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PROGRESSIVE INSURANCE COMPANY LTD.

VISION STATEMENT

To grow as a professional and trusted business entity with the objective to play a leading role
in progress of insurance industry and safeguard interest of the policy holders, shareholders,

re-insurance, business associate’s partners as a whole.

MISSION STATEMENT

** To strengthen the roots of the company, lifting it way past other Companies to
standout and emerge as one of the leading Insurance Companies of Pakistan.

% To restore trust among shareholders and policyholders.

** To increase wealth of shareholders by procuring quality business and introducing

new products with competitive edge over others.

** To Progress through good governance, recognized corporate and insurance practices

and highly skilled marketing and office staff.

QUALITY POLICY

Progressive Insurance Company Limited believes in providing high quality solutions to

risk exposures to the satisfaction of its, customers through:

% Developing and maintaining the best quality culture;
¢ Developing capabilities of employees of the Company;
‘0

% Continuous improvement and teamwork spirit;

¢ Updating business knowledge and techniques for betterment of each concern;

L)

0

* Efficient utilization of resources and manpower of the Company; and

% Introducing high standards of professionalism globally.
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PROGRESSIVE INSURANCE COMPANY LTD.

COMPANY INFORMATION
BOARD OF DIRECTORS Mr. Nasir Munir Ahmed Chairman
Mr. Syed Sabur Rehman Director / CEO
Mr. Barrister Rashid Munir Ahmed  Director
Mr. Kifayat Hussain Kaifi Director
Mr. Abdul Haleem Director
Mr. Syed Ali Sarwar Director
Mr. Aamir Pervaiz Director
CHIEF EXECUTIVE Syed Sabur Rehman
COMPANY SECRETARY Abdul Wahab
REGISTERED OFFICE
Office No. 505-507, 5t Floor, Japan Plaza
M.A Jinnah Road Karachi.
Tel: 021-32712551-52.
HEAD OFFICE
Office No. 505-507, 5t Floor, Japan Plaza
M.A Jinnah Road Karachi.
Tel: 021-32712551- 52.
AUDIT COMMITTEE
Name of Person Designation
Nasir Munir Ahmed Chairman (Non-Executive Director)
Barister Rashid Munir | Member (Non-Executive Director)
Abdul Haleem Member (Non-Executive Director)
BANKERS SHAREHOLDER INFORMATION
The Bank of Khyber Inquiries concerning lost share certificates,
dividend payment, change of address,
SHARES REGISTRAR verification of transfer deeds and share

F.D Registrar Service (Pvt) Ltd

AUDITORS
M/s. S.M Souhail & Co
Chartered Accountants

LEGAL ADVISOR
Mr. A. Wahab Baloch,
Advocate

STOCK EXCHANGE LISTING
Progressive Insurance Company Limited is
on the Pakistan Stock Exchange Ltd.

PUBLIC INFORMATION

Financial analysts, stock brokers and media desiring

Information about the company and all types of general

Insurance should contact Mr. Abdul Wahab & Chief Executive Officer,
Progressive Insurance Company Limited, at Company’s Head Office, Karachi.

4|Page

transfer should be directed to contact our
registered office 505-507, 5t Floor, Japan
Plaza, M.A Jinnah Road, Karachi.

Tel: 021-32712551-52.



PROGRESSIVE INSURANCE COMPANY LTD.

NOTICE OF ANNUAL GENERAL MEETINGS

Notice is hereby given that the Thirty Sixth Annual General Meeting of Progressive Insurance
Company Limited will be held at 09:30 a.m. at Office No. 505, 5th floor, Japan Plaza, M. A.
Jinnah Road, Karachi on April 28, 2023 to transact the following business:

1. To confirm the Minutes of the last Extra Ordinary General Meeting of the
Company held on January 2, 2023.

2. To receive, consider and adopt the Audited Accounts for the years ended
December 31, 2022 together with the Directors” and Auditors’ reports thereon.

3. To appoint Auditors and fix their remuneration for the year ended December 31,
2023.

4. To transact any other business with the permission of the Chair.

2. Special Business:-

To consider and if thought fit approve an increase in the authorized share capital of the
Company and for this purpose pass the following special resolution, with or without any
amendments and to approve the consequent amendments in the Memorandum and Articles
of Association of the Company, subject to requisite approvals, if any:

“RESOLVED THAT subject to the approval of the Securities & Exchange Commission of
Pakistan, the issuance of shares by ways of Right Shares, the authorized share capital of the
company be and is hereby increased from the authorized share capital of the company be
and is hereby increased from Rs.2,500,000,000/ - divided into 250,000,000 shares Rs.10 each
ranking pari passu in every respect with the existing ordinary shares of the Company.
“RESOLVED FURTHER THAT, in consequence of the said increase in the Authorized Share
Capital of the Company, the existing Clause of the Memorandum & Article of Association of
the  Company be and  hereby replaced in  accordance  with  the
regulations of the Company or subject to the provisions of the Companies Act, 2017.

“FURTHER RESOLVED THAT the Chief Executive Officer and the Chief Financial Officer
and the Company Secretary of the Company be and is hereby singly authorized to take all
necessary steps and execute documents including legal and corporate formalities and file all
requisite documents with Securities & Exchange Commission of Pakistan as may be
necessary or expedient for the purpose of giving effect to the spirit and intent of the above
resolutions.”
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PROGRESSIVE INSURANCE COMPANY LTD.

There being no other business the Meeting ended with a vote of thanks of the Chair.
Karachi: By Order of the Board
Dated: April 07, 2023

==

Syed Sabur Rehman
Chief Executive Officer

NOTES:

1. The Share Transfer Book of the Company closed from April 22, 2023 to April 28, 2023

(both days inclusive).

2. A member entitled to attend and vote at this meeting may appoint another member

as his/her Proxies in order to be received at the Registered Office of the Company not

less the 48 hours before the time of Meetings.

3. For attending the meetings and appointing proxies CDC Account holders will further

have to follow the guidelines as laid in circular 1 dated January 26, 2000 issued by the

Securities and Exchange Commission of Pakistan.

4. Shareholders are required to inform the Company of any change in their address

immediately.
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PROGRESSIVE INSURANCE COMPANY LTD.

DIRECTORS’ REPORT

The Directors of Progressive Insurance Company Limited take pleasure in presenting the
thirty sixth Annual Report of the Company, together with the audited financial statements
for the year ended 31st, December 2022 and Auditors” Report thereon.

Operating Review

The business activities of the company remain suspended during the financial year ended
2022, due to suspension of license. However, companies have resolved almost all pending
issues and are confident that the S.E.C.P will lift the suspension of trading of Shares of P.S.X.

Net Loss
Operating net loss by company is Rs. 10,038,638/ - during the year 2022.
Loan from director/sponsor

An amount of Rs. 10,637,346/ - has been obtained by the company during the year from the
director to meet the misc expenditures of the company, the sponsor/directors of the
company are continuously giving loan, as interest free, and payable to the directors as and
when available with the company.

Re-Insurance
Negotiations/arrangements with many national/international re-insurers are under way.
Observation of External Auditor

Sponsor and directors of the company have decided to issue right shares to meet the capital
requirement and correspondence with SECP for approval to raise the company’s paid up
capital is under way. After issue of right shares minimum capital requirement will be met.
The directors of company have given to SECP plans and forecast for revival of the company.

Keeping in view of the facts, the company has the ability to continue as a going concern
because of the equity position of company is still positive and the sponsor are willing to
finance the expenses.

CORPORTATE AND FINANCIAL REPORTING FRAMWORK

e The financial Statements is prepared by the management of the company, present
fairly its state of affairs, the result of its operations, cash flow and changes in equity.

e Proper books of accounts have been maintained by the company.

e Appropriate accounting policies have been consistently applied in preparation of
financial statements and accounting estimates are based on reasonable and prudent
judgments.

e The International Financial Reporting Standards (IFRS) as Applicable in
Pakistan have been followed in preparation of financial statement and any
departure from there has been adequately disclosed.
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PROGRESSIVE INSURANCE COMPANY LTD.

e The board is establishing a system of sound internal control, which will be
effectively implemented at all levels within the insurer.

e There are no significant doubts upon the Company's ability to continue as a
going concern.

e There has been no material departure from the best practices of Corporate
Governance, as defined in our statement of CCG.

e The key operating and financial data for the last six years is annexed.

e The statement of the pattern of shareholding of the Company as at 31
December, 2022 is included in the Report.

e During the year board of directors meeting was held and attendance of each
director was as follows:

Board of Directors Nos. of Meeting Attended
Nasir Munir Ahmed 3
Syed Sabur Rehman 3
Barrister Rashid Muneer Ahmed 2
Kifayat Hussain Kaifi 3
Syed Ali Sarwar 3
Abdul Haleem 3
Amir Pervaiz 2

AUDITORS

The Present auditors namely S.M. Sohail Chartered Accountant being eligible gave
consent to act as auditors for the next term.

The board of Directors on suggestion of the Audit Committee recommended the
appointment of S.M. Sohail Chartered Accountant as statutory auditors for the next
term.

Pattern of Shareholding
The pattern of shareholding of the Company is annexed to this report.
Segmental Results

As the company was almost dormant during the year, the management is not in a
position to reflect the segmental results of its’ operation. Underwriting, Claims
settlement. Re- Insurance and Co-Insurance Committee are being established
subsequently as there was no such committee effectively in operation during the year
under review, due to nominal business operation.

8|Page



PROGRESSIVE INSURANCE COMPANY LTD.

KEY OPERATING AND FINANCIAL DATA

Following is the summary of key operating and financial data for the last 6 years:-

2022 2021 2020 2019 2018 2017
Reserves and Retained Earnings (68.04) (57.57) (48.01) (46.73) (44.67) (43.51)
Investment Income 0.21 (0.12) (0.29) (0.30) (0.45) (0.0028)

Direct Premium - - - - - -
Retained Premium - - - - - -
Net Claims Paid & Outstanding - - - - -
Profit before Tax (10.03) (9.487) (0.175) (0.178) (0.81) (0.67)
Divided declared — Cash - - - - - }

Future Outlook

The Directors and the management of the company are quite confident for a quick and better
growth of the company. It has been agreed that the major business of the Associated
Companies would be transacted through our Company.

