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DIRECTORS’ INTERIM REVIEW 
 
Your directors are pleased to present the unaudited condensed interim financial statements for 
the nine months period ended March 31, 2023, and a brief review of the Company’s operations. 
 
OPERATIONAL AND FINANCIAL HIGHLIGHTS  
 

 
Operational Highlights 
 

The key operational highlights for the nine months period ended March 31, 2023, are as follows: 
 
Discoveries 
 

Three discoveries have been made in partner operated blocks i.e. (i) Shinawari-Samanasuk 
formation [Tolanj West-2, Tal block], (ii) Lockhart formation [Tolanj West-2, Tal block] and             
(iii) Rayyan-1 [Kirthar block], whereas a discovery has been made in Shahpur Chakar North X-1 
in PPL operated Gambat South block. 
 
Drilling Activities 
 
Three wells were spudded in PPL operated areas during the period i.e., two development wells 
and an exploratory well. 
 
Three wells were spudded in partner operated areas during the period i.e., two exploratory wells 
and a development well. 
 
Geophysical Surveys 
 

In PPL operated blocks, 3D seismic data of ~840 sq. km and 2D seismic data of ~550 line km 
were acquired during the period, whereas in partner operated block, 2D seismic data of ~91 line 
km was acquired during the period. 
 
In PPL Europe’s (PPLE) partner operated Ziarat block, 3D seismic data of ~40 sq. km was 
acquired during the period. 
 
Financial Highlights 
 

The key financial results of the Company for the nine months period ended March 31, 2023, are 
as follows: 
 

 Nine months ended 
March 31, 2023 

Nine months ended 
March 31, 2022 

 Rs Million 
   
Sales revenue (net)                           214,175                         140,433 
Profit before taxation                            128,769                           76,296 
Taxation    (46,934)                           (23,967) 
Profit after taxation                            81,835                            52,329 
Basic and Diluted Earnings Per Share 
(Rs) 

 
                              30.08 

 
                              19.23 

 
Sales revenue 
 

Sales revenue increased by Rs 73,742 million during the current period as compared to the 
corresponding period. The increase is due to positive variance on account of price (including 
change in exchange rate) amounting to Rs 70,798 million, coupled with positive volume variance 
of Rs 2,944 million. 
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Positive price variance is due to increase in average international crude oil prices from  
US$ 83 / bbl in the corresponding period to US$ 90 / bbl during the current period, coupled with 
significant devaluation of Pak rupee against US dollar (average exchange rate for the current 
period was PKR 235 as compared to PKR 172 during the corresponding period).  
 
Positive volume variance is mainly attributable to Dhok Sultan, Kandhkot and Latif fields, partially 
offset by lower production volumes from Sui, Tal, Nashpa, Adhi and Shah Bandar fields. 
 
A comparison of the Company’s share of sales volumes from all PPL operated and partner 
operated fields is given below: 
 
 

Unit 
Nine months 

ended March 31, 
2023 

Nine months 
ended March 31, 

2022 
    
Natural Gas MMscf 171,685 163,241 
Crude Oil / Natural Gas Liquids / 
Condensate  

 
BBL 

 
3,420,220 

 
3,373,208 

Liquefied Petroleum Gas (LPG) Tonnes 89,845 86,778 
Barytes Tonnes 74,718 75,949 

 
Profitability 
 

Profitability increased by over 56% as compared to the corresponding period. The main drivers 
are increase in sales revenue (as explained above), comparatively lesser share of loss of 
associate and increase in other income amid higher interest rates and net exchange gain, partially 
offset by higher operating expenses, royalties & other levies, exploration expenses, other charges 
and taxation. 
 
Operating expenses increased on account of higher amortisation charge and well intervention 
activities, while royalties & other levies increased in line with higher sales revenue during the 
period.  
 
Further, increase in exploration expenses is attributable to higher seismic data acquisition 
activities, whereas increase in other charges is largely on account of higher provision for windfall 
levy on oil and WPPF charge amid higher sales and profitability, respectively, in the current period. 
Furthermore, increase in taxation is on account of higher profitability and imposition of super tax 
at the rate of 4% as compared to corresponding period. 
 
