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DEWAN CEMENT LIMITED

Directors’ Report

IF YE GIVE THANKS, | WILL GIVE YOU MORE (HOLY QURAN)

The Directors are pleased to present un-audited finoncial results for the
third quarter ended March 31, 2023.

Overview of Cement Indusiry

As compared to the same period last year, the fotal volume decreased
from 40.81 million fons to 33.60 milion tons, resulfing in a negative overall
growth of 17.467%. The sales volume decreased by 7.21 million tons.

The local sales expernenced o downbeat growth, declining from 36.17
milllion fons to 30.56 million tons.

The industry's export sales valume experienced d subdued growth rate
of 34.62%, and there was a decline of 1.41 million fons in volume
compared fo the comesponding period of the previous yedar,

Overview of Your Company
Production
Upto March 2023 Upto March 2022 Variance
(In tons) {In tons) (T Age)
Clinker 1,052,821 1,193,755 (11.87)
Cement 1,178,590 1,390,884 [15.25)
Cement Dispatches
Upto March 2023 Upte March 2022 Variance
(In tons) (In tens) (5% Age)
Local Sales-Cement 1,175,694 1,370,231 {14.24]
Local sales-GGBS 434 3,740 B8.34)
Total 1,175,130 1,374,671 14.44)

Operating Performance

The aperating results of the Company for the curent period and that
of the coresponding peried last year are highlighted below:
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P@YD A YOUSUF DEWAN COMPANY

Upto March 2023 Upto March 2022 Varance

(Rs. '000") (Rs. '000") (% Age)
Met Sales 15,056,082 11,873,347 26.81
Cost of goods sold (14,751,998 10.672,633) 38.22

Gross Profit L84 1,200,714 F4.467)

Expenses & Taxes 1,042,386 1,265,450 14.05

Met Loss 64,7 34) (L0137
Sales revenue increase by 26 81% o compare to saome period of last
year, Overall development activity and rehabilitation in flood effected
areas put favorable impact on demand of cement, The per fon cost of
sales increased by 38.22% as compare to coresponding period of last
year, The major porfion of this increqase has been caused due to higher

coal prices along with the increase in other factors of production on
account of inflation and rupee devaluation.

Future Ouflook

Cwver the past few months, there has been a significant reduction in
construction activities in Pakistan, resulfing in o worisome situation for
both the industry and the skilled and unskilled laborers associated with
it. This decling in construction can be atfributed o ongoing polifical
instakbility, currency devaluation, and unfavorable economic conditions,
which hove negatively impacted all industrial sectors, including the
cement industry.

The industry is facing mounting cost pressure due o rising construction
expenses and inflation, while the recent increase in inferest rates to 21%
has raised concermns,

This is the election year, if the govemnment implements efieclive measures,
fhere is a possibility of an increase in local sales, On the other hand, the
negafive frend in exports may persist as a result of declining demand
and increasing freight costs.

Acknowledgement

The Board of Directors places on record its gratitfude fo its valued
custorners, Federal and Provincial Governmenls, dealers and employess
of the Company, for their continued co-operaticn & support.

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-ur-
Rahim, in the name of our beloved Prophet Mohommad (peace be
Upan him), for confinued showering of His blessings, guidance, strength,
health, and prasperity to us, our Company, Country and Nation and
also pray to Almighty Allah to bestow peace, harmony, brothernood
and unity in true slamic spirt fo whole of Muslim Ummah, Ameen, Summa
Armeen,

LO-MY LORG IS INDEED HEARER OF PRAYER [AL-GURAN)

For and on behalf of Board of Directors

. a
LW
Ghaozanfar Bober Siddigi Syed Magbool All
Chiel Executive QFficar Diresctor

Dated: April 24, 2023
Place: Karachi
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DEWAN CEMENT LIMITED

Condensed Interim Statement of Financial Position

As At March 31, 2023 (Un-oudited)  (Aucted)
March 31, 2023 June 30, 2022
ASSETS
Motes

MOM-CURRENT ASSETS RUpees in ‘000 -------
Froperty, plant and equipment 5 32527457  33,198.499
Lang-temn deposits 420,547 132,881
Long-term laans 3,248 4,242
32931.452 33335422