The future outlook is also dependent on improved political situation and Corona Virus in
the region, besides the continuation of economic and fiscal policies of the Government. All
economic indicators are, however, positive and expect to lead a higher growth during the
next year.

At present, company has 161.5 (million) paid up capital, and more efforts is being made to
meet and fulfill requirement of minimum capital as required under the Insurance Ordinance
2000. The management has taken up the task afresh to launch the Company to new heights.

New areas of business are being explored and a network of viable productive branches is
being planned.

Thanks and Appreciation

We are grateful to the Securities and Exchange Commission of Pakistan; particularly
(Insurance Division) of SECP, and their staff/ officer/ officials of the SECP, for their guidance
and support and co-operation extended for the growth and progress of the Company.

Karachi: For and on behalf of the
Date: 5t April 2023 Board of Directors

A=

Syed Sabur Rehman
Chief Executive Officer
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PROGRESSIVE INSURANCE COMPANY LTD.

4f S.M.SUHAIL & CO. % SGA vorwo LEN

Chartered Accountants nllemom leading edge alllance
A Member Firm of: e ¢ %y § aSsonrs

INDEPENDENT AUDITORS’ REVIEW REPORT TO THE MEMBERS OF
PROGRESSIVE INSURANCE COMPANY LIMITED

ON THE STATEMENT OF COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE FOR
INSURERS, 2016 AND LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE)
REGULATIONS, 2019 FOR THE YEAR ENDED DECEMBER 31, 2022

We have reviewed the enclosed Statement of Compliance with the Listed Companies
(Code of Comporate Govemance) Regulations, 2019 and the Code of Corporate
Govemance for Insurers, 2016 prepared by the Board of Directors of Progressive Insurance
Cpmpany Limited (the Company) for the year ended December 31, 2022, in accordance
with the requirements of regulation 34 of the Regulations.

The responsibility for compliance with the Code Is that of the Board Directors of the
Company. Our responsibility is to review, to the extent where such compliance can be
objecfively verified, whether the Statemeni of Compliance reflects the stalus of the
Company's compliance with the provisions of the Code and report if it does not and to
highlight any non-compliance with the requirement of the Code. A review Is limited primarily
to inquire of the Company's personnel and review of the various documents prepared by
the Company to comply with the Code.

As a part of our audit of the financial statements we are required to obtain an understanding
of the accounting and internal control systems sufficient to plan the audit and develop an
effective audit approach. We are not required to consider whether the Board of Directors’
statemeni on internal control covers all risk and conirols or to form an opinion on the
effgcﬁ\éseness of such internal controls, the Company's corporate governance procedure
and risks;

The Regulations require the Company fo place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Direclors for their
review and approval, its related party transactions and also ensure compliance with the
requirements of section 208 of Companies Act, 2017. We are only required and have
ensured compliance of this requirement to the extent of the approval of the related party
transactions by the Board of Directors upon recommendation of the Audit Commitiee. We
have not camed out procedures to assess and determine the Company's process for
idenfification of relaled parles and that whether the related parly iransaction were
underlaken at am's length price of not.

We have highlighted the instances of non-compliances with the Regulafions below, as
reflecled in ihe comesponding paragraph reference in the Siatement of Compliance. These
instances of non-compliances are primarly due to the fact that the Company is nol In
operation due to suspension of license by the Pakistan Stock Exchange.

Reference Description
1 No female director Is appointed at the board as required by regulation 7 of
the regulations.
2 No independent director is being appointed on the board as required by
regulation (1) of the Code.
5 The complete record of pariiculars of the significant policies along with thelr
date of approval or updating is not being maintained by the company.

| Main Olfice
. Sulte No. 1001, 1014,
10" Floor, Uni Cenlre,

»Karachi 1.1. Chundrigor Road,
«Lahore Karachi, Pakistan.
| Page 1 of 2 «lslomobad || Phone: + 92-21-32414057
! <UAE +92-21-32414143
U %chgg Lenqeag\ls i Nelwo;rk «Canade E-mail: sms@smsco.pk
Worldw 02 Memb +Ausiralia URL: www.smsco.pk
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PROGRESSIVE INSURANCE COMPANY LTD.

S.M. SUHAIL & CO.

Chartered Accountants

|_Reference Description

6 The Company has not prepared a code of conduct as required by the
Regulation 10(3) (Il) of the Code.

11 The Company has not established a sound system of intemal confrol as
required by the regulation 10(3) (ll) of the Code.

12 The Company has not aranged the Director's training program as required
by the regulation 18 of the regulations.

18 The Company has not established Underwriting Committee, Claim

Statement Committee, Reinsurance and Co-Insurance Committee, HR &
Remuneration Committee, Nomination Committee, Ethics Committee and
Risk Management Commiittee.

20 The quarterly and half yearly meetings were not held due to the non-
existence of the committees stipulated in point 18. Further, the Audit
Committee only convened three meetings, failing to fulfill the regulatory
requirement of holding the last quarterly meeting as per regulation 27(2) (1)

of the Code.

22 The Company has not established an effective internal audit function as
per the requirements of regulation of Regulation 31(1) of the Code.

27 The Company has not appointed as Actuary as per the requirement (IXXIll)
of the Code.

28 The Company has not prepared an Investment Policy as per the
requirement of the Code.t

29 The Company has not established a Risk Management Department as per
the requirement of the Code.

31 The Company has not set up a Grievance Function as per the requirement
of the Code.

Based on our review, except for the above instances of non-compliances with the
Regulations, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all
material respects, with the requirements contained in the Regulations as applicable to the
Company for the year ended December 31, 2022.

S M.Sulaed A
S.M. Suhail & Co.
Chartered Accountants
Karachi

Date: April 7, 2023
Qur Ref: SMS-A-06482023

UDIN: CR20221019792Lba7 6HM

Page 2 of 2

13| Page



PROGRESSIVE INSURANCE COMPANY LTD.

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE
FOR INSURERS, 2016 & LISTED COMPANIES (CODE OF CORPORATE
GOVERNANCE) REGULATIONS, 2019

Name of Insurer: Progressive Insurance Company Limited
Year Ended: 31st December 2022

This statement is being presented in compliance with the Code of Corporate Governance for
Insurers, 2016 (CCG 2016) and the Listed Companies (Code of Corporate Governance)
Regulations, 2019 (the Regulations 2019) for the purpose of establishing a framework of good
governance, whereby an insurer is managed in compliance with the best practices of
corporate governance.

The Company has applied the principles contained in CCG 2016 and the Regulations in the
following manner:

1) The total numbers of Directors are Seven as per following:
a: Male: Seven

b: Female: None

2) The Company encourages representation of independent non-executive directors
and directors representing minority interest on its board of directors. At present
the Board includes:

Category Names

Independent Directors -

Executive Directors -

Non-Executive Directors Mr. Nasir Munir Ahmed

Mr. Syed Sabur Rehman
Barrister Rashid Munir Ahmed
Mr. Kifayat Hussain Kiafi

Mr. Abdul Haleem

Mr. Syed Ali Sarwar

Mr. Aamir Pervaiz

3) The Directors have confirmed that none of them is serving as a Director in more
than seven listed companies, including this Company.

4) All the resident Directors of the Company are registered as taxpayers and none of
them has defaulted in payment of any loan to a banking company, a development
financial institution or a non-banking financial institution or, being a member of a
stock exchange, has been declared as a defaulter by a stock exchange.

5) No casual vacancy occurred on the Board of Directors during the year.

6) The Company is in process of preparing a Code of Conduct.
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PROGRESSIVE INSURANCE COMPANY LTD.

7) The Board has developed a vision/mission statement & overall corporate strategy
and Company is in the process of developing significant policies that will be
approved by the Board. A
Complete record of particulars of significant policies along with the dates on which
they are approved or amended will be maintained.

8) All the powers of the Board have been duly exercised and decisions on relevant
matters have been taken by Board/shareholders as empowered by the relevant
provisions of the Companies Act, 2017 (Act) and the Regulations 2019.

9) The meetings of the Board were presided over by the Chairman and, in his absence,
by a director elected by the Board for this purpose. The Board has complied with
the requirements of Act and the Regulations 2019 with respect to frequency,
recording and circulating minutes of meeting of Board.

10) The Board of Directors has a formal policy and transparent procedures for
remuneration of Directors in accordance with the Act and CCG 2019.

11) The Board is establishing a system of sound internal control, which will be
effectively implemented at all levels within the Company. The Company has
adopted and complied with all the necessary aspects of internal controls given in
the Code.

12) The Board has not arranged training programs for its directors during the year, but
the directors are well aware of the prevailing laws, rules and regulations.

13) The appointment of Company Secretary was approved by the Board whereas there
was no change in the Chief Financial Officer and Head of Internal Audit during
the year. The appointment, remuneration and terms and conditions of
employment of the Chief Financial Officer, Company Secretary and Head of
Internal Audit have been approved by the Board of Directors.

14) The Directors’ report for this year has been prepared in compliance with the
requirements of the CCG 2016 and the Regulations 2019 and fully describes the
salient matters required to be disclosed.

15) The financial statements of the Company were duly endorsed by CEO and CFO
before approval of the board.

16) The Directors, CEO and other executives do not hold any interest in the shares of
the Company other than disclosed in the pattern of shareholding.

17) The Company has complied with all the corporate and financial reporting
requirements of CCG 2016 and the Regulations 2019.

18) The Board is in the process of establishing underwriting committee, claim
settlement committee, reinsurance and coinsurance committee, HR &
remuneration committee, nomination committee, ethics committee and risk
management committee as required under the CCG 2016.

19) The Board has formed an Audit Committee. It comprises of three members, all of
whom are non-executive directors. The chairman of the Committee is a non-
executive director. The composition of the Audit Committee is as follows:
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PROGRESSIVE INSURANCE COMPANY LTD.

Audit Committee

Name of Person Designation

Nasir Munir Ahmed Chairman (Non-Executive Director)
Barister Rashid Munir Member (Non-Executive Director)
Abdul Haleem Member (Non-Executive Director)

20) The meeting of the Committees, except underwriting committee, claim settlement
committee, reinsurance and coinsurance committee, HR & remuneration
committee, nomination committee, ethics committee and risk management
committee were held at least once every quarter prior to the approval of interim
and final results of the Company and as required by the Code.