Liquidity management and cash flow position 
 
Overall collections from customers in absolute terms improved as compared to the corresponding 
period, however, trade debts increased by ~32% on account of higher sales revenue, which stood 
at Rs 484 billion as at March 31, 2023, as compared to Rs 366 billion as at June 30, 2022. 
Accordingly, Circular Debt continues to be considered as a critical risk in the achievement of the 
Company’s strategic objectives. The Company remained actively engaged with all stakeholders 
including relevant Ministries for both temporary relief to meet short-term cash flow requirements, 
as well as long-term permanent solution to Circular Debt. 
 
Macroeconomic situation and its impact on the Company’s performance / operations 
 
During the nine months period ended March 31, 2023, the country witnessed unprecedented 
economic situation and challenges, be it the Rupee free-fall against the US Dollar, significant 
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decline in the country’s foreign exchange reserves, restrictions imposed on import of goods, CPI 
at record high level, increase in policy rate by SBP, economic loss and rehabilitation challenges 
due to massive floods, closure of import-driven industries, or the high crude oil and commodity 
prices.  
 
Due to the above, the Company faced difficulty in import of spares parts and other equipment. 
While the high oil price and exchange rates have a positive impact on the company’s bottom-line, 
the sales collections did not increase proportionately as the distribution companies are unable to 
pass on the price increase to end consumers. As such, the Circular Debt further increased by a 
huge Rs 118 billion. On the other side, the Company is required to pay statutory taxes, levies, 
and duties on its earned income on accrual basis, further adversely affecting the Company’s 
liquidity position. 
 

FOCUS AREAS  
 

Exploration  
 

At present, the Company's portfolio, together with its subsidiaries and associate, consists of forty-
six (46) exploratory blocks, out of which twenty-eight (28) are operated (including one offshore 
block in Pakistan and one offshore Block-5 in Abu Dhabi, being operated by Pakistan International 
Oil Limited), and eighteen (18), including one onshore block in Yemen, are partner operated. In 
addition, one (1) operated block and three (3) partner operated blocks have been provisionally 
awarded to the Company by the Government of Pakistan (GoP). Update on major exploration 
activities is as follows: 
 

Exploration Domestic   
 

 

Wellsite construction work is in progress for exploratory wells at various blocks i.e., Jhim East  
X-1 (Shah Bandar), Maraab X-1 (Hala) and Dolphin X-1 (Sirani). 
 

In Sorah block, 3D seismic data acquisition is in progress with a cumulative coverage of ~610 sq. 
km. 
 

In Hisal block, 3D seismic data acquisition of ~233 sq. km has been completed, while 2D seismic 
data acquisition is in progress with a cumulative coverage of ~42 line km at Punjab block. 
 

Exploration Frontier  
 

Wellsite construction work is in progress for 1st exploratory well Durug X-1 in Baska block. 
 
 

In Musakhel block, 2D seismic data acquisition is in progress with a cumulative coverage of ~206 
line km, whereas seismic crew has been mobilised to acquire ~200 line km 2D seismic data in 
Margand block. 
 

Overseas and Core Business Development 
As part of business strategy, the Company regularly acquires and divests working interest in its 
blocks to further expand and optimise its exploration portfolio while remaining within its risk 
appetite, including scouting and assessing of new overseas opportunities. 
 

New Blocks (Pakistan Onshore Bid Round- January 2023) 
 

The GoP has offered eighteen (18) onshore blocks for bidding with a closing date of May 15, 
2023. Evaluation of the offered blocks is in progress. 
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Mineral Exploration  
 

A bid has been submitted to Balochistan Mineral Resources Limited (BMRL) for a new mineral 
exploration license. Bidding results are awaited. 
 

With respect to Reko Diq project, the Company has made subsequent investment in Pakistan 
Minerals (Private) Limited amounting to Rs 133 million which has increased the total equity 
investment of the Company in the associate to Rs 35,840 million. 
 

Partner-Operated Exploration Blocks 
 

In Kirthar block, drilling activities of exploratory well Rayyan-1 were completed and the well has 
been declared as a gas discovery. Based on initial testing, the well flowed gas at the rate of 12.88 
MMscfd. 
In Suleiman block, 2D seismic data acquisition is in progress with a cumulative coverage of ~91 
line km. 
 