CURRENT ASSETS
Stores and spare carts 1.542.237 1,900,950
Stock-in-trode 1,227,404 &01,441
Trode debts - Unsecured B13.837 256,518
Loans and advonces - Unsecured 402914 348 444
Trode deposits and short ferm poayments 54,600 21,443
Other receivables - Considered good 94,159 23114
Shart - term invesimeanis 278 341
Advance Tax - Net 595.821 484 487
Coaszh and bonk olances 177.832 157,927
49T3.784 4,560,485
TOTAL ASSETS 37 864,736 37 900,707

EQUITY AMD LIABILITIES
SHARE CAPITAL AND RESERVES
Authonised copital 850,000,000 {June 30, 2022 850,000,000

Crdinary shores of Bs. 10/~ each 8,500,000 8,500,000
Issued, supscribed and paid-up-capital 4,841,133 4,841,133
Revanue resernas

Un-opproprioted profit 3,034,260 3,581,982
Copital reserves

Meroer reserve 629,444 &79, 444

Surplus on revaluation of property, plant and

equipment-net of tax & 10354072 10,565,352
NON-CURRENT LIABILITIES 18.857.60% 19.617.911

Long-term financing 8 24,730 114,299

Advances for vestment in term finonce cerfificales 8| 2210000 2,210,000

Long-term deposits and pavables 1,143,747 1119458

Defered taxafion 4,917,039 &,972.287
CURRENT LIABILITIES 11,087,536 11,118,242

Trade and other poyvobhes 4,738 877 3,907,568

Shart-term borowings a7%, 159 37059

tark-up poyable ? 72,661 72,661

Curent and overdue porion of non-curent liobiities | 1,792,188 | 870,660

Dividend payvable 12524 12,924

Unpcticd and unclaimed dividend 1,780 1,780

IR Fd4, 754
CONTINGEMCIES AND COMMITMENTS 7 - -
TOTAL EQUITY AND LIABILITIES 37.B64.736 37,900,907
The annexed neles rom 1 1o 1€ farm an nlegral parl of Ihese condersed inledm inoncd inforrmalion.
y '
LW LG
Gharanfor Babar Siddigui Hazrat Ali Syed Magbool AR
Chigl Exgculive Olficer Chiaf Financlal Oficer Diraclor
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Condensed Interim Profit or Loss - (Un-audited)
For The Period Ended March 31, 2023

MNine Months Ended Guarter Ended
March March March March
Notes 21, 2023 31, 2022 31, 2023 31, 2022
........................ Rupees in DO ---rmmmceemmmmemnnes
Turnover - net 15,056,082 11,873,347 5882375 4701810
Cost of sales (14,751, 998)(10.672,633) [5,.469.311] [4.193.654)
Gross Profit 304,084 1,200,714 413,064 50794
Distribution cost (102,038] (87.9348)  [33.340)  (31.839)
Administrative expenses (688,584 ([B30,137) [28B1,147] ([305,522)
Other operating expanses (139.914]  [46.447) [101,394] {20.213)
Operating Profit/[Loss) (626.452) 2146194 (2.837] 150,342
Other operating income 6,730 2,489 2,050 (13.192)
Finance cost g [9.291] (11195} 3,454 {7.640)
Frofit/{Loss) before taxation [629.013]) 207,488 2869 129.510
Taxation - net (129.289) [272.224) [30788] (37.458)
(Loss)/Profit after taxation (758,302] _ (54.73s) (27 919] 92,054
(Loss)/Eaming per share
Basic and diluted (Rupee) 11 (1.57) [0.13) [(0.08) 019

Thie onnaosd nodes from 1 f0 14 fom anindegrol part of these condersed interm finoncial informafion

|optip U

Ghazanior Babar Slddiqul Hazrat Ali Syed Magbool AN
Chinf Exmoulive Olficaer Chief Financial Oficer Diracior
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DEWAN CEMENT LIMITED

Condensed Interim Statement of Comprehensive Income - (Un-audited)
For The Period Ended March 31, 2023

Mine Months Ended Gluarter Ended
March March March Mareh
31, 2023 31, 2022 31, 2023 31, 2022
........................ Rupsees in 000" -=-ccesmccrmmmmnnnans
{Loss)/Profit after taxation (758.302) (64.738) (27.%19) 92,054

COther comprehensive income:
Effect of chonge in tax rate on
calance of revaluation on
property, plant & equipment - - 2 -