The frequencies of meetings of the committees were as per following;

a) Audit Committee 03 meetings

21) The terms of reference of the aforesaid committees have been formed, documented
and advised to the committee for compliance.

22) The Board is in process of establishing internal audit function.

23) The Chief Executive Officer, Chief Financial Officer and Company Secretary
possess such qualification and experience as is required under the Code of
Corporate Governance for Insurers, 2016.

Name of Person Designation

Syed Sabur Rehman Chief Executive Officer
Syed Ali Sarwar Chief Financial Officer
Abdul Wahab Company Secretary

24) The statutory auditors of the Company have been appointed from the panel of
auditors approved by the Commission in terms of section 48 of the Insurance
Ordinance, 2000 (Ordinance No. XXXIX of 2000). The statutory auditors of the
company have confirmed that they have been given a satisfactory rating under the
Quality Control Review program of the Institute of Chartered Accountants of
Pakistan and registered with Audit Oversight Board of Pakistan, that they and all
their partners are in compliance with International Federation of Accountants
(IFAC) guidelines on code of ethics as adopted by the Institute of Chartered
Accountants of Pakistan and that they and the partners of the firm involved in the
audit are not a close relative (spouse, parent, dependent and non-dependent
children) of the chief executive officer, chief financial officer, head of internal audit,
company secretary or director of the company.

25)The statutory auditors or the persons associated with them have not been
appointed to provide other services and the auditors have confirmed that they
have observed IFAC guidelines in this regard.

26) The Board is in the process of establishing a system of sound internal control,
which will be effectively implemented at all levels within the Company.
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27) The Board is in the process of appointing an actuary of the Company and will
ensure that the appointment of actuary will be as per the requirement of the CCG
2016.

28) The Board is in the process of preparing investment policy in accordance of
provisions of the Code.

29) The Board is in the process of setting up a risk management function/department
as required the CCG 2016.

30) After the formation of risk management system, the Company will get itself rated
from credit rating agency.

31) The Board is in the process of setting up a grievance department/function.

32) The Company has not obtained any exemption from the Securities and Exchange
Commission of Pakistan in respect of any of the requirements of the Code.

33) We confirm that all other material principles enshrined in CCG 2016 and all
requirements of the Regulations 2019 have been complied except those as defined
above due to ceasing of business operation, toward which reasonable progress has
been made by the Company to seek compliance by the end of next accounting year.

For and on behalf of the Board of Directors
CHIEF EXECUTIVE OFFICER
Karachi

Date: 20th March 2023
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
PROGRESSIVE INSURANCE COMPANY LIMITED

ON THE AUDIT OF THE FINANCIAL STATEMENTS OF DECEMBER 31, 2022
OPINION

We have audited the annexed financial statements of Progressive Insurance Company
Limited (the Company), which comprise the statement of financial position as at December
31, 2022, the statement of profit or loss and other comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the

financial statements, including a summary of significant accounting policies and other
explanatory information and we state that we ha

ve obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and accordin
to us, the statement of financial position,

g to the explanations given
income, the statement of changes in eq

the statement of profit or loss and comprehensive
uity and the statement of cash flows together with

formation required by the Companies Act, 2017 and
the Insurance Ordinance, 2000, in the manner so required and respectively give a true and
fair view of the state of Company's affairs as at December, 31 2022, the statement of profit
or loss and other comprehensive Income, the statement of changes in equity, the
statement of cash flows for the year then ended.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISAs) as

sibilities under those standards are further described in
the Auditor's Responsibilities for the i i

Code of Ethics for Professional Accountants as adopted
by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATING TO GOING CONCERN

We draw attentfion to note 2 to these financial statements which describes the matters
relating to non-compliance by the Company with the minimum paid-up capital required of
Rs. 500 million net off any discount offered on issue of shares as required under clause 11 of
the Insurance Rule 2017. As a result of this,

the insurance license of the Company has been
suspended, many years ago. Further, the trading of shares of the Company was suspended

and the Company’s shares were placed on the default counter of Pakistan Stock Exchange
("PSX"), according to the PSX regulation 5.11.1(b) in this regard. The Co

mpany has not
generated any revenue and is reporting recurring losses and the loss for the year ended on
December 31, 2022, amounted to Rs. 10.039 milion (Dec 2021: Rs. 9.487 milion).

Main Olfice
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S.M. SUHAIL & CO.

Chartered Accountants

However, the management of the Company s striving to increase its paid-up capital up to
the requirements of the Insurance Rules up to Rs. 500 milion, and is in the process of
complying with all of the PSX regulations and is actively pursuing obtaining necessary
approvals from relevant authorities for removal of its shares from the default counter of the
PSX, so that, the process of issuance of the right shares would be initiated to meet the paid-
up capital requirement. The Company has also filed a petition in November 2019 in the High
Court of Sindh, against the SECP to issue a directive to put the Company's shares on the
active trading counter, so that the process of issuing of right shares could be initiated. The
Directors of the Company have also agreed to provide interest-free funds to finance the
working capital requirements of the Company as and when needed.

Our opinion is not modified in respect of the above matters.

KEY AUDIT MATTERS

Except for the matters described In the Material Uncertainty Relating to Going Concern
section of our report, we have determined that there are no other key audit matters to
communicate in our report.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements, or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF MANAGEMENT AND BOARD OF DIRECTORS FOR THE FINANCIAL
STATEMENTS

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounfing and reporting standards as applicable in
Pakistan and the requirements of Insurance Ordinance, 2000 and, Companies Act, 2017
(XIX of 2017), and for such intemnal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concem basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

Board of Directors is responsible for overseeing the Company's financial reporfing process.

Page 2 of 4
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AUDITOR'S RESPONISIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to 08
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not g guarantee that an audit conducted in accordance with ISAs as
applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of interal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal

control.

° Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management,

° Conclude on the appropriateness of management's use of the going concem

basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s abllity to continue as a going concem. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditors
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentatfion, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, Iincluding any significant
deficiencies in intemal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

ired by the
books of account have been kept by the Company as require :
& g:;)rﬁg;nies Act, 2017 (XIX of 2017) and the Insurance Ordinance, 2000; and

Page 3 of 4
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of financial position, the statement of profit or loss and other

i ::h:m,f;f;'\;c; income, the statement of changes in equity, the statement of cash

flows for the year then ended, and notes to the financial statement thereon have

been drawn up in conformity with the Companies Act, 2017 (XXI of 2017) and the
Insurance Ordinance, 2000, and are in agreement with the books of account; and

c) investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

OTHER MATTER

The financial statements of Progressive Insurance Company Limited for the year ended
December 31, 2021 were audited by the predecessor auditing firm whose opinion, dated
April 20, 2022, on those statements was unqualified.

The engagement partner on the audit resulting in this independent auditor's report is
Mr. S.M. Suhall, FCA.

S M. Sl X -
S.M. Suhaqil & Co.

Chartered Accountants
Karachi

Date: April 7, 2023
Our Ref: SMS-06472023

UDIN: AR2022101970dVCwe04G

Page 4 of 4
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PROGRESSIVE INSURANCE COMPANY LIMITED
Statement of Financial Position
As at December 31, 2022

ASSETS

2022 2021
[ Amounts in FER)
Non Current Assets
'Ope—r-;::ﬂng ossets

[ Deposit with State Bark of Pakistan

|Advances and other receivalles

: 16, 15 rrillicr [Cec 20210 146,15 milion) Ordinary Shares of Bs, 10/~

! 12 151, 5::00:0 161,500,000 |
jeach | ; i
Resewes 1591057 | 1823786 |
L 14,678,180 |
5 [ s3.40L418]
'Tuf-ul Equuity i 118,800,548 |

\Underwriting Provisions
_Prowvision for outstanding cloinms (Inciuding 1BMNR)

Advonce agairst non curent assets held for sale
Uniclairned dividend

The annesad notes from 1 to 27 form an integnal part of these financial statements,

SV VA R (7

Chlef Ex Director Chief Financial Officer
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PROGRESSIVE INSURANCE COMPANY LIMITED
Statement of Profit or Loss and Other Comprehensive Income
For the year ended December 31, 2022

STATEMENT OF FROFT OR LOSS

2022 2021
{ Amounts in PKR)

REVENUE ACCOLUMNT

|Premium i ! ! :
Prermium revenus ; = -
Premium ceded to reirsurers | i) _

| Netirsurance claims | 5
Net commission experse | - | .
T

' Underwnhng resulfs

:ther |nCQﬂ'IE' - - - - - - --g- ;_ J;
| Investmentincome/(oss) |7 | 2168 |  (121,014)]
:_T e - S T
Resulfsof operating activiies || 218278 im"m['l_éi',ﬁﬁi’
:'éé}iérl:}l'EBE&E&]&EE&M&Q;&&%& """"""""""""""""" L1 [ (o2, 65¢)] (9,357,984
-EEHI-EEH&@%; """"""""""""""""""""""""""""""""" |:3260] """""" (8,344)
[Other experses - | -

‘fé{éi'e';cﬁéhééé """"""""""""""""""""""""""""""""" T | (10.254318)]  (9.266.328)|
'{'L'Eé%j before tax flom operation ' |
[Tepeation

(Loss) after taxation (10,038,463 (9.487.342)

OTHER COMPREHENSIVE INCOME
|Unrealzed gan / flosjonNITunits IELEE k| -

{Urredlized (loss) on equity investments {54,980 | 1?4 4?‘0]
Total comprehensive (loss) for the year (10,471,368 (9.560,762)

' | (Loss] per share

The annexed notes from 1 o 27 fomn anintegral part of thess financial statements.

Woer W"‘/

Chief BEx e Director ch:nc10| Officer
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PROGRESSIVE INSURANCE COMPANY LIMITED

Stotement of Changes in Equily
For the yedr ended December 31, 2022
(mll oo unts in PER)

Share Capltal Reservas

R lssuad, Lean rom Unrealized Gain/
Subsaribad Directer . Assumulaled

i i
cind Pald- up (Loss) I""m:“ Prafit /| (Loss)
. Avallable for Sale
Capital

|
| |
BT T e T T T et

Balancs o at Jarnwary 1, 2021 16150000 BB46TET | ___1;_2;;?_?1]_

.Unraqlmd gair on HIT units 1.050
l.Inru-:lIlz-a-:I [lcess] e depuily iFwasimarbs i - - [74.470)

e e e e o e e

P e o e N (01418 118000548 |

loslafferfaaton -] - Too@sm] ftﬁﬁﬁ'éiﬁi'
.Addmannl baan from Durec1¢-r { - 1III &37, 34.5 - - r IEI' .53?,34.5 |
.Lcncrn rapaid fo Director i - (697.042) - - ﬂ 1697, HE]

.............................................................................................................................

