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FIRST CAPITAL EQUITIES LIMITED

DIRECTOR'S REPORT

The Board of Directors of First Capital Equities Limited
the Director's report along with financial statements
2023.

("the Company" or "FCEL") are pleased to present
of the Company for the period ended March 31,

During the preceding year, the Board of the Directors decided to surrender the trading right entitlement
certificate (TREC) of Pakistan Stock Exchange and to change the Principal line of Business of the Company
from stock broker to real estate Company. An application for surrender was submitted to PSX and
surrendering process is in progress.

YOUR COMPANY'S PERFORMANCE

Given below is the financial summary of the Company for the nine months period ended March 31,'
2023.

Unrealized gain / (loss) on re-measurement of
investments at lnvestments at fair value through profit
or loss

Profit /(Loss) after taxation from continuing operations
(Loss) after taxation from discontinued operations
Earnings / (loss) Per Share (EPS) Rs

- continuing operations
- discontinued operations

19,L76,872)
19,875,L74)

(91s,450)

(0.07)

(67 ,312,832l,
(68,304,973)

'788,072],

(0.48)
(0.006) (0.006)

(0.08) (0.4e)

The Company reported a loss of Rs 9.87 million in 3QFY23 as compare to profit of Rs. 68.30 million in
3QFY22. During the period due to discontinuation of operations, the brokerage income of your Company
is NIL in both periods. Further, the company recorded capital gain / (loss) of Rs NIL against Rs. NtL last
year. The Un-realized loss on re-measurement of investment is recorded at Rs. 9.18 million. Operating
expenses decreased 9% during the period under review.

CHANGE IN BOARD OF DIRECTORS

Due to demise of Mian Ehsan Ul Haq on 05 January 2023, Miss Shabana Atta appointed as CEO. Mr.
Muhammad Jamil appointed as Dlrector of the Company to fill the casual vacancy. Mr. Muhammad
Ahmad Saroya Resigned from the post of directorship on 19 Janua ry 2023 and Mr. Muhamad Aslam Bhatti
appointed as director of the Company in his place.

FUTURE OUTLOOK

Rupees

Particulars - March 2023 July - March 2022



ln order to change the principal line of business of the Compa ny from a Brokerage company to Real Estate

Company, necessary changes have been made in the Object clause lll of Memorandum of Association of
the Company, which are in process of approval from concerned authorities.

once the surrender process is completed and changes in the Object clause lll of Memorandum of
Association of the Com pany a re approved the Company will resume its commercial activities as real estate

Company.

ACKNOWLEDGEMENT

The Board of Directors wish to place on record their thanks and appreciation to all the shareholders for
their continued support. The Board also wishes to place on record its appreciation for the guidance and

support extended by the Securities and Exchange Commission of Pakistan (SECP) as wellthe Pakistan Stock

Exchange Limited. Finally, the Board would like to record its appreciation to all the staff members for their
hard work.

For and on behalf of the Board of Directors

La ho re

Dated: April 27 ,2023
Q'*
CEO/Director
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FIRST CAPITAL EQUITIES LIMITED
CONDENSED INERIM STATEMENT OF FTNANCIAL POSITION
AS AT MARCH 31, 2023

ASSETS

NON . CURRENT ASSETS

Property, plant and equipment
Investments property
Long term investments

CURRENT ASSETS
Stock in trade
Trade debts
Short term investments
Advances, deposits, prepayments and other receivables
Advance income tax
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized Share Capital
152,000,000 shares (lune 2022:152,000,000 shares) ofRs. 10 each

Issued, subscribed and paid up capital
141,335,500 shares (lvne 2022t 141,335,500 shares) of Rs. 10 each

Unappropriated loss

TOTAL EQUITY

NON - CURRENT LIABILITIES
Long term financing

CURRENT LIABILITIES
Trade and other payablei
Current portion oflong term financing

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

7,359,704,456 1,369 ,O+7 ,065

4
5
6

290,053,500
175,037,OLL
37,910,942
4,57L449
6,247 364

514,LOA,732

290,053,500
t75,O37,011

44,5L2,87+
4,577,849

.6,287,36+
721

520,7t4,779

____1E?94!9499_

1,413,355,000

(1,071,301,903)