Total comprehensive income

tor the period (758,302) _(44,734) _(27,919) 92,054

The onnexed nodes from 1 80 16 fom an infegrol part of these condersed ndeim finoncic informaticon

Ghaozanfor Babar Slddigul Hazrat Ali Syed Magbool AN

Chief Executive Officer Chiel Financial OMicer Direcior
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Condensed Interim Statement of Cash Flow - (Un-audited)
For The Period Ended March 31, 2023

Notes 023 022
------- Rupeesin 000 -------

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generoted from operations 10 885,753 463,939
Income tox paid [295.871) [231,240])
Long-term loans - nat 004 2,284
Long-term depaosits - net [287.656) -
Long-term deposits and payakbles - net [94,203) 199,139
Met cash generaled from operaling activities 208,507 434,104
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure [ w1269 | (110.640)
Met cash used in investing acfivities [B1.26%) (110,640]
CASH FLOWS FROM FIMANCING ACTIVITIES
Long-term financing - net (105,6%8) (180,257]
Finance cost paid [1.435) {1.757]
Met cash used in financing aclivities (107.333) [182,014]
Met Increase incash and cash eguivalents 19,905 141,450
Csh and cosh equivalents af the beginning of the period 157,927 61,734
Cezh orvd eash exuivalants at the end of the pedod 177,832 203,184

Thie anemed nedes am 1 8o 16 farm an nlegral parl of Ihese condermed inledm fnoncida inforrmalion.

il £

L= (o |

Gharanfor Babar Siddigul Hazrat Ali Syed Magboaol Al
Chial Exaculive Crificer Chiaf Financigl Dfficar Dirac oo
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DEWAMN CEMENT LIMITED

Condensed Interim Statement of Changes in Equity - (Un-audited)
For The Period Ended March 31, 2023

i Capilal reserves
submcribed || REvenue
ong || Reseres rovmoetion || voral | Tohol
paid-up Merger | gty || Ca
share Urr- reperve Fiant ar .mpfﬂ .
capal ‘*"",,.,.“""""" equipment
mmmm e oo RUEEEE I - e oo n -
Balonce as of July 01, 2021 4,841,133 FF72237 429444 11,492,563 12,122,007 20,935,377
Lizss o the period - |&d.73é) - - - [64,734|
Crher comprehanshee koss- Asrestalad S - : - < )
Taled camprabiarehee incorme lod
the pedod - |44.736] - - - | 84,7 36)
incremenial depnecialion enslemned ram
surphus on rewaiotion of property,
pant crd ecuiprmend- kel ol fax 252,555 1252,555) (252,533
Balance as of March 31, 2022 A.841. 033 4140066  4FFA4d4 1240008 11 847 450 206710641
Balance as of July 01, 202 AB41.133 A58 .%32  AEFA44 10565352 11094796 1RE1 TR
Liss dor the period - (756.302] - - - (758,302
Cher comprehensie koo - - - - - -
Talal caomprehiereiee incorme Tos
the periog - (756.303) . . : {758,302
incrementd depreciation onshemad from
ks on resaluotion of proparty,
pbant and Bouiprmend- Rl ol o . 210,780 . {211,204 (211.280|
Balonce os of March 31, 2023 4,841,133 FED 829,444 10,354,072 10,983,515 1 7604
The anreked noles fram 1 1o 16 Torm an inlegrel port af thass conderied inléarm fnordcal infarnatian,
\ i
| ™
w el
Ghazantar Babar Siddiqui Hazrat Al Syed Magbool All
C himi Exsculive Olficer Chied Financial Officer Direclor
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Motes To The Condensed Interim Financial Information - {Un-audited)
For The Period Ended March 31, 2023

1 THE COMFANY AND ITS OPERATIONS

Lewan Cement Limited ('the Company / DCL) was incorporated
in Pakistan as a public limited company in March, 1980, Its shares
are quoted in the Pakistan Stock Exchange. The principal activilty
of the Company is manufocturing and selling of cement.

The registered office of the Company is situated ot Dewan Centre,
3-A, Lalozar, Beach Hotel Road, Karachi. Pakistan. The Company
his two production faciifies at Deh Dhando, Dhabej Karcchi, Sindh
and Kamilpur Hattar Industrial Estate, district Khyber Paokhitunkbwa.
The Company has regicnal offices located in Islamabad.