II.I|'|r=|-:|I|zv:|-:| [less] o BT uriks L - - [337.750) - 1347, ]"ffl:l]
!ll.lnrealized [leeit] er @ity irvestmsrbs | - - [74,980) - [#4,730) :

——eeeeee e e e L

I_-_-_- e e e = = =

'hlmcimulenbilE'l 2022 161500000 24818384 | 1.371.067 | _[ﬁ‘i‘.l-cl»ﬂl.l:ﬁﬁ!' I'IE.EHE'EE.

__________________________________________ LAl i il il S | i O R Ll ittt | L

Thee annesed noles from 1 to 27 formn aninfegral part of these financlal stotemants,

Vo

Cl}uief Ex ; = Director

Chief Financial Officer
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PROGRESSIVE INSURANCE COMPANY LIMITED
Statement of Cash Flows
For the yvear ended December 31, 2022

CASH FLOWS FROM OFERATING ACTIVITIES

2022 2021

[a) Underwriting activity

{ Amounts in PKR)

Premium received -

| Reirsurance premiumpad | < i
Clairns peaid L =

[ sumenderpaic@ 1 -
Redrsurdance arnd oTher recoverles re-celve--::i - -

[ Commbksionpad I e
_ " Cormmkslon receved | o
Other underariting p-clyr‘nenfs 5

[ Other undemrting receipts | g
.Het Cash Flow from Underwriting Activities - =
Ii’ﬁj"&ﬁé’r’iﬁ&EF&iﬁﬁ'&'&ﬁGﬁé& """"""""""""""""""""""""""" EigssseEsg $= 0 |
Income fax pald i [, 505
| Generdmanagement expersespaid | (9,734,674]] (9,290,656
| Otheroperafingpayment /recelpts || (241,023] 126,170
i- Flnunce C:Dsf 2 -;-3,-2@]- [.ﬁ 344|
irfui'cll Cash Flow utilized in Dpﬁrdi'ﬁ_thMII"""_;i_tmmm""m"_m"m | (9.978,958) (9.179,335) |

CASH FLOWS FROM INVESTING ACTIVITIES
| Profit / retum received
| Dividend received

|Proceadcs frorm non curent asset el for sale
| Froed copital expenditure

Prc:iceed from |nue5tr‘r|en15 |

Acldlhonr::l Irvestrents

'TON'JI cash flow generated from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

|Loans received

'Tnh:I cash flow generated from financing activities

Nef cosh (ueed in) £ gemerated from all activities

.r_."cuh and cash equivalents at the beginning of the year

Cash and cash equalents af the end of the year

; - 775 |
13,797 35,690 |
el =07 3,100,000 |
| (71,000 (92,400) |
fels 2441 | 3.079.782 | 5
| (22417 (3,299,798 |

b (56.180) 2,624,049 |

§ 5,540,204 6,031,399
. 9.940204 6 '.oa"'i',fs'éi"-
| (94,933] | (323.-35?|
| 299,955 623,842

The annexed notes from 1 1o 27 form an infegral part of these financial statements,

o~

Director

A
Chief Ex
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PROGRESSIVE INSURANCE COMPANY LIMITED
Reconciliation to Profit or Loss Account

For the year ended December 31, 2022

_ 2022 2021
RECONCILIATION

[Amounts in FKR)
{Operating cash flows

576958 (9,179,335

-Deprer:iqﬂ{:-h (44,0475 47,5 1E-|

C‘cun f (loss] on deposa of shares &,455 (163, ‘?&ﬂl

Incrccsc In crsets other than cr:ﬂh [ 235,491 L E-z?|

Inueme i licbilities other than runr'ung firance i [4?0 400 |;21 64E.|

-Mquup on deposits E - 775 |

J‘-.-‘.c:rkup on TOR E 1‘3‘4 fJEé -

Duwdenc Income 13,797 | 42,195 |

{Lm} after taxation L (10,038 MH] (7487, 342}
(",.rd\ﬂ’

The annexed notes from 1 fo 27 formn an integral part of these financial statements.

Wz w
N . iy o e
Chief Ex : - Director Chief Financial Officer
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements
For the year ended December 31, 2022

Wote

THE COMPANY AND IT'S OFPERATIONS

[Tree Compary Wi inconzorated a8 a Pulic Lmited Comgany in 1957 under the repealed
Companles Ordinance, 1984 now the Companies Act, 2017, I1s shares are gquoted on the
| Pakistan Stock Exchange, The Compary B engaged in providing non-ife insuronce services
ifor fire, marine, motorn, and miscellaneows closses. The redistered office of the company i
fsitudred af Room # 505507, 5th fleor, Japan Plaza, MA Jinnah Rood, Karachi,

NOIS | - oING CONCERN 15SUE

(The Commpany cannot underfake any new insurance business o8 the Company does not
imeet the minirmum paid-up capital required of ks, 500 milion net off any discount offered on
lissue of shares as required under clawse 11 of the Irnsurance RBule 2017, As a result of this, he
innsurcmce lcerse of the Company hos been suspendad, mary years ago.

|
S
|

Furtheer, the trading of shares of the Company wos suspendad and the Company's shares
jwere placed on the default counter of Pakitan Stock Exchange ("F3x), occording to the F3X
fregulation 5.0 1.0{] n this regard.

iThe Company has not generated any revenus and is repoing recuning losses and the loss
(for the vedr ended on Decermber 31, 2022, amounted fo ks, 10,035 milllon (Dec 20212 Rs. 9.467
{rnillicn.,

iThe above-stated conditions indicate the exktence of matenal uncertainty which micy cost|
(sigrificant doulbt aout the Company's alliity to continue s o golng concem, Howeaver, the
imanagement of the Company & shiving to increcse its paidup copital up to the
lrequirerments of the Insurance Fules up to Rs. 500 milien, and is in the process of SOrmEyIng
§-.-.-i‘rh al of the PSX regulations and B actively pusuing obtaning necessany approvals from
frelevant authorities for remowval of ifs shares from the defoault counter of fie P3X, 50 that, the
[process of Bsance of the rght shares would be inifiagted 1o meet the paidup capital
irequirement. The Company hos ako fled a petition in November 2019 In the High Court of
[Sincih, agairet the SECP fo Bsue o directive to put the Compary's shares on the active
itrdn:lhg counter, 5o that the process of EBsuing of ight shares Sould be initiated. The Directos
tof the Company have dbo agreed 1o provide interest-free funds o finance the working
icc:pl‘rd requirements of the Company as and when needead,

iKeeping i wview of these facts, these financial statermeants have Been prepared on going
|Concem basis,
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PROGRESSIVE INSURANCE COMPANY LIMITED

Notes

to the Financial Statements

For the year ended December 31, 2022
Note

BASIS OF FREPARATION

|Trese financial statermants have been prepared in line with the format of financial statements
Eissued by the Secunties and Exchange Commission of Pakistan [SECF] through Securities and
iCommissi@h (Ireurance] Eules, 2002 [SEC (Ireurance] Rules, 2002], vide SR.O. 738 doted
éDecember 12, 2002, with approprate moedifications based on the advice of the Sharah Board
ior the Company. Furthemmone, the guidelines Bsued by the Institute of Charterad
Eﬂccoumanﬁ of Pakitan (ICAP) vide ifs circular no. 3/ 2017 dated Feroary 7, 2017 inrespect
iof companles that are not corslidered going concem for recognifion and medsurement of
Em‘sets and lakdities, have ako been gpplled corsidenng the facts mentionad In the note 1.3,
EThESE fincncial statemeants reflect the financial position and results of operatiors of both, the
éCDmpqn\;, and the FTF, in a manner that the dassets, liabiities, income and expenses of the
EComp{:ny, ard of PTF, remain separately identifialle. For this purpose, any receivables and
:pwmla petwesn the Compary and, the FTF have been eliminated,

31

| Statemnent of compliance !
These financial statements have been prepared in accordance with approved accounting|
istondards oz applicable in Pakitan., Approved accounting standaords comprEe of such
iln’remcﬂlonﬂ Fircncial Repaorting Standards [IFR3) Bswved by the Intemational Accounting
éSTandards foard and lslamic Financial Accounting Standards (IFAZS] isswed by the Institute of
(Chaortered Accountants of Pakistan (ICAP) as are nofified under the Companies Act, 2017,
Iproviions of and directives Bsued under the Companles Act, 2017, the Insurance Ordinanoe,
|2000, Irsurance Rules, 2017 and Irewrance Accounting Regulatiors, 2017. In case
irequiremems differ, the provisions of directives of the Compdnies AcCt, 2017, Irsurdance
(Crdindnce, 2000, Irsurance Rules, 2017 and Insurance Accounting Regulations, 2017, 2002
thve rean prevabad,

32
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] Basis of measurement !

]use of estimates and judgements i

{The preparation of financial staterments in conformity with approved accounting standards as.
,clpphccmle ir Pakktan, reguires mandgemeant 1o madke judgments, estimates and asumptions
ithat affect the application of polickes and reported amounts of cssets and liabilities, Incorme
land expenses, The estimates and associated asumotions are based on historical experience
éand vanous other factors that are believed to be recsonable under the clrcurrstances, the
fresult of which forn the bask of moking the Judaments about camylng values of the dssets
(ond liatdities that are mot readily apparent, from the other sources, Actual results miony differ
{fram these estimates. The estimates and underlying asumptions are reviewsad, on an ongoing
{bcsis. Revisions to accounting estimates are recognized In the petod in which the estimate is
érevised if the revision affects only that petod, or In the peiod of the revision and future
(pericds If the revision affects both curent and future periods.

iThe financicl staternents have been prepared under the hstoical cost boses except for the
(available-forsals investmeants that have been measured at far value,

wﬂ
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PROGRESSIVE INSURANCE COMPANY LIMITED

Notes

to the Financial Statements

For the year ended December 31, 2022

29| Page

.

[Funtm::ml and presentation currency E

|These financicl statements have been preparad ond presented in Pakistani Rupees, which s
The Company's functional and presentation curaency.