1.520,000,000

1,413,355,000

(1,,060,51,t,279)

342,O53,O97 352,843,721

10
9

lL

19L475,273
77

1,017,651,359

190,427,258
825,77

.1,,01,6,203 
.344

____!Ese!9!AE9_ _____J;6e_p47,06s_

The annexed notes from 7 to 76 form an integral part of these condensed interim frnqncial statements,

v*ffi

EE+;+rEG-
E--

@-lititf@IEEil

321,,390
a24,7t2,OOO

20
445,595,724

483,O32
824,7t2,000

23,737.374
844332,3+6

Ci hiefExecutive Offic€ Chief Financial officer

7
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(2,s43,579)(9,a76,a72) (67 ,312,A32)

(9,L76,a72) (67,312,432) (2,343,579)

698,002 | 9A7,774
300

162,934 | l22,3rs

FIRST CAPITAL EQUITIES LIMITED
CONDENSED INTERM STATEMENT OF PROFIT OR LOSS (Un'Auditcd)
FORTHE PERIOD ENDED MARCH 31,2023

CONTTNUING OPERATION
INCOME

Unrealized loss on remeasurement of investments at fa ir value through

EXPENDITURE
0perating and administrative expenses

OPERATING LOSS

NET LOSS BEFORE TAXITION

LOSS AFTER TAJI/ITION FROM CONTINUING OPERATIONS

DISCONTINUED OPf, RATIONS

{4,e79,7a0)

(4,979,710)

6943O2 992,141 162,934 122,315

{9,A75,a7 4')

(9,A75,a74)

GA304,973)

(68,304,973rr

(2,506,s13)

[2,506,s13)

(5,102,02s)

[5,102,02s)

ffi

pRoFrr/(r,oss) AFTERTAXATTON FROM DTSCONTTNED OPERATI( (e1s,4s0) (788,072) (57,000) o9,a17)

LOSS AFTBR TAXATION FOR THE PERIOD

LOSS PIR SHARE . BASIC AND DTLUTED

- continuing operations
- discontinued operations

(10,790,624\ G9,O93n4s\

[0.02) (0.03]

fron 1 to 16 forn a n integml parr ol these condensed interin Jinonciol statemctts

(0.07) (0.48)

0.0065 0.006

chlefExecutive Officer

O rr.nSu9"H\
'PF-\0-.,-.z-

Chief f inancial officer



FIRST CAPITAL EQUITIES LIMITED
CoNDENSED INERIM STATEMENT OF CHANGES lN EQUITY [Un-Audited)
FOR THE PERIOD ENDED MARCH 31, 2023

Balance as at June sO,zOZL

Loss for the period after taxation

Balance as at Marc}I3L,2022

Loss for the period after taxation

Balance as at June 3O,2OZ2

Loss for the period after taxation

Balance as at March31,2023

1,413,355,000

1,413,355,000 (L,O60,StL,279) _-__!s2ff121_

(1.O,790,624) (L0,790,624)

(980,909,32s)

[69,093,045)

[1,0s0,002,370)

(10,508,909)

1,413,355,000

432A45,675

(69,093,045)

363,352,630

(10,508,909J

r

_______!,0289129q ____342,oE3,oez_

The annexed notes from 1 to 16 form an integral part ofthese condensed interim financial statements.

Chief Executive Officer

Issued,
subscribed and
naid un canital

Unappropriated Loss Total

Rupees



FIRST CAPITAL EQUITIES LTMITf,I)
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un'Audited)
FORTHE PERIOD ENDED MARCH 31,2023

ENil@iiENIil@IIITIEilIIIET IEEEilIEIIEil

-,l| 

d@
IMIMI@@

loss after taxatlon for the period

other compr€hensive income / ooss) ror the period

Items that will never be re.lmified to ttrofit or loss:

l1ot790,624) (69,093,04s) (2,S63,s13) (5,127,742)

Items that are or may be reclassified to profrt or loss:

ToEl otter cohprehenslve Income - net of tax

Total comprehenslve loss for the perlod (1o,79o,6241 f69.0o3.0451 t2,563,513) t5,12 t. t42)

The annexed notes lrom 1 to 16 hrm on integrol part oI these condensed intund lnancial scacements.