2 GOING CONCERN ASSUMPTICON

The condensed interim financial informaiten for the perod ended
31 March 2023 reflect as of thot date the Company’s curent liabilifies
exceaded its curent assets by RBs 3,004.307 milion (20 Jlune 2022:
Rs.2.599 449 milion). The Company's shori-term borrowing facilities
have expired and not been renewed and the Company has been
unable to ensure scheduled payments of long term bomowings due
to the liquidity problems. Following course, mdjority of the lenders
had gone into lifigation for repayment of labilifies through attaochment
and sale of Company's hypothecated / mortgaged properties and
certain lenders had also filed winding up petitions as more fully
gxplained in the annual financial statements of the Company for
the year ended 30 June 2022, These conditions indicate the existence
of material uncertainty which may cast significant doubt about the
Company's ability to continue as a going concerm therefore the
Company may be unable to realize its assets and discharge its
liatzilities in the normal course of business,

The Company is fully committed to discharge its admitted liability
in stand still agreements as maore fully explained in the annual
financial statements of the Company for the year ended 30 Juns
2022, Furthermore, the Company has increased its performance
over the period of years, its cash flows are positive and expected
grewth in the economy are positively linked fo the Company's
growth, Accordingly, these condensed inferim financial statements
have been prepdred on o Qoing concern Dasis.

3  BASIS OF PREPARATION

EN These condensed interim financial statements of the Compony
for the perod ended 31 March 2023 have been prepared in
accordance with accounting and reporting standards as
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DEWAN CEMENT LIMITED

applicable in Pakistan for inferim financial reperting. The
accounting and reporting standards as applicable in Pakistan
for interim financial reporting comprise of:

Intermational Accounting Standard {1A5) 34, "Interim Financial
Reporting”, issved by the Internaticnal Accounting Standards
Board (|ASB) os notified under the Companies Act, 2017: and

Provisions of and directives issued under the Companies Act,
2017,

Where the provisions of and directives issued under the
Companies Act, 2017 differ with the requirements of 1AS 34,
the provisions of and directives issued under the Companies
Act, 2017 have been followed,

3.2 These condensed inferim financial statements do not include
all the information and disclosures required in the annual
audited financial statements, and should be read in
conjunction with the Company's annual audited financial
statements for the yvear ended 30 June 2022,

4  SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The gccounting policies and methods of compuiation adopted in
the preparation of this condensed interim financial information are
the some as those opplied in the prepoaration of annual audited
financial statemeants of the Company as at and for the yvear ended
Jume 30, 2022,

(Un-audited)  (Audiled)
March 31, June 30,

2023 2022
....... Rupees in D00 —==xx-
5§ PROPERTY, PLANT AND EQUIPMENT
Operating assets - Owned 5.1 32154132 32893573
Assets subject fo finonce legse 185 218
Capital work-in-progress 5.2 371,340 304,708

32,527 857 33,198.4%%

5.1 Operating fixed assets

Opening camying value 32,893,573 32,257.720
Additians { transfers from CWIP during

the perod [ yeaor 14,636 1,745,187
Disposals during the period [ year {(WDVY] = {13
Depreciation charged during the

period [ year (752.077) (1.109,321)
Closing camying value L3 A58
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(Un-audited]  (Audited)
March 31, June 30,

2023 2022
S Rupeesin -
5.2 Capital work in progress A
Cpeaning balonce 304,708 1,794,280
Additions during the pedod / yeor &6,632 204,708
) 371,340 Z.002.988
Less: capitalized during the perod [/ year - {1.698.280)

371,340 304,708

&  SURPLUS ON REVALUATION OF PROPERTY,
PLANT AND EQUIPMENT-NET OF TAX

Caross surplus 15,166,944 15,481,475
Less: Related defered tax (4.812,872) [4.914.123)
10,354,072 10,565,352

7 CONTINGEMCIES AND COMMITMENTS

There are no significant change in the status of contingencies and
commitments as reported in note 28 to the annual audited financial
statements of the Company for the yvear ended 30 June 2022 except
for the setflernent made with 55GC in respect of gas bill ond security
deposit,

8 LONG TERM FINANCING

Frincipal terms and conditions of cutstanding loans have remained
the same as disclosed in the financial statements of the Company
far the yvear ended 30 June 2022,