Standards, inferpretations and amendments fo published opproved accounting ﬂmdumki
that are effective in the current year |

{Trere are certain new and amended standards, inferpretations and amendments that are
imandatory for the Comparny's accounting pefods bedinning on or after Jaruary 1, 2022 but
|are corsidered not to be relevant or do not have ony significant effect on the Comparyy's
iopemnans and therefore, have not bean stated in thase linancial statements,

—

Stdn&u'd: Hﬂprﬂmnm and amendments to pq.blhhnd q:pra'urnd a-:r:aunﬂng standards |

that are not yet effective: i
iThe following standards, amendments and Inferpretations of the accounting and reporting
'smhdcrds s applicakle in Pakistan will be effective for cccounting perods beginning on or

.aTTer Jarnuary 1, 2023:
Effective date
{panad b&gmnhg on or uﬂar}
JCIFI'..ICIP:.-“ D] 2024

- 145 1 - Presentation of financial statemeants' January 1, 2023 B
[amendments| Jarwary 1, 2024

:Srund:rds. amendments or interpretations

- IFRS 14 - 'Lecses ([amendments)

: N N ! )
: ASE ﬁcco«pﬂng policies, chlﬂnges ir January 01, 2023
{ accounting estimates and erars’ [amendments)

J-:]HI._ICIF‘:.F 01, 2023
danuciny D] 2023

- 1AS 12 - Income tomes [c:mendrnems]
ZIFRS 9 - "Financial Instrurments’

{IFRS 17 - 'Iraurance confracts’ has been notified by the 1A5E 1o e effective for annual
(pefcds beginning on o after Jarwary 1, 2023 but 5 yvet to be notified by the Securities and
{Bxchange Commission of Pakistan,

iThe managemant hos opted termparary exemption from the application of IFRS 7 as dllowed
iy the Intemationa Accounting Standards Board [LASE] for entifles whaose activities are
Epredor‘nihqnﬂy conmactad with irsurance, Purther detdlks relating to temponcry exemption
from the application of IFRS 9 are given in notes 351 and 3.51.1 to these financial
'smremems

:The management & in the proces of asesing the impacts of these standards and
jamendrments on the fincnclal statements of the Company.

Tempnrqrv exemption from application of IFRS ¢

'Pcs. an irewance cormpany, the managemsant hos opled femporary exermplion friom the
.qppllcc:’rlon of IFRS 9 a5 cllowed by the Infermational Accounting Stoandards Boand {1ASE) for
(entities wihose activities are predominantty conmected with ireuronce o5 the percentoge of
{the total camying amount of its lickiities connected with irsurance relative 1o the tota
Ec:clrwlng amount of al its liabiities & greater than %0 percent ond the Compary dossn't
Eehgage i sigrificant activities unconnected with insurance based on Retoical avalkalle
finformation. Additional declosures, cs regured by 1ASE, for being eligible to apply the
Hemparary exermstion from the application of IFRS 9 are given innote 21.2.3.

ll
U
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PROGRESSIVE INSURANCE COMPANY LIMITED

Notes to the Financial Statemenis

For the year ended December 31, 2022
Hote

SUMMARY OF NIFICANT ACCOUNTING FOLICIES

[T sigrificant accounting policies adopted in preparation of these financial statemsants are
:seT cut below, These polcles have been dpplled consatentty 1o dll the years presented, unless
.-:::-Ther'--'ts.e stated changes in the relevant finoncial statements,

IThese are stated at cost less accumulated depreciation and accumulated Impalment losses,
iif ary., Depreciation & charged over the estimated wseful life of the asset on o systematic
{pesis to incoms applying the reducing balancs method at the rates specified in note 7 to the
!ﬁhcm-::iczl staternants, after taking into account residual value,

.Deprecmtlom o additliors B charged from the month inowhilch the asset B put 1o use whereds
-r‘.q::. depraciation & charged in the month the aset & disposed off,

-Subﬁequen’r costs are included in the cssefs' camying amount or recognized as o separate
jasset, o8 appropriate, only when it 5 possitle that the future economic benefits associated
iwith the Iterrs will flow to the compary and the cost of the item can be measured reliably,
iMqimenqnce and norma repais are charged to the staterment of profit ond loss curanthy.,

éﬁm itern of tangitze asset s derecoanized upon deposal or when no future economic benefits
jare expected from Its wse of dsposal. Any gan or loss arslng on de-recognifion of the asset
|[calculated os the difference between the net deposd proceeds and the camying amaount
jof the asel] i included in the statement of profit and loss in the year the asst i
’derecognlzed

.ﬁm mset's camving amount B witten down immediately: to it recoverabole amount IF The
-05561 5 COmying armount i gremer ’rhc:m its e&’rlm’red recoverﬂble GF‘I'IOUHT

42 mpament
{The Camying armaount of oesefs are reviewed at each reporTIng pernod to detemnine whether
[there ary indication of mpaimment of any assets of aroup of assets, IF arw such indication
éexiﬁls . the recoverdble amount of such assets B estimated and imodimnent losses are
recognized immediataly in the financial statemsants, The resuting imparmant 1055 5 taken 1o
Istaternent of profit and 1oss except for Impalrment 1oss on revalued aesets, which B adusted
Eﬂgt:l'nst related evauation sunplss 1o the extent that the mpaiment 1055 does not excaed
§1he surplus on revaluation of that ceset.

e e e o]
|
|

{An Ipairment lows B reversed (except for impainmeant s relating fo goodwill), IFthers has|
peen a change in the esfimate used to determing the recovercble amount, 3uch revensals
jare only made to the extent that the aset's camying amount does not exceed the armaount
{the would have been detemined If no Impament loss had been recognized,

-In accordance with the Company's policy, an alowances for douiotiul accounts s estaklshed
(1o account for the potential impaiment of receivables. The provieion for imodiment is
[recognized based on an assessment of the lkelhood of recovery of the outstanding balance.
lIn coses where the Compary detennines that It B mprobatle that the recelvable will e
écollected, the dlowonce for impainment Bwriitten off a5 an experse,

et |
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For the year ended December 31, 2022

43 [Fhmr:lnl instruments |

- |Financial cssets and financial kabiities are recognized at the time when the Company |
Ibecomes a party o the confractual provisions of the instrument. Financlal asets are de-|
irecognized wihen the contractudl ight fo receive futune cash fows from the asset expire or ts
{trarsfemed along with the risk and reward of the ceset. Finoncial liobiities are de-recognized)
when cbligation specified in the contact & discharged, cancelled or expired. Any gain o loss)
ion de-recogritlon of the financlkal asset and llablites & recognized In the staternment of profit]
:qnd loss of the curent year,

|Fincncial assets qnd ﬁnunclql Ilclbi‘hes qre Clr"l|':f" ofﬁef :::nn:l thez neT qmc:l,.nt B reportaed in the
istaterment of finoncial position when there 5 a legaly enforceakls nght 1o set off the
irecognlzed amounts and the Comparny Infends 1o elther settle on o net basks, or to redlize|
§1he osset ond settle the liabilty sirmultaneoushy. ;

a. 'AII irvestrnents are inttially recognized at cost being the far value of the corsideration diven
,cmd inchude trarsaction costs, except for held for fradng nvestments inowhich cose)
Hrc::r*ﬁc:cﬂon Costs are charged to statemeant of profit and loss, !

b, -P.II irvestments are de-recegnized when the rights to receive cash lows from the investments|
:ha-.ee expired or have been trarsfered and the Cormpany hes tfransfered substantially al risks |
|aind rewards of ownership. ?

c. [Investments ore recognzed and classified asfollows: |

- Investmenits at 'fair value through profit or koss'
- Held 1o maturity

|[i| - Investmenits at far value through statement of profit or loss |
a. -Th'eée' financial cssets are acquired principally for the purpose of generating profit from short |
(e fuctuation in prices or are part of a portfolio for which there i a recent actudl pattem of |
ishort terrn profit taking. :

b, -These include held-for-trading investments and those designated under this coategory wpon|
;lnllu:ll recognition. Subsequent 1o initial recognition, these dre camead at fair value, i

a. .Investmerﬂs with flxed maturty, where management hos both the Infent and the abiity 1o
-hold to maturty, are classified as held to motuity. !

b. -Loqm and receivables are noredenvative finonciad assets with fiked o detemrminalle |
payments that are not quoted In an active market, i

C. iSubﬂequenw, both beld to matueity and loors and recelvables are measured af c:rn-::nrﬂzedi
loost kess proviion forimpaiment, IFamy, Any premium pald of dscount avalled on acgusition
|of held to maturity investment is defered and amartized over the term of investment using|
the effective yiekd, 3

et |
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]
a.

- Ayailalds for sale

{Irwvestrments which are intended 1o be held for an undefined perod of fime LUt may be soldé
lin resporse to the need for liguidty, changes ininterest rates, equity prices of exchange rates|
Ecre classified as avallable-forsale. !

-Thes.e are investrents that o not fall under investment af "foir value throwgh profit or loss”, |
' 1<:>|::n5 and recsivables” and "held to maturity™ categories. |

'Subcsequent to initicl recognition at cost, m'red investrments are stated at the lower of ot
(ar market value market value on anindividual investrment basis being token o lower if the fal
s other than temporary) in accordance with the reguirements of the SEC (Insurance] Rules, |
12002 vide $.R.O. 938 dated Decemiber 2002, :

-The Compary vses the market values of respective investments (based on stock exchange |
'quemhcﬁs] irn cose of lsted eqguty seculities and net amssefs value anncunced by the|
.respec:n-.ee rrctucl functs in cose of mvestmeants inomutual funds at the reporting date 1::-§
.determlne the rmiciket vqlues of In*.restmen'rs i

.Slhce the compmy‘s RO |onger golhg -::c-h-::em Cthe falr value g-:]ln an Avalable for salei
linvestment was directly recorded in PEL. f

{Regular wory purchoses and sales of Investrments that require delivery within the: tirme fr-c:mei
lestablished by regulatiors or market convention are recognized at the trade date, Trads |
idate & the date onwhich the Cormpany commits to purchcse or sell the investrment. i

o
]
]
3
i
o
o
iy
=
o
>

Cash and cash equivalens |

&
o

\Cash and cash equivalent for the purposes of Statement of cash flows statement and the |
{staterment of financial position, consst of cash in hand, policy stamps, bond papers, bark)|
|balances and short tern deposits with oiging matuities of three months of l2ss and, highly |
i short-tem investments that are convertiole In 1o known amount of cosh and, are|
isubjecf toirsigrificant sk of change in value, i

4.7

Creditors, Accruals and Provisions ;

.L|::|t:_:-|llﬁu.=_~,5 for creditons and other amounts poyalle arse camied at cost which is the fair value of)
,The corsideration to be paid in the future for the sevices received, whather or nct biled 1o
’The COPnary. !

