKH�&RPSOH[���KDYLQJ�
JURVV�FDSDFLW\�RI�����0:�LQ�0HKPRRG�.RW��0X]DIIDUJDUK��3XQMDE��3DNLVWDQ��7KH�&RPSDQ\�
KDV�D�3RZHU�3XUFKDVH�$JUHHPHQW��33$��ZLWK�LWV�VROH�FXVWRPHU��&HQWUDO�3RZHU�3XUFKDVLQJ�
$JHQF\��*XDUDQWHH��/LPLWHG��&33$�*��IRU����\HDUV�ZKLFK�FRPPHQFHG�IURP����1RYHPEHU�
������

���� 5HVROXWLRQ�RI�RXWVWDQGLQJ�PDWWHUV�UHODWLQJ�WR�,QWHUQDWLRQDO�&KDPEHU�RI�&RPPHUFH��,&&��
DZDUG�([SHUW
V�GHWHUPLQDWLRQ

� 8QGHU�WKH�WHUPV�DQG�FRQGLWLRQV�PHQWLRQHG�LQ�33$�$PHQGPHQW�$JUHHPHQW�GDWHG����$SULO�
������WKH�&RPSDQ\�DQG�&33$�*��WKH��3DUWLHV���KDYH�DJUHHG�WR�UHVROYH�WKH�GLVSXWHV�UHODWLQJ�
WR� ,QWHUQDWLRQDO� &KDPEHU� RI� &RPPHUFH� �,&&�� DZDUG� �� ([SHUW
V� GHWHUPLQDWLRQ� DV� IXOO\�
H[SODLQHG�LQ�QRWH�����E��WR�WKH�SUHFHGLQJ�DXGLWHG�DQQXDO�SXEOLVKHG�ÀQDQFLDO�VWDWHPHQWV�RI�
WKH�&RPSDQ\�IRU�WKH�\HDU�HQGHG����'HFHPEHU�������2Q����-XQH�������WKH�3DUWLHV�ÀOHG�D�MRLQW�
DSSOLFDWLRQ� LQ�+RQRXUDEOH�/DKRUH�+LJK�&RXUW�� /DKRUH� WR�ZLWKGUDZ�DOO�SHQGLQJ� OLWLJDWLRQV�
XQGHU�WKH�WHUPV�RI�DERYH�PHQWLRQHG�33$�$PHQGPHQW�$JUHHPHQW��2Q����-XO\�������WKH�
+RQRXUDEOH� /DKRUH� +LJK� &RXUW�� /DKRUH� VDQFWLRQHG� WKH� MRLQW� DSSOLFDWLRQ� WR� ZLWKGUDZ� DOO�
SHQGLQJ�OLWLJDWLRQV�

��� 6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6

� 7KH�VLJQLÀFDQW�DFFRXQWLQJ�SROLFLHV�DSSOLHG�LQ�WKH�SUHSDUDWLRQ�RI�WKHVH�ÀQDQFLDO�VWDWHPHQWV�
DUH�VHW�RXW�EHORZ��7KHVH�SROLFLHV�KDYH�EHHQ�FRQVLVWHQWO\�DSSOLHG� WR�DOO�\HDUV�SUHVHQWHG��
XQOHVV�RWKHUZLVH�VWDWHG�

���� %DVLV�RI�SUHSDUDWLRQ

D�� 6WDWHPHQW�RI�FRPSOLDQFH

� 7KHVH�ÀQDQFLDO� VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG� LQ�DFFRUGDQFH�ZLWK� WKH�DFFRXQWLQJ�DQG�
UHSRUWLQJ� VWDQGDUGV� DV� DSSOLFDEOH� LQ� 3DNLVWDQ�� 7KH� DFFRXQWLQJ� DQG� UHSRUWLQJ� VWDQGDUGV�
DSSOLFDEOH�LQ�3DNLVWDQ�FRPSULVH�RI�

� ,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56V��LVVXHG�E\�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�
6WDQGDUGV�%RDUG��,$6%��DV�QRWLÀHG�XQGHU�WKH�&RPSDQLHV�$FW��������DQG

� �� 3URYLVLRQV�RI�DQG�GLUHFWLYHV�LVVXHG�XQGHU�WKH�&RPSDQLHV�$FW�������

� � :KHUH�SURYLVLRQV�RI�DQG�GLUHFWLYHV�LVVXHG�XQGHU�WKH�&RPSDQLHV�$FW�������GLIIHU�IURP�WKH�
,)56V��WKH�SURYLVLRQV�RI�DQG�GLUHFWLYHV�LVVXHG�XQGHU�WKH�&RPSDQLHV�$FW�������KDYH�EHHQ�
IROORZHG�
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E�� $FFRXQWLQJ�FRQYHQWLRQ

� 7KHVH�ÀQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ�H[FHSW�
DV�RWKHUZLVH�VWDWHG�LQ�WKH�UHVSHFWLYH�DFFRXQWLQJ�SROLFLHV�

F�� &ULWLFDO�DFFRXQWLQJ�HVWLPDWHV�DQG�MXGJPHQWV

� 7KH�SUHSDUDWLRQ�RI�ÀQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�
UHTXLUHV�WKH�XVH�RI�FHUWDLQ�FULWLFDO�DFFRXQWLQJ�HVWLPDWHV��,W�DOVR�UHTXLUHV�WKH�PDQDJHPHQW�WR�
H[HUFLVH� LWV� MXGJPHQW� LQ� WKH� SURFHVV� RI� DSSO\LQJ� WKH� &RPSDQ\
V� DFFRXQWLQJ� SROLFLHV��
(VWLPDWHV�DQG�MXGJPHQWV�DUH�FRQWLQXDOO\�HYDOXDWHG�DQG�DUH�EDVHG�RQ�KLVWRULFDO�H[SHULHQFH�
DQG�RWKHU�IDFWRUV��LQFOXGLQJ�H[SHFWDWLRQV�RI�IXWXUH�HYHQWV�WKDW�DUH�EHOLHYHG�WR�EH�UHDVRQDEOH�
XQGHU� WKH� FLUFXPVWDQFHV�� 7KH� DUHDV� ZKHUH� YDULRXV� DVVXPSWLRQV� DQG� HVWLPDWHV� DUH�
VLJQLÀFDQW� WR� WKH�&RPSDQ\
V�ÀQDQFLDO� VWDWHPHQWV�RU�ZKHUH� MXGJPHQWV�ZHUH�H[HUFLVHG� LQ�
DSSOLFDWLRQ�RI�DFFRXQWLQJ�SROLFLHV�DUH�DV�IROORZV�

� 7D[DWLRQ

� ,Q�PDNLQJ�WKH�HVWLPDWH�IRU�LQFRPH�WD[�SD\DEOH�E\�WKH�&RPSDQ\��WKH�&RPSDQ\�WDNHV�LQWR�
DFFRXQW�WKH�DSSOLFDEOH�WD[�ODZV�DQG�WKH�GHFLVLRQV�E\�DSSHOODWH�DXWKRULWLHV�RQ�FHUWDLQ�LVVXHV�LQ�
WKH�SDVW�

� 8VHIXO�OLYHV��SDWWHUQ�RI�HFRQRPLF�EHQHÀWV�DQG�LPSDLUPHQW

� (VWLPDWHV�ZLWK�UHVSHFW�WR�UHVLGXDO�YDOXHV�DQG�XVHIXO�OLYHV�DQG�SDWWHUQ�RI�ÁRZ�RI�HFRQRPLF�
EHQHÀWV�DUH�EDVHG�RQ�WKH�DQDO\VLV�RI�WKH�PDQDJHPHQW�RI�WKH�&RPSDQ\��)XUWKHU��WKH�&RPSDQ\�
UHYLHZV�WKH�YDOXH�RI�WKH�DVVHWV�IRU�SRVVLEOH�LPSDLUPHQWV�RQ�DQ�DQQXDO�EDVLV��,I�VXFK�LQGLFDWLRQ�
H[LVWV�DVVHWV�UHFRYHUDEOH�DPRXQW�LV�HVWLPDWHG�LQ�RUGHU�WR�GHWHUPLQH�WKH�H[WHQW�RI�LPSDLUPHQW�
ORVV��LI�DQ\��$Q\�FKDQJH�LQ�WKH�HVWLPDWHV�LQ�WKH�IXWXUH�PLJKW�DIIHFW�WKH�FDUU\LQJ�DPRXQW�RI�
UHVSHFWLYH� LWHP� RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW� DQG� LQYHVWPHQW� SURSHUWLHV�� ZLWK� D�
FRUUHVSRQGLQJ�HIIHFW�RQ�WKH�GHSUHFLDWLRQ�FKDUJH�DQG�LPSDLUPHQW�

� 3URYLVLRQ�IRU�REVROHVFHQFH�RI�VWRUHV��VSDUH�SDUWV�DQG�RWKHU�FRQVXPDEOHV

� 3URYLVLRQ�IRU�REVROHVFHQFH�RI�LWHPV�RI�VWRUHV��VSDUH�SDUWV�DQG�RWKHU�FRQVXPDEOHV�LV�PDGH�
RQ�WKH�EDVLV�RI�PDQDJHPHQW
V�HVWLPDWH�RI�QHW�UHDOL]DEOH�YDOXH�DQG�DJHLQJ�DQDO\VLV�SUHSDUHG�
RQ�DQ�LWHP�E\�LWHP�EDVLV�

� &RQWLQJHQFLHV

� 7KH�&RPSDQ\�UHYLHZV�WKH�VWDWXV�RI�DOO�SHQGLQJ�OLWLJDWLRQV�DQG�FODLPV�DJDLQVW�WKH�&RPSDQ\��
%DVHG�RQ� WKH� MXGJPHQW� DQG� WKH�DGYLFH�RI� WKH� OHJDO� DGYLVRUV� IRU� WKH� HVWLPDWHG� ÀQDQFLDO�
RXWFRPH�� DSSURSULDWH� GLVFORVXUH� RU� SURYLVLRQ� LV� PDGH�� 7KH� DFWXDO� RXWFRPH� RI� WKHVH�
OLWLJDWLRQV�DQG�FODLPV�FDQ�KDYH�DQ�HIIHFW�RQ�WKH�FDUU\LQJ�DPRXQWV�RI�WKH�OLDELOLWLHV�UHFRJQL]HG�
DW�WKH�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ�GDWH�

� 5HYHQXH�IURP�FRQWUDFW�ZLWK�FXVWRPHU�LQYROYLQJ�VDOH�RI�HOHFWULFLW\��1RWH������

� 3URYLVLRQV�

� $V�WKH�DFWXDO�RXWÁRZV�FDQ�GLIIHU�IURP�HVWLPDWHV�PDGH�IRU�SURYLVLRQV�GXH�WR�FKDQJHV�LQ�ODZV��
UHJXODWLRQV�� SXEOLF� H[SHFWDWLRQV�� WHFKQRORJ\�� SULFHV� DQG� FRQGLWLRQV�� DQG� FDQ� WDNH�SODFH�
PDQ\�\HDUV�LQ�WKH�IXWXUH��WKH�FDUU\LQJ�DPRXQWV�RI�SURYLVLRQV�DUH�UHYLHZHG�DW�HDFK�UHSRUWLQJ�
GDWH�DQG�DGMXVWHG� WR� WDNH�DFFRXQW�RI�VXFK�FKDQJHV��$Q\�DGMXVWPHQWV� WR� WKH�DPRXQW�RI�
SUHYLRXVO\�UHFRJQLVHG�SURYLVLRQ�LV�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�SURÀW�RU�ORVV�DQG�RWKHU�
FRPSUHKHQVLYH�LQFRPH�XQOHVV�WKH�SURYLVLRQ�ZDV�RULJLQDOO\�UHFRJQLVHG�DV�SDUW�RI�FRVW�RI�DQ�
DVVHW�
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� (PSOR\HHV
�UHWLUHPHQW�EHQHÀW

� 7KH� FRVW� RI� GHÀQHG�EHQHÀW� UHWLUHPHQW� SODQ� LV� GHWHUPLQHG�XVLQJ� DFWXDULDO� YDOXDWLRQ�� 7KH�
DFWXDULDO�YDOXDWLRQ�LV�EDVHG�RQ�WKH�DVVXPSWLRQV�DV�PHQWLRQHG�LQ�QRWH������WR�WKHVH�ÀQDQFLDO�
VWDWHPHQWV�

G�� $PHQGPHQWV�WR�SXEOLVKHG�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�WKDW�DUH�HIIHFWLYH�LQ�FXUUHQW�
\HDU�DQG�DUH�UHOHYDQW�WR�WKH�&RPSDQ\�

� )ROORZLQJ�DPHQGPHQWV�WR�SXEOLVKHG�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�DUH�PDQGDWRU\�IRU�WKH�
&RPSDQ\
V�DFFRXQWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

� � $PHQGPHQWV�WR�,)56����
/HDVHV
���&RYLG����UHODWHG�UHQW�FRQFHVVLRQV�H[WHQGHG�EH\RQG�
���-XQH������

� � $PHQGPHQWV�WR�,$6����
3URSHUW\��3ODQW�DQG�(TXLSPHQW
���3URFHHGV�EHIRUH�,QWHQGHG�8VH�

� � $PHQGPHQWV� WR� ,$6� ��� 
3URYLVLRQV�� &RQWLQJHQW� /LDELOLWLHV� DQG� &RQWLQJHQW� $VVHWV
� ��
2QHURXV�&RQWUDFWV���&RVW�RI�)XOÀOOLQJ�D�&RQWUDFW�DPHQGV�,$6���
3UHVHQWDWLRQ�RI�)LQDQFLDO�
6WDWHPHQWV
��

� � $QQXDO�LPSURYHPHQWV�WR�,)56�VWDQGDUGV�����������ZKLFK�DPHQGHG�,)56���
)LQDQFLDO�
,QVWUXPHQWV
�DQG�,)56����
/HDVHV
�

� � 
5HIHUHQFH� WR� WKH�&RQFHSWXDO�)UDPHZRUN� �$PHQGPHQWV� WR� ,)56���
� SXEOLVKHG�E\� WKH�
,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��,$6%��ZLWK�DPHQGPHQWV�WR�,)56���
%XVLQHVV�
&RPELQDWLRQV
�

� 7KH�DERYH�PHQWLRQHG�DPHQGPHQWV�WR�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�GLG�QRW�KDYH�DQ\�
LPSDFW�RQ�WKH�DPRXQWV�UHFRJQLVHG�LQ�SULRU�SHULRG�DQG�DUH�QRW�H[SHFWHG�WR�VLJQLÀFDQWO\�DIIHFW�
WKH�FXUUHQW�RU�IXWXUH�SHULRGV���

H�� $PHQGPHQWV�WR�SXEOLVKHG�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�WKDW�DUH�HIIHFWLYH�LQ�FXUUHQW�
\HDU�EXW�QRW�UHOHYDQW�WR�WKH�&RPSDQ\

� 7KHUH�DUH�DPHQGPHQWV�WR�SXEOLVKHG�VWDQGDUGV�WKDW�DUH�PDQGDWRU\�IRU�DFFRXQWLQJ�SHULRGV�
EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������EXW�DUH�FRQVLGHUHG�QRW�WR�EH�UHOHYDQW�RU�GR�QRW�KDYH�
DQ\�VLJQLÀFDQW�LPSDFW�RQ�WKH�&RPSDQ\
V�ÀQDQFLDO�VWDWHPHQWV�DQG�DUH�WKHUHIRUH�QRW�GHWDLOHG�
LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV�

I�� $PHQGPHQWV�WR�SXEOLVKHG�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�WKDW�DUH�QRW�\HW�HIIHFWLYH�EXW�
UHOHYDQW�WR�WKH�&RPSDQ\

� )ROORZLQJ�DPHQGPHQWV�WR�H[LVWLQJ�VWDQGDUGV�KDYH�EHHQ�SXEOLVKHG�DQG�DUH�PDQGDWRU\�IRU�WKH�
&RPSDQ\
V�DFFRXQWLQJSHULRGV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������RU�ODWHU�SHULRGV��

� &ODVVLÀFDWLRQ�RI�OLDELOLWLHV�DV�FXUUHQW�RU�QRQ�FXUUHQW��$PHQGPHQWV�WR�,$6���
3UHVHQWDWLRQ�RI�
)LQDQFLDO�6WDWHPHQWV
��HIIHFWLYH�IRU�WKH�DQQXDO�SHULRG�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\�������
7KHVH�DPHQGPHQWV�LQ�WKH�VWDQGDUGV�KDYH�EHHQ�DGGHG�WR�IXUWKHU�FODULI\�ZKHQ�D�OLDELOLW\�LV�
FODVVLÀHG�DV�FXUUHQW��7KH�VWDQGDUG�DOVR�DPHQGV�WKH�DVSHFW�RI�FODVVLÀFDWLRQ�RI�OLDELOLW\�DV�QRQ�
FXUUHQW�E\�UHTXLULQJ�WKH�DVVHVVPHQW�RI�WKH�HQWLW\
V�ULJKW�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�WR�
GHIHU�WKH�VHWWOHPHQW�RI�OLDELOLW\�IRU�DW�OHDVW�WZHOYH�PRQWKV�DIWHU�WKH�UHSRUWLQJ�SHULRG��$Q�HQWLW\�
VKDOO�DSSO\�WKRVH�DPHQGPHQWV�UHWURVSHFWLYHO\�LQ�DFFRUGDQFH�ZLWK�,$6���
$FFRXQWLQJ�3ROLFLHV��
&KDQJHV�LQ�$FFRXQWLQJ�(VWLPDWHV�DQG�(UURUV
�

� 'LVFORVXUH� RI� $FFRXQWLQJ� 3ROLFLHV� �$PHQGPHQWV� WR� ,$6� �� 
3UHVHQWDWLRQ� RI� )LQDQFLDO�
6WDWHPHQWV
� DQG� ,)56�3UDFWLFH�6WDWHPHQW��� 
0DNLQJ�0DWHULDOLW\� -XGJHPHQW
�� HIIHFWLYH� IRU�
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DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\�������7KHVH�DPHQGPHQWV�DUH�LQWHQGHG�WR�
KHOS�SUHSDUHUV�LQ�GHFLGLQJ�ZKLFK�DFFRXQWLQJ�SROLFLHV�WR�GLVFORVH�LQ�WKHLU�ÀQDQFLDO�VWDWHPHQWV��
(DUOLHU��,$6���VWDWHV�WKDW�DQ�HQWLW\�VKDOO�GLVFORVH�LWV�
VLJQLÀFDQW�DFFRXQWLQJ�SROLFLHV
�LQ�WKHLU�
ÀQDQFLDO�VWDWHPHQWV��7KHVH�DPHQGPHQWV�VKDOO�DVVLVW�WKH�HQWLWLHV�WR�GLVFORVH�WKHLU�
PDWHULDO�
DFFRXQWLQJ�SROLFLHV
�LQ�WKHLU�ÀQDQFLDO�VWDWHPHQWV�

� 'HIHUUHG�7D[�UHODWHG�WR�$VVHWV�DQG�/LDELOLWLHV�DULVLQJ�IURP�D�6LQJOH�7UDQVDFWLRQ��$PHQGPHQWV�
WR�,$6����
,QFRPH�WD[HV
��HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\�������
7KHVH�DPHQGPHQWV�FODULI\�KRZ�FRPSDQLHV�DFFRXQW�IRU�GHIHUUHG�WD[�RQ�WUDQVDFWLRQV�VXFK�DV�
OHDVHV�DQG�GHFRPPLVVLRQLQJ�REOLJDWLRQV�

� &KDQJH�LQ�GHÀQLWLRQ�RI�$FFRXQWLQJ�(VWLPDWH��$PHQGPHQWV�WR�,$6��� 
$FFRXQWLQJ�3ROLFLHV��
&KDQJHV�LQ�$FFRXQWLQJ�(VWLPDWHV�DQG�(UURUV��HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�
DIWHU���-DQXDU\�������7KLV�FKDQJH�UHSODFHG�WKH�GHÀQLWLRQ�RI�$FFRXQWLQJ�(VWLPDWH�ZLWK�D�QHZ�
GHÀQLWLRQ�� LQWHQGHG� WR� KHOS� HQWLWLHV� WR� GLVWLQJXLVK� EHWZHHQ� DFFRXQWLQJ� SROLFLHV� DQG�
DFFRXQWLQJ�HVWLPDWHV�

� 2Q����2FWREHU�������WKH�,$6%�LVVXHG�
1RQ�FXUUHQW�/LDELOLWLHV�ZLWK�&RYHQDQWV��$PHQGPHQWV�
WR�,$6���
�WR�FODULI\�KRZ�FRQGLWLRQV�ZLWK�ZKLFK�DQ�HQWLW\�PXVW�FRPSO\�ZLWKLQ�WZHOYH�PRQWKV�DIWHU�
WKH�UHSRUWLQJ�SHULRG�DIIHFW�WKH�FODVVLÀFDWLRQ�RI�D�OLDELOLW\��7KH�DPHQGPHQWV�DUH�HIIHFWLYH�IRU�
UHSRUWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������

� 2Q� ��� 6HSWHPEHU� ������ WKH� ,$6%� LVVXHG� 
/HDVH� /LDELOLW\� LQ� D� 6DOH� DQG� /HDVHEDFN�
�$PHQGPHQWV�WR�,)56����
�ZLWK�DPHQGPHQWV�WKDW�FODULI\�KRZ�D�VHOOHU�OHVVHH�VXEVHTXHQWO\�
PHDVXUHV�VDOH�DQG�OHDVHEDFN�WUDQVDFWLRQV�WKDW�VDWLVI\�WKH�UHTXLUHPHQWV�LQ�,)56����WR�EH�
DFFRXQWHG�IRU�DV�D�VDOH��7KH�DPHQGPHQWV�DUH�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�RQ�RU�
DIWHU����-DQXDU\������

� $PHQGPHQWV� WR� ,)56���� 
&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV
�DQG� ,$6���� 
,QYHVWPHQWV� LQ�
$VVRFLDWHV�DQG�-RLQW�9HQWXUHV
��GHIHUUHG�LQGHÀQLWHO\��WR�FODULI\�WKH�WUHDWPHQW�RI�WKH�VDOH�RU�
FRQWULEXWLRQ�RI�DVVHWV�IURP�DQ�LQYHVWRU�WR�LWV�DVVRFLDWHV�RU�MRLQW�YHQWXUH��DV�IROORZV��UHTXLUH�IXOO�
UHFRJQLWLRQ�LQ�WKH�LQYHVWRU
V�ÀQDQFLDO�VWDWHPHQWV�RI�JDLQV�DQG�ORVVHV�DULVLQJ�RQ�WKH�VDOH�RU�
FRQWULEXWLRQ� RI� DVVHWV� WKDW� FRQVWLWXWH� D� EXVLQHVV� �DV� GHÀQHG� LQ� ,)56� �� 
%XVLQHVV�
&RPELQDWLRQV
���UHTXLUH�WKH�SDUWLDO�UHFRJQLWLRQ�RI�JDLQV�DQG�ORVVHV�ZKHUH�WKH�DVVHWV�GR�QRW�
FRQVWLWXWH�D�EXVLQHVV��L�H��D�JDLQ�RU�ORVV�LV�UHFRJQL]HG�RQO\�WR�WKH�H[WHQW�RI�WKH�XQUHODWHG�
LQYHVWRUV
�LQWHUHVWV�LQ�WKDW�DVVRFLDWH�RU�MRLQW�YHQWXUH��7KHVH�UHTXLUHPHQWV�DSSO\�UHJDUGOHVV�RI�
WKH�OHJDO�IRUP�RI�WKH�WUDQVDFWLRQ��H�J��ZKHWKHU�WKH�VDOH�RU�FRQWULEXWLRQ�RI�DVVHWV�RFFXU�E\�DQ�
LQYHVWRU�WUDQVIHUULQJ�VKDUHV�LQ�D�VXEVLGLDU\�WKDW�KROGV�WKH�DVVHWV��UHVXOWLQJ�LQ�ORVV�RI�FRQWURO�RI�
WKH�VXEVLGLDU\���RU�E\�WKH�GLUHFW�VDOH�RI�WKH�DVVHWV�WKHPVHOYHV�

� 7KH�DERYH�DPHQGPHQWV�DQG�LPSURYHPHQWV�DUH�OLNHO\�WR�KDYH�QR�VLJQLÀFDQW�LPSDFW�RQ�WKH�
ÀQDQFLDO�VWDWHPHQWV�

J�� 6WDQGDUGV�DQG�DPHQGPHQWV�WR�SXEOLVKHG�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�WKDW�DUH�QRW�\HW�
HIIHFWLYH�DQG�QRW�FRQVLGHUHG�UHOHYDQW�WR�WKH�&RPSDQ\

� 7KHUH� DUH� RWKHU� VWDQGDUGV� DQG� DPHQGPHQWV� WR� SXEOLVKHG� DSSURYHG� VWDQGDUGV� WKDW� DUH�
PDQGDWRU\�IRU�DFFRXQWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU����-DQXDU\������EXW�DUH�FRQVLGHUHG�
QRW� WR� EH� UHOHYDQW� RU� GR� QRW� KDYH� DQ\� VLJQLÀFDQW� LPSDFW� RQ� WKH� &RPSDQ\
V� ÀQDQFLDO�
VWDWHPHQWV�DQG�DUH�WKHUHIRUH�QRW�GHWDLOHG�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV�

���� )L[HG�DVVHWV

������2SHUDWLQJ�À[HG�DVVHWV�

� 2SHUDWLQJ� À[HG� DVVHWV�� H[FHSW� IUHHKROG� ODQG� DUH� VWDWHG� DW� FRVW� OHVV� DFFXPXODWHG�
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GHSUHFLDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVVHV��LI�DQ\��)UHHKROG�ODQG�LV�VWDWHG�DW�FRVW�OHVV�
LPSDLUPHQW� ORVV�� LI�DQ\��5HVLGXDO�YDOXHV�DQG�HVWLPDWHG�XVHIXO� OLYHV�DUH�UHYLHZHG�DW�HDFK�
UHSRUWLQJ�GDWH��ZLWK�WKH�HIIHFW�RI�FKDQJHV�LQ�HVWLPDWH�DFFRXQWHG�IRU�RQ�SURVSHFWLYH�EDVLV��

� 'HSUHFLDWLRQ�LV�FKDUJHG�WR�LQFRPH�DSSO\LQJ�WKH�VWUDLJKW�OLQH�PHWKRG�ZKHUHE\�FRVW�RI�DQ�DVVHW�
OHVV�LWV�UHVLGXDO�YDOXH�LV�ZULWWHQ�RII�RYHU�LWV�HVWLPDWHG�XVHIXO�OLIH�DW�WKH�UDWHV�JLYHQ�LQ�QRWH�������
'HSUHFLDWLRQ�RQ�DGGLWLRQV�LV�FKDUJHG�IRU�WKH�IXOO�PRQWK�LQ�ZKLFK�WKH�DVVHW�LV�DYDLODEOH�IRU�XVH�
DQG�RQ�GHOHWLRQ�XS�WR�WKH�PRQWK�LPPHGLDWHO\�SUHFHGLQJ�WKH�GHOHWLRQ�

� 6XEVHTXHQW�FRVWV�DUH�LQFOXGHG�LQ�WKH�DVVHW
V�FDUU\LQJ�DPRXQW�RU�UHFRJQL]HG�DV�D�VHSDUDWH�
DVVHW��DV�DSSURSULDWH��RQO\�ZKHQ�LW�LV�SUREDEOH�WKDW�IXWXUH�HFRQRPLF�EHQHÀWV�DVVRFLDWHG�ZLWK�
WKH�LWHP�ZLOO�ÁRZ�WR�WKH�&RPSDQ\�DQG�WKH�FRVW�RI�WKH�LWHP�FDQ�EH�PHDVXUHG�UHOLDEO\��$OO�RWKHU�
UHSDLU� DQG�PDLQWHQDQFH� FRVWV� DUH� LQFOXGHG� LQ� WKH� VWDWHPHQW� RI� SURÀW� RU� ORVV� DQG� RWKHU�
FRPSUHKHQVLYH�LQFRPH�GXULQJ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG��

� $Q�LWHP�RI�RSHUDWLQJ�À[HG�DVVHWV�LV�GHUHFRJQL]HG�XSRQ�GLVSRVDO�RU�ZKHQ�QR�IXWXUH�HFRQRPLF�
EHQHÀWV�DUH�H[SHFWHG�IURP�LWV�XVH�RU�GLVSRVDO��7KH�JDLQ�RU�ORVV�RQ�GLVSRVDO�RU�UHWLUHPHQW�RI�DQ�
DVVHW�UHSUHVHQWHG�E\�WKH�GLIIHUHQFH�EHWZHHQ�WKH�VDOH�SURFHHGV�DQG�WKH�FDUU\LQJ�DPRXQW�RI�
WKH�DVVHW�LV�UHFRJQL]HG�DV�DQ�LQFRPH�RU�H[SHQVH�

������&DSLWDO�ZRUN�LQ�SURJUHVV

� &DSLWDO� ZRUN�LQ�SURJUHVV� LV� VWDWHG� DW� FRVW� OHVV� LGHQWLÀHG� LPSDLUPHQW� ORVVHV�� LI� DQ\�� $OO�
H[SHQGLWXUH�FRQQHFWHG�ZLWK�VSHFLÀF�DVVHWV� LQFXUUHG�GXULQJ� LQVWDOODWLRQ�DQG�FRQVWUXFWLRQ�
SHULRG�DUH�FDUULHG�XQGHU�FDSLWDO�ZRUN�LQ�SURJUHVV��7KHVH�DUH�WUDQVIHUUHG�WR�RSHUDWLQJ�À[HG�
DVVHWV�DV�DQG�ZKHQ�WKHVH�DUH�DYDLODEOH�IRU�XVH�

���� ,QYHVWPHQW�SURSHUWLHV

� /DQG�DQG�EXLOGLQJV�KHOG�IRU�FDSLWDO�DSSUHFLDWLRQ�RU�WR�HDUQ�UHQWDO�LQFRPH�DUH�FODVVLÀHG�DV�
LQYHVWPHQW� SURSHUWLHV�� ,QYHVWPHQW� SURSHUWLHV� H[FHSW� ODQG�� DUH� VWDWHG� DW� FRVW� OHVV�
DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVV��LI�DQ\��/DQG�LV�VWDWHG�DW�FRVW�
OHVV�DFFXPXODWHG�LPSDLUPHQW�ORVV��LI�DQ\��'HSUHFLDWLRQ�RQ�EXLOGLQJV�LV�FKDUJHG�WR�VWDWHPHQW�
RI�SURÀW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�DSSO\LQJ�WKH�VWUDLJKW�OLQH�PHWKRG�VR�DV�WR�
ZULWH�RII�WKH�FRVW�RI�EXLOGLQJV�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�

���� /HDVHV

� ([HPSWLRQ�IURP�UHTXLUHPHQWV�RI�,)56����
/HDVHV
�WR�WKH�H[WHQW�RI�3RZHU�3XUFKDVH�$JUHHPHQW�
�33$�

� 7KH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�RI�3DNLVWDQ��6(&3��YLGH�652�����,�������GDWHG�
���6HSWHPEHU������KDV�JUDQWHG�H[HPSWLRQ�IURP�WKH�UHTXLUHPHQWV�RI�,)56����
/HDVHV
�WR�DOO�
FRPSDQLHV��ZKLFK�KDYH�HQWHUHG�LQWR�SRZHU�SXUFKDVH�DJUHHPHQWV�EHIRUH����-DQXDU\�������
7KHUHIRUH��WKH�&RPSDQ\�LV�QRW�UHTXLUHG�WR�DFFRXQW�IRU�WKH�SRUWLRQ�RI� LWV�3RZHU�3XUFKDVH�
$JUHHPHQW��33$��ZLWK�&HQWUDO�3RZHU�3XUFKDVLQJ�$JHQF\��*XDUDQWHH��/LPLWHG��&33$�*��DV�D�
OHDVH�XQGHU�,)56����
/HDVHV
��)XUWKHU��6(&3�DOVR�JUDQWHG�ZDLYHU�IRU�WKH�UHTXLUHPHQWV�RI�,$6�
���
7KH�(IIHFWV�RI�&KDQJHV�LQ�)RUHLJQ�([FKDQJH�5DWHV
�LQ�UHVSHFW�RI�DFFRXQWLQJ�SULQFLSOH�RI�
FDSLWDOL]DWLRQ�RI�H[FKDQJH�GLIIHUHQFHV�WR�SRZHU�VHFWRU�FRPSDQLHV��+RZHYHU��LI�WKH�&RPSDQ\�
IROORZHG�,)56�����WKH�HIIHFW�RQ�WKH�ÀQDQFLDO�VWDWHPHQWV�ZRXOG�EH�DV�IROORZV�

� � � � � � � � � � ����� ����
� � � � � � � � � � �5XSHHV�LQ�WKRXVDQG�

� 'H�UHFRJQLWLRQ�RI�À[HG�DVVHWV� � � � � ������������ �����������

� 5HFRJQLWLRQ�RI�OHDVH�GHEWRU� � � � � ���������� ���������
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� 'H�UHFRJQLWLRQ�RI�WUDGH�GHEWV� � � � � ������������ ���������� �

� 'HFUHDVH�LQ�XQ�DSSURSULDWHG�SURÀW�DW�WKH�
� EHJLQQLQJ�RI�WKH�\HDU� � � � � � ������������ �����������

� ,QFUHDVH�LQ�SURÀW�IRU�WKH�\HDU� � � � � �������� �������

� 'HFUHDVH�LQ�XQ�DSSURSULDWHG�SURÀW�DW�WKH�HQG�RI�WKH�\HDU� � ������������ �����������

���� 5LJKW�RI�XVH�DVVHWV

� $�ULJKW�RI�XVH�DVVHW�LV�UHFRJQL]HG�DW�WKH�FRPPHQFHPHQW�GDWH�RI�D�OHDVH��7KH�ULJKW�RI�XVH�
DVVHW� LV� PHDVXUHG� DW� FRVWOHVV� DFFXPXODWHG� GHSUHFLDWLRQ� DQG� DFFXPXODWHG� LPSDLUPHQW�
ORVVHV� �LI� DQ\��&RVW� FRPSULVHV� WKH� LQLWLDO� DPRXQW� RI� WKH� OHDVH� OLDELOLW\�� DGMXVWHG� IRU�� DV�
DSSOLFDEOH��DQ\�OHDVH�SD\PHQWV�PDGH�DW�RU�EHIRUH�WKH�FRPPHQFHPHQW�GDWH�QHW�RI�DQ\�OHDVH�
LQFHQWLYHV�UHFHLYHG��DQ\�LQLWLDO�GLUHFW�FRVWV�LQFXUUHG��DQG��H[FHSW�ZKHUH�LQFOXGHG�LQ�WKH�FRVW�RI�
LQYHQWRULHV��DQ�HVWLPDWH�RI�FRVWV�H[SHFWHG�WR�EH�LQFXUUHG�IRU�GLVPDQWOLQJ�DQG�UHPRYLQJ�WKH�
XQGHUO\LQJ�DVVHW��DQG�UHVWRULQJ�WKH�VLWH�RU�DVVHW�

� 5LJKW�RI�XVH�DVVHWV�DUH�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�XQH[SLUHG�SHULRG�RI�WKH�
OHDVH�RU�WKH�HVWLPDWHG�XVHIXO� OLIH�RI� WKH�DVVHW��ZKLFKHYHU� LV�VKRUWHU��:KHUH�WKH�&RPSDQ\�
H[SHFWV�WR�REWDLQ�RZQHUVKLS�RI�WKH�OHDVHG�DVVHW�DW�WKH�HQG�RI�WKH�OHDVH�WHUP��WKH�GHSUHFLDWLRQ�
LV�FKDUJHG�RYHU�LWV�HVWLPDWHG�XVHIXO�OLIH��5LJKW�RI�XVH�DVVHWV�DUH�VXEMHFW�WR�LPSDLUPHQW�RU�
DGMXVWHG�IRU�DQ\�UH�PHDVXUHPHQW�RI�OHDVH�OLDELOLWLHV�

� 7KH�&RPSDQ\�KDV�HOHFWHG�QRW�WR�UHFRJQL]H�D�ULJKW�RI�XVH�DVVHW�DQG�FRUUHVSRQGLQJ�OHDVH�
OLDELOLW\�IRU�VKRUW�WHUP�OHDVHV�ZLWK�WHUPV�RI����PRQWKV�RU�OHVV�DQG�OHDVHV�RI�ORZ�YDOXH�DVVHWV��
/HDVH�SD\PHQWV�RQ�WKHVH�DVVHWV�DUH�FKDUJHG�WR�LQFRPH�DV�LQFXUUHG�

���� /HDVH�OLDELOLWLHV

� $�OHDVH�OLDELOLW\�LV�UHFRJQL]HG�DW�WKH�FRPPHQFHPHQW�GDWH�RI�D�OHDVH��7KH�OHDVH�OLDELOLW\�LV�
LQLWLDOO\�UHFRJQL]HG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQWV�WR�EH�PDGH�RYHU�WKH�WHUP�RI�WKH�
OHDVH��GLVFRXQWHG�XVLQJ�WKH�LQWHUHVW�UDWH�LPSOLFLW�LQ�WKH�OHDVH�RU��LI�WKDW�UDWH�FDQQRW�EH�UHDGLO\�
GHWHUPLQHG��WKH�&RPSDQ\
V�LQFUHPHQWDO�ERUURZLQJ�UDWH��/HDVH�SD\PHQWV�FRPSULVH�RI�À[HG�
SD\PHQWV�OHVV�DQ\�OHDVH�LQFHQWLYHV�UHFHLYDEOH��YDULDEOH�OHDVH�SD\PHQWV�WKDW�GHSHQG�RQ�DQ�
LQGH[�RU�D�UDWH��DPRXQWV�H[SHFWHG�WR�EH�SDLG�XQGHU�UHVLGXDO�YDOXH�JXDUDQWHHV��H[HUFLVH�SULFH�
RI�D�SXUFKDVH�RSWLRQ�ZKHQ�WKH�H[HUFLVH�RI�WKH�RSWLRQ�LV�UHDVRQDEO\�FHUWDLQ�WR�RFFXU��DQG�DQ\�
DQWLFLSDWHG�WHUPLQDWLRQ�SHQDOWLHV��7KH�YDULDEOH�OHDVH�SD\PHQWV�WKDW�GR�QRW�GHSHQG�RQ�DQ�
LQGH[�RU�D�UDWH�DUH�H[SHQVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�

� /HDVH�OLDELOLWLHV�DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH� LQWHUHVW�PHWKRG��7KH�
FDUU\LQJ�DPRXQWV�DUH�UH�PHDVXUHG�LI�WKHUH�LV�D�FKDQJH�LQ�WKH�IROORZLQJ��IXWXUH�OHDVH�SD\PHQWV�
DULVLQJ�IURP�D�FKDQJH�LQ�DQ�LQGH[�RU�D�UDWH�XVHG��UHVLGXDO�JXDUDQWHH��OHDVH�WHUP��FHUWDLQW\�RI�D�
SXUFKDVH� RSWLRQ� DQG� WHUPLQDWLRQ� SHQDOWLHV�� :KHQ� D� OHDVH� OLDELOLW\� LV� UH�PHDVXUHG�� DQ�
DGMXVWPHQW�LV�PDGH�WR�WKH�FRUUHVSRQGLQJ�ULJKW�RI�XVH�DVVHW��RU�WR�VWDWHPHQW�RI�SURÀW�RU�ORVV�
DQG�RWKHU�FRPSUHKHQVLYH� LQFRPH� LI� WKH�FDUU\LQJ�DPRXQW�RI� WKH�ULJKW�RI�XVH�DVVHW� LV� IXOO\�
ZULWWHQ�GRZQ�

���� ,QYHVWPHQWV�DQG�RWKHU�ÀQDQFLDO�DVVHWV

D�� &ODVVLÀFDWLRQ

� 7KH�&RPSDQ\�FODVVLÀHV�LWV�ÀQDQFLDO�DVVHWV�LQ�WKH�IROORZLQJ�PHDVXUHPHQW�FDWHJRULHV�

� � 7KRVH�WR�EH�PHDVXUHG�VXEVHTXHQWO\�DW�IDLU�YDOXH��HLWKHU�WKURXJK�RWKHU�FRPSUHKHQVLYH�
LQFRPH��RU�WKURXJK�SURÀW�RU�ORVV���DQG
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� � 7KRVH�WR�EH�PHDVXUHG�DW�DPRUWL]HG�FRVW�

� 7KH�FODVVLÀFDWLRQ�GHSHQGV�RQ�WKH�&RPSDQ\
V�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ÀQDQFLDO�
DVVHWV�DQG�WKH�FRQWUDFWXDO�WHUPV�RI�WKH�FDVK�ÁRZV�

� )RU�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH��JDLQV�DQG�ORVVHV�ZLOO�HLWKHU�EH�UHFRUGHG�LQ�SURÀW�RU�ORVV�RU�
RWKHU�FRPSUHKHQVLYH�LQFRPH��)RU�LQYHVWPHQWV�LQ�GHEW�LQVWUXPHQWV��WKLV�ZLOO�GHSHQG�RQ�WKH�
EXVLQHVV�PRGHO�LQ�ZKLFK�WKH�LQYHVWPHQW�LV�KHOG��)RU�LQYHVWPHQWV�LQ�HTXLW\�LQVWUXPHQWV��WKLV�
ZLOO�GHSHQG�RQ�ZKHWKHU�WKH�&RPSDQ\�KDV�PDGH�DQ�LUUHYRFDEOH�HOHFWLRQ�DW�WKH�WLPH�RI�LQLWLDO�
UHFRJQLWLRQ�WR�DFFRXQW�IRU�WKH�HTXLW\�LQYHVWPHQW�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�
LQFRPH��7KH�&RPSDQ\�UHFODVVLÀHV�GHEW�LQYHVWPHQWV�ZKHQ�DQG�RQO\�ZKHQ�LWV�EXVLQHVV�PRGHO�
IRU�PDQDJLQJ�WKRVH�DVVHWV�FKDQJHV�

E�� 0HDVXUHPHQW

� $W�LQLWLDO�UHFRJQLWLRQ��WKH�&RPSDQ\�PHDVXUHV�D�ÀQDQFLDO�DVVHW�DW�LWV�IDLU�YDOXH�SOXV��LQ�WKH�FDVH�
RI�D�ÀQDQFLDO�DVVHW�QRW�DW�IDLU�YDOXH�WKURXJK�SURÀW�RU�ORVV��WUDQVDFWLRQ�FRVWV�WKDW�DUH�GLUHFWO\�
DWWULEXWDEOH� WR� WKH�DFTXLVLWLRQ�RI� WKH�ÀQDQFLDO�DVVHW��7UDQVDFWLRQ�FRVWV�RI�ÀQDQFLDO�DVVHWV�
FDUULHG�DW�IDLU�YDOXH�WKURXJK�SURÀW�RU�ORVV�DUH�H[SHQVHG�LQ�SURÀW�RU�ORVV�

� )LQDQFLDO� DVVHWV� ZLWK� HPEHGGHG� GHULYDWLYHV� DUH� FRQVLGHUHG� LQ� WKHLU� HQWLUHW\� ZKHQ�
GHWHUPLQLQJ�ZKHWKHU�WKHLU�FDVK�ÁRZV�DUH�VROHO\�SD\PHQW�RI�SULQFLSDO�DQG�LQWHUHVW�

� 'HEW�LQVWUXPHQWV

� 6XEVHTXHQW�PHDVXUHPHQW�RI�GHEW�LQVWUXPHQWV�GHSHQGV�RQ�WKH�&RPSDQ\
V�EXVLQHVV�PRGHO�
IRU�PDQDJLQJ� WKH� DVVHW� DQG� WKH� FDVK� ÁRZ� FKDUDFWHULVWLFV� RI� WKH� DVVHW�� 7KHUH� DUH� WKUHH�
PHDVXUHPHQW�FDWHJRULHV�LQWR�ZKLFK�WKH�&RPSDQ\�FODVVLÀHV�LWV�GHEW�LQVWUXPHQWV�

� $PRUWL]HG�FRVW

� )LQDQFLDO�DVVHWV�WKDW�DUH�KHOG�IRU�FROOHFWLRQ�RI�FRQWUDFWXDO�FDVK�ÁRZV�ZKHUH�WKRVH�FDVK�ÁRZV�
UHSUHVHQW�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW��,QWHUHVW�
LQFRPH�IURP�WKHVH�ÀQDQFLDO�DVVHWV�LV�LQFOXGHG�LQ�RWKHU�LQFRPH�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�
PHWKRG��$Q\�JDLQ�RU�ORVV�DULVLQJ�RQ�GHUHFRJQLWLRQ�LV�UHFRJQLVHG�GLUHFWO\�LQ�SURÀW�RU�ORVV�DQG�
SUHVHQWHG� LQ�RWKHU� LQFRPH� �� �RWKHU�H[SHQVHV�� WRJHWKHU�ZLWK� IRUHLJQ�H[FKDQJH�JDLQV�DQG�
ORVVHV��,PSDLUPHQW�ORVVHV�DUH�SUHVHQWHG�DV�VHSDUDWH�OLQH�LWHP�LQ�WKH�VWDWHPHQW�RI�SURÀW�RU�
ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��

� )DLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��)972&,�

� )LQDQFLDO�DVVHWV� WKDW�DUH�KHOG� IRU�FROOHFWLRQ�RI�FRQWUDFWXDO�FDVK�ÁRZV�DQG� IRU�VHOOLQJ� WKH�
ÀQDQFLDO�DVVHWV��ZKHUH�WKH�DVVHWV
�FDVK�ÁRZV�UHSUHVHQW�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�
LQWHUHVW��DUH�PHDVXUHG�DW�)972&,��0RYHPHQWV�LQ�WKH�FDUU\LQJ�DPRXQW�DUH�WDNHQ�WKURXJK�RWKHU�
FRPSUHKHQVLYH� LQFRPH��H[FHSW� IRU� WKH�UHFRJQLWLRQ�RI� LPSDLUPHQW� ORVVHV��DQG�UHYHUVDO�RI�
LPSDLUPHQW� ORVVHV��� LQWHUHVW� LQFRPH� DQG� IRUHLJQ� H[FKDQJH� JDLQV� DQG� ORVVHV� ZKLFK� DUH�
UHFRJQLVHG�LQ�SURÀW�RU�ORVV��:KHQ�WKH�ÀQDQFLDO�DVVHW�LV�GHUHFRJQLVHG��WKH�FXPXODWLYH�JDLQ�RU�
ORVV�SUHYLRXVO\�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�LV�UHFODVVLÀHG�IURP�HTXLW\�WR�SURÀW�
RU� ORVV� DQG� UHFRJQLVHG� LQ� RWKHU� LQFRPH� �� �RWKHU� H[SHQVHV��� ,QWHUHVW� LQFRPH� IURP� WKHVH�
ÀQDQFLDO�DVVHWV�LV�LQFOXGHG�LQ�RWKHU�LQFRPH�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�PHWKRG��)RUHLJQ�
H[FKDQJH�JDLQV�DQG�ORVVHV�DUH�SUHVHQWHG�LQ�RWKHU�LQFRPH����RWKHU�H[SHQVHV��DQG�LPSDLUPHQW�
ORVVHV� DUH� SUHVHQWHG� DV� VHSDUDWH� OLQH� LWHP� LQ� WKH� VWDWHPHQW� RI� SURÀW� RU� ORVV� DQG� RWKHU�
FRPSUHKHQVLYH�LQFRPH�

� )DLU�YDOXH�WKURXJK�SURÀW�RU�ORVV��)973/�

� $VVHWV�WKDW�GR�QRW�PHHW�WKH�FULWHULD�IRU�DPRUWLVHG�FRVW�RU�)972&,�DUH�PHDVXUHG�DW�)973/��$�
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JDLQ�RU�ORVV�RQ�D�GHEW�LQVWUXPHQW�WKDW�LV�VXEVHTXHQWO\�PHDVXUHG�DW�)973/�LV�UHFRJQLVHG�LQ�
SURÀW�RU�ORVV�DQG�SUHVHQWHG�QHW�ZLWKLQ�RWKHU�LQFRPH����RWKHU�H[SHQVHV��LQ�WKH�SHULRG�LQ�ZKLFK�LW�
DULVHV��

� (TXLW\�LQVWUXPHQWV

� 7KH� &RPSDQ\� VXEVHTXHQWO\� PHDVXUHV� DOO� HTXLW\� LQYHVWPHQWV� DW� IDLU� YDOXH� IRU� ÀQDQFLDO�
LQVWUXPHQWV�TXRWHG�LQ�DQ�DFWLYH�PDUNHW��WKH�IDLU�YDOXH�FRUUHVSRQGV�WR�D�PDUNHW�SULFH��OHYHO�����
)RU�ÀQDQFLDO�LQVWUXPHQWV�WKDW�DUH�QRW�TXRWHG�LQ�DQ�DFWLYH�PDUNHW��WKH�IDLU�YDOXH�LV�GHWHUPLQHG�
XVLQJ�YDOXDWLRQ�WHFKQLTXHV�LQFOXGLQJ�UHIHUHQFH�WR�UHFHQW�DUP
V�OHQJWK�PDUNHW�WUDQVDFWLRQV�RU�
WUDQVDFWLRQV� LQYROYLQJ�ÀQDQFLDO� LQVWUXPHQWV�ZKLFK�DUH�VXEVWDQWLDOO\� WKH�VDPH��OHYHO�����RU�
GLVFRXQWHG� FDVK� ÁRZ� DQDO\VLV� LQFOXGLQJ�� WR� WKH� JUHDWHVW� SRVVLEOH� H[WHQW�� DVVXPSWLRQV�
FRQVLVWHQW�ZLWK�REVHUYDEOH�PDUNHW�GDWD��OHYHO�����

� )DLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��)972&,�

� :KHUH�WKH�&RPSDQ\
V�PDQDJHPHQW�KDV�HOHFWHG�WR�SUHVHQW�IDLU�YDOXH�JDLQV�DQG�ORVVHV�RQ�
HTXLW\�LQYHVWPHQWV�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��WKHUH�LV�QR�VXEVHTXHQW�UHFODVVLÀFDWLRQ�
RI�IDLU�YDOXH�JDLQV�DQG�ORVVHV�WR�SURÀW�RU�ORVV��,PSDLUPHQW�ORVVHV��DQG�UHYHUVDO�RI�LPSDLUPHQW�
ORVVHV��RQ�HTXLW\�LQYHVWPHQWV�PHDVXUHG�DW�)972&,�DUH�QRW�UHSRUWHG�VHSDUDWHO\�IURP�RWKHU�
FKDQJHV�LQ�IDLU�YDOXH��

� )DLU�YDOXH�WKURXJK�SURÀW�RU�ORVV��)973/�

� &KDQJHV� LQ� WKH� IDLU� YDOXH� RI� HTXLW\� LQYHVWPHQWV� DW� IDLU� YDOXH� WKURXJK� SURÀW� RU� ORVV� DUH�
UHFRJQLVHG�LQ�RWKHU�LQFRPH����RWKHU�H[SHQVHV��LQ�WKH�VWDWHPHQW�RI�SURÀW�RU�ORVV�DQG�RWKHU�
FRPSUHKHQVLYH�LQFRPH�DV�DSSOLFDEOH��

� 'LYLGHQGV�IURP�VXFK�LQYHVWPHQWV�FRQWLQXH�WR�EH�UHFRJQLVHG�LQ�SURÀW�RU�ORVV�DV�RWKHU�LQFRPH�
ZKHQ�WKH�&RPSDQ\
V�ULJKW�WR�UHFHLYH�SD\PHQWV�LV�HVWDEOLVKHG�

���� )LQDQFLDO�OLDELOLWLHV��&ODVVLÀFDWLRQ�DQG�PHDVXUHPHQW

� )LQDQFLDO�OLDELOLWLHV�DUH�FODVVLÀHG�DV�PHDVXUHG�DW�DPRUWL]HG�FRVW�RU�)973/��$�ÀQDQFLDO�OLDELOLW\�
LV�FODVVLÀHG�DV�DW�)973/�LI�LW�LV�FODVVLÀHG�DV�KHOG�IRU�WUDGLQJ��LW�LV�D�GHULYDWLYH�RU�LW�LV�GHVLJQDWHG�
DV�VXFK�RQ�LQLWLDO�UHFRJQLWLRQ��)LQDQFLDO�OLDELOLWLHV�DW�)973/�DUH�PHDVXUHG�DW�IDLU�YDOXH�DQG�QHW�
JDLQV�DQG� ORVVHV�� LQFOXGLQJ�DQ\� LQWHUHVW�H[SHQVH��DUH� UHFRJQL]HG� LQ�SURÀW�RU� ORVV��2WKHU�
ÀQDQFLDO�OLDELOLWLHV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWL]HG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�
PHWKRG�� ,QWHUHVW� H[SHQVH� DQG� IRUHLJQ� H[FKDQJH� JDLQV� DQG� ORVVHV� DUH� UHFRJQL]HG� LQ�
VWDWHPHQW� RI� SURÀW� RU� ORVV� DQG� RWKHU� FRPSUHKHQVLYH� LQFRPH�� $Q\� JDLQ� RU� ORVV� RQ� GH�
UHFRJQLWLRQ�LV�DOVR�LQFOXGHG�LQ�SURÀW�RU�ORVV�

���� ,PSDLUPHQW�RI�ÀQDQFLDO�DVVHWV

� 7KH�&RPSDQ\�DVVHVVHV�RQ�D�IRUZDUG�ORRNLQJ�EDVLV�WKH�H[SHFWHG�FUHGLW�ORVVHV�DVVRFLDWHG�
ZLWK� LWV� GHEW� LQVWUXPHQWV� FDUULHG� DW� DPRUWLVHG� FRVW� DQG� )972&,�� 7KH� LPSDLUPHQW�
PHWKRGRORJ\�DSSOLHG�GHSHQGV�RQ�ZKHWKHU�WKHUH�KDV�EHHQ�D�VLJQLÀFDQW�LQFUHDVH�LQ�FUHGLW�ULVN��

� )RU�UHFHLYDEOHV�RWKHU�WKDQ�WKRVH�GXH�IURP�WKH�*RYHUQPHQW�RI�3DNLVWDQ��WKH�&RPSDQ\�DSSOLHV�
WKH�VLPSOLÀHG�DSSURDFK�SHUPLWWHG�E\�,)56����ZKLFK�UHTXLUHV�H[SHFWHG�OLIHWLPH�ORVVHV�WR�EH�
UHFRJQLVHG�IURP�LQLWLDO�UHFRJQLWLRQ�RI�WKH�UHFHLYDEOHV��

�����'H�UHFRJQLWLRQ�RI�ÀQDQFLDO�DVVHWV�DQG�ÀQDQFLDO�OLDELOLWLHV

D�� )LQDQFLDO�DVVHWV

� 7KH�&RPSDQ\�GHUHFRJQL]HV�D�ÀQDQFLDO�DVVHW�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�ÁRZV�
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IURP�WKH�DVVHW�H[SLUH��RU� LW� WUDQVIHUV� WKH�ULJKWV� WR� UHFHLYH� WKH�FRQWUDFWXDO�FDVK�ÁRZV� LQ�D�
WUDQVDFWLRQ�LQ�ZKLFK�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI�WKH�ÀQDQFLDO�
DVVHW� DUH� WUDQVIHUUHG�� RU� LW� QHLWKHU� WUDQVIHUV� QRU� UHWDLQV� VXEVWDQWLDOO\� DOO� RI� WKH� ULVNV� DQG�
UHZDUGV�RI�RZQHUVKLS�DQG�GRHV�QRW�UHWDLQ�FRQWURO�RYHU�WKH�WUDQVIHUUHG�DVVHW��$Q\�LQWHUHVW�LQ�
VXFK�GHUHFRJQL]HG�ÀQDQFLDO�DVVHWV�WKDW�LV�FUHDWHG�RU�UHWDLQHG�E\�WKH�&RPSDQ\�LV�UHFRJQL]HG�
DV�D�VHSDUDWH�DVVHW�RU�OLDELOLW\�

E�� )LQDQFLDO�OLDELOLWLHV

� 7KH� &RPSDQ\� GHUHFRJQL]HV� D� ÀQDQFLDO� OLDELOLW\� �RU� D� SDUW� RI� ÀQDQFLDO� OLDELOLW\�� IURP� LWV�
VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ�ZKHQ�WKH�REOLJDWLRQ�VSHFLÀHG�LQ�WKH�FRQWUDFW�LV�GLVFKDUJHG�RU�
FDQFHOOHG�RU�H[SLUHV�

�����2IIVHWWLQJ�RI�ÀQDQFLDO�LQVWUXPHQWV

� )LQDQFLDO�DVVHWV�DQG�ÀQDQFLDO� OLDELOLWLHV�DUH�VHW�RII�DQG�WKH�QHW�DPRXQW� LV� UHSRUWHG� LQ� WKH�
ÀQDQFLDO�VWDWHPHQWV�ZKHQ� WKHUH� LV�D� OHJDO�HQIRUFHDEOH� ULJKW� WR�VHW�RII�DQG� WKH�&RPSDQ\�
LQWHQGV�HLWKHU� WR�VHWWOH�RQ�D�QHW�EDVLV�RU� WR� UHDOL]H� WKH�DVVHWV�DQG� WR�VHWWOH� WKH� OLDELOLWLHV�
VLPXOWDQHRXVO\�

����� ,QYHVWPHQW�LQ�DVVRFLDWH����ZLWK�VLJQLÀFDQW�LQÁXHQFH�

� $VVRFLDWHV�DUH�DOO�HQWLWLHV�RYHU�ZKLFK�WKH�&RPSDQ\�KDV�VLJQLÀFDQW�LQÁXHQFH�EXW�QRW�FRQWURO��
,QYHVWPHQW�LQ�HTXLW\�LQVWUXPHQWV�RI�DVVRFLDWHV�DUH�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG�RI�
DFFRXQWLQJ�DQG�DUH� LQLWLDOO\�UHFRJQLVHG�DW�FRVW��7KH�&RPSDQ\
V� LQYHVWPHQW� LQ�DVVRFLDWHV�
LQFOXGHV�JRRGZLOO��QHW�RI�DQ\�DFFXPXODWHG�LPSDLUPHQW�ORVV��LGHQWLÀHG�RQ�WKH�DFTXLVLWLRQ��7KH�
&RPSDQ\
V�VKDUH�RI� LWV�DVVRFLDWHV
�SRVW�DFTXLVLWLRQ�SURÀWV�RU� ORVVHV�LV�UHFRJQLVHG�LQ�WKH�
VWDWHPHQW�RI�SURÀW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��DQG�LWV�VKDUH�RI�SRVW�DFTXLVLWLRQ�
PRYHPHQWV� LQ� UHVHUYHV� LV� UHFRJQLVHG� LQ� UHVHUYHV�� 7KH� FXPXODWLYH� SRVW�DFTXLVLWLRQ�
PRYHPHQWV�DUH�DGMXVWHG�DJDLQVW�WKH�FDUU\LQJ�DPRXQW�RI�LQYHVWPHQW��:KHQ�WKH�&RPSDQ\
V�
VKDUH�RI�ORVVHV�LQ�DQ�DVVRFLDWH�HTXDOV�RU�H[FHHGV�LWV�LQWHUHVW�LQ�WKH�DVVRFLDWH��LQFOXGLQJ�DQ\�
RWKHU�XQVHFXUHG�UHFHLYDEOHV��WKH�&RPSDQ\�GRHV�QRW�UHFRJQLVH�IXUWKHU�ORVVHV��XQOHVV�LW�KDV�
LQFXUUHG�REOLJDWLRQV�RU�PDGH�SD\PHQWV�RQ�EHKDOI�RI� WKH�DVVRFLDWH��8QUHDOLVHG�JDLQV�RQ�
WUDQVDFWLRQV� EHWZHHQ� WKH� &RPSDQ\� DQG� LWV� DVVRFLDWHV� DUH� HOLPLQDWHG� WR� WKH� H[WHQW� RI�
&RPSDQ\
V� LQWHUHVW� LQ� WKH� DVVRFLDWHV�� 8QUHDOLVHG� ORVVHV� DUH� DOVR� HOLPLQDWHG� XQOHVV� WKH�
WUDQVDFWLRQ�SURYLGHV�HYLGHQFH�RI�DQ�LPSDLUPHQW�RI�WKH�DVVHW�WUDQVIHUUHG��$W�HDFK�UHSRUWLQJ�
GDWH��WKH�&RPSDQ\�UHYLHZV�WKH�FDUU\LQJ�DPRXQWV�RI�WKH�LQYHVWPHQWV�WR�DVVHVV�ZKHWKHU�WKHUH�
LV� DQ\� LQGLFDWLRQ� WKDW� VXFK� LQYHVWPHQWV� KDYH� VXIIHUHG� DQ� LPSDLUPHQW� ORVV�� ,I� DQ\� VXFK�
LQGLFDWLRQ�H[LVWV��WKH�UHFRYHUDEOH�DPRXQW�LV�HVWLPDWHG�LQ�RUGHU�WR�GHWHUPLQH�WKH�H[WHQW�RI�WKH�
LPSDLUPHQW�ORVV��LI�DQ\��,PSDLUPHQW�ORVVHV�DUH�UHFRJQLVHG�DV�H[SHQVH�LQ�WKH�VWDWHPHQW�RI�
SURÀW� RU� ORVV� DQG� RWKHU� FRPSUHKHQVLYH� LQFRPH�� ,PSDLUPHQW� ORVVHV� UHFRJQLVHG� LQ� WKH�
VWDWHPHQW�RI�SURÀW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�RQ�HTXLW\�LQVWUXPHQWV�DUH�QRW�
UHYHUVHG�WKURXJK�WKH�VWDWHPHQW�RI�SURÀW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�

����� )XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\

� ,WHPV�LQFOXGHG�LQ�WKH�ÀQDQFLDO�VWDWHPHQWV�RI�WKH�&RPSDQ\�DUH�PHDVXUHG�XVLQJ�WKH�FXUUHQF\�
RI� WKH� SULPDU\� HFRQRPLF� HQYLURQPHQW� LQ� ZKLFK� WKH� &RPSDQ\� RSHUDWHV� �WKH� IXQFWLRQDO�
FXUUHQF\���7KH�ÀQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�3DN�5XSHHV��ZKLFK�LV�WKH�&RPSDQ\
V�
IXQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\��)LJXUHV�DUH�URXQGHG�RII�WR�WKH�QHDUHVW�WKRXVDQG�RI�3DN�
5XSHHV�

����� )RUHLJQ�FXUUHQF\�WUDQVODWLRQ�

� 7KHVH�ÀQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�3DN�5XSHHV��ZKLFK�LV�WKH�&RPSDQ\
V�IXQFWLRQDO�
DQG�SUHVHQWDWLRQ�FXUUHQF\��7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQF\�DUH�FRQYHUWHG�LQ�3DN�5XSHHV�DW�
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WKH�UDWHV�RI�H[FKDQJH�SUHYDLOLQJ�RQ�WKH�GDWH�RI�WUDQVDFWLRQ��0RQHWDU\�DVVHWV�DQG�OLDELOLWLHV�LQ�
IRUHLJQ� FXUUHQFLHV� DW� WKH� UHSRUWLQJ� GDWH� DUH� WUDQVODWHG� LQWR� 3DN� 5XSHHV� DW� WKH� UDWH� RI�
H[FKDQJH�SUHYDLOLQJ�RQ�WKDW�GDWH��1HW�H[FKDQJH�GLIIHUHQFHV�DUH�UHFRJQL]HG�DV�LQFRPH�RU�
H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DULVH�

����� (PSOR\HH�EHQHÀWV

�������'HÀQHG�FRQWULEXWLRQ�SODQ

� 7KH� &RPSDQ\� RSHUDWHV� D� FRQWULEXWRU\� SURYLGHQW� IXQG� VFKHPH� FRYHULQJ� DOO� UHJXODU�
HPSOR\HHV��(TXDO�PRQWKO\�FRQWULEXWLRQV�DUH�PDGH�E\�WKH�&RPSDQ\�DQG�HPSOR\HHV�WR�WKH�
IXQG�DW�WKH�UDWH�RI�����RI�EDVLF�VDODU\�RI�HPSOR\HHV��

�������'HÀQHG�EHQHÀW�SODQ�

� 7KH� &RPSDQ\� RSHUDWHV� D� IXQGHG� JUDWXLW\� VFKHPH� IRU� DOO� RI� LWV� HPSOR\HHV� ZKR� KDYH�
FRPSOHWHG�WKH�TXDOLI\LQJ�SHULRG�DV�GHÀQHG�XQGHU�WKH�VFKHPH��$V�SHU�JUDWXLW\�VFKHPH��
HPSOR\HHV�RI�WKH�&RPSDQ\�DUH�HQWLWOHG�WR�JUDWXLW\�HTXLYDOHQW�WR�ODVW�GUDZQ�VDODU\�PXOWLSOLHG�
E\� WKH�QXPEHUV�RI� \HDU�RI� VHUYLFH�XS� WR� WKH�GDWH�RI� OHDYLQJ� WKH�&RPSDQ\��7KH� OLDELOLW\�
UHFRJQLVHG�LQ�UHVSHFW�RI�GHÀQHG�EHQHÀW�SODQ�LV�WKH�SUHVHQW�YDOXH�RI�WKH�GHÀQHG�EHQHÀW�
REOLJDWLRQ�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�OHVV�WKH�IDLU�YDOXH�RI�SODQ�DVVHWV�7KH�GHÀQHG�
EHQHÀW�REOLJDWLRQ�LV�FDOFXODWHG�DQQXDOO\�E\�LQGHSHQGHQW�DFWXDU\�XVLQJ�WKH�SURMHFWHG�XQLW�
FUHGLW�PHWKRG��7KH�FKDUJH�IRU�WKH�\HDU�LV�EDVHG�RQ�DFWXDULDO�YDOXDWLRQ��7KH�ODWHVW�DFWXDULDO�
YDOXDWLRQ�ZDV�FDUULHG�RXW�DV�DW����'HFHPEHU������XVLQJ�SURMHFWHG�XQLW�FUHGLW�PHWKRG��7KH�
DPRXQW�DULVLQJ�DV�D�UHVXOW�RI�UHPHDVXUHPHQWV�DUH�UHFRJQLVHG�LPPHGLDWHO\��ZLWK�D�FKDUJH�RU�
FUHGLW�WR�RWKHU�FRPSUHKHQVLYH�LQFRPH�LQ�WKH�SHULRGV�LQ�ZKLFK�WKH\�RFFXU��3DVW�VHUYLFH�FRVWV�
DUH�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURÀW�RU�ORVV�

����� ,QYHQWRULHV

� ,QYHQWRULHV��H[FHSW�LQ�WUDQVLW�DUH�VWDWHG�DW�ORZHU�RI�FRVW�DQG�QHW�UHDOL]DEOH�YDOXH��&RVW�LV�
GHWHUPLQHG�DV�IROORZV�

�������)XHO�VWRFN

� &RVW�LV�GHWHUPLQHG�RQ�WKH�EDVLV�RI�ÀUVW�LQ�ÀUVW�RXW�PHWKRG��

�������6WRUHV��VSDUH�SDUWV�DQG�RWKHU�FRQVXPDEOHV

� &RVW�LV�GHWHUPLQHG�RQ�WKH�EDVLV�RI�DYHUDJH�FRVW�PHWKRG��OHVV�DOORZDQFH�IRU�REVROHWH�DQG�
VORZ�PRYLQJ�LWHPV��&RVW�LQ�UHODWLRQ�WR�LWHPV�LQ�WUDQVLW�FRPSULVHV�RI�LQYRLFH�YDOXH�DQG�RWKHU�
FKDUJHV�LQFXUUHG�WKHUHRQ�XS�WR�WKH�UHSRUWLQJ�GDWH��

� 1HW�UHDOL]DEOH�YDOXH�VLJQLÀHV�WKH�HVWLPDWHG�VHOOLQJ�SULFH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�
OHVV� WKH� HVWLPDWHG� FRVWV� QHFHVVDU\� WR�PDNH� WKH� VDOH�� 3URYLVLRQ� IRU� REVROHWH� DQG� VORZ�
PRYLQJ�LWHPV�LV�PDGH�EDVHG�RQ�PDQDJHPHQW
V�HVWLPDWH��

����� 3URYLVLRQV

� 3URYLVLRQV�DUH�UHFRJQL]HG�ZKHQ�WKH�&RPSDQ\�KDV�D�SUHVHQW�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ�
DV�D�UHVXOW�RI�SDVW�HYHQWV��LW�LV�SUREDEOH�WKDW�DQ�RXWÁRZ�RI�UHVRXUFHV�HPERG\LQJ�HFRQRPLF�
EHQHÀWV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�DQG�D�UHOLDEOH�HVWLPDWH�RI�WKH�REOLJDWLRQ�FDQ�
EH�PDGH��3URYLVLRQV�DUH�UHYLHZHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�DGMXVWHG�WR�UHÁHFW�WKH�FXUUHQW�
EHVW�HVWLPDWH��

����� (DUQLQJV�SHU�VKDUH

� 7KH� &RPSDQ\� SUHVHQWV� HDUQLQJV� SHU� VKDUH� �(36�� GDWD� IRU� LWV� RUGLQDU\� VKDUHV�� (36� LV�
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FDOFXODWHG�E\�GLYLGLQJ�WKH�SURÀW�RU�ORVV�DWWULEXWDEOH�WR�RUGLQDU\�VKDUHKROGHUV�RI�WKH�&RPSDQ\�
E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV�RXWVWDQGLQJ�GXULQJ�WKH�\HDU�

����� &RQWLQJHQW�DVVHWV

� &RQWLQJHQW�DVVHWV�DUH�GLVFORVHG�ZKHQ�WKH�&RPSDQ\�KDV�D�SRVVLEOH�DVVHW�WKDW�DULVHV�IURP�
SDVW� HYHQWV� DQG� ZKRVH� H[LVWHQFH� ZLOO� RQO\� EH� FRQÀUPHG� E\� WKH� RFFXUUHQFH� RU� QRQ�
RFFXUUHQFH�RI� RQH�RU�PRUH� XQFHUWDLQ� IXWXUH� HYHQWV� QRW�ZKROO\�ZLWKLQ� WKH� FRQWURO� RI� WKH�
&RPSDQ\��&RQWLQJHQW�DVVHWV�DUH�QRW�UHFRJQL]HG�XQWLO�WKHLU�UHDOL]DWLRQ�EHFRPHV�FHUWDLQ�

����� &RQWLQJHQW�OLDELOLWLHV

� &RQWLQJHQW�OLDELOLW\�LV�GLVFORVHG�ZKHQ�WKH�&RPSDQ\�KDV�D�SRVVLEOH�REOLJDWLRQ�DV�D�UHVXOW�RI�
SDVW�HYHQWV�ZKRVH�H[LVWHQFH�ZLOO�RQO\�EH�FRQÀUPHG�E\�WKH�RFFXUUHQFH�RU�QRQ�RFFXUUHQFH�RI�
RQH�RU�PRUH�XQFHUWDLQ�IXWXUH�HYHQWV�QRW�ZKROO\�ZLWKLQ�WKH�FRQWURO�RI�WKH�&RPSDQ\��&RQWLQJHQW�
OLDELOLWLHV�DUH�QRW�UHFRJQL]HG��RQO\�GLVFORVHG��XQOHVV�WKH�SRVVLELOLW\�RI�D�IXWXUH�RXWÁRZ�RI�
UHVRXUFHV�LV�FRQVLGHUHG�UHPRWH��,Q�WKH�HYHQW�WKDW�WKH�RXWÁRZ�RI�UHVRXUFHV�DVVRFLDWHG�ZLWK�D�
FRQWLQJHQW�OLDELOLW\�LV�DVVHVVHG�DV�SUREDEOH��DQG�LI�WKH�VL]H�RI�WKH�RXWÁRZ�FDQ�EH�UHOLDEO\�
HVWLPDWHG��D�SURYLVLRQ�LV�UHFRJQL]HG�LQ�WKH�ÀQDQFLDO�VWDWHPHQWV�

����� 7D[DWLRQ

� �������&XUUHQW

� � ,QFRPH��SURÀW�DQG�JDLQV��RI�WKH�&RPSDQ\�GHULYHG�IURP�SRZHU�JHQHUDWLRQ�DUH�H[HPSW�
IURP�LQFRPH�WD[�XQGHU�&ODXVH�����RI�3DUW�,�DQG�&ODXVH���$�RI�3DUW�,9�RI�6HFRQG�
6FKHGXOH�WR�WKH�,QFRPH�7D[�2UGLQDQFH��������7KLV�H[HPSWLRQ�LV�DYDLODEOH�WLOO�WKH�WHUP�
RI� 3RZHU� 3XUFKDVH� $JUHHPHQW� �33$��� +RZHYHU�� IXOO� SURYLVLRQ� LV� PDGH� LQ� WKH�
VWDWHPHQW�RI�SURÀW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�RQ�LQFRPH�IURP�VRXUFHV�
QRW�FRYHUHG�XQGHU�WKH�DERYH�FODXVHV�DW�FXUUHQW�UDWHV�RI�WD[DWLRQ�DIWHU�WDNLQJ�LQWR�
DFFRXQW��WD[�FUHGLWV�DQG�UHEDWHV�DYDLODEOH��LI�DQ\�

� �������'HIHUUHG

� � 'HIHUUHG�WD[�LV�DFFRXQWHG�IRU�XVLQJ�WKH�OLDELOLW\�PHWKRG�LQ�UHVSHFW�RI�DOO�WHPSRUDU\�
GLIIHUHQFHV�DULVLQJ� IURP�GLIIHUHQFHV�EHWZHHQ� WKH� FDUU\LQJ� DPRXQW� RI� DVVHWV� DQG�
OLDELOLWLHV� LQ� WKH�ÀQDQFLDO�VWDWHPHQWV�DQG� WKH�FRUUHVSRQGLQJ� WD[�EDVH�XVHG� LQ� WKH�
FRPSXWDWLRQ�RI�WKH�WD[DEOH�SURÀW��'HIHUUHG�WD[�OLDELOLWLHV�DUH�JHQHUDOO\�UHFRJQL]HG�IRU�
DOO� WD[DEOH� WHPSRUDU\� GLIIHUHQFHV� DQG�GHIHUUHG� WD[� DVVHWV� WR� WKH� H[WHQW� WKDW� LW� LV�
SUREDEOH�WKDW�WD[DEOH�SURÀWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH�GHGXFWLEOH�WHPSRUDU\�
GLIIHUHQFHV��XQXVHG�WD[�ORVVHV�DQG�WD[�FUHGLWV�FDQ�EH�XWLOL]HG�

� � 'HIHUUHG�WD[�LV�FDOFXODWHG�DW�WKH�UDWHV�WKDW�DUH�H[SHFWHG�WR�DSSO\�WR�WKH�SHULRG�ZKHQ�
WKH�GLIIHUHQFHV�UHYHUVH�EDVHG�RQ�WD[�UDWHV�WKDW�KDYH�EHHQ�HQDFWHG�RU�VXEVWDQWLYHO\�
HQDFWHG�E\�WKH�UHSRUWLQJ�GDWH��'HIHUUHG�WD[�LV�FKDUJHG�RU�FUHGLWHG�LQ�WKH�SURÀW�RU�ORVV��
H[FHSW�WR�WKH�H[WHQW�WKDW�LW�UHODWHV�WR�LWHPV�UHFRJQL]HG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�
RU�GLUHFWO\�LQ�HTXLW\��,Q�WKLV�FDVH�WKH�WD[�LV�DOVR�UHFRJQL]HG�LQ�RWKHU�FRPSUHKHQVLYH�
LQFRPH�RU�GLUHFWO\�LQ�HTXLW\��UHVSHFWLYHO\�

� � 'HIHUUHG�WD[�KDV�QRW�EHHQ�SURYLGHG�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV�DV�WKH�PDQDJHPHQW�
EHOLHYHV�WKDW�WKH�WHPSRUDU\�GLIIHUHQFHV�ZLOO�QRW�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH�GXH�
WR�WKH�IDFW�WKDW�WKH�&RPSDQ\�UHPDLQV�H[HPSW�IURP�WD[DWLRQ�XQGHU�&ODXVH�����RI�3DUW�,�
DQG�&ODXVH���$�RI�3DUW�,9�RI�6HFRQG�6FKHGXOH�WR�WKH�,QFRPH�7D[�2UGLQDQFH��������

����� &DVK�DQG�FDVK�HTXLYDOHQWV�

� &DVK�DQG�FDVK�HTXLYDOHQWV�FRPSULVH�FDVK�LQ�KDQG��EDODQFH�ZLWK�EDQNV�LQ�FXUUHQW��VDYLQJ�
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DQG�GHSRVLW�DFFRXQWV��RWKHU�VKRUW�WHUP�KLJKO\�OLTXLG�LQVWUXPHQWV�WKDW�DUH�UHDGLO\�FRQYHUWLEOH�
LQWR�NQRZQ�DPRXQWV�RI�FDVK�DQG�ZKLFK�DUH�VXEMHFW�WR�LQVLJQLÀFDQW�ULVN�RI�FKDQJHV�LQ�YDOXHV�
DQG�VKRUW�WHUP�ERUURZLQJV�XQGHU�PDUN�XS�DUUDQJHPHQWV�

����� %RUURZLQJV

� )LQDQFLQJ�DQG�ERUURZLQJV�DUH�UHFRJQL]HG�LQLWLDOO\�DW�IDLU�YDOXH�DQG�DUH�VXEVHTXHQWO\�VWDWHG�
DW� DPRUWL]HG� FRVW�� $Q\� GLIIHUHQFH� EHWZHHQ� WKH� SURFHHGV� DQG� WKH� UHGHPSWLRQ� YDOXH� LV�
UHFRJQL]HG�LQ�WKH�VWDWHPHQW�RI�SURÀW�RU�ORVV�RYHU�WKH�SHULRG�RI�WKH�ERUURZLQJV�XVLQJ�WKH�
HIIHFWLYH�LQWHUHVW�PHWKRG�

����� %RUURZLQJ�FRVWV

� %RUURZLQJ�FRVWV�LQFXUUHG�IRU�WKH�FRQVWUXFWLRQ�RI�DQ\�TXDOLI\LQJ�DVVHW�DUH�FDSLWDOL]HG�GXULQJ�
WKH�SHULRG�RI�WLPH�WKDW�LV�UHTXLUHG�WR�FRPSOHWH�DQG�SUHSDUH�WKH�DVVHW�IRU�LWV�LQWHQGHG�XVH��
2WKHU� ERUURZLQJ� FRVWV� DUH� H[SHQVHG� LQ� WKH� VWDWHPHQW� RI� SURÀW� RU� ORVV� DQG� RWKHU�
FRPSUHKHQVLYH�LQFRPH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DULVH�

����� )LQDQFLDO�DVVHWV�GXH�IURP�WKH�*RYHUQPHQW�RI�3DNLVWDQ

� )LQDQFLDO� DVVHWV� GXH� IURP� WKH� *RYHUQPHQW� RI� 3DNLVWDQ� LQFOXGH� WUDGH� GHEWV� DQG� RWKHU�
UHFHLYDEOHV�GXH�IURP�&33$�*�XQGHU�WKH�33$�WKDW�DOVR�LQFOXGHV�DFFUXHG�DPRXQWV��6(&3�
WKURXJK�652����,�������GDWHG����-DQXDU\������KDV�QRWLÀHG�WKDW��LQ�UHVSHFW�RI�FRPSDQLHV�
KROGLQJ�ÀQDQFLDO�DVVHWV�GXH�IURP�WKH�*RYHUQPHQW�RI�3DNLVWDQ��WKH�UHTXLUHPHQWV�FRQWDLQHG�
LQ� ,)56� �� ZLWK� UHVSHFW� WR� DSSOLFDWLRQ� RI� ([SHFWHG� &UHGLW� /RVVHV�PHWKRG� VKDOO� QRW� EH�
DSSOLFDEOH� WLOO� ÀQDQFLDO� \HDU� HQGLQJ� RQ� RU� EHIRUH� ��� 'HFHPEHU� ����� DQG� WKDW� VXFK�
FRPSDQLHV�VKDOO�IROORZ�UHOHYDQW�UHTXLUHPHQWV�RI�,$6����LQ�UHVSHFW�RI�DERYH�UHIHUUHG�ÀQDQFLDO�
DVVHWV�GXULQJ�WKH�H[HPSWLRQ�SHULRG��$FFRUGLQJO\��WKH�VDPH�FRQWLQXH�WR�EH�UHSRUWHG�DV�SHU�
WKH�IROORZLQJ�DFFRXQWLQJ�SROLF\��

� $�SURYLVLRQ�IRU�LPSDLUPHQW�LV�HVWDEOLVKHG�ZKHQ�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW�WKH�&RPSDQ\�
ZLOO�QRW�EH�DEOH�WR�FROOHFW�DOO�WKH�DPRXQW�GXH�DFFRUGLQJ�WR�WKH�RULJLQDO�WHUPV�RI�WKH�UHFHLYDEOH��

� 7KH�&RPSDQ\�DVVHVVHV�DW� WKH�HQG�RI�HDFK� UHSRUWLQJ�SHULRG�ZKHWKHU� WKHUH� LV�REMHFWLYH�
HYLGHQFH�WKDW�WKH�ÀQDQFLDO�DVVHW�LV�LPSDLUHG��7KH�ÀQDQFLDO�DVVHW�LV�LPSDLUHG�DQG�LPSDLUPHQW�
ORVVHV�DUH�LQFXUUHG�RQO\�LI�WKHUH�LV�REMHFWLYH�HYLGHQFH�RI�LPSDLUPHQW�DV�D�UHVXOW�RI�RQH�RU�
PRUH�HYHQWV�WKDW�RFFXUUHG�DIWHU�WKH�LQLWLDO�UHFRJQLWLRQ�RI�WKH�DVVHW��D�
ORVV�HYHQW
��DQG�WKDW�ORVV�
HYHQW��RU�HYHQWV��KDV�DQ�LPSDFW�RQ�WKH�HVWLPDWHG�IXWXUH�FDVK�ÁRZV�RI�WKH�ÀQDQFLDO�DVVHW�WKDW�
FDQ�EH�UHOLDEO\�HVWLPDWHG��(YLGHQFH�RI�LPSDLUPHQW�PD\�LQFOXGH�LQGLFDWLRQV�WKDW�WKH�GHEWRU�LV�
H[SHULHQFLQJ�VLJQLÀFDQW�ÀQDQFLDO�GLIÀFXOW\��GHIDXOW�RU�GHOLQTXHQF\� LQ� LQWHUHVW�RU�SULQFLSDO�
SD\PHQWV��WKH�SUREDELOLW\�WKDW�WKH\�ZLOO�HQWHU�EDQNUXSWF\�RU�RWKHU�ÀQDQFLDO�UHRUJDQLVDWLRQ��
DQG�ZKHUH�REVHUYDEOH�GDWD�LQGLFDWHV�WKDW�WKHUH�LV�D�PHDVXUDEOH�GHFUHDVH�LQ�WKH�HVWLPDWHG�
IXWXUH�FDVK�ÁRZV��VXFK�DV�FKDQJHV�LQ�DUUHDUV�RU�HFRQRPLF�FRQGLWLRQV�WKDW�FRUUHODWH�ZLWK�
GHIDXOWV��7KH�DPRXQW�RI�WKH�ORVV�LV�PHDVXUHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�DVVHW
V�FDUU\LQJ�
DPRXQW�DQG�WKH�SUHVHQW�YDOXH�RI�HVWLPDWHG�IXWXUH�FDVK�ÁRZV��H[FOXGLQJ�IXWXUH�FUHGLW�ORVVHV�
WKDW�KDYH�QRW�EHHQ�LQFXUUHG��GLVFRXQWHG�DW�WKH�ÀQDQFLDO�DVVHW
V�RULJLQDO�HIIHFWLYH�LQWHUHVW�
UDWH��7KH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�LV�UHGXFHG�DQG�WKH�DPRXQW�RI�WKH�ORVV�LV�UHFRJQLVHG�LQ�
WKH� SURÀW� RU� ORVV��:KHQ� WKH� ÀQDQFLDO� DVVHW� LV� XQFROOHFWLEOH�� LW� LV� ZULWWHQ� RII� DJDLQVW� WKH�
SURYLVLRQ��6XEVHTXHQW�UHFRYHULHV�RI�DPRXQWV�SUHYLRXVO\�ZULWWHQ�RII�DUH�FUHGLWHG�WR�WKH�SURÀW�
RU�ORVV��,I��LQ�D�VXEVHTXHQW�SHULRG��WKH�DPRXQW�RI�WKH�LPSDLUPHQW�ORVV�GHFUHDVHV�DQG�WKH�
GHFUHDVH� FDQ� EH� UHODWHG� REMHFWLYHO\� WR� DQ� HYHQW� RFFXUULQJ� DIWHU� WKH� LPSDLUPHQW� ZDV�
UHFRJQLVHG� �VXFK� DV� DQ� LPSURYHPHQW� LQ� WKH� GHEWRU
V� FUHGLW� UDWLQJ��� WKH� UHYHUVDO� RI� WKH�
SUHYLRXVO\�UHFRJQLVHG�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LQ�WKH�SURÀW�RU�ORVV�
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����� 7UDGH�GHEWV�

� 7UDGH�GHEWV�DUH�DPRXQWV�GXH�IURP�&33$�*�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��7KH\�DUH�
JHQHUDOO\�GXH�IRU�VHWWOHPHQW�DV�UHIHUUHG�WR�LQ�QRWH������DQG�WKHUHIRUH�DUH�DOO�FODVVLÀHG�DV�
FXUUHQW�� 7UDGH� GHEWV� DUH� UHFRJQLVHG� LQLWLDOO\� DW� WKH� DPRXQW� RI� FRQVLGHUDWLRQ� WKDW� LV�
XQFRQGLWLRQDO� XQOHVV� WKH\� FRQWDLQ� VLJQLÀFDQW� ÀQDQFLQJ� FRPSRQHQWV�� ZKHQ� WKH\� DUH�
UHFRJQLVHG�DW�IDLU�YDOXH��7KH�&RPSDQ\�KROGV�WKH�WUDGH�GHEWV�ZLWK�WKH�REMHFWLYH�WR�FROOHFW�WKH�
FRQWUDFWXDO�FDVK�ÁRZV�DQG�WKHUHIRUH�PHDVXUHV�WKHP�VXEVHTXHQWO\�DW�DPRUWLVHG�FRVW�XVLQJ�
WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��OHVV�SURYLVLRQ�IRU�LPSDLUPHQW�

�����6KDUH�FDSLWDO

� 2UGLQDU\�VKDUHV�DUH�FODVVLÀHG�DV�HTXLW\�DQG�UHFRJQL]HG�DW�WKHLU�IDFH�YDOXH��,QFUHPHQWDO�FRVWV�
GLUHFWO\�DWWULEXWDEOH�WR�WKH�LVVXH�RI�QHZ�VKDUHV�DUH�VKRZQ�LQ�HTXLW\�DV�D�GHGXFWLRQ��QHW�RI�WD[�

����� 7UDGH�DQG�RWKHU�SD\DEOHV

� /LDELOLWLHV�IRU�WUDGH�DQG�RWKHU�DPRXQWV�SD\DEOH�DUH�LQLWLDOO\�UHFRJQL]HG�DW�IDLU�YDOXH�ZKLFK�LV�
QRUPDOO\�WKH�WUDQVDFWLRQ�FRVW�

����� ,PSDLUPHQW�RI�QRQ�ÀQDQFLDO�DVVHWV

� $VVHWV� WKDW� KDYH� DQ� LQGHÀQLWH� XVHIXO� OLIH� DUH� QRW� VXEMHFW� WR� GHSUHFLDWLRQ� DQG� DUH� WHVWHG�
DQQXDOO\�IRU�LPSDLUPHQW��$VVHWV�WKDW�DUH�VXEMHFW�WR�GHSUHFLDWLRQ�DUH�UHYLHZHG�IRU�LPSDLUPHQW�
DW�HDFK�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ�GDWH�RU�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�
LQGLFDWH�WKDW�WKH�FDUU\LQJ�DPRXQW�PD\�QRW�EH�UHFRYHUDEOH��$Q�LPSDLUPHQW�ORVV�LV�UHFRJQL]HG�
IRU� WKH� DPRXQW� IRU� ZKLFK� DVVHWV� FDUU\LQJ� DPRXQW� H[FHHGV� LWV� UHFRYHUDEOH� DPRXQW��
5HFRYHUDEOH�DPRXQW�LV�WKH�KLJKHU�RI�DQ�DVVHW
V�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�YDOXH�LQ�XVH��
)RU�WKH�SXUSRVHV�RI�DVVHVVLQJ�LPSDLUPHQW��DVVHWV�DUH�JURXSHG�DW�WKH�ORZHVW�OHYHOV�IRU�ZKLFK�
WKHUH�DUH�VHSDUDWHO\�LGHQWLÀDEOH�FDVK�ÁRZV��FDVK�JHQHUDWLQJ�XQLWV���1RQ�ÀQDQFLDO�DVVHWV�WKDW�
VXIIHUHG�DQ�LPSDLUPHQW�DUH�UHYLHZHG�IRU�SRVVLEOH�UHYHUVDO�RI�WKH�LPSDLUPHQW�DW�HDFK�UHSRUWLQJ�
GDWH��5HYHUVDOV�RI�WKH�LPSDLUPHQW�ORVVHV�DUH�UHVWULFWHG�WR�WKH�H[WHQW�WKDW�WKH�DVVHW
V�FDUU\LQJ�
DPRXQW�GRHV�QRW�H[FHHG� WKH�FDUU\LQJ�DPRXQW� WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG��QHW�RI�
GHSUHFLDWLRQ�RU�DPRUWL]DWLRQ��LI�LPSDLUPHQW�ORVVHV�KDG�QRW�EHHQ�UHFRJQL]HG��$Q�LPSDLUPHQW�
ORVV�RU�UHYHUVDO�RI�LPSDLUPHQW�ORVV�LV�UHFRJQL]HG�LQ�WKH�SURÀW�RU�ORVV�

�����1RQ�FXUUHQW�DVVHWV��RU�GLVSRVDO�JURXSV��KHOG�IRU�VDOH

� 1RQ�FXUUHQW�DVVHWV��RU�GLVSRVDO�JURXSV��DUH�FODVVLÀHG�DV�DVVHWV�KHOG�IRU�VDOH�ZKHQ�WKHLU�
FDUU\LQJ�DPRXQW� LV� WR�EH� UHFRYHUHG�SULQFLSDOO\� WKURXJK�D� VDOH� WUDQVDFWLRQ� DQG�D� VDOH� LV�
FRQVLGHUHG�KLJKO\�SUREDEOH��7KH\�DUH�VWDWHG�DW�WKH�ORZHU�RI�FDUU\LQJ�DPRXQW�DQG�IDLU�YDOXH�
OHVV�FRVWV�WR�VHOO�

�����5HYHQXH�UHFRJQLWLRQ

� 5HYHQXH�VKDOO�EH�UHFRJQL]HG�ZKHQ��RU�DV��WKH�&RPSDQ\�VDWLVÀHV�D�SHUIRUPDQFH�REOLJDWLRQ�
E\� WUDQVIHUULQJ� D� SURPLVHG� JRRG� RU� VHUYLFH� �L�H�� DQ� DVVHW�� WR� D� FXVWRPHU�� $Q� DVVHW� LV�
WUDQVIHUUHG�ZKHQ��RU�DV��WKH�FXVWRPHU�REWDLQV�FRQWURO�RI�WKDW�DVVHW�DQG�WKXV�KDV�WKH�DELOLW\�WR�
GLUHFW�WKH�XVH�DQG�REWDLQ�WKH�EHQHÀWV�IURP�WKH�JRRG�RU�VHUYLFH��

� 6DOH�RI�HOHFWULFLW\

� 5HYHQXH�IURP�VDOH�RI�HOHFWULFLW\�WR�&33$�*��WKH�VROH�FXVWRPHU�RI�WKH�&RPSDQ\��LV�UHFRUGHG�
RQ�WKH�IROORZLQJ�EDVLV�

� �� &DSDFLW\�3XUFKDVH�3ULFH�UHYHQXH�LV�UHFRJQL]HG�RYHU�WLPH��EDVHG�RQ�WKH�FDSDFLW\�PDGH�
DYDLODEOH�WR�&33$�*��DQG

$118$/�5(3257����� ��



� �� (QHUJ\�3XUFKDVH�3ULFH�UHYHQXH�LV�UHFRJQL]HG�DW�D� 
SRLQW� LQ�WLPH
�EDVHG�RQ�WKH�1HW�
(OHFWULFDO�2XWSXW��1(2��GHOLYHUHG�WR�&33$�*�

� &DSDFLW\�3XUFKDVH�3ULFH�UHYHQXH�DQG�(QHUJ\�3XUFKDVH�3ULFH�UHYHQXH�LV�UHFRJQL]HG�EDVHG�
RQ�WKH�UDWHV�VSHFLÀHG�XQGHU�WKH�PHFKDQLVP�ODLG�GRZQ�LQ�3RZHU�3XUFKDVH�$JUHHPHQW��33$���

� ,QYRLFHV� DUH� JHQHUDOO\� UDLVHG� RQ� D� PRQWKO\� EDVLV� DQG� DUH� GXH� DIWHU� ��� GD\V� IURP�
DFNQRZOHGJHPHQW�E\�&33$�*���

� ,QWHUHVW�

� 'HOD\HG�SD\PHQW�PDUNXS�RQ�DPRXQWV�GXH�XQGHU�WKH�33$�LV�DFFUXHG�RQ�D�WLPH�SURSRUWLRQ�
EDVLV�E\�UHIHUHQFH�WR�WKH�DPRXQW�RXWVWDQGLQJ�DQG�WKH�DSSOLFDEOH�UDWH�RI�UHWXUQ�XQGHU�WKH�33$�

� 5HQW

� 5HQW�UHYHQXH�IURP�LQYHVWPHQW�SURSHUWLHV�LV�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�
WHUP��/HDVH� LQFHQWLYHV�JUDQWHG�DUH� UHFRJQLVHG�DV�SDUW�RI� WKH� UHQWDO� UHYHQXH��&RQWLQJHQW�
UHQWDOV�DUH�UHFRJQLVHG�DV�LQFRPH�LQ�WKH�SHULRG�ZKHQ�HDUQHG�

� 'LYLGHQG

� 'LYLGHQG� RQ� HTXLW\� LQYHVWPHQWV� LV� UHFRJQL]HG� ZKHQ� ULJKW� WR� UHFHLYH� WKH� GLYLGHQG� LV�
HVWDEOLVKHG�

�����*RYHUQPHQW�JUDQWV

� *UDQWV�IURP�WKH�JRYHUQPHQW�DUH�UHFRJQLVHG�DW�WKHLU�IDLU�YDOXH�ZKHUH�WKHUH�LV�D�UHDVRQDEOH�
DVVXUDQFH�WKDW�WKH�JUDQW�ZLOO�EH�UHFHLYHG�DQG�WKH�&RPSDQ\�ZLOO�FRPSO\�ZLWK�DOO�DWWDFKHG�
FRQGLWLRQV��

� *RYHUQPHQW�JUDQWV�UHODWLQJ�WR�FRVWV�DUH�GHIHUUHG�DQG�UHFRJQLVHG�LQ�WKH�SURÀW�RU�ORVV�RYHU�WKH�
SHULRG�QHFHVVDU\�WR�PDWFK�WKHP�ZLWK�WKH�FRVWV�WKDW�WKH\�DUH�LQWHQGHG�WR�FRPSHQVDWH��

� *RYHUQPHQW� JUDQWV� UHODWLQJ� WR� WKH� SXUFKDVH� RI� À[HG� DVVHWV� DUH� LQFOXGHG� LQ� QRQ�FXUUHQW�
OLDELOLWLHV�DV�GHIHUUHG�LQFRPH�DQG�DUH�FUHGLWHG�WR�SURÀW�RU�ORVV�RYHU�WKH�H[SHFWHG�OLYHV�RI�WKH�
UHODWHG�DVVHWV�

�����'LYLGHQG�DQG�RWKHU�DSSURSULDWLRQV

� 'LYLGHQG� GLVWULEXWLRQ� WR� WKH� &RPSDQ\
V� VKDUHKROGHUV� LV� UHFRJQL]HG� DV� D� OLDELOLW\� LQ� WKH�
&RPSDQ\
V�ÀQDQFLDO�VWDWHPHQWV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�GLYLGHQGV�DUH�GHFODUHG�DQG�RWKHU�
DSSURSULDWLRQV�DUH�UHFRJQL]HG�LQ�WKH�SHULRG�LQ�ZKLFK�WKHVH�DUH�DSSURYHG�E\�WKH�%RDUG�RI�
'LUHFWRUV�
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�� ,668('��68%6&5,%('�$1'�3$,'�83�6+$5(�&$3,7$/�

� � � ����� � ����� � ���������
� � ��1XPEHU�RI�VKDUHV�� � ��5XSHHV�LQ�WKRXVDQG�

� ������������� �������������2UGLQDU\�VKDUHV�RI�5XSHHV����HDFK�
� � � IXOO\�SDLG�XS�LQ�FDVK� ����������� �����������
� ����������� ������������2UGLQDU\�VKDUHV�RI�5XSHHV����HDFK�
� � � LVVXHG�DV�IXOO\�SDLG�XS�IRU�
� � � FRQVLGHUDWLRQ�RWKHU�WKDQ�FDVK��1RWH������ �������� ��������
� ����������� ����������� 2UGLQDU\�VKDUHV�RI�5XSHHV����HDFK�
� � � LVVXHG�DV�IXOO\�SDLG�XS�ERQXV�VKDUHV� ���������� ���������

� ������������ ������������� � ������������ �����������
� � � � � ������
� � ����� � ����
� � ��1XPEHU�RI�VKDUHV�
���� 2UGLQDU\�VKDUHV�RI�WKH�&RPSDQ\�KHOG�E\�WKH�DVVRFLDWHG�FRPSDQLHV�
� 1LVKDW�0LOOV�/LPLWHG� �������������������������
� $GDPMHH�,QVXUDQFH�&RPSDQ\�/LPLWHG� ����������� �����������
� 6HFXULW\�*HQHUDO�,QVXUDQFH�&RPSDQ\�/LPLWHG� ������������ �����������
� (QJHQ��3ULYDWH��/LPLWHG��1RWH�������� �� ���
� 1LVKDW��$]L]�$YHQXH��+RWHOV�DQG�3URSHUWLHV�/LPLWHG� ��������� �

� � ��������������������������

������ &HDVHG� WR� EH� DQ� DVVRFLDWHG� XQGHUWDNLQJ� GXH� WR� UHVLJQDWLRQ� RI� 0U�� $XUDQJ]HE� )LUR]�� IRUPHU�
FRPPRQ�GLUHFWRU�RQ����-XQH������

���� 7KHVH�ZHUH�LVVXHG�DJDLQVW�SURMHFW�GHYHORSPHQW�H[SHQVHV�

���� &DSLWDO�ULVN�PDQDJHPHQW

� 7KH�&RPSDQ\
V�REMHFWLYH�ZKHQ�PDQDJLQJ�FDSLWDO�LV�WR�VDIHJXDUG�WKH�&RPSDQ\
V�DELOLW\�WR�UHPDLQ�
DV� D� JRLQJ� FRQFHUQ� DQG� FRQWLQXH� WR� SURYLGH� UHWXUQV� IRU� VKDUHKROGHUV� DQG� EHQHÀWV� IRU� RWKHU�
VWDNHKROGHUV�� ,Q�RUGHU�WR�PDLQWDLQ�RU�DGMXVW�WKH�FDSLWDO�VWUXFWXUH��WKH�&RPSDQ\�PD\�DGMXVW�WKH�
DPRXQW�RI�GLYLGHQG�SDLG�WR�VKDUHKROGHUV�NHHSLQJ�LQ�YLHZ�LWV�FDVK�ÁRZ�UHTXLUHPHQWV�WR�PDLQWDLQ�LWV�
RSHUDWLQJ�FDSDFLW\�LQ�WHUPV�RI�33$��1R�FKDQJHV�ZHUH�PDGH�LQ�WKH�REMHFWLYHV��SROLFLHV�RU�SURFHVVHV�
IURP�WKH�SUHYLRXV�\HDU��7KH�&RPSDQ\�PRQLWRUV�FDSLWDO�XVLQJ�D�JHDULQJ�UDWLR��ZKLFK�LV�QHW�GHEW�
GLYLGHG� E\� WKH� WRWDO� FDSLWDO� SOXV� QHW� GHEW�� 7KH� &RPSDQ\� LQFOXGHV� ZLWKLQ� QHW� GHEW�� ORQJ� WHUP�
ÀQDQFLQJ��VKRUW�WHUP�ERUURZLQJV�OHVV�FDVK�DQG�EDQN�EDODQFHV��&DSLWDO�LQFOXGHV�HTXLW\�DWWULEXWDEOH�
WR�WKH�HTXLW\�KROGHUV�

� � ����� ������������
� � � �5XSHHV�LQ�WKRXVDQG�

� /RQJ�WHUP�ÀQDQFLQJ� ����� ��������
� 6KRUW�WHUP�ERUURZLQJV� ���������� ����������
� &DVK�DQG�EDQN�EDODQFHV� �������� ��������
� 1HW�GHEW� ����������� �����������

� (TXLW\� ������������ ������������

� &DSLWDO�DQG�QHW�GHEW� ������������ ������������

� *HDULQJ�UDWLR� ������� �����

� 7KH�LQFUHDVH�LQ�JHDULQJ�UDWLR�ZDV�GXH�WR�LQFUHDVH�LQ�VKRUW�WHUP�ERUURZLQJV�RI�WKH�&RPSDQ\�� ���������
� � � ��������
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�� &$3,7$/�5(6(59(

� 7KLV�UHSUHVHQWV�5HWDLQHG�3D\PHQWV�)XQG���WKH�UHVHUYH���PDLQWDLQHG�XQGHU�FODXVH������RI�WKH�33$��
,QLWLDOO\�WKH�UHVHUYH�ZDV�HVWDEOLVKHG�DW�RQH�WZHQW\�IRXUWK�RI�WKH�DQQXDO�RSHUDWLQJ�DQG�PDLQWHQDQFH�
EXGJHW�RI�WKH�&RPSDQ\
V�ÀUVW�\HDU�RI�RSHUDWLRQV�OHVV�IXHO�H[SHQVHV��7KH�UHVHUYH�FDQ�RQO\�EH�XWLOL]HG�
WR�SD\�H[SHQVHV�RQ�PDMRU�PDLQWHQDQFH� IRU�SURSHU�RSHUDWLRQ�RI� WKH�&RPSOH[� LQ� FDVH�RI� QRQ�
DYDLODELOLW\�RI�VXIÀFLHQW�IXQGV��7KH�UHVHUYH�IXQG�QHHGV�WR�EH�UHSOHQLVKHG�IRU�WKH�PRQLHV�XWLOL]HG�E\�
WKH�&RPSDQ\��

� � ����� � ����
� � ����������������������������5XSHHV�LQ�WKRXVDQG�� �

�� /21*�7(50�),1$1&,1*

� )URP�EDQNLQJ�FRPSDQ\���VHFXUHG
� /RDQ�XQGHU�6WDWH�%DQN�RI�3DNLVWDQ��6%3��5HÀQDQFH�6FKHPH��1RWH������ ����� ������
� /HVV��&XUUHQW�SRUWLRQ�VKRZQ�XQGHU�FXUUHQW�OLDELOLWLHV��1RWH����� ����� ���������

� � ����� �����

���� 7KHVH� WHUP� ÀQDQFH� IDFLOLWLHV�� DJJUHJDWLQJ� WR� 5XSHHV� �������� PLOOLRQ� ZHUH� REWDLQHG� E\� WKH�
&RPSDQ\�XQGHU�6%3�5HÀQDQFH�6FKHPH� IRU�3D\PHQW�RI�:DJHV�DQG�6DODULHV� WR�:RUNHUV�DQG�
(PSOR\HHV�RI�%XVLQHVV�&RQFHUQV��WKH�5HÀQDQFH�6FKHPH���7KHVH�ÀQDQFH�IDFLOLWLHV�DQG�VKRUW�WHUP�
ERUURZLQJV� IURP�0&%�%DQN�/LPLWHG� �� UHODWHG�SDUW\�ZHUH�VHFXUHG�DJDLQVW�ÀUVW� MRLQW�SDUL�SDVVX�
K\SRWKHFDWLRQ�FKDUJH�RI�5XSHHV�������PLOOLRQ�RYHU�FXUUHQW�DVVHWV�RI�WKH�&RPSDQ\��7KHVH�ÀQDQFH�
IDFLOLWLHV�ZHUH�SD\DEOH�LQ���HTXDO�TXDUWHUO\�LQVWDOOPHQWV�FRPPHQFHG�IURP����-DQXDU\������DQG�
HQGHG�RQ����2FWREHU�������0DUN�XS�ZDV�SD\DEOH�TXDUWHUO\�DW�WKH�UDWH�RI�6%3�UHÀQDQFH�UDWH�SOXV�
������WR�������SHU�DQQXP��7KHVH�ÀQDQFH�IDFLOLWLHV�ZHUH�UHFRJQL]HG�DQG�PHDVXUHG�LQ�DFFRUGDQFH�
ZLWK� ,)56��� 
)LQDQFLDO� ,QVWUXPHQWV
�� )DLU� YDOXH� DGMXVWPHQWV�ZHUH� UHFRJQL]HG� DW� GLVFRXQW� UDWHV�
UDQJLQJ�IURP�������WR�������SHU�DQQXP�� � ��������

�� (03/2<((�%(1(),7���*5$78,7<

� 7KH�ODWHVW�DFWXDULDO�YDOXDWLRQ�RI�WKH�GHÀQHG�EHQHÀW�SODQ�DV�DW����'HFHPEHU������ZDV�FDUULHG�RXW�
XVLQJ�WKH�3URMHFWHG�8QLW�&UHGLW�0HWKRG��'HWDLOV�RI�WKH�SODQ�DV�SHU�WKH�DFWXDULDO�YDOXDWLRQ�DUH�DV�
IROORZV�� � � � ��

� � ����� � ����
� � ���������������������������5XSHHV�LQ�WKRXVDQG�� �

���� 6WDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ�UHFRQFLOLDWLRQ�

� 3UHVHQW�YDOXH�RI�GHÀQHG�EHQHÀW�REOLJDWLRQ��1RWH������ ��������� ���������
� )DLU�YDOXH�RI�SODQ�DVVHWV��1RWH������ ���������� ����������

� /LDELOLW\�UHFRJQL]HG�DW�UHSRUWLQJ�GDWH� �������� ��������

���� 0RYHPHQW�LQ�SUHVHQW�YDOXH�RI�GHÀQHG�EHQHÀW�REOLJDWLRQ�

� 3UHVHQW�YDOXH�RI�REOLJDWLRQ�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU� ���������� ���������
� &XUUHQW�VHUYLFH�FRVW� �������� ��������
� ,QWHUHVW�FRVW� �������� �������
� %HQHÀWV�SDLG� �������� ���������
� 3DVW�VHUYLFH�FRVW� ������ �����
� 5HPHDVXUHPHQW� ��������� �������

� 3UHVHQW�YDOXH�RI�REOLJDWLRQ�DW�WKH�HQG�RI�WKH�\HDU� ��������� ���������
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� � � � � ����� ����
� � ����������������������������5XSHHV�LQ�WKRXVDQG�� �

���� 0RYHPHQW�LQ�IDLU�YDOXH�RI�SODQ�DVVHWV�

� )DLU�YDOXH�RI�SODQ�DVVHWV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU� ��������� ���������
� ,QWHUHVW�LQFRPH� ��������� ��������
� %HQHÀWV�SDLG�RQ�EHKDOI�RI�IXQG�E\�WKH�&RPSDQ\� ������� ��������
� %HQHÀWV�SDLG�E\�IXQG� �������� ���������
� 5HPHDVXUHPHQW� ������� �������

� )DLU�YDOXH�RI�SODQ�DVVHWV�DW�WKH�HQG�RI�WKH�\HDU� ��������� ���������

���� $FWXDO�UHWXUQ�RQ�SODQ�DVVHWV� �������� �������

���� 3ODQ�DVVHWV�FRQVLVW�RI�WKH�IROORZLQJV�

� 7HUP�GHSRVLW�UHFHLSWV� ����� ��������
� *RYHUQPHQW�WUHDVXU\�ELOOV� ��������� ��������
� 8QLWV�RI�PXWXDO�IXQGV� �������� ��������
� &DVK�DW�EDQNV� ������� �������

� � ��������� ���������
���� 1HW�PRYHPHQW�LQ�OLDELOLW\�

� 2SHQLQJ�OLDELOLW\� ��������� ��������
� &KDUJH�IRU�WKH�\HDU��1RWH������ �������� ��������
� 5HPHDVXUHPHQWV�UHFRJQL]HG�LQ�RWKHU�FRPSUHKHQVLYH�
� LQFRPH��1RWH������ ��������� �������
� %HQHÀWV�SDLG�RQ�EHKDOI�RI�IXQG� ��������� ���������
� &ORVLQJ�OLDELOLW\� �������� ��������

���� &KDUJH�IRU�WKH�\HDU�UHFRJQL]HG�LQ�SURÀW�RU�ORVV�

� &XUUHQW�VHUYLFH�FRVW� �������� ��������
� ,QWHUHVW�FRVW���QHW� ������� �����
� 3DVW�VHUYLFH�FRVW� ������ �����
� &KDUJH�IRU�WKH�\HDU� �������� ��������

���� 5HPHDVXUHPHQWV�UHFRJQLVHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�

� 5HPHDVXUHPHQW�JDLQ��������ORVV��RQ�GHÀQHG�EHQHÀW�REOLJDWLRQ� �������� �������
� 5HPHDVXUHPHQW�JDLQ��������ORVV��RQ�IDLU�YDOXH�RI�SODQ�DVVHWV� �������� �������

� � �������� �������

���� 3ODQ�DVVHWV�KHOG�LQ�WKH�WUXVW�DUH�JRYHUQHG�E\�ORFDO�UHJXODWLRQV�ZKLFK�PDLQO\�LQFOXGHV�WKH�7UXVWV�$FW��
WKH�,QFRPH�7D[�5XOHV�������DQG�5XOHV�XQGHU�WKH�7UXVW�'HHG�RI�WKH�SODQ�� �7KH�&RPSDQ\�DFWLYHO\�
PRQLWRUV�KRZ�WKH�GXUDWLRQ�DQG�WKH�H[SHFWHG�\LHOG�RI�WKH�LQYHVWPHQWV�DUH�PDWFKLQJ�WKH�H[SHFWHG�
FDVK�RXWÁRZV�DULVLQJ�IURP�WKH�SODQ�REOLJDWLRQV��7KH�&RPSDQ\�KDV�QRW�FKDQJHG�WKH�SURFHVVHV�
XVHG�WR�PDQDJH�LWV�ULVNV�IURP�SUHYLRXV�SHULRGV��7KH�&RPSDQ\�GRHV�QRW�XVH�GHULYDWLYHV�WR�PDQDJH�
LWV�ULVN��,QYHVWPHQWV�DUH�GLYHUVLÀHG��VXFK�WKDW�WKH�IDLOXUH�RI�DQ\�VLQJOH�LQYHVWPHQW�ZRXOG�QRW�KDYH�D�
PDWHULDO�LPSDFW�RQ�WKH�RYHUDOO�OHYHO�RI�DVVHWV��5HVSRQVLELOLW\�IRU�JRYHUQDQFH�RI�WKH�SODQ��LQFOXGLQJ�
LQYHVWPHQW�GHFLVLRQV�DQG�FRQWULEXWLRQ�VFKHGXOHV��OLHV�ZLWK�WKH�%RDUG�RI�7UXVWHHV���
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����� $PRXQWV�IRU�WKH�FXUUHQW�DQG�SUHYLRXV�IRXU�\HDUV��

� � � � ����� ����� ����� ����� ����
� � � � �������������������5XSHHV�LQ�WKRXVDQG���������������������
� 3UHVHQW�YDOXH�RI�GHÀQHG�EHQHÀW�
� REOLJDWLRQ� � ��������� ��������� �������� ��������� ��������
� )DLU�YDOXH�RI�SODQ�DVVHWV� ���������� ���������� ���������� ��������� ��������
� 'HÀFLW� � �������� �������� �������� ��������� ������
� 5HPHDVXUHPHQW��JDLQ����ORVV�RQ�
� GHÀQHG�EHQHÀW�REOLJDWLRQ� �������� ������ �������� ������� �������
� 5HPHDVXUHPHQW�JDLQ����ORVV��RQ�
� IDLU�YDOXH�RI�SODQ�DVVHWV� ������� �������� �������� �������� ������

����� 3ULQFLSDO�DFWXDULDO�DVVXPSWLRQV�XVHG�
� � � � ����� � ����
� � � � �����SHU��DQQXP���
�

� 'LVFRXQW�UDWH� ������ ������
� ([SHFWHG�UDWH�RI�LQFUHDVH�LQ�VDODU\� ������� �������
� ([SHFWHG�UDWH�RI�UHWXUQ�RQ�SODQ�DVVHWV� �������� �������

����� 0RUWDOLW\�ZDV�DVVXPHG�WR�EH�EDVHG�RQ�6/,&���������XOWLPDWH�PRUWDOLW\�UDWHV��UDWHG�GRZQ�E\�RQH�
\HDU�

����� 7KH� H[SHFWHG� FKDUJH� WR� VWDWHPHQW� RI� SURÀW� RU� ORVV� DQG� RWKHU� FRPSUHKHQVLYH� LQFRPH� RI� WKH�
&RPSDQ\�IRU�GHÀQHG�EHQHÀW�SODQ�REOLJDWLRQ�IRU�WKH�QH[W�\HDU�LV�5XSHHV��������PLOOLRQ�� � ��������

����� 7KH�&RPSDQ\
V�FRQWULEXWLRQ�WR�GHÀQHG�EHQHÀW�SODQ�LQ�\HDU������LV�H[SHFWHG�WR�EH�5XSHHV��������
PLOOLRQ�� 7KHUH� DUH� QR�PLQLPXP� IXQGLQJ� UHTXLUHPHQWV� WR� WKH�GHÀQHG�EHQHÀW� SODQ�� 7KH� DFWXDU\�
FRQGXFWV�VHSDUDWH�YDOXDWLRQV�IRU�FDOFXODWLQJ�FRQWULEXWLRQ�UDWHV�DQG�WKH�&RPSDQ\�FRQWULEXWHV�WR�WKH�
JUDWXLW\�IXQG�DFFRUGLQJ�WR�WKH�DFWXDU\
V�DGYLFH��([SHQVH�RI�WKH�GHÀQHG�EHQHÀW�SODQ�LV�FDOFXODWHG�E\�
WKH�DFWXDU\�� � � �������

����� 7KH�ZHLJKWHG�DYHUDJH�GXUDWLRQ�RI�WKH�GHÀQHG�EHQHÀW�SODQ�LV������\HDUV�

����� 6HQVLWLYLW\�DQDO\VLV�IRU�DFWXDULDO�DVVXPSWLRQV�

� 7KH�VHQVLWLYLW\�RI�WKH�GHÀQHG�EHQHÀW�REOLJDWLRQ�DV�DW�UHSRUWLQJ�GDWH�WR�FKDQJHV�LQ�WKH�ZHLJKWHG�
SULQFLSDO�DVVXPSWLRQV�LV�

� � � � �,PSDFW�RQ�GHÀQHG�EHQHÀW�SODQ
� � � � &KDQJHV�LQ�� ,QFUHDVH�LQ�� 'HFUHDVH�LQ
� � � � DVVXPSWLRQ� DVVXPSWLRQ� DVVXPSWLRQ
� � � � ����������������������5XSHHV�LQ�WKRXVDQG�� �
� � � � � � � ����
� 'LVFRXQW�UDWH� �� ��������� ���������
� )XWXUH�VDODU\�LQFUHDVHV� �� ��������� ���������

� 7KH�VHQVLWLYLW\�DQDO\VLV�LV�EDVHG�RQ�D�FKDQJH�LQ�DQ�DVVXPSWLRQ�ZKLOH�KROGLQJ�DOO�RWKHU�DVVXPSWLRQV�
FRQVWDQW��,Q�SUDFWLFH��WKLV�LV�XQOLNHO\�WR�RFFXU��DQG�FKDQJHV�LQ�VRPH�RI�WKH�DVVXPSWLRQV�PD\�EH�
FRUUHODWHG��:KHQ�FDOFXODWLQJ�WKH�VHQVLWLYLW\�RI�WKH�GHÀQHG�EHQHÀW�REOLJDWLRQ�WR�VLJQLÀFDQW�DFWXDULDO�
DVVXPSWLRQV�WKH�VDPH�PHWKRG��SUHVHQW�YDOXH�RI�WKH�GHÀQHG�EHQHÀW�REOLJDWLRQ�FDOFXODWHG�ZLWK�WKH�
SURMHFWHG�XQLW�FUHGLW�PHWKRG�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��KDV�EHHQ�DSSOLHG��7KH�PHWKRGV�DQG�
W\SHV�RI�DVVXPSWLRQV�XVHG�LQ�SUHSDULQJ�WKH�VHQVLWLYLW\�DQDO\VLV�GLG�QRW�FKDQJH�FRPSDUHG�WR�WKH�
SUHYLRXV�SHULRG�

� � � � � � � ���
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����� 7KH�H[SHFWHG�UHWXUQ�RQ�SODQ�DVVHWV�LV�EDVHG�RQ�WKH�PDUNHW�H[SHFWDWLRQV�DQG�GHSHQGV�XSRQ�WKH�
DVVHW�SRUWIROLR�RI�WKH�SODQ��DW�WKH�EHJLQQLQJ�RI�WKH�SHULRG��IRU�UHWXUQV�RYHU�WKH�HQWLUH�OLIH�RI�UHODWHG�
REOLJDWLRQ�� 7KH� H[SHFWHG� UHWXUQ� RQ� SODQ� DVVHWV�ZDV� GHWHUPLQHG� E\� FRQVLGHULQJ� WKH� H[SHFWHG�
UHWXUQV�DYDLODEOH�RQ�WKH�DVVHWV�XQGHUO\LQJ�WKH�FXUUHQW�LQYHVWPHQW�SROLF\��([SHFWHG�\LHOGV�RQ�WHUP�
GHSRVLWV�DUH�EDVHG�RQ�JURVV�UHGHPSWLRQ�\LHOGV�DV�DW�WKH�UHSRUWLQJ�GDWH�� � � �������

����� ([SHFWHG�PDWXULW\�SURÀOH�RI�XQGLVFRXQWHG�GHÀQHG�EHQHÀW�REOLJDWLRQ�
�
� � /HVV�WKDQ� %HWZHHQ�� %HWZHHQ� %HWZHHQ�� 2YHU�� 7RWDO
� � �D�\HDU� ������\HDUV� �������\HDUV� �������\HDUV� ���\HDUV� �

� � ��������������������������������5XSHHV�LQ�WKRXVDQG����������������������������

� � �������� ������� �������� �������� ����� ���������
� � � � � � � � ���

� � ����� � ����
� � ������������������������������5XSHHV�LQ�WKRXVDQG�
�� '()(55('�,1&20(���*29(510(17�*5$17

� 2SHQLQJ�EDODQFH� ������� ������
� /HVV��$PRUWL]HG�GXULQJ�WKH�\HDU��1RWH����� �������� ��������
� � ����� �������
� /HVV��&XUUHQW�SRUWLRQ�VKRZQ�XQGHU�FXUUHQW�OLDELOLWLHV��1RWH����� �� �������

� � ����� ���������������
�

���� 7KH� 6WDWH� %DQN� RI� 3DNLVWDQ� �6%3��� WKURXJK� LWV� &LUFXODU� 1R�� ��� RI� ����� GDWHG� ��� $SULO� ������
LQWURGXFHG�D�WHPSRUDU\�5HÀQDQFH�6FKHPH�IRU�3D\PHQW�RI�:DJHV�DQG�6DODULHV�WR�WKH�:RUNHUV�DQG�
(PSOR\HHV�RI�%XVLQHVV�&RQFHUQV��WKH�5HÀQDQFH�6FKHPH���7KH�5HÀQDQFH�6FKHPH�ZDV�IXQGHG�E\�
6%3��%RUURZHUV�FRXOG�REWDLQ�ORDQV�IURP�WKH�EDQNV�DQG�HDVH�WKHLU�FDVK�ÁRZ�FRQVWUDLQWV�WR�DYRLG�
OD\RIIV��2QH�RI�WKH�NH\�IHDWXUH�RI�WKH�5HÀQDQFH�6FKHPH�ZDV�WKDW�ERUURZHUV�FRXOG�REWDLQ�ORDQ�DW�
PDUN�XS�UDWHV�WKDW�ZHUH�EHORZ�QRUPDO�OHQGLQJ�UDWHV��$V�SHU�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUG����
�,$6� ���� $́FFRXQWLQJ� IRU�*RYHUQPHQW�*UDQWV� DQG�'LVFORVXUH� RI�*RYHUQPHQW� $VVLVWDQFHµ�� WKH�
EHQHÀW�RI�D�*RYHUQPHQW�ORDQ�DW�D�EHORZ�PDUNHW�UDWH�RI�LQWHUHVW�LV�WUHDWHG�DV�D�*RYHUQPHQW�*UDQW��
7KH� &RPSDQ\� KDG� REWDLQHG� WKLV� ORDQ� DV� GLVFORVHG� LQ� QRWH� �� WR� WKH� ÀQDQFLDO� VWDWHPHQWV�� ,Q�
DFFRUGDQFH�ZLWK�,)56���´)LQDQFLDO�,QVWUXPHQWVµ��ORDQ�REWDLQHG�XQGHU�WKH�5HÀQDQFH�6FKHPH�ZDV�
LQLWLDOO\�UHFRJQLVHG�DW�LWV�IDLU�YDOXH�ZKLFK�LV�WKH�SUHVHQW�YDOXH�RI�ORDQ�SURFHHGV�UHFHLYHG��GLVFRXQWHG�
XVLQJ�SUHYDLOLQJ�PDUNHW�UDWHV�RI�LQWHUHVW�IRU�D�VLPLODU�LQVWUXPHQW��+HQFH��WKH�EHQHÀW�RI�WKH�EHORZ�
PDUNHW�UDWH�RI�LQWHUHVW�ZDV�PHDVXUHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�LQLWLDO�FDUU\LQJ�YDOXH�RI�WKH�ORDQ�
GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�,)56���DQG�WKH�SURFHHGV�UHFHLYHG��7KLV�EHQHÀW�ZDV�DFFRXQWHG�IRU�
DQG�SUHVHQWHG�DV�GHIHUUHG�JUDQW�LQ�DFFRUGDQFH�ZLWK�,$6�����7KH�JUDQW�KDV�EHHQ�DPRUWLVHG�LQ�WKH�
VWDWHPHQW�RI�SURÀW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��LQ�OLQH�ZLWK�WKH�UHFRJQLWLRQ�RI�LQWHUHVW�
H[SHQVH�WKH�JUDQW�LV�FRPSHQVDWLQJ��7KHUH�DUH�QR�XQIXOÀOOHG�FRQGLWLRQV�RU�FRQWLQJHQFLHV�DWWDFKHG�
WR�WKHVH�JUDQWV�

� � ����� ����
� � ������������������������������5XSHHV�LQ�WKRXVDQG�
�� 75$'(�$1'�27+(5�3$<$%/(6�
� &UHGLWRUV��1RWH������ �������� ���������
� $FFUXHG�OLDELOLWLHV��1RWH������ �������� ��������
� :RUNHUV
�SURÀW�SDUWLFLSDWLRQ�IXQG�SD\DEOH��1RWH������ ��������� �����
� :RUNHUV
�ZHOIDUH�IXQG�SD\DEOH��1RWH������ ��������� ���������
� ,QFRPH�WD[�GHGXFWHG�DW�VRXUFH� ������ ������
� 3D\DEOH�WR�SURYLGHQW�IXQG�WUXVW� ����� ����
� 3D\DEOHV�WR�UHODWHG�SDUWLHV��1RWH������ ���� �����
� 2WKHUV� �������� �������

� � ��������� ���������
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���� 7KHVH� LQFOXGH� UHYHUVDO�RI�H[FHVV�SURYLVLRQ� LQ� UHVSHFW�RI�SUHYLRXV�\HDUV�DPRXQWLQJ� WR�5XSHHV�
�������PLOOLRQ�� � � �������

� � ��������� �
� � ��������������������5XSHHV�LQ�WKRXVDQG�
���� :RUNHUV
�SURÀW�SDUWLFLSDWLRQ�IXQG�SD\DEOH
�

� 2SHQLQJ�EDODQFH� ���� ��������
� $OORFDWLRQ�IRU�WKH�\HDU��1RWH������� ��������� � ����
� 3D\PHQWV�PDGH�WR�WKH�IXQG�GXULQJ�WKH�\HDU� ����� ����������
� &ORVLQJ�EDODQFH� ���������� � ����

���� :RUNHUV
�ZHOIDUH�IXQG�SD\DEOH

� 2SHQLQJ�EDODQFH� ���������� ���������
� $OORFDWLRQ�IRU�WKH�\HDU��1RWH������� �������� �����
� 3D\PHQWV�PDGH�WR�WKH�IXQG�GXULQJ�WKH�\HDU� ����� �����
� &ORVLQJ�EDODQFH� ��������� ���������

���� 3D\DEOHV�WR�UHODWHG�SDUWLHV

� 7KHVH�DUH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�DQG�LQWHUHVW�IUHH�
� +\XQGDL�1LVKDW�0RWRU��3ULYDWH��/LPLWHG� ����� �����
� 6HFXULW\�*HQHUDO�,QVXUDQFH�&RPSDQ\�/LPLWHG� ���� �����
� � ���� �����
�� $&&58('�0$5.�83���352),7�

� 6KRUW�WHUP�ERUURZLQJV� ���������� ��������

��� 6+257�7(50�%2552:,1*6

� )URP�EDQNLQJ�FRPSDQLHV���VHFXUHG�
� 5XQQLQJ�ÀQDQFHV��1RWH������� ������������ �����������
� 5XQQLQJ�PXVKDUDNDK�DQG�PXUDEDKD��1RWH������� ����������� ��������

� � ����������� �����������
� � � � �������
����� 7KH�&RPSDQ\�KDV�WRWDO�ZRUNLQJ�FDSLWDO�ÀQDQFH�IDFLOLWLHV�RI�5XSHHV�������PLOOLRQ��������5XSHHV�

������PLOOLRQ��DYDLODEOH�IURP�EDQNLQJ�FRPSDQLHV�RXW�RI�ZKLFK�5XSHHV�������PLOOLRQ��������5XSHHV�
������PLOOLRQ��UHPDLQHG�XQXWLOL]HG�DW�\HDU�HQG��7KHVH�IDFLOLWLHV�FDUU\�PDUN�XS�DW�DYHUDJH�RIIHU�UDWH�IRU�
��ZHHNV�WR���PRQWKV�.,%25�PLQXV�������WR�SOXV����������������ZHHN�WR���PRQWKV�.,%25�SOXV�
������ WR� ������� SHU� DQQXP� SD\DEOH� ZHHNO\� �� PRQWKO\� �� TXDUWHUO\� ������� ZHHNO\� �� PRQWKO\� ��
TXDUWHUO\���7KH�HIIHFWLYH�PDUN�XS� UDWH�FKDUJHG�GXULQJ� WKH�\HDU� UDQJHG� IURP�������� WR��������
�������������WR���������SHU�DQQXP��7KHVH�IDFLOLWLHV�DUH�VHFXUHG�E\�ZD\�RI�FKDUJH�WR�WKH�H[WHQW�RI�
5XSHHV��������PLOOLRQ��������5XSHHV�������PLOOLRQ��RQ�WKH�SUHVHQW�DQG�IXWXUH�FXUUHQW�DVVHWV�RI�WKH�
&RPSDQ\�

����� 7KHVH� PXUDEDKD� DQG� PXVKDUDNDK� IDFLOLWLHV� DUH� REWDLQHG� IURP� ,VODPLF� EDQNV� DJJUHJDWLQJ� WR�
5XSHHV�������PLOOLRQ��������5XSHHV�������PLOOLRQ��WR�PHHW�VKRUW�WHUP�ZRUNLQJ�FDSLWDO�UHTXLUHPHQWV�
RXW�RI�ZKLFK�5XSHHV�������PLOOLRQ��������5XSHHV�������PLOOLRQ��UHPDLQHG�XQXWLOL]HG�DW�\HDU�HQG��
7KHVH�IDFLOLWLHV�FDUU\�SURÀW�DW�WKH�DYHUDJH�RIIHU�UDWH�IRU���ZHHNV�WR���PRQWKV�.,%25�SOXV�������WR�
���������������PRQWK�.,%25�WR���PRQWKV�.,%25�SOXV�������WR��������SHU�DQQXP�SD\DEOH�ZHHNO\���
PRQWKO\���TXDUWHUO\���VHPL�DQQXDOO\��������PRQWKO\���TXDUWHUO\���VHPL�DQQXDOO\���7KH�HIIHFWLYH�SURÀW�
UDWH�FKDUJHG�GXULQJ�WKH�\HDU�UDQJHG�IURP��������WR���������������������WR��������SHU�DQQXP��
7KHVH�IDFLOLWLHV�DUH�VHFXUHG�E\�ZD\�RI�ÀUVW�FKDUJH�RQ�SODQW�DQG�PDFKLQHU\�DQG�SUHVHQW�DQG�IXWXUH�
FXUUHQW�DVVHWV�DPRXQWLQJ�WR�5XSHHV��������PLOOLRQ��������5XSHHV��������PLOOLRQ����

� � � � �����
� � � � � � � � � � �
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� � ��������� �
� � ���������������������������5XSHHV�LQ�WKRXVDQG�
��� &855(17�3257,21�2)�121�&855(17�/,$%,/,7,(6

� /RQJ�WHUP�ÀQDQFLQJ��1RWH���� ����� ��������
� 'HIHUUHG�LQFRPH���*RYHUQPHQW�JUDQW��1RWH���� ����� �������

� � ����� ��������
��� &217,1*(1&,(6�$1'�&200,70(176

����� &RQWLQJHQFLHV

� L�� 8S�WR�WKH�\HDU�HQGHG����'HFHPEHU�������WKH�&RPSDQ\�KDG�UHFRUGHG�DQG�SDLG�WR�WKH�)HGHUDO�
7UHDVXU\�FRQWULEXWLRQV�RQ� LWV�DQQXDO�SURÀW�DV�SHU� WKH�SURYLVLRQV�RI� WKH�&RPSDQLHV�3URÀWV�
�:RUNHUV�3DUWLFLSDWLRQ��$FW��������WKH�$FW��

� � %DVHG�RQ�OHJDO�DGYLFH��WKH�&RPSDQ\�ÀOHG�D�SHWLWLRQ�RQ����$SULO������LQ�WKH�+RQRUDEOH�/DKRUH�
+LJK�&RXUW�FKDOOHQJLQJ�WKH�DSSOLFDWLRQ�RI�WKH�$FW�WR�WKH�&RPSDQ\�RQ�WKH�JURXQGV�WKDW�VLQFH�
LQFHSWLRQ�WKH�&RPSDQ\�KDV�QRW�HPSOR\HG�DQ\�SHUVRQ�ZKR�IDOOV�ZLWKLQ�WKH�GHÀQLWLRQ�RI�WKH�WHUP�
�:RUNHU�� DV� SHU� WKH� SURYLVLRQV� RI� WKH� $FW�� 7KH� &RPSDQ\� DVVHUWV� WKDW� LW� KDG� HUURQHRXVO\�
GHSRVLWHG�LQ�WKH�SDVW�FHUWDLQ�VXPV�ZLWK�)HGHUDO�7UHDVXU\�DV�FRQWULEXWLRQV�RI�:RUNHUV
�3URÀW�
3DUWLFLSDWLRQ�)XQG��:33)��DQG�:RUNHUV
�:HOIDUH�)XQG��::)���DOWKRXJK�LW�ZDV�QRW�REOLJDWHG�WR�
PDNH�VXFK�SD\PHQWV��7KH�SHWLWLRQ�ZDV�ÀOHG�VXEVHTXHQW� WR� WKH�&RPSDQ\
V� UHFHLSW�RI� WKH�
)HGHUDO�%RDUG�RI�5HYHQXH
V� ,QFRPH�7D[� ��:HDOWK�7D[�&LUFOH
V� OHWWHU�GDWHG����0DUFK������
GLUHFWLQJ�WKH�&RPSDQ\�WR�DOORFDWH�ÀYH�SHUFHQW�RI�LWV�QHW�SURÀW�WRZDUGV�WKH�:33)�DQG�GHSRVLW�
WKH�XQ�XWLOL]HG�DPRXQW�RI�WKH�:33)�LQ�WKH�)HGHUDO�7UHDVXU\��7KH�SHWLWLRQ�ZDV�ÀOHG�DJDLQVW�WKH�
/DERXU��0DQSRZHU�DQG�2YHUVHDV�3DNLVWDQL�'LYLVLRQ�RI�0LQLVWU\�RI� /DERXU��0DQSRZHU�DQG�
2YHUVHDV�3DNLVWDQLV�ZKLFK�ZDV�ODWHU�GLVPLVVHG�IRU�QRQ�SURVHFXWLRQ�

� � &RQVHTXHQW�WR�WKH�DPHQGPHQWV�WKDW�ZHUH�PDGH�LQ�WKH�$FW�WKURXJK�WKH�)LQDQFH�$FW��������WKH�
&RPSDQ\�ZDV�UHTXLUHG�WR�SD\����RI� LWV�SURÀWV�WR�:33)�IURP�WKH�ÀQDQFLDO�\HDU�������7KH�
&RPSDQ\�HVWDEOLVKHG�D�ZRUNHUV
�SURÀW�SDUWLFLSDWLRQ�IXQG�WR�FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�
WKH�&RPSDQLHV�3URÀW��:RUNHUV�3DUWLFLSDWLRQ��$FW�������� � � �������

� � 7KH�PDQDJHPHQW��EDVHG�RQ�OHJDO�DGYLFH��DVVHUWV�WKDW�LI�LW�LV�KHOG�WKDW�WKH�VFKHPH�LV�DSSOLFDEOH�
WR� WKH� &RPSDQ\� GXULQJ� WKH� DIRUHPHQWLRQHG� SHULRG�� DQ\� SD\PHQWV� WKDW� WKH� &RPSDQ\� LV�
XOWLPDWHO\�UHTXLUHG�WR�PDNH�XQGHU�WKH�SURYLVLRQ�RI�WKH�$FW�DUH�FRQVLGHUHG�DV�SDVV�WKURXJK�
LWHPV� UHFRYHUDEOH� IURP�&HQWUDO� 3RZHU� 3XUFKDVLQJ� $JHQF\� �*XDUDQWHH�� /LPLWHG� �&33$�*��
XQGHU�WKH�SURYLVLRQV�RI�WKH�3RZHU�3XUFKDVH�$JUHHPHQW��33$���&RQVHTXHQWO\��WKHUH�ZLOO�EH�QR�
LPSDFW�RQ�LWV�ÀQDQFLDO�SRVLWLRQ�DQG�LWV�UHVXOWV�RI�RSHUDWLRQV�� � � �������

� LL�� 'HSXW\�&RPPLVVLRQHU�,QODQG�5HYHQXH��'&,5��LVVXHG�RUGHU�WR�WKH�&RPSDQ\�LQ�ZKLFK�VDOHV�WD[�
UHIXQG�FODLPV�DPRXQWLQJ�WR�5XSHHV���������PLOOLRQ�IRU�WKH�WD[�SHULRGV�IURP�1RYHPEHU������WR�
-XO\������ZHUH�UHMHFWHG�E\�DSSRUWLRQLQJ�LQSXW�VDOHV�WD[�EHWZHHQ�FDSDFLW\�LQYRLFHV�DQG�HQHUJ\�
LQYRLFHV�DQG�DOORZHG�LQSXW�VDOHV�WD[�DOORFDWHG�WR�HQHUJ\�LQYRLFHV�RQO\��$JDLQVW�DIRUHVDLG�RUGHU��
WKH�&RPSDQ\�ÀOHG�DSSHDO�EHIRUH�&RPPLVVLRQHU�,QODQG�5HYHQXH��$SSHDOV��>&,5�$�@�ZKLFK�ZDV�
GHFLGHG�LQ�IDYRXU�RI�WKH�&RPSDQ\��$JDLQVW�WKH�RUGHU�RI�&,5�$���WD[�GHSDUWPHQW�ÀOHG�DSSHDO�
EHIRUH�WKH�$SSHOODWH�7ULEXQDO�,QODQG�5HYHQXH��$7,5���$7,5�GHFLGHG�WKH�FDVH�LQ�IDYRXU�RI�WD[�
GHSDUWPHQW� DQG� YDFDWHG� WKH� RUGHU� SDVVHG� E\� &,5�$��� $JDLQVW� WKH� GHFLVLRQ� RI� $7,5�� WKH�
&RPSDQ\�KDV�ÀOHG�UHIHUHQFH�DSSOLFDWLRQ� LQ�WKH�+RQRXUDEOH�/DKRUH�+LJK�&RXUW��WKH�&RXUW��
ZKLFK�KDV�EHHQ�GHFLGHG�LQ�IDYRXU�RI�WKH�&RPSDQ\�E\�WKH�&RXUW��+RZHYHU��GHSDUWPHQW�KDV�ÀOHG�
SHWLWLRQ� IRU� OHDYH�WR�DSSHDO�EHIRUH�6XSUHPH�&RXUW�RI�3DNLVWDQ��)XUWKHU��'&,5� LVVXHG�VKRZ�
FDXVH� QRWLFH� WR� WKH� &RPSDQ\� IRU� WKH� WD[� SHULRGV� IURP� $XJXVW� ����� WR� 'HFHPEHU� �����
GHFODULQJ� UHIXQG� FODLPV� DPRXQWLQJ� WR� 5XSHHV� ���������� PLOOLRQ� EHLQJ� LQDGPLVVLEOH� RQ�
DIRUHVDLG�JURXQGV��7KH�&RPSDQ\�FKDOOHQJHG�WKH�VKRZ�FDXVH�QRWLFH�EHIRUH�WKH�&RXUW�DORQJ�
ZLWK�UHSO\�RI�WKH�VKRZ�FDXVH�QRWLFH�WR�'&,5��7KH�&RXUW�KDV�GHFLGHG�WKH�FDVH�LQ�IDYRXU�RI�WKH�
&RPSDQ\��+RZHYHU��WD[�GHSDUWPHQW�KDV�ÀOHG�SHWLWLRQ�IRU�OHDYH�WR�DSSHDO�EHIRUH�WKH�+RQRUDEOH�
6XSUHPH�&RXUW�RI�3DNLVWDQ�DV�ZHOO�DV�UHYLHZ�DSSOLFDWLRQ�EHIRUH�WKH�&RXUW��� � � �������
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� � )XUWKHU��RQ����0D\�������'&,5�LVVXHG�D�VKRZ�FDXVH�QRWLFH�XQGHU�VHFWLRQ�������RI�WKH�6DOHV�7D[�
$FW�������IRU�WKH�WD[�SHULRGV�IURP�-XO\������WR�0DUFK������UHJDUGLQJ�WKH�GLVDOORZDQFH�RI�LQSXW�
VDOHV�WD[�DPRXQWLQJ�WR�5XSHHV���������PLOOLRQ�RQ�VLPLODU�JURXQGV�DV�H[SODLQHG�DERYH��7KH�
&RPSDQ\�FKDOOHQJHG�WKH�MXULVGLFWLRQ�RI�'&,5�E\�ÀOOLQJ�WKH�ZULW�SHWLWLRQ�EHIRUH�WKH�+RQRUDEOH�
/DKRUH�+LJK�&RXUW��/DKRUH��WKH�&RXUW���7KH�&RXUW�YLGH�RUGHU�GDWHG����$XJXVW������GLUHFWHG�WKH�
&RPSDQ\�WR�FRPSO\�ZLWK�WKH�QRWLFH��2Q����$XJXVW�������'&,5�SDVVHG�DQ�DVVHVVPHQW�RUGHU�
DJDLQVW�WKH�&RPSDQ\�E\�GLVDOORZLQJ�WKH�LQSXW�WD[�DPRXQWLQJ�WR�5XSHHV���������PLOOLRQ�DORQJ�
ZLWK�WKH�GHIDXOW�VXUFKDUJH�DQG�SHQDOW\�ZLWKRXW�SURYLGLQJ�DQ\�RSSRUWXQLW\�RI�EHLQJ�KHDUG��%HLQJ�
DJJULHYHG�ZLWK�WKH�RUGHU�RI�'&,5��WKH�&RPSDQ\�SUHIHUUHG�DQ�DSSHDO�EHIRUH�&,5�$���2Q����
1RYHPEHU�������&,5�$��DQQXOOHG�WKH�RUGHU�SDVVHG�E\�'&,5�DQG�GLUHFWHG�WR�DOORZ�UHDVRQDEOH�
WLPH�WR�WKH�&RPSDQ\�RI�EHLQJ�KHDUG��$JDLQVW�WKH�RUGHU�RI�&,5�$���WKH�&RPSDQ\�KDV�ÀOHG�DQ�
DSSHDO�EHIRUH�$7,5�ZKLFK�LV�SHQGLQJ�IRU�KHDULQJ��

� � 2Q����$SULO�������$VVLVWDQW�&RPPLVVLRQHU�,QODQG�5HYHQXH��$&,5��LVVXHG�D�VKRZ�FDXVH�QRWLFH�
XQGHU� VHFWLRQ� ������ RI� WKH�6DOHV� 7D[�$FW�� ����� IRU� WKH� WD[� SHULRGV� IURP� -DQXDU\� ����� WR�
'HFHPEHU������UHJDUGLQJ�WKH�GLVDOORZDQFH�RI�LQSXW�VDOHV�WD[�DPRXQWLQJ�WR�5XSHHV���������
PLOOLRQ�DORQJZLWK�GHIDXOW�VXUFKDUJH�DQG�SHQDOW\�RQ�VLPLODU�JURXQGV�DV�H[SODLQHG�DERYH��2Q����
-XQH�������$&,5�SDVVHG�D�GHWDLOHG�RUGHU�ZKHUHE\� WKH� UHFRYHUDELOLW\�RI�VDOHV� WD[�FODLPHG�
DJDLQVW� FDSDFLW\� SXUFKDVH� SULFH� DPRXQWLQJ� WR� 5XSHHV� ��������PLOOLRQ� DORQJZLWK� GHIDXOW�
VXUFKDUJH�DQG�SHQDOW\�ZDV�FRQQHFWHG�ZLWK�WKH�RXWFRPH�RI�GHFLVLRQ�RI�+RQRXUDEOH�6XSUHPH�
&RXUW�LQ�WKH�VDPH�PDWWHU�DV�GLVFORVHG�DERYH��0RUHRYHU��$&,5�DOVR�UDLVHG�D�GHPDQG�RI�5XSHHV�
������PLOOLRQ�RQ�DFFRXQW�RI� LQDGPLVVLEOH�FODLP�RI� LQSXW�VDOHV� WD[�DQG�VDOHV� WD[�RQ�VDOH�RI�
UHVLGXH�RI�H[WUDFWV�IURP�IXUQDFH�RLO��$JDLQVW�WKH�RUGHU�RI�$&,5��WKH�&RPSDQ\�SUHIHUUHG�DQ�
DSSHDO�EHIRUH�&,5�$���2Q����0DUFK�������&,5�$��SDVVHG�DQ�RUGHU�ZKHUHE\�SDUWLDO�UHOLHI�ZDV�
SURYLGHG�WR�WKH�&RPSDQ\��%HLQJ�DJJULHYHG�ZLWK�WKH�RUGHU�RI�&,5�$���WKH�&RPSDQ\�ÀOHG�DQ�
DSSHDO�EHIRUH�$7,5��7KH�WD[�GHSDUWPHQW�KDV�DOVR�ÀOHG�DQ�DSSHO�EHIRUH�$7,5�DJDLQVW�WKH�RUGHU�RI�
&,5�$��ZKLFK�LV�SHQGLQJ�DGMXGLFDWLRQ��2Q����-XQH�������$7,5�SDVVHG�DQ�RUGHU�DQG�GHFLGHG�
WKH�FDVH�LQ�IDYRXU�RI�WKH�&RPSDQ\��1R�DSSHDO�KDV�EHHQ�ÀOHG�E\�WKH�WD[�GHSDUWPHQW�DJDLQVW�WKH�
RUGHU�RI�$7,5�

� � %DVHG�RQ�WKH�DGYLFH�RI�OHJDO�FRXQVHO��WKH�PDQDJHPHQW�LV�RI�WKH�YLHZ�WKDW�WKHUH�DUH�PHULWRULRXV�
JURXQGV�DYDLODEOH�WR�GHIHQG�WKHVH�FDVHV��&RQVHTXHQWO\��QR�SURYLVLRQ�IRU�WKHVH�FDVHV�KDV�
EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV��� � � � � �����

� LLL�� 7KH�WD[�DXWKRULWLHV�KDYH�FRPSOHWHG�DVVHVVPHQW�SURFHHGLQJV�XQGHU�VHFWLRQ������$��RI�WKH�
,QFRPH�7D[�2UGLQDQFH�������IRU�WKH�WD[�\HDUV������WR������FUHDWLQJ�D�GHPDQG�RI�5XSHHV�
��������PLOOLRQ�RQ�DFFRXQW�RI�LQWHUHVW�RQ�GHOD\HG�SD\PHQWV�E\�&33$�*�QRW�EHHQ�RIIHUHG�IRU�
WD[��$V�SHU�WD[�DXWKRULWLHV��LQWHUHVW�RQ�GHOD\HG�SD\PHQWV�IDOOV�XQGHU�WKH�KHDG�LQFRPH�IURP�RWKHU�
VRXUFHV�DQG�LV�QRW�H[HPSW�IURP�WD[�DV�WKH�VDPH�LV�QRW�FRYHUHG�XQGHU�&ODXVH������3DUW�,�RI�WKH�
6HFRQG�6FKHGXOH�WR�WKH�,QFRPH�7D[�2UGLQDQFH��������7KH�&RPSDQ\�ÀOHG�DSSHDOV�DJDLQVW�
IRUHJRLQJ�DVVHVVPHQW�SURFHHGLQJV�EHIRUH�&RPPLVVLRQHU�,QODQG�5HYHQXH��$SSHDOV��>&,5�$�@��
ZKLFK�ZHUH�GHFLGHG�LQ�IDYRXU�RI�WKH�&RPSDQ\��$JDLQVW�WKH�RUGHUV�RI�&,5�$���WD[�DXWKRULWLHV�ÀOHG�
DSSHDOV�EHIRUH�WKH�$SSHOODWH�7ULEXQDO�,QODQG�5HYHQXH��$7,5���7KURXJK�LWV�RUGHUV�GDWHG����-XQH�
������$7,5�KDV�GLVPLVVHG�WD[�DXWKRULWLHV
�DSSHDO�IRU�WD[�\HDUV������������������DQG�������1R�
SURFHHGLQJV�DJDLQVW�WKH�RUGHUV�SDVVHG�E\�$7,5�KDV�EHHQ�LQLWLDWHG�E\�WD[�DXWKRULWLHV��)XUWKHU��
WKH�PDWWHU� LQ� UHVSHFW� RI� WD[� \HDUV� ����� DQG� ����� LV� SHQGLQJ� DGMXGLFDWLRQ��%DVHG�RQ� WD[�
DGYLVRU
V�RSLQLRQ��WKH�PDQDJHPHQW�LV�FRQÀGHQW�WKDW�WKH�PDWWHU�ZLOO�EH�GHFLGHG�LQ�IDYRXU�RI�WKH�
&RPSDQ\�DQG�DFFRUGLQJO\�QR�SURYLVLRQ�KDV�EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV��

� LY�� 'HSXW\�&RPPLVVLRQHU� ,QODQG�5HYHQXH��'&,5��� WKURXJK�DQ�DVVHVVPHQW�RUGHU�� UHMHFWHG�WKH�
GHIHUUHG�VDOHV�WD[�UHIXQG�FODLPV�RI�GLIIHUHQW�WD[�SHULRGV�DPRXQWLQJ�WR�5XSHHV��������PLOOLRQ�RQ�
WKH�JURXQGV�WKDW�WKH�&RPSDQ\�KDV�IDLOHG�WR�SURYH�DGPLVVLELOLW\�RI�UHIXQG�FODLPV�LQ�WKH�OLJKW�RI�
REMHFWLRQ�UDLVHG�E\�6DOHV�7D[�$XWRPDWHG�5HIXQG�5HSRVLWRU\��67$55���7KH�&RPSDQ\�ÀOHG�DQ�
DSSHDO�EHIRUH�&,5�$��ZKHUHE\�&,5�$��KDV�JUDQWHG�UHOLHI�WR�WKH�&RPSDQ\�DQG�GLUHFWHG�WKH�
GHSDUWPHQW�WR�DOORZ�&RPSDQ\
V�UHIXQG�FODLP�DIWHU�SURSHU�YHULÀFDWLRQ�RI�XQGHUO\LQJ�GRFXPHQWV�
DQG�UHIXQG�VKRXOG�EH�FXUWDLOHG�LI�WKH�&RPSDQ\�IDLOHG�WR�SURYLGH�WKH�SURRI��7KH�PDQDJHPHQW�LV�
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� � RI�WKH�YLHZ�WKDW�WKHUH�DUH�PHULWRULRXV�JURXQGV�DYDLODEOH�WR�SURYH�WKH�JHQXLQHQHVV�RI�WKH�UHIXQG�
FODLPV��&RQVHTXHQWO\��QR�SURYLVLRQ�KDV�EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV��

� Y�� 2Q����6HSWHPEHU�������WKH�&RPSDQ\�KDV�FKDOOHQJHG��EHIRUH�+RQRXUDEOH�/DKRUH�+LJK�&RXUW��
/DKRUH��WKH�YLUHV�RI�FODXVHV��K��DQG��L��WR�VXE�VHFWLRQ�����RI�VHFWLRQ���RI�WKH�6DOHV�7D[�$FW�������
ZKHUHE\�FODLP�RI�LQSXW�VDOHV�WD[�LQ�UHVSHFW�RI�EXLOGLQJ�PDWHULDOV�KDV�EHHQ�GLVDOORZHG��7KH�
+RQRXUDEOH�/DKRUH�+LJK�&RXUW��/DKRUH�RQ����2FWREHU������KDV�SDVVHG�RUGHU�DJDLQVW�WKH�
&RPSDQ\�DQG� WKH�&RPSDQ\�EHLQJ�DJJULHYHG�ZLWK� WKH�RUGHU�SUHIHUUHG� ,QWUD�&RXUW�$SSHDO�
EHIRUH�WKH�+RQRXUDEOH�/DKRUH�+LJK�&RXUW��/DKRUH��7KH�&RPSDQ\�KDV�FODLPHG�LQSXW�VDOHV�WD[�
DPRXQWLQJ�WR�5XSHHV�������PLOOLRQ�SDLG�RQ�VXFK�JRRGV�LQ�LWV�UHVSHFWLYH�PRQWKO\�VDOHV�WD[�
UHWXUQV��2Q����-DQXDU\������� WKH�+RQRXUDEOH�/DKRUH�+LJK�&RXUW��/DKRUH�KDV�PRGLÀHG� LWV�
HDUOLHU�RUGHU�GDWHG����2FWREHU������DQG�UHPDQGHG�EDFN�WKH�FDVH�WR�DVVHVVLQJ���DGMXFDWLQJ�
RIÀFHU�WR�LQWHUSUHW�FODXVHV��K��DQG��L��WR�VXE�VHFWLRQ�����RI�VHFWLRQ���RI�WKH�6DOHV�7D[�$FW�������RQ�
FDVH�WR�FDVH�EDVLV��7KH�PDQDJHPHQW�KDV�VWURQJ�JURXQGV�WR�EHOLHYH�WKDW�WKH�FDVH�ZLOO�EH�
GHFLGHG�LQ�IDYRU�RI�WKH�&RPSDQ\��7KHUHIRUH��QR�SURYLVLRQ�KDV�EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�
VWDWHPHQWV�

� YL�� 'XULQJ�WKH�\HDU�HQGHG����'HFHPEHU�������'HSXW\�&RPPLVVLRQHU�,QODQG�5HYHQXH��'&,5��KDV�
SDVVHG�DQ�RUGHU�XQGHU�VHFWLRQ����RI�WKH�6DOHV�7D[�$FW�������UDLVLQJ�D�GHPDQG�RQ�DFFRXQW�RI�
VDOHV�WD[�DJJUHJDWLQJ�WR�5XSHHV���������PLOOLRQ�DJDLQVW�WKH�&RPSDQ\��7KH�&RPSDQ\�ÀOHG�DQ�
DSSHDO� EHIRUH� WKH�&RPPLVVLRQHU� ,QODQG�5HYHQXH� �$SSHDOV�� >&,5�$�@� DJDLQVW� WKH�RUGHU� RI�
'&,5��2Q����6HSWHPEHU�������&,5�$��GLVSRVHG�RII�WKH�DSSHDO�ZKHUHE\�DOO�WKH�PDWWHUV�ZHUH�
GHFLGHG� LQ� IDYRU� RI� WKH� &RPSDQ\� H[FHSW� WKH� GLVDOORZDQFH� RI� LQSXW� VDOHV� WD[� RQ� FHUWDLQ�
SXUFKDVHV� DJJUHJDWLQJ� WR� 5XSHHV� ������ PLOOLRQ�� )XUWKHU�� &,5�$�� FRQQHFWHG� WKH� GHFLVLRQ�
UHJDUGLQJ� WKH�DGMXVWPHQW�RI� LQSXW� VDOHV� WD[� LQ� UHVSHFW�RI�EXLOGLQJ�PDWHULDOV�DPRXQWLQJ� WR�
5XSHHV�������PLOOLRQ�ZLWK�WKH�RXWFRPH�RI�WKH�DSSHDO�ÀOHG�LQ�+RQRXUDEOH�/DKRUH�+LJK�&RXUW��
/DKRUH�DV�GLVFORVHG�LQ�QRWH������Y��RI�WKHVH�ÀQDQFLDO�VWDWHPHQWV��%HLQJ�DJJULHYHG�ZLWK�WKH�
RUGHU� RI� &,5�$��� WKH� &RPSDQ\� SUHIHUUHG� DQ� DSSHDO� EHIRUH� WKH� $SSHOODWH� 7ULEXQDO� ,QODQG�
5HYHQXH� �$7,5�� FKDOOHQJLQJ� WKH� GLVDOORZDQFH� RI� LQSXW� VDOHV� WD[�� 2Q� ��� $SULO� ������ $7,5�
UHPDQGHG�EDFN�WKH�FDVH�WR�DVVHVVLQJ�RIÀFHU�IRU�IUHVK�FRQVLGHUDWLRQ�DQG�WR�GHFLGH�WKH�FDVH�
UHODWHG� WR� DGMXVWPHQW� RI� LQSXW� VDOHV� WD[� LQ� UHVSHFW� RI� EXLOGLQJ�PDWHULDOV� LQ� OLJKW� ZLWK� WKH�
MXGJPHQW� SDVVHG� E\� +RQRXUDEOH� /DKRUH� +LJK� &RXUW�� /DKRUH� DIWHU� SURYLGLQJ� UHDVRQDEOH�
RSSRUWXQLW\� RI� EHLQJ� KHDUG� WR� WKH� &RPSDQ\�� 7KH� WD[� GHSDUWPHQW� KDV� ÀOHG� WZR� VDOHV� WD[�
UHIHUHQFHV�LQ�+RQRXUDEOH�/DKRUH�+LJK�&RXUW��/DKRUH�DJDLQVW�WKH�RUGHU�RI�$7,5�ZKLFK�DUH�LQ�
SURFHVV�RI�KHDULQJ��%DVHG�RQ�WKH�WD[�DGYLVRU·V�RSLQLRQ��WKH�PDQDJHPHQW�LV�RI�WKH�YLHZ�WKDW�
WKHUH� DUH� PHULWRULRXV� JURXQGV� DYDLODEOH� WR� GHIHQG� WKH� GLVDOORZDQFH� RI� LQSXW� VDOHV� WD[��
&RQVHTXHQWO\�� QR� SURYLVLRQ� IRU� VXFK� GLVDOORZDQFH� KDV� EHHQ� PDGH� LQ� WKHVH� ÀQDQFLDO�
VWDWHPHQWV�

� YLL�� '&,5�KDV�SDVVHG�DQ�RUGHU�RQ����)HEUXDU\������XQGHU�VHFWLRQ����RI�WKH�6DOHV�7D[�$FW�������
ZKHUHE\�LQSXW�VDOHV�WD[�RQ�YDULRXV�IXUQDFH�RLO�LQYRLFHV�ZDV�GLVDOORZHG�DQG�VDOHV�WD[�UHIXQG�
DPRXQWLQJ�WR�5XSHHV��������PLOOLRQ�ZDV�UHMHFWHG��%HLQJ�DJJULHYHG�ZLWK�WKH�RUGHU�RI�'&,5��WKH�
&RPSDQ\�ÀOHG�DSSHDO�EHIRUH�&,5�$���2Q����$SULO�������&,5�$��UHPDQGHG�EDFN�WKH�FDVH�WR�
DVVHVVLQJ�RIÀFHU�IRU�IUHVK�FRQVLGHUDWLRQ��'&,5�UHLQLWLDWHG�WKH�UHPDQGHG�EDFN�SURFHHGLQJV�
DQG�SDVVHG�DQ�RUGHU�RQ����-XQH������ZKHUHE\�SDUWLDO�UHOLHI�WR�WKH�&RPSDQ\�ZDV�JUDQWHG�DQG�
VDOHV�WD[�UHIXQG�RI�5XSHHV��������PLOOLRQ�ZDV�UHMHFWHG��%HLQJ�DJJULHYHG�ZLWK�WKH�UHPDQGHG�
EDFN�SURFHHGLQJV�RI�'&,5��WKH�&RPSDQ\�ÀOHG�DQ�DSSHDO�EHIRUH�&,5�$��RQ����-XQH�������2Q�
���-XQH�������&,5�$��SDVVHG�DQ�RUGHU�ZKHUHE\�WKH�GHFLVLRQ�RI�'&,5�UHJDUGLQJ�UHMHFWLRQ�RI�
VDOHV� WD[� UHIXQG�RI�5XSHHV��������PLOOLRQ�ZDV�XSKHOG��%HLQJ�DJJULHYHG�ZLWK� WKH�RUGHU�RI�
&,5�$���WKH�&RPSDQ\�KDV�ÀOHG�DSSHDO�EHIRUH�$7,5�ZKLFK�LV�SHQGLQJ�IRU�KHDULQJ��%DVHG�RQ�WKH�
DGYLFH�RI� WKH� OHJDO� FRXQVHO�� WKH�PDQDJHPHQW� LV�RI� WKH� YLHZ� WKDW�PHULWRULRXV�JURXQGV�DUH�
DYDLODEOH�WR�GHIHQG�WKH�GLVDOORZDQFH�RI�LQSXW�VDOHV�WD[��&RQVHTXHQWO\��QR�SURYLVLRQ�IRU�VXFK�
GLVDOORZDQFH�KDV�EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV�

� YLLL�� 2Q����-DQXDU\�������'&,5�SDVVHG�DQ�RUGHU�XQGHU�VHFWLRQV��������DQG��������RI�WKH�,QFRPH�
7D[�2UGLQDQFH�������IRU�WKH�WD[�\HDU������DQG�UDLVHG�D�GHPDQG�RI�5XSHHV��������PLOOLRQ�RQ�
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� � DFFRXQW�RI�WD[�RQ�SURÀW�RQ�GHEW��7KH�&RPSDQ\�DSSOLHG�IRU�UHFWLÀFDWLRQ�XQGHU�VHFWLRQ�����RI�WKH�
,QFRPH�7D[�2UGLQDQFH��������&RQVHTXHQWO\��RQ����$XJXVW�������'&,5�LVVXHG�D�UHFWLÀFDWLRQ�
RUGHU�ZKHUHE\�UHIXQG�KDV�EHHQ�UHGXFHG�WR�5XSHHV�������PLOOLRQ��%HLQJ�DJJULHYHG�E\�WKH�
UHFWLÀFDWLRQ�RUGHU��WKH�&RPSDQ\�ÀOHG�DQ�DSSHDO�EHIRUH�&,5�$��ZKLFK�LV�SHQGLQJ�IRU�KHDULQJ��
%DVHG�RQ�WD[�DGYLVRU
V�RSLQLRQ��WKH�PDQDJHPHQW�LV�FRQÀGHQW�WKDW�WKH�PDWWHU�ZLOO�EH�GHFLGHG�LQ�
IDYRXU�RI�WKH�&RPSDQ\�DQG�DFFRUGLQJO\�QR�SURYLVLRQ�DJDLQVW�WKH�GHPDQG�KDV�EHHQ�PDGH�LQ�
WKHVH�ÀQDQFLDO�VWDWHPHQWV�

� L[�� $PHQGHG�DVVHVVPHQW�RUGHUV�ZHUH�LVVXHG�E\�WKH�$GGLWLRQDO�&RPPLVVLRQHU�,QODQG�5HYHQXH�
�$&,5��XQGHU�VHFWLRQ������$��RI�WKH�,QFRPH�7D[�2UGLQDQFH�������IRU�WD[�\HDUV������������DQG�
�����ZKHUHE\�WD[DEOH�LQFRPH�IRU�WKH�WD[�\HDUV�XQGHU�UHIHUHQFH�ZDV�UHFRPSXWHG�WR�LQFUHDVH�E\�
5XSHHV��������PLOOLRQ�RQ�DFFRXQW�RI�LQWHUHVW�LQFRPH��LQFRPH�IURP�SURSHUW\��PLQLPXP�WD[�RQ�
FDSDFLW\�VDOHV��VFUDS�VDOHV��JDLQ�RQ�VDOH�RI�À[HG�DVVHWV�DQG�FRQIURQWDWLRQ�RI�WD[�FUHGLW�XQGHU�
UHSHDOHG�VHFWLRQ���%�RI�WKH�,QFRPH�7D[�2UGLQDQFH��������$JDLQVW�WKH�DIRUHVDLG�RUGHUV��WKH�
&RPSDQ\� SUHIHUUHG� DSSHDOV� EHIRUH� &,5�$��� 2Q� ��� -XO\� ������ &,5�$�� SDVVHG� WKH� RUGHUV�
ZKHUHE\�WKH�RUGHUV�RI�$&,5�ZHUH�XSKHOG�LQ�UHVSHFW�RI�DOO�WKH�PDWWHUV�H[FHSW�IRU�WKH�WD[DWLRQ�RI�
JDLQ�RQ�VDOH�RI�À[HG�DVVHWV�ZKLFK�ZDV�UHPDQGHG�EDFN�WR�$&,5�IRU�FRQVLGHUDWLRQ�LQ�YLHZ�RI�WKH�
MXGJPHQWV�RI�$7,5���+RQRUDEOH�6XSHULRU�&RXUWV��%HLQJ�DJJULHYHG�ZLWK�WKH�RUGHUV�RI�&,5�$���WKH�
&RPSDQ\�SUHIHUUHG�DSSHDO�EHIRUH� WKH�$7,5�ZKLFK� LV�SHQGLQJ�DGMXGLFDWLRQ��%DVHG�RQ� WKH�
RSLQLRQ�RI�WD[�DGYLVRU��WKH�PDQDJHPHQW�KDV�VWURQJ�JURXQGV�WR�EHOLHYH�WKDW�WKH�FDVH�ZLOO�EH�
GHFLGHG�LQ�IDYRU�RI�WKH�&RPSDQ\��7KHUHIRUH��QR�SURYLVLRQ�KDV�EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�
VWDWHPHQWV�

� [�� 'XULQJ� WKH� \HDU� HQGHG� ��� 'HFHPEHU� ������ WKH� &RPSDQ\� KDV� FKDOOHQJHG�� EHIRUH� WKH�
+RQRUDEOH�/DKRUH�+LJK�&RXUW��/DKRUH��WKH�&RXUW���WKH�OHJDOLW\�RI�HQKDQFHPHQW�RI�FDQDO�ZDWHU�
UDWHV�IURP�5XSHHV�������SHU��������FXELF�IHHW�WR�5XSHHV�����SHU�������FXELF�IHHW�DV�QRWLÀHG�
E\�WKH�3XQMDE�,UULJDWLRQ�'HSDUWPHQW��WKH�'HSDUWPHQW���2Q����0DUFK�������WKH�VDLG�QRWLÀFDWLRQ�
RI�WKH�'HSDUWPHQW�ZDV�VHW�DVLGH�E\�WKH�&RXUW��$JDLQVW�WKH�RUGHU�RI�WKH�&RXUW��WKH�'HSDUWPHQW�
KDV�ÀOHG�DQ�DSSHDO�EHIRUH�D�GLYLVLRQ�EHQFK�RI�+RQRUDEOH�/DKRUH�+LJK�&RXUW��/DKRUH�ZKLFK�LV�
SHQGLQJ�DGMXGLFDWLRQ��7KH�PDQDJHPHQW��EDVHG�RQ�WKH�DGYLFH�RI�LWV�OHJDO�FRXQVHO��KDV�VWURQJ�
JURXQGV� WR�EHOLHYH� WKDW� WKH� FDVH�ZLOO� EH�GHFLGHG� LQ� IDYRU� RI� WKH�&RPSDQ\�� 7KHUHIRUH�� QR�
SURYLVLRQ�KDV�EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV�

� � 2Q����-XO\�������WKH�'HSDUWPHQW�KDV�LVVXHG�D�QHZ�QRWLÀFDWLRQ�ZLWK�IXUWKHU�HQKDQFHG�UDWH�RI�
ZDWHU�FKDUJHV�IURP�5XSHHV�����SHU�������FXELF� IHHW� WR�5XSHHV�����SHU������FXELF� IHHW��
)ROORZLQJ�ZKLFK��LW�LV�SRVVLEOH�WKDW�WKH�'HSDUWPHQW�FRXOG�VHQG�WKH�ZDWHU�ELOOV�EDVHG�RQ�UHYLVHG�
UDWHV� XQGHU� WKH� QHZ� QRWLÀFDWLRQ�� +RZHYHU�� WKH� &RPSDQ\� LQWHQGV� WR� FKDOOHQJH� WKH� QHZ�
QRWLFDWLRQ�YLGH�D�QHZ�SHWLWLRQ�LI� LW�UHFHLYHV�DQ\�HQKDQFHG�ELOO� IRU�ZDWHU�FKDUJHV��7KHUHIRUH��
SURYLVLRQ�IRU�HQKDQFHG�ZDWHU�FKDUJHV�KDV�QRW�EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV�� � ������

� [L�� &33$�*�LVVXHG�D�QRWLFH�RQ����0DUFK�������GLVSXWLQJ�DOO�WKH�LQYRLFHV�RI�WKH�&RPSDQ\�RQ�WKH�
JURXQGV�WKDW�WKH�&RPSDQ\�ZDV�LQ�GHIDXOW�RI�LWV�REOLJDWLRQV�XQGHU�WKH�33$�DQG�DFFRUGLQJO\�QRW�
HOLJLEOH�IRU�WKH�FRVW�RI�ZRUNLQJ�FDSLWDO�FODLPHG�DQG�DGMXVWPHQW�RQ�DFFRXQW�RI�KHDW�UDWH�VDYLQJV��
7KH�&RPSDQ\�FKDOOHQJHG�WKH�GLVSXWH�QRWLFH�LQ�WKH�+RQRXUDEOH�/DKRUH�+LJK�&RXUW��WKH�&RXUW���
7KH�&RXUW�LVVXHG�D�VWD\�RUGHU�UHVWUDLQLQJ�&33$�*�IURP�GLVSXWLQJ�DQ\�LQYRLFH�RI�WKH�&RPSDQ\��
7KH�PDQDJHPHQW�LV�RI�WKH�YLHZ�WKDW�WKHUH�DUH�PHULWRULRXV�JURXQGV�DYDLODEOH�WR�GHIHQG�WKH�
GLVSXWH�QRWLFH�DQG�FRQVHTXHQWO\��QR�SURYLVLRQ�KDV�EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV��

� [LL�� 7KH�&RPSDQ\�KDV�ÀOHG�DSSOLFDWLRQ�WR�)HGHUDO�%RDUG�RI�5HYHQXH��´WKH�%RDUGµ��WR�FRQGRQH�WKH�
WLPH�OLPLWV�WR�FRUUHFW�WKH�ZURQJO\�FDUULHG�IRUZDUG�LQSXW�VDOHV�WD[�UHODWLQJ�WR�WD[�SHULRG�)HEUXDU\�
�����DPRXQWLQJ�WR�5XSHHV��������PLOOLRQ��,W�ZDV�DOVR�SUD\HG�WKDW�WKH�%RDUG�VKRXOG�FDOO�IRU�D�
UHSRUW� RQ� IDFWXDO� PHULWV� RI� WKH� &RPSDQ\·V� DSSOLFDWLRQ�� +RZHYHU�� WKH� %RDUG� KDV� QRW� \HW�
UHTXLVLWLRQHG�WKLV�UHSRUW�IURP�WKH�UHOHYDQW�ÀHOG�IRUPDWLRQ��7KH�&RPSDQ\�LV�LQ�WKH�SURFHVV�RI�
ÀOLQJ�IXUWKHU�UHPLQGHU�WR�WKH�UHOHYDQW�DXWKRULWLHV�IRU�H[SHGLWLRXV�GLVSRVDO�RI�WKH�FDVH��%DVHG�RQ�
WKH�DGYLVH�RI� WKH� WD[� DGYLVRU�� WKH�PDQDJHPHQW� H[SHFWV� IDYRUDEOH�RXWFRPH�RI� WKH�PDWWHU��
+HQFH��QR�SURYLVLRQ�KDV�EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV�� � � � � �����

/$/3,5�32:(5�/,0,7('��



� [LLL�� 7KH�&RPSDQ\�KDV�LGHQWLÀHG�FHUWDLQ�VDOHV�WD[�LQYRLFHV�UHODWLQJ�WR�WD[�SHULRGV�IURP�-XO\������WR�
6HSWHPEHU������ZKHUH�WKH�&RPSDQ\�KDV�GXO\�GLVFKDUJHG�WKH�OLDELOLWLHV�E\�PDNLQJ�SD\PHQWV�
WR� VXSSOLHUV�ZKHUHDV� LQSXW� VDOHV� WD[� DJJUHJDWLQJ� WR�5XSHHV��������PLOOLRQ�KDV�QRW�EHHQ�
DGMXVWHG�DJDLQVW�WKH�RXWSXW�VDOHV�WD[�IRU�WKH�UHVSHFWLYH�WD[�SHULRGV��7KH�&RPSDQ\�KDV�ÀOHG�
DSSOLFDWLRQ�WR�)HGHUDO�%RDUG�RI�5HYHQXH��´WKH�%RDUGµ��WR�FRQGRQH�WKH�WLPH�OLPLWV�UHJDUGLQJ�WKH�
DERYH�H[SODLQHG�PDWWHU��,Q�UHVSRQVH�WR�WKH�&RPSDQ\·V�DSSOLFDWLRQ��WKH�%RDUG�KDV�FDOOHG�IRU�D�
UHSRUW�RQ�IDFWXDO�PHULWV�RI�WKH�&RPSDQ\·V�DSSOLFDWLRQ��'HSXW\�&RPPLVVLRQHU�,QODQG�5HYHQXH�
�'&,5���LQ�DFFRUGDQFH�ZLWK�WKH�GLUHFWLRQV�RI�WKH�%RDUG��LVVXHG�OHWWHUV�WR�WKH�&RPSDQ\�WR�VXEPLW�
UHOHYDQW�GRFXPHQWDU\�HYLGHQFH�LQ�RUGHU�WR�SUHSDUH�WKH�UHSRUW�IRU�WKH�%RDUG��2Q����$SULO�������
WKH�&RPSDQ\�GXO\�FRPSOLHG�ZLWK�WKRVH�OHWWHUV�E\�VXEPLWWLQJ�DOO�WKH�QHFHVVDU\���UHOHYDQW�GDWD��
'XH�WR�WKH�WUDQVIHU�RI�MXULVGLFWLRQV�LQ�6HSWHPEHU�������WKH�ÀOHV�UHODWLQJ�WR�WKHVH�PDWWHUV�KDYH�
QRW�\HW�EHHQ� IXUWKHU�SXUVXHG�E\� WKH�QHZ�UHOHYDQW�ÀHOG� IRUPDWLRQ�� �7KH�&RPSDQ\� LV� LQ� WKH�
SURFHVV�RI�ÀOLQJ�IXUWKHU�UHPLQGHU�WR�WKH�UHOHYDQW�DXWKRULWLHV�IRU�H[SHGLWLRXV�GLVSRVDO�RI�WKH�FDVH��
%DVHG�RQ�WKH�DGYLVH�RI�WKH�WD[�DGYLVRU��WKH�PDQDJHPHQW�H[SHFWV�IDYRUDEOH�RXWFRPH�RI�WKH�
PDWWHU��+HQFH��QR�SURYLVLRQ�KDV�EHHQ�PDGH�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV��

� [LY�� 2Q����-DQXDU\�������$&,5�SDVVHG�DQ�RUGHU�XQGHU�VHFWLRQ�������RI�WKH�6DOHV�7D[�$FW�������IRU�
WKH� WD[�SHULRG�6HSWHPEHU������ UDLVLQJ�D�GHPDQG�RI�5XSHHV�������PLOOLRQ�RQ�DFFRXQW�RI�
LQDGPLVVLEOH� LQSXW� VDOHV� WD[� RQ� YDULRXV� JRRGV� DQG� VHUYLFHV� FODLPHG� DORQJZLWK� GHIDXOW�
VXUFKDUJH� DQG� SHQDOW\� DJDLQVW� WKH� &RPSDQ\�� $JDLQVW� WKH� RUGHU� RI� $&,5�� WKH� &RPSDQ\�
SUHIHUUHG�DQ�DSSHDO�EHIRUH�&,5�$���2Q����0DUFK�������&,5�$��UHPDQGHG�EDFN�WKH�FDVH�WR�
$&,5�ZLWK�WKH�LQVWUXFWLRQV�WR�SURYLGH�UHDVRQDEOH�RSSRUWXQLW\�RI�EHLQJ�KHDUG�WR�WKH�&RPSDQ\�
DQG�GHFLGH�WKH�FDVH�RQ�PHULW��%DVHG�RQ�WKH�WD[�DGYLVRU·V�RSLQLRQ��WKH�PDQDJHPHQW�LV�RI�WKH�
YLHZ�WKDW�WKHUH�DUH�PHULWRULRXV�JURXQGV�DYDLODEOH�WR�GHIHQG�WKH�GLVDOORZDQFH�RI�LQSXW�VDOHV�WD[��
&RQVHTXHQWO\�� QR� SURYLVLRQ� IRU� VXFK� GLVDOORZDQFH� KDV� EHHQ� PDGH� LQ� WKHVH� ÀQDQFLDO�
VWDWHPHQWV�

� [Y�� *XDUDQWHHV�RI�5XSHHV����PLOOLRQ��������5XSHHV����PLOOLRQ��DUH�JLYHQ�E\�WKH�EDQNV�RI� WKH�
&RPSDQ\�WR�'LUHFWRU��([FLVH�DQG�7D[DWLRQ��.DUDFKL�DJDLQVW�GLVSXWHG�DPRXQW�RI�LQIUDVWUXFWXUH�
FHVV�

� [YL�� 7KH�EDQNV�RI� WKH�&RPSDQ\� LVVXHG� OHWWHUV�RI�FUHGLW� LQ� IDYRXU�RI�&HQWUDO�3RZHU�3XUFKDVLQJ�
$JHQF\��*XDUDQWHH��/LPLWHG��&33$�*��IRU�DPRXQW�RI�5XSHHV�1LO��������5XSHHV�����PLOOLRQ��WR�
PHHW�LWV�REOLJDWLRQV�XQGHU�WKH�3RZHU�3XUFKDVH�$JUHHPHQW��33$���

� [YLL��/HWWHU�RI�JXDUDQWHH�RI�5XSHHV�������PLOOLRQ��������5XSHHV�1LO��LV�JLYHQ�E\�WKH�EDQN�RI�WKH�
&RPSDQ\�WR�&ROOHFWRU�RI�&XVWRP��.DUDFKL�XQGHU�GLUHFWLRQ�RI�6LQGK�+LJK�&RXUW�LQ�UHVSHFW�RI�VXLW�
ÀOHG�IRU�FXVWRP�GXW\�

� [YLLL��7KH�EDQNV�RI�WKH�&RPSDQ\�KDYH�LVVXHG�OHWWHUV�RI�JXDUDQWHH�LQ�IDYRXU�RI�3DNLVWDQ�6WDWH�2LO�
&RPSDQ\�/LPLWHG��362����IXHO�VXSSOLHU�IRU�DQ�DPRXQW�RI�5XSHHV�����PLOOLRQ��������5XSHHV�
������PLOOLRQ��

����� &RPPLWPHQWV

� �������7KH�&RPSDQ\�KDV�HQWHUHG�LQWR�D�FRQWUDFW�IRU�D�SHULRG�RI�WKLUW\�\HDUV�IRU�SXUFKDVH�RI�IXHO�IURP�
3DNLVWDQ�6WDWH�2LO�&RPSDQ\�/LPLWHG� �362���8QGHU� WKH� WHUPV�RI�)XHO�6XSSO\�$JUHHPHQW�
�)6$���WKH�&RPSDQ\�LV�QRW�UHTXLUHG�WR�EX\�DQ\�PLQLPXP�TXDQWLW\�RI�IXHO�IURP�362�

� � � ��������� �
� � � �������������������������5XSHHV�LQ�WKRXVDQG���

� ��������&RPPLWPHQWV�LQ�UHVSHFW�RI�RWKHU�WKDQ�FDSLWDO�H[SHQGLWXUH� ��������� ���������

��� ),;('�$66(76
� 2SHUDWLQJ�À[HG�DVVHWV��1RWH������� ����������� �����������
� &DSLWDO�ZRUN�LQ�SURJUHVV��1RWH������� �������� �����

� � � ����������� �����������

$118$/�5(3257����� ��
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� �������$OO�LWHPV�RI�RSHUDWLQJ�À[HG�DVVHWV�GLVSRVHG�RI�GXULQJ�WKH�\HDU�KDG�QHW�ERRN�YDOXH�RI�OHVV�
WKDQ�5XSHHV���������

� �������7KH�GHSUHFLDWLRQ�FKDUJH�IRU�WKH�\HDU�KDV�EHHQ�DOORFDWHG�DV�IROORZV�

� � � � ���������
� � � �������������������������5XSHHV�LQ�WKRXVDQG���

� &RVW�RI�VDOHV��1RWH����� ����������� �����������
� $GPLQLVWUDWLYH�H[SHQVHV��1RWH����� �������� ��������

� � � ����������� �����������

� ��������2SHUDWLQJ�À[HG�DVVHWV�LQFOXGH�À[HG�DVVHWV�FRVWLQJ�5XSHHV���������PLOOLRQ��������5XSHHV�
��������PLOOLRQ��ZKLFK�DUH�IXOO\�GHSUHFLDWHG�EXW�VWLOO�LQ�WKH�XVH�RI�WKH�&RPSDQ\�

� �������3DUWLFXODUV�RI�LPPRYDEOH�SURSHUWLHV�DUH�DV�IROORZV�

� �����������'HVFULSWLRQ� � $GGUHVV� � $UHD�RI�ODQG�

� � � � � � ������� ������$FUHV�

� &RPSOH[� � 0HKPRRG�.RW��'LVWULFW�0X]]DIIDUJDUK� � �������������������������

� � � � � ���������
� � � �������������������������5XSHHV�LQ�WKRXVDQG���

����� &DSLWDO�ZRUN�LQ�SURJUHVV
� � 3ODQW�DQG�PDFKLQHU\� �������� �����

� ������0RYHPHQW�LQ�FDSLWDO�ZRUN�LQ�SURJUHVV�LV�DV�IROORZV�

%XLOGLQJV�RQ�
IUHHKROG�ODQG

3ODQW�DQG�
PDFKLQHU\

)XUQLWXUH�DQG�
ÀWWLQJV

2IÀFH�
HTXLSPHQW

(OHFWULF�
HTXLSPHQW�DQG�
DSSOLDQFHV

7RWDO

$V�DW����'HFHPEHU����� �
���������������������������

��������������������������������������������������������������������������������������������������������������������������������� ���

$GG��$GGLWLRQV�GXULQJ�WKH�\HDU ���������������������������� ������������������������������������������������������������������������������������������������������������������������ �����
/HVV��7UDQVIHUUHG�WR�RSHUDWLQJ�À[HG�DVVHWV�
GXULQJ�WKH�\HDU

����������������������� ������������������������������������������������ �����������������������������
$V�DW����'HFHPEHU����� �

���������������������������
�

���������������������������
�

�������������������������� �
�

���������������������������
� �

$GG��$GGLWLRQV�GXULQJ�WKH�\HDU �����

�����������������������

������

���������������������

�����

�����������������������

�����

�����������������������

�������������������������������� ������

/HVV��7UDQVIHUUHG�WR�RSHUDWLQJ�À[HG�DVVHWV�
GXULQJ�WKH�\HDU

����� ����� ��� �� ����� �����

����� � ����� ����� ��� �����

$V�DW����'HFHPEHU����� � ������ � � � ������

����������������������������������������5XSHHV�LQ�WKRXVDQG����������������������������������������

&DWHJRULHV
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��� ,19(670(17�3523(57,(6
� � � /DQG� � %XLOGLQJV�� �7RWDO�
� � � ��������������������������������������������������������5XSHHV�LQ�WKRXVDQG��������� � ��
� $W����'HFHPEHU�����

� &RVW� � �������� �������� ��������
� $FFXPXODWHG�GHSUHFLDWLRQ� ��� �������� ��������
� 1HW�ERRN�YDOXH� ������� �������� ��������

� <HDU�HQGHG����'HFHPEHU�����

� 2SHQLQJ�QHW�ERRN�YDOXH�� �������� �������� ��������
� 'HSUHFLDWLRQ�FKDUJH��1RWH����� ��� ������ ������
� 5HFODVVLÀHG�WR�QRQ�FXUUHQW�DVVHWV�KHOG�IRU�VDOH� ��������� ���������� ��������

� &ORVLQJ�QHW�ERRN�YDOXH� ����� ������ ������

� $W����'HFHPEHU�����

� &RVW� � �������� �������� ��������
� $FFXPXODWHG�GHSUHFLDWLRQ� �� �������� ��������
� 5HFODVVLÀHG�WR�QRQ�FXUUHQW�DVVHWV�KHOG�IRU�VDOH� ��������� ��������� ���������

� 1HW�ERRN�YDOXH� �� �� �

� $W����'HFHPEHU������ �� ����� �����

� $QQXDO�UDWH�RI�GHSUHFLDWLRQ����� ���������� ��� �
� � � � � � �����
� � � ����� � ����
� � � ��������������������������5XSHHV�LQ�WKRXVDQG�� �
��� /21*�7(50�,19(670(17

� $VVRFLDWHG�FRPSDQ\���XQGHU�HTXLW\�PHWKRG

� 1LVKDW�(QHUJ\�/LPLWHG���XQTXRWHG
� ������������������������IXOO\�SDLG�
� RUGLQDU\�VKDUHV�RI�5XSHHV����HDFK
� (TXLW\�KHOG�����������������DW�FRVW� ������� �������

� 6KDUH�RI�UHVHUYH

� 2SHQLQJ�EDODQFH� �������� ��������
� /HVV��6KDUH�RI�ORVV� ����� �����
� &ORVLQJ�EDODQFH� �������� ��������
� /HVV��,PSDLUPHQW�ORVV� ������ ������
� &DUU\LQJ�DPRXQW�XQGHU�HTXLW\�PHWKRG� ����� �����

����� 6XPPDU\�RI�ÀQDQFLDO�LQIRUPDWLRQ�RI�DVVRFLDWHG�FRPSDQ\�DV�SHU�XQ�DXGLWHG�ÀQDQFLDO�VWDWHPHQWV�IRU�
WKH�\HDU��

�
� 1RQ�FXUUHQW�DVVHWV� ������ �����
� &XUUHQW�DVVHWV� ���� ����
� 7RWDO�DVVHWV� ���� ����

� /LDELOLWLHV� ����� �����

� 1HW�DVVHWV� ������ ������

� /RVV�IRU�WKH�\HDU��1RWH������� ����� �����
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����� 1LVKDW�(QHUJ\�/LPLWHG��1(/��LV�D�SXEOLF�OLPLWHG�FRPSDQ\�LQFRUSRUDWHG�LQ�3DNLVWDQ��7KH�UHJLVWHUHG�
RIÀFH�RI�1(/�LV�VLWXDWHG�DW���%��$]L]�$YHQXH��&DQDO�%DQN��*XOEHUJ�9��/DKRUH��7KH�SULQFLSDO�DFWLYLW\�RI�
1(/�ZDV�WR�EXLOG��RZQ��RSHUDWH�DQG�PDLQWDLQ�FRDO�SRZHU�VWDWLRQ��1(/�KDG�VXEPLWWHG�DQ�XSIURQW�
WDULII�SHWLWLRQ�ZKLFK�ZDV�SHQGLQJ�IRU�UHFHLSW�RI�3XUFKDVH�$FTXLVLWLRQ�5HTXHVW�IURP�&HQWUDO�3RZHU�
3XUFKDVLQJ�$JHQF\��*XDUDQWHH��/LPLWHG��&33$�*���2Q����2FWREHU�������H[LVWLQJ�XSIURQW�WDULII�IRU�
SRZHU�JHQHUDWLRQ�RQ�LPSRUWHG���ORFDO�FRDO�H[SLUHG�DQG�1DWLRQDO�(OHFWULF�3RZHU�5HJXODWRU\�$XWKRULW\�
�1(35$��KDV�GHFLGHG�QRW�WR�H[WHQG�WKH�H[LVWLQJ�XSIURQW�WDULII�EH\RQG����2FWREHU�������,Q�YLHZ�RI�WKH�
DIRUHVDLG�UHDVRQV��1(/�LV�QRW�FRQVLGHUHG�D�JRLQJ�FRQFHUQ��7KHUHIRUH��LQYHVWPHQW�RI�WKH�&RPSDQ\�
LQ�1(/�KDV�EHHQ�IXOO\�LPSDLUHG�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV��

����� 1(/�LV�DQ�XQOLVWHG�FRPSDQ\�WKHUHIRUH��QR�TXRWHG�PDUNHW�SULFH�LV�DYDLODEOH�IRU�LWV�VKDUHV�� � ��������

����� 7KHUH�DUH�QR�FRQWLQJHQW�OLDELOLWLHV�UHODWLQJ�WR�WKH�&RPSDQ\
V�LQWHUHVW�LQ�1(/�

����� 3URYLVLRQ�IRU�WD[DWLRQ�LV�1LO�LQ�WKH�ÀQDQFLDO�VWDWHPHQWV�RI�1(/�

� � � � ���������
� � � ��������������������������5XSHHV�LQ�WKRXVDQG�� �
��� /21*�7(50�/2$16�72�(03/2<((6

� &RQVLGHUHG�JRRG�

� ([HFXWLYHV��1RWH������� �������� ��������
� 2WKHU�HPSOR\HHV� ������� �������
� � � �������� ��������
� &XUUHQW�SRUWLRQ�VKRZQ�XQGHU�FXUUHQW�DVVHWV��1RWH����
� ([HFXWLYHV� �������� ��������
� 2WKHU�HPSOR\HHV� ������ ������

� � � �������� ���������

� � � �������� ��������
����� 5HFRQFLOLDWLRQ�RI�FDUU\LQJ�DPRXQW�RI�ORDQV�WR�H[HFXWLYHV�

� 2SHQLQJ�EDODQFH� ��������� ��������
� $GG��7UDQVIHU�RI�ORDQ�IURP�
RWKHU�HPSOR\HHV
�� ����� �����
� $GG��'LVEXUVHPHQWV� �������� ��������
� � � �������� ��������
� /HVV��5HSD\PHQWV� ���������� ���������� �����������

� &ORVLQJ�EDODQFH� �������� ��������

�������0D[LPXP�DJJUHJDWH�EDODQFH�GXH�IURP�H[HFXWLYHV�DW�WKH�HQG�RI�DQ\�PRQWK�GXULQJ�WKH�\HDU�ZDV�
5XSHHV��������PLOOLRQ��������5XSHHV���������PLOOLRQ��

����� /RDQV�JLYHQ�WR�HPSOR\HHV�DUH�LQ�DFFRUGDQFH�ZLWK�WKH�&RPSDQ\
V�SROLF\��7KHVH�ORDQV�DUH�LQWHUHVW�
IUHH�DQG�DUH�UHSD\DEOH�LQ�HTXDO�PRQWKO\�LQVWDOPHQWV�ZLWKLQ�D�PD[LPXP�SHULRG�RI�ÀYH�\HDUV��7KHVH�
ORDQV�DUH�SURYLGHG�IRU�SXUFKDVH�RI�YHKLFOHV�DQG�DUH�VHFXUHG�DJDLQVW�WKRVH�YHKLFOHV��

����� )DLU�YDOXH�DGMXVWPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�,)56���
)LQDQFLDO�,QVWUXPHQWV
�DULVLQJ�
LQ�UHVSHFW�RI�HPSOR\HHV
�ORDQV�LV�QRW�FRQVLGHUHG�PDWHULDO�DQG�KHQFH�QRW�UHFRJQL]HG��
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� � � ��������� �
� � � ��������������������������5XSHHV�LQ�WKRXVDQG�� �

��� 6725(6��63$5(�3$576�$1'�27+(5�&21680$%/(6

� 6WRUHV��VSDUH�SDUWV�DQG�RWKHU�FRQVXPDEOHV��1RWH������� ����������� ���������
� /HVV��3URYLVLRQ�IRU�VORZ�PRYLQJ���REVROHWH�LWHPV��1RWH������� ����� ���������

� � � ����������� ���������

����� 7KHVH�LQFOXGH�VWRUHV�LQ�WUDQVLW�RI�5XSHHV�1LO��������5XSHHV� �������PLOOLRQ���6WRUHV�DQG�VSDUHV�
LQFOXGH�LWHPV�ZKLFK�PD\�UHVXOW�LQ�À[HG�FDSLWDO�H[SHQGLWXUH�EXW�DUH�QRW�GLVWLQJXLVKDEOH��

����� 3URYLVLRQ�IRU�VORZ�PRYLQJ���REVROHWH�LWHPV�

� 2SHQLQJ�EDODQFH� �������� ��������
� $GG��3URYLVLRQ�PDGH�GXULQJ�WKH�\HDU��1RWH����� ������� �����
� /HVV��6WRUHV��VSDUH�SDUWV�DQG�RWKHU�FRQVXPDEOHV�
� ��ZULWWHQ�RII�DJDLQVW�SURYLVLRQ� ��������� �����

� &ORVLQJ�EDODQFH� ����� ��������

��� )8(/�672&.� � ��������

� )XUQDFH�RLO� ����������� �����������
� 'LHVHO�� �������� ��������

� � � ����������� �����������
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� � � � ���������
� � � �������������������������5XSHHV�LQ�WKRXVDQG���

��� 75$'(�'(%76���VHFXUHG

� 2WKHU�WKDQ�UHODWHG�SDUWLHV���FRQVLGHUHG�JRRG�� ������������ �����������
� � � � � ������
����� 7KHVH�UHSUHVHQW�UHFHLYDEOHV�IURP�&HQWUDO�3RZHU�3XUFKDVLQJ�$JHQF\��*XDUDQWHH��/LPLWHG��&33$�

*��� WKH�&RPSDQ\
V�VROH�FXVWRPHU��DQG�DUH�EDFNHG�E\�VRYHUHLJQ�JXDUDQWHH�RI�*RYHUQPHQW�RI�
3DNLVWDQ��7KHVH�LQFOXGH�RYHUGXH�DPRXQWV�RI�5XSHHV������������PLOOLRQ��������5XSHHV�����������
PLOOLRQ��ZKLFK�DWWUDFW�SHQDO�PDUN�XS�DW�WKH�UDWH�RI�6WDWH�%DQN�RI�3DNLVWDQ��6%3��GLVFRXQW�UDWH�SOXV�
���SHU� DQQXP� FRPSRXQGHG� VHPL�DQQXDOO\�� 7KH� SHQDO�PDUN�XS� UDWH� FKDUJHG� GXULQJ� WKH� \HDU�
UDQJHG�IURP��������WR�������������������WR���������SHU�DQQXP��7UDGH�GHEWV�LQFOXGH�XQELOOHG�
UHFHLYDEOHV�RI�5XSHHV���������PLOOLRQ��������5XSHHV���������PLOOLRQ��

����� $V�DW����'HFHPEHU��DJH�DQDO\VLV�RI�WUDGH�GHEWV�LV�DV�IROORZV�

� 1HLWKHU�SDVW�GXH�QRU�LPSDLUHG� ����������� �����������
� 3DVW�GXH�EXW�QRW�LPSDLUHG�
� ��������WR����GD\V� ����������� �����������
� ��������WR�����GD\V� ����������� �����
� ���������WR�����GD\V� ������ ��������

� � � ������������ �����������

� � � ������������ �����������
��� 6+257�7(50�,19(670(17

� 7HUP�GHSRVLW�UHFHLSW��1RWH������� ������� �����
� $GG��,QWHUHVW�DFFUXHG�WKHUHRQ��1RWH����� ������ �����

� � � ������� �����
����� ,W�FDUULHV�HIIHFWLYH�LQWHUHVW�DW�WKH�UDWH�RI�����SHU�DQQXP�

��� /2$16��$'9$1&(6�$1'�6+257�7(50�35(3$<0(176

� &XUUHQW�PDWXULW\�RI�ORQJ�WHUP�ORDQV�WR�HPSOR\HHV��1RWH����� �������� ��������
� $GYDQFHV���FRQVLGHUHG�JRRG�
� �����WR�HPSOR\HHV�IRU�H[SHQVHV� ����� ����
� �����WR�HPSOR\HHV�DJDLQVW�VDODU\� �������� �������
� �����WR�VXSSOLHUV���XQVHFXUHG� ���������� ���������
� 6KRUW�WHUP�SUHSD\PHQWV� ��������� ��������

� � � ��������� ���������
��� /2$1�72�$662&,$7('�&203$1<�

� 1LVKDW�+RWHOV�DQG�3URSHUWLHV�/LPLWHG��1RWH������DQG������� �� ������������������

����� 7KLV�UHSUHVHQWHG�ZRUNLQJ�FDSLWDO�ORDQ�JLYHQ�WR�1LVKDW�+RWHOV�DQG�3URSHUWLHV�/LPLWHG��7KLV�FDUULHG�
PDUN�XS�DW�WKH�UDWH�RI�RQH�PRQWK�.,%25�SOXV����SHU�DQQXP�RU�DYHUDJH�ERUURZLQJ�FRVW�RI�WKH�
&RPSDQ\��ZKLFKHYHU�LV�KLJKHU��7KLV�ORDQ�ZDV�UHSDLG�WR�WKH�&RPSDQ\�RQ����$SULO�������7KLV�ZDV�
VHFXUHG�DJDLQVW�FRUSRUDWH�JXDUDQWHH�RI�WKH�DVVRFLDWHG�FRPSDQ\��7KH�HIIHFWLYH�UDWH�FKDUJHG�GXULQJ�
WKH�\HDU�UDQJHG�IURP��������WR���������������������WR���������SHU�DQQXP�

����� 7KH�PD[LPXP�DJJUHJDWH�DPRXQW�UHFHLYDEOH�IURP�UHODWHG�SDUW\�DW�WKH�HQG�RI�DQ\�PRQWK�GXULQJ�WKH�
\HDU�ZDV�5XSHHV�����PLOOLRQ��������5XSHHV�����PLOOLRQ��
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� � � �������� � �
� � � ������5XSHHV�LQ�WKRXVDQG�� ��������������������
��� 27+(5�5(&(,9$%/(6