¥ FINANCE COST

Company has not made the provision of mark-up for the pericd
armounting to Rs.495,.483 milicn (Up to 31 March 2023: Rs.7.957.404
million) keeping in view that the admitted liakiity will be reduced
to the principle amounts on account of settlement of liabilities in
accordance with the standstill agreements with lenders executed
during the year, Had the provision been made the Loss for the Perdod
would have been higher by Rs. 495,483 milion and accrued mark-
up would have been higher and shareholders' equity would have
been lower by Bs.7.957.404 million, The said non-provisioning is a
departure from the requirements of |1AS-23 Borowing Costs'.
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(Un-audited) (Un-oudited)
March 31,  March 31,

2023 2022
e Rupees in 000 ------
10 CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/ Profit before taxation (622.013) 207.488
Adjustments for non-cash charges & other items:
Depreciation 752,109 8342791
Workers' Profit Participation Fund & 11.433
Unwinding of discount 7.B57 @.43%
Workers' Welfare Fund - 9734
Gain f{loss) on remeasurement of
short term investrents &3 [F2)
Finance cost 1,434 1.756
Exchange loss 139,014 43 486
Cash [outflows] / inflows before working
capital changes 971,464 1.117.735
Movement in working capital
(Increase] [ decrease in current assefs
Stores and spare parts 358,713 (223.457)
Stock in trode (625,965 || [134.259)
Trade debts - Unsecured 1424681 (| (49.014)
Loons and advanceas - Unsecured,
considered good (54,250) (| [71.385)
Trade deposits and short term prepayments | (34,957 (5.320)
Other receivables (3.045] || (148.013)

[216,823) [651.650)

Increase f [decrease) in current abilities
Trade and other payables 831,312 (2. 144)
_ealale | (2146)
885953 443,939

Nine Maonths Ended Quarier Ended
March March March March
1, 2023 3, 2022 1, 2023 A, 2022
..................... RUREES i) DO w=mrremmrrmmemes s

11 EARMINGS PER SHARE - BASIC AND DILUTED

[Loss)/Profit for the perod after

teation (758.302)  |44.734] {27.919) §2.054

P P e B e Mo, of Shares 000 -----v-mmeeeommeee
Weighted average numier

of shares in issue 443 _ dsdii3 | 4843 esill3

........................... T

(Loss)/Eaming per share - Bosic
and diuted [y 013 {0.08) 017
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DEWAN CEMENT LIMITED

12 TRANSACTIONS WITH RELATED PARTIES

Relaled parlties comprise relaled group companies, associale,
directors and executives, The Company in the normal course of
business camies out fransactions with various reloted parties. Material
Irarsactions and balances with related parties are given below:

(Un-cudited)  (Un-audied)

Mame of the Transactions hk;%laﬂ. March 3,

related party during the period _—
<=eees Rupees in 000 -—-----

M, Youwsuf Dewan Frovided interast free

{Group Choirman] loan te the Company Br.600 11,100

Employees Expeanse in relaton

Provident Fund Trust  fo provident fund 19.370 18,540

13 CAPACITY - CLINKER (Tons)

Nine Maonths Ended Guarier Ended

March 31, March 31,  March 31, March 31,
2023 2022 2023 022

-------------- S g 1 —
installed capacity for he period 2,208,000 2,205,000 | 735,000 735,000

Actual production for the perdod  1,052.831 1,193755 449918 454 172

—_—

The under utilization of capacity was due to maintenance of the
plant and downfall in demand of cement.

14 CORRESPONDING FIGURES

In crder to comiply with the requirements of Infernaticnal Accounting
Standard 34 “Interim Financial Reporting”, condensed interim
staterment of inancial position has been compared with the balances
of annual financial stafements, whereas condensed inferim statement
of prefit or loss, statement of comprehensive income, statement of
cash flows and stetement of changes in equity have been comparned
with the balances of comparable percd of immediately preceding
financial yvear.

15 DATE OF AUTHORIZATION FOR ISSUE

These Condensed interim financial statements have been authorized
for issue on 280 April 2023 by the Board of Directors of the Comparny,

14 GENERAL

Figures have been rounded off to the nearest thousand rupees
unless otherwise stated.

The anmexed noldas from 1 80 14 form an irdegrol parl ©f These condensed nlarm linoncidl infomralthcn.
P

Ghazanfor Babar Siddigui Hazrat Ali Syed Magbool Al
Chial Evacutive Olficer Chiaf Fingncigl Officar Diraclor
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