.PrD‘.ﬂs.lor‘-s are recoghized when the Compary has o present kgl or corstnictive obhgcmoni
.GS a result of paat events, it 5 probalzle that, an cutficw of resouwrces embodying ec:-:unomlcé
Ebeheﬂn will bze reguired 1o setfle the cbigafion and a relicble estimate of the amount can e
Irnade, Proveliors are reviewead at each reporting dote and adpsted to reflect the cument
Ibest estimate.

Eob
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[Invm'nnnr Income

lincarme from held 1o matuity investrents is recogrized on a time proportion besis 1aking into|

laccount the effective vield on the Investrments, The difference between the redemp‘rlong
i‘u'cllue and the purchase price of the held to matuity investrnents B amortized and faken 1o
{the statement of profit and 1oss. i

iDlvlﬂend income from investments B recognized when the Company's fght 1o recelve the|
ipayment is establshed. .

'Gaun of boss on sale of investrnents is recognized when the investmeant i sold and 1o receive|
-The payment ks establshed,
'Prc::-ﬂ’r an bank dep-::vslts and lslamic Investment produ-::m 2 recoghlzed on a re-::elp’r b-asts;
ltaking into account the effective yield. f
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49 [Mmugmn’r expenses |
I Al direct management experses and experses not alocable 1o the undemriting business are |
[ Ichc:rged o adminkirative and iInvestment related experges,

{Ircome 1o expanse compises current and defemad tax Income 1o expense B recognized
lin the staterment of profit and loss, except to the extent that it relates to iterns recognized
Idirectly in other comprehersive income, i which coee it B recognized in other
\comprehersive income.

4.10.1 Current

EF‘rcw'rslon for cument toxation & bosed on the taxoble income for the yedr defermined in|
|accordance with the prevaling low Ffor ta=ation on income using prevaling fox rotes ofter
:Tc:klng into aoccount avaiotle tox credits and rebates, iF any o mininnwm foe under the
.Income Tax Ordinance, 2001, whichever & Righer. The charge for current tax also nciude
.qdjua'rmems where corglderad necessan, 1o provision for faxation madse in previous years
{amsing from assessments findlized duing the curent year for such wears,

4103 |Deferred
iDererred ta 5 daccounted for using the staterment of financial pesition lidbility methad in
frespect of all temporary differences ot the reporting daote between the tox bases and
jcarmying amounts of assets and kakiities for inancial reporting pupcses, Deferad tox liobilities
jare generally recognized for all taxable temporary differences and defered tax cssets are
[recognized to the extent that it & prabable that taxable profits wil be avallaile against which
ithe deductible termporany differences, unused to losses and foe credits can be utilized,

iDeI’erred fope crsets and lobilitles are mecsurad at the toe rates That are expected To apply to|
{the peiod when the asset B realized or the licbiity & settled, based on the tax rates (and to
lloes] that howe been enacted or substantively enacted at the reporting date, Defered taxi
ichqrged o credited in the statement of profit and |05, except in the ooae of iterms credited
lor charged To equity Inwhich case It s Included in equity.

S

e
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Nol
% OPERATING ASSETS

COST

ki - O Bee
Pariculars - Owned Assels Ascl Asal

Junuary 01, Addilien  Disposal ~ December
31,202

AL 10 -

i.
EA'I condifioner
| Motor vahickes .

December 31, 2022 5,828,780 5 899 780

AT |
149709 |

Iz

December 31, 2022
(Amaunts in PKR)

As ol

January 01,

202

162,624

DEPRECIATION

o

.................................................................................................................................................................................

Asal
December
31,2022

EIN
1,379,680 |

December
30, 2022

28] 10

174 10

| Deoomberdl, 201 | 5760, 9240

5462,714

SAJR0 | SAISNE|  aEs| -
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EQIUITY &

2022

2021

(Amounts in PER)

35|Page

|available for sale
-Quoted Oihers [Note &.1)

.h.-".ufuul furncs - Mit Unifs [Note £.2)

.Tnh:l Equity Securities

2,648,612 |

e | P . L et | S . it Ll

Investee name

Humber of Shares/ Unit

fharket Value per Share

Total Market Yal e

Mutual Funds

Number of Shares, Unit

2021

Market Value per share

2022

suiSouthem Gos Company Limied 297 B s;m| 9| uW| |
SAMBA Bank Lid | al es0| 1245, @) 721
porkofPurioblmied | 2| i,iniij'g """" 4| s am®|
KEIEEITICII'II-'CDfpﬂrUanMIIEd 4-"'-"' 477 | 270 | 3.441.213!3 1.-541I
swaCotontimies | %] 15| o] 20|  2a0| 3270
ObModacba | 3 3| 20| 160, 459|  5/4|
Lgownfnd-ClasA | S0 s0| T sm| 2m| 339 |
HBLgowinfng-ClassBsegment | 50| so|  um| - | sm| -
DGKnanCemerilmiea | w5 55| S| msa 13as| 3L
NoowRfoostmies | aw|  aw| - | % - | 25520 |
Ghani Global Limiled 165 150 | nz2s| 2402 1856 3418 |
Ghani Chemicd Industries Limited 06 530 1216 991 3721 9216
5k Bork Limited 5,173 173 057 145 5018 251
SoudiPak Leasing Company Limied 2000 2000 A 3780 |
First Do od Invesiment Bank Im:l - 200 HD:GE
Treet Comporation Limite d 1000 1000 162‘2‘5 4149 16,220 dlé‘?ﬂE
Escort Investment Bank 4000 4000 424 923 16,240 3720
Engro Power Gen Godipur 1000 1000 ?d.?ﬂj 1953 24,780 17330
Hmcapemmm Lmneﬂ _____________________________________ - ________ B ___________________________________
Snd"eenlmmmceCumpmyLmlred T -
Fauj Cement CompanyLimiled . - .
ChandharaTye AndRubber Colld | &0 - | 20 - | wsoo| - 5
Guoled- Ofhers | e mss0 D | awsn

Total Mark el Yalue

2021

I s 59481 §9.46 | 2093350 | 2,431,100 |
Mutual Funds § | 200350 | 2431100
et P
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For the year ended December 31, 2022
Note . 2022 2021
TERM DEPOSITS -
[ Amounts in PKR)

(Investment In Temm Deposits i
{Bank of Khylber i 250,000 | 250,000

2022 2021
{ amounts in PER)
lAccned profit on deposit receipts 194,024 | -

~ |Total Accrued Investmentincome | 194026 - |

2
ACCRUED INVESTMENT INCOME

i
[}
. ____________________

e Az of the curent reporting perod due fo the miplacement of Term Deposit Recelpts by the|

| Bank, confimation of accred profits was not provided untillost year, Coreequently, no profits |
{hawve been accrued until last year. Howewver, upon inguiry by management from the Bank i |
Ithe curent yedr, the accnied profits Tl date were discoveraed and corsequeantly recorded.
Note " . 2022 2021
ADVAMNCES AND OTHER RECEIVABLES -

[ Amounts in PKE)

'Admnces fNoTe 9 l] 5,512,000 | 5,272,000
[Other recaivabies E 6346 r 7,854 |
'Tcdql Advances And Other Recelvables | 5,518,346 "; 5,279,854

B ——— . _——— | ______——_ ||

purchose of properties, However, the deak not yet matencized and the refund amount :5.

_T_Hfs_}_e_é_réﬁenrs an amount of Rs. 5.512 millon (Dec 2021: 5.272) glven as advances agalrst the|
e
|outstanding from the parfies.

Mofe _ _
10 CASH AND BANK BALANCES

\Cash In hand 27898 |
:Cc:sh at bark - Curent account ; 175,124 | 270,057 |

'Tq:m:I Cash And Bank Balances

NOIE *\ ON CURRENT ASSETS HELD FOR SALE

Fair Valve Less cost Lower of camying
tasell value arfair value

1]1..5[30,003 120,000,000 117,500,000

e e e e e

otal Men Cument Assets Held ForSale : 111,500,000 120,000,000 111,500 000

.Dn Decamber 23, 2020, the Company enfered inle a confractudl agresmeant with, M. |
-thmm Mabi Gandre, an individueal party, for the sale of its property located at Minzur Sukro,.
(Thatta, The property spans $9% acres and was sold for o total corslderation of Rs, 120 rrdlicn, |
:wherecrs its camying value was recorded at Fs. 111.5 milion. The payment temmns stipulated in|

Descriplion Written Dow n Value

{the agreerment allowed for the total coraideration to be received over a perod of two yeurﬁ.i
:HD\-.re'.-'er due to unforeseen circurstances, the Compary hos only received a p-c:rrial'
,pu:::,-'menr of F5. 2.1 million to date., The Company expacts to receive the remaining balance | |r'|.
.rhe rext financidl year, ;

ot
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Note ) 2022 2021
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

{ Amounts in PKR)
{ 5000,000 Ordinary Srares of Bs, 10/- each fully pald in cash 5 50,000 OCIO 50,000,000
{11,150,000 Crdinary Shares of Rs. 10/~ each fully paid in kind L 111,500000 0 110 500,000

i
l}

|

l}

Fom——— B e R -----'------------------q-- B it
| k]

i

I

'Tntali:i-.ied. subscribed And Paid-Up Capital 161,500,000 161,500,000 |

2
13 LOAMN FROM Director

-Umecured and interest free IO{:h [Nc:-Te 13 1| i 2:1,513,33& 14,878,180 |
* [Total Loan From Director | 24,818,384 14,878,180 i
Mote This -re-presenrs- the funds pru::-'ﬂdeu::l by one of the Directors, Mr. -5 Sabur R;e-hmnn to -rr%eér-d-ay:
ERE o day operationdl experses of the Company. As per TR - 32, issued by the ICAP, it theare & r‘rCl
jcontractudl coligation with the Compary 1o pay back this amount, thos, it & treated s a poart |
:oF the aguity, I