FIRST CAPITAL EQUITIES LIMITED
CoNDENSED INTEiIM CASH FLOW STATEMENT (Un'Audited)

FORTHE PERIOD ENDED MARCH 31,2023

CASH FLOWS FROM OPERATING ACTIVITIES

Profi t/(Loss) before taxation

Adiustments for:
Depreciation
Gain on sale ofavailable for sale investment reclassified

loss on re_measurement of investments

at fair value through profit and Ioss _ net

Accrued interest written back

Returu on dePosit accounts

Finance cost

[GainJ on sale ofproperty and equipment

Provision for bad debts

Provision for gratuity

Decrease / (Increase) in current assets

Tmde debts _ unsecured

Aalvances, deposits, prepayments and other receivables

Decrease in trade and other payables

Cash generated in operatrons

Interest received

Finance cost Paid
Taxes Paid

Net cash (used) / Senerated in operatiDg activities

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale ofproperty and equipment

Acquisition of investments property

Proceeds from sale ofinvestments property

Net cash generated in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Loans Paid
lssuarice of new caPital

Liabilities against repurchase agreements

Net cash used in financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASHAND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

(1O,7 9O,624) [69,093,04s)

933A,A14 67 '670,176
(1,4s1,810) (1,482,86e)

7,448,015 1 
'5a7 ,522

(3,795) 104,653

(3oo)l $.e67)

(4,095) 99,686

99,6a6

302,760

[4,095)

2S2,l2l

2+A.026 401,846

of these conilenseil interifi fnanclal state en

161,642 | 2e2,377

s,776,872 | 67,312,832

.t
3oo I 4,e67

Chief Executive Officer chief Financial Ollicer

to 16 form an



FIRST CAPITAL f,QUITIES LIMITED
NOTESTO THE CONDENSED INTERIM FINANCIAL STATEMENTS. (UN.AUDITED)

FORTHE PERIOD ENDED MARCH 31,2023

1 THE COMPANY AND ITS OPERATION

Firsi capiral Equities Limited [the "company'] was incorporated in Pakistan on lanuary 26, 1995 as a prlvate limited company, under the

Companies Ordinance, 1984 (now Companies Acr, 2017). The Company was converted jnto a public limited company on rune 1a, 1997 and is

listed on Pakistan Stock Ex€hange Limited formerly Lahore Stock Exchange Limited. The Company is a subsidiary of First Capital Securities

Corporarion Limited, which owns 73.23olo (rune 2022: 73.23%) of th€ share capi.al ofthe Company. The principal activity of the Company is to

acquire, construct, develop, sell, rent outand manage shops, apartments, villas and commercial buildings.

ceographical locations and addresses ofall business unitsareas FirstCapital House, 9 6-8/1 Lower Ground Floor, M.M.Alam Road Culberg-lll,

The Board of rhe Directors of the Company in their meeting held on ]une 28, 2019, owing to the continuous Ioss and adverse market conditions,

decided to surrender rhe trading right entitlement certificate ITREC) olPakistan Sto€k Exchangeand discontinue its brokerage operation and ro

changethe Princlpalobjective ofthe Company from stock broker ro realestate Company.

During the period company incurred loss amounting Rs. 10.5 Million and accumulaLed losses ofthe company stand at Rs. 1070.9 Miuion as at
March 31, 2023 (June 2022: 1,060,5 Million). As at the reporting dale current liabilities cfthe Company exceed its current assets hy Rs. 503.5

14illion [June 2022: a95.4 Million).