Exploration Blocks of PPL Europe - Wholly Owned Subsidiary 
 

In Ziarat block, in-house prospect evaluation based on recently acquired 3D seismic data is in 
progress to identify prospective leads. Meanwhile, in-house G&G evaluation to delineate further 
drilling prospects (Bolan West) is also in progress. 
  
In Harnai block, Environmental Impact Assessment (EIA) study to carry out exploration 
activities in environmentally protected area, has been completed.  
 
Exploration Block of PPL Asia - Wholly Owned Subsidiary 
 
In Block-8 Iraq, close out activities are in process, including settlement of contracts and claims. 
  
Offshore Block 5 - Abu Dhabi 
 

3D seismic depth processing is in progress, while various G&G studies related to appraisal and 
exploration campaigns are in process to mitigate risks and evaluate potential of the block.  
Pre-requisite arrangements for drilling of appraisal wells during 2023 are underway, including 
arrangement of long lead items, associated drilling services and hiring of jack-up rig. 
 

Producing Fields 
 

Sui 
 

Development well Sui-115 was spud-in during February 2023 and drilling of the well is in progress, 
while surface testing and bottom hole pressure surveys of Pab and HRL wells were conducted to 
evaluate their potential so that well optimisation activities can be planned using in-house 
integrated asset model. Further, during drilling of the well, the core and wireline logs data were 
also acquired in a shallower formation i.e., Lower Alabaster Shale to evaluate its prospectivity 
with respect to production enhancement and reserves addition. The detailed analysis of the 
acquired data is ongoing to decide a way forward on it. 
 

With respect to Sui compression upgrade project, material for two SML trains has been received 
at site and the project execution work commenced during March 2023. 
 

Moreover, maintenance and enhancement of reliability activities were undertaken at Purification 
Plant and Gas Compression Station, including inspection and preventive maintenance of gas 
turbines, boilers, and gas dehydration units. 
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Kandhkot 
 

Reservoir surveillance campaign was conducted to assess performance of the wells through 
surface testing and measuring Bottom Hole Shut-in Pressure. The acquired data will be utilised 
for reservoir management and planning of future well intervention activities. 
 
Further, mechanical integrity of underground pipeline network was ascertained as per corporate 
mechanical integrity procedure, while flood rehabilitation works have been completed on right of 
ways for smooth movement of operational vehicles in flood affected areas. 
 

As compared to the corresponding period, gas sales to GENCO-II doubled to around ~154 
MMscfd. 
 

Adhi 
 

Development well Adhi-35 was spud-in during January 2023 and currently drilling is in progress. 
Sidetrack operations are also in progress at development well Adhi South-5, while wellsite 
construction work for development well Adhi South-6 is in progress. In addition, hydraulic Frac 
job was carried out at development well Adhi South-7 and exploratory well Adhi South X-1. 
 

Gambat South 
 

With respect to Zafir-GPF (Rehabilitation of GPF-III), the Company is vigorously pursuing to 
resolve legal impediments so that the site construction work can be commenced at the earliest. 
In respect of GPF-IV compression project, a compressor and three-phase separator have arrived 
at site. However, site construction activities have been delayed due to force majeure notice 
submitted by the contractor, which is under deliberation. 
 

Further, application for Extended Well Testing (EWT) has been approved by GoP with respect to 
new discovery at well Shahpur Chakar North X-1. Commencement of first gas from the discovery 
is planned in second quarter of 2023-24. 
 

Hala 
 

Wellsite construction is in process for drilling of development well Adam-2. 
 

Dhok Sultan 
 

Dhok Sultan Oil Handling & Condensate facility is operating at a production rate of ~1,650 bbl / 
day oil, ~2.8 MMscfd gas and ~14 MT / day LPG.  
 

Bolan Mining Enterprises (BME) 
 

With respect to Baryte, Lead and Zinc project, regulatory approval from Government of 
Balochistan is awaited for initiation of tendering process of EPCC contact.  
 