---..-.
__l

-Howe-.fer sulject to approval from the SECP, the Company intends 1o settle this loan wc:
Iksueance of shares other than faht fo hAr, 5, Satour Rebnnon,

HEIS ACCRUED EXPENSES <8< <021
14 [ Amounts in PKR)

|Salary payable | 168000 | -
§ |Audt fee payoie Bl 3 'Eié'éiti"" 138,510 |
| Professional fee pay able N R T e : ]
i Otherpayable Fgarss 153,050 | 153,080 |
ool Accrued Experses T 7suss0 291560

Mote

QOTHER CREDITORS

| -F'q;:ryc:ble to Contfroller Insurance (Federal] 3?8,3?3 ' 376,373 |
| fotalOtherCreditos | 378373 378373

CONTINGENCIES AND COMMITMENTS

|Bxcept as disclosed in Hote 2 1o the financid statemeants, thare were no other cmnngencues'
'Clhd commitrments o ot Decarmiber 37, 2022 (Decemioer 21, 20271 M. |
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Naot o 202 2021
= IMY ESTMENT INCOME f (LOSS) :
{Amounts in PKR)
|Dividend Incomse 13,757 | 42,195 :
;’Cn::piml gain[loss] on sale of securnifies |:163 ?EAI

IProfit on deposits
 Tolal Investment Income / (loss)

GEMERAL AND ADMINISTRATIVE EXFENSES

i Sularles, dllownaces ond benefits { 2,245,200 | 2.519,5826 |
E e_n!@c_peme -------------------------------------------------------------------------------------------------------------------------------- _1@2_0,_(3'3'3'_|___1,_245, ]50_ |
: |Postage an courier e -
| Uhllhes 249,142 | 287 245 |
{ | Auditors’ rerunaration 2,400 188,428
: ‘Advertsernent 1 26,789 | - -
! Depreciation | aapas| 47518
| ‘Commuricaton - B0,023 |
: Comverancs e ............. =
'i:e'é[:]é]f ond mainterance | 91,812 | 1,002,187 |
Websl’re mantenance | =000 1"
: LEQE“ ond professional r:hurge’s 2,070,172 : 2,149,104 |
: [Printing ond stotionery T
: "E'riié'r?-:':iuh'r:r{éﬁ """"""""""""""""""""""""""""""""""""" 420,659 | 288,005 |
Secm’rv e B oo ............. —
: Fuel I 511243 | 266,368 |
: infemet chorges | 24,231 | -
i Dl:\nmu:in 400,000 0,000
'Liéli'e'lléﬁ'e'{:fdé ''''''''''''''''''''''''''''''''''''''''''''' | 43077 | 474702 |
e "rélﬁl'iééﬁé}iu'lﬁﬁii Administrafive Expenses | 10,251,656 | 9,357,984

AUDITORS REMUNERATION

(Arnual audit fee | :
{Irterirn review fee E 75,000 | 45,000 |

.................................................................................

- Smdh scles h:v-c @ -5% -
-rolnl ‘Avditors’ Remuneration

REMUMERATION ©F CHIEF EXECUTIVE, Directors AND OTHER EXECUTIVES

E {The Chief Executive, Diectors and other Executives, have been performing voluntary sarvices r:|nr:|'
| |no remunaration hos been paid to thern. ;
e — i
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Not
'€ RELATED PARTY TRANSACTIONS

\kelated parties comprise related group companies, cssociates, Directors, staff refiremant runds,
éond key managerment pesonnel, The Company in the romreal couse of the business cored aut |
(frarsactiors with various related parties. During the year ended on December 31, 2022, thars were |
{no reloted party troreactions, except as dsclosed below, |

{Advance against purchose of
|property

Nole Transachons dunng the year 2022 2021
_ o . Nature of N
20.1 Home of related pary Relalionship Relafionship (Amounts in PKR)
| 'Mr 8. Sabur Rehman 5 Director Directorship | : |
E Addlhonol loan E | 10,637,346 l 4,031,395 |
! 'Loan repaid i [ (6971 42| -
Nole Balances of the end of the year 2022 2021
_ o . Nature of N
20.2 MHome of reloled pary Relalionship Relafionship (Amounts in PKR)
[ |Mir, 5, Sabur Rehman 5 Director Directorship | ; |
| {Loan from Director | 24218384 | 14,878,180 |
| . - Associgtedby < |
|Pearl Air Limited | Associalad virtue of :
: Company commen | : :

MANAGEMENT OF INSURANCE AND FINANCIAL RISK

{The Company is exposed fo varous rsurance and financial risks oz part of its operatiors, However, |
|given its relatively short firme in business, these risks have not yet matenalized, Te mitigate Dnvi
potential negative impact on the Company's financial performance, its dsk management Drogram|
lfocuses salely on relevant financial morkets. The rsks ansing from the Company's financial assets |
{and liobilities are akao limited. The Company consitently manages its financial exposure 0 o manner |
én:n:unsis‘fen’r with previous perods, a: descibed n the notes below.

The Board of Directors beors ullimate resporsiblity for establishing and ovesssing the Compary's|
Inisk managemeant framewark. This includes developing pobicies aimed at managing ek effectively.

Insurance Risk

|The Company issues ireuronce contract which are classified in the following segrments,
= Firer |:|ru:| Dronerhf du::rnuge
- Murlne ‘aviation and Trnr‘ﬂpnrr

The basic sk that the company faces under these contracts & that the actuol clairms poyments Dr'
I’rlmlng thereof, differs from expectation. This & influenced by the frequency of claims, severnty of|
jcloirms and subsequent developrnent of claims. However, os esplaned in Mote 2, the cornpnm:
|cannot undertoke ary ineuronce business oz the Compony does not maet the minirurm poid- ur:n
I:Dl:llhjl reguirernent, therefore, the insurance sk in curantly Mil.
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HOIS Financial Risk

{The Boord of Dikectar of the company hoe ovarall responcibility for the estoblishrent and avemighti
(of the Cormpany’s fek managemeant fromework, The Comparny hos exposure to the following rigks |
lfram use of financial instrurnents, {

- Cradit sk :
- Market sk {

B T R R R R R O R,

21 2 ‘I llqur.lh- Risk :
u:::p_m::llhr risk refers to the potential that a comparny may expenence chollenges in mesting its |
{finarcial ocbligatiors o= they becorme duoe. Effective Bguidity rsk management practices |
énecessi'h::fe maintaining adequate cosh and marketoble secuities, oz well s ersuing occess to |
jodequate funds through cormmitted credit fociities. To rminimize ek, the company finonces its |
|jopenations through equity and working copital whiles preserving an appropricte boloncs bietwesn |

{warious sources of inoncing, i

{The managerment & committed to mplementing an effective cosh rmaonogement systern, which |
lfaciitates the cormpanys ability to mainton odegueate guidity levek, By monitoring cash flows, | :
lidentitying potential iquidity challenges, and taking proactive steps to mitigate ks, the cmpum.
ums to safequard its abdity fo meet inoncicl cbligatiore oz they orea. |

S e e e e e e e e e e o e ]

22 Cmdi Risk |

"

)

{ ;Credit risk & a significant sk factor that orses when one party invalved in a financial instrurment ol |
: to meet their obbgation, potenticly cawsing finoncial losses for the other party. The Cormpory |
: recagrizes the importance of managing credit ek effectivaly and employvs several strategies 1-:|§
[ jmitigate i, including clasely monitorng credit exposure, conducting trarsactions with o diversified |
: lpool of counterparties across vanows sectars, and continuoushy evaluating the creditwaorthiness of |
: |counterparties to ersure they meest the establshed standards. By implermenting these measures, |
i ithe Compory aims to maintain o robuwst credit sk managernent framework that rritigates |
| épo’ran’ric:ll loszes and enobles it to continue conducting busines: operations with confidence. |
| Concentration of credit sk arses when several counterparties share similar business activities, undi
: lany chonge in economic, political, or other conditions could affect ther chility to mest controctual |
{ |obhgations in the same way. The Compony recognizes this sk and takes prooctive steps to|
i imanoge its credit rek exposure effectively. The Compony's credit rek exposure & not significanthy|
{ \different from that refiected in its financial staternents. The managerment monitars and lirits the |
{ |Company's exposure to concentration of credit sk ond maintoirs conservative estimates of |
| ipru:r-.risiahs for doubtul cssets, it any. Bosed on itz cezeszment, the management believes that the |
| {Cormpany's finoncial cesets are adeguately diversified among enfities of zound financial standing, |
f jcovering various industial sectors, e nofed in note &, and that it & not exposad to significant |
: 'conceﬂTrnliDn af credit rek. i

| . 2022 | 2021 |
Faciliy short ferm rating | (Amounts in PKR) i
Bark of khyber A+ i 175,124 | 270,057 |

Y
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PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements
For the year ended December 31, 2022

2123 Mﬂtd‘ Risk |

1

: :Mc:rke’r rek refers to the possibiity that the value of financial instrurments held by an orgonization |
: imay expenence fluctuations due to changes in market prices. These fluctuatiors may arse frar |
[ {factors specific to individual secunties or ssuers, or frorn general market trends affecting all troded |
| lzacurities, The orgonization under corsideration & exposed to eguity price sk, which anses frarr |
i :char@es in the levek of the Fid-Index and the valwe of individual shores. ;
: To rncncge market sk, the orgonizotion hos irmplemented o policy of selecting blue-chip securnities, | '
[ ,whlch are typicaly lorge, stable, ond wellestaoblsbed componies with o history of s’re-adv:
: Iperformance, Additionally, the orgonization has diversified its portfolo by investing in wanous |
: isectors, thersby reducing the potential mpoct of kosses in any one sector, By odopting these risk |
i |management strategies, the orgonzation ams to minimize the potentiol mpoct of morket sk onits|
i :ﬁI'~C|F‘rCIC|| position and performance.