� 5HFRYHUDEOH�IURP�&33$�*�DV�SDVV�WKURXJK�LWHP�
� :RUNHUV
�SURÀW�SDUWLFLSDWLRQ�IXQG��1RWH������� ��������� ���������
� :RUNHUV
�ZHOIDUH�IXQG��1RWH������� ��������� ���������
� 'XH�IURP�UHODWHG�SDUW\���1LVKDW��$]L]�$YHQXH��+RWHOV�
� DQG�3URSHUWLHV�/LPLWHG��1RWH������� �� ���
� � � ��������� ���������
����� :RUNHUV
�SURÀW�SDUWLFLSDWLRQ�IXQG
� 2SHQLQJ�EDODQFH� ��������� ���������
� $OORFDWLRQ�IRU�WKH�\HDU��1RWH������� ��������� �����
� $PRXQW�UHFHLYHG�GXULQJ�WKH�\HDU� ���������� ����������
� &ORVLQJ�EDODQFH� ��������� ���������

����� :RUNHUV
�ZHOIDUH�IXQG�

� &RQVLGHUHG�JRRG��1RWH��������� ��������� ���������
� &RQVLGHUHG�GRXEWIXO� �������� ��������
� 3URYLVLRQ�IRU�GRXEWIXO�UHFHLYDEOH� ��������� ���������
� � � ����� ��

� � � ��������� ���������

������&RQVLGHUHG�JRRG

� 2SHQLQJ�EDODQFH� ��������� ���������
� $GG��$OORFDWLRQ�IRU�WKH�\HDU��1RWH������� �������� �����
� /HVV��$PRXQW�UHFHLYHG�GXULQJ�WKH�\HDU� ������ �����

� &ORVLQJ�EDODQFH� ��������� ���������

����� 7KLV�UHFHLYDEOH�EDODQFH�ZDV�LQ�RUGLQDU\�FRXUVH�RI�EXVLQHVV��XQVHFXUHG�DQG�LQWHUHVW�IUHH��,W�ZDV�
QHLWKHU�SDVW�GXH�QRU�LPSDLUHG��7KH�PD[LPXP�DJJUHJDWH�DPRXQW�UHFHLYDEOH�IURP�WKH�UHODWHG�SDUW\�
DW�WKH�HQG�RI�DQ\�PRQWK�GXULQJ�WKH�\HDU�ZDV�5XSHHV�1LO��������5XSHHV�������PLOOLRQ��

� � � �������� � �
� � � ������5XSHHV�LQ�WKRXVDQG�� ��������������������
��� $&&58('�,17(5(67

� 2Q�ORDQ�WR�1LVKDW�+RWHOV�DQG�3URSHUWLHV�/LPLWHG� ��� �������

����� 7KH�PD[LPXP�DJJUHJDWH�DPRXQW�UHFHLYDEOH�IURP�UHODWHG�SDUW\�DW�WKH�HQG�RI�DQ\�PRQWK�GXULQJ�
WKH�\HDU�ZDV�5XSHHV��������PLOOLRQ��������5XSHHV�������PLOOLRQ��

� � � �������� � �
� � � �������������������������5XSHHV�LQ�WKRXVDQG�� �
��� &$6+�$1'�%$1.�%$/$1&(6

� &DVK�LQ�KDQG� ����� �����
� &DVK�ZLWK�EDQNV�RQ�
� 6DYLQJ�DFFRXQWV��1RWH������� ������� �����
� &XUUHQW�DFFRXQWV� ����� ��������
� � � ������� ��������
� � � ������� ��������

����� 6DYLQJ�DFFRXQWV�FDUU\�SURÀW�DW�WKH�UDWHV�UDQJLQJ�IURP�������WR���������������������WR��������SHU�
DQQXP�

����� ,QFOXGHG�LQ�FDVK�ZLWK�EDQNV�DUH�5XSHHV�������PLOOLRQ��������5XSHHV��������PLOOLRQ��ZLWK�0&%�%DQN�
/LPLWHG���UHODWHG�SDUW\�
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� � � ����� � ����
� � � ����������� ���������5XSHHV�LQ�WKRXVDQG�� ������
��� 121�&855(17�$66(76�&/$66,),('�$6�+(/'�)25�6$/(

� /DQG��1RWH����� ������ ��������
� %XLOGLQJV��1RWH����� ����� ��������

� � � ����� ��������

����� ,QYHVWPHQW�SURSHUWLHV�KHOG�IRU�VDOH

� 2Q����'HFHPEHU�������WKH�GLUHFWRUV�RI�WKH�&RPSDQ\�GHFLGHG�WR�VHOO�LQYHVWPHQW�SURSHUWLHV�RI�
WKH�&RPSDQ\��3DUWLFXODUV�RI�EX\HUV�DUH�DV�IROORZV��

� � � � ���������
� � � ������ ���������5XSHHV�LQ�WKRXVDQG�� �����������
��� 5(9(18(�)520�&2175$&7�:,7+�&86720(5

� (QHUJ\�SXUFKDVH�SULFH� ������������ ������������
� /HVV��6DOHV�WD[� ������������ ������������

� � � ������������ ������������

� &DSDFLW\�SXUFKDVH�SULFH� ������������ �����������
� 'HOD\HG�SD\PHQW�PDUN�XS� ��������� �����������

� � � ������������ ������������
��� &267�2)�6$/(6

� )XHO�FRVW��1RWH������� ������������� ������������
� 2SHUDWLRQ�DQG�PDLQWHQDQFH�FRVWV��1RWH������� ���������� ���������
� ,QVXUDQFH� ��������� ���������
� 'HSUHFLDWLRQ��1RWH��������� ����������� �����������
� /LTXLGDWHG�GDPDJHV�WR�&33$�*� ������ ����

� � � ������������ ������������

����� )XHO�FRVW

� 2SHQLQJ�VWRFN� ����������� �����������
� 3XUFKDVHG�GXULQJ�WKH�\HDU� ������������ ������������

� � � ������������ ������������

� &ORVLQJ�VWRFN� ������������� ������������

� � � ������������ ������������

����� 2SHUDWLRQ�DQG�PDLQWHQDQFH�FRVWV� � � �������
� � � � � ������
� 6DODULHV��ZDJHV�DQG�RWKHU�EHQHÀWV��1RWH��������� ��������� ���������
� 5HSDLU�DQG�PDLQWHQDQFH� ��������� ���������
� )HH�DQG�VXEVFULSWLRQ� ������� �������
� 6WRUHV�DQG�VSDUH�SDUWV�FRQVXPHG� ��������� ���������
� (OHFWULFLW\�FRQVXPHG�LQ�KRXVH� �������� ��������

� � � ��������� ���������

3DUWLFXODUV�RI�SURSHUWLHV� $UH 1HW�%RRN�YDOXH 6DOH�SURFHHGV� 3DUWLFXODUV�RI�EX\HUV�

�VT��\DUGV� �5XSHHV�LQ�7KRXVDQG�

+RXVH�1R����%����6HFWRU�)�����
,VODPDEDG��

��� ����� ������ 0U��6KDKLGD�7DKLU�DQG�0U��6KDKHHU�%LQ�
7DKLU��,VODPDEDG��

+RXVH�1R����%����6HFWRU�)�����
,VODPDEDG��

������ ������ ������ 0U��6KDKLGD�7DKLU�DQG�0U��6KDKHHU�%LQ�
7DKLU��,VODPDEDG��
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� � � ����� � ����
� � � ��������������5XSHHV�LQ�WKRXVDQG�� ������������
��� $'0,1,675$7,9(�(;3(16(6

� 6DODULHV�DQG�RWKHU�EHQHÀWV��1RWH������� ��������� ��������
� 7UDYHOOLQJ��FRQYH\DQFH�DQG�HQWHUWDLQPHQW� ������� �������
� 2IÀFH�UHQW��1RWH������� ������� �������
� &RPPXQLFDWLRQ�DQG�XWLOLWLHV� ������� �������
� ,QVXUDQFH� ������� �������
� 5HSDLU�DQG�PDLQWHQDQFH� ��������� �������
� 3ULQWLQJ�DQG�VWDWLRQHU\� �������� �������
� $GYHUWLVHPHQW�DQG�SXEOLFLW\� ������ �����
� /HJDO�DQG�SURIHVVLRQDO�� ��������� ��������
� 'HSUHFLDWLRQ��1RWH��������� ��������� ��������
� &RPPXQLW\�ZHOIDUH� �������� �������
� *HQHUDO� ��������� ��������

� � � ��������� ���������

����� 6DODULHV�DQG�RWKHU�EHQHÀWV�LQFOXGH�SURYLGHQW�IXQG�FRQWULEXWLRQ�DQG�SURYLVLRQ�IRU�JUDWXLW\�RI�5XSHHV�
������PLOOLRQ��������5XSHHV�������PLOOLRQ��DQG�5XSHHV�������PLOOLRQ��������5XSHHV�������PLOOLRQ��
UHVSHFWLYHO\�� � � �������

� � � � � ������
����� 7KLV�UHSUHVHQWV�UHQW�H[SHQVH�UHODWLQJ�WR�ORZ�YDOXH�OHDVH�

� � � � ���������
� � � ��������������5XSHHV�LQ�WKRXVDQG�� ������������
��� 27+(5�(;3(16(6

� $XGLWRU
V�UHPXQHUDWLRQ��1RWH������� �������� �������
� 'HSUHFLDWLRQ�RQ�LQYHVWPHQW�SURSHUWLHV��1RWH����� ����� �����
� :RUNHUV
�SURÀW�SDUWLFLSDWLRQ�IXQG��1RWH������� ������ �����
� :RUNHUV
�ZHOIDUH�IXQG��1RWH������� ������ �����
� /RVV�RQ�GLVSRVDO�RI�VKRUW�WHUP�LQYHVWPHQWV� ������ �������
� $GYDQFHV�WR�VXSSOLHUV�ZULWWHQ�RII� ������ �������
� 6DOHV�WD[�ZULWWHQ�RII� ������ �������
� 7UDGH�GHEWV�ZULWWHQ�RII� ������ ��������
� 'RQDWLRQV��1RWH������DQG�1RWH������� �������� �����
� 3URYLVLRQ�IRU�VORZ�PRYLQJ�DQG�REVROHWH�VWRUHV�
� VSDUH�SDUWV�DQG�RWKHU�FRQVXPDEOHV��1RWH������� ������� �����

� � � ������� ��������

����� $XGLWRUV
�UHPXQHUDWLRQ

� 6WDWXWRU\�DXGLW� �������� �������
� +DOI�\HDUO\�UHYLHZ� ������ �����
� 2WKHU�FHUWLÀFDWLRQV�DQG�UHSRUWLQJ� ����� ����
� ���2XW�RI�SRFNHW�H[SHQVHV� ����� ����

� � � ������� �������
����� :RUNHUV
�SURÀW�SDUWLFLSDWLRQ�IXQG

� $OORFDWLRQ�IRU�ZRUNHUV
�SURÀW�SDUWLFLSDWLRQ�IXQG��1RWH������ ���������� �����
� $OORFDWLRQ�WR�ZRUNHUV
�SURÀW�SDUWLFLSDWLRQ�IXQG�
� UHFRYHUDEOH�IURP�&33$�*��1RWH������� ���������� �����

� � � �� �
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� � � � ���������
� � � ����5XSHHV�LQ�WKRXVDQG�� ����������������������
����� :RUNHUV
�ZHOIDUH�IXQG
� $OORFDWLRQ�IRU�ZRUNHUV
�ZHOIDUH�IXQG��1RWH������ ��������� �����
� $OORFDWLRQ�WR�ZRUNHUV
�ZHOIDUH�IXQG�UHFRYHUDEOH�
� IURP�&33$�*��1RWH��������� ���������� �����
� � � � ���� �����

����� 7KHVH�LQFOXGH�5XSHHV���PLOOLRQ��������5XSHHV�1LO��SDLG�WR�&DUH�)RXQGDWLRQ��

����� 7KHUH�LV�QR�LQWHUHVW�RI�DQ\�GLUHFWRU�RU�KLV���KHU�VSRXVH�LQ�GRQHH
V�IXQG�

��� 27+(5�,1&20(

� ,QFRPH�IURP�ÀQDQFLDO�DVVHWV�
� ,QWHUHVW�LQFRPH�
� ���3URÀW�RQ�VDYLQJ�EDQN�DFFRXQWV�� ������� �����
� ���,QWHUHVW�RQ�WHUP�GHSRVLW�UHFHLSW��1RWH����� ������ �����
� ���,QWHUHVW�RQ�ORDQ�WR�DVVRFLDWHG�FRPSDQ\� ��������� ��������

� ,QFRPH�IURP�QRQ�ÀQDQFLDO�DVVHWV�

� *DLQ�RQ�GLVSRVDO�RI�RSHUDWLQJ�À[HG�DVVHWV� ��������� �������
� *DLQ�RQ�GLVSRVDO�RI�QRQ�FXUUHQW�DVVHWV�FODVVLÀHG�DV�KHOG�IRU�VDOH� ��������� �����
� 6FUDS�VDOHV� �������� �������
� $PRUWL]DWLRQ�RI�GHIHUUHG�LQFRPH���*RYHUQPHQW�JUDQW��1RWH���� �������� �������

� 2WKHU��
� 5HQWDO�LQFRPH� �������� �������

� � � ��������� ��������
��� ),1$1&(�&267

� 0DUN�XS���SURÀW�RQ�
� /RQJ�WHUP�ÀQDQFLQJ� ������� �������
� 6KRUW�WHUP�ERUURZLQJV� ��������� ���������
� %DQN�FKDUJHV�DQG�FRPPLVVLRQ� ��������� ��������
� 2WKHUV� ������ �������

� � � ��������� ���������
��� 7$;$7,21

� &XUUHQW�
� ��)RU�WKH�\HDU� ����� �����
� ��3ULRU�\HDUV
� � � �� �

����� 5HODWLRQVKLS�EHWZHHQ�WD[�H[SHQVH�DQG�DFFRXQWLQJ�SURÀW�LV�DV�IROORZV�

� 3URÀW����ORVV��EHIRUH�WD[DWLRQ� ����������� ����������

� 7D[�DW�WKH�DSSOLFDEOH�UDWH�RI����������������� ���������� �����
� 7D[�HIIHFW�RI�DPRXQWV�WKDW�DUH�

� ([HPSW�DV�UHIHUUHG�WR�LQ�QRWH��������� ����������� ��

� � � ����� �����
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� � � ����� � ����
� � � �������������������������5XSHHV�LQ�WKRXVDQG�� �
��� ($51,1*6����/266��3(5�6+$5(���%$6,&�$1'�',/87('

� 7KHUH�LV�QR�GLOXWLYH�HIIHFW�RQ�WKH�EDVLF�HDUQLQJV����ORVV��
� SHU�VKDUH�ZKLFK�LV�EDVHG�RQ�
� 3URÀW����ORVV��DWWULEXWDEOH�WR�RUGLQDU\�VKDUHKROGHUV�
� �5XSHHV�LQ�WKRXVDQG�� ������������ ����������

� :HLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV��1XPEHU�� �������������������������

� (DUQLQJV����ORVV��SHU�VKDUH���%DVLF�DQG�GLOXWHG��5XSHHV�� ������ �������

��� &$6+��86('�,1����*(1(5$7('�)520�23(5$7,216

� 3URÀW����ORVV��EHIRUH�WD[DWLRQ� ������������ ����������

� $GMXVWPHQWV�IRU�QRQ�FDVK�FKDUJHV�DQG�RWKHU�LWHPV�
� ���'HSUHFLDWLRQ�RQ�RSHUDWLQJ�À[HG�DVVHWV� ������������ �����������
� ���'HSUHFLDWLRQ�RQ�LQYHVWPHQW�SURSHUWLHV� ����� �����
� ���3URYLVLRQ�IRU�JUDWXLW\� ��������� ��������
� ���*DLQ�RQ�GLVSRVDO�RI�RSHUDWLQJ�À[HG�DVVHWV� ���������� ��������
� ���*DLQ�RQ�GLVSRVDO�RI�QRQ�FXUUHQW�DVVHWV�FODVVLÀHG�DV�KHOG�IRU�VDOH� ���������� �����
� ���3URÀW�RQ�VDYLQJ�EDQN�DFFRXQWV�� ��������� ������
� ���,QWHUHVW�RQ�ORDQ�WR�DVVRFLDWHG�FRPSDQ\� ���������� ���������
� ���$PRUWL]DWLRQ�RI�GHIHUUHG�LQFRPH���*RYHUQPHQW�JUDQW� ��������� ��������
� ���)LQDQFH�FRVW� ��������� �����������
� ���/RVV�RQ�GLVSRVDO�RI�VKRUW�WHUP�LQYHVWPHQWV� ����� �������
� ���$GYDQFHV�WR�VXSSOLHUV�ZULWWHQ�RII� ����� �������
�������������6DOHV�WD[�ZULWWHQ�RII� ����� �������
�������������7UDGH�GHEWV�ZULWWHQ�RII� ����� ��������
�� ���3URYLVLRQ�IRU�VORZ�PRYLQJ�DQG�REVROHWH�VWRUHV��VSDUH�SDUWV�
� ���DQG�RWKHU�FRQVXPDEOHV� �������� �����

� ���&DVK�ÁRZV�IURP�RSHUDWLQJ�DFWLYLWLHV�EHIRUH�ZRUNLQJ�FDSLWDO�FKDQJHV� ������������ �����������

� :RUNLQJ�FDSLWDO�FKDQJHV

� �,QFUHDVH����GHFUHDVH�LQ�FXUUHQW�DVVHWV�
� ���6WRUHV��VSDUH�SDUWV�DQG�RWKHU�FRQVXPDEOHV� ���������� ���������
� ���)XHO�VWRFN� ���������������������
�� ���7UDGH�GHEWV� ������������� ������������
� ���/RDQV��DGYDQFHV�DQG�VKRUW�WHUP�SUHSD\PHQWV� ���������� ����������
� ���2WKHU�UHFHLYDEOHV� ���������� ���������
� ���6DOHV�WD[�UHFRYHUDEOH� ����������� ����������
� � � ������������ ������������

� ,QFUHDVH����GHFUHDVH��LQ�WUDGH�DQG�RWKHU�SD\DEOHV� ��������� ����������

� � � ������������ ������������
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����� 5HFRQFLOLDWLRQ�RI�PRYHPHQW�RI�OLDELOLWLHV�WR�FDVK�ÁRZV�DULVLQJ�IURP�ÀQDQFLQJ�DFWLYLWLHV��� � ������

� � � �/LDELOLWLHV�IURP�ÀQDQFLQJ�DFWLYLWLHV
� � � /RQJ�WHUP� 8QFODLPHG�
� � � �ÀQDQFLQJ�� GLYLGHQG� �������7RWDO�
� � � �««��5XSHHV�LQ�WKRXVDQG�«��

%DODQFH�DV�DW����-DQXDU\������ ��������� ������� �������
/RQJ�WHUP�ÀQDQFLQJ�UHSDLG� ��������� ����� ���������
'LYLGHQGV�GHFODUHG� �� ���������� ����������
'LYLGHQGV�SDLG� �� ������������ ������������

%DODQFH�DV�DW����'HFHPEHU������ ��������� �������� ��������

/RQJ�WHUP�ÀQDQFLQJ�UHSDLG� ���������� �� ��������
'LYLGHQG�GHFODUHG� ��� ��������� ���������
'LYLGHQG�SDLG� ��� ���������� ����������

%DODQFH�DV�DW����'HFHPEHU������ ���� ������� �������

��� 75$16$&7,216�:,7+�5(/$7('�3$57,(6

� 5HODWHG�SDUWLHV�RI� WKH�&RPSDQ\�FRPSULVH�RI�DVVRFLDWHG�FRPSDQLHV��RWKHU�UHODWHG�SDUWLHV��NH\�
PDQDJHPHQW�SHUVRQQHO�DQG�VWDII�UHWLUHPHQW�EHQHÀW�SODQV��7KH�&RPSDQ\�LQ�WKH�QRUPDO�FRXUVH�RI�
EXVLQHVV�FDUULHV�RXW�WUDQVDFWLRQV�ZLWK�YDULRXV�UHODWHG�SDUWLHV��'HWDLO�RI�VLJQLÀFDQW�WUDQVDFWLRQV�ZLWK�
UHODWHG�SDUWLHV�RWKHU�WKDQ�WKRVH�ZKLFK�KDYH�EHHQ�VSHFLÀFDOO\�GLVFORVHG�HOVHZKHUH�LQ�WKHVH�ÀQDQFLDO�
VWDWHPHQWV��H[FHSW�IRU�UHPXQHUDWLRQ�WR�NH\�PDQDJHPHQW�SHUVRQQHO�DV�GLVFORVHG�LQ�QRWH�����DUH�DV�
IROORZV�

� � � ����� �� ����
� � � ������� ������5XSHHV�LQ�WKRXVDQG�� �������������
� $VVRFLDWHG�FRPSDQLHV� 1DWXUH�RI�WUDQVDFWLRQ
� 1LVKDW�0LOOV�/LPLWHG� 'LYLGHQG� ��������� ���������
� 6HFXULW\�*HQHUDO�,QVXUDQFH�� 'LYLGHQG� �������� ��������
� &RPSDQ\�/LPLWHG� ,QVXUDQFH�SUHPLXP� ����������� ���������
� 1LVKDW�+RWHOV�DQG�3URSHUWLHV�/WG�� /RDQ�UHSDLG� ���������� ���
� � � ,QWHUHVW�FKDUJHG� ��������� ��������
� � � %RDUGLQJ�DQG�ORGJLQJ�VHUYLFHV� ������ ����
� 1LVKDW��$]L]�$YHQXH��+RWHOV�DQG�
� 3URSHUWLHV�/LPLWHG� 5HQW�H[SHQVH� ����� �������
� '�*��.KDQ�&HPHQW�&RPSDQ\�/WG�� 3XUFKDVH�RI�JRRGV� ����� �����
� +\XQGDL�1LVKDW�0RWRU��3ULYDWH��/WG��� 3XUFKDVH�RI�YHKLFOHV� �������� �������
� � � 6HUYLFHV�UHFHLYHG� ������ ��������
� � � 5HLPEXUVHPHQW�RI�H[SHQVHV� ������ �����

� 2WKHU�UHODWHG�SDUWLHV
� 0&%�%DQN�/LPLWHG� 0DUN�XS�RQ�ERUURZLQJV� ������ ��������
� � � /RQJ�WHUP�ORDQV�UHSDLG� �������� ��������
� � � 6KRUW�WHUP�ORDQV�REWDLQHG� ����� �����������
� � � 6KRUW�WHUP�ORDQV�UHSDLG� ������ �����������
� � � 3URÀW�RQ�EDQN�GHSRVLWV�UHFHLYHG� ������� ���
� $GDPMHH�,QVXUDQFH�&RPSDQ\�/WG�� 'LYLGHQG� ��������� ��������
� � � ,QVXUDQFH�SUHPLXP� �������� �������
� � � ,QVXUDQFH�FODLPV�UHFHLYHG� �������� �����
� $GDPMHH�/LIH�$VVXUDQFH�&RPSDQ\�� ,QVXUDQFH�SUHPLXP� �������� �������
� /LPLWHG�� ,QVXUDQFH�FODLP�UHFHLYHG� ������ �������
� (QJHQ��3ULYDWH��/LPLWHG� 'LYLGHQG� ���� ���������
� 'LUHFWRUV� 'LYLGHQG� ��������� ��������
� � � � � � � � � � �
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� � � ����� �� ����
� � � �� ������5XSHHV�LQ�WKRXVDQG��������������������
� 6WDII�UHWLUHPHQW�EHQHÀW�SODQV� 1DWXUH�RI�WUDQVDFWLRQ�
� 3URYLGHQW�IXQG� &RQWULEXWLRQV� ��������� ��������
� *UDWXLW\�IXQG�WUXVW� &RQWULEXWLRQV� ������ �����

� &HDVHG�WR�EH�DVVRFLDWHG�XQGHUWDNLQJ�GXH�WR�UHVLJQDWLRQ�RI�0U��$XUDQJ]HE�)LUR]��IRUPHU�FRPPRQ�GLUHFWRU�
RQ����-XQH������

����� )ROORZLQJ� DUH� WKH� UHODWHG� SDUWLHV� ZLWK� ZKRP� WKH� &RPSDQ\� KDG� HQWHUHG� LQWR� WUDQVDFWLRQV� RU� KDYH�
DUUDQJHPHQWV���DJUHHPHQWV�LQ�SODFH��

� 1LVKDW�0LOOV�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� <HV� 1RQH
� 6HFXULW\�*HQHUDO�,QVXUDQFH�&RPSDQ\�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� <HV� 1RQH
� 1LVKDW�+RVSLWDOLW\��3ULYDWH��/LPLWHG�� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� '�*��.KDQ�&HPHQW�&RPSDQ\�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� <HV� 1RQH
� 3DNJHQ�3RZHU�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� <HV� 1RQH
� 3DNLVWDQ�$YLDWRUV�DQG�$YLDWLRQ��3ULYDWH��/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW�+RWHOV�DQG�3URSHUWLHV�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� <HV� 1RQH
� 1LVKDW��$]L]�$YHQXH��+RWHOV�DQG�3URSHUWLHV�/WG�� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW�3RZHU�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW��5DLZLQG��+RWHOV�DQG�3URSHUWLHV�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW�'HYHORSHUV��3ULYDWH��/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW�'DLU\��3ULYDWH��/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW�$JULFXOWXUH�)DUPLQJ��3ULYDWH��/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW�5HDO�(VWDWH�'HYHORSPHQW�
� &RPSDQ\��3ULYDWH��/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW�&RPPRGLWLHV��3ULYDWH��/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW�3DSHU�3URGXFWV�&RPSDQ\�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW�(QHUJ\�/LPLWHG� 6KDUHKROGLQJ� 1R� ���
� +\XQGDL�1LVKDW�0RWRU��3ULYDWH��/LPLWHG� &RPPRQ�'LUHFWRUVKLS� <HV� 1RQH
� *XO�$KPDG�%LR�)LOPV�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 0&%�,VODPLF�%DQN�/LPLWHG� *URXS�&RPSDQ\� 1R� 1RQH
� *XO�$KPDG�&%0&�*ODVV�&RPSDQ\�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 6ZLIW�7H[WLOH�0LOOV��3ULYDWH��/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 0HWUR�3RZHU�&RPSDQ\�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� -'61�(OHFWULF�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 0HWUR�(VWDWHV��3ULYDWH��/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� )DXML�&HPHQW�&RPSDQ\�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 0HWUR�3URSHUW\�1HWZRUN��3ULYDWH��/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� 1LVKDW�&KXQLDQ�3RZHU�/LPLWHG� &RPPRQ�'LUHFWRUVKLS� 1R� 1RQH
� $GDPMHH�,QVXUDQFH�&RPSDQ\�/LPLWHG� *URXS�&RPSDQ\� <HV� 1RQH
� (PSRULXP�3URSHUWLHV��3ULYDWH��/LPLWHG� *URXS�&RPSDQ\� 1R� 1RQH
� 1LVKDW�/LQHQ��3ULYDWH��/LPLWHG� *URXS�&RPSDQ\� 1R� 1RQH
� 0&%�%DQN�/LPLWHG� *URXS�&RPSDQ\� <HV� 1RQH
� 1LVKDW�$JURWHFK��3ULYDWH��/LPLWHG� *URXS�&RPSDQ\� 1R� 1RQH
� 1LVKDW�6XWDV�'DLU\�/LPLWHG� *URXS�&RPSDQ\� 1R� 1RQH
� *ROI�9LHZ�/DQG��3ULYDWH��/LPLWHG� *URXS�&RPSDQ\� 1R� 1RQH
� $GDPMHH�/LIH�$VVXUDQFH�&RPSDQ\�/LPLWHG� *URXS�&RPSDQ\� <HV� 1RQH
� 3URYLGHQW�)XQG�7UXVW� 3RVW�HPSOR\PHQW�
� � � EHQHÀW�SODQ� <HV� 1RQH
� *UDWXLW\�)XQG�7UXVW� 3RVW�HPSOR\PHQW�
� � � EHQHÀW�SODQ� <HV� 1RQH
�

1DPH�RI�WKH�UHODWHG�SDUW\���� %DVLV�RI�UHODWLRQVKLS���

7UDQVDFWLRQ�
HQWHUHG�RU�

DJUHHPHQW�DQG��
RU�DUUDQJHPHQW�

LQ�SODFH�GXULQJ�WKH�
ÀQDQFLDO�\HDU�����

3HUFHQWDJH�
RI�

VKDUHKROGLQJ
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������&KLHI�
([HFXWLYH� ([HFXWLYHV�� &KLHI�

([HFXWLYH��� ([HFXWLYHV

�������������������583((6�,1�7+286$1'�����������������

��� 5(081(5$7,21�2)�&+,()�(;(&87,9(��',5(&7256�$1'�(;(&87,9(6

� $JJUHJDWH�DPRXQWV�FKDUJHG�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�LQ�UHVSHFW�RI�UHPXQHUDWLRQ��LQFOXGLQJ�
DOO�EHQHÀWV�WR�WKH�FKLHI�H[HFXWLYH��GLUHFWRUV�DQG�H[HFXWLYHV�RI�WKH�&RPSDQ\�DUH�DV�IROORZV��� � ��������

� � � � � � � � ���

� � � � � � � � � � �

� 0DQDJHULDO�UHPXQHUDWLRQ�� � �������� ��������� �������� ���������
� 0HGLFDO�H[SHQVHV� � ������� ������� ������ ��������
� %RQXV�� � ������� �������� ������ ��������
� 5HWLUHPHQW�EHQHÀWV� � ������� ��������� ������ ��������

� � � � �������� ��������� ������� ��������

� 1XPEHU�RI�SHUVRQV� � �� ��� �� ��

����� 7KH�&RPSDQ\�SURYLGHV�WR�FKLHI�H[HFXWLYH�DQG�FHUWDLQ�H[HFXWLYHV�ZLWK�IUHH�XVH�RI�WKH�&RPSDQ\�
PDLQWDLQHG�FDUV��

����� 0HHWLQJ�IHH�RI�5XSHHV����������������5XSHHV����������ZDV�SDLG�WR�QRQ�H[HFXWLYH�GLUHFWRUV�RI�WKH�
&RPSDQ\�GXULQJ�WKH�\HDU�

����� 1R�UHPXQHUDWLRQ�ZDV�SDLG�WR�GLUHFWRUV�RI�WKH�&RPSDQ\�

��� 3529,'(17�)81'

� 7KH� LQYHVWPHQWV�E\� WKH�SURYLGHQW� IXQG�KDYH�EHHQ�PDGH� LQ�DFFRUGDQFH�ZLWK� WKH�SURYLVLRQV�RI�
VHFWLRQ�����RI�WKH�&RPSDQLHV�$FW�������DQG�WKH�FRQGLWLRQV�VSHFLÀHG�WKHUHXQGHU��

� � � � ����� � ����
� � � �������������������������5XSHHV�LQ�WKRXVDQG�� �
��� 180%(5�2)�(03/2<((6

� 1XPEHU�RI�HPSOR\HHV�DV�RQ����'HFHPEHU�� ���� ����

� $YHUDJH�QXPEHU�RI�HPSOR\HHV�GXULQJ�WKH�\HDU� ���� ����

��� ),1$1&,$/�5,6.�0$1$*(0(17

����� )LQDQFLDO�ULVN�IDFWRUV

� 7KH�&RPSDQ\
V�DFWLYLWLHV�H[SRVH�LW�WR�D�YDULHW\�RI�ÀQDQFLDO�ULVNV��PDUNHW�ULVN��LQFOXGLQJ�FXUUHQF\�ULVN��
RWKHU�SULFH� ULVN�DQG� LQWHUHVW� UDWH� ULVN���FUHGLW� ULVN�DQG� OLTXLGLW\� ULVN��7KH�&RPSDQ\
V�RYHUDOO� ULVN�
PDQDJHPHQW� SURJUDPPHG� IRFXVHV� RQ� WKH� XQSUHGLFWDELOLW\� RI� ÀQDQFLDO�PDUNHWV� DQG� VHHNV� WR�
PLQLPL]H�SRWHQWLDO�DGYHUVH�HIIHFWV�RQ�WKH�&RPSDQ\
V�ÀQDQFLDO�SHUIRUPDQFH�

� 5LVN�PDQDJHPHQW�LV�FDUULHG�RXW�E\�WKH�&RPSDQ\
V�ÀQDQFH�GHSDUWPHQW�XQGHU�SROLFLHV�DSSURYHG�E\�
WKH�%RDUG�RI�'LUHFWRUV��WKH�%RDUG���7KH�&RPSDQ\
V�ÀQDQFH�GHSDUWPHQW�HYDOXDWHV�DQG�KHGJHV�
ÀQDQFLDO� ULVNV��7KH�%RDUG�SURYLGHV�SULQFLSOHV� IRU�RYHUDOO� ULVN�PDQDJHPHQW��DV�ZHOO�DV�SROLFLHV�
FRYHULQJ�VSHFLÀF�DUHDV�VXFK�DV�FXUUHQF\�ULVN��RWKHU�SULFH�ULVN��LQWHUHVW�UDWH�ULVN��FUHGLW�ULVN��OLTXLGLW\�
ULVN�DQG�LQYHVWPHQW�RI�H[FHVV�OLTXLGLW\��$OO�WUHDVXU\�UHODWHG�WUDQVDFWLRQV�DUH�FDUULHG�RXW�ZLWKLQ�WKH�
SDUDPHWHUV�RI�WKHVH�SROLFLHV��
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� �D�� 0DUNHW�ULVN