With respect to Nokkundi Iron Ore project, drilling of 2,000 confirmatory / geotechnical meters in 
shallow bearing iron ore deposit has been completed and further drilling of 6,000 meters is in 
progress for deep-seated iron ore horizons. Further, for hiring of consultancy services, Letter of 
Invitation has been issued to prepare bankable feasibility study of Nokkundi Iron Ore. 
 

Partner-Operated Assets 
 

In Latif, appraisal well Jugan-2 (ST-2) has been completed as a gas producer.  
 

Drilling of development well Nashpa-11 has been completed and currently well logging is in 
progress. 
 

In Tal, 1st gas from Manzalai Secondary Compression Project was achieved on March 21, 2023. 
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ENTERPRISE RISK MANAGEMENT  
 

In order to upgrade the Corporate Risk Appetite Framework, various revisions have been made 
including appetite amendments in the areas of Exploration Portfolio Management, Reserves 
Replenishment, Capital Preservation, and Capital Creation, while addition of new risk appetites 
have been made in the areas of Exploration Portfolio Management, Exploration (Frontier basins), 
Offshore Exploration (Domestic - Shallow Waters), Diversification, Time to obtain First Oil / Gas, 
Capital Creation, Data Security, Current Ratio, and Debtor Turnover.  
 

BUSINESS EXCELLENCE  
 

A Gas-Revenue Equivalent Unit (MMSCFDre) concept has been introduced to measure the 
Company’s total revenues into a single metric for its management reporting.  
  
The idea behind introducing Gas-Revenue Equivalent Unit is to express the total gross revenue 
from all streams (oil, gas and minerals) in terms of equivalent volume of natural gas that will allow 
all the stakeholders to (i) have an indicative metric showing growth, sustainability or declining 
trend for the overall revenues and (ii) observe contribution from non-hydrocarbon resources 
relative to the contribution from Oil & Gas reserves. 
 
CORPORATE SOCIAL RESPONSIBILITY 
 

PPL continued to work for promotion of education and uplift of communities at its producing and 
exploratory areas across the country and in this respect (i) completed construction of a school 
building and construction work for drainage scheme (ii) released 116 scholarships under Higher 
Professional Education Scholarship programme to students (iii) provided vocational training to 
100 students (iv) completed installation of seven solar based Reverse Osmosis (RO) plants and 
two solar based water supply schemes and (v) completed plantation of spring trees at Adhi field 
and its surrounding areas. 
 

Further, Public Welfare Hospital, Sui continued providing healthcare facilities, including dental, 
gynaecological, diagnostic and emergency services with free-of-cost medicines and in-patient 
meals, benefitting over 99,000 patients from District Dera Bugti. Moreover, the Company 
continued the operations of Mobile Medical Units at Kandhkot, Gambat South, Mazarani, Dhok 
Sultan and Public Dispensary Mastala near Adhi field benefitting over 87,000 patients. 
Furthermore, surgical eye camps were held for the population residing in surrounding of producing 
areas of the Company and facilitated over 24,800 eye patients. 
 

QUALITY, HEALTH, SAFETY AND ENVIRONMENT (QHSE)  
 

During the period, Safety Talks were conducted and circulated across the organisation for 
improving QHSE awareness among staff. Multiple Initial Environmental Examination (IEE) studies 
were carried out, and NOCs / extensions from Environmental Protection Agencies were 
successfully acquired to fully support the Company’s strategic development work program. 
Further, QHSE internal and external management system audits were conducted across the 
Company, whereas project closeout milestone was achieved in respect of Sustainability Reporting 
(SR) Module. 

In addition, 14 million safe manhours were completed (including contractors) by the end of March 
2023. 
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HUMAN RESOURCES 
 

To strengthen the leadership ladder, succession planning exercise was carried out for all positions 
for managers and above. In order to support implementation of the succession planning, cross-
functional, inter and intra-locational rotation of staff is continued to provide required work exposure 
and business insight. 
 

Besides developing skills of staff through effective trainings to enhance their potential and improve 
work efficiencies, departmental away-days were arranged to facilitate team building, promote 
employee engagement and improve overall organisation culture. 
 
INDUSTRIAL RELATIONS 
 

Conducive working environment and cordial industrial relations prevailed at all locations of the 
Company.  
 