Owing to the factors mentioned above lhe Company in order to carry on its business and lo meet its obligations requires generallng suflicienl
operating profits and cash flows. Accordingly there is a material uncertainty relating to the Company's operations that may cause significa.t
doubt regarding discharge of irs liability in the normal course ofbusiness. Continuation ofthe Company as Soing concern is heavily dependent

on improved cash flows.

The managemenl ofthe Company is conlidenr that with €hange in principal activity and overall expertise of group in real estate sector will have

positive impact on the financial performance of the company. Moreover, management is confident that the remaining loan payable to UBI- will
be settled by sale of properties. Resultantly, these financial statements are prepared on going concern basis. The financial statements

consequently, do notjnclude any adjustmentrelating to the realization ofthe assets and liquidation ofliabilities that mightbe necessary should

theCompanybeunabletocontinueasgoingconcern.

2 BASIS OFPRf,PAMTION

These condensed interim financial statements has been prepared in accordance with approved accounting st ndards as applicable in Pakistz.

for interim financial reportlng. As per the requiremenLs of the Interhational Accounting Standard 34 - "lnterim Financial Reporting" and

provisionsofand directives issued underthe Companies Acl2017shall prevail.

These condensed interim fimncial statements do not include all the informatlon and disclosures r€quired in the audited annual financial

statements and should be read in conjunction with the audited financlal stalements of the Company for theyear ended rune 30,2022.

2.1

2.2

SIGNIFICANT ACCOUNTING'UDGMENTS AND ESTIMATES

The prepararion ofint€rim financial statements requires management to make judgments, estimales and assumptions thataffect the application

of accounting policies and the reported amounts. Actual results may differ from these iudgments, estimates and assumptions,

However, th€ management believes that the change in outcome ofjudgments, estimatesand assumptions would not have a material impacton
the amounts disclosed in these condensed ,nierim financial statements. Judgments and estimates made by th€ management ln the preparation

ofthese condensed interim flnancial statements are the same as those applied in the Company's annual audlted fi nancial slatements for the year

ended lune 30,2022.

The Company's financial riskmanagement objectives and policies are consistentwilh those disclosed in the Company's annual audited financial

statements for the year ended Iune 30,2022.

4 PROPERTY PLANTAND IQUIPMENT mm
,. opening-NetBookValue 483,032 a74,395



(L6L,64Zl (391,363)Depreciation during the period/year

INVESTMINT PROPERTY

openingbalance
Acquisition during the period/year

Disposal during the period/year

[Decrease) / Increase in fairvalue
closingbalance

LONG TERM INVESTMINT

lnvesBnent in ralated parties

At fair value through profit or loss
Media Times Llmited -quoted shares

6,057,352 shares ofMDTL Aune 2022:6,067,362 shares)

Other lnvesElents

At fair value drrough profit or loss
Pakistan Stock Exchahge Limited -quoted shares

1,081,453 shares ofPSX [/u ne 2022 : 1,081,453 shares)

6.3 Shares havir€ carrying value of Rs. 11,467,314/- (rune 2022:

term financing,

7 TMDE DEBTS-UNSECURED

321,390 442,032

824,712,OOO 824,712,0-OO

a24,712,O00 a24,772,000

424,712,OOO 824,772,000

The carrying amounr of investment property is the fair value ofproperty as determined by approved independent valuer M/s Negotlators as at

lune30,2022. Fair value is determined keeping in view the ]ocation ofthe land and inquiries in the vicinity, the trend and toneofsale/
purchase ofproperty in the respective areas.

Investment Property comprises various shops / counters in various shopping malls situated at Gujranwala and GujraL These properties are

under mortgage by banks against the borrowings. The Company has the intention to selloffthis properties to pay offthe bankboryowings.