� �L�� &XUUHQF\�ULVN

� � &XUUHQF\�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�ÁRZV�RI�D�ÀQDQFLDO�LQVWUXPHQW�ZLOO�
ÁXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�IRUHLJQ�H[FKDQJH�UDWHV��&XUUHQF\�ULVN�DULVHV�PDLQO\�IURP�
IXWXUH�FRPPHUFLDO�WUDQVDFWLRQV�RU�UHFHLYDEOHV�DQG�SD\DEOHV�WKDW�H[LVW�GXH�WR�WUDQVDFWLRQV�LQ�
IRUHLJQ�FXUUHQFLHV�

� � 7KH�&RPSDQ\�LV�H[SRVHG�WR�FXUUHQF\�ULVN�DULVLQJ�IURP�YDULRXV�FXUUHQF\�H[SRVXUHV��SULPDULO\�
ZLWK�UHVSHFW�WR�WKH�8QLWHG�6WDWHV�'ROODU��86'���3RXQG�6WHUOLQJ��*%3���(XUR�DQG�-DSDQHVH�<HQ�
�-3<���$V�RQ�UHSRUWLQJ�GDWH��WKH�&RPSDQ\
V�IRUHLJQ�H[FKDQJH�ULVN�H[SRVXUH�LV�UHVWULFWHG�WR�
SD\DEOHV�RQO\��7KH�&RPSDQ\
V�H[SRVXUH�WR�FXUUHQF\�ULVN�ZDV�DV�IROORZV�� � � � ���������

� � � � ������ � ����
� � � ��������������������������������������������������5XSHHV�LQ�WKRXVDQG��

� � 7UDGH�DQG�RWKHU�SD\DEOHV

� � ��86'� � ��������� �����
� � ��*%3� � ������ �����
� � ��(XUR� � ��������� ��������
� � ��-3<� � ������ ��������

� � 1HW�H[SRVXUH���86'� � ���������� �����
� � 1HW�H[SRVXUH���*%3� � ������� �����
� � 1HW�H[SRVXUH���(XUR� � ��������� ��������
� � 1HW�H[SRVXUH���-3<� � ������ ��������

� � 7KH�IROORZLQJ�VLJQLÀFDQW�H[FKDQJH�UDWHV�ZHUH�DSSOLFDEOH�GXULQJ�WKH�\HDU�� � � ����������

� � 5XSHHV�SHU�86�'ROODU

� � $YHUDJH�UDWH� � �������� ��������
� � 5HSRUWLQJ�GDWH�UDWH�� � �������� ��������

� � 5XSHHV�SHU�*%3

� � $YHUDJH�UDWH� � �������� ��������
� � 5HSRUWLQJ�GDWH�UDWH� � �������� ��������

� � 5XSHHV�SHU�(XUR

� � $YHUDJH�UDWH� � �������� ��������
� � 5HSRUWLQJ�GDWH�UDWH� � �������� ��������

� � 5XSHHV�SHU�-3<

� � $YHUDJH�UDWH�� � ������� ������
� � 5HSRUWLQJ�GDWH�UDWH�� � ������� ������
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� 6HQVLWLYLW\�DQDO\VLV

� ,I�WKH�IXQFWLRQDO�FXUUHQF\��DW�UHSRUWLQJ�GDWH��KDG�ZHDNHQHG���VWUHQJWKHQHG�E\����DJDLQVW�WKH�86'��
*%3�DQG�(852��������*%3��(852�DQG�-3<��ZLWK�DOO�RWKHU�YDULDEOHV�KHOG�FRQVWDQW��WKH�LPSDFW�RQ�
SURÀW�DIWHU�WD[DWLRQ�IRU�WKH�\HDU�ZRXOG�KDYH�EHHQ�5XSHHV�������PLOOLRQ�ORZHU���KLJKHU��������ORVV�
DIWHU�WD[DWLRQ�IRU�WKH�\HDU�ZRXOG�KDYH�EHHQ�5XSHHV�������PLOOLRQ�KLJKHU���ORZHU���PDLQO\�DV�D�UHVXOW�RI�
H[FKDQJH�ORVVHV�RQ�WUDQVODWLRQ�RI�IRUHLJQ�H[FKDQJH�GHQRPLQDWHG�ÀQDQFLDO�LQVWUXPHQWV��&XUUHQF\�
ULVN�VHQVLWLYLW\�WR�IRUHLJQ�H[FKDQJH�PRYHPHQWV�KDV�EHHQ�FDOFXODWHG�RQ�D�V\PPHWULF�EDVLV��7KH�
VHQVLWLYLW\�DQDO\VLV�LV�XQUHSUHVHQWDWLYH�RI�LQKHUHQW�FXUUHQF\�ULVN�DV�WKH�\HDU�HQG�H[SRVXUH�GRHV�QRW�
UHÁHFW�WKH�H[SRVXUH�GXULQJ�WKH�\HDU�

�LL�� 2WKHU�SULFH�ULVN

� 2WKHU�SULFH�ULVN�UHSUHVHQWV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�ÁRZV�RI�D�ÀQDQFLDO�LQVWUXPHQW�ZLOO�
ÁXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�SULFHV��RWKHU�WKDQ�WKRVH�DULVLQJ�IURP�LQWHUHVW�UDWH�ULVN�RU�
FXUUHQF\�ULVN���ZKHWKHU�WKRVH�FKDQJHV�DUH�FDXVHG�E\�IDFWRUV�VSHFLÀF�WR�WKH�LQGLYLGXDO�ÀQDQFLDO�
LQVWUXPHQW�RU�LWV�LVVXHU��RU�IDFWRUV�DIIHFWLQJ�DOO�VLPLODU�ÀQDQFLDO�LQVWUXPHQWV�WUDGHG�LQ�WKH�PDUNHW��7KH�
&RPSDQ\�LV�QRW�H[SRVHG�WR�HTXLW\�SULFH�ULVN�VLQFH�WKHUH�DUH�QR�LQYHVWPHQWV�LQ�HTXLW\�VHFXULWLHV�
WUDGHG�LQ�WKH�PDUNHW�DW�WKH�UHSRUWLQJ�GDWH��7KH�&RPSDQ\�LV�DOVR�QRW�H[SRVHG�WR�FRPPRGLW\�SULFH�
ULVN�VLQFH�LW�GRHV�QRW�KROG�DQ\�ÀQDQFLDO�LQVWUXPHQW�EDVHG�RQ�FRPPRGLW\�SULFHV�

�LLL�� ,QWHUHVW�UDWH�ULVN

� 7KLV�UHSUHVHQWV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�ÁRZV�RI�D�ÀQDQFLDO�LQVWUXPHQW�ZLOO�ÁXFWXDWH�
EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV�

� 7KH� &RPSDQ\
V� LQWHUHVW� UDWH� ULVN� DULVHV� IURP� EDQN� EDODQFHV� LQ� VDYLQJ� DFFRXQWV�� VKRUW� WHUP�
LQYHVWPHQW�� SDVW� GXH� WUDGH� GHEWV�� ORQJ�WHUP� ÀQDQFLQJ� DQG� VKRUW�WHUP� ERUURZLQJV�� )LQDQFLDO�
LQVWUXPHQWV� DW� YDULDEOH� UDWHV� H[SRVH� WKH� &RPSDQ\� WR� FDVK� ÁRZ� LQWHUHVW� UDWH� ULVN�� )LQDQFLDO�
LQVWUXPHQWV��LI�DQ\��DW�À[HG�UDWH�H[SRVH�WKH�&RPSDQ\�WR�IDLU�YDOXH�LQWHUHVW�UDWH�ULVN�

� $W� WKH� UHSRUWLQJ� GDWH�� WKH� LQWHUHVW� UDWH� SURÀOH� RI� WKH� &RPSDQ\·V� LQWHUHVW� EHDULQJ� ÀQDQFLDO�
LQVWUXPHQWV�ZDV�DV�IROORZV��

� � � � ����� � ����
� � � ��������������������������������������������������5XSHHV�LQ�WKRXVDQG�� � �����������
� )L[HG�UDWH�LQVWUXPHQWV

� )LQDQFLDO�DVVHWV
� ��6KRUW�WHUP�LQYHVWPHQW� � ������ �����

� )LQDQFLDO�OLDELOLWLHV
� ��/RQJ�WHUP�ÀQDQFLQJ� � ��� ��������

� )ORDWLQJ�UDWH�LQVWUXPHQWV

� )LQDQFLDO�DVVHWV� �
� ��%DQN�EDODQFHV���VDYLQJ�DFFRXQWV� � ������� �����
� ��/RDQ�WR�DVVRFLDWHG�FRPSDQ\� � ����� ���������
� ��7UDGH�GHEWV���SDVW�GXH� � ������������ �����������

� � � � ������������ �����������
� )LQDQFLDO�OLDELOLWLHV
� ��6KRUW�WHUP�ERUURZLQJV�� � ������������� ������������

� 1HW�H[SRVXUH� � ����������� �����������

� )DLU�YDOXH�VHQVLWLYLW\�DQDO\VLV�IRU�À[HG�UDWH�LQVWUXPHQWV

� 7KH�&RPSDQ\�GRHV�QRW�DFFRXQW�IRU�DQ\�À[HG�UDWH�ÀQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�
SURÀW�RU�ORVV��7KHUHIRUH��D�FKDQJH�LQ�LQWHUHVW�UDWH�DW�WKH�UHSRUWLQJ�GDWH�ZRXOG�QRW�DIIHFW�SURÀW�RU�ORVV�
RI�WKH�&RPSDQ\�� � � ����������
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� &DVK�ÁRZ�VHQVLWLYLW\�DQDO\VLV�IRU�YDULDEOH�UDWH�LQVWUXPHQWV� � � � � ��������

� ,I�LQWHUHVW�UDWHV�DW�WKH�UHSRUWLQJ�GDWH��ÁXFWXDWHV�E\���� �KLJKHU���ORZHU�ZLWK�DOO�RWKHU�YDULDEOHV�KHOG�
FRQVWDQW��SURÀW�DIWHU�WD[DWLRQ�IRU�WKH�\HDU�ZRXOG�KDYH�EHHQ�5XSHHV��������PLOOLRQ�KLJKHU���ORZHU�
�������ORVV�DIWHU�WD[DWLRQ�IRU�WKH�\HDU�ZRXOG�KDYH�EHHQ�5XSHHV�������PLOOLRQ�ORZHU���KLJKHU���PDLQO\�
DV�D�UHVXOW�RI�KLJKHU���ORZHU�LQWHUHVW�LQFRPH��7KLV�DQDO\VLV�LV�SUHSDUHG�DVVXPLQJ�WKH�DPRXQWV�RI�
DVVHWV�DQG�OLDELOLWLHV�RXWVWDQGLQJ�DW�UHSRUWLQJ�GDWHV�ZHUH�RXWVWDQGLQJ�IRU�WKH�ZKROH�\HDU�� � � ����������

�E�� &UHGLW�ULVN� � � � � � ��������

� &UHGLW�ULVN�UHSUHVHQWV�WKH�ULVN�WKDW�RQH�SDUW\�WR�D�ÀQDQFLDO�LQVWUXPHQW�ZLOO�FDXVH�D�ÀQDQFLDO�ORVV�IRU�
WKH� RWKHU� SDUW\� E\� IDLOLQJ� WR� GLVFKDUJH� DQ� REOLJDWLRQ�� 7KH� FDUU\LQJ� DPRXQW� RI� ÀQDQFLDO� DVVHWV�
UHSUHVHQWV�WKH�PD[LPXP�FUHGLW�H[SRVXUH��7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�DW�WKH�UHSRUWLQJ�
GDWH�ZDV�DV�IROORZV�

� � � � ����� � ����
� � � � �������������������������5XSHHV�LQ�WKRXVDQG�� �

� /RDQV�WR�HPSOR\HHV� � ��������� ��������
� /RQJ�WHUP�VHFXULW\�GHSRVLWV� � �������� �����
� 7UDGH�GHEWV� � ������������ �����������
� 6KRUW�WHUP�LQYHVWPHQW� � ������� �����
� /RDQ�WR�DVVRFLDWHG�FRPSDQ\� � ������ ���������
� $FFUXHG�LQWHUHVW� ����� ������ �������
� 2WKHU�UHFHLYDEOHV� � ��������� ����������
� %DQN�EDODQFHV� � ������� ��������

� � � � ������������ �����������

� $JH�DQDO\VLV�RI�WUDGH�GHEWV�DV�DW�UHSRUWLQJ�GDWH�LV�JLYHQ�LQ�QRWH������

� 7KH�FUHGLW�TXDOLW\�RI�ÀQDQFLDO�DVVHWV�WKDW�DUH�QHLWKHU�SDVW�GXH�QRU�LPSDLUHG�FDQ�EH�DVVHVVHG�E\�
UHIHUHQFH� WR�H[WHUQDO�FUHGLW� UDWLQJV� �,I�DYDLODEOH��RU� WR�KLVWRULFDO� LQIRUPDWLRQ�DERXW�FRXQWHUSDUW\�
GHIDXOW�UDWH�

� � � � � 5DWLQJ�� � � ����� � ����
� � � �6KRUW�7HUP� �/RQJ�WHUP����$JHQF\�� ��5XSHHV�LQ�WKRXVDQG�

� &33$�*� � ����1RW�DYDLODEOH� � ���������� ���������¬�

� 1LVKDW�+RWHOV�DQG�3URSHUWLHV�/LPLWHG� $�� $�� 3$&5$� �� �������

� %DQNV�
� 1DWLRQDO�%DQN�RI�3DNLVWDQ� $��� $$$� 3$&5$� �� �
� 0&%�%DQN�/LPLWHG� $��� $$$� 3$&5$� ������� ��������
� )D\VDO�%DQN�/LPLWHG� $��� $$� 3$&5$� ��� �������
� 0HH]DQ�%DQN�/LPLWHG� $���� $$$� 9,6� �� ������
� %DQN,VODPL�3DNLVWDQ�/LPLWHG� $�� $�� 3$&5$� ����� ����
� $OOLHG�%DQN�/LPLWHG� $��� $$$� 3$&5$� �� ���
� 6WDQGDUG�&KDUWHUHG�%DQN�
� �3DNLVWDQ��/LPLWHG� $��� $$$� 3$&5$� ���� ����
� %DQN�$OIDODK�/LPLWHG� $��� $$�� 3$&5$� �� ����
� +DELE�%DQN�/LPLWHG� $���� $$$� 9,6� �� ���
� 8QLWHG�%DQN�/LPLWHG� $���� $$$� 9,6� �� ��
� 7KH�%DQN�RI�3XQMDE� $��� $$�� 3$&5$� �� ��
� $O�%DUDND�%DQN��3DNLVWDQ��/LPLWHG� $��� $�� 9,6� �� ��
� � � � � � ������ ��������
� � � � � � ����������� �����������
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� 'XH�WR�WKH�&RPSDQ\
V�ORQJ�VWDQGLQJ�EXVLQHVV�UHODWLRQVKLSV�ZLWK�WKHVH�FRXQWHU�SDUWLHV�DQG�DIWHU�
JLYLQJ�GXH�FRQVLGHUDWLRQ�WR�WKHLU�VWURQJ�ÀQDQFLDO�VWDQGLQJ��PDQDJHPHQW�GRHV�QRW�H[SHFW�QRQ�
SHUIRUPDQFH�E\�WKHVH�FRXQWHU�SDUWLHV�RQ�WKHLU�REOLJDWLRQV�WR�WKH�&RPSDQ\��$FFRUGLQJO\�WKH�FUHGLW�
ULVN�LV�PLQLPDO�

�F�� /LTXLGLW\�ULVN

� /LTXLGLW\�ULVN�LV�WKH�ULVN�WKDW�WKH�&RPSDQ\�ZLOO�QRW�EH�DEOH�WR�PHHW�LWV�ÀQDQFLDO�REOLJDWLRQV�DV�WKH\�IDOO�
GXH��7KH�&RPSDQ\�PDQDJHV� OLTXLGLW\�ULVN�E\�PDLQWDLQLQJ�VXIÀFLHQW�FDVK�DQG�WKH�DYDLODELOLW\�RI�
IXQGLQJ�WKURXJK�DQ�DGHTXDWH�DPRXQW�RI�FRPPLWWHG�FUHGLW�IDFLOLWLHV��$V�RQ����'HFHPEHU�������WKH�
&RPSDQ\�KDG�5XSHHV������������PLOOLRQ��������5XSHHV������������PLOOLRQ��DYDLODEOH�ERUURZLQJ�
OLPLWV�IURP�ÀQDQFLDO�LQVWLWXWLRQV��5XSHHV�������PLOOLRQ��������5XSHHV�1LO��VKRUW�WHUP�LQYHVWPHQW�DQG�
5XSHHV�������PLOOLRQ��������5XSHHV��������PLOOLRQ��FDVK�DQG�EDQN�EDODQFHV�WR�PHHW�WKH�VKRUW�WHUP�
IXQGLQJ�UHTXLUHPHQWV�GXH�WR�GHOD\�LQ�SD\PHQWV�E\�&33$�*��0DQDJHPHQW�EHOLHYHV�WKH�OLTXLGLW\�ULVN�
WR�EH�ORZ��)ROORZLQJ�DUH�WKH�FRQWUDFWXDO�PDWXULWLHV�RI�ÀQDQFLDO�OLDELOLWLHV��LQFOXGLQJ�PDUN�XS���SURÀW�
SD\PHQWV��7KH�DPRXQWV�GLVFORVHG�LQ�WKH�WDEOH�DUH�XQGLVFRXQWHG�FDVK�ÁRZV�

� &RQWUDFWXDO�PDWXULWLHV�RI�ÀQDQFLDO�OLDELOLWLHV�DV�DW����'HFHPEHU������� � � � ����������

� � � � &DUU\LQJ� &RQWUDFWXDO�� ���PRQWKV�� ����� ���� 0RUH�WKDQ
� � � � DPRXQW� FDVK�ÁRZV� RU�OHVV� PRQWKV� �\HDUV� ��\HDUV� ��
� � � � �������������������������������5XSHHV�LQ�WKRXVDQG����������������������������� ���������
� 1RQ�GHULYDWLYH�ÀQDQFLDO�OLDELOLWLHV�

� 7UDGH�DQG�RWKHU�SD\DEOHV� �������� �������� �������� ���� ��� ���
� $FFUXHG�PDUN�XS���SURÀW� ��������� �������� ��������� ��� �� ����
� 8QFODLPHG�GLYLGHQG� � ������ ������ ������ ���� ���� �
� 6KRUW�WHUP�ERUURZLQJV� ����������� ���������� ���������� �� ���� �

� � � � ����������� ����������� ���������� ��� ��� ��

� &RQWUDFWXDO�PDWXULWLHV�RI�ÀQDQFLDO�OLDELOLWLHV�DV�DW����'HFHPEHU�������

� � � � &DUU\LQJ� &RQWUDFWXDO�� ���PRQWKV�� ����� ���� 0RUH�WKDQ
� � � � DPRXQW� FDVK�ÁRZV� RU�OHVV� PRQWKV� �\HDUV� ��\HDUV� ��
� � � � �������������������������������5XSHHV�LQ�WKRXVDQG����������������������������� ���������
� 1RQ�GHULYDWLYH�ÀQDQFLDO�OLDELOLWLHV�

� /RQJ�WHUP�ÀQDQFLQJ� � ������� ������� ������� ������� ��� ���
� 7UDGH�DQG�RWKHU�SD\DEOHV� �������� �������� �������� ��� ��� ��
� $FFUXHG�PDUN�XS���SURÀW� �������� ������� ������� �� ���� ��
� 8QFODLPHG�GLYLGHQG� � ������ ������ ������ ���� ��� �
� 6KRUW�WHUP�ERUURZLQJV� ���������� ���������� ���������� ������ ��� ���

� � � � ����������� ���������� ���������� �������� ��� �����

� 7KH�FRQWUDFWXDO�FDVK�ÁRZV�UHODWLQJ�WR�WKH�DERYH�ÀQDQFLDO�OLDELOLWLHV�KDYH�EHHQ�GHWHUPLQHG�RQ�WKH�
EDVLV�RI�LQWHUHVW�UDWHV���PDUN�XS�UDWHV�HIIHFWLYH�DV�DW����'HFHPEHU��7KH�UDWHV�RI�PDUN�XS���SURÀW�KDYH�
EHHQ�GLVFORVHG�LQ�QRWHV���DQG����WR�WKHVH�ÀQDQFLDO�VWDWHPHQWV�

����� 2IIVHWWLQJ�ÀQDQFLDO�DVVHWV�DQG�ÀQDQFLDO�OLDELOLWLHV

� $V�RQ�UHSRUWLQJ�GDWH��UHFRJQL]HG�ÀQDQFLDO�LQVWUXPHQWV�DUH�QRW�VXEMHFW�WR�RII�VHWWLQJ�DV�WKHUH�DUH�QR�
HQIRUFHDEOH�PDVWHU�QHWWLQJ�DUUDQJHPHQWV�DQG�VLPLODU�DJUHHPHQWV�
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����� )LQDQFLDO�LQVWUXPHQWV�E\�FDWHJRULHV

� $VVHWV�DV�SHU�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ� �)LQDQFLDO�DVVHWV�DW�DPRUWL]HG�FRVW��

� � � � � ����� � ����
� � � � ���������5XSHHV�LQ�WKRXVDQG�

� /RDQV�WR�HPSOR\HHV�� � �������� ��������
� /RQJ�WHUP�VHFXULW\�GHSRVLWV� � ������ �����
� 7UDGH�GHEWV� � � ����������� �����������
� 6KRUW�WHUP�LQYHVWPHQW� � ������� �����
� /RDQ�WR�DVVRFLDWHG�FRPSDQ\� � ��� ��������
� $FFUXHG�LQWHUHVW� � � ��� ������
� 2WKHU�UHFHLYDEOHV� � � �������� ���������
� &DVK�DQG�EDQN�EDODQFHV� � ������� ��������
� � � � � ����������� ����������

� /LDELOLWLHV�DV�SHU�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ� �)LQDQFLDO�OLDELOLWLHV�DW�DPRUWL]HG��� �
� � � � � ��������FRVW
� � � � � ����� � ����
� � � � ���������5XSHHV�LQ�WKRXVDQG�� �
� �
� /RQJ�WHUP�ÀQDQFLQJ� �� �������
� 7UDGH�DQG�RWKHU�SD\DEOHV� ��������� ���������
� $FFUXHG�PDUN�XS���SURÀW� �������� �������
� 8QFODLPHG�GLYLGHQG� ������ ������
� 6KRUW�WHUP�ERUURZLQJV� ���������� �����������
� � � � ����������� �����������

����� 5HFRQFLOLDWLRQ�WR�WKH�OLQH�LWHPV�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ�LV�DV�IROORZV�

� � � � � ����
� � � � � � $VVHWV�DV�SHU�
� � � � )LQDQFLDO�� 1RQ�ÀQDQFLDO� VWDWHPHQW�RI�
� � � � DVVHWV�� DVVHWV�� ÀQDQFLDO�
� � � � � � SRVLWLRQ�
� � � � � �5XSHHV�LQ�WKRXVDQG��
� $VVHWV
� /RQJ�WHUP�ORDQV�WR�HPSOR\HHV� ��������� ��� �������
� /RQJ�WHUP�VHFXULW\�GHSRVLWV� ������ �� ������
� /RDQV��DGYDQFHV�DQG�VKRUW�WHUP�SUHSD\PHQWV� �������� �������� ���������
� 7UDGH�GHEWV� � ������������� ��� �����������
� 6KRUW�WHUP�LQYHVWPHQW� ������ �� ������
� 2WKHU�UHFHLYDEOHV� � ��������� �� ��������

� &DVK�DQG�EDQN�EDODQFHV� ������ ��� ������
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� � � � � ����

� � � � � � OLDELOLWLHV�DV�SHU�
� � � � )LQDQFLDO�� 1RQ�ÀQDQFLDO� VWDWHPHQW�RI�
� � � � OLDELOLWLHV�� OLDELOLWLHV� ÀQDQFLDO�
� � � � � � SRVLWLRQ�
� � � � � �5XSHHV�LQ�WKRXVDQG��

� /LDELOLWLHV� � � � � � ��������
� 7UDGH�DQG�RWKHU�SD\DEOHV� �������� �������� ���������
� $FFUXHG�PDUN�XS���SURÀW� ��������� ��� ��������
� 8QFODLPHG�GLYLGHQG� ������� ��� ������
� 6KRUW�WHUP�ERUURZLQJV� ���������� �� ���������

� � � � � ����
� � � � � � $VVHWV�DV�SHU�
� � � � )LQDQFLDO�� 1RQ�ÀQDQFLDO� VWDWHPHQW�RI�
� � � � DVVHWV�� DVVHWV�� ÀQDQFLDO�
� � � � � � SRVLWLRQ�
� � � � � �5XSHHV�LQ�WKRXVDQG�

� $VVHWV
� /RQJ�WHUP�ORDQV�WR�HPSOR\HHV� ������� �� ��������
� /RQJ�WHUP�VHFXULW\�GHSRVLWV� ����� ��� ���
� /RDQV��DGYDQFHV�DQG�VKRUW�WHUP�SUHSD\PHQWV� ������� �������� ���������
� 7UDGH�GHEWV� � ����������� ��� ����������
� 2WKHU�UHFHLYDEOHV� � �������� ��� ��������
� /RDQ�WR�DVVRFLDWHG�FRPSDQ\� �������� �� ��������
� $FFUXHG�LQWHUHVW� � ������ ���� �����
� &DVK�DQG�EDQN�EDODQFHV� ������� ��� �������

� � � � � ����

� � � � � � OLDELOLWLHV�DV�SHU�
� � � � )LQDQFLDO�� 1RQ�ÀQDQFLDO� VWDWHPHQW�RI�
� � � � OLDELOLWLHV�� OLDELOLWLHV� ÀQDQFLDO�
� � � � � � SRVLWLRQ�
� � � � � �5XSHHV�LQ�WKRXVDQG��

� /LDELOLWLHV� � � � � � ��������
� /RQJ�WHUP�ÀQDQFLQJ� ������� �� ��������
� 7UDGH�DQG�RWKHU�SD\DEOHV� ��������� �������� ���������
� $FFUXHG�PDUN�XS���SURÀW� ������� ��� �������
� 8QFODLPHG�GLYLGHQG� ������ ��� ������

� 6KRUW�WHUP�ERUURZLQJV� ���������� �� ����������
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�,�� )DLU�YDOXH�KLHUDUFK\�

� &HUWDLQ� ÀQDQFLDO� DVVHWV�DQG� ÀQDQFLDO� OLDELOLWLHV�DUH�QRW�PHDVXUHG�DW� IDLU� YDOXH� LI� WKH�FDUU\LQJ�
DPRXQWV�DUH�D�UHDVRQDEOH�DSSUR[LPDWLRQ�RI�IDLU�YDOXH��'XH�WR�VKRUW�WHUP�QDWXUH��FDUU\LQJ�DPRXQWV�
RI�FHUWDLQ�ÀQDQFLDO�DVVHWV�DQG�ÀQDQFLDO�OLDELOLWLHV�DUH�FRQVLGHUHG�WR�EH�WKH�VDPH�DV�WKHLU�IDLU�YDOXH���
)RU�WKH�PDMRULW\�RI�WKH�QRQ�FXUUHQW�UHFHLYDEOHV��WKH�IDLU�YDOXHV�DUH�DOVR�QRW�VLJQLÀFDQWO\�GLIIHUHQW�WR�
WKHLU�FDUU\LQJ�DPRXQWV��-XGJHPHQWV�DQG�HVWLPDWHV�DUH�PDGH�LQ�GHWHUPLQLQJ�WKH�IDLU�YDOXHV�RI�WKH�
ÀQDQFLDO�LQVWUXPHQWV�WKDW�DUH�UHFRJQLVHG�DQG�PHDVXUHG�DW�IDLU�YDOXH�LQ�WKHVH�ÀQDQFLDO�VWDWHPHQWV��
7R� SURYLGH� DQ� LQGLFDWLRQ� DERXW� WKH� UHOLDELOLW\� RI� WKH� LQSXWV� XVHG� LQ� GHWHUPLQLQJ� IDLU� YDOXH�� WKH�
&RPSDQ\� FODVVLI\� LWV� ÀQDQFLDO� LQVWUXPHQWV� LQWR� WKH� IROORZLQJ� WKUHH� OHYHOV�� +RZHYHU�� DV� DW� WKH�
UHSRUWLQJ�GDWH��WKH�&RPSDQ\�KDV�QR�VXFK�W\SH�RI�ÀQDQFLDO�LQVWUXPHQWV�ZKLFK�DUH�UHTXLUHG�WR�EH�
JURXSHG�LQWR�WKHVH�OHYHOV��7KHVH�OHYHOV�DUH�H[SODLQHG�DV�XQGHU���

� �7KH�IDLU�YDOXH�RI�ÀQDQFLDO�LQVWUXPHQWV�WUDGHG�LQ�DFWLYH�PDUNHWV��VXFK�DV�SXEOLFO\�WUDGHG�/HYHO���
GHULYDWLYHV��DQG�WUDGLQJ�DQG�HTXLW\�VHFXULWLHV��LV�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV�DW�WKH�HQG�RI�WKH�
UHSRUWLQJ�SHULRG��7KH�TXRWHG�PDUNHW�SULFH�XVHG�IRU�ÀQDQFLDO�DVVHWV�KHOG�E\�WKH�&RPSDQ\�LV�WKH�
FXUUHQW�ELG�SULFH��7KHVH�LQVWUXPHQWV�DUH�LQFOXGHG�LQ�OHYHO���

� 7KH�IDLU�YDOXH�RI�ÀQDQFLDO�LQVWUXPHQWV�WKDW�DUH�QRW�WUDGHG�LQ�DQ�DFWLYH�PDUNHW��IRU�H[DPSOH��/HYHO����
RYHU�WKH�FRXQWHU�GHULYDWLYHV��LV�GHWHUPLQHG�XVLQJ�YDOXDWLRQ�WHFKQLTXHV�ZKLFK�PD[LPLVH�WKH�XVH�RI�
REVHUYDEOH�PDUNHW�GDWD�DQG�UHO\�DV�OLWWOH�DV�SRVVLEOH�RQ�HQWLW\�VSHFLÀF�HVWLPDWHV��,I�DOO�VLJQLÀFDQW�
LQSXWV�UHTXLUHG�WR�IDLU�YDOXH�DQ�LQVWUXPHQW�DUH�REVHUYDEOH��WKH�LQVWUXPHQW�LV�LQFOXGHG�LQ�OHYHO���

� � ,I� RQH�RU�PRUH�RI� WKH� VLJQLÀFDQW� LQSXWV� LV� QRW�EDVHG�RQ�REVHUYDEOH�PDUNHW�GDWD�� WKH�/HYHO���
LQVWUXPHQW�LV�LQFOXGHG�LQ�OHYHO����7KLV�LV�WKH�FDVH�IRU�XQOLVWHG�HTXLW\�VHFXULWLHV�

� ����������������
����� � ��������� �

� � � 0:+0:+� �
��� &$3$&,7<�$1'�$&78$/�352'8&7,21

� ,QVWDOOHG�FDSDFLW\�EDVHG�RQ���������������������KRXUV� ����������� �����������

� $FWXDO�HQHUJ\�GHOLYHUHG� ��������� ���������

� 2XWSXW�SURGXFHG�E\�WKH�&RPSOH[�LV�GHSHQGHQW�RQ�WKH�ORDG�GHPDQGHG�E\�&33$�*�DQG�&RPSOH[�
DYDLODELOLW\�

��� 8187,/,=('�&5(',7�)$&,/,7,(6
� � � 1RQ�IXQGHG� )XQGHG� �
� � � ����� ��������� �����
� � � �������������� ���������5XSHHV�LQ�WKRXVDQG��� ���5XSHHV�LQ�WKRXVDQG�

� 7RWDO�IDFLOLWLHV� ���������� ���������� ������������ �����������

� 8WLOL]HG�DW�WKH�HQG�RI�WKH�\HDU� ��������� ���������� ���������� ����������

� 8QXWLOL]HG�DW�WKH�HQG�RI�WKH�\HDU� ���������� �������� ����������� ��������������������������
�
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��� 6(*0(17�,1)250$7,21�� � � � � � �

� 7KHVH� ÀQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� RQ� WKH� EDVLV� RI� VLQJOH� UHSRUWDEOH� VHJPHQW��
5HYHQXH�IURP�VDOH�RI�HOHFWULFLW\�UHODWHV�WR�&33$�*��WKH�&RPSDQ\
V�VROH�FXVWRPHU�LQ�3DNLVWDQ��$OO�
QRQ�FXUUHQW�DVVHWV�RI�WKH�&RPSDQ\�DV�DW�UHSRUWLQJ�GDWH�DUH�ORFDWHG�LQ�3DNLVWDQ�
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