Fulr value of finoncial assets as ot December 31, 2022 and chonge in the fair values dunng the vearl
ended December 31, 2022 |

: 217,512 |
P\ddl‘th‘l.S f lZDspDGclks] durlng The yeor - nEH | 7,432 |
Decrense in fair value | (54, 560] |

L Clmmg lour -.rc:lue | 127 764 |
,21 2 4 Iriﬂrﬂl Rate Risk |

Dl:uenlng fir walus

iln’reres’r rate rsk refers to the potential for the value of finonciol irstrurments to luctuate as aresult|
|of chionges in rmorket yield, This risk anses due to decreponcies between the maturity or repricing Df'
{financial ossets and liobilities within o given timeframe, resulting in sensitivity to yield mark-up rates. |
{The managernent of such decreponcies & camed out by the cormpany through the implermentation |
lof sk manogement strotegies, which can dlow for the adiustrient of significont gop pmi’rk::ni
|changes. The company ocknowledges exposuna to infenast rate sk n relation to the following: i

Financial Instrument Eﬁ“"::;‘*"“*l {Amounis in PKR)
'TEr'n'n r:'ie{p'oeﬁ r'e'-:eip"r T  wm-ee [ zmoo0 | 1250000 |

The Company does not utllize foir value through profit or loss accounting for any fked-rate Fncncu:l'
.c:ase’rs or liobilities, Corsequently, changes in interest rates will not impact the fair value of uh-,-.
{firarcial irstruments, To perform cash flow sersifivity analss on vanioble-rate instruments, Cli
hypathetical 100 basis point interest rate adjustrment ot the reporting date & used to delermne;
[the expected increcse or decrecse in profit for the year, as indicated below. The cssumption E|
{thiot these chonges occur unifornly ond immediotely ooross each irstrurnent cotegory c::'nh:nnng-
|nieres.’r rGTe nsk i
|r is worth mhng ThoT morkeT nTeresr -.ronc:hor‘s could resl..-lf ﬂ sngnuﬁcon’r ohc::nges |f eorl-,r:
repmmeﬁ'rs ocour. Howawer, given that the Company B not curently engaged in any busr-ess-
Dl:hxrlhes and o payments or receipts are expectad from assets ond labiities in the nomal course |
u:.ﬁ business, a sensitivity analysis B not necessary, |

41| Page



PROGRESSIVE INSURANCE COMPANY LTD.

PROGRESSIVE INSURANCE COMPANY LIMITED
Notes to the Financial Statements

Note

42| Page

For the year ended December 31, 2022

FAIR ¥V ALUE OF MEASURMENT OF FINANCIAL INSTRUMENTS

|Foir value & the price that would be received to sell an amet or paid to transfer a liabdity in an |
ordedy transaction between morket participants at the mecsurement date. i

\Underlying the definifion of fair volue & the presumption that the Company i o geing concem und
’rhere i N ntention or requremaent to curtail motenaly the scale of its operations or to undertake -:.|'
horsactiononadveseterms. |
(& financial instrurnent i@ regorded o= quoted inan active morket if quoted prices are reodily r:lnd.
ragulary available from an exchonge dedler, broker, industry group, pricing service, or regl..iclmrl,e:
\ogency, and those prices represent actual and regulary occuring market trarsactions on on T |

'Iangfh b, |

IFRS 13 'Fair Value Measurerent requires the Company to classify fair value measurerment in a fair
lvalus higrarchiy that reflects the significance of the inputs used in making the mecsuremeants of fair |
{value. It hos the following levels: |

. - Guoted prices (unodusted] in active markets for identical cesets or iabifies (Level 1];
- Inputs other than quated prcss inchuded within level 1 that are albssrvable for the assets or
iatility sither directly (e, as prices) o indlirectly (e, denved from prces) (Level 2); ond

- Inpits for assets or lakilities that ore not bosed on observable market data (i.e. |
unadjusted| inputs (Lewel 3). |
Tr-:ns['er between levek of the for value hismarchy i= recognized at the end of the reporting penud-
-::Iunng which the changes have occumad,
et
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PROGRESSIVE INSURANCE COMPANY LIMITED
Hotes to the Financial Statements
For the year ended December 31, 2022
Forthe year ended

31 Dac 2022

Moarl
Fire and i

SEGMENT REFORTING aviaftion

proparty — Motor  Miscellane  Aggregale
damage ous
transport

(Armounts in PKR)

G‘_n:\_ss |:_iI'_E'I'I'|ILIIT| wrlrran |f|r~.|:lusn.ra nf aun:harga]

]

|

| -

| |Gross insurance prlmll.lm

I

| |Imsurance premium earmsd
| |
i
|
i
|

.

I blntoinde i e N . B S
| - |
I 1 1 1
(Insurance pramivm ceded 1o relrsursrs i - - |
-Nﬂmrmclpmium | = = l -
| |
|

Carnm}sslnn Incoms | . -

Met vnderwriting inceme
| |Claims and expensas

Insurc::nce Cleoinre

'Insur-:lnce clairre rsi:-:wered fr-:-m TEIMEUTErs - - |

Cmmmmn f=bi ey |
[Management experee |

nce claims and

ng rasulls
{Met investment income 216278 |
|General and adminsiraiive sxpernses (10,251, 854)
Result of operating activifies  (10035.378)
|Bank charges (3,260 |
Loss before tax (10,028 &28)

Forthe year ended

31 Dec 2021

Marine,

SEGMENT INFORMATION Rireand o iation :
praperty and Meter  Miscellane  Aggregale
damage ) ous
franspord

[Amounts in PKR)

|Gross premium wrilten [II“lClL,EWE.' UHUI'CHCIFQE:I - = -

I} |
R i I N N R S—
'er-Irnl.runc- pr-mllrn i - - | - i_ - = i
LFQNCE premium earnel:l | [ | i

:Insun:lnce claime
{Insyrance clains recoversd from relreursrs - -
IMNet claims : i
(Commission sxperes : - | -
|Fanagement expense [

Met insurance claims and expenses

Underwrifing resuls

-Nel i esiment income

Ganarﬂl und udrnlnl

'Iluull of operaling activities

[Bark charges
Loss balore fax (7487 242)
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PROGRESSIVE INSURANCE COMPANY LIMITED

MNotes to the Financial Statements

Faor the year ended December 31, 2022

Mote
4

NUMBER OF EMPLOYEES

{The total numizer of employees oz on Decemiper 31, 2022, & 7 (December 31, 2021: 8). The averoge number c-l'
lemployess durng the year & 7 (December 31, 2021: 5),
Note - ORRESPONDING FIGURES

{Corresponding figures hawve been re-arranged or reclassified wherewer necessary for better presentation and|

| |disclosure, There is no maleral reclasificalion 1o repart in ke financial stalements,

Mot - emERal

(Figures howe been reundad off 10 the nearest of o Pokitan Rupes,

DATE OF AUTHORISATION FOR ISSUE

Hate
2

[These finoncial sholements hove bDeen oulhorzed for Esue by the Board of Dieclors meeling held on

";';.;,;j--:

W w

Chief Exaetive Drector Chief Financial Officer
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PATTERN OF SHARE HOLDING AS AT 31-12-2022

SHARE HOL DER SHARE HOLDINGS SHARE HELD
151 1 100 13,572
200 101 500 87,900
158 501 1000 155,895
249 1001 5000 745,800
69 5001 10000 558,250
29 10001 15000 364,883
14 15001 20000 261,000
10 20001 25000 244,000

5 25001 30000 138,800
3 30001 35000 99,500
7 35001 40000 269,500
1 40001 45000 42,000
1 55001 60000 57,000
1 60001 65000 64,500
2 65001 70000 132,700
1 95001 100000 100,000
1 120001 125000 125,000
1 135001 140000 140,000
1 145001 150000 150,000
1 165001 170000 166,400
1 180001 185000 185,000
1 500001 505000 505,000
1 975001 980000 978,000
1 2900001 2905000 2,902,000
1 7660001 7665000 7,663,300
910 16,150,000
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CATEGORIES OF CERTIFICATE HOLDING AS ON 31-12-2022

NO OF NO OF SHARE PERCENTAGE
SHARE HOLDERS %

Associated Companies Undertaking e | 978,000 6.06
& Reclated Parties

Pakistan Industrial & Commercial Leasing Ltd.

DIRECTORS, C.E.O THEIR SPOUSE 7 10,568,300 65.44
AND MINOR CHILDREN

Nasir Munir Ahmed 500
Barrister Rashid Munir Ahmed o 500
Kifayat Hussain Kaifi 500
Abdul Haleem 500
Syed Ali Sarwer 500
Amir Pervaiz 500

DIRECTOR/CHIEF EXECUTIVE OFFICER
Syed Sabur Rehman 10,565,300

BANKS, DEVELOPMENT FINANCIAL INSTITUTIONS

NON BANKING FINANCIAL INSTITUTION, INSURANCE

COMPANIES, MODARABAS AND-MUTUAL FUNDS 3 29,500 0.18
Bank Al-Falah Ltd 6,500

First Dawood Investment Bank Ltd. 3,000

Escort Investment Bank Ltd 20,000

SHAREHOLDING TEN PERCENT OR MORE VOTING
INTEREST IN THE LISTED COMPANIES.

Syed Sabur Rehman
INDIVIDUAL e 875 3,361,700 20.82

OTHER CORPORATE SHAREHOLDERS 24 1,212,500 C 73

910 16.150,000 100
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FORM OF PROXY
I/We
Of Being
a shareholder of Progressive Insurance Company Limited do hereby appoint
of also a share

holder of the said Company, to be my proxy and to vote for me at the Annual General
Meeting of the Company to be held on the April 28, 2023 and at any adjournment thereof in
the same manner as I/We myself/ourselves would vote if personally present at such
meeting.

As witness my/our hand this day of 2023.

Signature

CNIC No:

Number of shares held
Folio No/ Id No:

Witness:

Name:

Address:

Important Note:

1 This form of Proxy, duly completed, must be deposited with registered office 505-507,
5th Floor, Japan Plaza, M.A Jinnah Road Karachi.

2 CDC Shareholders and their Proxies are each requested to attach attested photocopy
of their National Identity Card or Passport with this proxy from before submission to
the Company.

3 No person shall act as proxy unless he/she is a member of the Company.

4 CDC Shareholders or their Proxies are requested to bring with them their original
National Identity Card or Passport along with the Participant’s ID number and their
account number at the time of attending the Annual General Meeting in order to
facilitate their identification.
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Office No. 505-507, 5t Floor, Japan Plaza M. A Jinnah Road Karachi
Tel: 021-32712551
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