ACKNOWLEDGEMENT 
 

We would like to thank all stakeholders including GoP for their trust and confidence, which has 
enabled us to remain on track in the achievement of our strategic objectives. The Company is 
determined to overcome the significant economic and business challenges through collective 
efforts of all relevant stakeholders. We would also like to take this opportunity to appreciate our 
employees who deserve full compliments for their perseverance and commitment to deliver. 
 
 
 
 
 
 
DIRECTOR      MANAGING DIRECTOR / 
      CHIEF EXECUTIVE OFFICER  
 
Karachi: April 27, 2023 
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Notes to and Forming Part of the Condensed Unconsolidated Interim 

Financial Statements (Unaudited)
For the nine months period ended March 31, 2023

6.3 Investment in Reko Diq Project

 March 31, 

2023

 Unaudited 

 June 30,

2022

Audited 

7. TRADE DEBTS

Unsecured and considered good

Related parties - note 19

Central Power Generation Company Limited (GENCO-II) - note 7.3                                                     8,786,552            4,523,630            

Sui Northern Gas Pipelines Limited (SNGPL) 238,238,336        186,469,523        

Sui Southern Gas Company Limited (SSGCL) 215,142,729        154,037,032        

Pak-Arab Refinery Limited (PARCO) 1,235,334            837,009               

Pakistan Refinery Limited (PRL) 1,325,366            731,279               

ENAR Petroleum Refining Facility (EPRF) 241,161               307,977               

Oil & Gas Development Company Limited (OGDCL) 59,647                 51,344                 

465,029,125        346,957,794        

Non-related parties

Attock Refinery Limited (ARL) 17,963,413          17,937,791          

National Refinery Limited (NRL) 316,072               525,436               

Others 662,560               370,695               

18,942,045          18,833,922          

483,971,170        365,791,716        

Unsecured and considered doubtful

Non-related parties

253,002               253,002               

EGAS Pvt. Ltd. (EGAS) 169,454               169,454               

Less: Provision for doubtful debts - note 7.2 (422,456)              (422,456)              

-                       -                       
483,971,170        365,791,716        

Further to the information disclosed in note 7 in the annual audited financial statements for the year ended

June 30, 2022, all the conditions precedent as set out in the Framework Agreement, including but not limited to,

the signing of the definitive agreements and judicial validation were completed as on December 15, 2022. The

Company has invested in the project company, i.e. Reko Diq Mining Company (Private) Limited (RDML) through

Pakistan Minerals (Private) Limited (PMPL), an entity incorporated in Pakistan with initial subscribed share

capital of 12,000 shares with par value of Rs 10 each in accordance with the agreements for collective

representation of the Company, OGDCL and GHPL, together called the State Owned Enterprises (SOEs).

RDML is engaged in the mineral exploration activities in Pakistan. PMPL holds an indirect working interest of

25% (8.33% of each SOE) in the RDML through offshore holding companies namely Reko Diq Holdings Limited

and Reko Diq Investments Limited (herein after referred to as "Holdcos"). RDML is incorporated in Pakistan and

Holdcos are incorporated in Bailiwick of Jersey. The Company's equity interest in PMPL is 33.33% with an

effective interest of 8.33% in RDML. The SOEs have the right to have representation on the Boards of Holdcos

and RDML through PMPL.

The investment in PMPL by the Company has been accounted for as an associate with the carrying amount of

investment based on the total purchase consideration paid by the Company in the form of initial entry fee and

the interest payments thereon till December 15, 2022. Initial accounting in respect of acquisition under the

applicable financial reporting framework involves identifying and determining the fair values to be assigned to

the investee’s identifiable assets and liabilities, including goodwill or bargain purchase gain, if any. The

Company has conducted its initial assessment for identification and valuation of assets and liabilities of the

investee, and as a result of this assessment has not identified any goodwill or bargain purchase gain in the

aforesaid acquisition. Under the provisions of the accounting and reporting standards as applicable in Pakistan,

the Company can adjust the amounts recognised for identified assets and liabilities determined in its initial

assessment within the measurement period which should not exceed 12 months from the acquisition date.