11,063,264

20,s62,334 23,137,314

12,07 4,O5O

[606,736)

23,905,406

(11,831,356)

1L,063,264 24,127,216

(1,968,244) 113,063,952)

---- ,ogro?]0 11-061264

Rs.12,074,050/-) have beel) plcdged lvith varlous commercial bank againstlong

Trade debts against purchase ofshares:
Considered good - unsecured

Clients

considered doubtfulr
Clients

Less: Provision for doubtful debts

Provision for doubtfrrl debts
0penlngbalance
charge for the period /year

mm
@El@

t7s,o37,otl 1?5,037,011

27L457,411 271,851,411

(27r,a57,411\ (271,A51,4111

L75,O37,O11 1?5,037,011

27L,857,411 2?1,451,4n

mm
@

a24,7t2,OOO o24,712,0-00

mmrG@

12,074,050

6,067,362llune 2022 | 6,067,362) Fully paid ordinaryshares ofRs. 10 each

Eqtity Held3,39ok (lune 2022: 3.39%)

lJnrealized gain remeasurement ofinvestmentat fair value through profitor Ioss

1,081,453 shares of PSX 0Il ne 2022:1,081,453 shares)

[Jnreallzed gain remeasurement ofinvestmentat fair value through prolitor loss

11,467,314

9,095,020

7.1

6.1

6.2

_____r1 A67-A14 ________!n?$r0

7.1



Closingbalance

SHORTTERM INVESTMENTS

At fair value through profit or loss

Quoted equity secudties

0peningbalance
Unrealized gain/0oss) remeasurement ofinvestmentat fair value through profit or loss

LONG TERM FINANCING

Loan from financial institute .. Secured

Less: Currentportionshown under€urrentliability

TRADf,AND OTHER PAYABLES - UNSECURXD

10.1 Thisincludes following balances payable to related parlies:

Falcon commodiries (Pvt) Ltd
Media Times Limited
Pace Pakistan Llmited

27L,A5L,411 277,451,411

mm
@@

37,910,982 44,572,A74

This includes Rs.33,254,484 (June 2022: Rs. 39,401,00 2/- l investmenLs in related parties. Shares having marketvalue of Rs.3 L,777,776 U)ne
2022137,354,A9O l-) are pledged as securitywith commercial bankr againstloan mmr@

a25,776,0A6 A25,776,086

(a25,776,0A6) {A25,776,0A6)

44,512,474
(6,601,892)

96,628,964

[52,116,090)

L9L,475,213 190,427,254

CONTINGENCIES AND COMMITMINTS

Th€re has been no material change in the status ofcontingencies disclosed in Company's financial statements for d)e yearended rune 30, 2022.

TRANSACTIONS WITH R.ELATED PARTIES

The related parties comprise parent company, related group companies, Iocal associated undertakings, djrectors, key management personnel

and their close family members. The Company in the normal course ofbusiness carries out transactions with various related parties. Closlng

balances of rclated parties are disclosed in respective notes of these financial statements. Significan! transactlons with related parties other
than thosedisclosed elsewhere in thecondensed interim financial statementsareas follows:

3,255,332
1,702,54A

114,822,340

20,562,334

37,910,982

3,255,332
7,702,544

114,A22,340

23,137,374

44,512,474

Key nanagenent personnel
salaries and oLher employee benefi ts

FAIR YALUE MEASUREMENT

The carrying values of fiDancial assets and liabilities approximate lheir fairvalues. The table below anallzes financial assets that are measured

at fair value, by valuation method. The different lev€ls have be€n defined as follolvs:

- Level 1 : Quoted prices in active markets for iden lical assets and liabilities;
" Level2 r observable inputs,and
- L€vel 3 : Unobservable in puts

The ComFnyheld lhe fol)owing financialassets and liabilities at fair valuej

Financial Assets

I-evel1:
Long term investments

,. Short lerm investments

13

10.1



a24,712,000

eer,rss,rre a92,362,7A8

14 DATE OF AUTHORIZATION

This condensed jnterim iinancial statemen !s were authorized for issue by the Board ofDirectors on A ptii27,2023.

15 CORRESPONDINGFIGURIS

Corresponding Figures have been re-arranged and re-classified, wherever necessary, for the purpose ofcomparison However, no significantre'

classification have been made.

16 GENERAL

Figures have been rou[ded offto the nearestrupee,

Level2:
Investment prop€rties

Level3:

Financial Liabilities

There is no movementberween level 1,2 and 3 during rhe period'

824,772,000