(Rupees in thousand)

Cnergyico Pk Limited (CNERGY)

Further, the Company has made subsequent investment in PMPL amounting to Rs 133.373 million which has

increased the total equity investment of the Company in the associate to Rs 35,840.238 million. In addition to

the initial subscribed share capital, PMPL is in the process of issuing shares to the Company.
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NOTES TO AND FORMING PART OF THE CONDENSED CONSOLIDATED INTERIM 
FINANCIAL STATEMENTS (UNAUDITED) 
For the nine months period ended March 31, 2023

6.2 Investment in Reko Diq Project

March 31,

2023

June 30, 

2022

Unaudited Audited

7. TRADE DEBTS

Unsecured and considered good 

Related parties - note 19

Central Power Generation Company Limited (GENCO-II) - note 7.3 8,786,552           4,523,630           
Sui Northern Gas Pipelines Limited (SNGPL) 238,371,691       186,517,610       
Sui Southern Gas Company Limited (SSGCL) 215,317,911       154,160,444       
Pak-Arab Refinery Limited (PARCO) 1,235,334           837,009              
Pakistan Refinery Limited (PRL) 1,325,366           731,279              
ENAR Petroleum Refining Facility (EPRF) 241,161              307,977              
Oil & Gas Development Company Limited (OGDCL) 59,647                51,344                

465,337,662       347,129,293       

Non-related parties

Attock Refinery Limited (ARL) 18,038,386         18,113,087         

National Refinery Limited (NRL) 316,072              525,436              

Others 669,128              483,731              
19,023,586         19,122,254         

484,361,248       366,251,547       

Unsecured and considered doubtful 

Non-related parties
253,002              253,002              

EGAS Pvt. Ltd. (EGAS) 169,454              169,454              

Less: Provision for doubtful debts - note 7.2 (422,456)             (422,456)             
-                      -                      

484,361,248       366,251,547       

Further to the information disclosed in note 8 in the annual audited financial statements for the year ended

June 30, 2022, all the conditions precedent as set out in the Framework Agreement, including but not limited

to, the signing of the definitive agreements and judicial validation were completed as on December 15, 2022.

The Holding Company has invested in the project company, i.e. Reko Diq Mining Company (Private) Limited

(RDML) through Pakistan Minerals (Private) Limited (PMPL), an entity incorporated in Pakistan with initial

subscribed share capital of 12,000 shares with par value of Rs 10 each in accordance with the agreements for

collective representation of the Holding Company, OGDCL and GHPL, together called the State Owned

Enterprises (SOEs). RDML is engaged in the mineral exploration activities in Pakistan. PMPL holds an indirect

working interest of 25% (8.33% of each SOE) in the RDML through offshore holding companies namely Reko

Diq Holdings Limited and Reko Diq Investments Limited (herein after referred to as "Holdcos"). RDML is

incorporated in Pakistan and Holdcos are incorporated in Bailiwick of Jersey. The Holding Company's equity

interest in PMPL is 33.33% with an effective interest of 8.33% in RDML. The SOEs have the right to have

representation on the Boards of Holdcos and RDML through PMPL.

The investment in PMPL by the Holding Company has been accounted for as an associate with the carrying

amount of investment based on the total purchase consideration paid by the Holding Company in the form of

initial entry fee and the interest payments thereon till December 15, 2022. Initial accounting in respect of

acquisition under the applicable financial reporting framework involves identifying and determining the fair

values to be assigned to the investee’s identifiable assets and liabilities, including goodwill or bargain

purchase gain, if any. The Holding Company has conducted its initial assessment for identification and

valuation of assets and liabilities of the investee, and as a result of this assessment has not identified any

goodwill or bargain purchase gain in the aforesaid acquisition. Under the provisions of the accounting and

reporting standards as applicable in Pakistan, the Holding Company can adjust the amounts recognised for

identified assets and liabilities determined in its initial assessment within the measurement period which

should not exceed 12 months from the acquisition date.

Further, the Holding Company has made subsequent investment in PMPL amounting to Rs 133.373 million

which has increased the total equity investment of the Holding Company in the associate to Rs 35,840.238

million. In addition to the initial subscribed share capital, PMPL is in the process of issuing shares to the

Holding Company.

Cnergyico Pk Limited (CNERGY)

(Rupees in thousand)

Page I 5
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